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Directors’ report

The directors present their report and the audited financial statements of BenevolentAl Bio Limited (the “Company™)
for the year ended 31 December 2019.

The directors’ report has been prepared in accordance with the provisions applicable to companies entitled to the smali
companies’ regime under section 415A of the Companies Act 2006.The directors have not presented a Strategic report
in accordance with section 414B of the Companies Act 2006.

Principal activities and business review

The purpose of the Company, in collaboration with its fellow subsidiaries, is to improve the lives of patients suffering

. from diseases without effective treatment and to apply computational medicine and machine intelligence technologies

to transform the way medicines are discovered, designed, developed, tested and brought to market. The Benevolent
Platform® is used by scientists and technologists to find new ways to treat disease, improve the efficacy and lower
the development time and costs of new treatments.

The year under review has shown progress using the leverage of the combined group in-house expertise and laboratory
facilities with the development of the Benevolent Platform®. The Company made a loss of £16.6m in the period ended
31 December 2019 (2018: £9.4m loss). This includes a non-cash employee benefit credit of £0.3m (2018: £5.7m
credit) which relates to BenevolentAl Group share option plan.

Going concern

- The Company has net assets of £3.3m (2018: £20.2m) at 31 December 2019 which includes £4.6m (2018: £0.6m) net

due to group companies. The Company has obtained a letter of support from its parent company BenevolentAl Limited
confirming that it has no intention to seek repayment for the balance owed to the group and will continue to make
available funds as needed by the Company for at least 12 months from the date of approval of these financial
statements.

~The Company is dependent on continuing financing being made available by its parent company, BenevolentAl

Limited to enable it to continue operating and to meet its liabilities. The Company’s activities are an integral part of
the parent company’s group operations and the directors are confident, through their review of group wide and

. company cash flow forecasts and business planning, that the Company will have sufficient funds to meet its liabilities
- for at least 12 months from the date of approval of the financial statements. BenevolentAl Limited, will as part of its

business plan seek further capital to support the group’s growth. The directors acknowledge that there is no guarantee
of ongoing support but believe this risk to be low. The directors fully expect this support to continue and therefore
have adopted the going concern basis of accounting in preparing the financial statements.

Proposed dividend

The directors do not recommend the payment of a dividend (2018: Nil).

EU Exit Review 'Brexit'

The directors have undertaken a review across the business for the impact of an exit from the EU. There are no
significant issues notable for the Company, but it has identified small risks in terms of progressing employee’s rights
to work and data transfer from the UK to the EU (if the UK is not see to offer an adequate level of data protection by
the end of December 2020) and possible cost inflation post exit. All of these have been explored and suitable mitigants
put in place to satisfy preparedness from the view of directors.
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Directors’ report (continued)
Coronavirus COVID-19

The Directors have undertaken a review across the business for the impact of the spread of the coronavirus across the
world, to the extent possible given the rapidly changing situation. The majority of work continues to be carried out
through remote working. At the time of writing this report, there are some delays to laboratory-based operations as a
consequence of temporary and partial restricted access to the laboratory facilities in Cambridge and those of certain
suppliers’ laboratory-based operations, the impact of which may slow down research and development spend and defer
outcomes of experimental work. Identified risks and changes have been explored and suitable mitigants identified or
put in place to the extent possible. The Directors are satisfied that the impact on the Company is manageable and does
not impact its presentation as a going concern.

Directors

“The directors who held office during the year were as follows:

Mr Kenneth Mulvany (resigned 29 May 2019)
Professor Ann Jacqueline Hunter

Joanna Shields (appointed 29 May 2019)

Ivan Griffin (appointed 29 May 2019)

Anne Phelan (appointed 29 May 2019)

Tom Holgate (appointed 29 May 2019)

Political and charitable contributions

The Company made no political or charitable donations or incurred any political expenditure during this financial year
(2018: Nil).

Financial risk management

The Company’s finance department manages the risk inherent in the availability of liquid funds in accordance with
the corporate policies of its parent company. The Company does so by the use of regular cash flow management and
timely requisitioning of allocated funds from parent company.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware; and each director has taken
all the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that the Company’s auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

By order of the board

A Hreadi”
Professor Ann Jacqueline Hunter 4-8 Maple Street
Director London
Date: 2. Yudy 2020 WIT SHD
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE DIRECTORS’ REPORT
AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with International Financial Reporting Standards as adopted
by the European Union (IFRSs as adopted by the EU) and applicable law.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In
preparing these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;
* make judgements and estimates that are reasonable, relevant and reliable;
s state whether they have been prepared in accordance with IFRSs as adopted by the EU;

» assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

e use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

“The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other
irregularities.
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INDEPENDENT AUDITOR'’S REPORT TO THE MEMBERS OF BENEVOLENTAI B10 LIMITED
Opinion

We have audited the financial statements of BenevolentAl Bio Limited (“the Company™) for the year ended 31
December 2019 which comprise the Statement of Profit and Loss and Other Comprehensive Income, Statement of
Financial Position, Statement of Changes in Equity, Cash Flow Statement, and related notes, including the accounting
policies in note 1. .

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2019 and of its loss for the year
then ended;

« have been properly prepared in accordance with International Financial Reporting Standards as adopted by the
" European Union; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

~We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable

law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the Company in accordance with, UK ethical requirements including the FRC Ethical Standard. We

“believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
Company or to cease their operations, and as they have concluded that the Company’s financial position means that
this is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over their ability to continue as a going concern for at least a year from the date of approval of the financial statements
(“the going concern period™).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period of at least a year from the date of approval of the financial statements. In our evaluation of the directors’
conclusions, we considered the inherent risks to the Company’s business model, and analysed how those risks might
affect the Company’s financial resources or ability to continue operations over the going concern period. We have
nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor's report is not a guarantee that the Company will continue in operation.



R BenevolentAl Bio Limited
Directors’ report and financial statements
31 December 2019

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BENEVOLENTAI BIO LIMITED (continued)
Directors’ report

The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover that
report and we do not express an audit opinion thereon. '

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit
knowledge. Based solely on that work:

.. we have not identified material misstatements in the directors’ report;

. in our opinion the information given in that report for the financial year is consistent with the financial
statements; and ’

. in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are réquired to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

¢ . the financial statements are not in agreement with the accounting records and returns; or
o - certain disclosures of directors’ remuneration specified by law are not made; or
¢ - we have not received all the information and explanations we require for our audit; or

o the directors were not entitled to take advantage of the small companies exemption from the requirement to
prepare a strategic report. ‘

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concemn; and using the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic

~ decisions of users taken on the basis of the financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BENEVOLENTAI BIO LIMITED (continued)

A fuller description of our responsibilities is providled on the FRC’s website at
www. frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members,
as a body, for our audit work, for this report, or for the opinions we have formed.

Mark Smith (‘Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

Canary Wharf

London

E14 5GL

oL /07/ 2020
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Statement of Profit and Loss and other Comprehensive Income
for year ended 31 December 2019

Note 2019 2018

£000 £000

Revenue 3 4,433 923
Gross profit 4,433 923
Administrative and research and development expenses 4,5,16 (26,227) (14,261)
Other income 34 -
Operating loss (21,760) (13,338)

Financial income : . 7 14 35
Loss before taxation (21,746) (13,303)

Taxation 8 5,098 . 3,938
Loss for the year (16,648) (9,365)
Total comprehensive loss for the year (16,648) (9,365)

The notes on pages 12 to 30 form an integral part of these statements
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Statement of Financial Position

at 31 December 2019
Note 2019 2018
. £000 £000
Non-current assets
Intangible assets . 9 - 836
Property, plant and equipment 10 166 184
Investments 11 2,416 3,654
Trade and other receivables 13 - 418
2,582 . 5,092
Current assets .
Trade and other receivables 13 7,555 8,819
Cash and cash equivalents 14 4,964 11,594
12,519 20,413
Total assets 15,101 - 25,505
Current liabilities
Trade and other payables 15 8,979 4,549
Deferred income 15 2,641 541
Provisions 15 106 134
Lease liabilities 15 88 -
11,814 5,224
Non-current liabilities
Provisions 15 - 26
- 26
Total liabilities 11,814 5,250
Net Assets 3,287 120,255
Equity
Share capital 17 2 2
Share premium account 54,737 54,737
Capital contributions 10,664 10,998
Retained earnings (62,116) (45,482)
Total equity 3,287 20,255

The notes on pages 12 to 30 form an integral part of these statements

These financial statements were approved by the board of directors on ZJ W‘j 2020 and were signed on its behalf by:

ATt stz

Professor Ann Jacqueline Hunter 4-8 Maple Street
Director London
Company registered number: 08774096 ’ WI1T SHD
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Statement of Changes in Equity
for year ended 31 December 2019

Called up Share Share Capital Retained Total equity
capital Premium contributions earnings
account
£000 £000 £000 £000 £000
Balance at 1 January 2018 2 54,737 16,675 (36,117) 35,297
‘Total comprehensive loss for the year . - - - (9,365) (9,365)
Transactions with owners, recorded directly
in equity
Equity-settled share-based payment transactions - - (5,677) - (5,677)
Total contributions by and distributions to - - (5,677) - (5,677)
owners
Balance at 31 December 2018 2 54,737 10,998 (45,482) 20,255
Balance at [ January 2019 2 54,737 10,998 (45,482) 20,255
Adjustment for change in accounting policy (note . - - 14 14
1.14)
Balance at 1 January 2019 restated 2 54,737 10,998 (45,468) 20,269
Total comprehensive loss for the year - - - (16,648) - (16,648)
Transactions with owners, recorded directly
in equity
Equity-settled share-based payment transactions - - (334) - (334)
Total contributions by and distributions to .
owners - - (334) (16,648) (16,982)
Balance at 31 December 2019 2 54,737 10,664 (62,116) 3,287

The notes on pages 12 to 30 form an integral part of these statements

10
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Cash Flow Statement
for year ended 31 December 2019

Note 2019 2018
, £000 £000
Cash flows from operating activities ' '
Loss for the year (16,648) (9,365)
Adjustments for:
Depreciation, amortisation and impairment 2,142 126
Gain on disposal of property, plant and equipment a -
Foreign exchange loss/(gain) (24) 3
Equity settled share-based payment expenses 16 (334) (5,677)
Finance income, net (14) (38)
Decrease in trade and other receivables 1,681 23,948
Increase in trade and other payables See below 6,615 1,239
Increase/(decrease) in provisions (59) 160
Net cash from operating activities (6,637) 10,396
Cash flows from investing activities
Finance income, net 14 38
Acquisition of property, plant and equipment . 10 34) 47)
Investment in subsidiary 11 - (33)
Proceeds from sale of assets : 3 -
Net cash from investing activities a7 (42)
Net decrease in cash and cash equivalents (6,654) 10,354
Cash and cash equivalents at 1 January 11,594 1,243
Effect of exchange rate fluctuations on cash held 24 3)
Cash and cash equivalents at 31 December 2019 13 4,964 11,594

Note that the change in trade and other payables includes the non-cash adjustments accounting for right-of-use assets
under IFRS 16 excluding depreciation which is already included in the above depreciation adjustment.

The notes on pages 12 to 30 form an integral part of these statements

11
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Notes
(forming part of the financial statements)

1 Accounting policies

The BenevolentAl Bio Limited (the “Company”) is a private company incorporated, domiciled and registered in
England in the UK. The registered number is 08774096 and the registered address is 4-8 Maple Street, London W1T
5HD.

The Company is exempt by virtue of s401 of the Companies Act 2006 from the requirement to prepare group financial
statements. These financial statements present information about the Company as an individual undertaking and not
about its group. The company financial statements have been prepared and approved by the directors in accordance
with International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs™).

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements. Judgements made by the directors, in the application of these accounting policies that
have significant effect on the financial statements and estimates with a significant risk of material adjustment in the
next year are discussed in note 2. All amounts in the financial statements have been rounded to the nearest £1,000.

1.1 Measurement convention

The financial statements are prepared on the historical cost basis except financial instruments classified as available
for sale are stated at fair value.

1.2 Going concern

The financial statements are prepared on a going concern basis which the directors consider to be appropriate for the
following reasons and where they have reviewed cash flow forecasts for both the BenevolentAl Group (“Group™) and
each of the subsidiaries, for a period of at least 18 months from the date of signing of the financial statements. In
preparing those forecasts, the impact of Covid-19 and other potential scenarios have been considered, to assess and
put in place suitable mitigating actions in relation to its cost base.

The Company made a loss of £16.6m (2018: £9.4m) has net assets of £3.3m (2018: £20.2m) at 31 December 2019.
The Company is a subsidiary of BenevolentAl Limited and the Company’s activities are integral to the business plan
of the Group in delivering its principal activities which are to apply computational medicine and machine intelligence
technologies to transform the way medicines are discovered, designed, developed, tested and brought to market. In
addition, the Company has intercompany funding repayable on demand of £4.6m from BenevolentAl Limited. As a
result, the ability of the Company to continue as a going concern is based on the ability of the Group to continue as a
going concern.

The Group has received significant cash funds from investors during the year resulting in a net assets position of
£125.5m (2018: £80m) at 31 December 2019. The Group is largely in a pre-Revenue phase and as part of its business
plan will seek further access to capital as required to support the needs of the Group and its continued growth.

The directors have also considered the ongoing testing and development activities of the Group as a result of Covid-
19 and are satisfied that these have not been unduly disrupted by the impact of Covid-19. As a result, and in
conjunction with the cashflow considerations and mitigation actions, they have concluded that even in a severe but
plausible downside scenario, the Group will be able to continue as a going concern for at least the next 12 months. As
with any company placing reliance on other group entities for financial support, the directors acknowledge that there
can be no certainty that this support will continue although, at the date of approval of these financial statements, they
have no reason to believe that it will not do so.

Consequently, the directors have concluded that the company will have sufficient funds to continue to meet its
liabilities as they fall due for at least 12 months from the date of approval of the financial statements and therefore
have prepared the financial statements on a going concern basis.

13 Foreign currency

Transactions in foreign currencies are translated to the company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date.

12
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Notes (continued)
1 Accounting policies (continued)
1.3 Foreign currency (continued)

Foreign exchange differences arising on translation are recognised in the income statement. Non-monetary assets and
liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at
the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair
value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined. The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on
consolidation, are translated to the Company’s presentational currency, Sterling, at foreign exchange rates ruling at
the balance sheet date. The revenues and expenses of foreign operations are translated at an average rate for the year
where this rate approximates to the foreign exchange rates ruling at the dates of the transactions.

Exchange differences arising from this translation of foreign operations are reported as an item of other comprehensive
income and accumulated in the translation reserve. When a foreign operation is disposed of, such that control, or
significant influence (as the case may be) is lost, the entire accumulated amount in the foreign currency translation
reserve, is recycled to profit or loss as part of the gain or loss on disposal.

1.4 Classification of financial instruments issued by the Company

Following the adoption of IAS 32, financial instruments issued by the Company are treated as equity only to the extent
that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

(b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity instruments
or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

L5 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables,
cash and cash equivalents, loans and borrowings, and trade and other payables.

Trade and other receivables

Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method, less any impairment losses.

Trade and other payables

Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method.

Investments in debt and equity securities

Investments in debt and equity securities held by the Company are classified as an equity instrument not held for
trading and are stated at fair value, with any resultant gain or loss including impairment losses being recognised
directly in equity. When these investments are derecognised, the cumulative gain or loss previously recognised directly
in equity is recognised in profit or loss.

Investments are carried at cost less impairment.
Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits.

13
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Notes (continued)

1 Accounting policies (continued)

16 Intangible assets

Research and development

Expenditure on research activities is recognised in the income statement as an expense as incurred.

Expenditure on development activities is capitalised if the product or process is technically and commercially feasible
and the Company intends and has the technical ability and sufficient resources to complete development, future
economic benefits are probable and if the Company can measure reliably the expenditure attributable to the intangible
asset during its development. Development activities involve a plan or design for the production of new or
substantially improved products or processes. The expenditure capitalised includes the cost of materials, direct labour
and an appropriate proportion of overheads and capitalised borrowing costs. Other development expenditure is
recognised in the income statement as an expense as incurred. Capitalised development expenditure is stated at cost
less accumulated amortisation and less accumulated impairment losses.

Other Intangible assets

Expenditure on internally generated goodwill and brands is recognised in the income statement as an expense as
incurred.

Other intangible assets that are acquired by the Company are stated at cost less accumulated amortisation and less
accumulated impairment losses.

Amortisation

Amortisation is charged to the income statement on a straight-line basis over the estimated useful lives of intangible
assets unless such lives are indefinite. Intangible assets with an indefinite useful life and goodwill are systematically
tested for impairment at each balance sheet date. Other intangible assets are amortised from the date they are available
for use. The estimated useful lives are as follows:

¢ Patents - length of patent licence

¢ Software - length of software licence

1.7 Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Where parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items of property, plant and equipment.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful
lives. The estimated useful lives are as follows:

e  computer equipment 3 years
o fixtures and fittings 4 years
¢  leasehold improvements life of the asset

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic
benefits

14
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Notes (continued)
1 Accounting policies (continued)

1.8 Right-of-use assets

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost,
which comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or
before the commencement date net of any lease incentives received, any initial direct costs incurred and an estimate
of costs expected to be incurred for dismantling and removing the underlying asset, and restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated
useful life of the asset, whichever is the shorter. Where the company expects to obtain ownership of the leased asset
at the end of the lease term, the depreciation is over its estimated useful life. nght of-use assets are subject to
impairment or adjusted for any remeasurement of lease liabilities.

The Company has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases
with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to
profit or loss as incurred.

1.9 Impairment
Financial assets (including receivables)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. Interest on the impaired asset continues to be recognised through the unwinding of the discount. When
a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed
through profit or loss.

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than, inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit™).

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

15
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Notes (continued)

1 ' Accounting policies (continued)
1.10 Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the income statement in the periods during
which services are rendered by employees.

Short-term benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount
expected to be paid if the company has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be measured reliably.

Share-based payment transactions

Share-based payment arrangements in which the Group receives goods or services as consideration for its own equity
instruments are accounted for as equity-settled share-based payment transactions, regardless of how the equity
instruments are obtained by the Group.

The grant date fair value of share-based payment awards granted to employees is recognised as an employee expense,
with a corresponding increase in equity, over the period that the employees become unconditionally entitled to the
awards. The fair value of the options granted is measured using the Black-Scholes model. The amount recognised as an
expense is adjusted to reflect the actual number of awards for which the related service and non-market vesting conditions
are expected to be met, such that the amount ultimately recognised as an expense is based on the number of awards that
do meet the related service and non-market performance conditions at the vesting date.

The share-based payment scheme operates as a group scheme where employees are granted share options in
BenevolentAl Limited for services rendered to the company and the subsidiaries. Employees of this Company are
included within the group share based payment scheme and are granted options in the parent company. The share
options granted will be settled by BenevolentAl Limited and therefore have been recognised as a capital contribution
from the parent company to its subsidiary. The Company recognises and measures its share-based payment expense
on the basis of a reasonable allocation of the expense recognised for the group. The basis of such allocation is disclosed
in note 16.

L11 Revenue

The company’s revenue is generated from the following sources.
» Income from Licence and Collaboration Agreements
e Service Fees ‘

Product licence transactions typically have an initial upfront payment, and the potential for further payments
conditional on achieving specific milestones, plus royalties on product sales. Where the initial fee is received in
connection with product licensing agreements, such fees are deferred and recognised as income by reference to the
development costs incurred in developing the programme towards the next milestone. Royalties are recognised on an
accruals basis in line with related contracts.

When the Company receives milestone payments for achieving pre-defined targets during pre-clinical and clinical
development, these milestones are recognised when receivable (i.e. on achievement of the pre-defined target) except
where the milestone or a proportion of the milestone is to be applied to the development of the programme which is
the subject of the licensing agreement. In such circumstances, the income is deferred and recognised as income by
reference to the development costs incurred in developing the programme towards the next milestone.

The rules for revenue recognition are stipulated by the accounting standard IFRS 15 which we have adopted in these
financial statements.

Service Fees represents revenue from rendering services and is recognised over the term of the contract.
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Notes (continued)

1 Accounting policies (continued)
1.12 Expenses

Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease where these are short-term leases with a period remaining
of less than 12 months or for low value. Other leases that are assessed under IFRS 16 as finance leases have been
accounted for in accordance with IFRS. See accounting policy note 1.14 below.

1.13 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable proﬁts will be available
against which the temporary difference can be utilised.

1.14 New IFRS standards adopted

The Company has adopted IFRS16 Lease which is mandatory from 1 January 2019. The standard replaces IAS17
“Leases” and for lessees eliminates the classifications of operating leases and finance leases. Except for short-term
leases and leases of low-value assets, right-of-use assets and corresponding lease liabilities are recognised in the
statement of financial position. Straight-line operating lease expense recognition is replaced with a deprecation charge
for the right-of-use assets (included in administration expenses) and an interest expense on the recognised lease
liabilities (included in finance costs). In the earlier periods of the lease, the expenses associated with the lease under
IFRS16 will be higher when compared to lease expenses under IAS17.

For classification within the statement of cash flows, the interest portion is disclosed in operating activities and the
principal portion of the lease payments are separately disclosed in financing activities.

IFRS16 was adopted using the modified retrospective approach and as such the comparatives have not been restated.
The impact of adoption on operating retained profits as at 1 January 2019 is as follows:

" Statement of Financial Position £000
Non-current assets

Right-of-use assets Cost 1,494

Right-of-use assets Accumulated depreciation (1,063)

Net book value 431

Liabilities

Lease liabilities — current (360)

Lease liabilities — non-current (88)
(448)
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Notes (continued)
1 Accounting policies (continued)
1.14  New IFRS standards adopted (continued)

Profit and Loss Account £000

Administration expenses

Operating rental cost previously recognised, written back to P&L (1,262)

Depreciation charge for period to 31 December 2018 on right-of-use assets 1,063

Discount interest expense - 185

Reduction in opening retained profits as at 1 January 2019 (14)

When adopting IFRS 16 from 1 January 2019, the Company has applied the following practical expedients:
e Applying a single discount rate to the portfolio of leases with reasonably similar characteristics;
e Accounts for leases with a remaining lease term of 12 months as at 1 January 2019 as short-term leases;
e Excluding any initial direct costs from the measurement of right-of-use assets; and

¢ Using hindsight in determining the lease term when the contract contains options to extend or terminate the lease

2 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other relevant factors,
including management’s reasonable expectations of future events. The preparation of the financial statements requires
management to make estimates and assumptions concerning the future. The following is a summary of the critical
accounting estimates that were made in preparing these financial statements.

Share-based payments provision

The ultimate parent company operates an unapproved Share Option Plan. All employees are offered options upon
. joining the Company. The fair value of share options granted is measured using the Black-Scholes model at each
reporting date taking into account various assumptions detailed in note 16. The full charge of the vested options during
the year is recognised in the profit and loss.

3 Revenue
2019 2018
£000 £000
Income from Licence and collaboration Agreements . . 4,032 80
Service fees 401 843
Total revenues 4,433 923
By geographical market
UK 3,893 338
USA 540 585
Total revenues 4,433 923
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4 .Expenses and auditor’s remuneration
Included in profit/loss are the following:
2019 2018
£000 £000
Research and development expensed as incurred : 19,429 15,125
Auditor’s remuneration:
2019 2018
£000 £000
Audit of these financial statements 12 12
Amdunts receivable by the company’s auditor and its associates in respect of:
Taxation compliance services 8 8

5 - Staff numbers and costs

The average number of persons employed by the Company (including directors) during the year, analysed by
category, was as follows:

Number of employees

2019 2018
Research and development 52 40
Administration - 1
52 41
The aggregate payroll costs of these persons were as follows: 2019 2018
£000 £000
Wages and salaries 4,940 4,071
Share based payments (note 16) (334) (5,677)
Social security costs : 611 430
Contributions to defined contribution plans 203 130
5,440 (1,045)
6 Directors’ remuneration
2019 2018
£000 £000

Directors’ remuneration 371 229

The remuneration of the highest paid director was £210k (2018: £229k) and £nil company pension contributions
were made (2018: £nil).
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Notes (continued)

7 Finance income, net

Interest income on bank deposits

Interest income from loans and receivables
Interest expense

Net foreign exchange (loss)/gain

8 Taxation

'Recognised in the income statement

Current tax on income for the period
Deferred tax — origination and reversal of timing difference

Current tax credit

Reconciliation of effective tax rate

Loss for the year
Total tax credit

Loss excluding taxation

Tax using the UK corporation tax rate of 19.00% (2018: 19.00%)

Deferred tax not recognised

Adjust opening and closing deferred tax to average rate of 19.00%
Adjustment to tax charge in respect of previous periods

Current year R&D tax credit

Surrender of tax losses for R&D tax credit

Non-deductible expenses

Fixed asset differences

Other tax adjustments, reliefs and transfers

Total tax credit

BenevolentAl Bio Limited
Directors’ report and financial statements

2019
£000

29

(135

14

2019
£000

(5,098)

(5,098)

2019
£000

(16,648)
(5,098)

(21,746)

(4,132)

(44)
&)
1
(3,605)
1,509
232
159
809

(5,098)

31 December 2019

2018
£000

23
15

(€)

35

2018
£000

(3,903)
(35)

(3,938)

2018
£000

(9,365)
(3,938)

(13,303)

(2,528)

119
15
35
(2,891)
1211
635
12
(476)

(3,938)

A deferred tax asset of £3.9m (2018: £3.9m), relating to losses, has not been recognised due to uncertainties over
future profitability. A reduction in the UK corporation tax rate from 19% to 17% (effective from 1 April 2020) was
subsequently enacted on 6 September 2016 and the deferred tax asset recognised at 31 December 2019 has been
calculated based on this rate. The March 2020 Budget announced that a rate of 19% would continue to apply with
effect from 1 April 2020, and this change was substantively enacted on 17 March 2020. This may increase the

Company’s future tax charge accordingly.
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Notes (continued)

9 Intangible assets
Patents Software Total
£000 £000 £000
Cost
Balance at 1 January 2018 964 16 980
Additions - - -
Balance at 31 December 2018 964 16 980
Balance at 1 January 2019 964 16 980
Disposals (964) (16) (980)
Balance at 31 December 2019 - - . -
Amortisation and impairment
Balance at 1 January 2018 75 - 76
Amortisation for the year 60 ‘ 8 68
Balance at 31 December 2018 135 9 144
Balance at 1 January 2019 . 135 9 144
Impairment for the year 829 - 829
Amortisation for the year - 7 7
Disposals (964) (16) (980)
Balance at 31 December 2019 - - -
Net book value
At 31 December 2018 829 7 ) 836

At 31 December 2019 - - -
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Notes (continued)

10 Property, plant and equipment

Cost
Balance at 1 January 2018

Additions

Balance at 31 December 2018

Balance at 1 January 2019

Additions
Disposals

Balance at 31 December 2019

Depreciation
Balance at 1 January 2018

Depreciation charge for the year

Balance at 31 December 2018

Balance at 1 January 2019
Depreciation charge for the year

Disposals
Balance at 31 December 2019

Net book value
At 31 December 2018

At 31 December i019

BenevolentAl Bio Limited
Directors’ report and financial statements

31 December 2019
Leasehold Computer Fixtures & Total
improvement Equipment fittings

£000 £000 £000 . £000
175 110 11 296

6 37 4 47

181 147 15 343

181 147 15 343

- 39 - -39
- 2n (5) (26)

181 165 10 356

38 57 6 101

19 31 8 58

57 88 14 159

57 88 14 159

18 37 1 56
- (20) (5) (25)

75 105 10 190

124 59 1 184

106 59 - 166
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Notes (continued)

11 Investments

BenBio GK

Company

Cosi

At 1 January 2018
Addition

At 31 December 2018
At 1 January 2019

Impairment charge

At 31 December 2019

Net book value
At 31 December 2018

At 31 December 2019

Investment

BenevolentAl Bio Limited

Directors’ report and

. Registered office address Class of shares held
2019
Domiciled in Japan Ordinary Shares 100%
Shares in Investment
subsidiaries
£000 £000
- 3,621
33 -
33 3,621
33 3,621
- (1,238)
33 2,383
33 3,621
33 2,383

financial statements
31 December 2019

Ownership

2018
100%

Total

£000

3,621
33

3,654

3,654
(1,238)

2,416

3,654

2,416

The Company’s percentage shareholding in Adarga Limited was diluted in 2019 changing from 14.5% as at 31
December 2018 (when it was classified as an associate in the BenevolentAl Limited consolidated financial statements)
t0 9.5% as at 31 December 2019. It is management’s view that the Company no longer maintains significant influence
in Adarga and therefore no longer classifies this as an associate as at 31 December 2019. The Company has assessed
the value of this investment to fair value resulting in an impairment during the year.
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12 Right-of-use assets

Leasehold
property
£000

Cost : .
Balance at 31 December 2018 . -
Restatement for [IFRS 16 1, 494
Balance restated at 1 January 2019 1,494
Balance at 1 January 2019 1,494
Disposals , (1,494)
Balance at 31 December 2019 -

Depreciation

Balance at 31 December 2018 -
Restatement for IFRS 16 1,063
Balance restated at 1 January 2019 1,063
Balance at 1 January 2019 1,063
Depreciation charge for the year 17
Disposals ‘ (1,080)

Balance at 31 December 2019 -

Net book value
At 31 December 2018 -

At 31 December 2019 -

The Company leases buildings for its offices under agreement of 5 years with options to break the terms. Where the
Company has lease agreements under one year at 1 January 2019 or are low-value, these have been expensed as
incurred. The agreements have less than a year to run as at 31 December 2019. See also note 1.14.
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Notes (continued)

13 Trade and other receivables

: 2019 2018
Non-current . . £000 £000
Rent deposit - 418 .

- T
Current
Other receivables 353 70
Rent deposit 439 11
R&D claim 5,110 6,556
Other taxation and social security 469 372
Prepayments 1,118 1,016
Amounts owed from related parties 66 794
7,555 8,819
14 Cash and cash equivalents
2019 2018
£000 £000 .
Cash at bank and in hand 4,964 . 11,594
15 Trade and other payables
2019 2018
£000 £000
Non-current
Provisions - 26
Current
- Trade payables - 1,903 1,449
Taxation and social security ‘ 141 144
Other payables _ 208 133
Accruals 2,016 1,391
- Deferred income ' 2,641 541
Amounts owed to related parties 4,711 1,432
Provisions 106 134
Lease liabilities 88 -
11,814 5,224
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Notes (continued)

16 Employee benefits
Defined contribution plans
The Company operates a defined contribution pension plan.

The total expense relating to this plan in the current year was £203k (2018 - £130k). There was an accrual of £nil at
year end December 2019 (2018 - £25k).

Share based payments (SBP)

The company is a member of a group unapproved Share Option Plan. All employees are offered options upon
joining the company. During the year 1,810 options were granted to employees and others under the unapproved
Share Option Plan and 9,662 share options were forfeited due to the grantees no longer being employed by the
Company or forfeiting their options.

The unapproved Share Option Plan was modified on 29 October 2019 with the following main features for options
issued from then on being:

» An exercise (option) price set at £0.10 instead of the most recent share price established;
¢ Removal of the performance-condition requirement;

o The addition of leaver provisions allowing retention of equity benefits subject to certain service periods
having been met.

Employees under the existing scheme were offered an opportunity to forfeit existing options and to receive a
compressed amount of options under the new terms following a new grant. Modification accounting has been applied
to such cases, where the Share Based Payment charges reflect the higher fair value charge between the forfeited grant
and the respective new grant.

As at 31 December 2019, 2,196 options with an exercise price of £0.10 were committed to employees but not granted
in connection with forfeited options. The recognised Share Based Payments credit that corresponds to these options
once fully executed is £227k in 2019 and is included in the charge for the year.

In summary, 191 options were granted with an exercise price of £819.14 per option, 1,619 options were granted with
an exercise price of £0.10 and 2,196 options committed but not yet granted matching to forfeited options under the
scheme modification with an exercise price of £0.10.

SBP for options are recognised evenly over the service period from date of grant. [f not exercised options tapse on the
10th anniversary of the date of grant. The ultimate vesting of options is connected to a trigger event, at which point
the ability to exercise manifests with a method of settlement being through equity only. No options were exercised
during the year.

The number and weighted average exercise prices of share options are as follows:

Options held in BenevolentAl Limited by staff Weighted Number Weighted average Number
in BenevolentAl Bio Limited average exercise of options exercise price of options

price

2019 2019 2018 2018
Options Qutstanding at the beginning of the year 3243 36,779 230.2 29,530
Forfeited during the year (661.6) (9,662) (558.6) (1,130)
Exercised during the year - - - -
Granted during the year 86.5 1,810 687.4 8,379
Committed during the year 0.1 2,196 - -
Outstanding at the end of the year . 213.5 29,313 3243 36,779

Exercisable at the end of the year - - . -
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16 Employee benefits (continued)

The fair value of services received in return for share options granted are measured by reference to the fair value of
goods or services received or reference to the fair value of share options granted. -

As permitted under IFRS 2, the Black-Scholes model has been used to calculate the fair value of each option at the
date of grant. The fair value of each option is recognised equally over the service requirement period (usually 3 to 4
years) through the profit and loss and will not be remeasured at each reporting date.

In order to calculate the fair value of share options using the Black-Scholes model, the assumptions in the following
table have been used. As the group grants new share options at regular intervals, the weighted average of outstanding
share options at the end of the financial year has been disclosed.

The following assumptions have been used in the Black-Scholes model.

Weighted Avg. for outstanding options at the reporting date 2019 2018
Market value at date of grant £508 £557
Exercise price at grant date £198 £324
Volatility 60% 58%
Time to exercise (years) 7.1 7.2
Risk-free rate 1.23% 1.28%
Employee turnover 13% 9%

The expected volatility is based upon analysis of historic share price movements of the group’s own securities. The
expected period to exercise is based upon management’s judgement, with reference to benchmark data of the typical
time from incorporation to an Initial Public Offering amongst other companies in Technology industries. The risk-

- free.rate is based on the Bank of England’s estimates of gilt yield curve as at the respective grant dates.

2019 2018
£000 £000

Total share-based payment (credit)/charge (334) (5,677)

17  Capital and reserves

Share capital
Ordinary shares

2019
On issue at 1 January 2019 and 31 December 2019 - fully paid 17,091
2019 2018
£ £

Allotted, called up and fully paid
17,091 ordinary shares £0.10 1,709 1,709

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.
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18  Financial instruments
Fair values of financial instruments

The fair values of all financial assets and finiancial liabilities by class together with their carrying amounts shown in
the balance sheet are as follows: .

Carrying amount Carrying amount
2019 2018
£000 £000
Financial assets measured at fair value
Amortised Cost
Cash and cash equivalents (note 14) 4,964 11,594
Trade and other receivables (note 13) 858 1,293
Total financial assets 5,822 12,887
Financial liabilities measured at amortised cost (note 15) 9,032 4,405
Total financial liabilities 9,032 4,405

Risk Management

The -company’s principal financial instruments comprise cash at bank, trade payables and other receivables and the
main purpose of these financial instruments is to facilitate the company’s operations.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations and arises principally from the Company’s receivables from customers and investment
securities.

The company currently does not have a provision for bad debt based on historic and current experience with relevant
parties, consequently exposure to expected credit losses is nil.

Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The group

expects to meet its financial obligations through operating and financing cashflows.

The following are the contractual maturities of financial liabilities, including estimated interest payments and
excluding the effect of netting agreements:

31 December 2019 Carrying 1 year 1to 2to 5 years
amount or less _ <2years <Syears and over
£000 £000 £000 £000 £000
Non-derivative financial liabilities
Trade and other payables 4,321 4,321 - - -
Amounts owed to group undertakings 4,711 4,711 - - -
31 December 2018 Carrying 1 year fto 2to 5 years
amount or less <2years <5years and over
£000 £000 £000 £000 £000
Non-derivative financial liabilities
Trade and other payables 2,973 2,973 - - -
Amounts owed to group undertakings 1,432 1,432
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18 Financial instruments (continued)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Company’s income or the value of its holdings of financial instruments. The company does not have
any exposure to interest rate risk nor changes in quoted equity prices, but it is exposed to foreign exchange rates.

Foreign currency risk

The Company’s exposure to foreign currency risk is as follows. This is based on the carrying amount for monetary
financial instruments except derivatives when it is based on notional amounts.

31 December 2019 Euro US Dollar British Pound Total
£000 £000 £000 £000
Cash and cash equivalents 688 2,096 2,180 4,964
Trade payables . ’ (705) (164) (1,034) (1,903)
Net exposure a7 1,932 1,146 - 3,061
31 December 2018 Euro US Dollar British Pound Total
£000 £000 £000 £000
Cash and cash equivalents 435 255 10,904 11,594
Net exposure . 435 255 10,904 11,594

{
A 10 percent weakening of the following currencies against the pound sterling at 31 December 2019 would have
increased profit or loss by the amounts shown below. This calculation assumes that the change occurred at the balance
sheet date and had been applied to risk exposures existing at that date.

This analysis assumes that all other variables, in particular other exchange rates and interest rates, remain constant.
The analysis is performed on the same basis for 31 December 2018.

Sensitivity analysis
2019 2018
£000 £000
€ 2 (43)
5 (193) (26)

A 10 percent strengthening of the above currencies against the pound at 31 December 2019 would have had the equal
but opposite effect on the above currencies to the amounts shown above, on the basis that all other variables remain
constant.

Bank credit ratings

The cash and cash equivalents are held with bank and financial institution counterparties, which are rated A+ and
above, based on Fitch credit ratings as at 31 December 2019, which is at minimum a positive outlook. The company
considers that its cash and cash equivalents have low credit risk based on the external ratings.
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19  Operating leases

Non-cancellable operating lease rentals are payable as follows:

2019 2018

£000 £000

Less than one year - 375
Between one and five years - 73
- 448

During the year 2019, £nil was recognised as an éxpense in the income statement in respect of operating leases (2018:
£375k) since the Company’s leases are now accounted for under IFRS 16 as finance leases and reported in the right-
of-use assets and liabilities in the Statement of Financial Position. :

20 Related Parties

Identity of related parties with which the Company has transacted

During the period, BenevolentAl Bio Limited recognised £0.5m of recharge expenditure from BenBio GK (2018:
£nil).

During the year, BenevolentAl Bio Limited paid contractor fees totalling £86k (2018:£122k) to Lisciad Limited, a
company under common control. At the period end, BenevolentAl Bio Limited owed £9k (2018: £Nilk) to Lisciad
Limited. The company has recognised expenses of £Nil (2018:£7.7k) to Lisciad Limited for services relating to the
current reporting period which have not yet been invoiced.

Transactions with key management personnel
Total compensation of key management personnel in the year amounted to £Nil (2018: £Nil).
Other related party transactions

There were no provisions for uncollectible receivables and bad debts expense recognised in the period in relation to
related parties. . i

Receivables outstanding Payables outstanding
2019 2018 2019 2018
£000 £000 £000 £000
Parent - - 4,148 1,432
Other related parties 66 794 563 -
66 794 4,711 1,432

21 Ultimate parent company and parent company of larger group

The Company is controlled by its parent company BenevolentAl Ltd which is incorporated in the United Kingdom
and has its registered office at 4-8 Maple Street, London WI1T SHD.

22 Subsequent events

No subsequent events to report.
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