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TC Aviation Capital UK Limited

Directors' report
For the year ended 31 December 2021

The directors present their annual report together with the audited financial statements of TC Aviation Capital UK Limited (the
"Company") for the year ended 31 December 2021 with comparative figures for the year ended 31 December 2020.

Principal activities and business review

The Company is a limited liability company incorporated on 8 November 2013 and domiciled in the United Kingdom. The principal
activity of the Company is the leasing and sub-leasing of aircraft. Tokyo Century Corporation (the "Parent”), a company incorporated
under the laws of Japan, is the parent company of the Company.

The Company has entered into an arrangement to facilitate the leasing of aircraft from TC Aviation Capital Ireland Limited (the Head
Lessor) to lessees (the Sub Lessee).

The Company acts in the role of an agent for the Head Lessor. It did not at any time control the underlying aircraft and as such has not
accounted for any lease income or expense arising under the respective agreements with the Head Lessor and sub-lessor. The
Company recorded the net amount attributable to the Company as revenue each month as it fulfils its performance obligations in the
contracts.

At 31 December 2021, the Company had one (1) aircraft under lease, which was subsequently leased to a third party (2020: 1
aircraft).

Directors and Company Secretary and their interest
The Directors and Company Secretary who served the Company during the year have no beneficial interests in the shares of the
Company. The Directors and Company Secretary of the Company are listed on page 3.

The Directors and Company Secretary had no material interest in any contract of significance in relation to the business of the
Company.

Political donations
During the year ended 31 December 2021, the Company made no political donations or incurred any political expenditure (2020:
USSNil).

Going Concern

The financial statements have been prepared on the basis that the Company will continue as a going concern for the foreseeable future
and for at least twelve months from the date of approval of these financial statements as the Company has sufficient cash balances to
pay its operating expenses. The directors believe this basis to be appropriate.

Subsequent events

We have evaluated events subsequent to 31 December 2021, and through 24 April 2022, the date these financial statements
were available to be issued, and have concluded that no events or transactions have occurred subsequent to 31 December
2021 that require consideration as adjustments to, or disclosures in, the financial statements.

On 25 February 2022, the EU adopted Regulation 2022/328, as part of its package of sanctions and export controls imposed in
response to the Russian government’s actions involving Ukraine. The Regulation takes effect as of 26 February 2022 and includes the
following provisions:

+ It shall be prohibited to provide insurance and reinsurance, directly or indirectly, in relation to Aircraft to any person, entity or body
in Russia or for use in Russia, with immediate effect.

« It shall be prohibited to sell, supply, transfer or export, directly or indirectly, goods and technology suited for use in aviation or the
space industry to any natural or legal person, entity or body in Russia or for use in Russia, with effect from 28 March.

» It shall be prohibited to provide any one or any combination of the following activities: overhaul, repair, inspection, replacement,
modification or defect rectification of an aircraft or component to any natural or legal person, entity or body in Russia or for use in
Russia, with immediate effect.

At 31 December 2021 and the date of approval of the financial statements (12/04/2022) the Company has no aircraft on lease with
Russian lessees. However, the crisis will have short and long-term consequences on the aviation industry, including rising fuel prices
and airlines rerouting flights as a result of a ban on use of airspace. Given the uncertainty surrounding the crisis, it is not yet fully
known how the crisis will impact the future development of the Group.

Other than as noted above, there are no subsequent events which would require disclosure in or adjustment to the financial statements.
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Principal risks and risk management
The most significant risks facing the Company are credit risk, liquidity risk and capital risk. The Company is not exposed to other
financial risks such as price risk due to the nature of its operations.

Credit risk
Credit risk arises from the possibility of the lessees failing to meet their contractual obligations to the Company. The Company’s
ability to generate income is dependent on the financial strength of the lessees.

The directors of the company are closely monitoring the credit risk and default risk of its customers

Liquidity risk

Liquidity risk is the risk that the Company is not able to meet its financial obligations as they fall due. In the management of liquidity
risk, the Company monitors and maintains a level of cash and cash equivalents deemed adequate by management to finance the
Company’s operations and mitigate the effects of fluctuations in cash flows.

Interest rate risk .

Interest rate risk exists where assets and liabilities have interest rates set under a different basis or which reset at different times. The
Company's exposure to interest rate risk is limited as the company has no financial instruments with floating rates.

Foreign currency risk

All material balances in the Company’s assets and liabilities are denominated in US Dollar which is the Company's functional and
presentation currency and therefore there is no significant foreign currency risk. The Company is exposed to marginal foreign
exchange risk since the functional currency differs from the currency in which administrative expenses are incurred.

Capital risk management

The Company manages its capital to ensure that it is able to continue as a going concern. The capital managed by the Company
comprises of ordinary shares from the Parent. The Company is not subject to externally imposed capital requirements. There were no
changes to the policies and procedures during the year with respect to the Company’s approach to its capital management program.

Results and dividends .
The results for the year are set out in the profit and loss account on page 10 of these financial statements. The directors have not
recommended a dividend for the year ended 2021 (2020: US$Nil).

Key performance indicators

The Company has one aircraft on a back to back lease at an overall rental margin of 1.5% per month. Out of the generated revenue,
the Company pays administrative expenses leaving a small profit margin. Considering the nature of the Company’s activities, the
directors do not consider the use of key performance indicators necessary to judge the Company’s performance.

Independent auditors
Pursuant to Section 487 of the Companies Act 2006, Emst & Young will be appointed and KPMG will therefore resign from office.

Disclosure of information to auditors
The directors who held office at the date of approval of this directors' report confirm that:

- so far as each of the directors are aware, there is no relevant audit information of which the Company’s auditors are unaware; and

- each director has taken all the steps that he/she ought to have taken as a director to make himself/herself aware of any relevant
audit information and to establish that the Company’s auditors are aware of that information.

Strategic report
The directors have availed of the small companies exemption and as a result did not include a strategic report in the financial

statements.

By order of the Board

P

Nita Savjani
Director

Date: 12/04/2022
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Statement of directors' responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for preparing the directors' report and the financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected to prepare the financial
statements in accordance with FRS 101 Reduced Disclosure Framework.

Under Company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

+ make judgements and estimates that are reasonable and prudent;

« state whether applicable Accounting Standards have been followed, subject to any material departures disclosed and explained in the financial
statements;

» assess the Company's ability to continue as a going conern, disclosing, as applicable, matters related to going concern; and

« use the going concern basis of accounting unless they either intend to liquidate the Company or to cease operations, or have no realistic alternative
but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s transactions and disclose
with reasonable accuracy at any time the financial position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal controls as they determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

On behalf of the board

s

Nita Savjani
Director

Date: 12/04/2022
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TC AVIATION CAPITAL
UK LIMITED

Opinion

We have audited the financial statements of TC Aviation Capital UK Limited (‘the Company’) for the year
ended 31 December 2021 which comprise the Statement of Profit and Loss and Other Comprehensive
Income, Balance Sheet, Statement of Changes in Equity, and the related notes 1 to 12. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including IFRS 101 “Reduced Disclosure Framework” (United Kingdom Generally
Accepted Accounting Practice.

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 31 December 2021 and of its loss for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We b‘elieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Company’s ability
to continue as a going concern for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, this statement is not a guarantee as to the company’s ability to continue as a going
concern.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TC AVIATION CAPITAL UK
LIMITED (CONTINUED)

Other information

The other information comprises the information included in the directors’ report, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other
information contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

o the directors’ report have been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TC AVIATION CAPITAL UK
LIMITED (CONTINUED)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion. The extent to which our procedures are capable
of detecting irregularities, including fraud is detailed below. However, the primary responsibility for the
prevention and detection of fraud rests with both those charged with governance of the entity and
management.

Our approach was as follows:

e We obtained an understanding of the legal and regulatory frameworks that are applicable to the
company and determined that the most significant are United Kingdom Accounting Standards
including International Financial Reporting Standards (IFRSs) as adopted by the European Union.
and Companies Act 2006

e We understood how the Company is complying with those frameworks by the oversight of those
charged with governance, the culture of honesty and ethical behaviour and a strong emphasis is
placed on fraud prevention, and fraud deterrence.

e We assessed the susceptibility of the company’s financial statements to material misstatement,
including how fraud might occur by understanding of the Company’s policies and procedures on
fraud risks. :
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TC AVIATION CAPITAL UK
LIMITED (CONTINUED)

+ Based on this understanding we designed our audit procedures to identify noncompliance with such
laws and regulations. Our procedures involved management inquiries and obtaining legal
confirmation from the legal counsel.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent pemmitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

V4 0"M

Patrick O’'Driscoll (Senior statutory aud-
itor) for and on behalf of

Ernst & Young, Statutory Auditor

Dublin

Date: 15 April 2022
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TC Aviation Capital UK Limited

Statement of profit and loss account and other comprehensive income
For the year ended 31 December 2021

For the year ended For the year ended
31 December 31 December
2021 2020
US$ USs
Note

Revenue
Lease participation income 3a 4,858 40,809
Other income 3b 14,497 3,856
19,355 44,665

Expenses
Operating expenses 4 (39,485) (32,923)
Reversal / (Provision) of expected credit loss 6 10,852 (10,852)
Profit on ordinary activities before taxation (9,278) 890
Tax on profit on ordinary activities 5 1,763 8
Profit for the financial year (7,515) 898
Other comprehensive income - -
Total comprehensive income for the year (7,515) 898

The above results were derived from continuing operations.

There were no recognised gains and losses in the current financial year other than those included in the statement of profit and loss
account and other comprehensive income.

The notes on pages 14 to 19 form an integral part of these financial statements.

11



TC Aviation Capital UK Limited

Balance Sheet
As at 31 December 2021

Assets

Current assets

Debtors

Cash at bank and in hand
Total Assets

Creditors: amounts falling due within one year
Net assets

Capital and reserves

Share capital

Retained Earnings
Shareholders' funds

As at As at
31 December 31 December
2021 2020
USS USS

Note
6 14,405 9,767
570,997 482,162
585,402 491,929
7 (112,555) (11,567)
472,847 480,362
8 164,110 164,110
308,737 316,252
472,847 480,362

The notes on pages 14 to 19 form an integral part of these financial statements.

The financial statements are approved and authorised for issue by the board of directors on 12/04/2022 and signed on its behalf by:

s

Nita Savjani
Director

Company registration number: 08767849



Statement of changes in equity
For the year ended 31 December 2021

Opening balance as at 1 January 2020
Total comprehensive income for the year:
Profit for the year

Other comprehensive income for the year
Balance as at 31 December 2020

Opening balance as at 1 January 2021

Total comprehensive income for the year:

Profit for the year
Other comprehensive income for the year
Balance as at 31 December 2021

TC Aviation Capital UK Limited

Share capital Retained earnings Total
Uss USS$ uUss

164,110 315,354 479,464

- 898 898

164,11(; 316,252- 480,362-
164,110 316,252 480,362

- (7,515) (7,515)

164,11(; 308,73; 472,84';

The notes on pages 14 to 19 form an integral part of these financial statements.

13



TC Aviation Capital UK Limited

Notes to the financial statements
For the year ended 31 December 2021

1. General information
The Company is a limited liability company incorporated in the United Kingdom under the Companies Act 2006 and domiciled in England.
The address of the registered office is 20 Farringdon Street, London, EC4A 4AB.

The principal activity of the Company is the leasing and sub-leasing of aircraft. Tokyo Century Corporation, a company incorporated under
the laws of Japan, is considered the parent company. Consolidated financial statements are publicly available on the corporate website:
https://www.tokyocentury.co.jp/en/.

2. Accounting policies

a) Basis of Preparation

These financial statements were prepared in accordance with Financial Reporting Standard 101 'Reduced Disclosure Framework' (FRS 101)
and the Companies Act 2006. FRS 101 sets out a reduced disclosure framework for a 'qualifying entity' as defined in the standard which
addresses the financial reporting requirements and disclosure exemptions in the individual financial statements of qualifying entities that
otherwise apply the recognition, measurement and disclosure requirements of EU-adopted IFRS. The Company is a qualifying entity for the
purposes of FRS 101.

FRS 101 sets out amendments to EU-adopted IFRS that are necessary to achieve compliance with the Companies Act 2006 and related
regulations.

The Company’s parent undertaking, Tokyo Century Corporation includes the Company in its consolidated financial statements. The
consolidated financial statements of Tokyo Century Corporation are available to the public and may be obtained from Tokyo Century
Corporation, Fuji Soft Building, 3 Kanda-neribeicho, Chiyoda-ku, Tokyo 101-0022, Japan.

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the following disclosures:

« a cash flow statement and related notes;

+ comparative period reconciliations for share capital;

« disclosures in respect of capital management;

« the effects of new but not yet effective IFRSs.

» the requirements in [AS24 Related Party Disclosures to disclose related party transasctions entered into between two or more members of a
group, provided that any subsidiary which is a party to the transaction is wholly owned by such a member.

As the consolidated financial statements of Tokyo Century Corporation include the equivalent disclosures, the Company has also taken the
exemptions under FRS 101 available in respect of the following disclosure:

« Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures by [FRS 7 Financial Instrument Disclosures.

The accounting policies set out below have, unless otherwise stated in note c), been applied consistently to all periods presented in these
financial statements.

b) Going concern

The financial statements have been prepared on the basis that the Company will continue as a going concern for the foreseeable future and
for at least twelve months from the date of approval of these financial statements as the Company has sufficient cash balances to pay its
operating expenses. The directors believe this basis to be appropriate.

¢) Critical accounting estimates and judg ts in applying accounting policies

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the application of
policies and the reported amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis
of making the judgements about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected. Information about judgements made in applying accounting policies that
have the most significant effects on the amounts recognised in the financial statements is included in the notes below.

14



TC Aviation Capital UK Limited

Notes to the financial statements
For the year ended 31 December 2021

2. Accounting policies (continued)
¢) Critical accounting estimates and judgements in applying accounting policies (continued)

Functional and presentation currency

The financial statements are presented in United States Dollars (US$) which is the functional currency of the Company. Transactions
denominated in foreign currencies are translated into US$ which is the presentational and functional currency and recorded at the rates of
exchange prevailing at the date of transactions. The United States Dollar (“US$”) is the currency that most closely reflects the economic
effects of the underlying transactions, events and conditions.

Foreign currency transactions

The functional and reporting currency of the Company is the US dollar. Any amounts paid for expenses in a currency other than US dollars,
are translated to US dollar on the date of invoice from the supplier and retranslated on the date of payment. Any amounts outstanding at the
balance sheet date are translated to US dollars at the closing rate at the reporting date.

d) Revenue

The Company has entered into an arrangement to facilitate the leasing of an aircraft from TC Aviation Capital Ireland Limited (the Head
Lessor) to a lessee (the Sub Lessee).

The Company acts in the role of an agent for the Head Lessor. It did not at any time control the underlying aircraft and as such has not
accounted for any lease income or expense arising under the respective agreements with the Head Lessor and sub-lessor. The Company
recorded the net amount attributable to the Company as revenue each month as it fulfils its performance obligations in the contracts.

e) Cash at bank and in hand
The Company considers cash and cash equivalents to be cash on hand and highly liquid investments with maturities of 90 days or less.

) Taxation
The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet date being 19% (2019:

19%) for the financial year.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet
liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised based on
tax laws and rates that have been enacted or substantively enacted at the balance sheet date. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited in other comprehensive income, in which case the deferred tax is also dealt
with in other comprehensive income. Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends
to settle its current tax assets and liabilities on a net basis.

15



TC Aviation Capital UK Limited

Notes to the financial statements
For the year ended 31 December 2021

2. Accounting policies (continued)

g) Interest
Interest receivable and payable are recognised as they are earned or incurred based on effective interest method.

h) Maintenance reserve

Maintenance reserve represents payment made by the lessee for usage of the Aircrafts. The Company acts in the role as agent, therefore
maintenance reserve payable and intercompany receivable for the maintenance reserve have been offset.

i) Non-derivative financial instruments

Non-derivative financial instruments comprise investments in trade and other debtors, cash and cash equivalents, and trade and other
creditors.

Trade and other debtors
Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at amortised cost using the
effective interest method, less any impairment losses.

Trade and other creditors
Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured at amortised cost using
the effective interest method.

J) Financial instruments

Initial recognition

Financial assets and financial liabilities comprise all assets and liabilities reflected in the balance sheet, excluding tangible fixed assets and
prepayments. The Company recognises financial assets and financial liabilities in the balance sheet when, and only when, the Company
becomes party to the contractual provisions of the financial instrument. Financial assets are initially recognised at fair value. Financial
liabilities are initially recognised at fair value, representing the proceeds received net of premiums, discounts and transaction costs that are
directly attributable to the financial liability. Subsequent to initial measurement, financial assets and financial liabilities are measured at
either amortised cost or fair value.

Classification and Measurement

The Company classifies its financial assets using the following measurement categories:

- those to be measured at amortised cost; and

- those to be measured subsequently at fair value (either through OCI or through profit and loss).

The classification depends on the Company’s business model for managing the financial assets and the contractual terms of the cash flows.
Financial assets at amortised cost: This category comprises assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest.

Financial assets at fair value through profit and loss: This category comprises all other financial assets (e.g. derivative instruments) that are
to be measured at fair value including equity investments.
Both financial assets, cash and cash equivalents, and trade and other receivables are now carried at amortised cost.

All financial liabilities, other than those classified as financial liabilities at FVTPL, are measured at amortised cost using the effective
interest rate method.

Impairment

The Company assesses on a forward-looking basis the expected credit losses associated with its instruments carried at amortised cost.
Both cash and cash equivalents and trade and other receivables are considered not have material expected credit losses. For trade and other
receivables, the entity is availing of the simplified approach to calculating expected losses for receivables occurring under leases.

The Company has basic debt instruments that have been measured at amortised cost, in accorance with FRS 101 receivables and payables
due witin one year on normal business terms continue to be measured at the undiscounted amount, therefore short term receivables and
payables are measured at their invoiced amount.

16



TC Aviation Capital UK Limited

Notes to the financial statements
For the year ended 31 December 2021

3. Revenue
2021 2020
a) Lease participation income USS uss
Lease participation income 4,858 40,809
4,858 40,809

Lease participation income relates to net profit from the LILO arrangement entered into by the Company, whereby the Company is an agent
leasing aircraft from TC Aviation Capital Ireland Limited (the Head Lessor) to the Sublessees. At 31 December 2021, the Company had one
(1) aircraft under lease, which was subsequently leased to a third party (2020: 1 aircraft).

Income is derived from activities carried out in Asia (100%) (2020: Asia 100%).

b) Other Income

2021 2020
USS US$
Process agents fees ’ 14,497 3,856
14,497 3,856

4. Operating expenses
2021 2020
USS USS
Audit and tax fees 11,368 12,813
Professional fees 24,133 24,044
Bank charges 1,291 1,310
Foreign exchange (gains) 2,693 (5,244)
Operating costs 39,485 32,923

Management and corporate secretarial services have been outsourced to the Administrator. Fees due to the Administrator are recognized as
part of professional fees as stated above. .

There were no staff costs for the year ended 31 December 2021 (2020: $nil) as the Company has no employees. The directors did not receive
any emoluments in respect of their services to the Company for the year. Notwithstanding that the Directors did not receive a payment for
their services as directors given the relationship with the parent company, a charge of US$1,500 would have been incurred for these services.
The terms of the corporate services agreement provide for a single fee for the provision of corporate services (including the making available
of directors of the Company). As a result, the allocation of fees for directorship is a subjective and approximate calculation. The directors do
not (and will not), in their personal capacity or any other capacity, receive any fee for acting or having acted as directors of the Company.

The profit is arrived at after charging:

2021 2020

Fees paid to auditors: US$ US$
Audit of the financial statements 3,395 9,145
Tax advisory services - 3,668
Other advisory services - -
3,395 12,813
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S. Taxation

2021 2020
US$ USs$
Income tax recognised in the profit and loss account
UK corporation tax
Current tax on profit for the financial year - 169
Effect of FX on CT 12 (77
Total deferred tax ) (1,763) -
Tax on profit on ordinary activities (1,751) (8)
Current tax reconciliation
Profit before taxation (9,278) 890
Profit before taxation multiplied by the effective rate of corporation tax in the UK of 19% (2019:
19%) (1,763) 169
Effects of:
Effects of FX on CT 12 a77)
Total tax (credit) / charge for the year (1,751) 8
Tax rates

Deferred tax has been recognised at 19%. In the 3 March 2021 Budget it was announced that the UK tax rate will increase to 25% from 1
April 2023 for companies with taxable profits in excess of £0.25m. An increase in the UK corporation tax rate to 25% (effective 1 April
2023) was substantially enacted on 24 May 2021. This may increase the company's future tax charges accordingly.

6. Debtors
2021 2020
US$ USS
Rent Receivable - 13,297
Less: Expected credit loss (see additional note below) - (10,852)
Intercompany receivable - TC Aviation Capital Ireland Limited 12,457 5,184
VAT refund receivable - 2,130
Corporation tax receivable 1,948 8
14,405 9,767

Set out below is the movement in the allowance for expected credit losses of trade and other receivables of the company

2021 2020
USs$ USS
Opening balance 10,852 -
Provision for expected credit losses - 10,852
Write off (10,852) -
Closing balance - 10,852

A provision was recognised in prior year accounts for lease participation income net receivable of US$10,852 relating to one lessee. In the
current financial year no provision has been recognised. The ECL provision was recovered in full during the financial year

7. Creditors: amounts falling due within one year

2021 2020

US$ USS

Rent payable to related party - TC Aviation Capital Ireland Limited 102,027 -
Auditor and tax fee accruals 10,528 11,567
112,555 11,567
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9. Related party transactions )

The Company has availed of the exemption under FRS101 for companies consolidated by a parent owning 100% of the ordinary share
capital and, accordingly, has not disclosed details of such transactions with its parent company or any other subsidiary that is wholly owned
by the Parent

10. Parent company and ultimate controlling entity

The Company’s immediate and ultimate parent company is Tokyo Century Corporation which is incorporated and registered in Japan. This
is the smallest subgroup into which the Company is consolidated. Copies of the consolidated financial statements for the Parent can be
obtained from Tokyo Century Corporation, Fuji Soft Building, 3 Kanda-neribeicho, Chiyoda-ku, Tokyo 101-0022, Japan.

11. Subsequent events

We have evaluated events subsequent to 31 December 2021, and through 12 April 2022, the date these financial statements
were available to be issued, and have concluded that no events or transactions have occurred subsequent to 31 December
2021 that require consideration as adjustments to, or disclosures in, the financial statements.

On 25 February 2022, the EU adopted Regulation 2022/328, as part of its package of sanctions and export controls imposed in response to
the Russian government’s actions involving Ukraine. The Regulation takes effect as of 26 February 2022 and includes the following
provisions:

« It shall be prohibited to provide insurance and reinsurance, directly or indirectly, in relation to Aircraft to any person, entity or body in
Russia or for use in Russia, with immediate effect.

« It shall be prohibited to sell, supply, transfer or export, directly or indirectly, goods and technology suited for use in aviation or the space
industry to any natural or legal person, entity or body in Russia or for use in Russia, with effect from 28 March.

« It shall be prohibited to provide any one or any combination of the following activities: overhaul, repair, inspection, replacement,
modification or defect rectification of an aircraft or component to any natural or legal person, entity or body in Russia or for use in Russia,
with immediate effect.

At 31 December 2021 and the date of approval for the financial statements (12/04/2022) the Company has no aircraft on lease with Russian
lessees. However, the crisis will have short and long-term consequences on the aviation industry, including rising fuel prices and airlines

rerouting flights as a result of a ban on use of airspace. Given the uncertainty surrounding the crisis, it is not yet fully known how the crisis
will impact the future development of the Group.

Other than as noted above, there are no subsequent events which would require disclosure in or adjustment to the financial statements.

12. Approval of financial statements
The board of directors approved these financial statements for issue on 12/04/2022
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