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Praetura Asset Finance (SB) Limited
Financial staternents
31 December 2016
Directors’ report .
For the year ended 31 December 2016

The directors present their repart and the financisl statements for the Year Ended 31 December 2016.
Principal activities | -
mmdpuuﬁviﬁuofmmmpmyinmymmmwmmmfmhmm
Results and dividends ) ' /

The loss for the year before taxation, amounted to £158,493 (2015: £136,972).
Dividends

The directors have not proposed payment of a dividend in the year (2015: £nil).

Directors '

Michael J Fletcher

David C Fareman

Michae! C Hartley

Peadar J O'Reilly

Michael I Dalzell (Appointed 18 October 2016)

Disclosure of Information to anditor

The directors who held office at the date of approval of this directors' report confirm that, so far as they are each
aware, there is no relevant andit information of which the company’s auditor is unaware; and each director has taken

all the steps that they ought to have taken as aduectnrmmakezhemselvenwmofanyrelemtmdnmﬁomﬁon
and to establish that the company’s auditor is aware of that information.

Post balance sheet events

There have been no significant events affecting the Company since the year end.

Auditors '
Dmgmm.msmmmwdumﬁmmummsmonmomec@pmsmm '

Inpxepaﬂn.gtlnsmport,thedhecmhawnkmadvmmgeafﬂwmneompmsumpnompmwdedbyswum
41SA of the Companies Act 2006.

This report was approved by the board on30 June 2017 and signed on its behalf.

oA —

David C Foreman
Director




Prastura Asset Finance (SB) Limited
Financial statements

31 December 2016

Potato Wharf
Manchester
M3 4NB

Statement of directors’ responslbilities in respect of the Directors’ report and the
financial statements

Theduacmmmpnnaibleﬁrpupmngﬂleantms Repoﬁmdtheﬁnanmalstatumenﬂmacemdmeewﬂh
applicable law and regulations,
Compauthmqunesthadmctmhpmpueﬁnmcialmmmenmﬁoremhﬁmciﬂyw. Under thet law they have
elected to prepare the financial staternents in accordance with UK Accounting Standards and applicable law (UK
GmuﬂyAmhdAanMw).mchﬂmgmmmmmeﬂRwhngsmdudappunblethK
and Republic of Ireland.

* Under company law the directors must not approve the financial statements unless they are satisfied that they givea .

trueandﬁumwofﬁmsmeofaﬂmrsofﬁmcompmyandofﬁepmﬁmrlouofﬁweompanyﬁ)rthatpmod. In
pmpanngthmﬁmmnlmtcmmts,thedxmtmsmmqmndm

e select suitable aceomtmg policies and then apply them consistently;

e  make judgements and estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presums that the

company will continue in business.

The directors are responsible for keeping adequate eccounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
.ensble them to ensure that the financial statements comply with the Companies Act 2006, They have general
responsibihtyﬁartahngmhsmummuonablyopmtothemtosafeguardﬂmumdthecompmymdto
pmvmanddmctfnudmdoﬂmmglﬂmﬁes _



Independent Auditor’s report to the members of Praectura Asset Finance (SB)
Limited ,

‘We have sudited the financial statements of Praetura Asset Finance (SB) Limited for the year ended 31 December
2016 set out on pages 6 to 18. The financial reporting framework that has been applied in their preparation is
spplicable law and UK Accounting Standards (UK Generally Accepted Aocounting Practice), including FR102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland.

This report is made solely to the company’s members, ag a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
bylaw,wedonMacceptorasmeresponsibxhtymanyoneothcrthmﬂwwmpmymdtheoompmysnmbers,as
abody.foronraudxtwork,forﬁusxepmt,orﬁ)rﬁ:eopmwnswehaveﬁnmed

Respective responsibilities of directors and auditor

" As explained more fully in the Directors' Responsibilities Statement set out on page 3, the directurs are responsible
for the prepamion of the financial statements and for being satisfied that they give a true and fuir view. Our
responsibility is to audit, and express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Thowsmdudsmqmeumwmplym&emm
Practices Boa.nd’s Ethical Standards for Auditors.

Scope of the nudit of the financial statements
A desmpuon of ths scope ofan audxt of financial statements is provided on the Financial Reporting Council’s webmte

Opinlontmﬂnnnchlstatemantl

In our opinion the financial statements:

o  give a trus and fair view of the state of the company's affairs as st 31 December 2016 and of its loss for the year
then ended;

] hwaempmpulymuedmwemdmemﬂﬂmwyAccepwdAwmungMce,md

¢ have been prepared in accardance with the requirements of the Companies Act 2006.

_Opinion on other matters preacribed by the Companies Act 2006 '

Incmopmwnthcmﬁnmauongwmﬂ:eDn'ecm Report for the financial year i consistent with the financial
statements,

Mw@mhwkmmﬁbkmdﬁhmhmdﬁemofmmmmand&om
reading the Directors’ report:
e we have not identified material misstatements in that report; and

e in our opinion, that report has been prepared in accordance with the Campanies Act 2006.



Independent Auditor’s report to the members of Praectura Asset Finance (SB)
Limited (continned)

Matunonwhkhwemrequlmdtoreportbyexeepﬂnn
Wehavenoﬁngtorqmtmmpectof&efollowmgmnmmmCompameuAthOOGreqmmuamrepmtm

you if, in our opinion: .

qummsmhwembmhpgmmmmefmmmthembemmuwdﬁom
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclogures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies exemption from the requirement to
Pprepare a strategic report,

A Sewgan-

Alexander Simpion (Senfor Statutory Auditor)

for and on behalf of KFMG LLP, Statutory Auditor
Chartered Accountants

One St Peter’s Square

Manchester

M2 3AE

30 June 2017



Praetura Asset Finance (3B) Limited
Financial

statements
31 December 2016
Profit and Loss Account and Other Comprehensive Income
for the year ended 31 December 2016
- ' Note S 016 2015
Enterest receivablo gnd similsr income 3 s1068s 1,039,398
Interest paysble and similsr expenses : , GS1473)  (391.270)
Grossprofit ‘ ' 83213 648,125
Administrative expenses - 45 L7085  (785,097)
 Operating lows , | | asse)  (136572)
Loss before tax ' V (58492) ~ (136972)
Tax on loss 6 . o - -
Loss after tax (158492)  (136972)

There were £nil recognised gains and losses for 2016 (2015: £nil) other than those included in the profit,
and loss account. .

\

The notes on pages 9 to 18 form part of these financial statements.




Praetura Asset Finance (SB) Limited

Financial statements
31 December 2016
Balance Sheet
at 31 December 2016
Note 2016 T 2018
: £ £ £ £
Current amsets
Debtors (including £3,383,730 (2015 : 7 5,982,717 7935370
£4,696,243) due after mare than one year)
5982717 7,935,370
Creditors: amounts falling due within one year - 9 (4,325288) (5,034,813)
Net corrent assets 1,157,429 2,900,557
Total assets less cllrnnt Habilities 1,157,429 - 2,900,557
Creditors: amounts falling duc after more 10 ' (2,122,1849) (3,706,820)
Net Habllities . (964,755) (806.263)
Called up share capital : 12 -1 1
Profit and loss acconnt , 4 (964,756) . (806,264)
Shareholdery’ deficit (964,755) (806,263)

t
——T— —

The notes on pages 9 to 18 form part of these financial statements,
These financial atutements were approved by the board of directors on 30 June 2017 and were gigned on its behalf by:

-

David C Foreman
Director

Company registered number: 08766580



Pruetura Asset Finance (SB) Limited
Financlal statementsy
31 December 2016

Statement of Changes in Equlty

Called up )
Share” Profit and .
capital loss sccount Total equity
2 F

Balince at 1 January.2015 ' 1 ©®252) (669,291)

Total comprehenyive fncome for the period '
(136972) (136,972)

Loss for the year -

Total comprehensive income for the period o (_1;72) (136,972)

Balance at 31 wuzols 1 J‘) (;,zc-;)
Profit and

£ B 1

Balence at 1 January 2016 (806.264) /(806,263)

— —

Total comprehensive income for the period

Logs for the year (15342) (158,492)
Total comprehensive inoms for the period - aS842)  (158492)
(964,756) (564,755)

Called up

Share
capital lossaccount  Total equity

£

1

1

Balance at 31 December 2016

The notes on pages 9 to 18 form part of these financial statements.

~




Praetira Asset Finance (SB) Limited
Financial statements
31 December 2016

Notes
(forming part of the financial statements)

1

L1 Banisofpmpuaﬁonofﬁmciﬂmmm

The financial statements have been prepared under the historical cost convention and in accordance with
Financial Reporting Standerd 102, the Financial Reporting Stendard applicable in the United Kingdom and
the Republic of Ireland and the Companies Act 2006. .

The preparation of financial statements in compliance with FRS102 requires the use of certain critical
accounting estimates. It also requires managemeént to exercise judgment in applying the Compeny's
accounting policies (sce note 2). The presentation currency of these financial statements is stesling. All
amounts in the financial statements have been rounded to the nearest £1,

The following principal accounting policies have been applied:

12 Financial reporting standard 102 - reduced disclosure exsmptions
The compsny has taken advantage of the following disclosure exemptions in preparing these financial

- statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and

Republic of Ireland™:
. the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Pregentation paragraph 3.17(d);
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Praetura Asset Finance (Holdings)
Limited as at 31 December 2016 and these financial statements may be obtained from the registered office.

The following principal accounting policies have been applied:
13 Going concem

Going concern has been assessed as part of the Practura Asset Finance group (PAF), The group commenced
trading on 6th January 2014, In order to fulfil aspiretions of growth, PAF has recruited an experienced
cales and management team and an industry leading software system in order to facilitate this growth.
The investment in infrastructure resultsd in the business being loss making in the current and prior
periods, which is in line with management expectations and forecasts. PAF has incurred costs during the
mmdpﬁmpmodsmutnpﬁmdmgﬁcﬂ:ﬁmﬂomgfwwmdgruﬁnwmtammmmvmm
in infrastructure.

After making enquiries, the directors have a reasonable expectation that the group has adequate resources
to continue in operational existence for the foreseesbls future. As a result of the continued support of
the parent company, they continue to adopt the going concern basis in preparing the financial statements.

14 Debtors

mmmammwmwmmbmmwynm
value.netofmmmmdmmmedmbuqmﬂyatmmﬁudwamingm effective interest

method, less any impairment.
15 Interest-bearing borrowings classified as basic financial instruments
are recognised initially at the present value of future payments discounted at a

Interest-bearing borrowings
market rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised
eonusingﬂmaﬁactwemumaﬂwd, less any impairment losses.




Praetura Awset Finance (3B) Limited
Financial stotements
_ 31 December 2016

Notes (continued)

1

1.6 Financial instruments

Accounting policles (continued)

The Company only enters into basic financial mstruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable end payable, loans from banks and
other third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receiveble within one year), including loans and other
accounts receivable and payable, are initially measured at present value of the future cask fiows and
subsequently at amortised cost using the effective interest method. Debt instruments that are paysble ar
reeeivablewiﬂxinoneyear.typicauycadepayablesormeivables,mmeaxMiniﬂallyandm_:hsequmﬂy,
at the undiscounted amount of the cash or other consideration, expected to be paid or received. However if
the arrangements of a short-term instrument constitute a financing transaction, like the payment of a trade
debt deferred beyond normal business terms or financed at a rute of interest that is not a market rate or in case
of an out-right short-term loan not at market rate, the financial asget or linbility is measured, initially, at the
present value of the future cash flow discounted at a market rate of interest for a similar debt instrument and
subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period
for objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is
recognised in the Profit end loss account, -

For financial assets measured at amortiged cost, the impairment loss is measured as the difference between
an asset's carrying amount and the present value of estimated cash flows discounted at the asset's original
effective interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any
impairment loss is the current effoctive interest rate determined under the contract.

For financial essets measured at cost Iess impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate, which is an approximation of the amount that the
Company would receive for the asset if it were to be gold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there is an
enﬁorcesblsnghttosetoﬁ'themognuedammmtsandthmmmmnonmsettleonanetbwsorwxulme

‘ﬁmassetanduttletheliabilitysimﬂmneoualy

1.7 Taxation

Current tax is recognised for the amount of income tax payablo in respect of the taxable profit for the current
or past reporting periods using the tax rates and laws that that have been enscted or substantively enacted by

the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date, except as otherwise
indicated

Deﬁmedtaxasmareonlyrecogmsedwthemﬂmtitmpmbablethattheywﬂlberecovaedagamstthe
xeversalofdaﬁmedmxhabihheawoﬁmﬁmunbbpmﬁm.

10



Prastura Asset Finance (SB) Limited
Financial statements
31 December 2016

Notes (continued)

1

Aceounting policles (continued)

Hmdwhmalleondmmsfmmmmalbwmesforthemﬁaﬁxedumhswbeenmﬂwdeﬁened
tax is reversad.

Deferred tax is calculated using the tax rates and laws that that have been enacted or substantively enscted by
the reporting date that are expected to apply to the reversal of the timing difference.

With the exception of changes arising on the initial recognition of a business combination, the tax expense
(incomse) is presented either in profit or loss, otharcompmhensiveinnomnoreqmtydepudmgonﬂw
transaction that resulted in the tax expense (income).

Deferred tax assets and deferred tax liabilities are offset only if:

- the group has a legally enforceable right to set off current tax assets against current tax lisbilities, and

- the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities which intend either to settle current
tax liabilities and esssts on a net basis, or to realise the assets and settls the liabilities sinmltancously.

18 Leases

When assets are held under a finance lease, the present value of the leage payments is recognised as 8
receivable. The difference between the gross receivable and the present value of the receivable is recognised .
as unearned finance income. Lease income is included in net interest income and is recognised over the term
of the lease reflecting a constant periodic rate of return on the net investment in the lease.

Interest income and expense are recognised in the profit and loss account for all instruments measured at
amortised cost using the effective interest msthod.

The effective interest method is a method of calculating the amortised cost of a financial asset of a financial
lisbility and of allocating the interest income or interest expense over the relevant period. The effactive
interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instrument or, when appropriate, & shorter period to the net cerrying amount of the
financial asget or financial liability. When calculating the effective interest rate, the Company estimates cash
flows, considering all contractual terms of the financial instrument (for example, prepayment options), but
does not consider future credit losses. The calculation includes all fees and points, paid or received, between
parties to the contract that are an integral part of the effective interest rate, transaction costs and all other

premiums or discounts.

Once a financial asset, or group of similar financial assets, has been written down as a result of an impairment
loss, interest income is recognised using the rate of interest used to discount the future cash flows for the
purposes of measuring the impairment loss. When the Company revises its estimates of payments or receipts
on a financial instrument measured at amortised cost, the carrying amount of the financial mstrument (or
group of financial instruments) is adjusted to reflect actual and revised estimated cagh flows. The Company
recalculates the carrying amount by computing the present value of estimated future cash flows at the financial
imstrument's original effective interest rate. The adjustment is recognised in profit or loss as income or
expense. :

11



Praetura Asset Firance (SB) Limited
Financial statements
31 December 2016

Notes (continued)
1 Accounting policies (continued)

19 Impairment of financial assets

The Company assesses at each balance sheet date whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset, or a group of financial assets, is impaired and
impairment losses are incurred if, and only if, there is objective evidence of impairment as & result of one or
moteevemmthatoccumdafberthzmmalreoognmonofﬂuasm(‘alossevem')andthstlossevm(orrcvenls)
hasanunpactonemnmedﬁmzecashﬂowsoftheﬁnmnlnssetorgmxpofﬁnancmlmthnmba
reliably estimated

Objecﬁveevidenceﬂmtaﬁmcialuset, or group of assets, is impaired includes observable data that comes
to the attention of the Company about the following loss events:

deliquency in contractual payments of principal or interest;

cash flow difficulties;

breach of loan covenants or conditions; and

mhahonofbmhupwypmoeedmgs

2 Judgements in applying accounting policies and Imy sources of estimation uncertainty
Preparation of the financial statements requires management to make significant judgements and estimates.

In the application of the accounting policies management are required to make judgements, estimates and assumptions
about the carrying amounts of assets and lisbilities that are not readily apparent from other sources. The estimsates and
associated assumptions are based on historic apmmmdoﬁuﬁcmthatmmmdmdmberelwnntmdue
reviewed on an on-going baais,

Managcmmthawomdmmhymmpuoﬂauudwwummcwmpmy'smmmmmuuh
balance sheet date, and believe these assumptions to be entirely appropriate. Theesummsmdjudgememsmostlihely
to have a significant effect are in the following ereas:

Impairment loss provisions

Impairment provigsions are made in respect of agreements where a loss event has occurred. The impairment provisions
are deducted from the net investment in finance agreements. Management review agreements individually and an
assessment of the recoverability of the balance is made based upon management's experience and knowledge of the
customer and asset. The charge in the statement of income comprises write offs, recoveries and the movement in the
impairment provision in the period.

3 Anglysing turnover
The whole of the turnover is attributable to the principal activity of the company and all relates to the leasing of goods.

4 Expeuses and auditors’ remuneration

Auditor ‘s remuneration:
2016 2015
t 4 £
Andit of thess financial statements 5,000 3,467
Amounts receivable by the company’s auditor and its associates in respect of:
Taxation compliance services 2,2%0 1,094
Other tax advisory services 500 243

Audit and tax fees for the period were borns by the parent company. :
12



Praetura Asset Finance (SB) Limited
Financial statements
31 December 2016

Notes (continued)

5 Employees
None of the directors received any emoluments from the company during the current year (2015: Nil). All directors
. who served during the year were employed by the parent company and were remunerated through the parent company.
The company had no employees during the current year (2015: Nil)
‘ Taxation '
Total tax expense recognised in the profit and loss account
2016 2015
Cwrent tax ' )

. Cunyent tax on incoms fbr the period . - -
Total tax C ’ - -
Reeondﬂatlonofeﬂ‘ecﬁvetnrm
The tax assessed for the year is higher (2015: h:shnt)thcmdmdmteofcmporauontumﬁelmono%(mls:
20.25%). The difference is explained below:

2016 2015

2 £
Losa before tax : ' (158,492) (136,972)
Current tax using the UK corporation tax rate of 20% (2015: 20.25%) (31,698) @173T)
Expenses not daductible (1,246) -
Tax rate changes 12,197 16,468
Deferred tex not recognised . 15,365 11,269
Group relief surrendered _ 5382 -

——— e———

Total tax expanse instuded ir. profit or loas . - -

A reduction in the UK Corporation tax rate from 21% to 20% (effiective from 1 April 2015) was substantively enacted
on 2 July 2013. Further reductions to 19% (effective from 1 April 2017) and to 18% (effective 1 April 2020) were
substantively emacted on 26 October 2015, and an edditional reduction to 17% (effective 1 Apnl2020)wns ,
substantively enacted an 6 September 2016, This will reduce the company’s future tax charge accordingly.

o

13
g



Praetura Asset Finance (SB) Limited

Financlal statements
31 December 2016
Notes (continued)
7  Debtors | :
- 2016 2015
. 2 £
‘Net investment in finance leasos (seonote ) ' 4 ’ 5,607,920 7,333,834
Prepayments and sccrued income 374,797 601,536
' 8,982,717 7,935,370
Due within one year - 2,598,987 3,239,127
Due after more than one yeer 3,383,730 4,696,243
' ~
5,982,717 7,935,370

Debtors include net investment in finance leages of £3,383,730 (2015: £46§6,243)dne mzmmﬂmmym

An impairment provision of £10,379 (201S: £88,834)wnsmoopuedwltutmvu1mentmﬂnmeleam Theﬁrllowmgmbls
sbmthcmvmmmﬂumpmmmtmvinon ) i

’ ' 2016 2015

£ £

- At 1 Jenuary 88,834 63,737
(Credit)/chargeto the P & L : (784S5) 25,097
At 31 Decomber ' 10379 88,834

\



Prastura Asset Finance (SB) Limited

Financial statementsy
R 31 December 2016
Notes (continued) ' ‘
8 Loans and advances to customers )
2016 2015
4 £
Finance leases and hire purchase receivables 5,618299 7422668
Less: Allowance for impairment charges on losns and sdvances to customers - - (10,379) (88,834)
Loans and advances to customers 5607920 7,333,834

Immmdadvmhmmmmindude.ﬁnmeelmesmdhhpmnhmmdvnbhs.whichm nnﬂysedasbelcw:

2016 : 2018
L. £

Gross investment in finance lesses :
Less than one year . 2,759,810 3,472,080
Between one and five years . 3970500 5,411,201
More than fivo years - -
6,736,310 8,883,281
Less: Allowance for impairment chearges on loans and edvances to customers (10,3‘)!) . (88,834)
Uneamed firture finance income on finance leases ' (1,112,011) (1,460,613)
Net investment in finance leanab : _ . 5,607,920 7,333,834
v 2016 2015
) . £

Net investment in finance leases

Less than one year : : 2,224,190 2,637,591
Between one and five years ! 3,383,730 4,696,243
More than five years . -
Net investment in finance leases ' 5,607,920 7,333,834

15



Praetura Asset Finance (SB) Limited

 Notes (continued)
9  Creditors: amounts mllhg within one year
2016
‘ ' o2
Bank loans (see nots 11) o 2,457,027
Amounts owed to group undertakings . . 2,368,261
4,825,288

2015
£

2,808,336
2226477

5,034,813

Financial statements
31 December 2016

Amounts owed to group undertekings are unsecured, interest free, have no fixed date of repsyment and are repayable on
demand. :

10 Creditors: Amounts falling due after one year

2016
F
Bank loans (see note 11) 2,122,184
11 Loans '
Analysis of the maturity of loans is given below:
2016
. £
Amounts fulling due within one year
Bank loans (see note 9) ) . 2457027
2,457,027
Amounts falling due between 2 - 5 years
Bank loans (see note 10) , 2,122,184
2,122,184

\

2015

3,706,820

2015
£

2,808,336

2,808,336

3,706,820

3,706,820

The company had availsble to it a total debt facility of £7,500,000. Borrowings totalling £4,579,211 were outstanding under
this facility as at 31 December 2016 (2015: £6,515,156), with amounts being repayable on a repayment profile of monthly

instalments
Interest charges on amounts drawn are based on a rate of 6.65%.

A Bmklomismsecmedbywayofﬁxedandﬂoaﬁngchmomthecompmﬁ assets created on 7 November 2013.

16



Financial statements
31 December 2016

Notes (continued)

12  Share capital
2016 2018

Allotted, called up and fully paid
1 Ordinary Share of £1 . 1 1.

13  Capital commitments
The company had no capital commitments at 31 December 2016 (2015: £nil).

14  Contingent Habflities
The company had no contingent liabilities at 31 December 2016 (2015: £Nil).

1§ Risk

Credit risk

Credit risk is the risk of loss resulting from a counterparty being unable to meet its contractual obligations to the Company
in respect of a financial instrument. Credit risk ariges primarily from the Company's exposure to losses from loans and
advances to customers that default on their repayments in excess of the collateral held within the underlying asset(s).

Practura Asset Finance Group Qeditpoﬁcydocumtse@om&eﬁmdmnlmditpincipleswimhwhiéhthemmpmy
operates.

The quality of all lending is monitored and measured using loan to value ("LTV™) calculations and ongoing monitoring and
discussions with the customers, brokers and industry experts,

The LTV caloulator uses an industry asset class and sub class matrix provided by professional valuers, It is updated anmually
to ensure thet the latest industry recognised depreciation rates are used. If thare are any material shifts in depreciation rates
for an asset class or sub class during the year, these are communicated by the valuers and the matrix updated immediately,
Eachdaalgomgthmughc:e&thasmLTVreponaﬂached(depmcmdvaluesoverumeundagmphshcwmgthemducmg
capmlhalmceaswellasthedep:wmnngtmdeandmmﬂvahwnons)

AmhustmmmagcmmtpmwuenmsthatthempantofdehnqucntlomontheCompan)‘sperﬁumcem
minimiged.

The methodology formpmrmcntpmvimmng is set out below:

Aﬂmditmomsmregdnﬂymviewedﬁnobjecﬁveévidmoﬁmpﬁmm Whm‘mhevidmneofimpairmm
exists the exposures are collectively measured for an impairment provision. The criteria used to determine if there is
objective evidence of impairment relates to an inability to recoup the principal balance and interest ontstanding on the

contract. Where objective evidence of impatrment exists, as a result of one or more past events, the Company is required to
estimate the recoverable amount of the exposure,

For financial reporting purposes, loans and advances to customers on the balance sheet that become impaired are written
down to the estimated recoverable amount. The amount of this write down is taken es an impairment charge in the statement
ofmcomemdretamedeammgs

FortheCompmlOO%ofthebalaneesmsecmedagmnmheasmbemsﬁmnced
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Liguidity risk
Liquidity risk is the risk that the Company will experience difficulty in financing its assets and/or meeting

contractual payment obligations as they fall due, orwillonlybeablemdosoatsubmnnnﬂynbovamlms
market cost of funds.

Liquidity rick arises from differences in timing between cash infiows and outflows. Cash inflows are driven by,
among other things, the maturity structure of loans and advances to customers whilst cash outflows are primarily
mwmmmmmobh@muqmmmmmmmmwmm
of maturities and non-repayment of assets.

Itmempanypohcymmmﬂﬂnmmwaﬂa&edﬂngﬂmnbly&mmbhmsmm
its obligations. Development, implementation and monitoring of this policy are the responsibility of the company.

Market risk

Market risk is the risk of loss in the company’s income or net worth arising from an adverse change in interest rates,
exchange rates, or other market prices. The company considers that the most significant aspect of market risk for the
company is interest rate risk, The company is not exposed to currency risk as all financial assets and linbilities are
denominated in sterling.

Interest rate risk arises primarily from the company's exposure to interest rate fluctuations whilst offering customer
products which are at a fixed rate of interest. Bxposure to interest rate risk is managed by the Company using fixed
rate depogits and loans. As the company’s fixed rate borrowings and receivables from customers are both carried at
amuudmmmmﬂskmeﬁmnmdmwmammmamﬂmﬁnmmhﬂmwmﬂm ‘
because of a change in market interest rates.

Thnrawouldﬂmafmebenoeﬂhctonpmﬁtiﬂnt«utrﬁuwmbclmam.

16  Financial sssets and Habilities .
The fair value of a financial instrument is defined as the price that would be received to sell an asset, or paid to transfer
a Hability, in an orderly transaction between market participants at the measurement date,
Al financial assets and Habilities recorded in the balance sheet are held at amortised cost.

Ithcmddnedﬂmﬁcmhgmmhammbhwothﬁmof&irvﬂmﬁnaﬂﬁnmiﬂumm
liabilities. : v
17  Related party transactions

mmmmmmmmmsammmmmwwmmmm
party transactions with other group companies. : _ .

18  Controlling party

The company is & subsidiary undertaking of Practura Asset Finance Limited, incorporsted in England and Wales, The
ultimate parent company i8 Practura Asset Finance (Holdings) Limited, incorporated in England and Wales. The
WMMMMmeW)MMmWHmWMBWmBBI

8QW.
mlargestandmallestgmupinwhichﬂlexemhsofthawmpauymcomolidmdisﬂmthﬁadadhyl’rumm

Finance (Holdings) Limited. No other group financial statements include the results of the company. The consolidated
financial statements of this group are available to the public and may be obtained from the company's registered office.

«
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