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Praetura Asset Finance (Holdings) Limited
i Arnnual report and consolidated financial statements
‘ . ’ 31 December 2016

Directors’ report

For the year ended 31 December 2016

The directars present their report and the financial statements for the Year Ended 31 December 2016.
Principal activities '

The principal activities ofmmyinmmmmwwmmommm.
Results and dividends / '

 The loss for the year before taxation, amounted to £300,645 (2015: £1,847,891).

Dividends |

The directors have not proposed payment of a dividend in the year (2015: £nil).

Directors '

The directors who scrveddmngtheyearwm

Michael J Fletcher 4

David C Foreman '
Michael C Hartley '

Peadar J O'Reilly
Stephen N Sealey

Michael I Dalzell (Appointed 18 October 2016)

Disclosure of information to auditor

The directors who held offics at the date of approval of this directors® report confirm that, so far as they are each
aware, there is no relevant audit information of which the company and the group’s auditor is unaware; and each
director has taken all the steps that they ought to have taken as a director to make themselves aware of any relevant
andit information and to esteblish that the company. and the group’s auditor is aware of that information.

Post balance sheet events

There have been no significant events affecting the Company since the yesr end.

Auditors
Dnrinstheyur,"KPMGLLPwmappoinﬁdasaudiﬁormuanttoSedﬁmmoftﬁsCmaniesAct?DOﬁ.

mmmmmmmmwmmmmmmmmummmwm
41SA of the Companies Act 2006.

This report was approved by the board on 30 Juns 2017 and signed on its behalf,
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Statement of directors’ responslbillties in mpect of the Annual ‘report and the
financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directars to propare financial statements for each financial year. Under that law they bave
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
QGenerally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UK
and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a

" true and fuir view of the state of affairs of the company and the group and of the profit or loss of the group for that

period. In preparing these financial statements, the directors are required to:
s gelect suitable accounting policies and then apply them consistently;
e  make judgements and estimates that are reasonsble and prudent; and
° mepmﬂ:eﬁnmmﬂsbhmenﬁmthegomgmmnbmmlmﬁmmappmpnmwmmmm
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any tims the financial position of the compeny and
the group and enable them to ensure that the financial statements comply with the Companies Act 2006. They have
general responsibility for taking such steps aa are reasansbly open to them to safeguard the assets of the company and
thomandtomavcntanddmct&mdandoﬂmmgu!uinea. ,



Independent Auditor’s report to the members of Praetura Asset Finance (Holdings)
Limited

We have audited the financial statements of Practura Asset Finance (Holdings) Limited for the year ended 31
December 2016 set out on pages 6 t0.24. The financial reporting framswork that has been applied in their preparation
hmumuhwmmmmsmmamomuywmmm;mmmmm
The Financial Reporting Standard applicable in the UK and Republic of Ireland.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Pert 16 of the
Companijes Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the compeny and the company’s members, as
a body, for our eudit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and suditor

As explained more fully in the Directors® Responsibilitics Statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit, and exprezs an opinion on, the financial statements in sccordance with applicable law and
International Standards on Auditing (UK and Ireland). Thosemndmdsreqmaustncomplywxﬁ:ﬂml\ndiﬁng
Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the finaneial statements

A description of the scope of an andit of financial statements is provided on the Financial Reporting Council’s website
at £ W/audi kepri ‘ :

Opinion on financial statements
In our opinion the financial statements:

¢  give a true and fair view of the etate of the group's and of the parent company’s affirs as at 31 December 2016
and of the group’s loas for the year then ended;

e have been properly prepared in accordance with UK Geaerally Accepted Accounting Practice; and

e  have been prepared in sccordance with the requirements of the Companies Act 2006.

Opluion on other matters prescribed by the Companies Act 2006

In our opinion the infarmation given in the Directors® Report for the financial year is consistent with the financial
Based solely on the work required to be underteken in the course of the eudit of the financial statements and from
reading the Directors’ report:

o  wehave not identified material misstatements in that report; and

) mmopﬂmﬁmmhmbmmmedhmwmmewmm :




Independent Auditor’s report to the members of Praetura Asset Finance (Holdings)
Limited (continued)

Mutenonwhlehwemrennlredtomportbyueqﬂon

Wehavenoﬁmginmpo:tmrespectofﬁefollowmgmﬁenwhmtheCampmneaAcnoos:eqnnesmtorepmw
youlf.mouropmmn.

adequate records have not been kept by the parent company, or returns adequate for our audit have
notbemneaivedﬁvmbmnehesnntvisiﬁedbyus;or

the parent company financisl statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not mads; or

we have not received all the information and explanations we require for our audit; or
thnduwwxswmmtmﬂedmmkeadvmmgeofﬁemneompmeaexempmﬁummemqunmm
prepare a strategic report.

A Swngan

Alexander Simpson (Senfor Statutory Aaditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

One St Peter’s Square

Manchester .

M2 3AE

30 June 2017




Practura Asset Finance (Holdings) Limited
Annual report and consolidated financial statements
o 31 December 2016
Consolidated Profit and Loss Account and Other Comprehensive Income

Jor the year ended 31 December 2016

Note - 2016 2015

£
Interest receivable and gimiler income 3 s,-r.«m,ml 4,214,365
Interest payable and similar expenses (3.193,158)  (3,078,664)
Gross profit ' _ 254832 1,135,701
Administrative expenses 4,56 (2,846273)  (2,983,645)
Operating loss v (300,891)  (1,847,944)
Interest receivable and similar income S 246 53
Loss before tax , ' (00,645)  (1,847,891)
Tax on loss ) 8 ' - (13,602)
Loss after tax | - G0 (1861493

There were £nil recognised gains and losses far 2016 (2015: £nil) other than those included in the profit
and loss account. . ‘

The notss on pages 12 to 24 form part of these financial statements,

S S T SR ¢ zemmm =



Praatura Asset Finance (Holdings) Limited’
Annual report and consolidated financial statements

31 Dacember 2016
Consolidated Balance Sheet
at 31 Decemsber 2016
Note 2016 2015
£ £ £ £
Fixed assets .
Intangible gssets . . 10 324,320 366,262
Tangible assets 11 49,634 A 24,850
. 373,954 ' 391,112
Current assets
Debtors (including £26,203,279 (2015: 13 41,630,199 : 34,904,174
£19,580,090) du after more than ons year) ,
Cazsh at benk and in hand ) 1,009,212 972,233
42639411 35,876,407
Creditars: amounts falling due wlﬁin one year 15  (14,170,598) (12,516,327)
Net corrent assets ” 28,468,813 23,360,080
Total aasets lvss current Rabilitles ' 28842767 23,751,192
Creditors: amounts falling due after more than 16 (31,624,627) (26,232,415)
Net Bahilities . (2,781,860) ' (2,481,223)
Capital and rescrves ‘
Called up shere capital 17 93 8s
Share premium : 1,300,915 . 1,300,915
Profit and loss gccount . {4,082 B6%) (3,782,223
Shareholders’ defielt (2,781,860) A (2481,223)

lenoteaompagg 12 to 24 form part of these financial statements. _
MMMMWWW&M&MM%JmNUMWW@MWW

M~

David C Foreman
Director

Company registered number: 08763412 : ' L



. Praetura Asset Finance (Holdings) Limited
Annual report and consolidated financilal statements

, 31 December 2016
Company Balance Sheet
at 31 December 2016
' Notz 2016 2015
£ 8 £ £
Fixed azzets . :
Inveatments ’ ‘ 2 3 3
: 3 3
Carrent assets
Debtors 13 1301008 ' 1,301,000
1,301,008 1,301,000
Creditors: amounts falling due within ons year 15 3) A3)
Net current assets ' ' 1,301,008 1,300,997
Total ansets less current Habilities ' 1,301,008 1,301,000
Net ansets ‘ ' 1,301,008 1,301,000
Capital and reserves :
Called up share capital 17 93 85
Share premium ) 1,300,918 1,300,915
Profit &nd loss eccount | : . . .
Shareholders’ deficit 1,301,008 1,301,000

The notes on pages 12 to 24 form part of these financial statements.
These financisl statements were approved by the board of directors on 30 June 2017 and were signed on its behalf by:

David C Foreman '

Director

Company registered number: 08763412




Consolidated Statement of Changes in Equity

Balance at 1 January 2015

Total comprehensive tncomo for the period

Loss for the year
Total comprehensive income for the period

Transactions with owners, recorded directly in equity
Issus of shares

Total contributions by and distributions to owners

Balanee at 31 Decomber 2018 -

Balance at 1 January 2016

Total comprehensive income for the period
Laoss for the year

Total comprehensive income for the period

Transactions with owners, recorded directly in equity

Issus of shares
Total contributions by and distritxitions to owners

Balance at 31 December 2016

Praeturg Asset Finance (Holdbrgs)ldu&ed

Annual report and consolidated financial statements
31 December 2016

Called up
Share Share Profit and
capital preafum lossaccount  Total equity
i '£ ] t
76 655,074 (1,920,730) (1,265,580)
- - (1,861493) (1,861,493)
. - (i £61493) {1,861,493)
9 645,841 - 645,850
9 645,841 - 645,850
85 1,300,915 (,/m2.223) (2481,223)
Called np
Share Share Profit and
eapital preminm loss account Tatsal equity
£ £ 1 £
8 1300915  @G7RZ3)  (2481,223)
- - (300,545) (300,645)
. - (300,645) (300,545)
8 . - 8
8 - . 8
93 1,300,918 (4,082,868) (2,781,860)

The notes on pages 12 to 24 form part of these financial statements.

—



Company Statement of Changes in Equity

Balance at 1 January 2015

Total comprehensive income for the period
Profit for the year

Total comprebensive income for the period

Transactions with owners, recorded directly in equity

Issue of shares
Total contributions by and distributions to owners

Balance at 31 December 2015

Balance at 1 Jannary 2016

Total eomprehensive teeome for the period
Profit for the year

Total comprehensive incame for the period

Tramsactions with owners, recorded directly in equity
Isgue of ghaves :

Tonlmkibudmabymddimﬂmﬁmwom

'Bahneutal December 2016

Praetura Asset Finance (Holdings) Limited
Annual report and corsolidated financial statements

31 December 2016
/
Called up
Share Share Profit and .
capital preminm loss seconunt Total equity
S ) £ f ]
76 655,074 - 655,150
9 645,841 - 645,850
9 645,841 - 645,850
8s 1,300915 - 1,301,000
Called ap :
Share Share Profit and
capital premium loss accommt Total equity
£ £ £ I )
88 1,300,915 B 1,301,000
8 - - 8
8 - - ]
93 1,300,918 - 1,301,008

The notes on pages 12 to 24 form part of these financial statements.

10




| Consolidated Cash Flow Statement
Joryear alld 31 December 2016

Cash flows from operating activitics
Loss for the year
Adjustments for: .
Texation °
Increase in debtors
Increase in creditors
Tax paid

Net cash from operafing aetivities

Cash flows from investing activitics
Acquisition of imtangible fixed assets
Acquisition of tangible fixed assets
Interest received )
Purchase of subsidiary undertakings

Net cash from investing activities

Cash flows from financing sctivities
Pgooeegaﬂomthehmofnhmmpitnl

Financing
Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 Janusry

Cash and cash equivalents at 31 December

L m——————TEETIE TR, STITTILIANG

Prasturg Asset Finance (Holdings) Limited
Annual report and consolidated financial statements

31 December 2016

Note 2016 2018
£ £

(300,891) (1,861,493)

84,486 43,429

- 53

(6,726,028) (13,994,171)

141,096 9,385,045

- 15,182

(6,831,364) (6.412,061)

10 - (52,174)
3] (37,298) (2,770)
7 246 53
12 - .
(37.052) (54,891)

17 8 645,850
1516 6,905,387 6,365,968
6,905,395 7,211,818

36,979 744,866

972,233 227,367

1,009,212 972,233

11
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Notes

_ _ Proetura Auet Finance (Holdings) Limited
' Annual report and consalidated financial statements
’ , 31 December 2016

]

(forming part of the financlal statements)

1

Accounting policies
1.1 DBasis of preparation of financial statements

The financiel statements have been prepared under the historical mstmmnmandmacemdancew:ﬁx
Financial Reporting Standard 102, the Financial Reporting Standerd applicable in the United Kingdom and

. the Republic of Ireland and the Companics Act 2006.

The preperation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 2). The presentation currency of these financial statements is sterling. All
amgounts in the financial statements have been rounded to the nearest £1. .

Ths following principal accounting policies have been applied:
12 Financial reporting standard 102 -reduced disclosure exemptions

mmwhdmdﬁmuﬂmmhmmmmwmowmdxmommbmﬁmes("m Group”) as
they formed a single entity. wmmmmwmmmmmmm
eliminated in fall,

mmmmwwmmmmmmofmammmmm
method. In the Balance sheet, the acquiree's identifiable assets, liabilities end contingent linbilities are initially
recognised at their fair values at the ecquisition date. The results of acquired operations are included in the
mwﬁMdeofumemmﬁm&cMMwhmhomdmohmTheym
deconsohdaﬁedﬁomthodaﬁaconuvloeam .

1.3. Going concern

Going concern has been assessed as part of the Practura Asset Finance group (PAF). The group commenced
trading on 6th January 2014. In order to fulfil aspirations of growth, PAF has recruited an experienced
sales and management team and sn induatry leading software system in order to facilitate this growth.
mm«mmmmmammmmmammmmmwmm
periods, which is in line with management expectations and forecasts. PAF has incurred costs during the
current and prior periods to set up funding facilities. Going forwards, PAF forecast a reduction in investment
in infrastructure.

Aﬁumﬁnaénqﬁﬁu.ﬁedﬁwhmhawamombhmwﬂﬁm&ﬂﬁcgmuphuadeqmﬂmm
to continue in operational existence for the foresesable future. As a result, the company continue to
adopt the going concern basis in preparing the financial statements.

1.4 Intangible assets

Goodwill '
Gmmumpmuh&mmmmmmpmdmﬁewnofammsmbmﬁonmdthe
acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of the acquiree
at the date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost less acoumulated
amortisation and accumulated impairment losses. Goodwill is amortised on & straight line basis to the Profit
&nd loss account over its useful economic life.

Other intangible assets '

Intengible assets are initially recognised at cost. After recognition, under the eonmodel,mtangibhmm
are measured at cost less any eccummlated amortisation and any accumulated nnpmrmnntlosm
Amortisation is provided on the following basis:

o Goodwill 10% streight line
o Software 10% straight line

3 \
\

12




Prastura Asset Finance (Holdings) Limited
AMMWMWWMWMM
31 December 2016

Aceounting pondel (mntz'mec'ﬂ'
" 1.8 Tangible fixed assets

Tengible fixed essets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the assct to the location and condition necessary for it to be capable of operating in the manner
intended by management.

nmmmwmunﬂmmmammmmmmmm
useful lives, using the straight-line method. The estimated useful lives range as follows: -

Depreciation is provided on the following bases:

e Fixtures and fittings 5056 straight line

s Computer equipment 20% - 50%% straight line
The assets' residusl values, useful lives and depreciation methods are reviewed, and adjusted prospectively
if appropriate, or if there is an indication of a significant change since the last reporting date.
Gﬁmmdlmseamdispombmdeﬁnnhedhycompahg&epmuedawiﬁt&cmyingamuﬂmd
are recognised within ‘other operating income' in the Statement of Income and Retained Earnings.
1,6 Investments

Investmants in subsidiaries are measured.at cost less accunmiated impairment. The cost of the investment
in a subsidiary undertaking is measured m&:emmﬂvalneofﬂteuhmeslswedmmmmem
value of any additional consideration paid.

L7 Debtors -

Debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fuir
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest
method, less any impairment.

18 mmmbmwmgsdmmﬁedasbmcﬁnmmnmmm
Interest-bearing borrowings are recognised initially et the present value of future psyments discounted at a
A mmdmwmmmmmmgmmmum
cost using the effective interest method, leas any impairment logses.

19 Pensions '
Defined contribution pension plan

'mmm@msdeﬁndoonﬁbuumplm&rmmpMymAdaﬁmdcomWNnmnpmm
plan under which the Company pays fixed contributions into a separete entity. Once the contributions have
bmpadﬁeCompmybnmﬁnﬁnpaymobliynm

mmmmummhmpmmmmwmmﬁndm Amomm'
Mpudmshcmmawnﬂsasaﬁabﬂnymﬂmmmmmdﬁcplmmhddmy
from the Company in independently administered funds. ,

110 Cash and cash equivalents
Cash i represented by cash in hand and deposits with financial institutions repaysble without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investmsnts that mature in no more

mmdnumnﬁsﬁomﬂ:edmwacqlﬂdmmdemdﬂymmﬁbhwhownmmMof
cashwidﬂnmgmﬁcm:mkofcbnngemvahw.

13




Practura Asset Finance (Holdingy) Limited
Annual report and consolidated financlal statements
31 December 2016

Notes (continued)

1

Accounting policles (continued)
1.11 Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from banks and
other third parties, loanstomlaﬁedpsrhesandmvuﬂnmtsmmn—puﬁnblemdmmynhm

Debtmstmmm(otlmthmthnnewhoﬂympayableormmvabwathmoneym),mctudmgmandothcr
accounts receivable and payable, are initially measured at present value of the fiture cash flows and
subsequently at amortised cost using the effective interest method. Debt instruments that are payable or
receivable within one year, typically trede payables or receivables, are meagured, initially and subsequently,
at the undiscounted amount of the cash or other consideration, expected to be paid or received. However if
the arrengements of a short-term mstrument constitute a financing trangaction, like the payment of a trade
debt deferred beyond normal business terms or financed at a rate of inferest that is not a market rate or in case
of an out-right short-term loan not &t market rate, the financial asset or lisbility is measured, initislly, at the
present valus of the future cash flow discounted at a market rate of interest for a similar debt instrument and

_ subsequently at amortized cost.

Financial assets that are measured at cost and amortised cost are asseuedatthnendofeachreporbngpmod
for objective evidence of impairment. Ifobjecﬂvamdmeeofmpmmm:sfuund, an impairment loss is -
recognised in the Profit and loss account,

For financial assets meagured at amortised cost, the impairment loss is measured as the difference between
an asset's carrying amount and the present value of estimated cash flows discounted at the saset's original
effective interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
bnmmwsmmmmbenmmmdxsmmmoﬁhcmmthmh
Company would receive for the asset if it were to be sold at the balance sheet date,

Financial asgets and lisbilities are offset and the net amount reparted in the Balance sheet when there is an
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously,

" 1,12 Taxation

Current tax is recognised for the amount of income tax payable in respect of the taxable profit for the current |
of past reporting periods using the tax rates and laws that that have been enacted or substantively enacted by
the reporting date.

. Deferred tax is recognised in respect of all timing differences at the reporting date, except as otherwise

Defierred tax assets are only recognised to the extent that it is probable that they will be recavered against the
reversal of deferred tax liabilities or other future taxable profits.

Emdwhmaumndxuomﬁ)rm“mdhmsﬁorthemtoﬁﬁudumhmbeenmﬁ:edefmed
tax is reversed.

Deﬁmedﬁxuedmﬂnwdmmgthnhxmmmdhmmmnthwbmmmdummmwlymmdby
ﬂnnpmhngdatethatma&pecudtoapplytnthemmalof&numngdxmme

With the exception of changes arising on the initial recognition of a businsss combinauon.thetaxexpense

(income) is presented either in profit or loss, other comprehensive income or equity depending on the
transaction that resulted in the tax expense (income).

14
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Praetura Asset Finance (Holdings) Limited
/ Annual report and consolidated financial statements
c 31 December 2016

Accounting policles (continued)
1,11 Taxation (continued)

Defumdmhabmmmpmmdmthmmvmmforhmmmmdde&mdmxmﬁmabm
Deferred tax assets and deferred tax liabilities are offset only if:

- the group has a legally enforceable right to set off current tax assets against current tax liabilities, and

- the deferred tax assets and deferred tax linbilities relate to income taxes lovied by the same taxation
authority on either the same taxable entity or different taxsble entities which intend either to ssttle current
tax liabilities and assets on a nst basis, or to realise the assets and settle the ligbilities simultansously.

1.12 Leases

When asgets are held under a finance leass, the present value of the lease payments is recognised as a
receivable. The difference between the gross receivable and the present value of the receivable is recognised
88 unearmed finance income. Lease income is included in net interest income and is recognised over the term
of&nhuereﬂwﬁngnmsﬁﬁpuiodicmteofmﬁmmmminmminth:m.

mmmmcomcmdexpmummeogmedmthepmﬁtmdlmsmumfmaum&nmmmmmedn
amortised cost uging the effective interest method. [

The effective interest method is a method of calculating the amortised cost of a financial asset of a financial
linbility and of aliocating the interest income or interest expense over the relevant period. The effective
interest rate ig the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instrument or, when sppropriate, a shorter period to the net carrying amount of the
financial asget or financial liability. When calculating the effective interest rate, the Company estimates cash
flows, considering all contractual terms of the financial instrument (for example, prepayment options), but
‘does not consider future credit losses. The calculation includes all fees and points, paid or received, between
m«mhmuMMmmmtegrﬂpMofthseﬂ’wumemm,mmmmmm
premiums or discounts.

MaWummmﬁdﬁmwmmmmumMnnmtofmmm
loss, interest income is recognised using the rate of interest used to discount the future cash flows for the
purposes of measuring the impairment loss. When the Company revises its estimates of psyments or receipts
on a financial ingtrument meesured at amortised cost, the carrying amount of the finanoial instrument (or
group of financial instruments) is adjusted to reflect actual and revisad estimated cash flows. The Company
recalculates the carrying amount by computing the present value of estimated future cagh flows at the financial
instrument's original effective interest rate, Thaad;ummmteeogmsedmpmﬁtmhssasmmm
expense.

1,13 Impairment of financial assets

The Company assesses at each balance sheet date whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset, or a group of financial assets, is impaired and’
impairment losses are incurred if, and only if, there is objective evidence of impairment as & result of one or
more events that occurred after the initial recognition of the asset (‘a loss event') and that loss event (or events)
has an impsact on estimated future cash flows of the financial asset or group of financial assets that can be
relinbly estimated, )

Objectlveevidmceﬂmaﬁnmdﬂnmmmofumxsimpauedmchxdeaobmabbmmum
to the attention of the Company about the following loss events:
-  delinquency in contractusl payments of principal or interest;
- cash flow difficulties;
- breach of loan covenants or conditions; and
-  initiation of bankruptcy proceedings.
S .




Prastura Asyet Finance (Holdings) Limited
Annual report and consolidated financial statements
31 December 2016

Notes (continued)

2 Judgementy in applying accounting policies and key sources of estimation uncertainty
_ Preparation of the financial statements requires management to make significant judgements and estimates.

In the application of the accounting policies management are required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
asnocmwdasmmphonsmbasedmhswncmmmandoﬁmfacmthatmconmduedmbemlwmtandue
reviewed on an on-going basis.

Management have considered the key assumptions used to estimate the company’s assets and lisbilities as at the
balance sheet date, and believe these assumptions to be entirely appropriate. Theeshmatesandjudgcmmrsmosthkely
- mhnwampnﬂcmteﬁ‘ectammmeﬁonawingm .

Impairment losa provigions

Impairment provisions are made in respect of agreements where a loss event has occurred. The impairment provisions
are deducted from the net investment in finance agreements. Management review agreements individually and an
agsessment of the recoverability of the balance is made based upon management’s experience and knowledge of the
customer and asset. ThnchugemﬂmMmeMofmmmecompdmwnﬁeoﬁ's,mmesmdthemMmthe

impairment provision in the period.

3 Analysing tarnover '
The whole of the turnover is attributable to the principal activity of the company and all relates to the leasing of goods.

4 Expenses and auditors’ remuneration

Included in profit/loss are the following:
’ 2016 2015
) z £
Depreciation of tengible assets 12,514 21,966
Amortization of intangible assets . 41,942 21,463
Defined contribution pension cost 94,616 67462
Auditor's remungration:
| 2016 - 2018
. 2 £
Audit of these financial statements ' 37,500 26,000
Amnuntsmvnblebydmgmup s guditor and its aasociates in respect of:
Taxation complisnce services ) 14,000 6,806
Other tax advisory services 4,000 1,94

During the year, the company has appointed KPMG L1P as auditor. Prior year eudit and taxation fees relate to Grant Thomton
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Notes (continued)

s Staff numbers ind costs

The average number of persons employed by the Company (including directors) during the year, analysed by categary,
was as follows:

Number of
2016 2015
Adminigtration 19 15
The aggregate payroll costs of these persons were as follows:
2016 2018
S £
‘Wagos and salarics . 1,021,846 917,861
Socisl security costs 124,998 108,737
Contributions to defined contribution plans ' 94,616 - 67462
1,241 457 1,091,060
6  Directors’ remuneration
2016 2015
{Re-stated)
£ £
Directors’ remuneration . 134,930 99,000
Company contributions to money purchase pension plans . 20,376 18,000
7 Interest receivable
2016 . 2015
£ £
Other interest reccivable 247 ._ 53
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8 Taxation ‘
Total tax expense recognised in the profit and loss account
2016 2015
£ £
Current tax
Current tax on income for the period . - -
Adjustments in respect of previous periods . : (15,182)
Total current tax - (15,182)
.Dﬁwai tay
Deferred tex unrecognised - 28,784
Total defirred tax ' . - 28,784
Total tas ' ' . 13,602
Reconciliation of effective tax rate

) Thﬁnxmessedﬁ:rtheyearishgher(zols mm)memmumammmmmuxofzo%(zmsz
20%). The difference is explained below:

2016 2013
t £

Loss befbre tax (300,645) (1,847,891)
Cunmtaxuingmuxempomm rate of 209 (2015: 20.25%) (60,129) (369,578)
Fixed asset differences - (1,099)
Expenses not dedustible for tax purposes - (6,922) 2,478
Adjustments to tax charge in respect of prior periods - (15,182)
mmmmhmﬂmmm deferred tax - (4,111)
Tax rate changes 48,548 75,228
Defierred tax not recognised - ‘ . ) 18,503 325,866
Total tax expenso included in profit or loss ' . 13,602

A reduction in the UK Corporation tex rate from 21% to 20% (effective from 1 April 2015) was substantively enacted
on 2 July 2013. Further reductions to 19% (effective from 1 April 2017) and to 18% (effective 1 April 2020) were
substantively enacted on 26 October 2015, and an edditional reduction to 17% (effective 1 April 2020) was
substantively enscted on 6 September 2016. This will reduce the company’s fiture tax charge acoordingly.
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31 December 2016

9 Parent company profit for the year
neCompmylmsnhnadWofmeamphmdhmdmdnsemw8o£MCompmﬂﬂAﬂ2006 and has

not presented its own Statement of co

parent Company for the year was £Nil (2015: £Nil).

10  Intangible assets

Group

Cost
Balancs at 1 Jamuzry 2016
Additi

Balance at 31 December 2016

Amortisstion
Balgnoe at 1 January 2016
Amgrtisation for the year

Balance at 31 Deocamber 2016

Net book value
At 1 January 2016

At 31 December 2016

11  Tangfble fixed assets
Group

Cost

Balance at 1 January 2016
Additions

Disposals

Balance at 31 December 2016
Depreciation

Balance at 1 January 2016
Deprecistion charge for the year
Balance at 31 December 2016

Net book value
- At1 Jemmary 2016

At 31 December 2016

Software
F 4

. 243,119

243,119

22,485
25,761

48,246

220,634

194,873

Fixtures &

29,062
10,270

39,332

29,062
2,807

31,869

161,809

161,809

- —

16,181
16,181

32,362

145,628

129,447

Conputer

48,134
28,053
(1,025)

75,162

23284

9,707

32,991

24,850

2,171

income in these financial statements. The profit after tax of the

Total

404,928

404,928

38,666
41942

80,608

366,262

324,320

Total

77,196
38,32
(1,025)

114,494

52,346
12,514

64,860

24,850

49,634
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12 Fixed asset investments

Cost
Balance at 1 Jamuary 2016

Balance st 31 December 2016

Net book value
At | January 2016

At 31 December 2016

The Company has the following investments in subsidiaries:
Aggregate of  Profit for the

capital and year
reserves
2 £
Practura Assst Finance Limited (30,681) -

Class of shares
held

Ordinary

31 December 2016

Investments in
companies

3
3
3

Ownenbdp

%
100

The principal activity of Practura Asset Pinance Limited ig that of Asset finence and is incorporated in England & Wales with &

registered sddress of Giants Basin, Potato Wharf, Manchester, M3 4NB.

13  Debtors
Group

2016 2015
. £ . £
Net investment in finance leases (see note 14) 40,413,236 33,349,531
Amounts owed by group undertakings - . -
Other debtors ) 756,588 706,208
Prepayments and accrued income 460,375 848,435
41,630,199 34,904,174
E— ] EER——e
Dus within one year 15,426,920 15,324,084
Due after more than one yeer 26,203,279 19,580,080
41,630,199 34,904,174

2016

1,299,926‘

1,088

1,301,008

1,301,008

. 1,301,008

2015

1,301,000

1,301,000

1,301,000

———

1,301,000

Debtors includs net investment in finance lem of £25,453,279 (2015: £19 ,080,090) and other debtors of £750,000 (2015:

£500,000) due after more than one year.

-
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Notes (continued)

13 Debtors (continued)

An impairment provision of £351,784 (2015: £394,515) was recognised agrinst net investment in finance leases. The following
table shows the movement in the impairmant provigion:

Gronp Group
2016 2015
. 2 £
At 1 Jaopary ' 394,515 189,077
(Credit)/charge to the P & L ' (42,731) 205,438
At 31 December ) 351,784 394,518
14  Loans and advances to customers
2016 201S
£ £
Finance leases and hire purchase receivables 40,765,020 33,744,046
Less: Allowance for impairment charges on loans and edvances to customers (351,784) (394,515)
Loans and advences to customers 40,413,236 33,349,531

Loans and advances to customers include finance leases and hire purchase receivables, which are analysed as below:

2016 2015
£ £
Gross investment in finance leases

Less than one year 19,330,428 17,697,190
Between one and five years 29,447,036 22,973,972
More than five years - <
48,777,464 40,671,162
I.ess:Aﬂowmﬁ:rimpaimmtchmonlnmandeMmm (351,784) (394,515)'
Untarned future finence income on finance leases (8,012,444) (6,927,116)
Net investment in finance loases 40,413,236 33,349,531
2016 ’ 2015
 J £

Net {nvestment in finance leases ,
Less than one year ) . 14,959,957 . 13,874,926
Between one and five years 25,453,279 19,474,608
More than five years ' - -

Net investment in finance leases : 40,413,236 33,349,531
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Notes (continued)

1S Creditors: amounts falling within one year-
Group
2016
' 3
* Bank loans 12,973,056
Trade creditors 29,338
Taxation and social security 210,776
Accrualy and deferred incoms 893,049

14,170,598

16  Creditors: Amounts falling due after one year
Group

Bank loans .
Pixed rate socured Joan notes

Secured loans

Praeturg Asset Finance (Holdingy) Limited

" Annual report and consolidated financial statements

" 31 December 2016
: Company
2015 2016 2015
£ S £
11,459,881 - -
97,323 - -
32,761 - -
" 926,362 3 3
12,516,327 3 3
2016 2015
E £
19974127 14,581,915

11,650,500 11,650,500

31,624,627 26,232,413

The 10% fixed rate secured loan notes ere secured by the way of a fixsd and floating charge over the company’s sasets or

undertaking, entitled by P J O'Reilly, M Fletcher, and S Sealey.

17 Share capital

Allotted, called up and fully paid

3,850 A Ordinary shares of £0.01 each

2,214 (2013: 2,089) B ordinary shares of £0.01 each
375 (2015: nil) B2 Ordmary shares

1,800 C1 Ordinary shares of £0.01 each

720 C2 Ondinary shareg of £0.01 each

300 (2015: nil) C3 Ordinary shares of £0.01 each

‘18  Pension commitments

2016 2015

2 £
39 39

n 21

4 -

18 18

7 7

.3 -

93 85

L — ] CTR———

The company opetatcs 8 defined contribution pension scheme. The assets of the scheme are held separately from those of the

Company in an independently
fund and smounted to £94,616 (2015: £67,462).

administered fund. The pension cost charge represents contributions payable by the Company to the
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19  Operating lesses
Non-cancellable operating lease rentals are payable as follows:
2016 . 2018
2 - £
Less than one year : 22,800 22,800
Between one and five yoars 17,100 39,900
More than five years - -
39,900 62,700

During the year Mmmo@@mmmhﬁemﬁtaﬂl&smmmdmm.
(2015: £22,800).

20  Contingent Habilitles
The company hed no contingent liabilities at 31 December 2016 (2015: £Nil).

21 Risk

- Credit risk

Credit risk is the risk of loss resulting from a counterparty being unable to meet its contractual obligations to the
Company in respect of a financial instrument, Credit rigk arisea primarily from the Company's exposure to losses
ﬁnmhmmdadvmeamcmbmmﬁndaﬁuhmﬁmmymmﬁmmofﬁewmwmmwmm

underlying asset(s).
Company operates. : :

The quality of all lending is monitored and measured using loan to valze ("LTV™) calculations and ongoing monitoring
and discuasions with the customers, brokers and industry experts.

The LTV calculator uses an industry asset class end sub class matrix provided by professional valuers. It is updated
annually to ensure that the letest industry recognised deprecistion mtes arc used. If there are any material shifts in
depreciation rates for an asact class or sub class during the year, these are commmmicated by the valuers and the matrix -
updated immediately. Bach deal going through credit has an LTV report attached (depreciated vah:es over time and a
graph showing the reducing capital balance es well as the depreciating trade and reteil valuations).

A robust arrears management process ensures that the impact of delinquent loans on the Company's performance is
minimised,

The msthodology for impairment provisioning is set out balow:

All credit exposures are regularly reviewed for objective evidence of impairment. Where such evidence of impairment -
exists the exposures are collectively measured for an impairment provision. The criteria used to detarmins if there is
objective evidenco of impairment relates to an inability to recoup the principal balance and interest outstanding on the
mﬁuLWhmoUmm&wdsm,namuhofmampmm&ocompmm
required to estimate the recoverable amount of the expasure.

For financial reporting purposes, loans and advances to customers on the balance sheet that becoms impaired are
written down to the estimated recoverable amount. The amount of this write down is taken as an impairment cherge
in the statement of income and retained earnings. ‘

" For the Company 100% of the balances are secured against the assets being financed.
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‘Notes- (continued)

Liquidity risk

Liqmdxtymkmﬂwnskthattthompmymllexpmcedxfﬁaﬂtymﬂnancmgmummd/ormoenng
contractual payment obligations as they fall dus, or will only be able to do 8o at substantially above prevailing
market cost of funds.

Liquidity rigk arises from differences in timing between cash inflows and outflows. Cashinﬂowamdriv’mﬁy,
among other things, the matutity structure of loans and advances to customers whilst cash outflows are primarily

driven by loan and bank overdraft repayment obligations, Liquidity risk can increase due to unexpected lengthening
of maturities and non-repayment of assets.

It is company policy to ensure that resources are available during all reasonably foresecable circumstances to meet
its obligations. Development, nnplemmummdmomwnng of this policy are the responsibility of the company.

Market risk

Market risk is the risk of loss in the company's income or net worth arising from an adverse change in interest rates,
exchange rates, or other market prices. The company considers that the most significant aspect of market risk for the
company is interest rate risk, The company is not exposed to currency risk gs all financial assets and lisbilities are
denominated in sterling,

mm«tmmmspnmﬂyﬁomthcwn:pmy'smmmmm fluctuations whilst offering customer
products which are at a fixed rate of interest. Exposure to interest rate risk is managed by the Company using fixed
rate deposits and loans. As the company’s fixed rate borrowings and receivebles from customers are both carried at
amortised cost, intereat rate risk is eliminated since neither the carrying amount nor the firture cash flows will fluctuate
because of a change in market interest rates. '

There would therefore benoeﬁ'ectonpmﬂtifinmtmmmcham.

22  Financial asscts and Habilities
Thcﬁu'valueofaﬁnanmalmmmmisdeﬁnndaxthopneethatwwldbemewedmwﬂmma.orpmdwmsfer
a linbility, in an orderly transaction between market participants at the measurement date.
Anﬁmnialummdﬁabiﬁﬁumcmﬂodinthabmsheetmheldatammﬁsedm

It is considered that the carrying amount is a reasonsble approximation of fair valus for all fingnoial assets and
23  Related party transactions

The company has taken exemption under FRS lwpmgnphSBJA'Re]atedenysclmmes not to disclose related
* party transactions with other group companies.

During the year Practura Asset Finance Limited, advanced £5,500 (2015: £nil) to M C Hartley, no interest has been
charged on the advance. At the year-end Practura Asset Finance Limited was owed £5,500 (2015: £nil) from M C
Hartley.




