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Lightsource Pumbaa Limited

Strategic report
For the year ended 31 December 2022

The Directors present their strategic report and the audited consolidated financial statements for the year ended
31 December 2022,

Review of the business and future developments
Turnover for the year ended 31 December 2022 was £19.3 million, which arose wholly from continuing

operations (31 December 2021: £17.8 million, of which £15.6 million arose from continuing operations, with
£2.2 million relating to discontinued operations). Profit before tax was £0.6 million, which arose wholly from
continuing operations (31 December 2021: £6.8 million. of which a £5.8 million arose from continuing
operations, with £1.1 million relating to discontinued operations). Total net liabilities at 31 December 2022 were
£26.3 million (31 December 2021: £35.6 million).

The Directors expect the portfolio to continue to generate healthy returns from its generation in the future, as
demonstrated by the net cash generated from operating activities of £12,0m (31 December 2021: £10.5m).

Principal risks and uncertainties
The most significant risks to which the Group is exposed to are described below:

Principal risks
Financial Instruments

The group does not actively engage in the trading of financial assets but has entered into financial instruments
to manage interest rate risk to reduce volatility and risk in cashflows.

Operational risk
By nature of its business, the Group is exposed to a risk of mechanical breakdowns and electrical failures. This
is mitigated by the appointment of experienced and appropriately trained staff to monitor the state of the
production system at cach site and implement a maintenance plan following the industry’s best practices
guidelines. The Group also has a number of key staff within the business and maintains key man insurance to
mitigate any risk.

Energy resource risk

The Group's revenue is dependent on the amount of energy (solar irradiation) received on the sites where its
power stations are located. As such the Group is exposed to an energy resource risk. This is measured by precise
on-site as well as satellite-based monitoring and assessed against long term forecasts procured from independent
advisors. The geographical spread of generation sites provides mitigation against natural weather variances.

Government support risk

The solar industry is dependent on regulatory support from the government. Changes to this support could have
a material impact on the Group. The Group is mitigating this risk by looking to diversify its business activities
and believes that future cost reductions in the supply chain will reduce the dependency on the government support
mechanisms.

Financial risks

Credit risk

The Group’s principal financial assets are cash and trade debtors. The credit risk associated with cash is limited
as the counterparties have high credit ratings assigned by international credit rating agencies. The principal credit
risk arises therefore from its trade debtors.
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Lightsource Pumbaa Limited

Strategic report (continued)
For the year ended 31 December 2022

Financial risks {continued)

Credit risk {continued)

The Group has no significant concentration of credit risk, with exposure spread over many customers. The risk
on these customers is rated as very low, with each being supported by significant cash reserves and all invoices

issued being on immediate payment terms.

Cash flow risk
The Group secks to manage risk to ensure sufficient liquidity is available to meet foreseeable needs and to invest

cash assets safely and profitably.

Interest rare risk
The Group is exposed to fluctuations in interest rates on its borrowings. The Group reduces that exposure with

intcrest rate products that [ix e payment on those borrowings.

Indemnity provision
As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a qualifying

third- party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in
force throughout the last financial year and is currently in force.

Future developments
There have been no ¢vents subsequent to the year end that would be expected to impact the Group of Company s

future developments. The primary focus and business activity of the Group and Company is not expected to
change.

Key performance indicators
The Group considers generation to be the key KPI:
Year ended Year ended
31 December 2022 31 December
2021
Electricity generation (MWh) 150,982 140,651

The 7.3% improvement was driven by increased irradiance across the UK and reduced downtime on the solar
sites.

Approved and signed on behalf of the board

Blivir Fricet
Ofivier Fricot
Director
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Lightsource Pumbaa Limited

Directors’ report
For the year ended 31 December 2022

The Directors present their report and audited consolidated financial statements for the year ended 31 December
2022,

Principal activities
The principal activity of the Group is the operation of solar plants and the generation of solar power. The

Company’s principal aclivity is to act as a holding company.

Results and dividends
The loss for the year, after taxation, amounted to £1,263,017 (2021: profit of £6,376,889).

No dividends were paid in the year (31 December 2021: £nil). The Directors do not recommend payment of a
final dividend (31 December 2021: £nil).

Directors
The Directors who served during the year and up to the date of signing the financial statements were:

Q J Fricot {Appointed 17 May 2022)
A S DeSouza (Appointed 17 May 2022)
CJLove (Appointed 17 May 2022)
K Boutonnat (Resigned 10 June 2022)
| Hardie {Resigned 20 June 2022}
P McCartie (Resigned 10 June 2022)

Going concern
The directors consider that it is appropriate to prepare the accounts on a going concern basis. The accounts do
not include any adjustments that would result if financial support were withdrawn.

The directors have considered the funding requirements of the Group and Company for a period of 12 months
from the date of approval of these accounts which indicates that the Group and Company will have sufficient
funds, through its funding from its ultimate parent company, Lightsource bp Renewable Energy Investments
Limited, to meet its liabilities as they fall due for that period. Those forecasts are dependent on Lightsource bp
Renewable Energy Investments Limited not seeking repayment of the loan amounts currently due to the Group.
The Directors have obtained a letter of support from the Company's ultimate parent undertaking, Lightsource bp
Renewable Energy Investments Limited, to provide any necessary financial support and to not seek repayment
of the amounts due at the balance sheet date, for the next 12 months, provided that the Company remains a direct
or indirect subsidiary of [ightsource bp Renewabie Energy Investments Limited.

The Group and Company are being managed for exit from the Lightsource bp Renewable Energy Investments
Limited group. Whilst management considers the Group and Company to be a going concern for the reasons set
out above, should any sale complete within 12 months of approval of the financial statements the directors would
not have visibility over anv new sharcholder’'s plans for the Group and Company, its funding arrangements or
intentions. While the directors do not have any reason to believe that an acquirer would not continue to support
the Group and Company or would materially change its activities in the next 12 months, they are not party to the
detailed intentions or funding plans of any potential acquirer. As a result, this constitutes a material uncertainty
that may cast significant doubt over the Group and Company’s ability to continue as a going concern. The
financial statements 10 not include the adjustments that would result if the Group and Company was unable to
continue as a going concern.

Financia!l risk management
The financial risks are disclosed in the Strategic Report.
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Lightsource Pumbaa Limited

Directors’ report (continued)
For the year ended 31 December 2022

Disabled employees
Applications for employment by disabled persons are given full and fair consideration for all vacancies in

accordance with the particular aptitudes and abilities. In the event of employees becoming disabled, every effort
is made to retrain them in order that their employment with the Group may continue. It is the policy of the Group
that training, career development and promotion opportunities should be available to all employees.

Employee involvement
The Group has continued its practice of keeping employees informed of matters affecting them as employees

and factors affecting the performance of the Group.

Directors’ indemnities and future developments
The indemnity provisions and likely future developments are disclosed in the Strategic Report.

Statement of Directors” responsibilities in respect of the financial statements
The Directors are responsible for preparing the Annual Report and the financial statements in accordance with

applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the group and company financial statements in accordance with United Kingdom
Generally Accepled Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland™, and applicable law).

Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Group and Company and of the profit or 10ss of the Group
and Company for that period. In preparing the financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

. make judgernents and accounting estimates that are reasonable and prudent; and

«  prepare the financial statements on the going concemn basis unless it is inappropriate to presume that
the Group and Company will continue in business.

The Directors are responsible for safeguarding the assets of the Group and Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the Group and Company's transactions and disciose with reasonable accuracy at any time the financial
position of the Group and Company and enable them to ensure that the financial statements comply with the
Companies Act 2006.
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Lightsource Pumbaa Limited

Directors’ report (continued)
For the year ended 31 December 2022

Disclosure of information to auditors
Each of the persons who is a Director at the date of approval of this report confirms that:

s so far as the Director is aware, there is no relevant audit information of which the Company’s auditors
are unaware; and

e he/she has taken all the steps that he/she ought to have taken as a Director in order to make
himself/herself aware of any relevant audit information and to establish that the Company s auditors
are aware of that information.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with section 485

of the Companies Act 2006.

This report was approved by the board on 26"09/2023 ......... and signed on its behalf.

Blavir Fricet
Olivier Fricot

Director




Lightsource Pumbaa Limited

Independent auditors’ report to the
members of Lightsource Pumbaa
Limited

Report on the audit of the financial statements

Opinion
In our opinion, Lightsource Pumbaa Limited's group financial statements and company financial statements (the
“financial statements”):

+ give atrue and fair view of the state of the group’s and of the company’s affairs as at 31 December 2022 and of the
group’s loss and the group's cash flows for the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice {United
Kingdem Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law); and

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the "Annual
Report”), which comprise: the Consolidated and Company balance sheets as at 31 December 2022; the Consolidated
profit and loss account, the Consolidated and Company statements of changes in equity and the Consolidated statement
of cash flows for the year then ended; and the notes to the financial statements, which include a description of the
significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under 1SAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the adeguacy of the
disclosure made in note 2 to the financial statements concerning the group’s and the company’s ability to continue as a
going concern. The ultimate parent company, Lightsource bp Renewable Energy Investments Limited, are currently
managing the exit from the group and company. As a result and should the divestment complete within the going concern
period, the group and company's directors have limited knowledge of the prospective purchaser's plans, funding
arrangements or intentions for the group and company. These conditions, along with the other matters explained in note
2 to the financial statements, indicate the existence of a material uncertainty which may cast significant doubt about the
group’s and the company's ability to continue as a going concern. The financial statements do not include the
adjustments that would result if the group and the company were unable to continue as a going concern.

In audtting the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon, The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.



Lightsource Pumbaa Limited

Independent auditors’ report to the
members of Lightsource Pumbaa
Limited (continued)

Reporting on other information (continued)

in connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information is materially inconsistent with the financial statements or our knowiedge
obtained in the audit, or otherwise appears tc be materially misstated. If we identify an apparent material inconsistency
or material misstatement, we are required tc perform procedures to conclude whether there is a material misstatement
of the financial staterments or a material misstatement of the other information. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures required by the
UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Strategic report and Directors’ report

in our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors' report for the year ended 31 December 2022 is consistent with the financial statements and has been prepared
in accordance with applicabie legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtained in the course of
the audit, we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ responsibilities in respect of the financial statements, the directors
are responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control as they determine
is necessary to enable the preparation of financial statements that are free from matenal misstatement, whether due to
fraud or errar.

in preparing the financial statements, the directors are responsible for assessing the group’s and the company’s ability
to continue as a going concern, disclosing. as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the group or the company or to cease operations, or
have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reascnable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK} will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the group and industry, we identified that the principal risks of non-compliance with laws
and reguiations related to direct laws and regulations for example UK tax legislation and Companies Act 20086, and we
considered the extent to which non-compliance might have a material effect on the financial statements. We evaluated
management's incentives and opportunities for fraudulent manipulation of the financial statements {including the risk of
override of controls), and determined that the principal risks were related to posting of inappropriate journal entries to
overstate profit. Audit procedures performed by the engagement team ingiuded:



Lightsource Pumbaa Limited

Independent auditors’ report to the
members of Lightsource Pumbaa
Limited (continued)

Auditors’ responsibilities for the audit of the financial statements (continued}

« Discussions with management, including consideration of known or suspected instances of non-compliance with
laws and reguiation and fraud;

* Review of board minutes;

¢ Review of legal expenditure in the year to identify potential non-compliance with laws and regulation;

« Identifying and testing journal entries, in particular any journal entries posted with unusual account combinations;
and

« Challenging assumptions and judgements made by management in their significant accounting estimates.

There are inherent imitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions refiected in the
financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms par of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

« we have not obtained all the information and explanations we require for our audit; or

= adequate accounting records have not been kept by the company, or retumns adequate for our audit have not been
received from branches not visited by us; or

« certain disclosures of directors’ remuneration specified by law are not made; or

» the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Tonl  Adesen

Toni Alderson {Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Newcastle upon Tyne

26 September 2023
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Lightsource Pumbaa Limited

Consolidated profit and loss account

For the year ended 31 December 2022

Dris- Dis-
Continuing continued Continuing continued
operations operations Total operations operations Total
Note 2022 2022 2022 2021 2021 2021
£ £ £ £ £ £
Turnover 3 19,257,443 - 19,257,443 15,624,135 2,194,743 17,818,878
Cost of sales (7,926,245) - (7,926,245)  (9,818,870) (977,249)  (10,796,119)
Gross profit 11,331,198 - 11,331,198 5,805,265 1,217,494 7,022,759
Administrative expenses (4,767,127) - (4,767,127) (633.852) (143,008} (776.860)
Other operating income 542,808 - 542,808 382,291 - 382,291
Operating profit 4 7,106,879 - 7,106,879 5,553,704 1,074,486 6,628,190
Profit on disposal of 16 - - - 6,302,043 - 6,302,043
operations
Interest payable and 5 (6,519,958) - (6,519,958)  (6.081.675) (1,698) (6.083,373)
similar expenses
Profit before taxation 586,921 - 586,921 5,774,072 1,072,788 6,840,860
Tax on profit 6 (1,849,938) - (1,849,938) (469,971) - (469,971)
(L.oss)/profit for the (1,263,017) - (1,263,017) 5,304,101 1,072,788 6,376,889
financial year
Consolidated statement of comprehensive income
For the year ended 31 December 2022
2022 2021
£ £
(Loss)/profit for the financial year (1,263,017 6,376,889
Other comprehensive income/(loss) for the vear
Change in value of hedging instrument 14,039,809 (7.193,613)
Deferred tax (charge)/credit (3,511,506) 2,885,776
Other comprehensive income/(loss) for the year 10,528,303 (4,307.837)
Total comprehensive income for the vear 9,265,286 2,069,052

The notes on pages 17 to 37 form part of these financial statements.
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Lightsource Pumbaa Limited

Consolidated balance sheet
As at 31 December 2022

Note 2022 2021
£ £

Fixed assets
Intangible assets 7 18,633,968 20,075,884
Tangible assets 8 113,522,365 114,425,881

132,156,333 134,501,765
Current assets
Debtors 10 7,378,508 9,932,775
Cash at bank and in hand 6,972,792 11,446,912

14,351,300 21,382,687

Creditors: amounts falling due within one year 11 (38,162,009) (43,974,990)
Net current liabilities (23,810,709) (22,592.303)
Total assets less current liabilities 108,345,624 111,909,462
Creditors: amounts falling due after more than one year 12 (126,706,618) (145.370,114)
Provisions for liabilities 14 (7,933,277) (2,098,905}
Net liabilities (26,294,271) (35,359,557)
Capital and reserves
Called up share capital 15 - -
Hedge reserve (11,276,697) (25,316,5006)
Accumulated losses (15,017,574) (10.243.,051)
Total shareholders’ deficit (26,294,271) (35,559,557

These consolidated financial statements on pages [2 to 37 were approved by the board of directors on

.26/09/2023.......

Blwivr Fneat

Olivier Fricot

Director

are signed on their behalf by:
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Lightsource Pumbaa Limited

Company balance sheet
As at 31 December 2022

Note 2022 2021
£ £
Fixed assets
Investments 9 4,707,121 3,909,788
4,707,121 3,909,788

Current assets
Debtors 10 138,457,876 148,759,814
Cash at bank and in hand 4,051,174 6,829,133

142,509,050 155,588,947
Creditors: amounts falling due within one year 11 (35,342,526) (40,116,883)
Net current assets 107,166,524 115,472,064
Total assets less current liabilities 111,873,645 119,381.852
Creditors: amonnts falling due after more than 12 (126,706,618) (145,370.114)
one year
Net liabilities (14,832,973) (25,088,262)
Capital and reserves
Called up share capital 15 - -
Hedge reserve (11,276,697) (25.316,506)
Accumulated losses (3,556.,276) (671,756)
Total shareholders’ deficit (14,832,973) (25,988.,262)

The company has not presented its own profit and loss account as permitted by Section 408 of the Companies
Act 2006. The company's totai comprehensive income for the financial year 1s £11,155,289 (31 December 2021
loss of £177.381). The company s profit for the financial year is £626,986 (31 December 2021: £4,130,456).

These financial statements on pages 12 to 37 were approved by the board of directors on .26/09/2023

and are signed on their behalf by:

Plwir Fricet
Qlivier Fricot

Director
Registered number 09751219
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Lightsource Pumbaa Limited

Consolidated statement of changes

For the year ended 31 December 2022

in equity

Total
Hedge Called up Accumulated shareholders’®
reserve share capital losses deficit
£ £ £ £
Balance at 1 January 2021 (18,122,893) (19,505,716) (37,628,609)
Profit for the financial year - 6,376,889 6,376,889
Other comprehensive loss (7,193,613) 2,885,776 (4,307,837)
Total comprehensive income (7.193,613) 9,262,665 2,069,052
Balance at 31 December 2021 (25,316.506) (10,243,051) (35,559,557)
Loss for the financial year - (1,263.017) (1,263,017)
Other comprehensive income 14,039,809 (3,511,5006) 10,528,303
Total comprehensive income 14,039,809 (4,774,523) 9,265,286
Balance at 31 December 2022 (11,276,697) (15,017,574) (26,294,271)
Company statement of changes in equity
For the year ended 31 December 2022
Total
Hedge Called up Accumulated shareholders’
reserve  share capital losses deficit
£ £ £ £
Balance at 1 January 2021 (18,122,893) - (7,687,988) (25,810,881)
Profit for the financial year - - 4,130,456 4,130,456
Other comprehensive loss (7.193,613) - 2,885,776 (4.307,837)
Total comprehensive loss (7,193,613) - 7,016,232 {177,381)
Balance at 31 December 2021 (25,316,5006) - (671,756) (25,988,262)
Profit for the financial year - - 626,986 626,980
Other comprehensive income 14,039,809 - (3.511,506) 10,528,303
Total comprehensive income 14,039,809 - (2,884,520) 11,155,289
Balance at 31 December 2022 (11,276,697) - (3,556,276) (14,832,973)
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Lightsource Pumbaa Limited

Consolidated statement of cash flows
For the year ended 31 December 2022

Note 2021
2022 Restated
£ £
Net cash generated from operating activities 17 12,034,419 10,513,763
Cash flow from investing activities
Purchase of tangible fixed assets (698,002) (682,133)
Proceeds from sale of assets - 117.076
Disposal of subsidiaries (net of cash disposed} - 2,688,776
Net cash (used)/generated in investing (698,002) 2,123,719
activities
Cash flow from financing activities
Repayment of bank loans (5,197.,289) (7,766,272)
Receipts from group undertakings 274,745 2.045,623
Repayments to group undertakings (6,668,904) (1,130.841)
Interest paid (4,222,089) (3,798,191)
Net cash used in financing activities (15,813,537) (10,649,681)
(Decrease)/increase in cash in the year (4,477,120) 1,987,801
Cash and cash equivalents at the start of the 11,449.912 9,462,111
year
Cash and cash equivalents at the end of the year 6,972,792 11,449,912

Receipts from and repayments to group undertakings were erroneously shown net in the prior vear financial
statements. Comparative balances have been restated to show these balances gross.

An element of this balance in the prior year related to trading amounts with related parties. These balances have
been reclassified as part of operating activities, resulting in the Decrease in creditors amount of (£774.850) being
amended to (£10,669).
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Lightsource Pumbaa Limited

Notes to the financial statements
For the year ended 31 December 2022

General information

Lightsource Pumbaa Limited is a private company, limited by shares, incorporated in and domiciled in the United
Kingdom, registered number 09751219, The registered office is 7th Floor, 33 Holborn, London, ECIN 2HU.

The principal activity of the Group is the construction and operation of solar plants and the generation of solar
power. The Company’s principal activity is to act as a holding company.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

Basis of preparation
The financial statements are prepared on the going concem basis, under the historical cost convention as modified

by recognition of certain financial liabilities at fair value and in accordance with Financial Reporting Standard
102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act
2006.

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Company accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant
1o the financial statements are disclosed in policy “Judgements in applying accounting policies and key sources
of estimation uncertainty™ within this note.

Exemptions for qualifying under FRS 102
FRS 102 allows qualifying entity certain disclosure exemptions, subject to certain conditions, which have been
complied with, including notification of, and no objection to, the use of exemptions by the Group's sharcholders.

The Group has taken advantage of the following exemptions:

from disclosing the Group's key management personnel compensation as required by FRS 102 para 33.7;
from disclosing related party transactions that are wholly owned within the same group; and

from preparing a statement of cash flows, on the basis that it is a qualifying entity and the consolidated
statement of cash flows, included in these financial statements. includes the Company s cash flows.

Going concern
The directors consider that it is appropriate to prepare the accounts on a going concern basts. The accounts do
not include any adjustments that would result if financial support were withdrawn.

The directors have considered the funding requirements of the Group and Company for a period of 12 months
from the date of approval of these accounts which indicates that the Group and Company will have sufficient
funds, through its funding from its ultimate parent company, Lightsource bp Renewable Energy Investments
Limited, to meet its liabilities as they fall due for that period. Those forecasts are dependent on Lightsource bp
Renewable Energy Investments Limited not seeking repayment of the loan amounts currently due to the Group.
The Directors have obtained a letter of support from the Company's ultimate parent undertaking, Lightsource bp
Renewable Energy Investments Limited, to provide any necessary financial support and to not seek repayment
of the amounts due at the balance sheet date, for the next 12 months, provided that the Company remains a direct
or indirect subsidiary of Lightsource bp Renewable Energy Investments Limited.
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Notes to the financial statements (continued)
For the year ended 31 December 2022

2 Summary of significant accounting policies (continued)

2.3 Going concern (continued)
The Group and Company are being managed for exit from the Lightsource bp Renewable Energy Investments
Limited group. Whilst management considers the Group and Company to be a going concern for the reasons set
out above, should any sale complete within 12 months of approval of the financial statements the directors would
not have visibility over any new shareholder’s plans for the Group and Company, its funding arrangements or
intentions. While the directors do not have any reason to believe that an acquirer would not continue to support
the Group and Company or would materially change its activities in the next 12 months, they are not party to the
detailed intentions or funding plans of any potential acquirer. As a result, this constitutes a material uncertainty
that may cast significant doubt over the Group and Company’s ability to continue as a going concern. The
financial statements to not include the adjustments that would result if the Group and Company was unable to
continue as a going concern.

2.4 Basis of consolidation
The consolidated financial statements include the results of Lightsource Pumbaa Limited and all its subsidiary

undertakings drawn up to 31 December 2022. No profit and loss account for the Company has been presented as
permitted by Section 408 of the Companies Act 2006. In preparing the consolidated financial statements uniform
accounting policies have been adopted across the Group and profits/losses on intra group transactions have been
eliminated.

2.5 Foreign currency
(i) Functional and presentation currency
The Group's functional and presentation currency is the pound sterling.

fii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange rates at the

dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
the consolidated profit and loss account within administrative expenses.

2.6 Turnover
Turnover is measured at the fair value of the consideration received or receivable and represents the amount

receivable for goods supplied or services rendered, net of returns, discounts, intra-group sales and rebates
allowed by the Group and value added taxes. Where the consideration receivable in cash or cash equivalents is
deferred, and the arrangement constitutes a financing transaction, the fair value of the consideration is measured
as the present value of all future receipts using the imputed rate of interest.
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Lightsource Pumbaa Limited

Notes to the financial statements (continued)
For the year ended 3I December 2022

Summary of significant accounting policies (continued)

Turnover (continued)
The Group recognises turnover when (a) the significant risks and rewards of ownership have been transferred to

the buver; (b) the Group retains no continuing involvement or control over the goods: (c) the amount of turnover
can be measured reliably; (d) it is probable that future economic benefits will flow to the entity and (¢) when the
specific criteria relating to each of the Groups sales channels have been met.

Tumover is derived from income receivable from the energy generated by solar plants owned during the year
and is recognised as energy is generated or services are provided with appropriate accruats/deferrals depending

on the uming of invoicing.

Tangible assets
Tangible assets are stated at cost (or deemed cost) less accumulated depreciation and any accumulated

impairment losses. Cost includes the original purchase price of the asset and the costs attributable to bringing the

asset to its working condition for its intended use.

Fangible assets (continued)
The assets” residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each reporting

peticd. The effect of any change is accounted for prospectively. Repairs, maintenance and minor inspection costs
are expensed as incurred.

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On disposal, the
difference between the net disposal proceeds and the camrying amount is recognised in the profit and loss account.
Depreciation is provided at rates calculated to write off the cost of fixed assets, less their estimated residual
value, over their expected useful lives on the following basis:

Long-term leaschold property - over the period of the lease
Plant and machinery - 10 and 35 years straight line

Decommissioning provision
Liabilities for decommissioning costs are recognised when the Group has an obligation to dismantle and remove

the Solar PV equipment and restore the land on which it is located. Liabilities may arise upon construction of
such facilities, upon acquisition or through a subsequent change in legislation or regulations. The amount
recognised is the estimated present value of expenditure determined in accordance with local conditions and
requirements. A corresponding tangible item of property, plant and equipment equivalent to the provision is also
created.

Any changes in the present value of the estimated expenditure are added or deducted from the cost of the asset
to which it relates. The adjusted depreciable amount of the asset is then depreciated prospectively over its
remaining useful life. The unwinding of the discount on the decommissioning provision is included as a finance
cost.

19
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Summary of significant accounting policies (continued)

Judgements in applying accounting policies and key sources of estimation uncertainty
Estimates and judgements are continually evaluated and are based on historical experience and other factors,

including expectations of future events that are believed to be reasonable under the circumstances.

(i) Critical judgements in applving the Company and Group’s accounting policies
The main eritical judgements in applying the Company and Group’s accounting policies arc as follows:

Impairment of goodwili (Group)
The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting

policy stated in note 2.11. The recoverable amounts of cash-generating units have been determined based on
value-in-use calculations. These calculations require the use of estimates and are explained in further detail in
note 2.10.

Impairment of fixed assets (Group)
In assessing impairment, judgement is required to establish whether there have been any indicators of impairment

either internal or external for ail amortising and deprecialing non-current assets. Once the need for a review of
the carrying value of an asset has been determined, valuation requires estimation techniques similar to these used
for acquiring assets and is therefore subject to similar estimates and judgements.

Impairment of debtors (Company)
The Company makes an estimate of the recoverable value of amounts owed by group undertakings. See note

2.20 for the net carrying amounts owed by group undertakings and associated impairment provision.

Impairment of investments (Company)
The Company tests annually whether investments have suffered any impairment, in accordance with the

accounting policy stated in note 2.14. The recoverable amounts of cash-generating units have been determined
based on value-in-use calculations. These calculations require the use of estimates and are explained in further
detail in note 2.10.

(ii) Critical accounting estimates and assumptions

Measurement of decommissioning costs (Group)
As part of the measurement and recognition of assets and liabilities, the Group has recognised a provision for

decommissioning obligations associated with the solar parks. In determining the fair value of the provision,
assumptions and estimates are made in relation to the expected cost to dismantle and remove the plant from the
site. the expected timing of these costs. and the discount rate. The decommissioning provision is revalued
annually following a review of the present value of the estimated future expenditure, In determining the present
value of the estimated future costs, the following assumptions were used:

Expected cost to dismantle and remove the plant from the site
An estimated dismantling cost of £113,184 per MWh was used in assessing the present value of the estimated

future expenditure. The cost has been assessed by an external evaluator and reflects the current market
conditions. If the MW/H dismantling cost was to change by +/-3% the provision would change by +/-£393,551.

Inflation
inflation of 3.2% was used in assessing the present value of the estimated future expenditure. Inflation has been

calculated using market data obtained from external specialists. If inflation were to change by +/-0.5%, then the
impact on the present value of the estimated future expenditure would be ~£1,142.388/-£1,001,813.
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Summary of significant accounting policies (continued)

Judgements in applying accounting policies and key sources of estimation uncertainty (continued)

Discount rate
A discount rate of 3.75% was used in assessing the present value of the estimated future expenditure. The

discount rate has been calculated based on inflation. If the discount rate were to change by +/-0.5%, then the
impact on the present value of the estimated future expenditure would be -£992,780/+£1,142,337.

Expected timing
The expected timing of the costs has been determined as the remaining useful life of the assets. On average this

is approxtmately 29 years across the portfolio.

Any changes in the present value of the estimated expenditure are added or deducted from the costs of the related
decommissioning asset. The adjusted depreciable amount of the asset is then depreciated prospectively over its
remaining useful life. The unwinding of the discount on the decommissioning provision is included as a finance

cost.

Valuation of financial instruments (Company and Group)
The fair value of derivatives financial instruments is considered to be a critical accounting estimate. This

valuation is made in conjunction with the mark-to-market confirmations supplied by the derivative

counterparties.

Impairment of non-financial assets
At each reporting date non-{inancial assets not carried at fair value are assessed to determine whether there is an

indication thal the asset (or asset’s cash generating unit) may be impaired. If there is such an indication the
recoverable amount of the asset (or assct’s cash generating unit) is compared to the carrying amount of the asset

{or asset’s cash generating unit).

The recoverable amount of the assct {or asset’s cash generating unit) is the higher of the fair valuc less costs to
sell and value in use. Value in use is defined as the present value of the future cash flows before interest and tax
obtainable as a result of the asset’s (or asset’s cash generating unit) continued usc. These cash flows are
discounted using a pre-tax discount rate that represents the current market risk-tree rate and the risks inherent in

the asset.

If the recoverable amount of the asset (or assel’s cash generating unit) is estimated to be lower than the carryving
amount, the carrying amount is reduced to its recoverable amount. An impairment loss is recognised in the profit
and loss account, unless the asset has been revalued when the amount is recognised in other comprehensive
income to the extent of any previously recognised revaluation. Thereafter any excess is recognised in the profit

and loss account.

1t an impairment loss is subsequently reversed. the carrying amount of the asset (or assel’s cash gencrating unit)
is increased to the revised estimate of its recoverable amount, but only to the extent that the revised carrying
amount does not exceed the carrying amount that would have been determined (net of depreciation or
amortisation) had no impairment loss been recognised in prior perieds. A reversal of an impairment loss is

recognised in the profit and loss account.
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Notes to the financial statements (continued)
For the year ended 31 December 2022

Summary of significant accounting policies (continued)

Goodwill
Goodwill arising on acquisition is capitalised, classified as an asset on the balance sheet and amortised on a

straight-line basis over its useful economic life. It is reviewed for impairment at the end of the first full financial
year following the acquisition and in other periods if events or charges in circumstances indicate that the carrying
value may not be recoverable. Goodwill is amortised over 20 years.

Leasing and hire purchase
Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets. Assels

acquired by finance lease are depreciated over the shorter of the lease term and their useful lives. Assets acquired
by hire purchase are depreciated over their useful lives. Finance leases are those where substantially all of the
benefits and risks of ownership are assumed by the group. Obligations under such agreements are included in
creditors net of the finance charge allocated to future periods. The finance element of the rental payment is
charged to the profit and loss account so as to produce a constant periodic rate of charge on the net obligation
outstanding in each period.

3 Operating leases

Rentals under operating leases are charged to the profit and loss account on a straight-line basis over the lease
term.

Investments
Investments held as fixed assets are shown at cost less provision for impairment.

Taxation
Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is

recognised in the profit and loss account, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensive income
or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax
Current tax is the amount of income tax payable in respect of the taxable profit for the period or prior periods.

Tax is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the period
end.

(i) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive
income as stated in the financial statements. These timing differences arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and other deferred
tax assets are only recognised when it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the period
end and that are expected to apply to the reversal of the timing difference.

T2
T2
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For the year ended 31 December 2022

Summary of significant accounting pelicies (continued)

Hedging arrangements
The Group does not generally apply hedge accounting in respect of forward foreign exchange contracts held to

manage the cash flow exposures of forecast transactions denominated in foreign currencies.

The Group applies hedge accounting for transactions entered into to manage the cash flow exposures of
borrowings. Interest rate swaps are held to manage the interest rate exposures and are designated as cash flow

hedges of floating rate borrowings.

Changes in the fair values of derivatives designated as cash flow hedges, and which are effective, are recognised
directly in equity. Any ineffectiveness in the hedging relationship {(being excess of the cumulative change in fair
value of the hedging instrument since inception of the hedge over the cumulative change in the fair value of the
hedged item since inception of the hedge) is recognised in the profit and loss account.

The gain or loss recognised in other comprehensive income is reclassified to the profit and loss account when
the hedge relationship ends. Hedge accounting is discontinued when the hedging instrument expires, no longer
meets the hedging criteria, the forecast transaction is no longer highly probable, the hedged debt instrument is
derecognised or the hedging instrument is terminated.

Financial instruments
Financial liabilitics and equity instruments are classified according to the substance of the contractual

arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the entity after deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are equivalent to a similar
debt instrument, those financial instruments are classed as financial liabilities. Financial liabilities are presented
as such on the balance sheet. Finance costs and gains or losses relating to financial liabilities are included in the
profit and loss account. Finance costs are calculated so as to produce a constant rate of return on the outstanding
liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial liability
this is classed as an equity instrument. Dividends and distributions relating to equity instruments are debited
direct to equity.

The Group has chosen to adopt the sections 11 and 12 of FRS 102 in respect of financial instruments.

Related party transactions
The Company discloses transactions with related parties which are not wholly owned with the same
group. It does not disclose transactions with members of the same group that are wholly owned.

Contingent liabilities

Contingent liabilities, arising as a result of past events, are not recognised when (i} it is not probable that there
will be an outflow of resources or that the amount cannot be reliably measured at the reporting date or (ii) when
the existence will be confirmed by the occurrence or non-occurrence of uncertain future events not wholly
within the Group's control. Contingent liabilities are disclosed in the financial statements unless the probability

of an outflow of resource is remote.
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2 Summary of significant accounting policies (continued)

2.20 Impairment of debtors

The Company makes an estimate of the recoverable value of Group debtors. When assessing impairment of
Group debtors, management considers the present value of the future cash flows before interest and tax
obtainable as a result of the group company. These cash flows are discounted using a pre-tax discount rate that
represents the current market risk free rate and the risks inherent in the asset. See note 10 for the net carrying
amount of the debtors and associated impairment provision.

The Group has a constructive obligation to retum the land on which solar sites are built to its original condition,
at the end of the lease. The Directors believe that given the nature of the assets, the lessor may wish to either
take title of the assets for either continued use or to realise value through selling the assets and as such the
Directors do not believe that an outflow is probable to settle this restoration obligation. The Directors will
continue to monitor this situation at each balance sheet date.

Turnover

All turnover arose within the United Kingdom and related to the sale of electricity.

Operating profit

This is stated after charging/(crediting):

Year ended

31 December 2022

Year ended

31 December 2021

£ £

Depreciation of tangible assets — owned by the Group 4,338,954 5,049,395
Impairment of tangible assets — owned by the Group 2,909,737 (494,020)
Auditors” remuneration — fees payable to the Group’s auditor 86,650 95,267
and its associates for the audit of the financial statements

(Company: 2022: £86,650; 2021; £78,761)

Amortisation of goodwill 1,441,916 1,713,351
Operating lease charge 730,964 674,372
Loss on disposal of tangible assets 116,087 100,693

The Group and Company has no employees other than the Directors. The Directors’ remuneration was bome by
another group entity (2021: £nil). Their services to the Group and Company are of a non-executive nature and
their remuneration is deemed to be wholly attributable to their services to the parent company. Accordingly. the
above details include no remuneration in respect of the Directors.
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Interest payable and similar expenses

Year ended

31 December 2022

Year ended

31 December 2021

£ £

On bank loans and overdrafis 4,219,760 3,803,925
Loan cost amortisation 832,634 832,633
Bank charges 2,329 5,346
Accretion expense 24,787 (1,390}
On group undertakings 1,440,448 1,442,859

6,519,058 6,083,373

Tax on profit
(a) Analysis of credit in year
Year ended Year ended

31 December 2022

31 December 2021

£ £
Deferred taxation:
Deferred tax charge — current year 1,438,875 1,220,515
Deferred tax credit — effect of changes in tax rates - (427,449)
Deferred tax credit — adjustment in respect of prior year 411,063 (323,095)
Total deferred taxation charge 1,849,938 469,971
Tax on profit (note 6(b)) 1,849,938 469,971
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6 Tax on profit (continued)

(b) Factors affecting tax charge for the year

The tax assessed for the year is higher than (31 December 2021: lower than) the standard rate of corporation
taxation in the UK of 19% (31 December 2021: 19%). The differences are explained below:

Year ended Year ended

31 December 2022 31 December 2021

£ £

Profit before tax 586,921 6,846,860
Profit before tax multiplied by standard rate of corporation tax 111,515 1,300,903
in the UK of 19% (31 December 2021: 19%)

Expenses not deductible for tax purposes 3,879,353 2,105,165
Income not taxable (950,057) (2,502,774)
Effect of changes in tax rates 345,330 (427,449)
Adjustmettt in respect of prior year 411,063 {323,0095)
Group relief not paid for (1,947,266) 317.22%
Total tax charge for the year (note 6(a)) 1,849,938 469.971

(¢} Factors that may affect future tax charge

The Finance Act 2021 was substantively enacted in May 2021 and has increased the corporation tax rate to from
18% to 25% with effect from 1 April 2023. The deferred taxation balances have been measured using the rates
expected to apply in the reporting periods when the timing differences reverse.
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7  Intangible assets

Group
Goodwill
£

Cost
As at 1 January 2022 and 31 December 2022 28,313,120
Accumulated amortisation
As at | January 2022 8,237,236
Charge for the year 1,441,916
At 31 December 2022 9,679,152
Net book value
At 31 December 2022 18,633,968
At 31 December 2021 20,075,884

Goodwill is being amortised over 20 years.
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8 Tangible assets

Group
leasehol(ll‘ (;::-%:::t“; r:;:ll:itnl?';ri Total
£ £ £

Cost
At 1 January 2022 2,619,189 146,576,675 149,195,864
Additions - 7,612,972 7,612,972
Disposals - (208,617) {208,617)
Other movements - {1,151,71Q) (1,151,710
At 31 December 2022 2,619,189 152,829,320 155,448,509
Accumulated depreciation
At 1 January 2022 612,560 34,157,423 34,769,983
Charge for the year 63,275 4,270,679 4,338,954
Impairment - 2,909,737 2,909,737
Disposals - (119.957) {119,957)
Other movements - 27,427 27,427
At 31 December 2022 680,835 41,245,309 41,926,144
Net book value
At 31 December 2022 1,938,354 111,584,011 113,522,365
At 31 December 2021 2,006,629 112,419,252 114,425,881

The Company does not hold any tangible assets. The total value of fixed assets is held as a security against the

bank debt.

Other movements relate to a change in the present value of the estimated decommissioning costs of the Solar PV

equipment included within plant and machinery.
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Investments
Company
Investment in subsidiary
undertakings
_ £
Cost
B As at 1 January 2022 and 31 December 2022 20,180,040
Impairment
As at 1 January 2022 16,270,252
Impairment in year (797,333)
As at 31 December 2022 15,472,919
Net book value
At 31 December 2022 4,707,121
At 31 December 2021 3,909,788

Subsidiary undertakings

The following were the subsidiary undertakings of the Company at 31 December 2022 and 31 December 2021,
all ordinary shares, all have a registered address of 7% Floor, 33 Hotborn, London, ECIN 2HU.

Lightsource SPV 10 Limited*
Lightsource SPV 39 Limited*
Lightsource SPV 42 Limited*
Lightsource SPV 54 Limited*
Lightsource SPV 105 Limited*
Lightsource SPV 115 Limited*
Lightsource SPV 135 Limited*
Lightsource SPV 160 Limited*
Lightsource SPV 170 Limited*
Lightsource SPV 200 Limited**
SEL PV 09 Limited*

H7 Energy Limited (indirect ownership)*

Lightsource SPV 20 Limited*
Lightsource SPV 40 Limited*
Lightsource SPV 44 Limited*
Lightsource SPV 74 Limited*
Lightsource SPV 109 Limited*
Lightsource SPV 123 Limited*
Lightsource SPV 143 Limited**
Lightsource SPV 169 Limited*
Lightsource SPV 180 Limited*
Lightsource SPV 224 Limited**

Bodmin Sclar Limited (indirect ownership)*
MTS Francis Court Solar Limited (indirect ownership)*
Thames Electricity Limited (indirect ownership) * TWQE2 Limited (indirect ownership)*

* These entitics are solar entitics where their principal activities are the construction and operation of solar plants

and the generation of solar power

** The principal activity of these companies is to act as a holding company
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For the year ended 31 December 2022

Debtors

Amounts falling due within one year:

Group Group Compaity Company

31 December 31 December 31 December 31 December

2022 2021 2022 2021

£ £ £ £

Trade debtors 417,933 101,612 - -
Amounts owed by group undertakings - - 126,537,034 135,741,866
Other taxation and social security - - 1,315,068 92,299
Prepayments and accrued income 4,210,130 1,719,274 7,788,154 6,596,523
4,628,063 1,820,886 135,640,256 142,430,688

Amounts owed by group undertakings are unsecured, attract interest at 7.5% (2021: 7.5%) and have no fixed

date of repayment.

Amounts owed by group undertakings are stated after provision of doubtful debts of £14,124.263 (2021:

£10,043,482).

Prepayments and accrued income for the Group, are stated after provision of doubtful debts of £6,995 (2021:

£9,995).

Amounts falling due after more than one year:

Group Group Company Company

31 December 31 December 3t December 31 December

2022 2021 2022 2021

£ £ £ £

Deferred taxation asset 2,750,445 §111.889 2,817,620 6,320,126
Total debtors 7,378,508 9,932,775 138,457,876 148,759,814

Deferred taxation for the Group is detailed in Note 13.
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Lightsource Pumbaa Limited

Notes to the financial statements (continued)

For the vear ended 31 December 2022

Creditors: amounts falling due within one year

Group Group Company Company

31 December 31 December 31 December 31 December

2022 2021 2022 2021

£ £ £ £

OGther creditors 630,999 630,999 630,999 630.999

Trade creditors 586,276 498,863 - -

Accruals and deferred 3,546,439 4,488,730 1,581,039 1,385,100
income

Other taxation and social 183,630 42,907 - -
security

Amounts owed to group 27,758,345 33,116,201 27,674,168 32,903,496

undertakings
Bank loans and overdrafis 5,456,320 5,197,288 5,456,320 5,197,288
38,162,009 43,974,990 35,342,526 40,116,883

The amounts owed to group undertakings are unsecured and have no fixed date of repayment. Interest is charged

at a rate of 7.5% (2021: 7.5%).

Bank loans are secured on the assets of the group. interest is charged at 1.63% over SONIA. The bank loan

payment terms are installed biannually.
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Lightsource Pumbaa Limited

Notes to the financial statements (continued)

For the vear ended 31 December 2022

12 Creditors: amounts falling due after more than one year

Group Group Company Company
31 December 31 December 31 December 31 December
2022 2021 2022 2021
£ £ £ £
Bank loans and overdrafts 115,436,131 120,059,818 115,436,131 120,059,818
Financial derivatives liability 11,270,487 25.310,296 11,270,487 25,210,296
126,706,618 145,370,114 126,706,618 145,370,114
Bank loans are payable as follows:
Group Group Company Company
31 December 31 December 31 December 31 December
2022 2021 2022 2021
£ £ £ £
Less than one year 5,456,320 5,197,288 5,456,320 5,197,288
Between one and two years 5,799,243 5.456,319 5,799,243 5,456,319
Between two and five years 109,636,888 114,603,499 109,636,888 114,603,499
More than five years - - - -
120,892,451 125,257,106 120,892,451 125,257,106

The bank loan is shown net of loan costs of £6,138,460 (31 December 2021: £6,138,460) which are amortised
over the life of the loan. Net amortised costs as at 31 December 2022 were £4,681,352 (31 December 2021:
£3.848,718). Amortisation charged in the year was £832,634 (31 December 2021: £726,342}. The gross value of
the bank loan due after more than one year is £122,349,559 (31 December 2021: £126,964,575).

Bank loans are secured on the assets of the group. interest is charged at 1.63% over SONIA. The bank loan

payment terms are installed biannually.

Cash flows on the interest rate swap are paid semi-annually until 2033. The first cashflow was paid in August

2016.
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Lightsource Pumbaa Limited

Notes to the financial statements (continued}
For the year ended 31 December 2022

13 Deferred taxation

Group
£
Balance at 1 January 2022 8,111,889
Deferred tax charge to other comprehensive income (3.511,5006)
Deferred tax charge to profit and loss (1,849.938)
Balance at 31 December 2022 2,750,445

Deferred tax assets recognised at 25 percent:

31 December 2022

£
Accelerated capital allowances (863,343)
Losses 796,168
Derivative contracts 2,817,620
2,750,445

Company

£
Balance at | January 2022 6,329,126
Deferred tax charge to other comprehensive income (3,511,506)
Balance at 31 December 2022 2,817,620

Deferred tax assets recognised at 25 percent:

31 December 2022
£

Derivative contracts

2,817,620

2,817,620
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Lightsource Pumbaa Limited

Notes to the financial statements (continued)

For the year ended 31 December 2022

Provisions for liabilities

Decommissioning Other Total

£ £ £

Balance at 1 January 2022 2,082,969 15,936 2,098,905
Unwinding of discount 24,787 - 24,787
Additions in the year 6,941,013 62,261 7.003,274
Releases in the year (1,177,753) (15,936) (1,193,689)
Balance at 31 December 2022 7,871,016 62,261 7,933,277

Decommissioning

Any changes in the present value of the estimated expenditure are added to or deducted from the cost of the asset

to which it relates. The adjusted depreciable amount of the asset is then depreciated prospectively over its

remaining useful life. The unwinding of the discount on the decommissioning provision is included as a finance

costat 1.19% (2021: 5.5%).

Following a review of the present value of the estimated future expenditure, the discount rate is assessed annually
against recent market data and adjusted accordingly through revaluation of the decommissioning asset and

provision.

Other

Other provisions relate to bad debt provisions, in line with the Group policy.

Called up share capital

Group and Company

31 December

31 December
2022 2021
£ £

Allotted, called-up and fully paid
1 (31 December 2021: 1) ordinary share of £0.10 each
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Lightsource Pumbaa Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

Discontinued operations

Lightsource Pumbaa Limited disposed of the foliowing 100% owned subsidiaries on 15 October 2021:

I ree Power for Schools 19 Limited
Lightsource Commercial Rooftops (Buyback) Limited

Lightsource Raindrop Limited

Lightsource Residentiai Rooftops (Buyback) Limited

Freetricity Commercial June Limited
Lightsource Midscale Limited
Lightsource Residential NI Limited
Your Power Nol2 Limited

Aggregate consideration received for the disposal of subsidiaries was £26.4m. The gain on sale (Company) of
£3.2m is after derecognition of the £4.6m investment and settiement of the £18.6m shareholder loan. The gain
on sale (Group) of £6.3m is the difference between the fair value of the consideration received and the net assets
(including goedwill) of the subsidiaries disposed of, less the sharcholder loan settlement. All consideration was

settled in cash.

Net cash flow from operating activities

Year ended

Year ended 31 December

31 December 2021

2022 Restated

£ £

{Loss)/profit for the year (1,263,017) 6,376,880

Tax on loss/profit 1,849,938 469,971

Net interest expenses 6,519,958 6,083,373

Operating profit 7,106,879 12,930,233

Depreciation of tangible assets 4,338,954 5,049,305

Amortisation of goodwill 1,441,216 1,713,351
Gain on disposal of subsidiaries - (6,302,043)

Loss on disposal of fixed assets 116,087 -
Fixed asset impairment 2,909,737 (494,020}
Provisions 46,325 (1.825,751)
Increase in debtors (2,807,177) (546,733)
Decrease in creditors (1,118,302) (10,669)

Net cash inflow from operating activities 12,034,419 10,513,763
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Lightsource Pumbaa Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

Operating lease commitments

At 31 December the group had annual commitments under non-cancellable operating leases as follows:

Land and Buildings Land and Buildings

31 December 2022 31 December 2021

£ £

Payment due:

Within 1 year 073,704 653,146
Between 2 and 5 years 2,695,057 2,012,583
More than 5 years 10,006,898 10,332,600
13,375,719 13,598,329

Contingent liabilities

There are obligations on the Group to remove the solar assets upon expiry of the contractual terms. In the event
that no agreement is reached with the property owners to transfer ownership in lieu of any decommissioning
obligations, it is the intention of the Directors to fulfil those obligations. At balance sheet date the Directors
reassessed the accounting judgement and recognised £7.8m decommissioning provisions for 9 solar sites where
it was determined that residual values will not be sufficient to cover future restoration obligations.

For the remaining sites, the Directors believe that it is more probable than not that the property owners will wish
to take title of the assets for continued use, and that an agreement will be reached to transfer ownership. As such,
the Directors do not believe that an outflow wili be probable to settle the decommissioning obligation and a
provision has therefore not been recognised for those entities. The Directors will continue to monitor this
situation at each balance sheet date.

Details of the decommissioning provision are disclosed in Note 14.

Related party transactions

During the year the Group and Company entered into transactions, in the ordinary course of business, with related
parties. The Group and Company have taken advantage of the exemption under paragraph 33.1A of FRS 102 not
to disclose transactions with fellow subsidiaries under common ownership. There are no other related party
transactions noted in the year.
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Lightsource Pumbaa Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

Parent company guarantees

The following companies have taken the advantage of the exemption from audit under S479A of the Companies
Act 2006. Accordingly, as the immediate parent undertaking to prepare consolidated financial statements,
Lightsource Pumbaa Limited has consented to the exemption and 1 accordance with 5479C of the Companies
Act 2006, has guaranteed all outstanding liabilities of the following companies as at 31 December 2022 until
they are satisfied in full:

Registration Company

7835461 Bodmin Solar Limited
8735257 H7 Energy Limited

7738088 Lightsource SPV 10 Limited
7743537 Lightsource SPV 20 Limited
7743927 Lightsource SPV 39 Limited
7743913 Lightsource SPV 40 Limited
7956979 Lightsource SPV 42 Limited
7957044 Lightsource SPV 44 Limited
7957116 Lightsource SPV 54 Limited
7985158 Lightsource SPV 74 Limited
8752601 Lightsource SPV 105 Limited
8767299 Lightsource SPV 109 Limited
8760285 Lightsource SPV 115 Limited
8761421 Lightsource SPV 123 Limited
8763965 Lightsource SPV 135 Limited
8756585 Lightsource SPV 143 Limited
8025509 Lightsource SPV 160 Limited
8034783 Lightsource SPV 169 Limited
8934814 Lightsource SPV 170 Limited
8936311 Lightsource SPV 180 Limited
8942946 Lightsource SPV 200 Limited
9733113 Lightsource SPV 224 Limited
8574718 MTS Francis Court Solar Limited
9420148 SEL PV 09 Limited

7593758 Thames Electricity Limited
8316402 TWQE2 Limited

Ultimate parent undertaking and controlling party

The Company’s immediate parent undertaking is Lightsource Timon Limited. The Company s ultimate parent
undertaking and controlling party is Lightsource BP Renewable Energy Investments Limited, which is the
smallest and fargest group of undertakings to consolidate these financial staterents. The consolidated financial
statements can be obtained from the following address: 7th Floor, 33 Holbom, London, ECIN 2HU.
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