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NET ZERO BUILDINGSE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The dirgctorg present their repart and the firancial siatements for the year ended 31 December 2019,
Bringcipal activity

The principal activity of the Cempany ('NetZera") is the design. manufacture and eanstruetion of ultra-energy
efficient. madern purpese-puilt net zero carpon builldings mainly fecused In the edueation sector. We have
advanced plans to expand aur businass activity inte the residential and primary health markets.

Directors
The dirselars who sefvad dusing the year ware’

Neil &mith (resigned 18 August 2019)

Keith Maddin

Osiman Yeuset

+ames Page

S4ephen Clay (appointsd 20 Apni 2019, resigned 31 Mareh 2020}
Jonrathan Cresby (appeintad 20 April 2019)

Steve Murphy (appeinted 18 August 2014)

About NetZere

NetZera design and bulld award-winning net zero carben bulldings using modern methods of canstiuctien to
deliver sustainable bulldings with net zero running costs and nat 2arp carban emissien performance.

NetZere 18 & market leader in sustainable buidings and has beceme & pramineni veiee In the transition to the
net zero building. We are commitied to continually developing new bulldings that meet the needs of aur
eustomers threugh being high quality, delivered fastar with a lower cost than threugh traditional construstian
metheads, whilst being kinder te the environment Our buildings typieally featura airtight. thermally efficient
eAvelopes, heat recavery ventilation, integrated solar roofs and smart conirols. They are designed to generate
mere pewer than they Use. This appreach signifieantly reduces ongeing energy bills for our customers and
eliminates the carben smissions assosiated with producing the energy that less intelligent builldings consume ta
gperafe.

Building off-site signifieantly reduees disruption and delivers meaningful eest savings when compared te other
methads of eanstruetien. The savings ean than be invested In the Integratien ef rerewable energy technalogy
with sufficient capasity te ensure the building can opsrate with 8 nat 2ere energy CoRsUMBPION

Our first net zere buildings was completed for an independent prep schael (Mereten Hall Sehoal) In 2012, and
multiple projects have sinee besn built. Our designs in the education secter range frem single classreoms to
whols new sehosls and Include elassroom blocks. kitchen and dining halle. SEN spaces, sclence blocks,
theatres, examination hells, libraries, nurseries. spors facilities, gymnasiums and ehanging rooms.

Binge Merston Hall we've designed and built over 76 NetZero sehemes threugheut the UK with an average EPC
rating of A+ acrose aur projects. We believe NetZero has delivered the highest number of A+ EPC rated schoal
buildings in the UK. NetZere has wen many awards ever the last 4 years ineluding Greenbuild Awards, Building
Teshnalogy of the Year, Public Building Energy Froject of the Year. Public Sector Energy Ghampian for
Sehaols, Scheel Bullding of the Year and most recently the Depariment for Edueation’s Envirenmental Award.

NeiZeia is naw widely acknowledged as a remarkable net zero carbon building selution.
Auditor

The auditer, BDO LLP, will he propesad faf reappeintment In accordance with section 486 of the Gompanies Agt
2008
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NET ZERO BUILDINGS LIMITED

BIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Small eempanies note

In preparing this report, the direciors Rave taken advantage of the small eempanies exemptions pravided by
section 416A of the Companies Agt 2008.

This repert was appraved by the hoard an 26 November 2020 and signed en its benalf.

=5

Osman Yougef
Directar
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NET ZERO BUILDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDEDR M1 DECEMBER 2019

The diwectors are responsible for preparing the Direeters’ repert and the financial staternents in aceardanee with
applicable law and reguiations

Company |aw reguires the dirsctors to prepare financial statements fer eaeh finaneial year. Under that law the
directars have elected to prepare the financial stalements in accerdance with applicable law and United
Kingdem Aceeunting Standards {United Kingdem Generally Accepted Aseeunting Practice), ineluding Financial
Reperting Btandard 102 ‘The Financial Reperting Standard applicable in the UK and Republic of irsland’ Under
gompany law the dirgetors must net approve tha financial statements unless they are satisfied that they give a
trug and fair view of tha state of affairs of the Cempany and ef the profit of loss of the Company for that periad.

In preparing these finaneial statements. the dirgetors are required to

J selest suitable accounting policies for the Company's financial siatements and then apply them
consisiently,

] make judgements and accounting estimates that are reasenable and prudent; and

] prepars the fingncial statements on tha going concerm basis uniess it is inappropriate to presume that the

Cempany will eantintie 1n BLSINBSS,

The direstors are respansible for keeping adequate accounting reeards that are aufficient to show and explain
fhe Company's transactions and disclose with reasenable aceuragy at any lime the financial position of the
Company and o enabls them to ensure that the financial statements eomply with the Companies Act 2008
They are alse responsible for safeguarding the assets of the Company and henee for 1aking reasorable steps
for the prevantion apg detection of fraud and other irregularities.
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NET ZERO BUILDINGS LIMITED
REGISTERED NUMBER; 08761011

STATEMENT OF FINANCIAL POSITION
AB AT 31 DEGEMBER 2019

Fixed assets

(ntangible assets
Tangible asgets

Gurrant agssis

Stocks

Debtors ameunts falling due within ona year
C.ash at bark and in hand

Creditorg: amounts falling due within ane
year

Nét current assets

Total assets less cUrrent liabilities
Provisiens for liabilities

Dieferred tax
Other pravisians

Net assets

Capital and reservey
Called up share gapital
HRer reserves

Prafit and loss acsount

Note

13
14
14

2019
£000
811
200
T s
148
2,044
381
3480
(2,831)
o 949
2460
(70)
S (70)
T 2000
1
5,409
(3,020)
2,390

2018
£060
650
458
1 108
193
1,682
506
Tap21
(1.448)
- 573
1681
1
(96)
o (95)
1,666
1
2 663
(1.008)
7,586
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NET ZERO BUILDINGS LIMITED
REGISTERED NUMBER: 08751011

8TATEMENT OF FINANCIAL POSITION (CONTINUED)
AB AT 31 DECEMSER zme

The finaneial statements have been prepared In seeerdance with the provisions applieable to companies subjeet
to the small eompanies regimea and in ageardance with the pravisiens of FRE 102 Seetian 1A - small entities.

The financial statements Pave been delivered In accordance with the provisions apphisable to companies
subjecl to the small companigs regime. In accordance with Section 444 of the Companies Act 2006, the
members pave agreed 1o preparation of abridged accounts and the direstors have ehesen 1o net file 3 eapy of
the Campany's statement of eomprehensive ineomes.

The financial statements were approved and authorised for issue by the board and were eignad on its hehalf an
28 Neavember 2020

S

Osman Yoeusef
Director

The notes on pages 6 to 17 form part of these financial statements.
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NET ZERO BUILDINGS LIMITED

NOTES TO THE FINANCIAL BTATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1!

29

General infermation

Net Zers Buildings Limited is a private company, limited by shares. demiciled in England and Wales,
registration Aumber 0B761011. The registered office ig 114 Seuthampton Rew, Bleemebury. Londen
United Kingdem. WG1B 5AA.

Accounting pelicies

2.4

22

Basis ef preparation of financial statements

The finaneial statemenis have bean prepared under the histerical gost esnvention unless othefwise
spacifisd within these accaunting pelicies and in aeeardance with Seetion 1A of Financial Repearting
Standard 102, the Financial Beporting Standard apglicabl in the UK and the Republic of reland and
the Companigs Act 2008,

The preparation of financial staternents in eompliance with FRS 102 requires the use of certain
cfitical aeeaunting estimates. it alse requires management to exercise judgament in applying the
Company's aceounting policies (see nete 3).

The fallowing principal aceaunting peliciee have heen applied:
Geing concern

The Company had net assels of £2.4 milien and eurrent assals of £0.9 millien at 31 Desember
018,

The directors have received confirmation that the ultimate parent undertaking Intends te provide the
Recessary financial suppert 1o enabie the Cempany and ite Group te santinue for the foreseeshis
future and to enable the Cempany te sefvies its liabilites as they fall due.

The directors have reviewed the Company's and Group's finapeial ferecasis and following that
review the directers have a reasonable expectation that the Company has adeguate resourcas o
eontinue for the foreseeable future and to service its liabilities as they fall due.

The Gompany therefere centinues to adopi the geing eoncern basie and has drawn up its financial
statements accordingly.
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NET ZERQ BUILDINGS LIMITED

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

i Accounting pelicies (continued)
2.3 Revenue
Revenue is recognized to the exient that it is probable that the econamic benefits will flaw te the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
eansideration received or recsivable. exeluding discaunts, rebales, value added 1ax and ather ssies
laxes. The following enteria must alse be mel before revenue is recognissd
Bale of goods

Revenue from the sale of goods is recagnised when all of the feliowing eonditiens are satisfied
. the Company has transferred the significant riskse and rewarde of ownership te the buyer;

* the Company retains nsither eentinuing managerial nvolvement to the degree usually
associated with awnership nor sffective eantral aver the geods sold,

» the ameunt of revenue ean be measured reliably

. it 1s prebable that the Company will receive the consideration dug under the transastion and

’ the casts incurred of 1o be incurred in respect of the transaction can be measured reliably

Rendering of services

Reyenue fram a contract to provide sarvices 18 recegnisad in the periad In which iRe services are
previded In accerdance with ihe stage of completen of the coniraet when all of the following
canditians are satisfied:

’ the ameunt of revenus can be measured rsliably:

J it is probahle that the Company will recelve the consideration dug under the contract.

. the stage of compiation of tha centract 8l the end of the reporting peried can bs measursd
reliably. and

. the casts ineurred and the costs to complete the centract ean be measured reliably

Ceonstruction contracts

Yhen a eontract 1s entered inte and is classified te be a cansiruaiion eantract, revenue is
Fecagnised using the percentage-of-completion method as construetion progresses. The
Cempany eonsidars the terms and conditions of the contract, ineluding how the eentract was
Regetiated and the structural slements that the customer spacifies when classifying indivigual
prejeets as construction contracls. The pereentage of completion is estimated by reference to the
stage of the projects and centrasts determined based on the proportian of contract costs ineurred
ta date and e estimated costs to eemplats

2.4 Operating ieases: the Company as lesses

Renpials gaid under operating leases are charged to the Statement af comprehansive Income o a
straight ine basis ever the |ease term.

Benefila recelved and reeeivable a8 an incentive to sign an eperating lease are recognised on 3
straight line basls aver ihe lease term, unless another systematic basis is representative of ihe time
pattern of the lessee’s benefit frem the use of the leasad asset.
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NET ZERO BUILDINGS LIMITED

NOTES TO THE FINANGCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

Aegounting pelicies {eontinued)

2:5

ng

2!?

#8

Leased assets: the Company as lessor

Where assets leased to a third parly give nghis appreximating to aewnership (finance leass). the
lessoF recagnises 8s A receivable an ameunt agual te the net investment in the lease i.¢. the
minimum lease payments receivakle under the lease discounted at the interest rate wnplicit 1A the
lease. This receivable is reduced as the |essee makes capiial payments over Ihe larm of the lease.

A finange lease gives rise 1o two fypes of income profit or loss eguivalent to the proft er loss
resulting from euiright sale of the asset being leased. at normal selling prices. reflecting any
applicable diseaunts, and finanes income over the jease term

Research and development

in the research phase af an internal projeet it is not possible to demonsirate that the project will
gensrate future sconamic benehts and hance all expenditure on ressarch shall be recognised as
an expense when it 1s incurred. Intanaible assets are recognisad from the developrment phase of a
project it and enly if certain speeifie eriteria are met in order to damonstrale the asset will

generata probable fulure ecanomic bBenefits and that its gost ean be reliably measured. The
capitalisad developmant costs are subsequently amertised ta adminisirative expanses on &
siraight-line basis over their expected useful eeanemie lives, whieh range fram 3 to 16 years.

The expected useful sconemic lifs of development costs is estimated based on business plans
which sst eut the devslopmsnt plan and tims te market for the associgied project. Amertisation
of the asset begins when develepment is cemplete and the asget is available for use. During the
pernod of development the asseat is tested for impairmant annually.

If it is not possible to distinguish between the research phase and the development phase of an
internat projest the sxpanditure is ireated as if it were all incurred in the researsh phase only.

Finance coets

Finance scosts are eharged to the Statement of eamprehensive inseme over the term of the dent
using the effective interest method 8o that the ameunt charged is at a constant rafe on the carrying
ameunt. lssue casls are initially reeognised as a reduction in the procesds of the asseciated capital
instrumant.

Pensiens
Defined eontribution pensien plan

The Gompany aperates a definad eentribution plan for its emplayees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Onee the
gontributions have been paid the Company has o further payment abligations.

The eantributions are recagnised as an expense In the Statement of comprehensive income when
they fall due. Ameunts nat paid are shown in aceruals as a liability in the Btatement of financial
pasition. The assets of the plan are held separately from the Company in independently
agministered funds
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NET ZERO BUILDINGS LIMITED

NOTES TO THE FINANCIAL BTATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

. Accounting pelicies (eentinued)
2.8 Gurrent and deferred taxation

The tax expense for lhe year campriges current and deferred tax. Tax is recognised in the
Statement of comprehensive Ineeme, except that a charge aftributable te an item of income and
gxpense recognised as other comprehensive iIneame of 16 an llem recagnised directly in equity 18

also recegnised in other Eomprehensive income or directly 1IN equity respectivaly.

The eurrent 1nceme 1ax eharge i8 caleulated on the basie of tax rates and laws that have been
enaeted or substaniively enaciad by the reperting date In the ceuntries whare the Campany operaies
ang generales incoma,

Deferred 1ax balances are recognised in respect of all timing differences that have eriginated but net
reversed by the Statement of financial position date. exeapt that

) The recagnition of deferred tax assels is limited to the exiant that it is probable that they will
be recovered against the reversal of deferred tax liabllines or othar future taxable prafits; and

a Any deferred tax balances are reversed if and when ail eonditions far retaining asgociated tax
allawances have been mat.

Deferred tax balances are not recegnhised in respest of permanent differences except in respeet of
business compinations, whep deferred tax is racognised on the differences between the fair values
of assets aequired and the future tax deductions available for them and the differences betwaen the
fair values of liabilities acquired and the ameunt that will be assessed for tax. Defarred tax is
determined using tax rales and laws ihat have been enacied of substantively epacted by the
reparing date.

2.10 Exceptional items

Exeeptional items are tranaactions that fall within the erdinary aclivities of the Cempany but are
presented separately due to their size or ingidence.

2.11 intangible assets

Intangible aesets are nitially recegnised at cosl. After recegnition, under the cost medel. intangible
gesets are measured at cost less any accumulated amorisgtion and any aceumliated impairment
Inssas.

At eaeh reperting date the eempany assesses whether there 1§ any indieation of impairment, I such
indigation exists, the recoverable ameunt af the asset 18 determined whigh 18 the higher of its fair
valle (ees costs to sell and its valug 1R uss. AR Impairmant l9ss 16 recognised where the garrying
ameunt exceeds the recoverable amount.

All intangible areets are cansidered to have a finite useful Ffe. If a reliable estimate of the ugeful life
cannpt be made. the useful life shall net excead ten years.

Amartisatien is provided on the fellewing bases.

Deavelgpment - net amertised
Inteliectual property _ gtraight line over & years
Cemputsr sofiware and website - etraight line aver & ysars
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NET ZERO BUILDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Acsounting policies (continued)

2,12 Tangible fixed assets
Tangible fixed assets under the cost model are &laled at historieal cost less accumulated
depreciation and any aceumuiated impairment losses. Historieal gest insludes axpenditure that is
directly attrnbutalile te bringing the asset to the locatien and condition naeessary for it io be capable
of operating in the manner interided by management

Degreeiation is sharged 8o as 1o allocate the cost of assels less their residual valus gyer their
estimated useful ives, using the straight-line method.

Depreciation 1§ providad on the fallowing basis:

Leasengld improvements - 3te 20 years
Flant and machinery - 310 20 years
Motor vehicles - 2 years
Fixturas, fitings and sguipment - 3 years

Asgets under eanstruetion - Nat depraciatad

The asseie' residual values. useful lives and depreciation methods are reviewsd. and adjusisd
prospectively if appropriate. or if there is an ipdication of a significant change sinee the last reporting
dats.

Gains and losses an dispesals are determined by compaiing the procesds with the 6arfying amount
and gre recognieed in the Siatemant of comprenensive income

2.13 Steeks

Stocks are stated at the lower of cest and net realisable valug. being the estimated selling price less
epete to eomplete and ssll. Cosi is based on the cast of purchase en 8 firsl 1. first out basls. Waerk
in pregress and finished gesds weluds labour and attrbutable overneads.

At eaeh reparting date. stocks are assessed for impairment. If stock s impaied, the earrying ameunt
is reduced to ite seliing price leas cosis to complete and sell. The imparment loss ie recegmead
immediately in prefit or ioss.

2,14 Debtore

Short term dabtors are measured af transachion prieg, lgss any impairment. Loans receivable are
maasured initigly at fair valus. net ef transaction cosis, snd are measurad subseguently st
amortised vest using the effective Interest methed. less any impairment.

2,18 Cash and cash equivalenis

Cash 15 represented by eash in hand and deposits with finaneial institulions repayable withoul
penally on netice of not morg than 24 hours. Cash equivalents are highly liguid investments that
mature in ne mere than three moanths from the date of acquisition and that are readily cenverinle to
kiawn amounts of eash with insigrifieant rigk of ehange In vaiug.
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NET ZERO BUILDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

4r

g)

Agcounting pelicies (continued)

2.168 Creditors
Short term crediters are measured at the transaction price. Other financial liabllities, including bank
loans, are measured initially at fair value. net of transactien costs, and are measured subsequently
at amortised cost using ths sffective interest methog

2.17 Provisions for liabilities
Provisions are made where an event has laken place that gives the Company a legal of construciive
obligatien that probably reguires settiement by & transfer ef economin henefit, ang a reliable estimate
can e made of the amount of the abligation.
Pravisions are eharged as an expense to the Siatement of comprehensive ineeme 1N the year that
the Cempany becomes aware of the obligation. and are measured af the best estimate at the
Statement of financial pesitien date of the expenditure requirsd 1o seltle the obligation, taking inte
aeepunt relevant risks and uReertainties.
Whean payments are eventually made. thay are charged te the provision carried in the Statement of
financial pasition.

Judgements in applying acceunting policies and key seurces of estimation uncertainty

Preparation of the finapcial statements requires management to make signficant judgemants and
sslimatas.

The directors use significant judgements and estimates when determining the tatal expecied cost to
complete a building and the stage of sompletion of projects.

The directors have estimatesd the required remedial provisien hased on thalr experences of past coste
The directors have used their judgement, based an axpeeted future Company profitability. te reeognise
deferred tax losses and estimated the applicable tax rate to apply based on the expesied Himing ef these
prefits.

Auditer's remunaration

Fees payable 1o the Company's auditer for the audit of the Company's annual financial statements
totalled £27.000 (2018 - £27.000).

Employees

The average monthly number of employees, ineluding direetors. during the year was 48 (2018 - 35).
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NET ZERO BUILDINGS LIMITED

NOTES TO THE FINANCIAL BTATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

intangible assets

: ‘ Goemputer
Development  Inteliectual software
gxpenditure property and wabsite Total
£000 . . E000 £000 £006
Gost o
At 1 Jaruary 2019 877 38 54 468
Agdditions 3136 . i2 358
Transfer betwaen classas (368) 368 v =
Transfer te Tangible fixsd assseis {343) . * {343)
At 31 Desember 2016 a2 43 78 681
Amortisation
At 1 Japuary 2019 » 10 é 16
Charge for the year - 48 8 84
At 31 December 2019 = 56 - 1_4 - 7@
Net book value
At 31 Deeember 2019 202 347 62 a41

At 31 Decemher 2018 577 28 48 6460

Development expenditure amaunting te £202.000 comprises deferred cogis of creating bespeke designs
and building pratotypes and madels for education and heusing prejects which the Company bids for and
will senstrust aghering te Medern Mathad of Censtruetion, incorperating Mechanieal & Elestrical selutiens
fer the buildings.

Intellectual property and Computer software and website costs amoeunting to £347.000 and £82.000
respectively, ingludes eonsultaney. development and implementation costs of Building Information
Medsiling (BIM). ereating BIM libraries, computer software ERP system customisation and website costs.

The intangible assets remain in use by the Cempany and afe ueed in either securing new income
generating projects ef enhancing prefits on those projects. The directors have reviewed the earrying
value of iptangible mssets and have determined thal they are tully recovered threugh the Cempany's
forecasted cash flows over 2021 and onwards.
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NET ZERO BUILDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Tangible fixed assets

Leng-term Eixtures Assets
leasehold Plant and Motor and under
property machinery vehigles fittings construction Total
E00O £600 £000 £000 £000 £000

Gost oF valuatien
At 1 January 2618 204 203 20 38 28 878
Additians 48 53 11 a8 32 208
Transfer fram  |ntangible
a8E8tS 343 . . . . 343
Dispesals = {34} - (2) = {36)
Transfers between classes 22 . = ¥ {22) s
At 31 December 2018 16 M2 M 100 38 1,084
Depreciation
At 1 January 2018 12 a8 1 0 . 121
Charge for the year an
awnged assels &) 54 13 18 * 108
Dispesals - (34) . (2) (38)
At 31 December 2019 o a8 o ,_.,.,{65 - *i; Wﬁ} . 194
Net book value
At 31 December 2018 580 204 17 83 38 800

Af 31 December 2018 192 206 18 16 26 464
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NET ZERO BLUILDINGS LIMITED

NOTES TO THE FINANCIAL 8TATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

8. Debters
2018 2018
£000 £000
Trade dehtors <11 510
Ampurits awed by greup undansakings 158 165
Other deblors 354 264
Prepayments and aesrued incoms 1,285 541
Beferred taxation 459 172
2844 1682
g Cash and cash equivalants
2019 2018
£000 £006
Cash at bank and in hand 391 208
T 206
10. Creditors: Amounts falling due within one year
2019 2018
£000 £600
Trade creditars

1,104 679
Amounts owed 1o group underakings 289 -

Other taxatien and sogial seeurity 806 264
Other creditars 50 51
Accruals and deferred ingome 586 464

1,448

2,50
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NET ZERO BUILDINGS LIMITED

NOTES TO THE FINANCIAL BSTATEMENTS
FOR THE YEAR ENDED 1 DECEMBER 2019

11,

12,

13.

Deferred taxation

2019
£000
Af beginning of year 172
Credited 1o profit or loss 287
Unlised in year -
At and of year mmw:@é
2018 2018
(4ilili] £000
Accelerated capitai allowanees (42) (34)
Tax lossas earriad forward 501 206
488 172
Provisions
Remedial
pravisien
£000
At 1 January 2018 L]
Charged to prefit or loss 44
Utilised in year {70
At 31 Dagember 2019 70

The remedial provision is an aliowance far the expected costs 1o fulfil sur 12-month eontractual warranty
far the buildings as well as the expacted costs of snagging certain huildings in the next available schael
holigay.

Bhare capital

2019 2618
£000 £000
Allstted, called up and fully paid

1,600 (2018 - 1,000} Ordinary shares of £1 aach 1 1
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NET ZERO BUILDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

14.

18,

16,

17.

Reserves
Other reserves

The Oiher reserve 18 a eapital contibutien reserve. DuriRg the year. the Company reeeived £2.816,000
fram its immediate parent undertaking which has been treated a8 a capital contribution.

Brofit and loss account

The Prefit and loss aceoupt inciudes all current and prier peried retained profils and losses

Related party transactions

The Company is not required 1o disciose transactions hetween whelly awned entities in the Net Zerg
Buildings Helding Limited graup There are ne related party transaciions that require disclosure.

Poet balance sheet events

in Mareh 2020 the World Health Organisation declared COVID-18 a glabal pandemie. The UX put in
measures to contain and delay the spread of the virus, whigh ineluded secial distancing. busingss
closures and restrictions on travel however ceonstruction companigs were allowed 1o coptinue o operate
albeit with sacial distancing measures in place

Net Zero Building's eustermers, such as the Department for Education, various Academy Trusts and Loeal
Autherities were keen 1o continue wark on tenstruction projects and the Depariment for Edugatien in
particular. introduced measures te suppart itg construetion contractore by previding improved payments
terms and not pursLing any ciaims for project delays

As a direet result of COVID-19, projects slowed whilst materials had to be precured from alternative
providers in a disrupted supply chain, sub-coniractors elesed or developed new ways of warking and
advisers sUeh as meniioring surveyors were unable to perform site visits. The Company responded py
Intraducing an enhanced cleaning regime and a double spht shift pattern in its factory so that warkers
could work iR @ mere distaneed fashion whilat projeets progressed. All prejeets that were progress at the
year end cantinyed and have now been sueeessfully handed over in time for the 2020-21 academic year.

Althaugh the glebal pandemic continues and it& conseguences remain uncerain, the gevernment has
pledged £1 killion of additional infrastructure spending en & scheel rebuilding pregramme for England as
part of ensuring the UK will "beunce back” from COVID-18. This is very enceuraging for the Company's
prospects and the ferward arder book is currently at an all-tima record level.

Eontrolling party

The immediate parent undertaking of the Company is Net Zero Buildings Finanee Limited.

The ultimate paren! undeartaking of the Campany is Nai Zero Buildings Helding Limited

The ulimate sonirelling party is Mr. Jehn Van Deventer by viriie of his ultimate sentrel of the General
Partner of C8 Capital Partners V. LP.
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NET ZERQ BUILDINGS LIMITED

NOTES TO THE FINANCIAL BTATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

18.

Auditor's information
The auditar's repart on the financial statements for the year ended 31 December 2019 was ungualified.

The sudit repant was signed on 26 Navember 2020 ny Geraint Jones (Senior statutery auditar) on behalf
of BDO LLP.
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