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HERMES CENTRAL LONDON INVESTMENTS LIMITED
DIRECTORS' REPORT

Financial statements
The directors present their report and financial statements for the year ended 30 June 2018. The
Directors’ Report has been prepared in accordance with the specual provisions relating to small
companies under S415A of the Companies Act 2006 ‘and therefore the Company has taken the
e&mptlon from preparing a strategic report.

Principal activity, review of business and future developments
The principal activity of the Company is that of holding property investments.

At the balance sheet date the Company held 57,135 units in Aldgate House Unit Trust. ThlS investment
is shown at fair value in the financial statements.

On 13 September 2018, the Company disposed of its investment in Aldgate House Unit Trust.

Results
The results of the Company for the year.are set out in the profit and loss account.on page 7.

Going concern

The financial statements are not prepared on the basis of going concern. Hermes Central London GP
Limited intends to dissolve the Company within the next twelve months followmg the disposal of the
Company's investment in Aldgate House Unit Trust, its only investment. v

Directors ) :
The directors who served throughout the year are as stated in Company Information.

Principal risks and uncertainties

In common with other property investment companies, unforeseen changes in property value pattems
could potentially have a material impact on the business. The business mitigates these risks through
balanced investment strategies under the direction of property specialists with 3|gn|f icant mdustry
experience.

Financial risk. management '

The Company has no significant exposure to credit risk as counterpartles are within the Hermes
~ Central London Group. Furthermore the Company has limited exposure to liquidity risk as its liabilities
are settled through related parties.



HERMES CENTRAL LONDON INVESTMENTS LIMITED ‘
DIRECTORS’ REPORT (Continued) ‘

Disclosure of information to the audltor : :
Each of the persons who is a director at the date of approval of this report confirms that

+ so far as the director is aware, there is no relevant audit information of which the Company's
auditor is unaware; and -

« the director has taken all the steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the Company's auditor.
is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Auditor :

KPMG LLP, statutory auditor, have indicated their willingness to remain as auditor until the Company is
dissolved and appropriate arrangements have been put in place for them to be deemed appointed as
auditor in absence of an Annual General Meeting.

This report was approved by the Board ’of Directors and éigne_d on its behalf by:

M Torode

Director . )
IR December 2018



1

HERMES CENTRAL LONDON INVESTMENTS LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT

- The directors are responsible for preparing the Directors’ Repdr’t and the financial statements in accordance
with _applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
they have elected to prepare the financial statements in" accordance with applicable law and Section 1A of
FRS 102 The Financial Reporting Standard applicable in the UK and Republlc of Ireland (UK Generally
" Accepted Accountlng Practice appllcable to Smaller Entities).

Under Company law the directors must not approve the ﬁnancialv statements unless they are satiéﬁed that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In prepanng these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

-+ make judgements and estimates that are reasonable and prudent; and

-+ assess the Company’s ability to contlnue as a going concern, disclosing, as applucable matters related to
going concern; and '
+ use the going concern basis of accountlng unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so. As explained in note 1, the dlrectors do not believe
that it is appropriate to prepare these fi nancnal statements ona going concern basis.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company
and to prevent and detect fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HERMES CENTRAL LONDON INVESTMENTS
LIMITED

Opinion

We have audited the financial statements of Hermes Central London Investments (“the Company”) for the year
ended 30 June 2018 which comprise the Profit and Loss Account, the Balance Sheet and related notes, including
the accounting policies in note 1.

In our opinion the financial statements:

« give a true-and fair view of the state of the Company’s affairs as at 30 June 2018 and of its profit for the year
then ended;

+ have been properly prepared in accordance with UK accounting standards applicable to smaller entities,
including Section 1A of FRS 102 The Financial Reporting Stanard applicable in the UK and Republic of Ireland;
and ‘

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)“) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the Company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit-evidence we have obtalned is a.sufficient and appropriate basis for our
opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least twelve months from the date of approval of the financial statements.

Emphasis of matter - non-going concern basis of preparation

We draw attention to the disclosure made in note 1 to the financial statements which explains that the financial
statements have not been prepared on the going concern basis for the reasons set out in that note. Our opinion
is not modified in respect of this matter.

Directors’ report ‘
The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover

that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materiaily misstated or inconsistent ‘with the financial statements
or our audit knowledge. Based solely on that work:

- we have not identified material misstatements-in the directors’ report;
+ in our opinion the information glven in that report for the financial year is con5|stent with the financial
statements; and

« in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

+ certain disclosures of directors' remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to prepare the financial statements in accordance with the small companies
regime, take advantage of the small companies exemption in preparing the directors’ report and take advantage
of the small companies excemption from the requirement to prepare a strategic report.

We have nothing to report in these respects.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HERMES CENTRAL LONDON INVESTMENTS
LIMITED (CONTINUED)

Directors’ responsibilities
As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of
. the financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material
‘misstatement, whether due to fraud or error; assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the Company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether, the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is providled on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
“Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

hEOUSY/]

Bill Holland (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

Canary Wharf

London

E14 5GL
I{ December 2018



HERMES CENTRAL LONDON INVESTMENTS LIMITED

PROFIT AND LOSS ACCOUNT ,
FOR THE YEAR ENDED 30 JUNE 2018

Notes

Turnover ‘ . 2
Administrative expenses -

- Operating profit/(loss)
Unrealised gain/(l‘oss) on the revaluation of investments 7
Profit/(loss) on ordinary activities before taxation . 3
Taxation . 6
Profit/(loss) on ordinary activities after taxation - 1

2018
£

3,444

(2,500) -

944
13,404

T 14,348
(2.1 79}

12,169

2017
£

1,816
(3,615)
e
(7.416)
1,437

(7,778)

There were no recognised gains and losses for the year other than those included in the profit and loss

account, and as a result no Statement of Other Comprehensive Income has been presented.

" The notes on pages 9 to 14 form part of these financial statements.



HERMES CENTRAL LONDON INVESTMENTS LIMITED

' BALANCE SHEET AS AT 30 JUNE 2018

: 2018 2017
Notes . ~ Notes £ £
" Fixed assets L : .
Investments : 7 - 85,648
Current assets . : :
Investments ] : 7 99,052 :
Debtors ‘ , : 8 18,121 14,677
Total assets - ‘ : 117,173 100,325
Creditors: amounts falling
due within one year o 9 (85,700) (81,021)
Net current assets/(liabilities) : o : . - 31,473 (66,344)
Netassets o S 31,473 19,304
A Capital and reserves : ‘ t
Called up share capital o 10 o1 1
Profit and loss account ' ' ‘ 1 _ 31,472 19,303
Shareholders’ funds A A 31,473 - 19,304

Company nu:mber: 08744591

. The notes on pages.9 to 14 form 'part of these financial statements.
v . .

‘The financial statements were approved by the Board on I8 December 2018 and signed on their behalf by:

M Torode )
Director



* HERMES CENTRAL LONDON INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

1 ACCOUNTING POLICIES
The principal accounting policies  are summarised below They have all been applied consrstently _
throughout the current and prior year.

Basis of accounting

. The financial statements have been prepared under the hlstorrca| cost conventlon modified by the
revaluation of investments to fair value, and in accordance with Section 1A of Financial Reporting Standard
102 (FRS 102) issued by the Financial Reportrng Council.

These financial statements include the Companys mterest in the results and financial posrtlon of Aldgate
House Unit Trust

The funCtionaI and presentational currency of Aldgate House Unit Trust is considered to be pounds sterling
as this i is the currency of the prlmary economic environment in which the Partnershrp operates.

The address of the reglstered ofF ice is given on page 1. The nature of the Company’s operatrons and its -
principal activities are set out in the Directors' Report on pages 2t0 3.

Going concern

The financial statements are not prepared on the basis of going concern. Hermes Central London GP
Limited intends to dissolve the Company within the next twelve months following the dlsposal of the
Company's investment in Aldgate House Unit Trust, its only investment. .

. ~Turnover
- Turnover represents the net profi it share in respect of the Company s investment in Aldgate House Unit .
Trust. AlI income derives from the United Kingdom. Revenue is recognised on an accruals basis.

Investments :
Investments represent the Company’s interest in the Aldgate House Unit Trust Investments are stated at
fair value, wrth any surplus or deficit being taken to the prof it and loss account. .

Taxation - :
~Current tax, including UK corporatlon tax, is provided at amounts expected to be paid using the tax rates
and laws that have been enacted or substantively enacted by the balance sheet date. )

* Deferred taxation is provided in full on timing differences that résult in an obligation at the balance sheet
date to pay more tax, or a right to pay less tax at a future date, at rates expected to apply when they
crystallise based on tax rates and laws that have been enacted or substantively enacted by the balance
sheet date. Timing differences arise from the inclusion of items of income and expenditure in taxation
computations in years different from those in which they are included in financial statements. Deferred tax

_assets are recognised to the extent that it is regarded as more likely than not that they will be recovered.
Deferred tax assets and liabilities are not discounted.



HERMES CENTRAL LONDON INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018

1 ACCOUNTING POLICIES (continued)

Trade and other receivables '
Trade and other receivables are recognised initially at transaction value. Subsequent to initial recognition
they are measured at amortised cost using the effective interest method, less any impairment losses.

Trade and other payables
Trade and other payables are recognised initially at transaction value Subsequent to initial recognition
they are measured at amortised cost using the effective interest method.

Cash flow statement -
The Company has taken advantage of exemptlons available under FRS 102 not to present a cash ﬂow
statement as it meets the definition of a small entity as set out in FRS 102. .

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Partnership's accounting policies, which are described in note 1, the General
Partner is required to make judgements, estimates and assumptions about the carrying amounts-of assets
and liabilities that are not readily apparent from other sources.

The estimates and associated assumptuons are based on historical expenence and other factors-that are
con3|dered to-be relevant. Actua| results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting .
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods ' '

Valuation of investments

The fair value of the Company’s unit trust investment is determined through its share of the net assets of
the underlying investment. Investment property in the underlying unit trust is determined by market values
in accordance with valuations carried out by independent valuers. Valuations are based on a number of
key assumptions including an estimate of future rental income and an appropriate discount rate. B

2 TURNOVER
This represents the Net Profit share in the investment in Aldgate House UT.

2018 2017

£ £
3,444 1,816
‘ 3 PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION
" This has been arrived at after charging: A .
2018 2017
e £
Auditor's remuneration for audit services _ - 2,500 _ . 2,500

4 EMPLOYEES '
The Company had no employees during the year (2017: nil).

10



HElRMES CENTRAL LONDON INVESTMENTS.LlMITED

NOTES TO THE FINANCIAL STATEMENTS (contlnued)

FOR THE YEAR ENDED 30 JUNE 2018

5 DIRECTORS' EMOLUMENTS

None of the directors received any emoluments in respect of their services to the Company durlng the year

(2017: £nil).

6 TAXATION ON ORDINARY ACTIVITES

a) Analysis of tax charge/(credit) for the year 2018 2017
: £ £
" Current tax
UK corporation tax ; - -
Adjustments in respect of prior periods , = 9
- Total current tax charge - 9
Deferred tax . .
Origination and reversal of timing differences 2,179 (1,165)
Effect of tax rate change on opening balance - (281)
Total deferred tax charge/(credit) 2,179 (1,446)
© Tax on profit/(loss) on ordinary activities 2,179 ~ (1,437)
Provision for deferred tax
. ' - Provided Unprovided Provided .Unprovided
2018 2018 2017 2017
: £ R £
Tax losses carried forward and other
deductions : 4) - (248) -
Capital gains 5,791 - 3,856 . -
5,787 3,608
Net liability at 1 July 3,608 5,054
Amounts charged/(credited) in the profit
and loss account for the year 2,179 N (1,446)
Net liability at 30 June 5,787 3,608

11



HERMES CENTRAL LO_NDON INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018 :

6 TAXATION ON ORDINARY ACTIVITES (continued)

b) Factors affecting current taxation charge in the year

2018 . 2017
, . £ £
Profit/(loss) on ordinary activities before tax . . 14,348 (9,215)
Tax on profit/(loss) on ordinary activities at standard CT
‘rate of 19% (PY: 19.75%) 2,726 (1,820)
Effects of:
Ekpenses not deductible for tax purposes 1,464
Income not taxable for tax purposes . (3,201) (359)
Adjustments to brought forward values: . 748 435
Chargeable losses/(gains) 2,163 (1,065)
Adjust closing deferred tax to average rate of 19% (PY: 17%) - (681) (584)
Adjust opening deferred tax to average rate of 19% (PY: 17%) 424 492
. Tax charge/(credit) for the year . 2,179 (1,437)

The norma| rate of corporatlon tax is 19% for the year beginning 1 April 2018 This rate will fall to 17% for -

the year beginning 1 Apr|| 2020.

- The directors consider that this will not have a material impact on future tax charges in the Company.

Under FRS 102 the investment into Aldgate House Unit Trust is treated as tax transparent as regards to
income, but opaque as regards to capital. In that context distributions paid by the Unit Trust are ignored
with the underlying sources of income, namely the rental income from the unit trust's investment, brought

into charge.

12



HERMES CENTRAL LONDON INVESTMENTS LIMITEVD'

NOTES TO THE FINANCIAL STATEMENTS (contlnued)
FOR THE YEAR ENDED 30 JUNE 2018

- 7 INVESTMENTS ' - .
' 2018 - 2017

- ‘ - ‘ £ £
Balance at 1 July 2018 and 1 July 2017 S : ‘ R 85,648 : 93,064 .
. Gain/(loss) on revaluation during the year ’ ' ) 13,404 4 (7,416)
Carried forward at 30 June 2018 and 30 June 2017 : 99,052 85,648
Investments comprise the Cernpany's interest in the Aldgate House Unit Trust:
Country of registration ‘ Principal , Holding*
activity
Investment
- ' ' . o “holding unit :
Aldgate House Unit Trust : ‘ Jersey- _ trust 0. 07%

The regrstered address of the AIdgate House Unrt Trust is 13 Castle Street St. Helier, Jersey, JE4 5UT.

* Hermes Central London Investments Limited holds 57,135 units of the 87,873,343 units in issue, equating

to a 0.07% holding in the unit trust. The fair value of the Company’s unit trust investment is determined

through its share of the net assets of the underlying investment. Investment property in the underilying unit
_ trust is held at market value in accordance with valuations carried out by independent valuers. Valuations

are based on a number of key assumptions including an estimate -of future rental income and an
. appropriate discount rate. .

The historic cost of the investment held in Aldgate House Unit Trust as at 30 June 2018 is £64,989 (2017
£64,989).

\

On 13 September 2018, the Company di_s-posed of its investment in Aldgate Ho_use Unit Trust.

8 DEBTORS .
2018 - 2017
Amounts owed by related parties (note 12) : o ’ : 18,121 - 14,677

Debtors are mrtrally recogmsed at transactlon value and the carrymg value i |s ‘considered to be the same as
fair value. .

Amounts owedby group undertakings are non-interest bearing and repayable on demand.

9 CREDITORS

2018 2017

. : ’ 4 B ) £
Amounts owed to related parties (note 12) ‘ ’ . 77,413 74,913
Deferred tax creditor . . . . - 5,787 ' 3,608
Accruals ' . ‘ - B 2,500 2,500
‘ : 85,700 - "~ 81,021

‘Creditors are initially recognised at transactlon value and the carrylng value is con5|dered to be the same
as fair value : .

' Amounts owed to group undertakings are non-intere‘st bearing and repayable on demand.

13



HERMES CENTRAL LONDON INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
- FOR THE YEAR ENDED 30 JUNE 2018

10 CALLED UP SHARE CAPITAL : ; .
: . : . 2018, 2017

. £ £
Allotted and called up: :

1 ordinary share of £1 . 1 1.

.11 RECONCILIATION OF MOVEMENT IN SHAREHOLDERS FUNDS
Called up Profit and Shareholders’

share capital loss account funds

£ £ ; £

As at 1 July 2017 T ‘ 1 v 19,303 19,304

Profit for the year : : - 12,169 12,169

 As at 30 June 2018 ’ 1 31,472 31,473
12 RELATED PARTY TRANSACTIONS . : .

: 2018 2017

‘ £ £

Amounts due to Hermés Central London Limited Partnership (77,413) (74,913)

Amounts due from Aldgate House Unit Trust . : . 18,121 14,677

' ' (59,292) (60,236)

Amounts due from Aldgate House Unit Trust reflect accrued dlstrlbutlons In thé yéar £3,444 of.
dlstnbutlons (2017: £1,816) have been accrued. ‘ . :

' Amounts due to Hermes Central London Limited Partnership relate to the investment into Aldgate House
Unit Trust paid for by the LP on the Company's behalf at a cost of £64, 989 (2017: £64,989).

Further, Hermes Central London Limited Partnership paid audit fees of £2,500 (2017:-£3,620) and
corporation tax of £nil '(2017: £176) on behalf of the Company.

13 ULTIMATE PARENT COMPANY :
The directors regard Hermes Central London GP Limited as the Companys immediate parent and BT
Pension Scheme (a UK pension scheme with scheme registration number 100850030) and Canada -
Pension Plan Investment Board (a Canadian crown corporation) as the ultimate joint controlling entities.

Copies of BT Pension Scheme accounts are -available from Sixth Floor, 150‘ Cheapside, London, EC2V
6ET. The address of Canada Pension Plan Investment Board is One Queen Street East, Suite 2500,
Toronto, ON, M5C 2W5, Canada where copies of Canada Pension Plan.Investment Board's accounts are
available. '
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