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LDF Group Holdco Limited

Group Strategic Report
Fot the Year Ended 31 December 2022
Introduction )

The Ditectors are pleased to present their report and audited financial of LDF Group Holdco Limited (the 'Company’) and consolidated financial
statements for the Group for the year ended 31 December 2022,

Principal Activity

The principal activity of the Company is that of a holding company fot investments in  group of companies engnged in the provision and supply of funding to
corporate counterparties in the UK SME market. The Company is non-trading and acts only to hold theinvestment in its wholly owned subsidiaey LDF Group
Finance Limited.

Founded in 1986 and headquartceed in the UK, White Oak supports around 20,000 businesses with theit financing nceds. White Oak’s flexible and cfficient
approach to providing capital to busincsses is rcﬂccted in its rting as the number one UK non-bank business finance provider on Feefo with o rating of
4.9/5.0, a3 of 4 April 2023,

Busincss Roviow
The Geoup's key finaneial information during the yeae was as follows:

Year ended Yenr ended

December 2022 December 2021

Tuenover £70,479,162 £49,194,216
Operadng profit £32,133,545 £20,940,323
Profit before tx £16,065,218 £13,366,247

The Group has gcncmmd tumeover of £70.5m fot the year ended 318t December 2022 against & pdor yearcompasiton of £49.2m. The inceense in mrnover was
primarily in lending ﬂmwues, 565 3m fe: 2022 ugsunu A prios yeue compx\mon of Lﬂ tm, bcneﬁtmg from growth of the evenll portfolie. The increase was
pactially offsct by n | d, £4.3m in 2022 aguinse a peor year comparison of £5.0m.

Operadng Profies for the Group for 2022 ar £31.9m, comparcd.to £20.9m for the prior year to December 2021, ‘The incrense In opernting profits is primarily
the geowth in the averall portfolio,

In ing the parfor and development of the Group, the Dircctoes consider the fellowing key indicaters: new business volumes, overall capital
outstanding portfolio balance, avernge portfolio yield, impai and cost income eado. These key indicators have not boen presented as the Dircctors deem
that they nee not necessazy to the users of the financial statements in order to undeestand the develapmen, perfuemance or position of the Group's husiness as
pet 8.414C of the Companics Act 2006.

The Geoup continucs to be recognised for the services it offers. The Dicectors are very proud of the recognition the Group has received. The Peefo Platinum
Awaed demonstentes the Group's continued drive and focus on providing exceptional seevice levels to it customers and the rating is eutstanding at 4.9 stars,
White Qak was reeently awarded SME Lender of the Yenr ar the Privatc Debe tnvestor Awneds. In addition, White Oak is shortlistced for Best Business Loan
Provider, Best Seevice from an Invoice Pinance Peovidee, Best Sceviee from an Assee Based Finance Providder and Best Alterative Business Funding Pravider
in the Business Moneyfacts 2023 awards.

r &G Bebt f:g Vo Lt
8 .
B AWARDS 2022 Riatinum Truotod LU e, 128 :
. Bervido Awa Kl k¥ 1" ’
) GMI t(ﬂ»ﬂlm’fh!rwrulrwﬂeo i 2070 '@C’O‘ 45V 0G 1 HTAH FERD Rl P4 Bui? ped

New equity and share premium of £17,383,120 was issucd during the year, to support lending opeeations in the G roup.
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LDF Group Holdco Limited

Group Strategic Report (continued)

For thie Year Ended 31 December 2022

Future Devélopments

The Group is committed in its support to UK SME's and will coatinue to evolve and develop its product offering to its customer base and introducer channels.

Scction 172(1) Statement

As a result of section 172(1) of the Oompqnien Act 2006, large private companics atc sequited to publish o sepamte statement describing how the Directors
have paid duc regard to the matecrs set out in section 172(1)(a) to (f) of the Companies Act 2006.
In light of this thuucmcnt, this sccrion 172(1) ises the actions taken by the directors of LDF Group Holdco Limited (the “Company”) in
,' with the directors of the Company’s subsidiary undertakings (collectively, the “Group™) co demonstente how they:-

* in continuing to promote the success of the Company, have paid due regard to the matters st out in section 172(1)(n) to (f);

* have continued to engage with the Company's key stakeholders, including its employees, supplices, customers and othexs during the financial year; and

* have paid due regard to the intecests of the Company's stakeholders and the need for the Company 1o forge and maintain strong relationships with its key
stakeholders, and the effect this has made on decision making theoughout the Gnancial yeas.
"The Dircetors ase keenly awaze of the requitement to insdl o solid corporto goveenance framework that allows them to discharge their starutory dutics
cffoctively: Accordingly, the Dicectors believe the information dnd deril contairied in this statement address the relevant eequisements of section 172(1) of the
Companics Act 2006, having duc regaed to the size and nature of the Company, its subsidiacies and wider cosporate steucture.

The Dircctors consider the following purtics ns key stakeholders-
+ Customets;
+ Pinployees;
+ Shareholders;
* Suppliers;
¢ Funding Purtners; and
* Widee Community

Cusromery
“I'he Dircetos congider that in eedet to continue to promote the success of the Company and its subsidiaries, the Group must place customer care at the heart

of its business conduct.

"I'he operating companics of the Group routincly approac) to iror satisfaction levels and to obmin relevant feedback, Tha Group currendy
maintaing o tating of 4.9 out of 5 through its Feefo er faedback t. In addition, the Group enmares thatall customers are rreaced firly, and activaly
promotes this cthos through regular training of all staff in both the FCA's Principles of Business and the Finnace & Lensing Associntion's Business Finance
Code. Members of the Group’s management teami it on the Finance & Lensing Associations Business Fimnce Code Steering Group.

Employces
‘I'he Directoes of the operaring companics with employecs considee theie staff as critical to the success of the busingss, ‘The Geoup segularly cogage with staff

through a combination of routine linc managemant, staff surveys, management briefings and seff eepresentitive forims. The Geoup continiies to adopt-a
quarterly performance management review approach which is designed to fostee an eaviconment of reguhe communication and construcrive feedback for the
muua! benefic of all sraff und munagenent. The Group nlso supports [caening and development of its cmploycees, offering assiseance for seaff to continue their
professional development and obtain televant professi qualifications and degree level education.

Sharcholders
Directors of the Company engage frequendly with the management team of che operating subsicliarics on commercinl strategy togather with representatives of

the underlying funds that own the business in order to considee and promote the long term suceess of the businesy whilst ensuring the highest standards of
market conduct. Throughout the year, this included frequent strategic meetings benween the dirccrors and senior management of the opemting subsidiarics to
assess ongoing pecformance, identily key strategic aims and sct eelevant performance benchmarks,

Supplicrs
‘The Directors are keenly aware of ensuring only reputable, competent supplices are used for key seevices. The Group believes in treating all supplicrs faicly and

respectfully, and sceks to honour payment terms as they fall due in line with standaed commercially agreed terms. The Group is committed to resolving any
disputes in a professional and timely mannee.
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LDF Group Holdco Limited

Group Strategic Report (continued)
For the Year Ended 31 December 2022

Section 172(1) Statement (continucd)

Funding Partners

The Group cngngcs regulacly wnth key funding partners in order to: provide updatcs on business strategy and results, formally report on facility utilisation and

co , and to optimise efficient operation of the facilitics both ongoing and at renewal dates.

Wider Community

In all decision making the Group is cognisant of its responsibility to take steps where possible to minimise any adverse impacts on the caviconment, promote

good govemance n.nd working practices for staff, and support communitics rhrough donations and sctive participation in chacitable events. The Group
| its hip with the School of Hard Knocks charity and held vacdous charitable initiatives throughout the financial year to mise funds

accordingly.

Principal Risks and Unccreintics

The Group faces credit, opeentional, liquidity, financing, interest ratc, regulatory and reputational eisk in the course of its normal business activities. The Boned
of Ditectors of the Company meet quarterly to diacuss the derailed which highlight performance to budget, ley pcri’ormauco indlicators
and monthly reports from the heads of depaztment. Fusther datails of the tisks faced by the Group and how they are mitigated aee detailed in note 31.

The Dircctors are pleased with he financial pecformance of the Geoup to date and look forward to grawing the business fuether and the challenges that lie
ahead.

The impact of the eonflict beeween Russis and Ukening hag been considered and the Dicectors do not antleipate any significant impaet on the financinl
petformance of the Group in relution w these ongoing evene,

Geing Concern

"The financial statements have heen prepared on n going n hngis ag the Direcrors arc satisficd that the Company has adequare resources including support
from its Sharcholdars te continue in buslucss for the forcscenble future,

1n making this declsion the Diccctozs have considered o wide range of information relating to prosent and future condidions, including the current state of the
balance sheet, future projeetions on profitability, cash Nows and enpital resources. The Directors have ravicwed and considered the Grroup’s liquidity steucture
and eesifienca in the event of an exteeme strcss secnacio and are satisfied that the Group's Operting companies aze well positioned to manage any ongoing
impaets on new business volumes and potentinl foe incrensed cecdic losses,

As 0 result of this assesament, the Diecctors are satisfied the Compnny andd the Group has adequate resources to continue in business for at least 12 months
following the date of these financial statements and thesefore consider it appropriate to adepe the going concern basis of accounting in prepacing the Company
and Congolidated Financinl §

"This report was approved by the board on 10 July 2023 and signed on its behalf,

A Davics
Director
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LDF Group Holdco Limited

Directors' Report
For the Year Ended 31 December 2022

2N

. 3 - LN . )
The Directors present theit report and the financial stateménts for the year ended 31 December 2022

Di * Responsibilitics S
The Directors ate responsible for preparing the Group Strategic Report; the Directors' Repozt and the consolidated financial statements in accordance with
applicable law and regulations.

Company law requires the Dicectors to prepare financial for cach financial year. Under that law the Directors have elected to prepare the financial

in accordance with applicable law. and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice),
including Financial Reporting Standard 102 “The Financial Reporting Seandard applicable in the UK and Republic of Ireland”. Under Company law the
Dicectors must not approve the financial statements unless they are satisfied that they give a teue and fair view of the state of affairs of the Company and the
Goup and of the profit of Jois of the Group for that petiod. In prepating these financlal statemients, the Directors arc required to:

+ sclect suitabla aceounting policies for the Group financial statements and then apply them consistently;

d

* make judge nnd ing estimates that are able and ;
+ gtate whethar applicable UK Accounting Standazds have been followed, subject to any matcrial departuses disclosed and explained in the f

and
« prepare tho financial statements on the going concern basis unless it is inappropriace to peesume that the G roup will continua in business.

{al gtat: It

The Di ate responsible for keeping adequate nceounting de that are sufficient to show and explaia the Company and Group's teangactdons and
discloge with reasonable nccuracy at any time the financial position of the Company and the Group and enable them to ensure that the financinl statements
comply with the Campanias Aer 2006, They ase also reiponsible for safeguneding the assets of the Company and the Geoup and henee for taking reasonable
ateps foe the prevantion and datcetion of fraud and other iercgularities.

"The Diectors acc responsible for the maintenance and integrity of the eorpomte and financlal infermation included on the Company's website, Legisltion in
the United Kingdom governing the preparaden and dissemination of financial ts may differ from lagislation in othee jurisdictions.

An analysis of likely future developments in the busincss and use of financial insteuments is given in the Strategic Repert. Details eclating to engagement with
suppliaes, customars nnd others ean alse be found in the Stetegic Report.

Dircctors

‘The Directors who seeved curing the year and up to the dhate of this report weee:

A Davies

T Que

A Hakkak

K. Beery (appointed 11 March 2022)
1D Banks (appointed 26 April 2022)
] Felton (resigned 25 April 2022)

Dircctars' Indemnity and Dircctors' and Officers’ Liability Insurance

The Company maintains a Directors' and Officers’ Liability Insurance policy which is a qualifying third party indemnity. In accordance with the Company's
Acticles of Association, the Board may also indemnify a Director from the assets of the Company againstany costs or liability incusred as a result of their office,
to the exteat permitted by law. Neither the insurance policy nor any indemnities that may be provided by the Company provicde cover for fraudulent or
dishonest actions by the Directors. However, costs may be advanced to Dircctors for their defence in investigations or legal actions. This applies to all
companies in the group.
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LDF Group Holdco Limited

Directors' Report (continued)
For the Year Ended 31 December 2022

Results dnd Dividends
The results for the year are shown in the Consolidated S of Comprchensive Income on page 12 Dividends of £18,436,258 were proposed and
distrdbuted for the year ended 31 December 2022 (2021: £14,591,173).

Charitable Donations
The Group made charitable donations of £13,506 (2021: £10,677) and provided cach member of staff with a "Chasity Day” where they could volunteer for one
of the Groups charitable pactners.

Environment

The Group is committed to pursuing sound cavi tal policies in all aspects of ite busincss, and scoks to ge dnd p good envi |
practice amongst its employeces and within the ¢ ities in which it of

Employccs

The Group's policy is to rceruit and promote on the basis of aptieude and ability without discrimination of any kind. Applications for cmployment by disabled
people are always considered bearing in mind the qualifications and abilitics of the applicants. In the event of employees becoming disabled every effort is macle
to ensure their continued employment. The Geoup's policy is to adopt an open management style, thereby encourging information congultation at all levels
about aspeets of the Group's operations.

Disclosure of information to auditor
Bach of the persons who aee Ditccrors at the time when this Dicector's Report is approved has eonfiemed that:

+ g0 far a8 the Director is aware, thera is no relevant andit informarion of which the Company and the Group's suditor 18 unaware; and
* that Dieector has tken all the steps that ought to have been taken a8 a Diccctor in order to be aware of ay telovant audit information and to establish that the
Campany and the Group's auditor is awnee of chat informadon,

Auditor
Deloitte LLI was appolnted as the Company and Group's auditor for the year commencing 1 Janunary 2022, Deloitre LLP will be propesed foi ecappeintment
in necordance with seetion 485 of the Companics Act 2006.

"This report was approved by the board on 10 July 2023 and signed en its behalf,

A Davics
Ditccror
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LDF Group Holdco Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF WHITE OAK EUROPE LIMITED

Report on the audit of the financial statements
Opinion

In our opinion the financial statements of LDF Group Holdeo Limited (the ‘parent company’) and its subsicliades (the ‘group’):

* give a truc and fair view of the state of the group’s and of the patent company’s affairs as at 31 December 2022 and of the group’s profit for the year then
ended;

* have been properly prepaced in accordance with United Kingdom Genenlly Accepted Accounting Practice, including Financial Reporting Standard 102 “The
Fipancial Reporting Standard applicable in the UK and Republic of Iteland; and

* have been prepared in accoedance with the requi of the Companies Act 2006.

z

We have audited the financial statements whxch compnsc'

* the consolidated sta of compechensive s

* the consolidated and company of financial position;
* the lidated and company stat of changes in cquity;

* the consolicated statement of cash flows
* the related notes 1 to 32.

The financial reporting feamewark that hag bccn mpphcd in d:cu' prcpumuon is applicable law and United Kingdom Accounting Standardls, including Financial
Reporting Standard 102 “The Financial Rep pplicable in the UK and Republic of lrelind (United Kingdom Geneelly Accapted Accounting

A4
Practice).

Basis for opinion

We condueted oue audit in accordance with Tntarnational Srandards on Auditing (UK) (ISAs (UK)) and spplicable law. We conducted ouenudit in nccordance
with Inteenarional Srandards on Auditing (UK) (1SAs (UK)) and applicable law. Our responsibilitics under those standards ase fuether descelbed in the auditar's
responsibilides for the audic of the flnancial stacements section of oue reporr.

We are independant of the group and the pareat company in accoedance with the athienl requirements that arc eclevant to gur audit of the financlal statements
in the UK, including the Financial Reporting Council’s (the TRC's’) Eihical Standurd, and we have fulfilled ouz other ethical responsibilieics in decordanee with
these requisements. We beliove that tho audit evidenco we have obtained is sufficient and approprinte to provide a basis for our opinlan,

Conclusions relating to going concem
In nuditing the financiol atatements, we have concluded thae the directors’ vse of the going concern basis of accounting in the preparation of the financinl
statements is approprinte.

Bused on the work we have parformed, we have not identified any rial taintics eeliting to events or conditions that, individually or callectively, may
cant significant doubt on the geoup’s andl patent company's ability to continue as & going conceen for a pedod of at least twelve months from when the financial
sratements are authorised for issue.

Our responsibilitics and the responsibilities of the ditectors with raspeet to going concern are described in the sclevant sections of this eport,

Other information

The other information comprises the infoemation included in the annual report , other than the financial statements and our auditor's report theecon. The
dirceions aré responsible for the othér infotmation contained within the nnnual report. Oue opinion oi the financial sta cloes not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of concl tl

Oue responsibility is to read the other information ang, in doing so, consider whethee the other information is materially inconsiseenr with the financial
starements or: our knowledge obtained in the course of the audit, or. othenvise appears to be materially misstated. IFwe identify such material inconsistencies or
apps material mi , we are required to determine whether this gives rise to o material migstatement in the financial statements themaselves. IF,
based on the work we have petsformed, we conclude that there is a material misstatement of this other information, we are requized to repore that fact.

We have nothing to ceport in this regard.
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LDF Group Holdco Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF WHITE OAK EUROPE LIMITED (continued)

Responsibilities of Directors
-As explained more fully in the directors’ sesponsibilitics statement, the directors are responsible for the prepantion of the financial statements and for being
satisficd that they give a true and fair view, and for such intcmal control as the directors determine is necessary to enable the preparation of financial statements
that are frce from materal misstatement, whether due to fraud ot ecror.
In peepating the financial statements, the dircctors are responsible for assessing the geoup’s and the parent company’s ability to continue as a going conceri,
disclosing, as applicable, mattees related to going concern and using the going concern basis of accounting unless the directors either intend to liquidare the
group ot the parent company ot to cease operations, or have no renlistic altcenative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obmin rensonable assucance about whethee the financial staterments as a whole are free from material misstatement, whether due to fraud
or crear, and to issuc an auditor's cepore that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guacantec that an audit
conducted in accorclance with 1SAs (UK) will always detect o material misstatement when it exists, Missmicrments can atise from fraud or ceror and are
considared material i, individually or in the aggregare, they could reasonahly he expected to influence the ceanomic decisions of users taken on the hngis of
these financinl statements.

A further description of oue reaponsibilities for the audit of the financial st {8 located on the FRC's website at: www.frc.org.ul/auditorsresponsibilities.
"T'his desesiption forma pace of our auditot’s seport.

Extent to which the audit was coneidered capable of detecting irregularities, including frmud

lreeguladties, including fraud, nce instances of non-compliance with laws and eegulations. We design procedures in line with oue eesponsibilities, outlined above,
to dotect macceial misstatements in respect of iseegulacitics, including fraud. The extent to which our procedurer aee capable of deteeting iezegularitios, including
feaud is detailed below.

We considered the natuee of the group’s industey and its conteol envieonment, and raviewed the geoup's documentation of theie policics and procedures
welating ta fraud and compliance with laws and regulations. We also enquired of management about theirown identfication and asscesment of the eisks of
{recgulasitics, including these that are speclfic to the group's business sector.

We abtained an understnding of the legal and regularory framewerk that the campany opeeates In, and identifiee the key lnws and regulations that:

* had n direct offeet on the deteemination of materinl ameunty and disclosuecs in tho financia! statements. These included UK Companies Act 2006 Act,
Corporation "Tax Act 2010 and Financial Conduct Authority (FCA) and

+ do not have a direct cffect on the financial statements but compliance with which may be fundamental to the company’s ability to eperate o to avoid o

material penaley.

We discussed amoag the audit engagement tcam including relevant inteenal speeialists  including I'T, Valuacions, Credlit Risk and Financial Jnstruments
specialises, regneding the opportunitics and incentives that may exist within tho organisation for feaud and how and where feaud might occur in the financial
statements.

As o resule of performing the above, we identificd the greatest potentinl for frud in the fellowing neen, and our procecures performed to nddress it are
deserbed beow:
Loan Loss Provisioning - Management uplift

+ We have pinpointed our key audic mateer in the current yeae o the approprintencss of management’s cconomic uplife assumption. ‘This is deiven by the
ignifieant impact the ption hias on the overall loan loss provision. Judgement is requited 1o select the most appropriate data scts from cxtcrnal sourccs,
including management adjustments, to eeflect the specific characrerisrics of the group's portfolio and the current economic eavironment.

In common with all auclits under 1SAs (UK), we ate also require to perform specific procedures to respond to the tisk of management override. In addressing
the risk of fraud through management overricle of controls, we tested the approprinteness of jouenal entries and other adjustments; assessed whether the

judgy ty made in making nccounting estimates are indicative of a potential bins; and evaluated the business rtionale of any significant transactions that are
unusual or outside the notmal course of business.

[n addition to the above, our procedutes to respond to the risks identified included the following:

* teviewing financial statement disclosutes by testing to supporting documentation to assess compliance with provisions of televant kaws and regulations
described as having a direct effect on the financial statements;

* performing analytical procedures to identify any unusual or unexpected eelationships that may indicate risks of material misstatement duc to fraud;

* enquiring of management and in-house legal counsel conceening acrual and potential litigadion and claims, and instances of non-compliance with laws and
cegulations.
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LDF Group Holdco Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF WHITE OAK EUROPE; LIMITED (continued)

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006

[n our opinion, based on the work undertaken in the course of the audit:
» the information given in the strategic report and the directors’ report for the financial year for which the financial statements aze prepared is consistent with

the financial statements; and '
» the strategic report and the directors’ report have been prepared in accordance with applicable legal requitements.

In the light of the knowledge and undesstanding of the groupand of the pitent company and theit enviconment obtined in the course of the audit, we have not
identificd ainy material misstatements in the strategic repore or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are requiced to eport in respect of the following matters if, in our epiion:

+ adequate accounting records have ot been kept by the parent company, or retuens adaquate for our audic have not been feccived from branches not visited
by us; or

* the pasent company financial statements aee Aot in age with the ing rls and ;or

* certain disclosurcs of directors’ remuneration specified by law aze not made; ot

* we have not received all the information and explanations we tequire for oue audit,

We have nothing to report in respect of these matters,

Usc of our tcport

"This eeport is made solely to the company’s members, 08 o body, in accordance with Chapter 3 of Parc 16 of the Companics Act 2006, Oue audit work has been
undeetaker g0 that' we might statc to the company’s membors these mattais we ace required to stata to them inan auditors eepoet and for no other putpose. To
the fullest extent permitted by law, we do net accept oe agsume seaponsibiliey to anyone ethae than the company and the company's- members as 4 body, for vur
audit work, for this report, ot for the opinions we have formed.

Dau'\of %

David Heaton (Senior statutory auditor)
For and on hehalf of Deloiue LLP
Statutory Auditer

Manchester, United Kingdom

10 July 2023
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LDF Gxoup Holdco Limited

Consolidated Statement of Comprehensive Income
For the Year Ended 31 December 2022

Note

Tutnover 3

[
Gross profit
Administrative expenses
Other operating income 4
Operating profit 3
Interest payable and similar expense 9
Finance income 10
Profit before tax
Tax en profit of ordinary nctivities 1

Profit for the financtal year

Othoe comprchansive expense

Towl comprehensive income for the year

2022 2021

£ £

70,479,162 49,194,216 ;
70,479,162 49,194,216
(18,353,280) (28,253,893)
7,662 .
32,133,545 20,940,323
(16,116,766) (7,580,601)
48,440 6,525
16,065,218 13,366,247
(512,245) (183,490)
13,832,973 13,182,757
(11,452) .
15,341,521 13,182,757

All of the profit foe the financial year is atrsibutable to the controlling interest of the Company and is dedved from continuing operations. The notes on pages

18 to 37 form pare of these fnaneiul statements,

Page 12
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LDF Group Holdco Limited

Consolidated Statement of Financial Position

Registered number: 08736995

As at 31 December 2022
2022 2021
Note £ £
Fixed assets :
Intangible assets 12 1,645,505 2,317,785
Tangible assets 13 513,799 707,695
2,159,304 3,023,480
Current asscts
Debtors: Amounts falling due within one year 15 241,010,809 182,192,673
Debrors: Amounts fulling duc aftee more than onc year 15 236,742,295 254,489,635
Cash at bank and in haad 16 44,392,813 28,994,468
522,145,917 465,676,776
Ceeditors: Amounts falling due within ene year 18 (10,230,785) (15,458,788)
Net currcnt agscts 511,915,132 450,217,088
Totul asgets less current liabilitles 814,074,436 453,243,468
Creditors: Amounes falling due after more one year 9 405,112,103 358,769,518
Capital and regcrvey
Called up share capitat 27 1,376 1,376
Share premium account 73,582,340 56,199,220
Hedge resceve (11,452) -
Profit and loss account. 35,390,069 38,273,354
Total capital employcd 514,074,436 453,243,468

The financial statements were approved and suthorised fur issue by the board and were signed on its behalf on 10 July 2023

A Davies
Director

e e msom s

The notes on pages 18 to 37 form part of these financial statements.
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LDF Group Holdco Limited

Company Statement of Financial Position
As at 31 December 2022

Fixed assets

Iavesements

Currrent assets
Debtors: Amounts falling due within one year

Debtors: Amounts falling duc aftee onc year

Cash at bank and in hand

Creditors: A;nounw falling due within one year
Net current ngsety

Total aesots less curront Habilities

Creditors: Amounts falling due after more one year

Caplul nnd resérves
Called up shase capltal

Shaee premium

Profit and loss nccount

Total eapital employed

"T'he Company made a profic of £18,423,843 in the yeue 3! Decembor 2022 (2021: £14,591,227),

‘I'bhe financial sty

A Davics
Directur

The notes on pages 18 to 37 form past of thesc financial statements.

Note

bt}

15

16

18

27

nts were approved and authorised for issue by the boaed and were signed on its behalf on 10 July 2023

Registered number 08736995

2022 2021

£ £
141,289,927 123,906,807
141,289,927 123,906,807
35,219 35,218
9,187 9,156
44,376 44,374
(18,492) (6,073)
25,884 38,299
141,315,811 123,948,106
1,376 1,376
73,562,340 56,199,220
67,732,095 67,744,510
141,315,811 123,948,106
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LDF Group Holdco Limited

Consolidated Statement of Changes in Equity

For the Year Ended 31 December 2022

Called up Share Premiuvm Profit and Loss Hedese Reserve Total Capital
Share Capital Account Account ge e and Rescrves
Lun ! £ ‘ £ Sen . £ 'S £
At 1 January 2022 1,376 56,199,220 38273354 - 94,473,950
Comprehensive profit for the year
Profit for the year - - 15,552,973 - 15,552,973
Other comprehensive expense - - (11,452)
"I'otal compeehensive income - - 15,552,973 (11,452 15,352,973
Shates issued . 17,383,120 - . 17,383,120
Dividends paid - - (18,436,238) (18,436,258)
At 31 December 2022 1,376 73,582,340 35,390,069 (11,432) 108,973,785
For the Yenr nded 31 Deeembee 2021
Called up Share Premium Profit snd Luss Hedeae Rescrve Total Capltal
Share Capital Account Account 8 and Rescrves
£ £ 4 £ £
At January 2021 1,376 28,124,036 39,681,170 67,807,182
Comprehensive profit for the year
Prafit for the year . « 13,182,757 . 13,182,757
Shaces issued . 28,075,184 - - 28,075,184
Dividends paid - - (14,591,173) (14,591,173)
At 31 December 2021 1,376 56,199,220 38,273,354 - 94,473,950

"The notes on pages 18 10 37 form pact of these financial seatements.
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LDF Group Holdco Limited

Company Statement of Changes in Eqmty

Fot'the Year Ended 31 December 2022

At 1 January 2022

Comprchensive profit for the year
Pofit for the year

Shaces issued in the yeae
Dividends paid

At 31 December 2022

For the Year Ended 31 December 2021

At 1 January 2021

Comprehensive profit for the year
Profit fof the year

Shares issued in the yeae
Dividencly paid

At 31 Decembyer 2021

T'lic notes on prges 18 to 37 form part of thesé financinl starements,

At

Share Premium

Toal Capital *

Called up Share "Profit and Loss

capital Account Account and Réserves

£ £ £ £

1,376 56,199,?20 67,744,510 123,945,106

- - 18,423,843 18,423,843

. 17,383,120 . 17,383,120

A\l

. - (18,436,258) (18,436,256)

1,376 73,582,140 67,732,095 ML315,811
Called up Share Share Preavium Profit and Lovs Tota!l Capltal
caplal Accuunt Account wnd Reserves
£ £ £ £

1,376 28,124,036 67,744,456 95,869,868

. - 14,591,227 14,501,227

. 28,075,184 . 28,075,184

- - (14,591,173) (14,591173)

1,376 86,199,220 67,744,510 123,945,106
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LDF Group Holdco Limited

Consolidated Statement of Cash Flows
For the Year Ended 31 December 2022

Cash flows from operating activities
Profit for the financial year .

Adjustments for:

Amortisation and impairment of intangible asscts
Depreciation of tangible assets

Loss on dlisposal of tangible agscts

Loss on disposal of intangible dsscts
Intecest paid

Interest received

Taxation

(lncrcasc) in debtors
Increase/(decrense) in creditors
Corporation tax paid

Net cash used in operating activitics

Cnsh flows from inveating activitics
Procacds on disposal of fixe nssets
Purchase of tangible fixed nsscts
Purchuse of intangible fixed assers
Net cash from Investing activitles

Cagh flows from financing activitics
lssuc of ordinary shares

Increnge in other new louns

Dividends paid

Interest paid on loans

Net cash used in finuncing activitics

Cush and cash cquivalents at the stazt of year
Cash and eash cquivalents at the end of year

Cash and cash cquivalents at the end of year comprise:
Cash ae bank and in hand

Note

18,19
n

2022 2021
£ £
15,552,973 13,182,757
843,482 838,440
196,323 231,095
46,012 144,885
. 115910
16,116,764 7,580,601
(48,217) (6,525)
512,246 183,490
(41,082,242) (212,142,038)
(1,644,201) (5,713,145)
(839,238 795,512
(10,346,098) (194,789,018)
11,743 79874
(60,184) (548,224)
(171,202 (981,379
(219,641) (1,449,729)
17,383,120 28,075,184
43,085,772 182,421,301
(18,436,258) (14,591,173)
(16,068,350) (7,374,074)
25,964,084 188,331,238
28,994,468 36,901,977
44,392,813 28,994,468
44,392,813 28,994,468
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LDF Group Holdco Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

1. Accounting policics

1.1 General information and Basis of preparation of financial statements

LDF Group Holdco Limited (the “Company” ot the "Parent Company") is a pnva(c company hmucd by shases incorporated in the United Kingdom under the
Companics Act and registered in England. The address of the registered office is givein on the Company Information page. Thé natuee of the Group’s
operations and its principal nctivitics are set outin the Seeatcgic Repott on pages 4-6.

The Patent Company owns 100% of the shaces of LDF Group Finance Limited. Through the Pacent Company's investment in LIDF Geoup Finance Limited,
the Parcnt Company has indirect ownership intecest in all of its uading subsidaries (collectively the "Group”). The Pacent Company consalidates the financinl
tat ts of all its subsidiney undereakings deawn up to 31 December each yeur.

The functional curecncy of the Company is consicleced to be pounds ateeling (£) hecause that is the y of the primary ic envi tin which
the Company operutes.

Tennsactions in forcign currencics are recorded ae the rate of exchange at the date of the ernsaction. Moncuey assets and liabilities in foreign currencics are
translated at yeae end mtes. Any resulting exchange diffecences are takien to the Statement of Compechensive Income.

The financlal statements are prepared in nccordance with applicable law and United Kingdom accounting stancards. The principle accounting policies are
summarised below. All accounting policics have been consistently applicd througheut the year and the preceding yeae.

‘The financinl statements have been prepared under the historical cost convention as modified by financial instmments rcogaised at fale value, and in
nceordance with Finaucial Repoeting Standaed 102, the Financial Reporting Standued applicable in the United Kingdom and the Republic of Ircland and the
Companics Act 2006.

‘The Parent Company haa taken advantage of section 408 of the Companics Act 2006 and has not inéluded its ewn Staeement of Camprehansive Income in
these financial seatements. ‘The Pazent Compuny's retained profit for the year was (14,423,843 (2021: £14591,227).

"The Pasent Company has also taken advantage of being n qualifying entity and has not included its own Ststement: of Cashows agpee FRS 102, paea 1.12(b)
and par 3.17(d)

"T'he financinl year of the Company euns from 1 Januaey to 31 December.

1.2 Going concern

1 fladt

The financinl statements have been prapared on « going concern basis ag the Directors are satisfied that the Company has adceq 8 supj
from its Shaecheldars to continug in business for the forcsceable future,

In making this decision the Dircctors have considered o wide range of informarion relating to present and fueure conditions, including the cursent state of the
halance sheer, future projections en profitability, cush flows and capitl resources. The Diteetors have reviewed and considered the Group's liquidity structuee
and resilience in the event of an extreme steess scenario and aee satisfied that the Group's Operating companics are well positioned to manage any-ongoing
impacts on new business volumes and potential for incrensed credit losses.

As a resule of thin nssesament, the Directoes are satisfied the Company and the Group has adesy :sources o continue in business Cor at lease 12 monchs
following the date of these financial statements und therefore consider. it appeopiate to acopt the going concern bsis of accounting in preparing the Company
and Consolidared Financial Statements.
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LDF Group Holdco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

1. Accounting policies (continucd)

1.3 Business combinations l .
Acquisitions of subsidiaries and busi are inted for using the purchase method. The cost of the business combinadon is measuced at the aggregate of
the fuir vilues (at the date of exchange) of assets given, liabilities incurred ot d, and equity instr tsissued by the Group in exchange for control of

the acquired business plus costs directly attributable to the business combination.

e

Any cxcess of the cost of the b ovee the acquiter’s i in the net faic value of the identifiable assets and liabilities is recognised as
goodwill. IF the net fair value of the identifiable assets and liabilities exceeds the cost of the business combination the excess is tecognised separatcly on the face
of the Consalidated Stat t of Financial Position i diately below intangible assets.

1.4 Investment in subsidiaries .

The licateet financial ts incorporate the financial stacements of the Company and entitics (ncliding special purg ities) controlled by the
Group (jts subsidiasics). Conteol is achieved where the Group has the powet to govern the financial and operting policics of an entity 50 as to obtain benefits
from its activitics.

“I'he resulta of subsidiatics acquised or disposed of during the year ara included in total compechensive income from the effective date of aequisition and up to
the effective date of disposal, as appropriate using ing policies consisrent with those of the parent. All ntra-group transactions, balances, income and
axpenses age eliminaced in full on ennsolidation,

Invearments in aubsidiaries are accounted for at cost less impalement in the individual finaneinl statemonts.

1.8 Revenue

Revenue s secognised for sorvices nnd chargen o the extant that it i probable thue the economic bencfies will flow to the Group and the revenue can be
relinbly measured. Revenue is mensured as the fair value of the condldertion received or receivable, excuding discounts, rebatas, value added tax and ether
gales taxcs. The Group caens its income from threa principal sources:

Broking Income
"he Group caras commission For its broking activitics, commission income Is recognised when the Group suceesifully neranges o finoneinl transaction for it
elient.

Intercst Income

"I'he Group carng margin income from ity lending activides. Income derives from financial assers thae are classificd a8 loana and receivables (including finance
lease reccivables) und is detormined using the effoctve interost marhod, Bffacrive interest when applicd agadnst o financial assce, is a method of enleutating the
amurtised cost of a financial assee and allocating the intecest income over the conteenmnl life of the asee. Tha cffective intorcst eato is the sate that exacrly
discounts estimated future cash flows to the instruments initinl cartying value.

Servicer Fee Income
“The Group cama fee income from providing seevicing costs to ather White Oale affiliate companics.

L6 Intangible assets
An intangible assct is an identifiable non-monetary asset without physical substance. Such an asser is idenrifiable when:

n) it is sepaeable, i.c. capable of being separated or divided from the entity and sold, reansfeered, licensed, renteel or exchanged, either indlividually or together
with a related conteact, asset or lability; or

b) it arises from contractual or other legal rights, regardless of whether those tights are transferable or sepable trom the entity or from other rights and
obligations.
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LDF Group Holdco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

1. Accounting policics (continued)

1.6 Intangible assets (continucd)
Intangible nssets are d at cost less and any accumulaced impai losses.
Software development costs are recognised as an intangible asset when all of the following criteria ate demonsirated:

Tared

* The technical feasibility of completing the software so that it will be available for usé or sale.

* The intention to complete the sofrware and use ot sell ic.

+ The ability to use the softwate or to sell it.

* How the softwate will generate probable furure cconomic benefies.

*‘The availabiliry of adeq hnical, financial and other to complete the development and to usc or sell the sofeware.
* ‘The ability to mensure eeliably the expendituee attsibutable to the seftware during its development.

Amortigation is charged so as to allocate the coat of intangibles less theic eesidual values over theie estmated uscful lives, using the straight-line method. The:

intangible assets arc nmortised over the following useful cconomic lives, which aee estimated to be the length of time for which the assets will have ongoing
value to the Company:

Software Dovelepment Costs 3-5 yeaes

If there 1 an indication that there hos been a significant change in amortisation eate or residual value oF an nset, the amortisation of that asact is revised
prospectively to eeflect the new expectations.

IF the net fule value of the identifiable asscts and liabilities nequired exceeds the coot of o business combination, the excess up to the fair value of nen monctagy
assces acquited ls recognised in profic or loss in the periuds in which die non-monetary assees are recoversd. Any oxcess exceeding the faie valuc of non-
monctaey nssets nequirad is eccopnised in profit or lass in the pededs expected ro be benefitred.

1.7 Tangible fixed asscts

"Tangible fixed naseta under the cost model are stated at historieal eost less aceumulated depeceintion and iy accumulated iny logacs. Histotical eost
includes expendirura rhat g dircetly areributable ro bringing the asect to the location and condition necessury for it to be capablo of operating in the mannee
Intended by management,

The Company adds to the enrrying amount of an item of fixed nssees the cost of replacing past of such an item when that cost it incureed, if the replacement
past is expected to provide incremental futuee benofits to the Company. ‘The enerying amount of the replaced part is deeccognised. Repairs and maintenance are
charged to the Sttement of Comprehensive Income during the period in which they aee incureed,
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LDF Group Holdco Limitéd

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

1. Accounting policies (continued)

1.7 Tangible fixed dssets (continucd) o -

Depreciation is chatged 50 as to allocate the cost of assets less their residual value over their estimated uscful lives, using the steaight-line methodl.
Depreciation is provided on the following basis:
Motor vehicles - 4 years

Fixtures and firtings - 6 years 8 months
Computer equipment - 3-5 years

“I'he assets' residual values, useful lives and depreciation methods ase” reviewed and adjusted prospectvely if appropriate, or if there is an indication of a
significant change since the tast reporting date.

Gains and losscs on disposals are d incd by compasing proceeds with the carrying amount and ate secognised in the Stat t of Comy; ve

1.8 Impalrment of assets

At each reporting date fixed assets are reviewed to detceming whether thare is any indication that thosc sssets have sufféred an impairmant loss. [f theee is an
inclication of possible impairment, the recovermble amount of any affected naset is catimated and compaeed, with its coreying amount. IF the estimated
recoverble amount is lower, the caerying neount is reduced to its estimated rocovermble amount, and an impaitment loss is recogaised immediately in the
Statement of Comprehensive Income.

1€ an impolement loss is subsequently revarsed, the caerying amount of the asac is incrensad to the revised eatimate of its recoverable amount, but not in excess
of the amount that weuld have been determined.

1€ 00 impaisment loss baen reeogniscd for the assetin prior yeaes o reversal of an Impairment loss is recognised immediarely in the Statement of Comprehensive
Income.

1.9 Debtors
Short term debtors are mensured ar transaction price, less any impairment. Loan reccivables axe mensured initially at fair value, net of tansaction costs (where
appropriate), and are mensurad subsequently ot amortised ot using che cffective intercat method, legs any impairment.

1,10 Cash and cash equivalents

Cash ia represented by cash in hand and deposits with financial institutions repayable withaut penaley on notice of nor more thain 24 hours. Cash equivatents ace
highly liquid investments that matire in no more than theee montha from the date of acquisition and thae are zeadily convertible to known amounts of cash
with insignificant risk of change in value.

In the Consolidatcd Statement of Cash Flaws, cash and cash equivalents are shown nee of bank overdrafis that are repayable on demand and form an integrul

pact of the Company’s cash ma
ey

111 Leasing

Assets obtained under finance leases are capitalised ns tangible fixed assets and are depreciated over the shorter of the lese wrn and their useful lives. Finance
leases ate those where substantially all of the bencefits and tisks of ownership are assumed by the Company. Obligations under such agreemeits are included in
ceeditors net of the finance charge allocated to future periods. The finance element of the rental payment is charged to the Statement of Comprehensive
Income 50 as to produce a constant periadic rate of charge on, the net obligation outstanding in each pedod.

When acting as a lessor the advance is shown within debtors net of future finance charges. This is split between debt due within and over one year. The interest
clement of the repayments received is credited to the Statement of Comprehensive [ncome across the life of the lease. Whete a lease is repaid eacly the
remaining interest due.on the leasc is recognised at that poirit.

Page 21




LDF Group Hollco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

1. Accounting policies (continucd)

1.12 Financial instruments cE o
The Group eaters into basic financial insteuments transactions that result in the recognition of financial assets and liabilities Like trade ond other accounts
receivable and payable, loans from banks and other thied parties, loans to related partics and investments in non-puttable ordinary shaccs.

Debt instruments (othee than those wholly repayable or zeceivable within one year), including loans and other accounts receivable and payable, are initially
measured at present value of the future cash flows and subsequently at amortised cost using the effective interese method. Debe instr ts that are payable or
teccivable within onc year, typically tde payables or receivables, are d, initially and sub. ntly, at the undiscounted amount of the cash or other

)

consideration expected to be puid or received. However if the arrangemenrs of a shore-term instrument constitute s financing teansaction, like the payment of a

trade debt deferred beyond normal busi terms or fi d at a rate of interest that is not a market tate or. in case of an out-right short-term loan not ot
market rate, the financial asset or liability is measureq, initially, at the present value of the future cash flow discounted at a macket rate of interest for a similar
debt instramant and snbsequently at amostised cost.

Financial assots diat aze meusured at cost and amortised cost are assessed at the end of each reporting perod for: objective evidence of impairment. 1f objective
evidence of impaitment is found, an i ¢ loss is cecognised in che Statement of Compeehensive Income.

P

For financial assets measueed at amortised cost, the impairment loss is measured as the difference beeween an aaser's careying amount and the peesent value of
catimated eagh lows discounted at the neset’s origingl effcetive interest mte. If o financial ngset bag o vadablu interest ete, the discount rate for mensuring noy
impaiement loss is the cuerent effective inrerese rate determined wnder the contenct,

Hedge accounting

‘Ihe Geoup designates cereain derivatives as hedging instraments in eash Aow hedgea. At the inception of the hedge relationship, the entity documents the
economic relationship beeween the hedging insteument and the hedged item, long with its ek management objectives and cleas identification of the risk in the
hedged ltem ehae is belng hedged by the hecging inste t, Furtl e, at the inception of the hedge the Group determines and documents causes for
hedge ineffectivencas.

Nete 32 sets out details of the fair values of the derivative insteuments used for hedging purposes.

Cash flow hedges

The effective pertion of changes in the faic value of derivatives that are designated nnd qualify ns eash fow hedges is secognised in other comprehensive
income. The gain or loas relacing to the incffectve pordon is reeognised immediatcly in profit or losa. Amaunts previously recognised in other compechensive
income and accumulated in equity are rechssified to profit or loss In the periods in which the hedged item afeets profit or loss o when the hedging
relationship ends.

Hedge ting ls dis I when the Geoup revokes the hedging relationship, the hedging inscrument expiees oe is sold, terminated, or excreised, or no
lenger qualifies for hedge accounting. Any gain or loss accumwlated in equity ac that time ia reclassified to profit ox loss when the hedged item is recognised in
profic or loss. When o forecast transaction is no longer expected to occur, any gain or loss that was recognised in other comprehensive income is teclassified
immediarely to profic or loss.

Other derivative instruments tilised by the Growup, which do not apply hedge accounting are interest rate caps and forcign currency hedges, Such ingtruments
arc used for hedging pumoscs to aliee the risk profile of an existing underlying exposute of the Group in line with the Geoup's risk management policy.
Derivative financial instruments are classified as held for trading and recordecd ac fair value, with any gain or loss on re-measuremaent being recognised in the
Statement of Camprehensive Income. The Group does not enter into speculative derivative coneeacts. As allowed undee FRS 102 section 11.2 the Group has
elected to apply 1AS 39 on the recognition and subscquent measurement of these derivative instruments.

Financial assets and liabilities arc offsee andl the net amount reported in the Statement of Financial Position when there is an enforceable right to set off the
recognised amounts and there is an intention to scttle on a net basis or tw realise the asset and settle the linbilicy simuleancously.

1.13 Ceeditors
Short teem trade creditors ace measured at the wansaction price. Other financinl liabilities, including bank loans, are measured initially at fair valuc, net of
teansaction costs, and are measured subsequently at amoised cost using the effective interest method.

1.14 Finance costs
Finance costs are charged to the Statement of Comprehensive Income over the term of the debt using the effective interest method so that the amount charged
is at a constant tate on the carrying amount. [ssuc costs arc initially recognised as a reduction in the proceeds of the associated capital instrument.
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L.DF Group Holdco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

1. Accounting policics (continued)

v .

1.15 Taxation .
Cutrent tax is recognised fot the amount of income tax payable in respect of the taxable profit for the curcent.or past reporting perods using the tax rates.and
laws that have been enacted or substantively enacted by the reporting date. )

Deferred tax is recognised in respect of all timing differcnces at the reporting date, except as otherwise indicated.

Deferred tax assets are only recoguisce to the extent that it is probable ehat they will be tccovered againgt the reversal of deferred tax liabilitics or other future
taxable profits. If and when all conditions for retaining tax allowances for the cost of a fixed asset have been met, the deferred tax is reversed.

Deferred tax is recognised when i or expenses from a subsidiary or associate have been secognised, and-will e assessed for tax in a future period, except
where:

« the Group is able to conteol the reveesal of the timing difference; and
* it is probable that the timing difference will not reverse in the fareacanble futuce.

A deferecd tax Hubility or agget it recugnived for die additional cax that will be paid oe avoided in rospect of nasees and liabilicies that are recognised in a business
combination. The eateributed o goodwill is adjusted by the amount of deferred tax recognised.

Deferred tax is calevlared nsing the tax rates and lows that have been enacted or substantively enncted by the reporting date that e expected to apply to the
revarsal of the timing difference.

With the exception of changes arsing on the initial recognition of o business cembinatien, the tax expense (income) s presented clther in profit or loss, ether
comprehandive inenme of equity depending on the transaction that resulted in the mx axpense (income).

Daferred tax linbilities aro presented within Creditors and deferred tax agsets within Debtors. Deforeed tnx agsets and deflerred tax linbilities are offsce only If:
+ the group has o legally enforceable right to set off euerent tax nsgers againat cureant tax liabilites, and

+ the defereed tx assets and deforeed tx linbilities relate co income taxes levied by the same taxation sutherity or either the same taxable entity or different
taxable entities which intend cither to setile cureent tax liabilitics and assets on a net basia, or to realise thonssets and serda the Habilicies simuleaneously.

1.16 Employce benefits
Short-term employee benefirs and conteibutions to defined contribution pling are recogaised ag an expense In the pedod in whichi they e lncusred,
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LLDF Group Holdco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

2, Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group’s accounting policies the Ditcctors are eequited to make judgements (other than those. involving estimations) that have a
significant impact on the recognised and to make esti and ptions about. the carrying amounts of assets and liabilities that are not readily
appatent from other sources. "Ihe estimates and associated assumptions ate based on historical experience and other factors that aie considercd to be relevant.
Actual results may differ from these estimates.

The cstimates and underlying assumptions are reviewed on an angoing basis. Revisions to accounting estimates atc recognised in the pedod in which the
estimate is revised if the revision affects only that period, or in the period. of the revision and future periods if the revision affects both current and future
pedods,

Critical judgements in applying the Group's nccounting policics
“I'here ace no ceiticdl judgements involved in applying the Group’s accounting policics, apart from those lnvelving catimations (which are dealt with separtely
below), which affece the ameuats tecognised in the financial statements.

Key sources of cstimation uncertinty
The accounting cstimates and assumptions which affect the repoeted amounts of agsers and linbilities within ehe financial statements are sct out below:

Impairment of receivables

The main aren in the financial statements wheee an estimation is made is in the impalzment of its own book agrcements. Recelvables are written off when there
is juciged te be no tealistic prospect. of rccovery. Speclfic provisions are made to reduce all impaieed balaces o thele estimated gealisable values, A provisien is
alse made to reflect impaiccd balances within the gencral populntion of reecivables where no specific indicators of impairment have yet been demonseented.
This peovision is caleuluted using historical acecars exparience, ceedit risk choenetcristios and expeeted cshflows. The Campany hoa eonsidered the potential
impact of cecanomic unccerainity and a speeific uplift is ineluded within the provision in rclation to this.

The Group nssesses ar cach reporting date whethar there is objective evidenee thar a financial asser or group of financial assets are impaiced. A finaneial agact,
ora group of financinl assts, is impaired and impaiement losses are incured if, and only if, there is objective aviddence of impaizment a9 a sesult of anc ar more
events that oceurred after the initil racagnition of the naset (a loss event) and that loss event (or evantd) hagan impact on estimated future cash fows of the
finaneinl nsset or group of financial asacts that ean he eclinhly estimared.

Objective evidence that o financial asset, or group of assets, is impaired includes observable dara that comes to the ateention of the Group about the following
loss events:

- delinqueney in conteactun! payments of peincipal erinterest;

= ensh flow difficulties;

= breach of loan covenants or conditiong; and

~ initiation of banksuptey proccedings.

The provisioning eares applicel when a loan hics a loss event triggee arc informed by histosienl expetience and are deemed s key souece of estination uncertainty.

Impairment of iniangible asscts

The Group's policy regarding intangible asscts is stated in accounting poliey note 1.6, Ar cach reporting date intangible assers age reviewed for impairment. As
pare of this ecview cstimates must be mace of the ongoing value of the assot and the remaining length of this value, Where it is astimated that either the value of
the asser has reduced or that its value will remain for a shorter period of time than originally wticipated, ten the value of the agsee is impaiced appropriately.

Impnii of inv (

T'he faie value of invesements in LDF Group Finance Limited is deteemined by assessing the enterprise valie of LIDF Group Finaace Limited and its
subsidiarics. Asscts, other than those measuced at faic value, are assessed for indicators of impnirment at each reporting dace. If there is objecrive evidence of
impairment, an impaiement loss is tecognised in the Statement of Compechensive Income. An impairment tese reqquires the application of judgément beeause it
relies on key assumptions, including forceast cush flows, a discount eate and a terminal growth rate. Estimares sre continually evaluated and based on historical

expericnce and other factors, including expectations of future events that ate believed to be reasonable under the circumstances.
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LDF Group Holdco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

3. Tumover

An analysis of tumover by class of business is as follows:

Funding Activities - intercst receivable
Broking Activitics - commissions reccivable
Servicer fee income

All' menover atose within the United Kingdom.

4. Other opernting income

Profit.an sale of fixed nasets

5, Operating profit

The operating profic is srted altee charging:

Depreciation of rangible fixed assets

Impaiement of intangible assers

Amortisation of intangibla assets, including goodwill
Loss on disposnl of fixed agsets

6, Auditor's remuneration

Fees payable to the Group's auditor in respect of:
Audidng of the finnncial stacements of the pareat company and consolidation
Auditing of the financial stat ts of the subsidiacy companics

“I'axation compliance services
Othér services

Fees for audit, msation and VAT scevices are paid by LDF Operations Ltd on behalf of all Group companies.

2022 2021

£ £
065,254,157 43,062,140
4,310,967 5,040,170
914,038 1,091,906
70,479,162 49,194,216
2022 2021

£ £

7,662 -
7,662 -
2022 2021

£ £

196,323 231,095

. 53,730

843,482 784,710
827 144,885
2022 2021

£ £

11,958 8,659
191,692 138,178

- 42,500

- 20,550

203,650 209,887
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LDF Group Holdco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

7. Employccs

The Company has no émployees. Staff costs of the Group werc as follows:

Wages and salacies
Soclal security costs
Cost of defined contribution scheme

"T'he monthly average number of employccs during the year was as follows:

Front Office
Back Office

8, Dircctors’ and key management persenncl remuneration

2022 2021

£ £
10,858,517 10,388,679
942,929 935,600
458,708 470,771
12,260,154 11,795,050

2022 2021

No. No.

96 93

55 44

151 137

Key management personnel are considered to be the Diractors of the Group operting subsidiary compaies. Remunetation of key manngement peesonncl is a8

follows:

Salusies
Employers National lnsutance
Defined contribution pension scheme

‘T'he highest paid Director received remuncradon of £391,828 (2021: £391,843) including pension contributions of £25,840 (2021: £25,840).

9. Intcrest payable and similar expensc

Othee loan interest payable

10. Finance income

Other loan interest receivable
Bank interest receivable

2022 2021
£ £
2,444,447 750,078
325,635 103,415
103,139 40,802
2,873,221 804,293
2022 2021
£ £
16,116,766 7,580,601
16,116,766 7,380,601
2022 202t
£ £

223 -
48217 6,525
48,440 6,525
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LDF Group Holdco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

11. Taxation

2022 2021
£ £

Corporation tax
UK corporation tax on profits for the yéar 380 406,971
Adjustments in tespect of previous periods 760,820 -
Total current tax 761,200 406,971
Deferred tux
Origination and reversal of timing differences 69,397 (641,147)
Adj in respect of prior period (335,737 539,714
Effect of changes in tax rates 17,385 (122,048)
Total deferred tax (248,938) (223,481)
Taxation on profit on ordinary activitics 812,248 183,490

Pactors uffecting tax chasge for the year

‘'he tax nasessed for the ycor is lower than (2021: lewer than) the standard ente of corpordtion tax in the UK of 19% (2021: 19%). The diffcrences are oxplained

below:
2022 2021
£ £
Peofit on ordinney activitice bofore tax 16,005,218 13,366,247
Loss on ordinary aetivities at standnrd rate of corporation tax in the UK of 19% (2021:19%) 3,052,391 2,539,587

Effects of:

Adjustments from previous periods 425,083 539,714
Espenges not deductible for tax pueposes 30,473 (158,134)
T'ax rute chunges 17,385 (122,048)
Movemant in untecognised deferred ty . -
tffects of group reliel/ other reliefs (3,013,195) (2,615,629)
Other differences leading to an increase in the rax . -
512,137 183,490

Total tox charge for the yenr

‘I'he adjustment from previous perods arises duc to the inteerction of the enpital allowance ealeulations on finance leased assers and the final group relicf claims

and sureenders.

Factors that may affect future tax charges

It was announced in the March 2021 budget thac the UK Corporation Tax rate will rise to 25% in from 1 Apxil 2023. Deferred tax is calculated using the eate

expected o apply when the relevant timing differences are forecast to unwing.

Page 27




LDF Group Holdco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

12. Intangiblc asscts

Cost

At 1 Januacy 2022
Additions

Disposals
Impairment

At 31 December 2022

Amortisation

At | Januaey 2022
Charge for the yenr
Disposals
Lmpaiement

At 31 Docember 2022

Net book value
At 31 December 2022
At 31 Dacamber 2021

Software Total
development
£ £
4,877,478 4,877,478
171,202 171,202
5,048,680 5,048,680
2,559,693 2,559,693
843,482 843,482
3,403,175 3,403,178
1,645,505 1,648,508
2,317,785 2,317,785

Sofeware development costs have bean capitalised in nccordnnce with RS 102 Section 18 Intangible Asscis other than Goodwill and are therofor not treated,
for dividend purposcs, a8 a realised loss. These costs have been capitalised s the Group will derive an ongeing benefie from the software developed and used

within the buginess.

ive lncome.

‘I'he ameortisation of i ible assers is included in Administentive expenses in the Consolidaced Stat

o'

t of Cor )t

Goadwill on the aequisition of LDF Geoup Finance Lud is being amortised over 10 years and i fully amertised at, the eeporting date,

13. Tangible assety

Motor vehicles lel:'f:i?:;‘; ci::;{::"::: Total

£ £ £ £

Cost
Ac 1 Januaty 2022 48,100 829,225 1,601,361 2,478,680
Additiong - 30,422 29,762 60,184
Disposals (14,000) (86,908) - (100,908)
At 31 December 2022 34,100 772,139 1,631,123 2,437,962
Depreciation
At 1 January 2022 30,913 319,035 1,421,043 1,770,991
Charge for the year 9,691 82,910 103,722 196,323
Disposals 9,917) (33,234) - (43,151)
At 31 December 2022 30,687 368,711 1,524,765 1,924,163
Net book value
At 31 December 2022 ’ 3,43 404,028 106,358 513,799
At 31 December 2021 17,187 510,190 180,318 707,695
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LDF Group Holdco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

14, Fixed agset investments

Name In(izil;?(:z::n Class of share Holding Principal activity i‘;’:‘l’;::y
LDF Operations  United Kingdom Ordinary, 100% Sewvice company - 02029122
LDF tl?:::; No.1 United Kingdom Ordinacy 100% Funder to commercial counterparties 04893877
F Cimiea T United Kingdom Ordinaty 100% Fundet to commercial counterpartics 08822802
Lor ?_"“,"‘:& :,inmw United Kingdom Ordinary 100% Intezmecliary company 08737162
LDFOPS Limicd  United Kingdom Ordinnry 100% Finance broker §C198910
Lo¥ E:::‘l'x‘:; No:3 United Kingdom Ordinney 100% Funder tw commercinl counterpatics 08822799
White S":l:r Nod United Kingdom Ordinary 100% Funder to commercial counterpamics 08822803
e gﬁf.(ff oS Uniced Kingdom Ordinaey 100% Fundee to commercial counterpariics 08822812
Wh;;;::;ﬁﬂ::s“’ United Kingdom Ordinary 100% (:f;::i:lt ila’i:i;:s?\l;‘c[;:;::‘é) 13263332
\Wi;‘,’igﬁt : o0 United Kingdom Ordinary 100% Fuader 1 commercial counterpacics 13290350
LOP Financa No3 D (yicd Kingdom ~ Oedinary % it A 10290498
Growaep PO opblic of retnd —— prope? & 100% Non-Tending 569247
Gm\ﬁu’giggmuec United Kingdom Ordinary 100% In Liguidation 10481913
G“’w‘l:g“m“'“"“ Republic of Ireland Ordinary 100% Non-Tradling 872785

All companics were incorpornted In the United Kingdom, except for Groweap Finance Limited and Groweap Wholesale Limited, which were incorporated in
the Republic of lreland. There i a 100% holding in each company. The registcred office for ench company (except ns noted below) is: Sceond Floor, HQ
Offices, 58 Nicholas Steeet, Chester, CH I 2NP.

“The eegistered officc of LIDF OPS Limited is 6th Floor, 58 Waterloo Stcet, Glasgow, G2 TDA. The registered office of Growenp Finance Limited and
Groweap Wholcsale Limited is 9D Becketr Way, Park West Business Park, Dublin, D12 DE79.

White Qak UK No.4 wag entitled to exemption under 477 of the Comp Act 2006 rclating to small companies. No bees have required White
Oak UK No.4 to obtain an audit of its accounts for the yenr in quesiion in accorchince with section 476 of the Companies Act 2006. The following subsidinrics
are eatided to exemption undee section 479 of the Comparics Act 2006 and no membees have tequired them to obmin an audic of their accounts: LDTF Group
Finanee Limired, LD Finance No.1 Limited, LDF Finance No.3 Limited, White Oak No.4 Limited, White Ock No.5 Limired, White Oak No.6 Limited, LIDE
OPS Limited and LDE QOperations Limired.

LDF Finance No.3 DD Limited and White Oak UK No.5 (Bluc) Limited ace not owned by the Group butare deemed to be subject to its conteol, as the
Group bears the fisks nnd rewardls of ita operations, and cesults are thercfore included In the consolidated financial statements.

# LIDF Group Finance Limited is held directly by LDF Group Holdeo Limired, whilst the investment in other companies is held in LDF Group Finance
Limited,

LDF Group Finance Limited holds one shure in White Oak Credit Seevices LLC, a company based in the US. This share docs not amount to a group
undestaking, nor docs it give any controlling interest in the entity.
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LDF Group Holdco Limited

Notes to the Financial Statements (continued)

For the Year Ended 31 December 2022
14. Fixed asset investments (continucd)

Company ' -

Investments in subsidiary company

Cost or valuation £
At 1 January 2022 123,906,807
Additions 17,383,120
At 31 December 2022 141,289,927
Net book value
At 31 December 2022 141,289,927
At 31 December 2021 123,906,807
‘The additions during the yeae eepresent fuethee investinent into the Company's subsidiaics to support lending activitics,
13. Debtors
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Due after more than onc year
Lean and lense receivables 235,848,896 253,634,708 . .
Deferred raxation §03,399 854,927 -
236,742,298 254,489,635 . -
Group Group Compuny Company
2022 221 2022 2021
£ £ £ £
Due within ene year
Loan and lease reccivables 236,232,118 161,147,672 . .
Trade debtoes 832,490 1,200,700 . .
Other debors 2,619,413 16,547,817 35219 35218
Corporation tus 206,000 2,424,534 - .
Prepayments and acerued income 1,120,788 871,950 - -
241,010,809 182,192,673 35,219 35,218
During the year the Company proviced scevices on commercial teema in the orclinary course of business for White Oak Commercial Finance Burope Holdco,
White Oak UK (CBILS) Litdl, White Oak Commercial Finance Eucope (Non-Leveeed) Lad and White Onk Commercinl Finance Burope No.2, who are relared
partica, ne a cost of £383,878 (2021: £1,045,860). Amounts owed by related partics ae the reporting dute were {207,457 (2021: £648,499). Thesc amounts all
rehue 1o teading Laknces.
16. Cash and cash cquivalents
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Cash at bank and in hand 44,392,813 28,994,468 9,157 9,156
44,392,813 28,994,468 9,157 9,156

‘The Group's cash balances include £29,400,297 (2021: £19,166,911) of balances belonging to the Group's secudtisation which are not available for genernl use

by the Group.
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LDF Group Holdco Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

17. Analysis of changes in net debe

At 1 January 2022 Cash Flows Act Dcccrrzigzc;
£ £ £
Cash and cash cquivalents
Cash at bank and in hand 128994,468 15,398,345 144,392,813
28,994,468 15,398,345 44,392,813
Other loans :
Amounts falling duc within one yeae (3,508,198) 2,970,961 (537,237)
Amounts falling duc after more than one yenr (356,478,191) (46,553,069) . (405,031,260)
(361,986,389) (43,582,108) (405,568,497)
Total (332,091,921 (28,183,763) (361,175,684)
18, Creditors: Amounts falling duc within onc year
Group Group Campiny Company
2022 2021 2022 2021
£ & £ £
Ouher loans 837,237 3,508,198 . .
‘I'rade ereditors 430,955 04,912 . -
Corporadon tax 380 1,183,040 . -
‘Faxadon and social sccurry 103,342 116,166 - .
Other creditors 3,388,200 4067630 - -
Amounts owed ta group undertakings . - 18,492 6,075
Aceruals and deferred income 5,770,671 5,378,836 « .
10,230,785 15,458,788 18,492 6,075

On the 25 Scptembee 2018 a fixed and Roating chaige was created in favour of Aldermore Bank PLC over all property and undeewakings of LDF Finance No.t
Limited. On the 26th November 2015 o fixed and flonting charge was created in favour of Aldermore Bank PLC over all property and undertakinigs of LDF
Minance No.2 Limited. On 11 Fébruacy 2020 a fixed chaege way created in favout of HEBC UK Bank PLC over ensh deposits of LRF Finance Na.3 Limited.

Included within other creditors is interese rate hedges with o falr value of £11,452 ac 31 December 2022 (2021: [Ni))

19, Creditors: Amounts fulling due after more than once year

Group Group Company Company
2022 2021 2022 2021
£ £ £ £

Other loans 405,031,260 358478,191 - -
Defereed tasation 80,843 291,327 - -
405,112,103 358,769,518 - -
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LDF Group Holdco Limited

Notes to the Financial Statements (continued)

For the Year Ended 31 December 2022

20. Loans

Amounts falling duc within onc year
Other luins

Amounts falling duc 1-2 ycars
Other loans

Amounts falling due 2-8 ycars
QOther lonns

Group Group Company Company

2022 2021 2022 . 2021t

£ £ £ £

555,042 3,609,162 - .
§55,042 3,609,162 - .
305,583 555,042 - .
305,583 555,042 . -
469,445,229 408,828,717 - -
469,445,229 408,828,717 - -

Loan amounts of the Group s shown above iitcludo estimated futuec interest on-the loans taken by the Group,

‘The Growp i subject to 8 number of peeformance triggers and facility covanants undee its borrowing facilitics. These aee monitored and roviewed clogely by the
Boned on a monthly basis and duding 2022 the Group were compliant with these metrics thesughout the year and to the date of these finnacia statements.

21. Loans and receivables = Group

Finance lense
Loan eccaivables
Less: allowance for impairment

22, Allewance for impairment

At 1 Januaey

Charge foe the yenr

Reversul of impaignens losses
Utilisation of impairment allowance
At 31 December

2022 2021

£ 4
154,306,343 90,033,035
316,230,668 331,867,171
(12,494.297) (7,137,824)
438,042,714 414,762,382

2022 2021

£ £

7,137,824 9,589,188
10,127,460 3,909,319
(1,737,757) (4,129,676)
(3,033.230) (2,321,007)
12,494,297 7,137,824
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LDF Group Holdco Limited

Notes to the Financial Statements (continued)

For the Year Ended 31 December 2022

23. Finance lcases - Group

2022
Not latee than 1 yeat
Later than 1 year and not later than 5 years

2021
Not later than 1 yenr
Later than 1 yenr and not later than 5 years

Uncarned

Gross Investment interest Capital
£ £ £
13,255,565 2,559,336 10,696,029
20,826,170 5,495,218 15,330,952
34,081,733 8,054,754 26,026,981
Uncarncd
Gross Investment interest Capital
£ £ £
2,009,211 547,043 1,522,168
4,325,685 491,246 3,834,439
6,394,806 1,038,289 8,356,607

Finance lenges are comprised of minimum tcem and fixed torm lenae areangement all of which ate fixed sepsymient. These figures do not inelude hiee purchase
ugreements which are included in the overall blance of Finance lenses in.note 21, ‘The sccumulated allowance for uncolleerible Jease pagments is £1,522,752

(2021: £1,864,439),

24, Commitments under operating leages

Ar 31 December 2021 the Company had future minimum lease pay

Not later than 1 yens
Lacer than 1 year and not latce than 5 years

During the yenr ended 31 December 2022 £547,205 (2021: £390,585) of operating lease expensc was eecognised.

23, Finuncial instruments

Financial asscts

Financial agsets that are basic debi instruments, including teade
dehrtors and finance lease reccivables that aze measured at
amottised cost of net investment, less any impaiement provision

Other financial assets including orher debtors, amouats owed by
group undertukings and cash and cash equivalents, that aee
measured at amortised cost

under non Inglenses as follows:
2022 2021
£ £
529,901 579,354
1,078,463 1,087,063
1,608,364 1,666,417
Group Group Company Company
2022 2021 2022 2021
£ £ - £ £
458,875,205 415,983,083 - =
41,354,999 72,813,632 44,375 44,374
500,230,204 488,796,715 44,375 44,374
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Notes to the Financial Statements (continued)

For the Year Ended 31 December 2022

25, Financial instruments (continucd)

Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Financial liabilitics
Financial labilities that are Iand i | financial debye
liabilities including overdemfes, laans and borcowings, measuced 405,568,493 402,698,310 18,492 -
on an amortised cost basis
Orher financial liabilities, i‘ncluding tm(;lc and other payahles that 3,180,619 1234522 . 6,076
are. measured 0o an amortised cost basis
408,749,112 403,933,132 18,492 6,076

Financial assets

The objective of credit dsk management is to enable the Group to achieve the appropriste sk versus rewaed peeformance whilst maintaining ceedit risk
exposure in line with the approved appetite for the risk that customers will be unable to meet thele obligations to the Group. The following table provides an
analysis of the credic quality of third party financiol nssets based on the performing/impaieed stacus of the sssar.

Neithee past due nor impuired
Past due and not impaired
Past due and impaieed
Impaiemant provision

Aging of past duc bue not impalred dehtors:

30-60 dlays

60-90 duye

90-120 days

More than 120 dnys

2022 2021

£ £
449,331,721 414,930,360
6,508,082 564,867
14,833,902 7,625,681
(12,494,297) (7,137,824)
438,210,408 415,982,084

2022 2021

£ £

4,072,347 356,262
2,331,926 202,200
157,805 6,392

4 13
6,568,082 564,867

When considering whether a fRumcial nsser is impaired the Group consider any change to the credit quality of the clebtor from the date creclit was inidially
granted up to the ceporting date. ‘Ihe concentration of credit risk is limited due to the customer basc being large and unsclaced,

26. Deferred Taxation

Group

At January

Adjustment in respect of prior years

Charged o the Statement of Comprehensive Income for the period
At 31 Dccember

2022 2021

£ £
563,601 340,120
335,737 (539,714)
(86,782) 763,195
812,556 563,601
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Notes to the Financial Statements (continued)
For the Year Ended 31 December 2022

26. Deferred Taxation (continued)

& 2022 2021

' £ £

Fixed asset timing differences 784,822 508,532
Non trading timing differences 27,734 55,069
812,556 563,601

At 31 December 2022 the Group had deferred tax amounts not recognised relating to losses of £Nil (2021: £Nil).

27. Share capital

2022 2021
£ £
Shares classed as equity

Alloted, called up and fully paid
1 Special equity share, shares of £0.01 each - -
83,879 Class "A" shares, shares of £0.01 each 839 839
22,500 Class "B" shares, shares of £0.01 each 225 225
1,184 Class "B2" shares, shares of £0.01 each . 12 12
2,022 Class "C" shares, shares of £0.01 each 20 20
27,955 Class "D" shares, shares of £0.01 each 280 280
1,376 1,376

During 2022 4 Class A £0.01 shares were issued for consideration of £17,383,120. The share premium reserve contains the premium adsing on issue of equity
shares, net of issue expenses.

28. Pension commitments

The Group operates a defined contribution pension scheme. The assets of the scheme are held separately from those of the Group in an independently
administered fund. The pension cost charge represents contributions payable by the Group to the fund. Contributions to the scheme by the Group amounted
to £458,707 (2021: £470,771).

29. Related party transactions

The Company has taken advantage of the exemption conferred by FRS 102 section 33 "related party disclosures” not to disclose transactions with members of
the Group on the grounds that 100% of the voting rights in the Company are controlled within that Group and the Company is included in the consolidated
financial statements. This is the set of financial statements in which FRS 102 has been applied.

There have been no transactions with Ditectors during the year.

30. Controlling party

100% of the share capital of LDF Group Holdco Limited is owned by White Oak Europe Acquisition Limited. White Oak Europe Acquisition Limited is
owned by White Oak Europe, Limited, which is the ultimate controlling party as it holds the majority shareholding in White Oak Europe Acquisition Limited.
Group accounts are prepared by the Company and by White Oak Europe, Limited. All companies were incorporated and ate domiciled in England and Wales.
Copies of the consolidated financial statements of the Company and White Oak Europe, Limited can be obtained from their registered office at Second Floor,
HQ Offices, 58 Nicholas Street, Chester, CH1 2NP.
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31. Risk management
Credit risk .
Credit risk is one of the main risks the Group faces as it is principally linked to the performance of the loans and finance leases on its own book. All

applications for funding are considered by the Group's Credit Team and must adhere to the Group's credit policy and credit appetite. The performance of the
portfolio is regularly discussed and reviewed by the Directors and mitigating action is taken where necessary.

The maximum exposure to ctedit nsk for the Group is as follows:

2022 2021
£ £
Cash at bank 44,392,813 28,994,468
Loan and lease receivables 472,081,014 414,782,380
Trade and other debtors 3,657,903 20,173,051
520,131,730 463,949,899

The above table represents the maximum credit risk exposure, net of impairment, to the Group at 31 December 2022 without taking into account any collateral
held or other credit enhancement. No assets have been found to be individually impaired as a result of this rsk.

The Group segments its credit quality into risk score bands at the point of origination, with each segment yielding a predicted probability of default which is
within the Group's credit appetite. This informs product pricing which is determined to ensuze that each portfolio segment is profitable on average and over
time. As a result the Group considers all assets shown in the above table to be low risk.

Liquidity risk
The Group mitigates this risk by financing itself to the level required to meet its liquidity needs. Cash flows for the business are monitored by the Directors on
a frequent basis. The maturity analysis of creditors and lending facilities are presented in note 18, 19 and 20.

Reputational risk

The Group mitigates this risk by putting TCF (Treating Customers Fairly) at the heart of the business and providing exceptional customer setvice to its client
base. This is evidenced by the amount of repeat business it provides for its clients. The Group regulatly benchmarks its performance through customer
feedback, complaints and internal reviews. All complaints are handled in a fair and transparent manner and are reported to the Board on a monthly basis.

Operational risk :
The Group mitigates this risk by undertaking regular risks reviews of the operational procedures. There is a commitment by the business to report and review
any operational failings and these are reported to the Board on a monthly basis.

Regulatory risk

The Group is subject to regulatory control and supervision by the Financial Conduct Authority (FCA). The Group has successfully gained all the permissions
required by the FCA to perform its trade. The Group continually assesses the changing regulatory requirements and its adherence to them through regular
reviews and updates to the Board.

Interest rate risk
Interest rate risk is the loss arising from the adverse movements in market intetest rates, including SONIA. The Company may use derivative financial
instruments to mitigate any interest rate risk to within risk appetite.

At the year end, the Group was party to several interest rate derivatives (including interest rate caps and interest rate swaps) to hedge interest rate risk. The

interest rate derivatives were entered into with counterparties that are regulated and investment grade rated financial institutions theteby teducing the risk of
default and loss to the Group.
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31. Risk management (continued)

Financing risk
Key to the Group's suctcess is the availability: of funding for its own book. To ensure this availability the Group has 4 senior funding lines, two of which ate
committed facilites. These facilities give the Group the flexibility and scale required to write business on its own book.

Capital risk management
The Group manages its capital to ensure that entities in the Group will be able to continue as going concerns while maximising the Group's value to its
shareholder. The Group’s overall strategy remains unchanged from 2021.

Currency risk
The Company manages it's foreign exchange risk against its functional currency. Foreign exchange risk atises when the Company's currency income and the
cost of services provided to the Company from external suppliers are denominated in a currency that is not the Company's functional currency. Currency nsk
to the Group is deemed to be minimal.

32. Derivative financial instruments

Group Group
2022 2021
£ £
Liabilities
Interest Rate Swaps 11,452 -
11,452 . -

Interest rate swaps are valued at the present value of future cash flows estimated and discounted based on the applicable yield curves derived from quoted
interest rates.

Cash flow hedges

Interest rate swap contracts

The interest rate swaps settle on a monthly basis. The floating rate on the intetest rate swaps is SONIA. The Group will settle the difference between the fixed
and floating interest rate on a net basis.

All interest rate swap contracts exchanging floating rate intetest amounts for fixed rate interest amounts are designated as cash flow hedges to reduce the
Group’s cash flow exposure resulting from variable interest rates on botrowings. The hedged cash flows are expected to occur and to affect profit or loss over
the period to maturity of the interest rate swaps

Gains of £11,452 were recognised in other comprehensive income and hedge ineffectiveness resulting in a gain of £Nil was recognised in profit or loss. £Nil
was reclassified to profit or loss for the year.
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