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GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022.

The Director's present their Annual Report, consisting of the Strategic Report and the Director's
Reports and the Consolidated Financial Statement of GL Africa Energy Limited (“the
Company™) for the year ended 31 December 2022. References to the “group” refer to the
consolidated group, being the Company and its Subsidiary undertakings.

REVIEW OF BUSINESS AND PRINCIPAL ACTIVITIES

The group's principal activity continued to be maintaining, operating and the utilisation of a
heavy fuel oil (HFO) power plant located in Zambia, generating, and selling electricity to the
Zambian national electrical distributor, ZESCO Limited.

-Financial performance and future prospects

The group made a profit before tax of $28,434,575 during the year (2021: $21,046,809). In
particular, the directors are satisfied with the gross profit ratio of 92.95% (2021: 78.30%),
enabling the group to service its debts, the majority of which are payable to companies under
common ownership of H Kariuki, the ultimate controlling party of the group.

At the year end, the net asset position of the group was $232,179,863 (2021: $218,622,774). In
particular, the directors continue to invest in Africa. While the group is focusing on increasing
profitability of its current operations, it is also seeking opportunities in energy solutions in the
Great Lakes and Southern African region.

Financial data and Key Performance Indicators (“KPI's™)

The table below summarises the group's financial results and KPI’s.

KPI 2022 2021
Turnover . $ 51,019,700 $ 60,580,332
Operating Profit $ 33,105,561 - $ 26,065,697
Net profit before tax percentage 55.73 % 34.74%
Interest charges as a proportion 9.85% 10.58%

of gross profit

The Turnover for the year decreased mainly due to lower recovery on account of HFO coupled
with lower load resulting in reduction in energy charges. Operating profits decreased in line with
turnover. As such, the net profit margin for the year stood at 55.73%. Interest charges as a
proportion of gross profit stood at 9.85%.

FINANCIAL RISK MANAGEMENT

The groups operations expose it to a variety of financial risks. The group manages its risk to
limit the adverse effects on the financial performance of the group by monitoring those risks and
acting accordingly. The monitoring of the financial risk management is the responsibility of the
Board of Directors (‘the Board). The policies of the Board are implemented by the Group’s
finance department under specific guidelines.
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GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022 (Contd.)

Price risk

The group is exposed to fluctuation in global energy prices. Part of the group's contract with

ZESCO Limited links the price the group is able to charge to the US Producer Price Index. The

group has mitigated this exposure by ensuring that the majority of its income is linked to a
. capacity fee, charged at a price not linked to external markets.

Credit risk

The group has only one external customer and has both a concentration risk and credit risk.
ZESCO Limited is a Company owned by the Republic of Zambia and given the power shortfall
that exists in that country, the Board believe that the risk of default is low.

Liquidity risk

The Directors assess and review the group’s liquidity position and funding requirement on a
regular basis and this is an agenda item for all the Board Meetings. They consider that the group
has sufficient liquidity to manage its current commitments.

Interest rate cash flow risk

The majority of the group's debts are on a fixed rate basis, thus minimising the group’s exposure
to increases in interest rates.

Currency risk

All debts are denominated in USD, being the functional and presentational currency of the group
as this is the currency to which its selling price is linked. The group's main supplier invoices the
group in Euro, whilst local payments.in Zambia are made in Zambian Kwacha. The Group
minimises its exposure to currency fluctuations by maintaining bank accounts in USD, Euro and
Zambian Kwacha and matching receipts and payments of same currency transactions wherever
possible to avoid exchange rate variances.

Financial Instruments

The group has a number of financial instruments, the main purpose of which are to finance the
group's operations and minimise the group's exposure to risk. These comprise of cash and liquid
resources, long term debt, as well as receivables and payables that arise directly from its
operations.

PERFORMANCE OF STATUTORY DUTIES IN ACCORDANCE WITH SECTION 172(1)
OF COMPANIES ACT

During the year ended 31st December 2022, the directors have acted in a way they consider, in
good faith, would be most likely to promote the success of the group for the benefit of its
members as a whole, and in doing so have regard, amongst other matters, to the :

- likely long-term consequences of any decision

- interests of the group's employees

- need to foster the group's relationships with its suppliers, customers and others
- impact of the group's operations on the community and the environment
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- desirability of the group maintaining its reputation for high standards of business
conduct, and
- need to act fairly as between members of the group

The directors recognise that employees are fundamental and core to the delivery of our strategic
objectives. The success of our business is rcliant on attracting and retaining best talent. It is
ensured that employeces are paid well and their health and safety are taken care. Directors
recognise that strategic objectives cannot be achieved without a strong mutually beneficial
relationship with suppliers, customers, government and other stakebolders. Directors engage
with the business on these topics to ensure that therc is effective engagement with stakeholders.
To consider the impact of business on the community and environment is inherent in the group's
strategic ambitions. Directors penodically review and approve frameworks and manuals 1o
ensure high standards are maintained both within the group and the business relationships
maintained. They consider all relevant factors and the nmpact on stakeholders while deciding the
course of actiogrthat will achieve the strategic objectives.

This report oved by the board and signed on its behalf.

M J Kearn

Director

Date: __‘z,b _l 12 208
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Director's Report

The directors present their annual report and the audited financial statements of GL Africa
Energy Limited (‘the Company’) and its subsidiaries (‘the Group’) for the year ended 31
December 2022. '

The company has seven subsidiaries: G.L.E. Lakes Energy Company Limited (incorporated in
Cyprus), Great Lakes Energy Company N.V. (incorporated in the Netherlands), Ndola Energy
Company Limited (incorporated in Zambia), GL Africa Energy Limited (incorporated in Kenya),
GL Bioenergy Limited (incorporated in Mauritius), GL Energy Mozambique Limited
(incorporated in Mauritius) and GL Energy Mocambique SA (incorporated in Mozambique).
The company has indirect ownership in all companies other than G.L.E. Lakes Energy Company
Limited, which it owns directly.

The Company has chosen, in accordance with Section 414C of the Companies Act 2006, to set
out the following information, which would otherwise be required to be contained in the
Directors’ Report, in the Group Strategic Report:

e Financial risk management objectives;
¢ Future developments of the business; and
¢ Financial instruments.

Going Concern

The Group has considerable financial resources together with a long term contract with its only
customer, ZESCO Limited, the utility company of the Government of the Republic of Zambia.
Given the deficit of power in Zambia and the Group’s own financial strength, the directors
believe that the Group is well placed to manage its business risks successfully despite the current
uncertain economic outlook.

The directors have a reasonable expectation that the Group has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern
basis in preparing the annual financial statements.

Directors

The directors who have served during the year and to the date of this report were as follows:

M K Mbaka
R M Wardle
M J Kearns

S N Wafula

Political contributions

Neither the Company nor any of its subsidiaries made any political donations or incurred any
political expenditure during the year (2022: $ nil).

Energy Consumption
The Group's annual energy consumption in UK is less than 40,000 kWh and it is therefore

exempt from the requirement to include greenhouse gas emissions, energy consumption and
energy efficiency disclosures in the Director's Report.
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Dividends
Dividends were declared during the year amounting to USD 4,700,000 (2021: Nit).
Disclosure of information to auditors

The dircctors who held office at the date of approval of this directors’ report confirm that, so far
as they are each aware, there is no relevant audit information of which the group and company’s
auditors are unaware; and each director has taken all the steps that they ought to have taken as a
director to make themselves aware of any relevant audit information and to establish that the
company’s auditors is aware of that information.

Auditor
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
STRATEGIC REPORT, THE DIRECTORS’ REPORT AND THE FINANCIAL
STATEMENTS

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare group and parent company financial statements
for each financial year. Under that law they have elected to prepare both the group and the
parent company financial statements in accordance with UK adopted International Financial
Reporting Standards (IFRSs) and applicable law. '

Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the group and parent
company and of their profit or loss for that period. In preparing each of the group and parent
company financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable, relevant and reliable;
e state whether they have been prepared in accordance with IFRSs;

e assess the group and parent company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the group or
the parent company or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the parent company’s transactions and disclose with reasonable accuracy at any time
the financial position of the parent company and enable them to ensure that its financial
statements comply with the Companies Act 2006. They are responsible for such internal control
as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking
such steps as are reasonably open to them to safeguard the assets of the group and to prevent and
detect fraud and other irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF GL AFRICA
ENERGY LIMITED

Opinion

We have audited the financial statements of GL Africa Energy Limited (“the Company”) and its
subsidiaries (“the Group”) for the year ended 31 December 2022 which include the Consolidated
Statement of Profit and Loss and Other Comprehensive Income, Consolidated Balance Sheet, Company
Balance Sheet, Consolidated Statement of Changes in Equity, Company Statement of Changes in Equity,
Consolidated Cash Flow Statement, Company Cash Flow Statement and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and International Financial Reporting Standards as adopted
by the European Union.

In our opinion, the financial statements:

e give a true and fair view of the state of the Group’s and of the Parent Company’s affairs as at 31
December 2022 and of the group’s profit for the year then ended;

e have been properly prepared in accordance with UK adopted International Financial Reporting
Standards (IFRSs); :

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditors'
responsibilities for the audit of the financial statements section of our report. We are independent of the
Group and Company in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in the United Kingdom, including the Financial Reporting Council's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions related to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the Group or Parent
Company's ability to continue as a going concern for a period of at least twelve months from when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the consolidated financial statements and our Auditors' Report
thereon. Our opinion on the consolidated financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether there is a material misstatement in the consolidated financial statements
or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

10
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Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Group Strategic Report and the Directors' Report for the financial year
for which the financial statements are prepared is consistent with the consolidated financial
statements; and

e the Group Strategic Report and the Directors' Report have been prepared in accordance with
applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group Strategic
Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

e the Parent Company financial statements are not in agreement with the accounting records and
returns; or

e  certain disclosures of directors' remuneration specified by law are not made; or

e we have notreceived all the information and explanations we require for our audit.

Directors’ responsibilities

As explained more fully in their statement set out on page 9, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the group and parent company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and
using the going concern basis of accounting unless they either intend ‘to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements. '

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and
noncompliance with laws and regulations, we considered the following:

e Enquiries of management, including obtaining and reviewing supporting documentation, concerning
the company's policies and procedures relating to:

o Identifying, evaluating and complying with laws and regulations and whether they were
aware of any instances of non-compliance;

11
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o Detecting and responding to the risks of fraud and whether they have knowledge of any
actual, suspected or alleged fraud; and

o The internal controls established to mitigate risks related to fraud or non-compliance of laws
and regulations; and

e Discussions among the engagement team regarding how and where fraud might occur in the financial
statements and any potential indicators of fraud.

We also obtained an understanding of the legal and regulatory framework that the company operates in,
focusing on provisions of those laws and regulations that had direct effect on the determination of material
amounts and disclosures in the financial statements. The key laws and regulations we considered in this
context included the UK Companies Act and IFRS.

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the
financial statements but compliance with which may be fundamental to the company's ability to operate
or to avoid a material penalty. These included health and safety regulations, employment law, data
protection regulations and general trading laws in the UK, EU, Kenya and Zambia.

As a result of these procedures, we considered the particular areas that were susceptible to misstatement
due to fraud were in respect of, revenue recognition, management override, obtaining external loan
balances, Obtaining relevant loan documentation, agreeing intercompany balances to corresponding group
entities and agreeing investment valuations.

Our procedures to respond to risks identified included the following:

e Reviewing the financial statement disclosures and testing these to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect on the
financial statements;

¢ Enquiring of management concerning actual and potential litigation and claims;

e Performing analytical procedures to identify any unusual or unexpected relationships that may
indicate risks of material misstatement due to fraud;

e  Obtaining external loan confirmations of loan balances outstanding at the balance sheet date;
e Agreeing a sample of revenue transactions to supporting documentation;

e Obtaining and reviewing copies of relevant loan agreements;

e  Agreeing intercompany balances to the corresponding group entity;

e Agreeing investment valuations to supporting documentations as well as reviewing the financial
performance of these entities for evidence of impairment to stated valuations; and

e In addressing the risk of fraud through management override of controls, testing the appropriateness
of journal entries and other adjustments for evidence of management override/bias against a range of
different criteria; assessing whether the judgements made in making accounting estimates are
indicative of a potential bias; and evaluating the rationale of any significant transactions that are
unusual or outside the normal course of the company’s operations.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities,
including those leading to a material misstatement in the financial statements or non-compliance with
regulation. This risk increases the more that compliance with a law or regulation is removed from the
events and transactions reflected in the financial statements, as we will be less likely to become aware of
instances of non-compliance. The risk is also greater regarding irregularities occurring due to fraud rather
than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditors' Report.

12
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The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members, as a body, for our audit work, for this report, or for the opinions we
have formed.

Sam Snelson (Senior Statutory Auditor)
for and on behalf of Lubbock Fine LLP
Chartered Accountants and Statutory Auditor
Paternoster House
65 St Paul’s Churchyard
London
EC4M 8AB

27 becember 2023
Date: ......................

13
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Consolidated Statement of Profit and Loss and Other Comprehensive Income
For year ended 31 December 2022

Note 2022 2021

$ $

Revenue 2,3 51,019,700 60,580,332
Cost of sales 4 (3.597.267) (13.144 265)
" Gross profit 47,422,433 47,436,067
Other Oberating Revenue 103,448 192,340
Administrative expenses 4 (14.420.320) (21,562.710)
Operating profit 33,105,561 26,065,697
Finance Income 7 1,478,957 1,206,288
Financial expenses 7 (6.149.944) (6.225.176)
Profit before tax 28,434,574 21,046,809
Taxation 8  (14.877.486) (6.104,788)
Profit for the year 13,557,088 14,942,021
Other comprehensive income - -
Total comprehensive income for the year 13,557,088 14,942,021

The notes on pages 21 to 42 form part of these financial statements.

14
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Consolidated Balance Sheet
at 31 December 2022
Note 2022 2021
$ $
Non-current assets
Property, plant and cquipment 9 78,374,168 83,466,742
Investment 10 - 370,640

‘[rade and other receivables

78,374,168 83,837,382

Current assets

Trade and other receivables 11 423,401,615 408,010,188
Cash and cash equivalents 8028893 1,050,657
Inventory 111,674 99,005

431,542,182 409,159,850

Total assets 509,916,350 492,997,232

Current liabilities
Other interest-bearing loans and borrowings 12 - -
Trade and other payables 13 166,602,053 171,605,438
166,602,053 171,605,438

Non-current liabilities )
Other interest-bearing loans and borrowings 12 104,719,196 104,502,342

Provisions 14 215,380 215380
Deferred Tax Liability (net) 8b 6,199 838 (1.948,703)
111,134,434 102,769,019
Total liabilities ) 271736487  274.374.458
Net assets 232179863 218622774
Equity attributable to equity holders of the parent
Share capital 15 10,000 10,000
Share premium 15 11,228,110 11,228,110
Retained earnings 15 220,941,753 207,384,664
Total equity —232,179.86% __218.622.774

an pages 21 to 42 form part of thesc financial statements.

financial statements were approved by the board of directors on & QL1707 and were signed on its

Db L\ 2N ™

‘Company registered number: 08721406
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Company Balance Sheet

at 31 December 2022
Note 2022 2021
$ $
Non-current assets
Fixed assets 3,130 3,130
Investments 10 1,546,506 1,646,508
Trade and other receivables 11 10 41,173
Investment in Suhsidianes 2,710 2,710

1,552,356 1,693,321

Current assets

Cash and cash cquivalends 55,911 238,011

Trade and other receivables 11 1.172.007 1,092,799
1,228,008 1,330,810

Total assets 2,780,364 3,024,331

Current liabilities

Trade and other payables 13 307,821 298,683

Non-Current liabilities

Trade and other payables 13 19,872,993 16,590,833

Total liabilities 20,380,814 16,889,516

Net nssets (17,600,430) (13,865,185)

Capital and reserves

Called up share capital 15 * 10,000 10,000
Share premium account 15 11,228,110 11,228,110
Retaincd camings (28,838,560) (25,103,295)
Shareholders’ funds (17,600,450) (13,865,185)

The notes on pages 21 to 42 form part of these financial statements.
These

26/12/23

ncial statements were approved by the board of directors on 700 T0 T and were signed on its

S

Zeli2 ?0;77

any registered nunber: 08721



Consolidated Statement of Changes in Equity

Balance at 1 January 2021
Profit for the year

Balance at 31 December 2021

Balance at 1 January 2022
Profit for the year

Balance at 31 December 2022

GL Africa Energy Limited
Annual report and financial statements
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Share Share Retained Total
capital premium earnings Equity
$ $ $ $
10,000 11,228,110 192,442,643 203,680,753
- - 14,942,021 14,942,021
10,000 11,228,110 207,384,664 218,622,774
Share Share Retained Total
capital  premium earnings Equity
$ $ $ $
10,000 11,228,110 207,384,664 218,622,774
- - 13,557,089 13,557,089
10,000 11,228,110 220,941,753 232,179,863

The notes on pages 21 to 42 form part of these financial statements.

17



Company Statement of Changes in Equity

Balance at 1 January 2021

Loss for the year
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Balance at 31 December 2021

Balance at 1 January 2022

Loss for the year

Balance at 31 December 2022

Share Share Retained Total
capital premium earnings equity
$ $ $ $
10,000 11,228,110 (20,503,647) (9,265,537)
- - (4,599,648) (4,599,648)
10,000 11,228,110 (25,103,295) (13,865,185)
Share Share Retained Total
capital premium earnings equity
$ $ $ $
10,000 11,228,110 (25,103,295) (13,865,185)
- - (3,735,265)  (3,735,265)
10,000 11,228,110 (28,838,560) (17,600,450)

The notes on pages 21 to 42 form part of these financial statements.

18



Consolidated Cash Flow Statement
for year ended 31 December 2022

Cash flows from operating activities
Profit before tax for the year
Adjustments for:

Loss on disposal of property, plant and equipment
Current Tax

Depreciation, amortisation and impairment
Financial expense

Increase in trade and other receivables

(Increase)/ decrease in inventories
(Decrease)/Increase in trade and other payables
Finance Income

Net cash generated from operating activities

Cash flows from investing activities
(Acquisition)/ Disposal of property, plant and equipment
Increase in investment
Loans from/(to) associate investment
Interest received

Net cash generated from investing activities

Cash flows from financing activities
Interest paid
Borrowings drawdown
Borrowings repayment

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January 2022

Cash and cash equivalents at 31 December 2022

The notes on pages 21 to 42 form part of these financial statements.

Note
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2022

$

28,434,575

(6,728,926)
5,213,864
6,149,944

(15,391,428)
(12,669)
(5,003,385)

(1,478,957)

11,183,018

(121,289)
370,640

1,478,957

249,351

(6,149,944)
216,854

(5,933,090)

6,978,236
1,050,656

8,028,802

2021
$

21,046,809

(7,650,439)
5,221,679
6,225,176
(28,551,516)
2,530
18,923,056

(1,206,288)

15,217,295

(642,261)
1,206,288

564,027

(6,225,176)

(10,113,415)

(16.338,591)

(1,763,556)
2,814,211

1050655

19



Company Cash Flow Statement
Jor year ended 31 December 2022

Cash flows from operating activities
Loss before tax for the year
Adjustments for:

Loss on disposal of property, plant and equipment

Depreciation, amortisation and impairment
Financial expense

Decrease / (increase) in trade and other receivables

Increase in trade and other payables

Net cash generated from operating activities

Cash flows from investing activities
Acquisition of property, plant and equipment
Increase in investment

Net cash used in investing activities

Cash flows from financing activities
Interest paid
Borrowings drawdown
Borrowings repayment

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January 2022

Cash and cash equivalents at 31 December 2022

The notes on pages 21 to 42 form part of these financial statements.

Note

11
13,14

10
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2022

$

(3,735,265)

1,032,937
(38,136)
1,308,299

(1,432.165)

(1,032,937)
2,183,000

1,150,063

(182,099)
238,011

35912

2021

$

(4,599,648)

886,442
1,802,358
332,885

1,577,963

(1,680)
(1,275,868)

(1,277,548)
(886,442)

3,626,599

2,740,157

(115,354)
353,365

238,011
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Notes (forming part of the financial statements)
1 Accounting policies

1.1 Corporate Information

GL Africa Energy Limited (the “Company™) is a private company incorporated, domiciled and registered in England
and Wales. The registered number is 08721406 and the registered address is 10 Norwich Street, London, EC4A
1BD. The company is limited by shares.

The group financial statements consolidate those of the Company and its subsidiaries (together referred to as the
“Group”). The parent Company financial statements present information about the Company as a separate entity
and not about its group. The Company makes use of the exemption available in s408 CA2006 from presenting its
own profit and loss account.

The group financial statements have been prepared in United States Dollar (USD). Figures have been rounded off to
two decimal places.

The group financial statements have been prepared and approved by the directors in accordance with UK adopted
International Financial Reporting Standards (“Adopted IFRSs”). The accounting policies set out below have, unless
otherwise stated, been applied consistently to all periods presented in these group financial statements.

1.2 Measurement convention

The financial statements are prepared on the historical cost basis.

1.3 Going concern

The company has considerable financial resources together with a long-term contract with its only customer,
ZESCO Limited, the utility company of the Government of the Republic of Zambia. Given the deficit of power in
Zambia and the Group’s own financial strength, the directors believe that the Group is well placed to manage its
business risks successfully despite the current uncertain economic outlook.

The directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to adopt the going concern basis in preparing the annual
financial statements.

14 Basis of consolidation
Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has rights
to, variable returns from its involvement with the entity and has the ability to affect those returns through its power
over the entity. In assessing control, the Group takes into consideration potential voting rights. The acquisition date
is the date on which control is transferred to the acquirer. The financial statements of subsidiaries are included in the
consolidated financial statements from the date that control commences until the date that control ceases.

Transactions eliminated on consolidation .

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated. Unrealised gains arising from transactions with equity-accounted investees are
eliminated against the investment to the extent of the Group’s interest in the investee. Unrealised losses are
eliminated in the same way as unrealised gains, but only to the extent that there is no evidence of impairment.
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L5 Foreign currency

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at the
foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at
that date. Foreign exchange differences arising on translation are recognised in the statement of profit and loss.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are retranslated to the functional currency at the foreign exchange rate ruling
at the date the fair value was determined.

L6 Classification of financial instruments issued by the Group

Following the adoption of IAS 32, financial instruments issued by the Group are treated as equity only to the extent
that they meet the following two conditions:

(a) they include no contractual obligations upon the Group to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the group; and

(b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity
instruments or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or
other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

L7 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables,
cash and cash equivalents, loans and borrowings and trade and other payables. ’

Trade and other receivables

Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are
measured at amortised cost using the effective interest method, less any impairment losses.

Trade and other payables

Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Group’s cash management are included as a component of cash and cash equivalents
for the purpose only of the cash flow statement.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition they are measured at amortised cost using the effective interest method, less any impairment
losses.

1.8 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.
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Where parts of an item of éroperty; plant and equipment have different useful lives, they are accounted for as
separate items of property, plant and equipment.

Leases in which the Group assumes substantially all the risks and rewards of ownership of the leased asset are
classified as finance leases. Where land and buildings are held under leases the accounting treatment of the land is
considered separately from that of the buildings. Leased assets acquired by way of finance leases are stated at an
xamount equal to the lower of their fair value and the present value of the minimum lease payments at inception of
the lease, less accumulated depreciation and less accumulated impairment losses. Lease payments are accounted for
as described in note 1.12.

Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of each part
of an item of property, plant and equipment. Land is not depreciated. The estimated useful lives are as follows:

® buildings : 16 years
® plant and machinery 25 years
® office equipment 3 years
® motor vehicles 4 years
® software 8 years

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

L9 Impairment excluding inventories and deferred tax assets
Financial assets (including receivables)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates
that a loss event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on
the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original
effective interest rate. Interest on the impaired asset continues to be recognised through the unwinding of the
discount. When a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment
loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of the Group’s non-financial assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (the “cash-generating unit”).

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of
cash-generating units are allocated first to reduce the carrying amount of any goodwill allocated to the units, and
then to reduce the carrying amounts of the other assets in the unit (group of units) on a pro rata basis.

In respect of other assets, impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortisation, if no impairment loss had been recognised.
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1.10 Provisions

A provision is recognised in the balance sheet when the Group has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects risks specific to the liability.

1.11 Revenue

Revenue comprises the fair value of consideration received or receivable for the sale of electricity to the end user.
Revenue is measured at the fair value of consideration receivable and is shown net of discounts and Value Added
Tax (or its local equivalent). Revenue is recognised when the Group has transferred all risks and rewards to the
buyer and to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be
reliably measured.

Revenue arises mainly from the distribution and supply of electricity to ZESCO Limited. To determine whether to
recognise revenue, the Group follows a 5-step process:

1. Identifying the contract with a customer;

2. Identifying the performance obligations;

3. Determining the transaction price;

4. Allocating the transaction price to the performance obligations; and
5. Recognising revenue when/as performance obligation(s) are satisfied.

A customer is defined as a party that has contracted with an entity to obtain goods or services that are an output of
the entity’s ordinary activities in exchange for consideration. A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations. Given the definitions, the contract entered into to
supply electricity as indicated above is a contract within the scope of IFRS 15

At contract inception, an entity shall assess the goods or services promised in a contract with a customer and shall
identify as a performance obligation each promise to transfer to the customer either:

i. a good or service (or a bundle of goods or services) that is distinct; or
ii. a series of distinct goods or services that are substantially the same and that have the same
pattern of transfer to the customer.

A contract with a customer generally explicitly states the goods or services that an entity promises to transfer to a
customer. However, the performance obligations identified in a contract with a customer may not be limited to the
goods or services that are explicitly stated in that contract. This is because a contract with a customer may also
include promises that are implied by an entity’s customary business practices, published policies or specific
statements if, at the time of entering into the contract, those promises create a valid expectation of the customer that
the entity will transfer a good or service to the customer.

Ndola Energy has two performance obligations which are to supply electricity and also to supply capacity as these are
two distinct and separate services as set up in the contract. The provision of fuel and fuel handling services though paid
for, do not constitute a performance obligation as the performance of those tasks does not transfer a service to the

customer as the tasks are performed.

In all cases, the total transaction price for a contract is allocated amongst the various performance obligations based on
their relative stand-alone selling prices. The transaction price for a contract excludes any amounts collected on behalf

of third parties.

Revenue is recognised either at a point in time or over time, when (or as) the Group satisfies performance obligations

by transferring the promised goods or services to its customers.

Revenue is recognized when the significant risks and rewards of ownership have been transferred to the buyer of

electricity and no significant uncertainties remain regarding the derivation of consideration or associated costs.
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Revenue comprises the fair value of consideration received or receivable for the sale of electricity to the end user.

112 Expenses
Cost of Sales

Cost of sales is booked at actuals based on the contractual agreements. Fuel cost is determined based on the Fuel
Supply Agreement with the Zambian Ministry of Energy.

Operating lease payments

Payments made under operating leases are recognised in the statement of profit and loss on a straight-line basis over
the term of the lease. Lease incentives received are recognised in the statement of profit and loss as an integral part
of the total lease expense.

Finance lease payments

Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding liability.
The finance charge is allocated to each period during the lease term so as to produce a constant periodic rate of
interest on the remaining balance of the liability.

Financing income and expenses

Financing expenses comprise interest payable, finance charges on shares classified as liabilities and finance leases
recognised in profit or loss using the effective interest method, unwinding of the discount on provisions, and net
foreign exchange losses that are recognised in the statement of profit and loss (see foreign currency accounting
policy). Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that
takes a substantial time to be prepared for use, are capitalised as part of the cost of that asset. Financing income
comprise interest receivable on funds invested, dividend income, and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest method.
Dividend income is recognised in the statement of profit and loss on the date the entity’s right to receive payments is
established. Foreign currency gains and losses are reported on a net basis.

1.13 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the statement of profit
and loss except to the extent that it relates to items recognised directly in equity, in which case it is recognised in
equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years. '

Deferred tax is provided contemporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised.
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114 Changes in significant accounting policies

A number of other new standards are effective from 1 January 2022 but the Group has made an assessment on the
implementation of these and considers they do not have a material effect on the Group's financial statements.

1.15  Adopted IFRS not yet applied

A number of new standards are effective for annual periods beginning after 1 January 2022 and earlier application is
permitted; however, the Group has not early adopted the new or amended standards in preparing these consolidated
financial statements.

The following amended standards and interpretations are not expected to have a significant impact on the Group’s
consolidated financial statements:

e IFRS 17 — Insurance Contracts

e Amendments to IAS 1 — Classification of liabilities as Current or Non — Current *

¢ Amendments to IFRS 3 — Reference to the Conceptual Framework

o  Amendments to IAS 16 — Property, Plant and Equipment: Proceeds before intended use **
e Amendments to IAS 37 — Onerous Contracts: Costs of fulfilling a contract **

e IFRS 1 - First Time Adoption of International Financial Reporting Standards — Subsidiary as a first time
adopter **

e IFRS 9 - Financial Instruments — Fees in the ‘10 per cent' test for derecognition of financial liabilities **

*Effective for annual periods beginning on or after 1 January 2023, with earlier application permitted.
*# Effective for annual periods beginning on or after 1 January 2022, with earlier application permitted'.
2 Segment Information

All of the group’s revenue arose from the supply of electricity within Zambia, being a continuing operation. There is
one business segment, in one geographical location.

3 Revenue
2022 2021
$ $
Supply of electricity 51.019.700 60.580,332

All of the Group’s revenue is earned from the supply of electricity within Zambia.
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4 Cost of Sales and Administrative Expenses
’ 2022 2021
$ $
Operations and maintenance 2,853,902 11,448,854
Fuel and other direct costs 743,365 1,695,411
Management and consultancy fees 2,342,938 9,973,142
- Personnel Expenses 990,736 857,651
Depreciation and amortisation 5,232,923 5,226,571
Other Expenses 5,853,723 5,505,347
18,017,587 34,706,976
5 Auditors’ remuneration
2022 2021
$ 3
Audit of these financial stateinents 62,088 59,096
Amounts receivable by the company’s auditor and its associates in respect of:
Audit of financial statements of subsidiaries of the company 41,425 37,923
Taxation compliance services & other non-audit Services 1,997 2,288

6 Staff numbers and costs

The average number of persons employed by the group (including directors) during the year, analysed by category,

was as follows:

Number of employees

2022 2021
Administration 12 8
Management 5 6
17 14
The aggregate costs of these persons were as follows:
$ $
Wages and salaries 1,283,760 1,185,921
1,283,760 1,185,921

During the year 2022, the Group paid $616,475 (2021: $557,096) to the directors of various entities in the Group.

The gross remuneration of the highest paid director was $293,435 (2021: $324,087).
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7 Finance income and expense
2022 2021
Finance Income $ $
Finance Income 1,478,957 1,206,288
Total Finance Income (A) 1,478,957 1,206,288
2022 2021
Finance Expense $ $
Total interest expense on financial liabilities measured at amortised cost “4,117) (7,462)
Interest on Loans from related parties (6,145,827) (6,217,714)
Total Finance Expense (B) (6,149,994) (6,225,176)
Net Finance Expense (A-B) (4,670,986) (5,018,888)
8 Taxation
(a) Recognised in the statement of profit and less
2022 2021
$ $
Current tax expense
Current year (6,737,721) (7,508,033)
Deferred tax expense
Origination and reversal of temporary differences (8,118,726) 1,429,115
Total tax expense (14,856,447) (6,078,918)
Reconciliation of effective tax rate
2022 2021
$ $
Profit for the year before tax 28,434,575 21,046,309
Tax using the UK corporation tax rate of 19% (2019: 19%) 5,402,569 3,998,894
Non-taxable income (3,550,978) (3,424,290)
Non-deductible expenses 4,451 2,714
Current year losses for which no deferred tax asset was recognised 1,699,387 3,212,465
Other timing differences 8,118,726 1,429,115
Impact of different tax rates 3,182,292 860,020
Total tax expense 14,856,447 6,078,918
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At the year end, the Group has an unrecognised deferred tax asset of approximately $6,199,857. (2021: $5,005,878)
made up of losses carried forward. This asset has not been recognised due to uncertainty over future taxable profits.

The Group’s main operating entity has an agreement with the Zambia Development Agency, whereby it receives a
100% corporate tax exemption until 2020, a 50% corporation tax exemption from 2020 until 2022 and a 25%

corporation tax exemption from 2023 until 2024, in respect of its activities in Zambia.

(b) Deferred Tax Liability

Property, plant and equipment
Rehabilitation provision
Unrealised exchange gains
Provision for debtors

Major overhaul provision
Provision for Leave

Unrealised exchange (losses)/ gains

2022 2021

$ $
11,523,537 2,116,710
- (48,460)

1,474 164,735
(3,176,923) (2,259,721)
(2,039,285) (1,795,319)
(1,571) (6,288)
(20,673) (120,360)
6,286,559 (1,948,703)
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Group
Plantand Land and Office Motor
Equipment Buildings Equipment Vehicles Software CwWIP Total
$ $ $ $ $ $
Cost
soanceatlianiary 4690884 21,591,641 378822 240,145 149,509 - 117,051,001
Additions 107,229 52,187 10,570 20,889 4416 446,970 642,261
Disposals - - - - - - -
Balance at 31
December 2021 94,798,113 21,643,828 389,392 261,034 153,925 446,970 117,693,262
g(gaz“ce atllanuary — g4798113 21,643,828 389392 261034 153925 446970 117,693262
Additions 25,673 - 7,503 - . 104,371 137,547
Disposals - (16,245) - - (13) - (16,257)
Balance at 31
Decembor 2022 94,823,786 21,627,583 396,895 261,034 153913 551,341 117,814,551
Depreciation
Balanceat 1 Janvary 5y 755956 6674448 331,164 240,14 26 29,004,840
01 ,705, 674, , 145 53,1 - ,004,8
Depreciation charge 3.838.815 1332255 17205 2,611 30,794 . 5221679
for the year
Balance at 31
December 2021 25,544,771 8,006,703 348,369 242,756 83,920 - 34,226,519
fgg‘ce atllanuary 55504771 8006,703 348369 242756 83,920 _ 34226519
?"Prec’a“m charge 3,834245 1,332,427 21,504 6,789 18,898 - 5213864
or the year
Balance at 31
December 2022 29,379,016 9,339,130 369,873 249,545 102,819 - 39,440,383
Net book value
At 31 December 2021 69,253,342 13,637,125 41,023 18,278 70,005 446,970 83,466,742
At 31 December 2022 65,444,770 12,288,454 27,021 11,489 51,094 551,341 78,374,168
10. Investments
Group Company
2022 2021 2022 2021
$ $ $ $
‘Investment in Associates - 370,640 1,546,506 1,646,508
Investmient in Subsidiary - - 2,710 2,710
Total Investment - 370,640 1,549,216 1,649,218
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During the year, the Company converted the loans given to GL Africa Energy Limited, Kenya along with
outstanding interest as on 30" September 2020 (aggregating to USD 104,456) into 82 redeemable preference shares

each with a par value KSH 100.

The group holds a 49% interest in MSS Xsabo Power Limited, a company based in Uganda. This investment has
been held at cost as at 31 December 2020. There has been no adjustment for the Group’s share of the profits of this
entity, due to uncertainties over the valuation of these.

Shares in
group
undertakings
$
Cost

Atbeginning and end of year ] R—Ys

The Company has the following investments in subsidiaries:

Compan l;)r‘mclpa;l Registered Office Nature of C:?S::f Ownership | Ownership
pany ace o Address business shares 2022 2021
Business held
G.L.E Lakes :
Frangklinou Rousvelt . .

Energy Cyprus 140B 3011, Limmasol, | 1olding | Equity 450 100%
Company Cvorus Company Shares
Limited yp

Great Lakes

Energy Valkenburgerweg 67, Holding Equity

Company Netherlands 6419AP, Herleen Company Shares 100% 100%
N.V*
Plot No. 5362, Leopards

Ndola Hill Road, .

Energy Zambia OffKabulonga Gesrllleraltlo(r)lf& Equity 100% 100%
Company Roundabout, Lusaka, leI:: It)n{: it Shares ? °
Limited* Zambia clectnelly

L.R. NO. 209/3336
ManderaRoad,
GL Africa Kileleshwa Generation & Equit

Energy Kenya P.O. Box 1931 - supply of Sl‘mlarez 100% 100%
Limited* 00100 electricity

Nairobi-Kenya
Suite 308
GL St. James Court Generation & Equit
Bioenergy | Mauritius St. Denis Street, Port supply of S}cxlarleys 100% 100%
Limited* Louis, Mauritius electricity
GL Energy Suite 308 Investment in
Mozambique St. James Court e ! Equit
Limited* Mauritius St. Denis Street, Port nerey AUy 100% -
h . . business Shares
(w.ef. 20 Louis, Mauritius ects
April 2021) proje
M?)I;a}fr?lfirgge Avenida Kenneth Generation & Equit

SA *q ’ | Mozambique Kaunda, No. 660, supply of Sk?arez 100% -

(w.e.f. 20 Maputo, Mozambique electricity
April 2021)
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*Shares are indirectly held.

11. Trade and other receivables

Current trade and other receivables

Trade receivables

Less: Provision as per IFRS 9

Trade receivables — HFO (note below)
Amount receivable from related parties
Prepayments and accrued income
Other receivables

Amount receivable from subsidiary
undertakings

Total current trade and other receivables

GL Africa Energy Limited

Annual report and financial statements

Year ended 31 December 2022

Group Company
2022 2021 2022 2021
$ $ $ $
249,015,783 232,606,790 400 400
(12,707,691)  (10,043,204) - -
154,469,795 154,469,795 - -
30,509,956 29,068,594 - -
398,751 364,999 - -
1,715,021 1,543,214 837,948 771,277
- - 333,750 321,122
423,401,615 408,010,188 1,172,098 1,092,799

Note: This is receivable from ZESCO for HFO used in the generation of electricity. As per the Fuel Supply
Agreement between the Company and the Zambian Ministry of Energy (‘MoE’), the Company is liable to pay for
HFO only on recovery of this amount from ZESCO.

Non-current trade and other receivables
Other receivables

Amount receivable from subsidiary
undertakings

Amount receivable from related parties
Total non-current trade and other
receivables

Total trade and other receivables

Group Company
2022 2021 2022 2021
$ $ $ $
- - 10 41,173
- - 10 41,173
Group Company
2022 . 2021 2022 2021
$ $ $ $
423,401,615 408,010,188 1,172,107 1,133,972
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This note provides information about the contractual terms of the Group’s interest-bearing loans and borrowings,
which are measured at amortised cost. For more information about the Group’s exposure to interest rate and foreign

currency risk, see note 16.

2022 2021
$ $
Non-current liabilities
Unsecured loans from related parties 77,136,884 83,260,114
Interest payable to related parties 26,108,607 20,072,913
103,245,491 103,333,027
Current liabilities
Unsecured loans from related parties 1,093,842 850,000
Interest Payable to related parties 379,863 319,315
Secured loans from other entities - -
1,473,705 1,169,315
Loan Currency | Interest Rate Year of Face Value Carrying Face Value | Carrying
Type Maturity (2022) Amount (2021) Amount
(202) (2021)
Unsecured USD 7.375% 2024 77,136,884 | 77,136,884 | 83,260,114 | 83,260,114
Unsecured USD . 7.375% 2020 - - - -
Unsecured USD 0.000% On Demand 50,000 50,000 50,000 50,000
Unsecured USD 3.000% 2023 843,842 843,842 600,000 600,000
Unsecured USD 15.000% On Demand 200,000 200,000 200,000 200,000
13.  Trade and other payables
Group Company
2022 2021 2022 2021
$ $ $ $
Current trade and other payables
Trade payables 126,497,763 125,630,115 338,775 194,545
Other payables 45,246,275 37,173,749 - -
Accruals 5,159,697 8,801,574 169,046 104,138
Payables to Subsidiary Undertakings 17,712 - - -
Total Current trade and other payables 166,602,053 171,605,438 507,821 298,683

As per the Fuel Supply Agreement between the Company and Ministry of Energy, the Company is liable to pay for
HFO only when it has received payment for the same from ZESCO. As at the Balance Sheet Date the liability for

HFO totals $121,088,148 (2021: $121,088,148)

Group Company
2022 2021 2022 2021
$ $ $ $
Non-current trade and other payables
Payables to Subsidiary Undertakings - - 19,872,993 16,590,833
Total non-current trade and other payables - - 19,872,993 16,590,833
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Group Company

2022 2021 2022 2021

$ $ $ $
Total trade and other payables 166,602,053 171,605,438 20,380,814 16,889,586

14.  Provisions

Rehabilitation

cost

$

Balance at 1 January 2022 and 31 December 2022 215,380

The Group’s operating subsidiary, Ndola Energy Company Limited (“NECL”), is required at the end of the Power
Purchase Agreement period to rehabilitate environmental disturbances caused by its operations. The restoration,
rehabilitation and environmental provision represent the directors’ best estimate of expenditure required to settle the
obligation. NECL is expected to make contributions to the Environmental Protection Fund, controlled by the
Department of Mines and Mineral Development, Zambia.

A valuation for the environmental restoration provision was performed in 2019 using the assumptions applied by an
independent expert in calculating the provision for a similar plant. The Directors have formed an op1mon that the
provision has not materially changed.

The timing of decommissioning payments is expected to occur when the land rental agreement expires in 2027. The
liability for restoration, rehabilitation and environmental obligations is undiscounted as the effect of discounting is
considered immaterial to the financial statements.

15. Capital and reserves

Share capital and share premium

Group Company
2022 2021 2022 2021
$ $ $ $
1,000,000 Ordinary shares of $0.001 ‘
each 10,000 10,000 10,000 10,000
Share Premium 11,228,110 11,228,110 11,228,110 11,228,110
11,238,110 11,238,110 11,238,110 11,238,110

16. Financial instruments
16(a) Credit risk ‘

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Group’s receivables from customers and investment
securities.

The group has only one customer and has both a concentration risk and a credit risk. ZESCO Limited is a Company
owned by the Republic of Zambia and given the power shortfall that exists in that country, the Board believe that the
risk of default is low.

The maximum exposure to credit risk at the balance sheet date by class of financial instrument was;
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2022 2021
$ $
Cash and cash equivalents 8,028,892 1,050,657
Other receivables 32,623,728 30,976,807
Trade receivables (net) 236,308,092 222,563,586
Trade receivables — HFO 154,469,795 154,469,795
Total 431,430,507 409,060,845
The concentration of credit risk for trade receivables at the balance sheet date by geographic region was:
2022 <2021
$ $
Zambia 391,351,113 377,568,642
UK 947,024 880,135
Kenya 240,777 180,195
Mauritins 222,182 205,075
Mozambique 54,143 45,075
Uganda 30,444,399 28,926,958
The Netherlands 141,977 204,108
Total 423,401,615 408,010,188
The concentration of credit risk for trade receivables at the balance sheet date by customers was:
2022 2021
$ $
ZESCO Limited - electricity (net of impairment $ 12,707,691 (2021: 236,308,092 222,473,241
$10,043,204) as per IFRS 9)
ZESCO Limited - HFO 154,469,795 154,469,795
Credit quality of financial assets and impairment losses
The aging of trade receivables at the balance sheet date was:
Gross Impairment Gross Impairment
2022 2022 2021 2021
$ $ $ $
0-30 days 10,155,800 - 10,155,800 -
Past due (30-60 days) 5,077,900 - 5,077,900 -
Past due over (60 -90 days) 5,077,900 - 5,077,900 -
Past due over 90 days 383,113,578 (12,707,691) 366,674,640 (10,043,204)
Total 403,425,178 (12,707,691) 386,986,240 (10,043,204)

Amounts due from ZESCO are backed by the Government of the Republic of Zambia. Impairment or provision to
the amount due has been made in compliance with IFRS 9 (Financial Instruments).

16 (b) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due.
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The Group’s approach to managing liquidity is to ensure that sufficient resources and flexibility is maintained to
allow the company and Group to meet its obligations without incurring unacceptable losses or risking damage to the
Great Lakes name in the market place. The Group manages liquidity risk by maintaining adequate banking facilities
and continuously monitoring forecast and actual cash flows.

The following are the contractual maturities of financial liabilities, including estimated interest payments and
excluding the effect of netting agreements:

2022
Carrying | Contractual 1 year 1to 2to S years
amount cash flows or less 2 years 5 years and over
$ $ $ $ . $ $
Non-derivative financial liabilities
Secured bank loans - - - - - -
Trade and other payables 166,602,053 | 166,602,053 166,602,053 - - -
Unsecured Loans from 78,230,726 | 116,040,836 629,863 -115,410,973 -
Related Parties
2021
Carrying | Contractual 1 year 1to 2to S years
amount cash flows or less 2 years 5 years and over
$ $ $ $ $ $
Non-derivative financial liabilities
Secured bank loans - - - - - -
Trade and other payables 171,605,438 | 171,605,438 171,605,438 - - -
Unsecured Loans from 84,110,114 | 122,958,607 599,862 -122,358,744 -
Related Parties

Total interest accrued on unsecured loans from related parties as at the Balance Sheet date was $26,488,470 (2021:
$20,392,228).

16 (c) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Group’s income or the value of its holdings of financial instruments.

Market risk - Pricé risk

The group is exposed to fluctuations in global energy prices. Part of the group's contract with ZESCO Limited links
the price the group is able to charge to the US PPI Index. The group has mitigated this exposure by ensuring that the
majority of its income is linked to a capacity fee, charged at a price not linked to external markets.

Market risk - Foreign currency risk-

The Group is exposed to currency risk on purchases and cash and cash equivalents denominated in a currency other
than US dollar, primarly Euro and Zambian Kwacha (“ZMW?”). The group mitigated this risk by holding bank
accounts in Euro and ZMW as well as US dollars so that liabilities can be settled in the denomination in which they
occur. The group has ensured that all sales and borrowings are denominated in US dollars. The group does not use
any hedging strategies.

The Group’s exposure to foreign currency risk is as follows. This is based on the carrying amount for monetary
financial instruments except derivatives when it is based on notional amounts:
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31 December 2022
Mozambique Kenyan
Sterling Metical Euro ZIMW Shilling Total
(KSH)
(In USD) (In USD) (In (In USD) (In USD) (In USD)
USD)

Cash and cash equivalents 55,911 46,047 9,020 7,303 118,281
Trade receivables - - - 60,000 60,000
Trade payables - (221,299) - (123,268,509) (17,866) (123,507,674)
Net exposure 55911 (221,299) 46,047 (123,259,489) 49,437  (123,329,393)

31 December 2021
Sterling Euro MW KSH Total
(In USD) (InUSD) (In USD) (In USD) (In USD)
Cash and cash equivalents 9,481 79,647 230,436 1,280 320,844
Trade receivables - 294,930 59,296 57,016 411,242
Trade payables - (993,462)  (126,419,548) (5,772)  (127,418,782)
Net exposure 9,481 (618,885) (126,129,816) 52,524 (126,686,696)
Average rate Year end spot rate

2022 2021 2022 2021

Euro to USD 1.0538 1.1828 1.0726 1.1329

GBP to USD ‘ ‘ 1.2369 1.3376 1.2098 1.3532

ZMW to USD 0.0591 0.0502 0.0553 0.0599

KSH to USD 0.0085 0.0091 0.0081 0.0088

Sensitivity analysis

A 10 percent strengthening of the USD against respective currencies at 31 December 2021 would have changed the
profit for the period and the accumulated profit by the amounts shown below. This analysis assumes that all other
variables, in particular interest rates, remain constant. The analysis is performed on the same basis for 2020.

Effect in USD
2022 2021

Profit/(loss) Profit/(loss)
10% on Net exposure to currency risks (EURO) (4,605) 61,889
10% on Net exposure to currency risks (ZMW) 12,325,949 12,612,982
10% on Net exposure to currency risks (GBP) (5,591) (948)
10% on Net exposure to currency risks (MZN) 22,130 -
10% on Net exposure to currency risks (KSH) (4,944) (5,252)
Total ‘ 12,332,939 12,668,671

A 10 percent weakening of the USD against the above currencies at 31 December 2021 would have had the equal
but opposite effect on the above currencies to the amounts shown.
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Market risk — Interest rate risk

Profile
At the balance sheet date the interest rate profile of the Group’s interest-bearing financial instruments was:
2022 2021
$ $
Fixed rate instruments
Financial liabilities 78,180,726 84,060,114

Variable rate instruments
Financial liabilities - -

Sensitivity analysis

An increase of 100 basis points in interest rates at the balance sheet date would-have decreased equity and profit or
loss by the amounts shown below. This calculation assumes that the change occurred at the balance sheet date and
had been applied to risk exposures existing at that date.

This analysis assumes that all other variables, in particular foreign currency rates, remain constant and considers the
effect of financial instruments with variable interest rates, financial instrument at fair value through profit or loss or
available for sale with fixed interest rates and the fixed rate element of interest rate swaps. The analysis is performed
on the same basis for 2021.

2022 2021
$ $

Profit or loss
Increase - .
Decrease . - -

Fair Value of Financial instruments

Fair value of a financial instrument is defined as the amount for which the instrument could be exchanged in a
current transaction between willing parties, other than in a force or liquidation sale. Wherever applicable, further
information about the assumptions made in determining the fair value is disclosed in the notes specific to the asset
or liability.

2022 2021
Carrying Carrying
Group Amount Fair Value Amount Fair Value

$ $ $ $
Financial assets
Cash and cash equivalents 8,028,892 8,028,892 1,050,657 1,050,657
Trade and other receivables 423,401,615 423,401,615 408,010,188 408,010,188
Financial liabilities
Trade and other payables 166,602,053 166,602,053 171,605,438 171,605,438
Loans and borrowings including interest accrued 104,719,196 104,719,196 104,502,342 104,502,342
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Measurement of financial instruments

The Group holds certain financial instruments which are measured in the balance sheet at fair value. The group uses
the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, directly or indirectly

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data

In the current and previous year, all financial instruments held by the Group are level 3.
17.  Operating leases

The Group has taken land and office space under operating leases for its operations. The land has been taken on
lease for a period of 16 years with an option to increase the term for a further 5 years. The monthly lease payment
for the land is $5,000.

Non-cancellable operating lease rentals are payable as follows:

2022 2021

$ $

Less than one year 60,000 114,000
Between one and five years 240,000 330,180
More than five years } 255,000 315,000
Total 555.000 759,180

18.  Contingencies

A contingent liability has been recognised as a result of a guarantee of $485,888 to third parties with ECO Bank,
Zambia (2021: $477,507).

19. Related parties

The following loans were owed to companies under the common control of H Kariuki, the ultimate controlling party
of the Group, by the company and its subsidiaries:
Year ended 31 December 2022

Interest Charged

Loan Payable Interest Payable for the Year

$ $ $
Dalbit International Limited 77,136,884 26,149,100 6,076,187
Dalbit Petroleum Limited 200,000 339,370 30,000
JCG Holdings Limited 843,842 - 23,897
Sonia Finance Limited 50,000 - -
Concordia Energy Group Limited - - -
78,230,726 26,488,470 6,130,084
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Interest Charged

Loan Payable Interest Payable for the Year

$ $ $
Dalbit International Limited 83,260,114 20,072,913 6,177,889
Dalbit Petroleum Limited 200,000 309,370 30,000
JCG Holdings Limited 600,000 9,945 9,978
Sonia Finance Limited 50,000 - -
Concordia Energy Group Limited - - -
84,110,114 20,392,228 6,217,867

The loans payable to Dalbit International Limited for $78,230,726 are due in December 2024. All loans attract
interest at 7.375% p.a. All other loans are repayable on demand and attract interest at 15%, except Sonia Finance

Limited, which is interest free.

The following loans were owed by associates of the company:

Year ended 31 December 2022

Interest Charged

Loan Payable Interest Payable for the Year

$ $ $

MSS Xsabo Power Limited 24,081,000 5,989,014 1,380,030

GEG ehf : 540,000 20,174 50,657
Year ended 31 December 2021

Interest Charged

Loan Payable Interest Payable for the Year

$ $ $

MSS Xsabo Power Limited 24,081,000 4,608,983 1,149,374

GEG ehf 540,000 20,174 20,174

Key Management Personnel

During the year 2021, the Group paid $ 616,475 (2021: $557,096) to the directors of various entities in the Group.

These directors represent the key management personnel of the Group.

The Company and the Group also had the following amounts owed to entities under common control of H Kariuki,

the ultimate controlling party of the Group:

Belgravia Services Zambia Limited
Janus Continental Group

Bongo Expeditions

These balances are repayable on demand and no interest has been charged.

2022
$

1,161
318,510

44,523

2021
$

629
184,483
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During the year the Company and Group paid Bongo Travel Expeditions, a company under common control,
$461,138 (2021: $964,957) for travel services provided.

Management fees totalling $7,123,770 (2021; $5,939,828) were paid to Janus Continental Group during the year for
management services provided to the Group.

20.  Critical accounting judgements and key sources of estimation uncertainty

In determining and applying accounting policies, judgement is often required in respect of items where the choice of
specific policy to be followed could materially affect the reported amounts of revenues, expenses, assets and
liabilities of the group should it later be determined that a different choice would be more appropriate. In addition, in
preparing the consolidated accounts in conformity with IFRS, the Company is required to make estimates and
assumptions that impact on the reported amounts of revenues, assets and liabilities of the Group. Actual results may
differ from these estimates. These are discussed below. These critical accounting judgements and key sources of
estimation uncertainty should be read in conjunction with the full statement of accounting policies in note 1.

Revenue

The nature of the energy industry in Zambia in which the Group operates is such that the Group’s revenue
recognition is not subject to any degree of estimation. The assessment of energy sales to ZESCO, which is the only
customer of the Group, is based on meter readings, which are carried out at the end of every month at rates defined
in the PPA. Revenue from the sale of energy to ZESCO Limited is based on the value of the units supplied between
meter readings. At the end of each month, amounts of energy delivered since the last billing date are calculated and
recorded in revenue.

Impairment of Trade Receivables

The Group estimates its provision for impairment taking into account future cash flows, based on prior experience,
ageing analysis and an assessment of the current economic environment within which the Group operates. Such
estimates involve a significant degree of judgement. The provision for impairment of trade receivables at 31
December 2022 amounted to $12,707,691 (2021: $10,043,204) and trade and other receivables (net of the provision
for impairment) amounted to $ 403,425,178 (2021: $386,986,240).

Impairment of property, plant and equipment

In certain circumstances property, plant and equipment is required to be reviewed for impairment. When a review
for impairment is conducted, the recoverable amount is assessed by reference to the net present value of the
expected future cash flows of the relevant Cash Generating Unit (“CGU”), or disposal value if higher. The discount
rate applied is based on the Group’s weighted average cost of capital with appropriate adjustments for the risks
associated with the CGU. Estimates of cash flows involve a significant degree of judgement and are consistent with
management’s plans and forecasts. At 31 December 2022, the carrying value of property, plant and equipment
amounted to $ 78,374,168 (2021: $83,466,742).

21. Ultimate parent company and parent company of larger group
The group’s ultimate controlling party is H Kanuki.
Until 24 December 2019, the Group had no parent company. From that date the immediate and ultimate parent

company was JCG Holdings Ltd, with registered office Suite 308, St James Court, St Denis Street, Port Louis,
Mauritius.

The largest and smallest group undertaking for which consolidated financial statements are produced is JCG

Holdings Ltd and a copy of these can be obtained from JCG Holdings Ltd, Suite 308, St James Court, St Denis
Street, Port Louis, Mauritius).
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