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Project Bond Bidco Limited

Strategic report for the year ended 31 December 2018

Introduction .
The directors present their strategic_ report and audited financial statements of the company for the year ended
31 December 2018.

Principal activities
The principal activity of the company during the year was acting as a holding company.

Review of business
The financial position of the company as at the year end is net assets of £688,000 (2017: £330,000).

Principal risks and uncertainties
The management of the business and the execution of the company’s strategy are subject to a number of risks.

The main risks and uncertainties are as follows:
e  Pricing - competition in the company’s portfolio is based primarily on price, with additional weighting
being placed on product quality, reliability of supply and customer service.

e Raw material and energy prices are a significant cost to the business. Mitigation of this exposure is
actioned by wherever practicable procuring on a global basis.

e  Utilisations of assets - the company’s results are materially influenced by the degree to which assets are
utilised in order to achieve maximum production volumes.

Key performance indicators (KPIs)
In conjunction with the management of costs and working capital to improve profit, the company uses a

number of KPIs to monitor performance. These KPIs are monitored both on a product-by-product basis and
also for the company as a whole, compared to budget.

On behalf of the Board

—

Dr N Parkinson
Director
26 June 2019



Project Bond Bidco Limited

D{rectorsf report for the year ended 31 December 2018

) Introductlon ‘ l' ' ‘ ’ ~
The directors present thelr report and audlted ﬁnancral statements for the year- ended 31 December 2018.

Results and dividends
The company’s loss for the financial year before taxation is £10,000 (2017 profit for the perlod of

£14,837,000). During the year, the company received a waiver for amounts owed from group undertakings of
£62,293,000, as well as waivering amounts owed to group ‘undertakings of £62,283,000, this resulted inanet -
loss of £10,000 (2017: £Nil). :

The directors decided not to ’pay a dividend for the year ended 31 December 2018 (2017: £370,000).

Exceptlonal costs’
The busmess has not incurred any exceptlonal of exceptlonal one-off costs in the } year (2017: £2,000).

" Going Concern .

The directors consider the business to be a going concern as it has the backing and support of its investors and .
* external funders. A letter of support from the ultimate parent company, Lianhe Chemical Technology Co. has
" been obtained.

Directors
The directors who held ofﬁce during the year and.up t to the date of 51gn1ng the financial statements were as

follows:

MrL Kingsbury  Director

Dr N Parkinson  Director . ' (appointed 29 March 2018)
Mr M Xu Director - : C ' ' -
Mr A Dietrich ‘Director (resigned 29 March 2018)

Risk management :
-The key risk factor for the company is interest rate risk. The company has in place a risk management

programme that seeks to limit the effects of adverse interest rate movements on the financial performance of
the company.



Project Bond Bidco Limited

Directors’ report for the year ended 31 December 2018 (continued)

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with

applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework", and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that year. In preparing the financial statements, the directors are required to:
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. select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been
followed, subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Disclosure of information to auditors
Each of the persons who are directors at the date of approval of this report confirm that:

(a) so for as that the directors are aware, there is no relevant information of which the company’s
auditors are unaware, and

(b) the director has taken all the steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the company’s auditors
are aware of that information.

This information is given and should be interpreted in accordance with the provisions of S418 of the
Companies Act 2006.

On behalf of the board

e~

N

Dr N Parkinson
Director
26 June 2019



Project Bond Bidco Limited

Independent auditors’ report to the members of PrOJect Bond Bidco
Limited ‘

Report on the audlt of the ﬂnanclal statements

Oplmon
In our opinion, Project Bond Bidco Limited’s financial statements: '

e give atrue and fair view of the state’ of the company s affairs as at 31 December 2018 and of its profit
for the year then ended;

e have been properly prepared in accordance with Umted Kingdom Generally Accepted Accountmg
Practice (United Kingdom Accounting Standards, compnsmg FRS 101 “Reduced Disclosure
" Framework”, and applicable law); and

e have been prepared in accordance with the requlrements of the Compames Act 2006.

We have audited the financial statements, included within the Annual Report, which compnse the statement of
financial position as at 31 December 2018; the statement of comprehensive income and statement of changes .
in equity for the year then ended; the accounting policies; and the notes to the financial statements.

Basns for oplmon
We conducted our audit in accordance with International Standards on Audmng (UK) (“ISAs (UK)”) and.

applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We belleve that the audit evidence we have obtained
is sufﬁc1ent and appropriate to provide a basis for our opmlon '

Independence :

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulﬁlled
our other ethical responsibilities in accordance thh these requirements:

Conclusions relating to going concern
ISAs (UK) require us to report to you when:

o the directors’ use of the going concern ba31s of accounting in the preparatlon of the financial
statements is not appropriate; or

. o the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt-the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

We have nothing to report in respect of the above matters. -

- However, because not all future events or conditions can be predicted, this statement is not a guarantee as to
the company’s ability to continue as a going concern. For example, the terms on which the United Kingdom
may withdraw from the European Union.are not clear, and it is difficult to evaluate all of the potential
implications on the company’s trade, customers, suppliers.and the wider economy.

\



Project Bond Bidco Limited

Indépenden't auditors’ report to the members of Project Bond Bidco
- Limited (continued)

Reporting on other information
The other information comprises all of the information in the Annual Report other than the financial statements

and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our respon81b111ty is to read the other information and, -
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we 1dent1fy an apparent-
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the dlsclosures
required by the UK Compames Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
reqmre us also to report certain opinions and matters as described below.

- Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its envrronment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities set out on page 3, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for’ ‘
being satisfied that they give a true and fair view. The directors are also responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material ‘
misstatement, whether due to fraud or error. :

Inpreparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing as applicable matters related to goihg concern and using the going
concern basis of accounting unless the directors either mtend to liquidate the company or to cease operatlons
or have no realistic alternative but to do so.



Project Bond Bidco Limited

Independent auditors’ report to the members of PrOJect Bond Bidco ,
.lelted (continued)

-Auditors’ responsibilities for the audit of the ﬁnancral statements

. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will alwéys detect a material misstatement when it exists. Misstatements can a‘.riSe
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.}frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’ s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
wntmg

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and eXplanation’s we require for our audit; or

 adequate accounting records have not been kept by the company, or returns adequate for our audit
" have not been received from branches not visited by us; or

o certain disclosures of directors’ remuneration specified by law are not made; or
« the financial statements are not in agreement with the accounting records and returns.

© We have no exceptions to report arising from this responsibility.

Michael J effrey (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Newcastle upon Tyne .
26 June 2019



| I_’rbject Bond Bidco Limited
Statement of comprehensive income

Year Ended 31  Period Ended 31
Note  December 2018  December 2017

£000 ‘ £000
Administrative expenses
Excluding exceptional items ' . ’ ' - - (842)
E Exceptional items ' o : 4 : . - )
Administrative expenses including exéeptional ’ - (844)
' Other operating income ' ‘ | . 17,600
Operating result/profit . 2 . . - 16,756
‘Interest péyable and similar expenses - B 5 . (1,919) .
Interéomp@}ny waiver ‘ , o 6 (10) .
- (Loss)/profit before taxation ' (10) . 14,837
Tax on (loss)/profit | o T 368 - (36)
Profit for the financial year/period h 358 14,801
Total comprehensive income for the year/period . ’ . 358 ' 14,801

" All amounts relate to continuing operations.



Project Bond Bidco Limited

Statement of financial position

Year Ended 31 Period Ended 31
Note  December 2018 December 2017
£°000 £000
Current assets
Debtors 9 688 62,613
62,613
Creditors - amounts falling due within one year 10 - (62,283)
Net current assets 688 330
Total assets less current liabilities 688 330
Net assets 688 330
Capital and reserves
Called up share capital 12 10 10
Profit and loss account 678 320
Total shareholders’ funds 688 330

The financial statements on pages 7 to 17 were approved by the board of directors on 26 June 2019 and were

signed on its behalf by:

e
Dr N Parkinson

Director

Company registration number 08711574



Project Bond Bidco Limited
Statement of changes in equity

. : o - Total

Calledup  Profitandloss  shareholders’
. share capital account  funds/(deficit)
Note . £000 £000 : £°000
At 1 October 2016 - - S 0 . aann  (14,101)
. Comprehensive income for tl;e period ' ‘
" Profit for the financial period ' ' - 1 14,801 . 14,801
’ Totél comprehensive income for the ;;eriod , ) : . - 14,801 14,801
Dividends o T S (370) - (370)
At 31% December 2017 = . L 0 320 © . 330
At 1 January 2018 10 320 330
:C'ompl:ehensive income for the yéar' o |
" Profit for the financial year o o o - - 358 ?;58
Total-co;nprehénsive income for the year - - . 358 ‘ . 358

At 31 December 2018 ' : 10 618 688



Project Bond Bidco Limited

Statement of accounting policies

Company information .
Project Bond Bidco Lmuted (‘the Company ) acts as.a holdmg company

The company isa pr.ivate company limited by shares and is incorporated, domiciled and registered in England,
UK. The address of its registered office is Seal Sands, Middlesbrough. .

Statement of compliance

The financial statements of Project Bond Bidco Limited have been.prepared in comphance with United
Kingdom Accounting Standards, including Financial Reporting Standard 101, “Reduced Disclosure
Framework” (“FRS 101”") and the Companies Act 2006, as applicable to companies using FRS 101.

Basis of preparation :
The financial statements are prepared on the going concern basis, under the historic cost convention and in

. accordance with the Companies Act 2006 and applicable accounting standards in the United Kingdom. The

w

principal accounting policies, which have been applied consistently throughout the year, are set out below.

The company has taken advantage of the exemption, under IAS 7 ‘Statement of cashflows’, from preparing a

~ statement of cash flows, on the basis that it is a qualifying entity and its ultimate UK parent company Project

Bond Holdco Limited includes the company’s cash flow in its own consolidated financial statements.

The company has taken advantage of the exemption, under IAS 24 ‘Related Party Disclosures’, from
drsclosing transactions with other group companies on the grounds that it is a wholly owned subsidiary of a
group headed by Project Bond Holdco Limited whose financial statements are publicly available.

e the requirement of IFRS 7 Financial instruments: Disclosures

. the requnrement of paragraphs 91-99 of IFRS 13 Fair value measurement - paragraph 79(a)(iv) of IAS1
and paragraph 73€ of IAS16 Property, plant and equrpment

. the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 4OC, 40D, 111°and
134-136 of IAS1 Presentation of Financial statements

. the requirements. of paragraphs 30 and 31 of IAS 8 Accounting pohcres changes in Accounting
estlmates and errors

e the requirements of paragraphs 134(d)-134(f) and 135(c) -135(c) of IAS36 Impairment of Assets

The company is a qualifying entity for the purpose of FRS101 and note 13 gtves details of the company’s
ultimate parent and from where its consolidated financial statements may be obtained.

During the year the company adopted IFRS 15 “Revenue from contracts with customers” and IFRS 9

“Financial instruments”. There were no material changes on adoption.

10
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- Project Bond Bidco Limited .

St_atemerlt' of accounting policies (continued)

Basis of preparation (continued) - , . .
FRS101 sets out a reduced disclosure framework fora "qualifying entity" as defined in the standard which

permits a qualifying entity to:apply the recognition, measurement and disclosure requirements of International
Financial Reporting Standards as adopted by the EU, but makes amendments where necessary in order to
comply with the Companies Act 2006. ‘

Deferred tax:
Deferred tax is recognised i in respect of all timing differences that have originated: but not reversed at the

balance sheet date where transactions that result in an obligation to pay more tax in the future or a right to pay
less tax in the future have occurred at the balance sheet date. An asset is not recognised to the extent that the
transfer of economic benefits in the future is uncértain. Deferred tax is measured at the average tax rates that -
are expected to apply in the years in which the timing differences are expected to reverse, based on tax rates
and laws ;pat have been substantially enacted by the balance sheet date. Deferred tax assets and liabilities
which have been recognised have not beén discounted.

Exceptional items
Exceptional items are disclosed separately in the financial statements where it is necessary to do so to provide

further understanding of the financial performance of the group. They are material items of income or expense
that have been shown separately due to the significance of their nature or amount.

" Critical accounting judgements.and key source of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and

) assumptions that affect the application of the accounting policies and reported amounts of assets and liabilities,

revenue and expenses. Actual results may differ from these estimates:

Estimates and underlying assumptions are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are reasonable under the circumstances. Revisions to

. accounting estimates are recogmsed in the year in whlch the estlmates are revised and in any future years

affected.

Given the nature of the business, the directors do not consider there.to be any critical accounting_jrrdgements ‘
and sources of estimation uncertainty. ‘

11



" Project Bond Bidco Limited |
Notes to the financial statements for the year ended 31 December
2018 - | " “

-1 QOther operating income = -

Year Ended 31 Period Ended 31

December 2018 ~ December 2017

£000 £000
Dividend feceiVed from subsidiary undertaking - ' - 17,600
Total =~ o g < 17,600,

2 'Operating result/profit

Year Ended 31  Period Ended 31
December 2018 December 2017
£°000 . -£°000,

Operating result/profit is stated after charging: : .

Amortisation of capitalised debt issue costs : : - L 738

The auditors’ fees are borne by a fellow subsidiarS' undertaking, Fine Org'gﬁicé Limited, and ;Jnounted to, | .
£1,850 in the year (2017: £1,500). )

3 Directors Iand 'employees

(a) 'Remimeration of directors | .

.;I‘he directors receive no emoluments in resﬁect of their Servi_ces to the cérppany (2017: none).

(b) E'mpl.oyee cost »

The company had no employees during the year (2017: none).

12-
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Project Bond Bidco Limited

2018

4 Exceptibnal items

Notes to the financial statements for the year ended 31 December

" During the year the company incurred £Nil (2017: £2,000) of one off costs in 'relatic_)n to organisational

restructuring.

S Interest payabie and similar expenses

- Year Ended 31

! Period Ended 31

December 2018 December 2017
£000 £000

Operating interest payable on loan facilities . 437
Interest on loan notes ) - 1,472
Similar 'expenses - 10
Total i 11,919

6 Intercompany waiver

" During the year, the company waivered amounts owed from group ﬁndertakings of £62,293,000, as well as
waivering amounts owed to group undertakings of £62,283,000, this resulted in a net loss of £10,000 (2017:

£Nil). :

13



Project Bond Bidco Limited.

Notes to the financial statements for the year ended 31 December

2018 (contlnued)

7 Taxon (IOSs)/proﬁt |

(a) Anaiysis of (credit)/charge in the year/period

The tax (credit)/chdrge is made up as follows:

Period Ended 31

Year Ended 31
December 2018 December 2017
£000 . £000
Current tax . | , _ |
‘United Kingdom corporation tax on loss for the ).'earlperiod‘ - - (703) -A
Total current tax - (703)
‘Deferred tax | , ‘
Movement in timing différences ' . 176A 715.
Adjustment in respect of prior period (525) -
Effect of changes in tax rates (19 24
" Total deferred tax (note 11) (368) 739
‘ Total tax on. (losS)fbrofit for the -year/period _ (368) '

(b) Factors .affecting the tax (credit)/charge for the year.

36

The tax for the year is lower (2017: lower) than the standard rate of corporauon tax in the United Kingdom of

19% (2017 19. 4%) as explamed below:

'

Year Ended 31

Period Ended 31

December 2018  December 2017

£7000 £000
(Loss)/profit béfore taxation (10) 14,837

' (Loss)/pfoﬁt before taxation multiplied by the staﬁdard rate of |

corporation tax in the United Kingdom of 19% (2017: 19.4%) 2) 2,878

Effects of: . - ' )

Expenses not deductible for tax purpoées "2 97 '

'Non-téxable_income - ‘ - (3,414)
- Group relief not paid for 176 . 184
Deferred tax not provided - 268
Adjustment-in respect of prior beriod : (525) -
Taxtrate changes. _ (19)A 23
Tax (credit)/charge for cﬁrrent year/period (368) .36

14



Project Bond Bidco Limited

Notes to the financial statements for the year ended 31 December
2018 (contlnued)

7 Tax on (loss)/profit (continued)
(b) Factors affecting current and future tax charges

2018 _ - 2018 2017 2017

Recognised Unrecognised . Recognised Unrecognised
£°000 . ' £000 _ £’00Q £000
Analysis of deferred tax asset ' . . _ :
Short term timing differences . (556) - - ' 85) - -
. Losses B __ (132) 4 (342) (235) (445)

Total ' , (688) 342) - . (320) (445) -

The compény has an unrecognised deferred.tax asset as at 31 December 2018 of £342,000 (2017: £445,000).
This has not been recognised in the financial statements due to uncertainty over the future income streams
" . required for the potential asset to be recovered. | ‘

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2016 (on 26
October 2016) and Finance Bill 2017 (on 7 September 2017). These include reductions to the main rate to
reduce the rate to 19% from 1 April 2017 and to 17% from 1April 2020. Deferred taxes at the balance sheet
date have been measured using these enacted tax rates and reflected in these financial statements. -

8 Dividend paid

The dividend paid during the year ending 31 December 2018 was £Nil (2017:£370,000).

P

9 Debtors
Year Ended 31  Period Ended 31 -
December 2018 December 2017
_ £000 £000
Amounts owed by group undertakings : ‘ ) - : 62,293
Deferred tax asset (note 11) : - . ) 688 320
Total ' e - 688 62,613

Amounts owed by group undertakings are. unsecured, interest free and have no fixed repayment date. During
the year, the company agreed to waiver amounts owed by group undertakings of £62,293,000. - .

15



Project Bond Bidco Limited

Notes to the financial statements for the year ended 31 December

2018 (contlnued)
10 Creditors: amounts falling due within one year

Year Ended 31

Period Ended 31

December 2018  December 2017
© o £000 £000
~ Amounts owed to group undertakings o - 62,283
Total o S o - 62,283
During the year, the company waivered amounts owed to group undertakings of £62,283,000.
11 Deferred taxation
Year Ended 31  Period Ended 31
December 2018  December 2017
£000 £000
Deferred tax assét (note 9) . 688 320
£000
At 1 October 2018 320
Debited to the profit and loss account (note 7) 368
At 31 December 2018 ' 688

16



Project Bond Bidco Limited

Notes toAthe financial statements for the year ended .31 Decémber |
2018 (continued) : |

12 Called up share capital

Year Ended 31 " Period Ended 31

- December 2018 December 2017
£000 £000
Authorised : ' -
+ 9,900 (2017; 9,900) ordinéry shares of £1 each - 10 } . 10
Allotted and fully paid S |
: 9,900 (2017: 9,900) ordinary shares of £1 each : v 10 10

13 Ultimate parént undertaking

The immediate parent undertaking of the company is Lianhetech Europe Limited.

The ultimate parent and controlling pany is Llanhe Chemical Technology Co a company incorporated in
. Chma

. Lianhe Chemical Technology Co. is the parent company of the largest group of undertakings to consolidate .
these financial statements. The consolidated financial statements of Lianhe Chemieal Technology Co. are
available from the registered office, 8 Yongjiao Road, Huangyan Economic Development Zone, Talzhou
Zhejlang Provmce China, 318020. ‘

Lianhetech Holdco Limited i is the parent undertakmg of the smallest group of compames to consohdate these
financial statements. The consolidated financial statements of Lianhetech Holdco Lirnited can be obtained
from the company’s registered office, ¢/o Fine Industries Limited, Seal Sands, Middlesbrough, TS2 1UB.

" 17



