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KUDOS INNOVATIONS LIMITED (REGISTERED NUMBER: 08642156)

STATEMENT OF FINANCIAL POSITION

31 DECEMBER 2017

FIXED ASSETS

Tangible asscts

CURRENT ASSETS

Debtors

Cash at bank and in hand

CREDITORS

Amounts falling due within one year
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT

LIABILITIES

CAPITAL AND RESERVYES
Called up share capital

Share premium

Retained earnings
SHAREHOLDERS' FUNDS

Notes

6

31.12.17
£ £
19,585
304,438
377,167
681,603
605,624
75,981

93,566

146
1,877,801

(1,782,381
95,566

383,562

507,723

31.12.16
£ :
14,568
242371
625,933
118,210
132,778
132
1,383,200
(1,250,554)

132,778

The company is entitled to exemption from audit under Section 477 of the Companics Act 2006 for the year ended 31 December

2017.

The members have not required the company to obtain an audit of its financial statements for the vear ended 31 December 2017 in

accordance with Section 476 of the Companies Act 2006.

The directors acknowledge their responsibilities for:
ensuring that the company keeps accounting records which comply with Sections 386 and 387 of the Companies

@ Act 2006 and

preparing financial statements which give a true and fair view of the state of affairs of the company as at the end of
(b) cach financial year and of its profit or loss for each financial year in accordance with the requirements of Sections
394 and 395 and which otherwise comply with the requirements of the Companies Act 2006 relating to financial
statements, so far as applicable to the company.

The financial statements have been prepared and delivered in accordance with the provisions of Part |5 of the Companies Act 2006

relating to small companies.

In accordance with Section 444 of the Companies Act 2006, the Income Statement has not been delivered.

The financial statements were approved by the Board of Directors on 18 May 2018 and were signed on its hehalf hy:

D L Sommer - Director

The notes form part of these financial statements
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KUDOS INNOVATIONS LIMITED (REGISTERED NUMBER: 08642156)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1. STATUTORY INFORMATION

Kudos Innovations Limited is a private company, limited by sharcs , registered in England and Wales. The
company's registered number and registered office address can be found on the Company Information page.

The presentation currency of the financial statements is the Pound Sterling (£).

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the provisions of Section 1A "Small Entities” of Financial
Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Treland" and the Companies
Act 2006.

3. ACCOUNTING POLICIES

Basis of preparing the financial statements
The financial statements have been prepared under the historical cost convention.

Significant judgements and estimates
No significant judgements or estimates have been used to arrive at the figures contained within these financial
statements.

Turnover
Turnover represents revenue recognised, excluding value added tax.

Other income
Other income represents grants receivable.

Tangible fixed assets

Tangible fixed assets are measured at cost less accumulated depreciation and any accumulated impairment
losses. Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calculated to write
off the cost, less estimated residual value, of each asset evenly over its expected useful life, as follows:

Office equipment - 25% on straight line
Computer equipment - 20% on reducing balance

Financial instruments

The company only enters into basic financial instruments transactions that result in the recognition of financial
assets and liabilities like trade and other accounts receivable and payable, loans from banks and other third
parties, loans to related parties and investments in non-puttable ordinary shares. Derivative financial instruments
are initially recorded at cost and thereafter at fair value with changes recognised in the income statement.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised
in the income statermnent.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between
an asset’s carrying amount and the best estimate, which is an approximation, of the amount that the company
would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or
to realise the asset and settle the liability simultangously.
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KUDOS INNOVATIONS LIMITED (REGISTERED NUMBER: 08642156)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2017

3. ACCOUNTING POLICIES - continued
Taxation
Taxation for the year comprises current tax. Tax is recognised in the Tneome Statement, except to the extent that
it relates to items recognised in other comprehensive income or directly in equity.

Current taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the statement of financial position date.

Tax credits disclosed on the income statement represent losses surrendered for research and development tax
credits.

Research and development
Revenue expenditure on research and development is written off in the year in which it is incurred.

Foreign currencies

Assets and liabilitics in foreign currencies arc translated into sterling at the rates of exchange ruling at the
statement of financial position date. Transactions in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of transaction. Exchange differences are taken into account in arriving at the
operating result.

Hire purchase and leasing commitments
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the period of the
lease.

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the company's pension
scheme are charged to profit or loss in the period to which they relate,

Going concern

The financial statements have been prepared on the going concern basis. During the year the company incurred
losses but the directors were successful in raising additional investment. The directors have a reasonable
expectation that the company has sufficient resources to meet its obligations if and when they become due. Tt is
on this basis they consider the company should continue to adopt the going concern basis of accounting in
preparing the financial statements.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk to
changes in value.

4. EMPLOYEES AND DIRECTORS

The average number of employees during the year was 15 (2016 - 14 ) .
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KUDOS INNOVATIONS LIMITED (REGISTERED NUMBER: 08642156)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2017

5. TANGIBLE FIXED ASSETS

Office Computer
equipment equipment Totals
£ £ £
COST
At | January 2017 2,025 17,656 20,281
Additions - 9,762 9,762
Disposals - {8Y99) (899}
At 31 December 2017 2,625 26,519 29,144
DEPRECIATION
At | January 2017 1,184 4,529 3,713
Charge for year 656 3,502 4,158
Eliminated on disposal - (312) (312)
At 31 December 2017 1,840 7,719 9,559
NET BOOK VALUE
At 31 December 2017 785 18,800 19,585
Al 3] December 2016 1,441 13,127 14,568
6. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
311217 31.12.16
£ £
Tradc dcbtors 220,036 158,561
Other debtors 84,402 83,810
304,438 242371
7. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
311217 31.12.16
£ £
Trade creditors 7,720 9,258
Taxation and social security 54,385 36,368
Other creditors 543519 462,097
605,624 507.723
8. LEASING AGREEMENTS
Minimumn lease payments under non-cancellable operating leases fall due as follows:
311217 311216
£ £
Within one ycar 31,996 -
Between one and five years 127,984 -
In more than five years 31,996 -
191,976 -
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KUDOS INNOVATIONS LIMITED (REGISTERED NUMBER: 08642156)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2017

9. CALLED UP SHARE CAFPITAL
The Ordinary share capital of £146 1s divided into the following classes.

Ordinary shares 9,000,000 shares of £0.00001 each
Al Ordinary shares 1,800,073 shares of £0.00001 each
A2 Ordinary shares 3,835,330 shares of £0.00001 each

During the year the company issued 1,421,262 A2 Ordinary shares of £0.00001 each for a total consideration of
£500,000.

The shares have attached to them full voting and dividend rights; however on a distribution of assets on a
liquidation or a return of capital, Ordinary shares arc ranked first, then Al Ordinary shares followed by A2
Ordinary shares.

10. RELATED PARTY DISCLOSURES
During the year the company re-imbursed TBI Communications Limited £8,866 (2016 - £1,505) for expenses.
The balance outstanding at the end of the year is nil. TBI Communications Limited is a company incorporated in

England and Wales and is under the control of one of the directors.

All ransactions with related parties are conducted at arm's length.
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