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Alger Management, Ltd.
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Strategic Report

In accordance with Section 414A(1) of the Companies Acts 2006, the Board of Directors present their Strategic Report of
Alger Management, Ltd. (AML) for the period from 1 January to 31 December 2018. This report includes a review of
AML’s business and future developments, a description of the principal risks and uncertainties facing the group and key
performance indicators.

Business and Future Developments
AML was incorporated on 1 August 2013.
AML s a subsidiary of Alger Associates, Inc. (AAl), a United States corporation.

The formation of AML was a part of the overall strategic effort of AAl to diversify its business through offering its
investment products to a broader investor base, especially in European markets. Accordingly, AML was formed to i) act
as the European distributor of the Alger SICAV (described below) and ii) to become the investment adviser for certain
products, including the Alger SICAV. In this connection, AML was appointed as the Distributor and Portfolio Manager to
the Alger SICAV in June 2015. In turn, AML retained Fred Alger Management, Inc. (FAM) as a Sub-Portfolio Manager to
the Alger SICAV in June 2015.

FAM, an indirect subsidiary of AAl, is a U.S.-registered investment advisor which, as of 31 December 2018, managed (with
its affiliates) more than USD $23 billion. FAM’s investment strategies are available to institutional investors through
separate accounts and registered and un-registered collective investment vehicles; and to U.S. retail investors through
U.S. registered mutual funds and individually offered separate accounts.

The Alger SICAV allows European based investors (both retail and institutional) to access AML’s and FAM'’s advisory
services. As of 31 December 2018 the Alger SICAV had USD $748 million in assets under management in four strategies;
U.S. Large Cap equities, Long/Short equities, U.S. Small Cap Focused equities and Emerging Markets equities.

In August 2015, AML concluded an agreement with La Francaise AM (LAF), a company incorporated under the laws of
France, under which LAF purchased a 49.9% ownership stake in AML. )

LAF is an international multi-class asset manager based in Paris. Notably, LAF has strong distribution capabilities, not only
in France, but across Continental Europe. The objective of AML’s agreement with LAF is to leverage these distribution
capabilities. Specifically, LAF has taken a prominent role in the distribution of the Alger SICAV and was named European
Global Distributor to the Alger SICAV in April 2015. In this connection, LAF conducts, in coordination with FAM and AML,
meetings with both potential and existing investors to introduce or update them on the Alger SICAV. These meetings
include multiple week-long trips across Europe with representatives of AML and FAM describing the Alger SICAV in
detail. LAF has provided input and guidance for improving the various aspects of AML's sales efforts.

In 2018, as part of the continued efforts to broaden its distribution base, the Alger SICAV retained the services of a third-
party firm, Constellar Capital Partners (Constellar) to aid in the distribution of the Alger SICAV in selected countries in
Asia. While not a direct AML activity, the success of Constellar will increase AUM and in the Alger SICAV and thus for
AML.

Given the uncertainty created by the Brexit negotiations, AML and LAF have been analysing potential outcomes from the
Brexit negotiations and what the impact of such outcomes will have on AML operations. In most cases, AML believes that
it will continue to act as the investment advisor to the Alger SICAV and that LAF will primarily focus their activities
described above in the European Union in 2019 and beyond. AML and LAF contemplate AML continuing to distribute the
Alger SICAV (to the extent permissible) in the U.K., but to have no role in distribution in the European Union. Finally, AML
is contemplating other mechanisms beyond the Alger SICAV for U.K. investors (including a U.K. domiciled fund family}. in
addition, the Alger SICAV is in the process of launching two new sub-funds, a Focused Equity (U.S. large capitalization
equities) strategy and a Specialized Growth (U.S. small and mid-cap equities) strategy. The Focused Equity sub-fund will
have a more limited registration for the offering of its shares and, is initially planned to be only available to investors in
the United Kingdom, Japan and Korea. Conversely, the Specialized Growth sub-fund will be registered initially for sale in
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the United Kingdom, Japan, Korea and the European Union. The Specialized Growth sub-fund will be managed by an
AML affiliate (Weatherbie Capital) with a strong long term track record.

LAF will also be participating in introducing the fund to their relationships in Continental Europe and certain Asian
markets. Similarly, AML will seek to raise assets in the United Kingdom for both the Specialized Growth and Focused
Equity sub-funds, and potentially in other markets.

At 31 December 2018, AML had two full time employees.
There was a loss for the period and this is set forth in the Statement of Comprehensive Income.
Risks and Uncertainties

As with any asset management business, there are a number of risks that are critical to success. These include the overall
performance of economies and financial markets generally, the ability to generate superior investment results in the
products offered, the ability to attract and retain key investment professionals, and the ability to grow overall AUM. In
addition, the marketplace for the products offered by AML has grown increasingly competitive over the past few years,
which represents an additional risk.

Some specific risk factors include:

¢ General market declines. As AMLU’s revenues are tied to the market value of assets under management, a
downturn in the global equity market is likely to adversely impact our business. Such a situation may also cause
investors to move their asset allocations away from equities, which would further impact our assets under
management and revenue.

e Investment performance. Flows into and out of our products are particularly impacted by the relative
performance the strategies generate vis a vis their benchmarks. Weak relative performance would likely lead to
loss of market share and negatively impact our business.

e Competition. We operate in an intensely competitive industry environment. We compete with both active and
passive asset managers who may have substantially greater resources than we do. There can be no assurance
that we will be able to maintain or grow our market share. '

e (Cyberattacks. While we make every effort to ensure the safety and integrity of our technology infrastructure, a
successful attack on our systems could adversely impact our business.

For the financial markets in 2018, it was a tale of two parts. The first three-quarters of the year was marked by optimism
based on a buoyant economy and strong earnings growth, while the final quarter of the year saw investor pessimism
arise out of the realization that growth would slow significantly as the tax-cut driven boost faded and monetary
tightening took hold. For the one-year period, the S&P 500 Index generated a negative 4.38% return despite having
produced strong gains earlier in the year.

In this environment, the products offered through Alger SICAV generated solid results with three out of four strategies
generally outperforming their benchmarks. The Alger American Asset Growth Fund Class | US, which is a U.S. large cap
offering, produced a -0.26% return compared to the -1.51% return of its benchmark, the Russell 1000 Growth Index, and
it ranked in the 44" percentile of its relevant Morningstar category. The Small Cap Focus Fund Class | US generated a
13.04% return, which substantially outpaced the -9.31% return of the Fund’s Russell 2000 Growth Index benchmark and
placed the Fund in the 2™ percentile of its Morningstar Small Cap Equity universe. The Emerging Markets equity offering
(Alger Emerging Markets Fund Class 1) generated a -21.84% return for the year, underperforming the -7.40% return of its
MSCI Emerging Markets Index benchmark. The Fund placed in the 97" percentile of its Morningstar universe for the year.
The SICAV long/short offering, the Alger Dynamic Opportunities Fund (Class I-3US) generated a -1.46% return compared
to the S&P 500 index performance of -4.38%. The Fund’s performance relative to most of its peers was strong, with the
Fund placing in the 22™ percentile of its Morningstar Long/Short equity category.
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Key Performance Indicators R
AML operated at a loss of £491K in 2018, and a loss of £325K in 2017.

In terms of its distribution activities, AML looks to the assets under management of the Alger SICAV, the gross and net
flows into the Alger SICAV and through any mandates awarded as a measure of its performance. For the year, the Alger
SICAV had gross sales of USD $477 million and net outflows of USD $391 million. At 31 December 2018, the Alger SICAV
had USD $748 million under management. LAF’s nearly 50 person sales organisation has worked extensively to introduce
Alger SICAV in many markets.

From an investment advisory perspective, AML will focus on the absolute and relative performance of the products it
offers. These returns are described ahove.

Going Concern

The Directors have a reasonable expectation that AML has adequate resources to continue in operational existence for
the foreseeable future, including the next twelve months, and thus they continue to adopt the going concern basis of
accounting in preparing the annual financial statements. This expectation is supported by financial projections and a
commitment from AAl and LAF, as its shareholders, to provide capital for AML to enable it to maintain sufficient
regulatory capital.

On behalf of the board

Hal Yiebes
" Difector
April 2019
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Directors’ Report

The directors present their report and the audited financial statements of Alger Management, Ltd. for the year ended 31
December 2018.

Principal activities

AML acts as the European distributor of and investment advisor for the Alger SICAV and potentially for separate account
businesses from government and other public entities. AML is authorised and regulated by the Financial Conduct
Authority {(“FCA”). All of AML's activities during the period were conducted within the scope of permissions granted by ,
the FCA.

Business review

AML’s loss for the year ended 31 December 2018 was £491,475 as compared to a loss of £324,797 for year ended 31
December 2017. Details of the result for the period are set out on page 10.

Directors

The directors who held office during the period were as follows:

Pascale Auclair
Lord Carrington
Daniel Chung
Philippe Lecomte
Hal Liebes

Political and charitable donations

AML made no political or charitable donations during the period.

Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ Report confirm that, so far as each is aware, there
is no relevant audit information of which AML’s auditor is unaware and each director has taken all the steps that ought to
have been taken as a director, to make themselves aware of any relevant audit information and to establish that the
company’s auditor is aware of the information.

Auditor

KPMG LLP have been appointed as auditor and pursuant to Sectionv487 of the Companies Act 2006 will be deemed
reappointed.

By order of the board

| Liebes
Director
10 April 2019
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC REPORT, THE DIRECTORS’ REPORT AND
THE FINANCIAL STATEMENTS :

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK Generally
Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland. :

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

e assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

e use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company'’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other
irregularities.

April 2019



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS
OF ALGER MANAGEMENT LIMITED

Opinion
We have audited the financial statements of Alger Management Limited (“the Company”) for. the
year ended 31 December 2018 which comprise the Statement of Comprehensive Income,

Statement of Financial Position, Statement of Changes in Equity, Cash Flow Statement and related
notes, including the accounting policies in note 1.

In our opinion the financial statements:

¢ give a true and fair view of the state of the Company’s affairs as at 31 December 2018 and of
its loss for the year then ended;

¢ have been properly prepared in accordance with UK accounting standards, including FRS 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland; and

» have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs
(UK)”) and applicable law. Our responsibilities are described below. We have fulfilled our
ethical responsibilities under, and are independent of the Company in accordance with, UK ethical
requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial
statements. All audits assess and challenge the reasonableness of estimates made by the directors,
and related disclosures and the appropriateness of the going concern basis of preparation of the
financial statements. All of these depend on assessments of the future economic environment and
the Company’s future prospects and performance.

Brexit is one of the most significant economic events for the UK, and at the date of this report its
effects are subject to unprecedented levels of uncertainty of outcomes, with the full range of
possible effects unknown. We applied a standardised firm-wide approach in response to that
uncertainty when assessing the Company’s future prospects and performance. However, no audit
should be expected to predict the unknowable factors or all possible future implications for a
Company and this is particularly the case in relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concem basis as they do not
intend to liquidate the Company or to cease its operations, and as they have concluded that the
Company’s financial position means that this is realistic. They have also concluded that there are
no material uncertainties that could have cast significant doubt over its ability to continue as a
going concern for at least a year from the date of approval of the financial statements (“the going
concern period”).

We are required to repoit to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast significant
doubt over the use of that basis for a period of at least a year from the date of approval of the
financial statements. In our evaluation of the directors’ conclusions, we considered the inherent
risks to the Company’s business model, including the impact of Brexit, and analysed how those
risks might affect the Company’s financial resources or ability to continue operations over the
going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result
in outcomes that are inconsistent with judgements that were reasonable at the time they were
made, the absence of reference to a material uncertainty in this auditor's report is not a guarantee
that the Company will continue in operation.



Strategic report and directors’ report

The directors are responsible for the other information, which comprises the strategic report and
the directors’ report. Our opinion on the financial statements does not cover those reports and we
do not express an audit opinion thereon. !

Qur responsibility is to read the strategic report and the director’s report and, in doing so, consider
whether, based on our financial statements audit work, the information therein is materially
misstated or inconsistent with the financial statements or our audit knowledge. Based solely on
that work:

. we have not identified material misstatements in the strategic repoit and the directors’
report,
. in our opinion the information given in those reports for the financial year is consistent with

the financial statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act
2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in-our opinion:

s adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

s the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 6, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view;
such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and using the going concern basis of accounting unless they either intend to
liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue our opinion
in an auditor’s report. Reasonable assurance is a high level of assurance, but does not guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to



the Company’s members those malters we are required to state to them in an auditor’s report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company’s members, as a body, for our
audit work, for this report, or for the opinions we have formed.

Sinead O’Reilly (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London

El4 5GL

17 April 2019



ALGER MANAGEMENT, Ltd.
Company Registered No. 08634056 (England and Wales)
Statement of Comprehensive Income
For the year ended 31 December 2018

Year ended Year ended
31 December 31 December
Note 2018 2017
£ £
Turnover
Management and sub-advisory fees ‘ 7,001,209 5,768,958
Gross profit 7,001,209 5,768,958
Foreign exchange differences 49,014 7,705
Distribution costs (6,226,257) (4,703,760}
Mutual Fund reimbursements (481,915) (661,449)
Administrative Expenses 2,4 (833,525) (736,251)
(Loss) on ordinary activities before taxation (491,475) (324,797)
Tax on ordinary activities : 5 - -
(Loss) for the financial year (491,475) {324,797)
Other comprehensive income - -
Total comprehensive (Loss) for the year (491,475) (324,797)

All the resuits shown in the above Statement of Comprehensive income are from continuing operations.

The notes on pages 14 to 19 form part of these financials.
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ALGER MANAGEMENT, Ltd.
Company Registered No. 08634056 (England and Wales) -

Statéement of Financial Position
As of 31 December 2018

31 December

31 December

Note 2018 2017
: £ £
. Assets .
Cash - 1,323,143 1,026,929
Debtors 6 666,680 509,628
Total current assets 1,989,823 1,536,557
Liabilities: 4
" Creditors: Amounts falling due within one year 7 {(1,868,720) (923,979)
Total current liabilities (1,868,720) (923,979)
Net current assets - 121,103 612,578
Capital and Reserves .
Called up share capital 8 60,000 60,000
Share premium » 545,007 545,007
Retained Earnings (483,904) 7,571
Total Equity : B 121,103 612,578

The financial statements were approved by the Board of Directors on 10 April 2019 and were signed on its behalf by:

Hal Liebes

The notes on pages 14 to 19 form part of these financials.

11



ALGER MANAGEMENT, Ltd.

Company Registered No. 08634056 (England and Wales)

Statement of Changes in Equity
For the year ended 31 December 2018

Balance at 1 January 2017

Comprehensive expense for the period

Loss
Other comprehensive income

Balance at 31 December 2017

Balance at 1 January 2018
Comprehensive expense for the period

Loss
Other comprehensive income

Share
Called up Premium Retained Total Equity 31
Note share Account Earnings December
£ £ £ £
60,000 545,007 332,368 937,375
- - (324,797) (324,797)
60,000 545,007 7,571 612,578
60,000 545,007 7,571 612,578
- - (491,475) (491,475)
60,000 545,007 (483,904) 121,103

Balance at 31 December 2018 ‘

The notes on pages 14 to 19 form part of these financials.
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ALGER MANAGEMENT, Ltd.
Company Registered No. 08634056 (England and Wales)
' Cash Flow Statement
For the year ended 31 December 2018

Year ended Year ended
31 December 31 December
Note 2018 2017

£ £
Cash Flows from / (used in) operating activities . 9 : 296,214 (267,537)
Increase / (Decrease) in cash 296,214 (267,537)

Reconciliation of net cash .
Cash at the beginning of the year 1,026,929 1,294,466
Increase / (Decease) in cash in the year 296,214 (267,537)
Cash at the end of the year . 1,323,143 1,026,929

The notes on pages 14 to 19 form part of these financials.
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Notes (forming part of the financial statements)

1.

Accounting policies

AML is a company limited by shares and incorporated and domiciled in the UK.
a) Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland. The financial statements have been prepared
on a going concern basis as expenses in excess of income will be funded by AAl and LAF.

b) Measurement convention

The financial statements are prepared on the historical cost basis and in accordance with applicable UK
accounting standards.

c) Going concern

The financial statements have been prepared on the going concern basis which the directors believe to be
appropriate as funding is provided to AML by AAl and LAF.

AML has sufficient financial resources and ongoing investment management contracts to sustain the business.
The directors have a reasonable expectation that AML has adequate resources to continue in operational
existence for the foreseeable future, including the next twelve months, and thus they continue to adopt the
going concern basis of accounting in preparing the annual financial statements. This expectation is supported
by the financial projectidns and commitment from AAI and LAF to provide capital for AML to enable it to
maintain sufficient regulatory capital.

d) Foreign Currency

Transactions in foreign currencies are translated to AML’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are retranslated to functional currency at the foreign exchange rate ruling at that date.
Non-monetary assets and liabilities that are measured in terms of historical costs in a foreign currency are
translated using the exchange rate at the date of the transaction. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are retranslated to the functional currency at
foreign exchange rates ruling at the dates the fair value was determined. Foreign exchange differences arising
on transactions are recognized in the profit and loss account.

e) Taxation
Tax on the profit or loss for the year comprises current and deferred tax.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using tax
rates enacted or substantively enacted-at the balance sheet date.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements.

14,
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Notes (continued)

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that
they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

f) Management and sub-advisory fees

Management and sub-advisory fees are paid primarily to AML for advisory and sub-advisory services provided
to the Alger SICAV. Such fees are generally received monthly, but are recognized as earned based on the terms
of the customier agreements. :

2. Audit Fees

Year ended Year ended
31-Dec-18 31-Dec-17
£ £
Alger Management, Ltd. UK statutory audit fee 21,000 20,000
Alger Management, Ltd. UK regulatory CASS audit fee 11,000 10,000
Total Audit fees 32,000 30,000

3. Directors remuneration

For the year ended 31 December 2018 and 2017, the directors of AML did not receive any remuneration from
AML.

4. Staff costs

The number of staff for year ended 31 December 2018 and 2017 was 2.

Year ended Year ended

31-Dec-18 31-Dec-17
f £
Wages and salary 167,788 255,000
Social Security costs 75,908 58,455
Bonuses 141,666 -
Severance ‘ . 58,908
Total Staff fees : 444,270 313,455

15
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Notes (continued)

5. Taxation

LMY s eeer Ty e

AML's tax charge is analyéed as follows:

*Year ended Period ended
31-Dec-18 " 31-Dec-17
£ £

UK Corporation tax
Current tax on loss for the period . - -

Deferred tax '
Origination of timing differences - -

Tax on loss on ordinary activities - -

AML has a tax loss of £491,475 for 2018 and a tax loss of £324,797 in 2017 for which no deferred asset been
recognized due to the uncertainty over the level of profits available in future periods to utilise them. As of 31
December 2017, AML had carried forward trade losses of £853,454 therefore 2018 does not reflect any tax.

Factors affecting the tax charge for the period

For the year ended 31 December 2018, the tax rate was 19.00% and for year ended 31 December 2017, the
blended tax rate was 19.25%.- The differences are explained below:

31-Dec-18 31-Dec-17
£ f

Tax reconciliation
(Loss) / profit on ordinary activities _ ‘ (491,475) (324,797)
Tax rate 19.00% 19.25%
Total Tax : (93,380) (62,523)
Effects of:
Expenses not deductible for tax purposes 553 1,069
Prior year unutilised tax losses - -
Current year losses with no deferred tax asset recognised 92,828 61,454

Tax expense included in profit or loss - -
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Notes (continued)

6. Debtors

Management fees receivable -
Prepayments and Other

Total Debtors

7. Creditors: amounts falling due within one year

Amounts owned to group undertakings
Distribution fees
Trade creditors

Total Creditors

8. Called up share capital

Allocated, called up shares
30,001 ordinary shares of £1
29,999 ordinary B shares of £1

Total Called up shares

Year ended Year ended
31-Dec-18 31-Dec-17
£ f

614,621 502,862
52,059 6,766
666,680 509,628
Year ended Year ended
31-Dec-18 31-Dec-17
£ £
330,945 247,107
1,487,690 527,623
50,085 149,249
1,868,720 923,979
Year ended Year ended
31-Dec-18 31-Dec-17
£ £
30,001 30,001
29,999 29,999
60,000 60,000
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Notes (continued)

9. Reconciliation of (Loss) / profit for the year to net cash flow from operating activities

Year ended Year ended
31-Dec-18 31-Dec-17
£ £
Net loss for period (491,475) (324,797)
(Decrease) / Increase in operating creditors 944,741 (319,187)
Decrease / (Increase) in operating debtors (157,052) 376,447
Net cash flows from operating activities 296,214 (267,537)

10. Related party disclosures

AML is a majority-owned subsidiary of AAIl. A major subsidiary of AAl is FAC, a U.S.-registered broker-dealer in
securities which acts as the distributor for various Alger products, including the Alger family of mutual funds. FAM,
a wholly-owned subsidiary of FAC, is a U.S. registered investment advisor. FAM provides advisory services
primarily to the Alger mutual funds and separately-managed institutional accounts.

Since June 8, 2015, FAM has provided sub-advisory services to AML for which it earns management and sub-
advisory fees. In addition, FAM and FAC provide certain administrative and marketing support services to AML on
behalf of the SICAV. These expenses are recorded in Distribution costs in the Statement of Comprehensive

Income.

. Year ended Year ended

31-Dec-18 31-Dec-17
£ £
Sub-advisory fees 2,967,330 2,431,671
Administrative fees 303,633 242,719
Marketing fees 303,633 242,719
Total Related party fees 3,574,596 2,917,109

Related party payables of £330,945 for 31 December 2018 and £247,107 for 31 December 2017 were outstanding
and included within Creditors amounts due within one year in the Statement of Financial Position.

11. Immediate and ultimate parent entity
AML is a subsidiary undertaking of AAl. The ultimate controlling party is AAl, the parent which owns 50.1%.

The results of AML are consolidated into AAIl incorporated in the United States of America. The consolidated
financial statements of AAl may be obtained from Robert Kincel, CFO, at Harborside Financial Centre, 600 Plaza
One, Jersey City, New Jersey, 07311. :
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