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84 Ebiguity plc

Annualreport 2nd frmancial stotenents for the year ended 31 December 2022

Consolidated income statement

for the year ended 31 December 2022

Strategic report

31 December 2022

Corporate governance

Financial statements

31 December 2527

Before Highlighted Befoec Highlighred
highlighted items sgnhg~ied s
items (note 3) Total items Tatal
Note £'000 £'000 £'000 £.200 £

Revenue 2 75,973 - 75,973 43,00 - &3,0971
Project-related casts (7,220} - (7,220) (7.525) — 7hE5)
Net revenue 68,753 - 48,753 55566 — 55,564
Staff coste (47,977 - 47,977) (38,317) — {38,312y
Other operating expenses {11,506 {15,168 (26,674} (12,517) (G.815) (22331}
Operating arofit/{loss) 4 9,270 (15,168) (5,898) 4737 (2,815 (5.078)
Forunce imeorme 6 70 - 70 20 — 20
Finance expenses & (1,422) - (1,422) (882) — (582
Farergn exchange 49 - 49 229 — 22
Net finance costs {1,303) - (1,303) (633) — {633)
Profit/(loss) before taxation 7,967 (15,168) (7,201) 4104 {9,815 (5.7
Taxaton {¢crarge)/credit 7 (2,060) 1,799 (261) (1,737 53 ,206)
Profit/(loss) for the period 5907 (13,3469) (7,462) 2,367 (%,284) (6577
Attributable to:
Equity holdars of rre parent 5,874 (13,369) (7,495) 2,250 (9,282) (7,032)
Non-contreliing interests 33 —_ 33 117 (2} e

5,907 (13,36%) (7,462) 2267 {49, 784) (6H97)
Earnings/(loss) per share
Busi 9 5.39p (6.88)p 27 85N
Diluted g 4.46p {6.88)p 2670 8 ~“ip

StLelegues o

et cilegor v are sel e p

Tue notes o1 pages 89 Lo 130 are an mtegral part of these finanual statements.,

jed loroflect the €

I yaur £ ofmpa

tives

~ave been ne-classifed e reo s

1

sinthet stals

slevsarton




85  Ebicuity ple Strategic report Corporate governance
annzal repcrt and financial statement s ror tne vear enaed 31 December 2022

Consolidated statement of comprehensive income

for the year ended 31 December 2022

Financial statements

Year ended
31 December
2022
£'000
Loss for thz year (7,462) (6917)
Other comprehensive income/f{expense):
tterns that will not be reclassified subsequently to profit or loss
Exchange cifferences on translation of overseas subsidiaries 252 (88
Total other comprehensive income/(expense} for the year 252 (B8%
Total comprehensive expense for the year (7,210) (7.80¢8)
Attributab e to:
tquity holders ot he purent (7,243) (/921
Non-contrclling interests 33 e
(7.210) (7808)

The noles or puges 89 16130 ure aninteygral part of these Tinancial statements.
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Arnool report 2nd fimanaal staternent: tor the rear ended 31 December 2022

Strotegic report Corporate governance Financial statements

Consolidated statement of financial position

as at 31 December 2022

Restoted Foalute
31 Decernber 31 December AT
2022 2022
Nete £'000 Naote £°C00
Non-currert assets Non-current liab
Gooowill 10 43,09 28,172 Financial habilities "9 (23,357) (79201
Other ntangible assets 11 12,776 4,528 Provisions 20 (446) (493
Property, p ant ard equipment 12 1,289 1,512 Lease habilities , 13 (4,654) 13,825
Right-of -use assers 13 3,308 4,542 Deferred tox hability 2% (2,478) (1.08%)
Lease recelsables 13 - 155 Total non-current liabilities (30,935 (23,300
Deferred to x asset 21 2,199 1.3B8  Total liabilities (72,910) (53,715}
Taotal non-current assets 62,663 40,297 Total net assets 36,262 23.004
Current assets Equity
Traode and cther recevanlies 15 33,163 21934 Ordinary shares 22 30,060 10,6872
Lease receivasies 13 41 146 Share premium 23 10,863 255
Corporat on tax cwmm.ﬁ 845 1268 Other reserves 23 4,824 4,572
Casn und cash equivalents 16 12,360 13134 Accumuloted losses 23 {9,787) (2.774)
Total currert assets 46,509 36,482 Equity attributable to the owners of the parent 35,960 22735
Total assets 109,172 76,779 Zo:-n.o:ﬁ_.o__m:m interests 302 269
Current ligbilities Total equity 36,262 23004
Trade and other poyables 7 (10,049) (B915)  The prior yeai balance sheet nos been restated to correct tne presentation of cunient tax
Accruals and contract habihities 18 (29,399 {19,350) asset and current tax liability. See note 1 for cetails.
Financial ha .u,,_;_mu % (61) — The notes on pages 89 to 130 are an integral part of these financial stetements. The fimancial
Currert tax habilities 7 1,121) (1,667 statements on pages 84 to 87 were aoptoved and authonised for issee by the Board of
Broets o 0 an B Directors on 30 March 2023 and were signed o1 ts behalf by
l_ease lianilities 13 {1,328) (2,566)
Total current liabilities (41,975) (30,473)

Alan Newman
Chief Financial and Operating Officer

Ebiquity pic. Registerea No 03967525
30 March 2023
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Anaoal repert 2nd Sinancial staternent: for tre ear endac 31 Dacember 2022

Consolidated statement of changes in equity

for the year ended 31 December 2022

Strategic report

Corporate governance

oty
attnoutanle o

Financial statements

Crdinary Share Cther Retained owners of  Non-contralhng
shares pramiym reservas’ earnings he pare~t TeEresty
Naote £000 £v00 TG00 [elelel oo BRsIah
31 Decerrber 2020 20,646 255 5,461 3,942 30,304 442 30746
(hoss)/profit for the year 2021 — — — (7.03%) (7330 115 (6917
Other cormarebensive income — — (BBG) - (BED; — (289
Total comprehensive income/(expense) for the year — — (889 (7032) (79770 115 (7.806)
Shaies :ssied for casn 22 36 — — 3 33 — 3z
Share opt.ors chaige 3 - - — 319 319 - 219
Dhividends pard to non-contiolling interests — — — — — (268) (287
21 Decemnber 2027 20,682 255 4,572 (27763 2273 269 23,004
{ross)/profit for the year 2022 - - - (7,495) (7.495) 33 (7.462)
Other comprehensive ncome - - 252 - 252 — 252
Total comprehensive income/(expense) for the year - - 252 (7,495) (7,243) 33 (7,210)
Shares issued for cash 27 9,240 10,608 - (39 19,809 - 19,809
Share options chorge 3 138 - - 521 659 - 559
Acquisitions . - - - - - - -
Dividends paid to non-controlling interests - - - - - -
31 December 2022 30,060 10,863 4,824 (9.787) 35,960 302 36,262
1 ST ERERS L sner 207§ FBE L L the mer er Tesarve, a oain of L2450 (31 December 7041 £, 00 recounl 3 bes 70

The notes on pages 82 1o 130 are an integral part of these finanaal statements,
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Anroal repers ana frianaal statements for the vear ended 31 December 2022

Strategic report

Consolidated statement of cash flows

for the year erded 31 December 2022

31 December

Corporate governance

Financial statements

41 December 31 December
2022 2021 2022
Notes £°000 £10300 Note £'000 st
Cash flows from operating activities Cash flows from financing activities
Cash generoted from operations 27 3,812 1,800 Proceeds from issue of share capital
+ of issue costs 3.
Finance expenses cad (830) (526) {nez of Issue casts) 14,374 }
) ] ) R 1 _
e Income received 62 7 Proceeds from bank borrowings 9 4,500
. Repayment of bank borrowings 19 1,000 1,000)
Income taxes pa-d (1,871) (2,492) pay ' wings ( ) (
- . Bank lean tees paid 17 (300) -
Net cash generatad by operating activities 1,173 8,689
Proceeds from government boirowings - (&)
Cash flows from investing activities
Repayment of lease lianilities 13 (2,616) (2008
Accusit-on of supsidianes, net of casn acg 28 (17,020) -
Dividends paid to non-controlling mterests - (i57)
Payrments to acgui e non-cantrolling inter ost - (1,291
] a0 Net cash flow generated by/(used in) financing
2 ¥ ' 1 5, 3 - — J . e m .
Payments i respect of cartingent 3:!%.520_. 9 (680) activities 14,958 (3.260)
Purchase o property, plant and equipment 12 (274) (7 Net (decrease)/increase in cash
Purchase o intangible assets 1 (175) (849)  cash equivalents and bonk overdrafts (1,338) 2,385
Net cash (used in) investing activities (17,469) (3,037}  Cash, cash equivelents and bank
overdraft at beginning of year 16 13,134 21
Eftects of exchanue rote chunges
on cash and cash equivalents 564 (3/2)
Group cash and cash equivalents
at the end of the yeor 16 12,360 13134

The notes on pages 89 to 130 are an integral part of these finanaal statements,
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Strategic repart Corporate governance Financial statements

Notes to the consolidated financial statements

for the year ended 31 December 2022

1. Accounting policies
General informotion
Ehiguity wlc {the 'Compuny ) and its subsidiones (tagether, the 'Group”) exists to help brands

optimise return on investment from their marketing spend, working with many of the world's

leadwg acvertisers to iImprove marketing outcomeas and enhance business performance.
The G-oup has 20 offices located :n 18 countries azross Europe, Asia and North America

The Company is a public limitad company, which s hsted on the London Stock BExchange's AIM
and s hmited by shares. The Company is incorporcted and dormiciled in the UK. The cddress of
its reaisteraed office 1s Chapter House, 16 Brunswick Ploce, London N1 6DZ.

Basis of preparation

The consohdated finanaal stetements have been prepared in accordance with UK-adooted
nternat:onal accownting standards CIFRS") in conformity with the requirements of the
Companies Act 2006 and the apphoable legal reguirernents of the Comparnies Act 2006,

Prior year restatement
rvedt stuternent ol

nancial position has beer restated Lo reflect the correct

presentuion of the Company's current tax assets and current Lax habilities which relale to
tax due from/to tax authartes in vorious junsdictisns, The restatement has the effect of
reclassifying the 2027 cunent assets of £1,268 000 which was initially presented net of the
Company's current tax hlabilities to a separate line on tne statement of finoncial position.

2021 2027 2021
Seported Adiustment Restated
ERelels £'000 £°000
Statement of financial position
Current tax asset - 1,268 1,268
Current tox habi (374) (1,268) (1,642}

Alternative Performance Measures ('APMs")

In the reporting of financial information, the Directors have adopted varr.us aliernat ve
performance measures CAPMS), The Group inclurdes these non-GAAP measures as they
consider them to be both useful and necessary to the readers of the finoncial stutements to
help understand the performance of the Group. The Group’s measures may not be calcoloted
in the same way as similarly titled measures reported by other compon es ana thercfore
shoule be considered m addition Lo IFRS measures. The APMs are consistent with kove
business pertormaonce 1s measured internally by tne Group. Detalls of the APV s and ther
colculation are set oul on page 14a.

Highlighted items

Highlighted items compnise charges and creants which are highhighted in the - ansoldated
income statement as separate disclosure 1s considered by the Directars to be relevant m
understanding tne adjusted performance of the business These moy be ncome o1 cost wrems
Further details are :ncluded in note 3

Non-cash tighlighted items, which do not represent cash transactions in the vear, incl.co
share option charges, amor tisation of purchases ntanaisles, accruals for post-date
remuneration and movements in tax and cnercus lease provisions. Other items niciude
Lhe costs associated with potenlial dcyuisitions where formal discussian is undertaken),
completed acquisitions and disposals and their subsequent integration into the Graup,
adstments Lo the estimates of contingent consiceraton oh acguired =rtities, aeser
imnpairment charges and restrocturing costs.

Reclassification of cost categories reported in income statement

The cost categones reported in the ncome statement bave beon changed to project- elated
costs, staff costs and other operating expenses to reflect the Group's internal repor ting

The prior yeur comparatives have neen re-classiled in Lhe same waoy and Lhere -5 no change
In the total costs reported. Delwils of egch cost category are set out later in this note,
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Strategic report Corporate governance Financial statements

Notes to the consolidated financial statements cntinves

for the year ended 31 December 2022

1. Accounting policies continued

Going conzern

The financal staternents have been prepared an a going concern bosis. The Group meets its
day-ta-day working capital requiremeants througn 'ts rash reserves and barrowings, described
in note 19 to the firancial statements. As at 31 December 2022, the Group had cash balances
of £72,360,0C0 (including restricted cash of £7,042.000) and undrawn bank facilities avalable
of £8,500 000 and was cash generative and with n its banking covenants.

During the sear, the Group conunued 1o trade within the itits of its bankig facility ano
associated zovenants, In March 2022, this foaility was increased and extended to provide a
total ovailasle of £330 million, initially for a period of three years to March 2025 ond extendable
for up to a further twa years Details of the fac

y terms and covenants applying are set
outin note 79 below,

Ir ussessing the gong concern status of the Grooo and Comopany, the Directors have
considerad zhe Group’s forecasts and projections, taking account of reasenably possible
changes ~ trading performance and the Group's cash flows, ligudity, and bank facilities
Tne Directars have prepared o model to forecast covenant camplance and kquidity for the

next 17 mor the that incl.des a base case and scenarios to form a severe but plausible
down=ide case. For the purposes of this madel, th2 terms of the new facdity, including 1its
cavenant tests, have been appled with effect fro m the quarter ending 30 June 2022,

The bose case assumes growtn o revenue and £2TDA based on the Group's budget for

the year ended 37 December 2023 and management projections for the year ended

31 Docomber 2024, The sovere but plousible case assurnes o downside adjustment to revenue
of 104 roughout the petiod with no reductions noperating costs. Under both of these
coses, there s heauraom on covenant comphance throughout the going concern period.

[he Lirecte s consder thal the Group and Company wiil have saf ficient hguidity within

exisling bark facilities, tote on, to mmeet Lheir obligations dunng the next 12
maonths and nence consider it appropriate to prepare the financial statements on a going

concen bass,

Russian operation

Following the Russion invasion of tkraine, the Group has neen reviewing tne futurn of its
subsidicary in Russia (Fhigquity Russio £00) and has bean in negotiotinns with o view to
divesting its 75.01% snarsholding :n it Altnough this subsidiary remadans part of the Group “or
these finanaial stotements, given tho uncertainty regarding this aperation, animpa-rment
provision of £257,000 hos been made agamst the value of its assets in the Group balance
sheet its cash balances are also deemed to bie restncted cash Details are provided in notes
3and 6.

The financial statements nave been prepares under the hstoncal cost canvention, as miooif i2d
by the revaluation of hinrancial ussets and financial hatnhtes at faq value through prelit or loss

Ihe conselhidated financiul staterments are presented i pounds ste
nearest thousand

ng and rosnded Lo the

The principal accounting policies avopted in these corsolidated financial statements are set
out below. These policies have been consisteritly applied to all periods presented, inless
otherwise stoted.

Bosis of consolidation

I he consolidated linanciul statements incorporate the Tinancial staterments ot the Compuny

and entities controlled by the Company (its subsidigries). Controlis acneved where Lhe
Company has the power to govern the fuundial and opercting policies of un mvestee entity so
as to obtain benefits from its activities. The results of each subs.diary are ncluded from the

date that controlis tiansferted to the Group until the date that control ceases

Where necessary, adjustments are made to the financial statements of subsid aries Lo uring

the accounting palicies used in lne with those used by the Group Allintra-group transact-ong,
baionces, income ond expenses are eliminated on consolidat:on.

Non-controlling interests represent the portion of the results and net assets in subsidianes
that 1s not held by the Greup.
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1. Accounting policies continued

Deferred and accrued income

I e Group's customer contiacts include o diverse range of payment schedules which are
often agreed at the nception of the centracts under which it receives payments throughout
the tenmn of the arrangement. Paviments tor gooas ond services transfei red at o point in time
may be at the delivery date, In arrears or part payment in advance

Where payrrents mode to date are greater than the revenue recognised up to the reporting
date, the Group recognises o defened income ‘contract hebility' for this difference. Where
payments made are less than the revenue recognised up to the reporting date, the Group
recogmises an accued income ‘contract asset for this difference.

Project-related costs

Froject-related costs comprise fees payable to external sub-controcters {partners’y who may
undertare sarvices in morkets where the Group does not have its own opergtions; costs of
thad-narty duta e g audience measurement data) used in projects; and, other out of-pocket
expenses (e.g billable travel) dinectly incuired in performance of services,

Stoff costs
Staff costs compr
ana other benafits, holiday pay, varigble bonus expense and freelancer costs,

> salurtes payabie to staff, emplover social taxes, negithcare, pension

Other operating expenses
Otner oorrating exponses comprise all other costs incwrred in operating the business ncluding
sales ana marketing, property, IT, non-client travel, audit, legol and prefessional, staff

recruitment and Lraning, deprecction and amortisation,

Finance income and expenses
Finance iIncome and expensa represents inferest recesvable and payable. Finance income and
expense 15 recognised on an accryals basis, based on the nterest rate applcable to each bank

o' loun ooeount

Foreign currencies

For the purposeas of the nonsolidared financial statements, the results ana financial posit on
of each Group company are expressed in pounds sterhng, which s the functinonal crurrency of
the Company, and the presentation currency for the conschdated Nnanaal statements,

In preparing the frnancal statements of the iIndwvidual companies, transacticns in currancies
other than the ent:tv's functional currency (foreign currencies) are cocorded at the rates of
exchange orevalling on the dates of transactions At cach year-eno date, maenetany ossets and
habhihities that are denominated n foregn currenaies are retransiated at the rates provaibng on
the yeor-end date,

For the purpase of presenting consolidated financial statement s, the assets ana labihities of

the Group's toreign operations are translated ¢t exchange rates prevaling on the yeor-er
dute. Incorme and expense iterns are translated ot the overuge exchange rute tor Lhe period,
which approximates to the rate applicable al Lthe dutes ol the Lansactions.

The exchange differences arising from the retranslation of the yvear-end amaounts of foreign
subsidiaries and the difference on translation of the results of those subsidianes into the
presentational currency of the Group are recognised in the transtotion rese va. All othe-
exchange dfferences are deolt with through the consolidated income statement.

Taxation

[he tax expense included in the consohduted income statement comprses current and
deferred tox. Current tax s the expected tax payoble on the taxable ncome for the yaar,
using tax rates enacted or substantively enacted by the vear-end date

The Gtoup 15 subject to corporate taxes in g aurnaer of different ju isdicthions und jodgement i<
required in determining the appropriate provsion for transact:ons where the vitimate tax
determingtion s uncertain, In sucn crcumstances, the Group recogmses liabilites for
anticipated taxes based on the best information available and where the articipated bab
both probable and estimable. Where the final cutcome of such matters differs from the
amount recorded, any differences may impact the income tax and deferred tax provisions in
the year i which the final detetmination is made.

Tax s recogrmised in the consolidated income statament except to the extent thet it relates to
items recoginsed directly in equity or other comprehensive income, n which case it 1s
recognised In equity
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1. Accounting poelicies continued

Taxation continued

Using the lability method, deferreo tax s provided on all temporary differences between the
carrying amounts of assets and flabilities for financal reporting pul peses and therr tax bases,

oxcept for differences arising on,

) thenicl recognition of goodwill,

Y} the niticl recogmtion of an csset or hability in a transaction which 1s not a business
cormbination and at the time of the transact:on affects neither accounting nor taxable profit;
and

Y mwestrmernts in subsidiaries and jontly controlled entities where the Group 1€ able to cont
the umirg of the reversal of the difference and it 13 probable that the dif ference will not
reverse inthe foreseeuble foture

Recoamtior of deferred tax assets is restncted to those instances whete it 1s probable that
taxable oro®it will 2e avalable agamst whicn the difference can be utilised. The recognition of
defer-ad ra< assets s reviewed ot each year-end date.

The amount of the asset or habibity 1s determined using tax rates that have been enacted or
substantively enacred by the year-end date and cre expected to apply when the deferred tax

ligbalities/ossets are settled/recovered

Defarred tax assets ard habibties ace offset wher the Group nas a legally enforceable nght

Lo offset curtent tax assets and habilitics and the deferred tox assets and lobilities relate to

taxes lovied by the same tax authornty on either

} lhe sume taxable Group company; ol

Y} different Sroup entibies whichintend et her wo s2ttle currenl Lax assets and liabilities onu et
buss, or Tu redlise the assets and settle the hab [ Ues simultaneously, in eacn future period in

whuch sigrnificant amounts of deferrea tax assets or liabilities are expected to be settled or
recove ed

Property, plant and equipment
Property, plant and equipment is statea at cost less accumulated depresiatior and any
recogresed impnirment lass

Deprecation s charged sn as to write of f the rost of assets aver their e<timaren usefol
economic lives, The rates applied are as follows,

Muotor vehicles Light years straight-hne

Fixtures, fittings, and equipment Three to nime years straight-line

Computer equipment Two to four years straight-hne

Right-of-use assets — Petiod of the lease

leasehaold improvements

Other intangible assets

Internally generated intangible assets - capitalised development costs

Internally generated intangible assets 1elate to oespoke computer sottware and technology
developed by tho Group's internal software development toam,

Aninternally generated intangible asset arising from the Group's development expenditure 15
recognised only if all the following conditions are met:

it is technically Teasible to develop the asset so that it will be availlable Tor use or sale,
adequate resources ure availuble to complele the development and to use or sell the usset,
there s arintention to cornplere the asset for use or sale;

the Group is able to use o1 sell the intangble auset,

it is probable that the asset created will generate future economic benefits, and

L R .

the development cost of the asset can be measured reliabhy

Internally generoted intangitle gssets are amortised on a straight line Lasis over then ysetul
lives. Amortisation commences when the asset s available for use and useful lves range from
three to five years The amortisation expense is included within other operating expenses.
Where an internclly generated intangible asset cannot he recognised, developrment
expenditure is recognised os an expense in the penod in which it is mcurred.
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1. Accounting policies continued
Other intangible assets continued
Purchased intangible assets
Externally acguired mtangible assets are initially recognised ot cost and subseguently
amor nsed ono straight-line basis over ther usefut econormic

es, which vary from three to
10 years, The amortisation expense s included as o tughlightea item in the income statement.

Intongible assets racogrised on business combinations are recorded at far value at the
acquisition date using appropiate veluation technigues whete they are separable from

the aoquired entity o give nse to other contractucl/legal rghts, The sigruficant intangibles
iecogmsed by the Group include customer relationships. intellectua! property, brand names
and software.

Computer software
Purchased computer software ntangible assets are amortised on a straight-line bosis over
their useful hves, which vary from three to five vears

Impairment
Assels thul have an indetminle usef ol e are nol subject to amortisotion and are tested
anmally for impanment

For the purpose of impainment testing, goodwill 1s greuped ot the lowest levels for which there
are sesarately dertifiable cash flows, known os cash-generating units. If the recovercble
amount of the casn-generaung unit s less than the casrying amount of the unit, the

impanment loss 15 aliocoted first to reduce the car
the urit and then to the other assets of the unit pro-rata on the basis of the carrying amount
of each asset

ing amount of any goodwill allocated to

The unit

Assets thot are subject Lo amartisotion or depreciation are reviewed forimpairment whenaver

events or changes in circurmstances indicate that tae cartying amount may not be recovercble
If any such condition exists, the recoverable amount of the asset is estimated it order to
determire the extent, if any, of the imearment loss, Where the asset does not generate cash
flows that a-e naeserdent from otner assets, st mates are made of the cash fFlows of the
casn-generating ur it to which the asset belongs.

Recoverable amount s the higher of fair value, less costs to sell, and volue-in-use. In assessing
value-in-use, estimared future cash flows are discounted to thew present value using a pre-tax
discount rate appraprisite to the specific asset or cash-generating unit.

If the recoverable amount of an asset or cash-genercting unit is estimated to be less than ts
carrying amount, the carrying value of the asset or cash-generating vnitis reduced to it
recoverable amount. Impairment losses are recognised unmedsately in hignlighted items in tive
Income statement,

In respect of assets other than goodwill, an i pairment loss s reversed if there has boen g
change in the estimaotes used to determine The recoverable amaount A nopairneat loss s
reversed only to the extent that the asset's cart ying amount does not exceed the carying
amount that would have been determined, net of deprec.ation or amortisat.on, if no
mparment loss had been recogmised,

Leases

The Group has varicus lecse arrangements for buildings. cars, and IT equipment | ease terms
are negotiated on an individual basis locally. This results in a wide range of gifterert terms and
conditions. At the inception of a lease contract, the Group assesses whether the contrac:
conveys the rignt to control the use of anidentif.ed asset for ¢ certain petiod in exchange for o
consideration, in which case it is iIdentified as @ lease. The Group then 1ecognises o right-of-use
asset and o corresponding lease lability at the lease commencement date. Lease-related
assets and labilities are measured on o present value busis. Lease-related assets ond habilbties
are subjected to re-measurement when either terms are modified or lease assumplions have
chrnged. Such an event results in the lease liability baing re-meosuren tareflect the

measurement of the nresent vilue of the remaming ledse payments, discountea using the

discount rate at the time of the rhange The lease assets are adjusted toreflect the change in
the re-measured lia

Right-of-use assets
Right-of-use assets include the net present value of the following components

Y} thenitial measurement of the lease liability;

} lease payments made before the commencement date of tae lease;
Y} it drect costs; and

)} coststorestore,

The nght-of-use assets are raduced for lense incentives relating to the lense, The noht-of-use
assets are depreciated on a stroight-line basis over the duratioe of the caontract. In the event
that the lease cantract becomes onerous, the right-of-use asset 1< impaired for the part which
has become onerous.
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1. Accounting policies continued

Leases continued

Lease liablities

Lease hophties nchude the net present value of the following components:

y freed poyments sxcluding fease mcentive recenadles]
Yy ruture coensractually ayreed fixed increases, and

) poymerts L elatad to renewals Of parky terrnination, In case options To 1enew or for early
pey i ation ore | ensondbly certain to be exercised

The loase poyments are discounted vsing the interest rate imphat in the jease If suchrote
cannot be Gerermingr, the lesses's incremental bottowing rate 5 used, beind the rate that the
|esses woul 1 have To pay o borrow the funds necassary to obtain an asset of simiar value, in
@ sapdar acanamic environmeant, wit b anilar terms and conditians, The discount rate that 5

used ro coloulate the present value reflects the nTergst rate applicable to the lease at
weepuon of tho contracy Lease contracts entergd nton a currency different Lo the local
functicnal cusrency are subjected to poripdic fore gn cwn ency revalpations which are

recogrsed N the incorne stat ernent in et france costs.

1he lease hobibties are ubseguently nerensed by the mterest Losts on { e lease Hobibles und
dereased by lease puyments mude

Whers g lecse 15 not 83:_.@1 by IFRS 16 ‘Leases', the rotal rentals payable under the leuse are
charged to the mcomea staternent on a strongnt-hine basis over the lease term. The aygregate
penaft of lease iIncentives s recogrused as a reductina of the rental expense over the lease
termonas raight-line bas:s. The land and builldings elements of property jenses are
congidered seporately for the purposes of lease classification.

Subleases

Tre Group acts as jossor where prefmses have ceer subtet To an axternol tinrd party.

Ao dingly. the pight-of-use 05581 has voen dot ccognised and insteaa a lease recevatle
recognised doter reand weith o eference 70 the net present value of the future legse payments
receivable fom the tenant. Finance INcome s then recognised over the leuse term.

Qneraus L2ases
when an office space s cons.dered surplus Lo requIremMents IS vocated and marketed, an

o e racagrised ta reflect +he wmpairment of the pght-of-use asset for
the remeaining pennd of the lease. Charges ar crecits relating te the provision are treated
as ghhaghtad Lome Detale of oneraus loase provisions cstabhshed i the year are gwven N

anerous fease provs

noLe s

Cash and cash equivalents

Cash and cosh equivirlents COMTISE COST turd and short-term depasits. Casn

equivalents and nank averarafts are offset when there 15 4 leqally enforceable right 1O nffeet,
Restricted cash s included in cash and cush equivalent but ident fied separately, Where cosh

balances are not available for moamma( use by the Guoug, fou oxample ducto leqal restnctions,
they are dentified and disclosed as rostricted cash

Financial instruments
Financiol assets and finanaigl nabldives are recogmsed in the 5

aup's statgmeart of fingnoiat
position whet the Group becomas a party ta the rontiactucd proy Sioens o Lhe naiiumeant

Far financal instruments easurad using amortises cost measurement (that o, finanaal
Inslruments classified as amartised rast and debt finanal assets Aleysafred 1S Eyv O,
changes 1o the posis for determinimy the controctual cash fiows requiredt by 1nterest TaTe
benchmark reform are (aflected by adusting chenr effective interest rate. Mo immediate gan
orloss & recognised A airmiar practicol expedient exIsts for loase habilitios.

The amendments have no matenial impact on the Croup's financial instruments Compatr ative
armounts have not been restoted. and therewas no impact on the rert por od opening
rogorves amounts on adoption.

Fingncial ossets

Theyanse U:nQDQW« through the provision of noods and sPrvices to customers {trade
recewables), but also incorporate other types of controctual monetary assets, [hey aie
ingtally recogrsed at fair value plus transactian casts that are diractly attributable to then
Qe guUISITION OF 15508 und are supsequently col nedat arnor Tised cost usirg the of festive
interest rate method, loss provision for impail ment

impairment prov:sions are recagrised when there s opjecfive evidence (such us sigrefcant
finanaial dif heulties on the port of the counterparty or detault or significant delay 10

payment) that the Group will be Unoble Lo collect alil of e amounts due, the amount ol such
a prowvisian baing Lhe dil ference between the net cattyuy sinpunt and the present vulue of toe
future expected cash Hows associated with the impaired recevabie For Lrecle recevibles,
which are reported net, such provisipns are recorded in sepurote oW LNCE BCCoUnT wITth e
loss being recogrised within other opergtig expenses. i confamation that the trade
recenable will not be collectable, the yross carrying value of the asset is written of f against
the associated provision.
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1. Accounting policies continued

Financial instruments continued

Financial liabilities

Borrowings consisting of ntetest-bearing secured ana unsecured loans and overdrofts are
imtially recognised ot fair value net of directly attributable transaction costs incurred and
subsequenty measured at amortised cost using the effectve interest method. The difference
betwaen the proceeds recewed net of transaction costs and the redemption amount 1s

amaoi Lised cver the petiod of the borrowings to which they relote. The revolving credit fac
15 considered Lo be along-term loan

Trade and other payables are intially recognised at their nominal value, which is usuolly the
ongmal mvawed amount

Share capital
Equity mstnsments issued by the Group are recorded ot the omount of the proceeds received,
net of daect issuance costs

Executive Share Option Plan ('ESOP')

As the Corrpany - deerned Lo bave control of its ESOP trust, 1Lis treated as u subsidiary and
consohdated for the purposes of the Group financial statements. The ESOP's assets {other
than investments i the Company's shares), liabdities, ncome and expenses are included on ¢
ine-by-line basis ir the Group financial statements The ESOP's investment in the Company's
shayes 1s deducted from shareholders’ equity in the Group statement of financiol position as if
they were treasury shares.

Share-based payments

Where equity-set tled share options are awarded to employeges, Lhe [air value of the options
at the dute of grant s charged 1o the incorne staterment over the vesting penod with a
carresponding noraase recogrised i retamed earnings. Far value is measured using an
appropuate vatuation model. Noin-market vest:ng canditions are taken into account by
adjust ing the number of equity investments expecied to vest af each year-end date so that,
vitirnately, the cumulative amount recognised over the vesting period is based on the number
of options that eventually vest. A charge is made irrespective of whether the market vesting
conditions are satisted The cumuiative expense is not adjusted for fallure to achieve a
muorket vesting candition,

Where there are modifications to share-based payments that ore ceneficicl to the employee,
then as well as continuing to recagnise the onigimal share-based payment charge. the
incremental fair value of the modified share options as «dentified at the date of the
modification s also charged to the income statement over the remaiming vesting period.
Where the Group cancels share optiens and idertifies jeplacement options, th-s arrangement
is also accounted for as o modification,

The grant by the Company of aptions over its eguity instruments to the empleyees of
subsidiary undertakings in the Group is treated as a capital contribution.

The fair value of employes services received, measured by reference Lo the grant date far
value, is recognised over the vesting pariod as anincrease to investment in subs.diary
undertakings, with o carrespanding credit to equity in the parent entity financial statements

Provisions

Prowisions, including provisions for onerous lease costs, are recognises wher tne Group has

a present legal or constructive obligation as @ result of past events, (L probuble that an
outflow of resources will be required to settle that obligation and the amount can nereliably
estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the Directors’ best estimate of tne expenditure required to settle
the obhgation ot the year-end date. If the effect of the time value of maney s matenat,
provisions are deterrmined by discounting the expected future cash flows at a pre-tax rate
which reflects current market assessments of the time value of money and, wne-e
appropriate, the risks specific to the abligations.

Retirement benefits

For defined contributior pension schemes, the Group pays contributions to privately
administered pension plans on a voluntary basis. The Group has ne further payment
obligations once the contributions have been paid. Contributions are cnerged to the ircormme

statement in the year to which they relate.

Dividend distribution

Dividend distribution to the Company’s shareholders s recogmised as a liability in the Group's
financial statements in the period in which the dividends are approved by the Compary's
shareholders.
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1. Accounting policies continued
Critical aczounting judgements and key sources of estimaotion uncertainty

In oreparing the consehdated fanancial statements, the Directors have made critical

accounting judgements in applying the Group's accounting pobcies. This year the key
judgement reloted to the identification of acguired intangible assets.

Identification of acquired intangible assets

As part of accourrng for acguisilions under IFRS 3, the Group must ientify ond value the

mtungible Cesels 1L hus acguired such as customer relalionships, inlellectual property, brand
names and sofrware Their identification of these intangibles requires judgement following an
assessrrent of the ocauired business This involves reviewing the past performance of the
acquiree ard futu-e forecasts to ascertam the intongible assets to which the purchase price

shiosld ne allocated and ther fair value. See note 28 for details

The Uirectors have also made oritical accounting 2stimates due to the need to make
asstinplions about matters which are ofter uncertamn. Actual results may significantly differ
flom those estimates. These estimates include determination of contingent consideration,
the inputs used in iImpairment assessments, Inpuss to share option accounting fair vaive
models anc amounts to capitalise as intangible assets. They are arrived ot with reference to
historical experence, supporting detaled analys:s and, 1 the case of iImpairment assessments
ana snare option accounting, external economic factors.

Contingent consideration

The Group s recorded labilities for contingent consideration on acquisitions maae in the
current anc orior peroas. The calculation of the contingent consideration hability requires
estimates to be made 1egaraing the forecast future performance of these businesses for the
earn out period See note 28 for detoils.

Any changes to the far value of the contingent consideration after the measurement period
are recogrised in the income statement as o highlighted rcem.

Carrying value of goodwili and other intangible assets

Impairment testing requires monagement to estimate the value-in-use of the ~ash-generat ng
units to which goodwill and other intangidle asseats have neen allocoted, " he yvalue-in-. e
calculation requires estimation of future cash flows expected 1o arse from the

cash-genarating unit and the application of a suitable discount rate n order To caluulaie
present value, The sensitivity oround the selection of particular assumetions incloding growth
forecasts and the pre-tax discount rate used In management's cash flow projections could
significantly affect the Group's impairment evaluation and the efore the Group's reported
assels und resuits.,

wle 10,

Further details, including a sensitivity analysis, are included |

Adoption of new standards and interpretations
The Group has applied the following standards and amendments for the first time for the
annual reporting peried commencing 1 January 2022

)} Interest Rate Benchmark Reform — amendmoents to FRS 9 IAS 2and ITRS 7 and IFRS as
1ssued in August 2020 In accordance with the transition provisions, the vmendmoent s buve
been adopted retrospectively te hedging relationships and financ.al instruments,

The amendments listed above did not have any impuct on the amounts recognised 9 nHor
periods and are not expected Lo significantly uf fect Lhe current or tuture periods.

For financial instruments measured using omertised cost measurement (that s, finanaial
nstrurments classified as amortised cost and debt financial assets clossified as FVOC,
changes to the basis for determining the contiactual cash flows reauired by interest jate
benchmai k reform are reflected by adjusting their effective interest rate No 1immediate gr
or loss 1s 1ecognised. A similar practical expedient exists for lease habilites,

The amendments have no material impact on the Group's binanaoh instruments. Comparative
amounts have not been restated, and there was no impact on the current period opening
reserves amounts on adeption.
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1. Accounting policies continued

Adoption of new standards and interpretations cortinued
Tre following new stardards nave oeen publishec that are mandatory to the Groug's future
accounting periods out nave not been adogted ecrly in these financial statements:

} Pioperty Plant and Equipment: Proceeds befor 2 intended use - amendments to 1A5 16

} Oretous Contracts Cost of =ulfiling @ Contract — amendments ta lAS 37

} AnrualImprovements to IFRS Standards 2018-2020 Cycle effective on or afte
1Jonvary 2022

Y} Classification o Labdities as Current ar Non-cuirent ~Amendments to 1AS 11 Janvary 2023
(deferred from 1 January 2022)

Y} Disclesure of Accounting Folicies — Amendments to IAS Tand IFRS Practice Statement 2
e“fective on or ofter 7 January 2023

} Definmionof Accountirg Estimates — Amendments to [AS B effective on or after
1 oanuary 2073
)} Deferred Tax re ated to Assets and Lintalities ansing from a Single Transacton -

Amendmrent s to 1AS 72 effectve on arafter 1 January 2073

)} Sate or coninibution of assets between an investor and its associate or joint venture -
Amendrrents to IFRS 10 and IAS 28 eftective on or after 1 Jonuary 2023

Tre adopticn of the stancards hsted above s not expocted to significantly affect future
penods.

2. Segmental reporting

In accordance witn IFRS 8, the Fxecutive Directors nave identified the operoting segments
based on the report s they review as the chief operoting decision-maker ({CODV ') ta moke
strategic decisions, assess performance and allocate resources The defimtion of these
segments has been changea thes year and the cperating segments are now deamed to be
the regional operations mstead of the twe global practices renorted onn frevious yaars
The comparative segmental reporting for 2027 has been re-statea to reflect this change

Certain operating segments have been aggregated to form four repartable segments:
UK & lreland (UK&I"), Continertat Lurope, North America and Asio Pacific (APAT)

The Group's chief operating decision-makers assess the performance of the operat no
segments based on rovenue and operating profit before lughlighted items Tris measorement
basis exclydos the effects of non-recurning expenditure from the operating segments such os
restrocturing costs und purchased intangible amortisation. The measure also excludes the
effects of equity-settled share-bused puyments, iterest income and expenditure ure not
allocoted Lo segments, as Lhis type of activty 1s driven by the central Lieasury Foncuon, wh on
manages the cash position of the Group.
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2. Segmental reporting cortinued
Year ended/as at 31 December 2022

Financial statements

UK & Continental North Reportable
Ireland Eurcpe America APAC segments Unaliocated Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000
Revenue 31,528 21,855 13,310 9,280 75,973 - 75,973
Operating profit/(loss) before highlighted items 46,552 6,449 913 1,943 15,857 (6,587) 9,270
Total assets 32,963 43,604 17,757 1,911 106,235 2,937 109,172
Year ended/as at 31 December 2021 (re-stated)
LIK & Continents Nairth Ieporiable
Ireiond Europe Arnerice AFAC segments e}
£000 £ 500 G008 £000 E£TOG [V
Revenue 32,279 17,354 5,565 7,893 63,00 - 632,09
Operating profit Aloss) before highlghted itoms 7095 442 (598) 836 RS 6, /37) A737
Total assets 33,062 21,199 6,051 12,316 72678 2,883 15,517
Areconcihatian ot segment cperating profit befera highlighted items to total profit before tax s provided below.
Year ended Vagr erded
31 December 27 Decempear
2022 ST
£°000
Repor-able segment operating profit before high ighted items 15,857
Unellocated (costs) income’
Sraff costs (3,816} (3,805
Property costs (949) (1,657
Exchange rate movements 541 (223
Other operating expenses {2,363) (i ab3)
Ogerating o ofit before highlighted items 9,270 4,737
Highlghted items {note 3) (15,168) (9.815)
Operaning lcss (5,898) (5,078)
Net finance costs (1,303) (633)
Loss before tax (7,201 {5711

T tnall

st o e

Sontu that aee nn: cons acred atl phoetohle ta the sogments
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2. Segmental reporting continued

Areconcliation of segment total assets to total consalicated assetsis provided below:

Unsatisfied long-term contracts Year ended i A<.mo\ e~ dert
The fallowing table snows unsatisfied pet formance obligations results from long-term EY U¢anaWMm z ,umnmJMw“
contracts: £'000 .
Year ended Yeor ended —
31 December 31 December Total assets for reportable segments 106,235 /2,628
2022 202%  Unallocated amounts: -
£'000 £'020
Preperty, plant and eguipment 3
Aggyregate amount of the trersaction price oliocated to ) ,
o . Other intangible assets 1,593 187
fong-term cantracts that are parually or fully unsatishied as
at 31 Decen-ber 2022 Other recevables 542 [s79"
wWithin one year 21,573 21,732 Cash and cash equivalents 799 1147
Witrie mmigre than one year 1,580 1.070 Deferred tax asset — LHES
Poor vear ficures have been restated to reflect the above categorisotion Total assets 109,172 75,5M
Significant changes in contract assets and liabilities The table below presents non-current assets by geographical lecation.
Contract assets hove increased from £5172,000 t5 £6,464,000 and contract liabilities hove Year ended Yer- e e

inc eqsed fam £5,307.000 to £8,083,000 from 37 December 2027 to 31 December 2022
flis increase s due in part to the addition of controct assets and liabilities ar.sing in the

Businesses o aured dunng the year,

31 December
2022
Non-current

M Decerrhar

2z

assets

£'000
UK & ireland 16,811 19970
Continertal Furope 26,709 0797
North America 11,538 2340
Asia Pacific 5,706 5,848
60,464 389009
Neferred tax assets 2,199 1,388
Total 62,663 40,297

No single custamer (or group of reloted customers) contributes 10% or more of revetiue,
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3. Highlighted items

Highlightea items comprise charges and credits which are mghhghted in the ncome
statement secause separate disclosure 1s considered relevant in understanding the
undetlying performance of the business. These are used for the calculation of certain
Alternative Performance Measures For further irformation and reconciliation please see
page 44 Cashtems are defined as tems for whech a cash transaction has cocurred in the
yerr Allother items are defined as non-cash.

31 December 31 L
2022
Total Total
E£'000 [ elets]
Other ¢perating expenses
Share opticn charge 553 459
Amortisaton of purchased intangibles 2,739 1.065
Post-dare remuneration for Digital Decisions 7,864 7922
Impairmenrt of goodwill and current gssets 262 —
Severance and reorgonisation costs 584 87
Onervus Lease Provision movement 1,272 —
Acquisition related costs 1,892 282
Total highlighted items before tax 15,168 9,815
laxawon {credit) 1,799 (530
Total highiighted items 13,349 Q9,284

The share option ~aarge reflects the expense for the cetiod arising from the cost of share
options granted ot farr value, recogmsed over the vesting penod For the period ended
31 December 2022 acharge of £553,000 (2027 £459,000) was recorded.

The amortisation charge for purchased intangible ossets increased significantly in the year
to £2,739,000 (2027, £1.065.000) due to the addition of intangible assets through the
acquisitions of MM and Media Path. These assets include customer relotionships of acquired
entities, ownaed saftware (MMI's Circle Audit system) and Media Path's GMP licence asset.

Atinal accrual of £7,866,000 (20271 £7922,000) has been made for post-date remuneration
due to be paid m 2023 relating to the acquisition of igital Decisions BV i 2070, The total
amount to be paid 1s estimated at £15.8 17

on.

Animpairment charge of £257,000 nas been made to reflect the planted divestment of tne
Group's majority stake in Ebigquity Russia COQC for o nommal value This comprises ¢ provision
of £179,000 agamnst the Group's share (75%) of the totel assets excluding cash ard goodw |l
impairment of £78,000 and £5,000 in respect of other assets.

Total severance and reorganisation costs of £584,000 (31 December 20027 £ 87,0000 wei ¢
recognised during the year, relating to seven semior roles across the Group whith were
eliminated dunng the year.

The onerous lease provision charge of £1,225000 relotes to of fice space in three oities which

1s surplus to requirements. During the year, it was decided to vacate the New York off ce and
part of the | ondon office and to seek sub-tenants for these. A charge in the yeor of £7 741,000
has been made for these offices to reflect tne mparrment of the nght-nf-use asset. “his s
offset by a credit of £516 000, which reflects the reduction in the lease hablity relat.ng 1o the
Chicago of fice which was vacated and sub-lot in 2019 and for which the head-lease has now
been terminated with effect from September 2023,

Three acquisitions were made in 2022 and an equity fundrase wos arranged, the banking
facility was increased ond extended to finance Lhese, | he charge of £1,892,000 (2021
£282,000) relates to the professional and related cost s incurred i under Loking these
Lransaclions. The charge comprises the following:

£'000
Acquisition of Media Path 489
Acguisition of MM (Media Managemoent LLC) 308
Lquity placing 764
Renegobation of Bank MNacility Agreement 317
Acquisition of Torde & Semple (Canada) 14
Total 1,892
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3. Highilighted items continued

Tre tatal tax credit of £1,799.000 (2007 credt of £531,000) comprises a current tax credit
of £883,000 and ¢ deferred tax credit of £916,000. The cunent tax aredit includes a credit
of £216,00C for the partial ielease of a provison cet up in 2018 relating to an IRS enguiry into
Ebiquity Inc's tax assessments for 2015 and 2016, which was determined during the year

It also ncluces i eredit of £487,000 for the releasz of a provision made in 2073 for tax risks
relating to intra-group management charges and royalties which is no longer considered

necessary, Details of arther tax items are set out 1+~ ote /.

4. Operating loss

Operoting loss s stated after chargmg/{crediting:

Yeor ended Year enged

31December 21 December

2022 2027

£'000 £0C0

Opercting lease rentols 22 48
Deprecotioyand amo-tisation (notes 71, 12 and 73) 6,795 51C4
Im Un___._:m.;,n.n.:h goodwill (note 16) 78 -
Impanment of cu rent assets 179 —
Impairmert of nght-of-use asset (notes 13} 1,741 —
Contingert consideration revaluations (note 3) - 84
| oss on disposal of f.xed assets g 3
Reseu - hcoats - epensed 401 238
Fore-gn exchange (gain)/loss (89Q) 652

Auditors' remuneration
During the year, the Group (incluning its overseas subsidiaries} obtaned the following services
from the Group’s auditors at costs as detaled below:

Year ended Yea eraed
31December 2" Decemuer
2022 piboa
£°000 = B
Fees payabie to the Company’s auditors for the audit of the
porent company ana consolincated binancial stotements 405 330
Fees paynble to the Company's auditors and its assoniates
for other <ervices:
- other audit-related assurance services 19 o
- other assurance services 42 ‘]
- tax compliance services 10 23
476 4l

5. Employee information
The monthly average number of employees employed by the Group duimeg the yvear, ncluding
Executive Directors, was as Follows:

Year ended “ear erded

31 December = Decermi

2022 2020

Number Nyt er

UK & treland 229 729
Continental kurope 269 206
Nortn America 67 i3
Asia Pocific 87 4
Number of employees 652 L4y

At 37 Deceber 2022, the total number of employees of the Croup was £59 {31 Decermeer 20210
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5. Employee information continued
Staff costs for all employees, including Executive Deectors, consist of

Year ended Yeor ended

31 December 31Deiember

2022 202"

£'000 £'000

Wages and salar.es 38,716 32,503
Sorial secu ity costs 5,292 4570
Other pension costs 1,022 1,015
Share opticns charge (nove 74) 519 319
Total staff costs 45,549 38,407

11

[T T

Directors' remuneration

Total Directors’ remuneration was £ 1158 000, including £538,000 to the highest pawa
Director (31 Necermber 2027 £1,142,000 including £574,000 to the highest paid Director).
Direr tors ure eligible for cush bonuses as a percertage of base salary, dependent on
inchvizual and Company performance against cstabhished financial torgets. Performance
bonuses totalhing £258 000 were payable during the year (31 December 2027 £320,000) to
the i <erutive Directors Mo retention bonuses we e payable to any Directar s in 2022 or 20271,

No i2roctors were a member of a Company pens-on scheme as ot 31 December 2022 or

31 December 202" Contributions totalbng £4,0006 (31 December 2021 £6,000) were made

Lo Lhe orva e pension scheme for the aighest paid Direclorn.

No Direc Lors exercised shure uptions during the year ur the prior year. During the year,
1157,6866 (37 December 2027 nil) share oplions were granted to Directors under the Group's
Executive Incenbive 2lan scheme Vesting s subject Lo Lhe satistaction of certam performance

criteria See note 24 for fur ther oetails,

1the Rermuneration Committes

Furthe details on Directors’ remuneration can be found
report on pages 6L ta 69

4. Finance income and expenses

Financial statements

Year ended
31 December

2022

£'000
Finance income
Bank interest 62 7
| ease recevables interest 8 e
Finance income 70 70
Finance expenses
Bank loans and overdraft interest (1,064) {602
Loan fee amao tisotion (134) (57
Lease lichilities' interest (224) (2243
Finance expenses (1,422) (£82)
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7. Taxation charge/(credit)

Financial statements

Year ended 31 December 2022 Year endea 3T Neceenae 2007
Before EBefore
highlighted Highlighted mgnhg-ton Iyghlightsa
items iterms Totai terns Lo
£'000 E£'000 £000 t Lo L
UK tox
Current yeai N4 (101} 13 (30} (423 I
Adjustrent nrespect of prio vears 386 - 386 52 — 52
500 (101} 399 A7 {4 (20
Foreign tax
Currenl yeut 1.973 (295) 1,678 1,363 (22 1,341
Adjustnent in respect of prior years (33) (487) (520} %) — ()
1,940 (782) 1,158 1,354 (22} 1337
Total current tax 2,440 (883) 1,557 1,276 (4) 1,312
Deferred tax
Cngination and reversol of temporary Q.$¢..¢3n¢w {note 21) {380) (9163 (1,296) 37 {467 (973
Adjust nent in respect of prior yeas . - —_ - 4= — hy
Total tax charge/(credit) 2,060 (1,799 261 1,737 (531 1,206
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7. Taxation charge/(credit) continued

The differece between tax as charged/{credited) in the fingnaal statements and tax at the

nominal iate s explamed below:

Year ended Yaor ended

31 December 31 December

2022 2027

£'000 £020

Loss before tax (7,201) G571
Caorporotien tox at 19% (31 December 2021, 19%:) (1,368) (1.085)
Nan-deductiole taxable expenseas 1,570 3,598
Overseas tax rate differential 549 354
Uverseas losses not recognised 97 (1,340
I osses utilised not previousty recognised {453) {349)
Adjustmentn sespect of prior vears (134) 28
Total tax caarge 261 1,206

Fallowing the Finance Act 2021 (enacted as at 10 June 2027), the corporation tax rate effact
from 1 Apri 2023 will increase to 75% from 19%. “he rate cnanae increase relates to the

Finance Ac: 2027 rot the latest Budget

The table nelow shows a reconciliation of the current tax ha

ty for ench year erd

g0
At 31 December 2020 1703
Corporation tax payments {2.618)
Corporation tax 1etunds 124
Withholding tax ()
Urder-ptovision in relation to pror years 43
Provision for the vear ended 31 December 2021 1264
Foreign exchange (97)
At 31 Decermber 2021 374
Corporation tax payments (2,183)
Corporation tex refunds 314
Withholding tax (39
Under-provision in relation to prior years (134)
Provision far the yea ended 21 December 2022 1,691
Foreign exchange ond other 266
At 31 December 2022' 290

| Tox bai g o

8. Discontinued operations
No opelations were discontinued in the yeal to 3™ Decomber 2022
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9. Earnings per share

The calculat on of the basic ond diluted earnings par shore 1z bosed on the following aota:

Financial statements

Year ended Year ended
31 December 310ecember
2022 2027
£'000 E'02D
f arnings for the purpose of pasic earnings per sh-re,
heing net loss attr sutable to equity nolders of tne parent {7,495) [WASEY)]
Adjustments:
Impact of mghhlghted tems {net of tax) 13,269 Q284
Farnings for the nurpose of adjusted earrings pe- share 5,874 2,252
Number of chares:
Werghilad uverage number ol sheres duning the yzor
— DI 108,951,516 82,627,526
—dilutive ef ect of share optinns & contingently
issuable shares 22,771,365 2,083,339
- diluted 131,722,881 85,110,865
Basic (loss) ser share 6.88)p (8.513p
Diluted (loss) per share (6.88)p 850
Adjusted Dosic carnngs per share 5.39p 2.72p
Adjusted diluted carnings per share 4. 4Gp 2.47p

v hiders of the Lo

e nnte 3) stated net of shor total taampact

10. Goodwill

[elaly
Cost
At 1 January 2021 3755
Acquisitions —
Foreign exchange differences [447)
At 31 December 2021 37,304
Acquisitions 14,581
Foreign exchange differences 1,100
At 31 December 2022 52,965
Accumulated impairment
At TJanuary 2021 (2188)
Impairment
Foreign exchange differences hé
At 31 December 2021 {2132y
Impairment (78}
Foreign exchange differences (664}
At 31 December 2022 (9,874)
Net book value
At 31 December 2022 43,091
At 31 December 2021 287077
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10. Goodwill continued

[ne Group tests goodwill annually for nmpairment or more frequently if there are indications
that goodwall may be potenticily impared. Gooawill s aflocated to the Group's
cash-genreratng units ('CGUs ) in order to curry out mnpairment tests, The Group's remaining

carrying value of goodwill by CGL at 31 December was as follows:

31December 31 December

2022 202
Loa-bregens s ting uoit £'000 L'0L0
Medin UK and tnternational Ll and lrekand 9,257 7,232
Lffectivernass sk and Irefond 1,678 1,678
Diaital Detisions ‘ [urope 502 477
Crerrmdny Lutope 4,325 4,316
Med-a Val o Group (bena) Curope 3,157 25994
Francc Curope 569 556
ltaly Eutope 397 374
Centiral and Eastern Europe {urope 260 337
Modio Path Netwaork Curope 7.608 -
Mo th Amcnca Oncluding MMand Canada) Nerth Armenico 7,557 604
Aust-alia APAC 2,413 2,304
Chine APAC 2,358 2.287
Thgtol Babance APAC 30 30
FirmDecisions lncluded in
ail scgments 2,981 25981
43,091 28172

The impar ment tost invelves comparing the cart ying value of the CGU to which the gogdwill
has been a locatea to the recoverable amount The recoveranle amount of all CGUs has been
determined based on value-in-use calculations.

Under tFRS, an rrparment charge s reguired for goodwill when the carrying amount exceeds
the recoveruble amount, delined as the higner of far vaiue less costs to sell and value-in-use,

Value-in-use calculations
The key assumptions used in managerment s value- n-use culculations are budgeted operating
protfit, pre-tox discount rate and the long-term growth rate,

Budgeted operating profit assumptions

To calculote future expectad cash flows, management has taken the Booic-aoproves
budgeted operating profit {EBIT) far each of the CGUs for the 2023 hinanual year. For the
2024 and 2025 financial years, the forecast EBIT 15 based on management's pluns and morket
expertations, The forecast 2025 balances are taken to perpetuty in the madel. The forecasts
for 2024 anu 2025 use certain assumptions to forecast revende and operatirg costs with n
the Group's operating segments

Discount rate assumptions

The Directors estimate discaunt rates using rates that reflecs current market gssessrients

of the time volue of money and nisk spacific to the CGUs The factors consdered -n calcutot.nu
the discount rate mclude of the nsk-free rate (based on government sond vields), the equity
sk premium, the Giown's Beta and a smaller quoted comoany premiurr, Tre three-year
pre-tax cash flow forecasts have been discounted at 13% (31 December 20771 betweenr 10%
ond 13%).

Growth rate assumptions

For cash flows beyond the three-year period, a growth rate of 2% (2027 2%) has been
assumed for all CGUs. This rate is based on factors such s economists’ estimares of
long-term economic growth m the markets m which the Group operates. In 2021 o rate of
2.6% was opplied to Chira,

The excess of the value-in-use to the goodwill carying values for ecch COU gives the level of
headroom in each CGU. The estimated recoverabie amounts of the Grown's operations in all
CGUs sigrificantly excead ther carrying valuas, except for the China and Narth Amenca GG Ls,



108  Ebiquity plc Strategic report Corperate governance Financial statements

Annual repe-t znd financial statement s tor the year ended 31 Dacember 2022

Notes to the consolidated financial statements continved

for the year ended 31 December 2022

10. Goodwill continued

Sensitivity analysis

The Group's calculations of value-in-use torits respective CGUs are sensitive to a number of key assumptions. Other than disclosed telow, management does not consider a recsonable possible
change, uvisolation, of ary of the key assumptions to cause the carrying vaiue of any CGU to exceed its value-in-use. For North America, the 2023 budgeted revenue and cost growth reflect the
nclugion of MM ad Medio Path respectively for a full vear compored to a partial year in 2022, The consigerations underpining why management believes no impairment 1s required ir respect

of Cruna and North America are set out helow, showing the % points change in each key assumption that would result in an impairment. The headroom far Noirth Amer ce s £9 2 mithon and for
Chmnas £14 millien

Chines b e
¥ pont chengs e poiTLLhange
Current % lead rg o Current 2e lsaamny to
(2023/2024/2025) MpaIrment (20023/2026:2025) A e
Budgeted revenue growth 1%/8%/5% (%7 )%/(8)Y% 3%/ 6%/ 5% (%0 % A%
Budgeted cost growth 1%/3%/3% 8%/9%10% 75%/3%/3% 12%/12%/14%
Pre-tax discount rate 13%/13%/13% 6% 3%/ 13%/13% 9%
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11, Other intangible assets

Cacitehsea Purchased lotal
developmert Comguter inta~gible intangile
cnats software nssets assets
£0C0 £ 000 £'000 £'500
Cost
At January 7021 4,891 2,542 16,581 24,014
Additions 970 13 .- 983
Acgurs tions - - — —
Disposals (702 — — (902)
Foreign exchonge
differerces (60) (34) (318} (412)
At 31 Decerrher 2027 4,899 2,527 16,263 23,683
Additions 276 " - 287
Acqguisitions (see note 28) 4,260 - 10,689 14,949
Disposals - (30) - (30)
Foreigr exclange
differaences 54 29 445 528
At 31 December 2022 9,489 2,53 27,397 39,417

Capital sed
aovolop i . i

casts T

£1000 FO0
Amaortisation and
impairment?
At 1 January 2071 (1,745) (21473 (13,987 (17.879)
Charga for the year (1,218) 21 (1,065) {2,494}
Disposals Q07 — — 92
Fareign exchange
differences 39 33 244 318
At 31 December 2021 (2,022 (2,325) (" B08) 1G55)
Charge for the year’ {1,08%) {195} (2,739) (4,023)
Acquisitions (see note 16} (3,047) - - (3,041)
impairment - 14 - 14
Disposals - 31 - 31
Foreign exchange
differences (35) 27) (404) (466)
At 31 December 2022 (6,187) (2,502) (17,952) (26,640)
Net book value
At 31 December 2022 3,302 29 9,445 12,777
At 31 December 2021 2,877 196 1,455 4,528
1 Purchased =t ero ., ons o princitally GF custon e relulionmsrris vt by al woted e Tnree oe g e

rad soliwa

Secember o7 Blollawing

T Tt
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12. Property, plant and equipment

Financial statements

=xtares, Leasencld land
Meter fitungs and Computer  andbuld ngs
vahicies equIipment equipmert . orovements Toint

='0CC £0GC [apsisle} ERslvly £ oL
Cost
At T January 2021 20 5022 1,888 PRSI 4,976
Additions VAl 7 192 13 PEE
Dspesnis (183 {153 {52) (25) (164)
Foreigh exchange differences (2) (45} (653 (30} (a2
At 31 December 2027 21 15 1963 2.004 4903
Acquisitions - 82 186 58 326
Additions - 101 187 32 320
Disposals - (88) (138) (45) 271}
Foreign exchange ‘a_mmjm:nmm . 1 41 124 48 215
At 31 December 2022 22 1,059 2,322 2,097 5,492
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12. Property, plant and equipment ccrtinued

Financial statements

Tixtures, Leccenald lanag
Mctor fittings end Compuzer  and build ~ge
equipmen: equIprrett  RCrCvernents
£'000 1000 7000
Accumvlated depreciation
At T January 201 (15) [eate)} {1,365) (G241 (3,00%)
Chaige for the year 3 (115 (234) (303 (655)
Dispesals 15 &7 42 25 149
Foreign excnange differences 2 a5 =Y 25 129
At 37 Dlecerper 2027 (n (713 (1,500 077 (3,397
Acquisitions —_ {70) (128) (8) (206)
Charge lor Lhe year (5} 87 (281) (321) (694)
Dhspesals - 86 110 3¢ 235
foreiyn excnange differences (2) 38) (60) (47) (147)
At 31 December 2022 (8) (822) (1.859) (1,514) (4,203)
Net book value
At 31 December 2022 14 229 463 583 1,289
AL 3T Decermber 28271 20 207 4b4 827 T512
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13. Right-of-use assets and lease liabilities

Right-of-use assets

B. ldirgs Fauismant Vehizles Total
£200 FO0GE £'000 £'200

Cost
AL7 Junuar~ 2027 5./89 2729 153 10171
Additions 474 — — FIA
Lisposals (210} - - (2107
Furegn exchunye (673 33 13 18/
AL 3T Decenr ber JC21 9,886 196 166 10,248
Adduins 2,358 - - 2,358
impairment for the year {4,044) - - (4,044)
Foreign exch ange 472 g 8 489
At 31 December 2022 8,672 205 174 9,051
Accumulated depreciation
At Jangary 2020 (3,805 (90 30 (3,934)
Charge for the yea (1,860) (423 (A7) (1.954)
Crsposals P6 — - 96
FCoteign exchargo 465 24 (3} 826
At 37 Decomper 2021 (5,50%) (M7 (B0} (5.706)
Chearge fo- e yea (1,998) (42) (39) (2,079
Impan ment %o the yeom 2,303 - - 2,303
I ategn exchange (252) (53 %) (267)
At 31 Decemoer 2022 (5,456) (164) (123) (5.743)
Net book value
At 31 Decemer 2022 3,216 §1 51 3,308
At 21 Lecemaer 2021 4,377 /9 86 4, 542

L.ease liabilities

Financial statements

Buid.ngs Eau prne-t
£:00s TG0

Cost
At 1 Jaruary 2027 7,858 174 1246 855
Additians 412 — — 412
Cash payments in the year (2,180 (49} (45) (2,214
Interest charge in the year 216 3 3 222
Foregn exchange 95y e g L]
At 31 December 2021 6,211 87 93 6,391
Additions 1,842 - - 1,842
Cash payments in tne year (2,717} (47} 40 (2,804)
Interest charge in the year 219 2 2 223
Foreign exchange 322 4 5 33
At 31 December 2022 5,877 46 &0 5,983
Current 1,304 10 14 1,328
Non-currert 4,573 36 hé 4,655
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13. Right-of-use assets and lease liabilities continued

Lease liabilities continued

Trie futurevalue o the minmmem leuse poyiments are us follows:

Minimum lease payments

31 December 31 December
2022 2027
£'000 £'300
Amounts due

Withe one vear 2,580 2727
Between one und two years 1,258 2,038
Between two and three years 774 913
Belween three and four years 653 597
Between foor and five years - 446

Later than five years -
5,265 6,716

Lease receivables

31 December

31 December

2022 2027

£'000 £'CC0

Lease receivables 141 30
Current 141 b
Nor-ruirent - 155

In 2019 @ sublease was entered into relating to the Chicago office, which had beer vacated.
Accordingly, the right-of-use asset was derecognised ard a lease receivable was recognised,
being the equivalent of the remaining lease receivables over the lease term he omount due
within one year is presented within current assets and the amount due after one vear 1s
presented within non-current assets The sublease expres :n September 2023 at the some
time as the head lease to which it relates.

Due to the reduced occupancy of the London office following the pandene, one of the
three floors 1s now considered surplus to requirements and tenants are being sougitt to take
a sublease until July 2024 when the main lease can be terminated. It was deciged n
December 7027 to vacate the fourth flaor while the space 1< being markerea. An anero.s
legse provision has therefore been established for the remaining ter of the lense “rom
January 2023 until July 2024 This resulted in a charge of 384,000 in the year for the
impairment of the nght-of-use asset.

Following the pandemic, the New York office, situated at Willam Stieet. s no longer bemg
accuped and s being marketed. An onercus lease provisior has been established for the
remaining peroad of the lease until June 2025, This resulted in o charge of (7,257,800 0 the
year for the imparrment ul the night-of-use assel,
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14. Subsidiaries

Detans of the Company's subsidinres ore set nut selow

Progert ono-

no~nat value
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Procortion of
norri.nal value

Financial statements

cfissued of 155080
ordinary Country =f orairary Count oy of

Sunsidiary Lraertis ng shares ~eld incorporatier Nature of cusiness  Subsiciary _ndertu-ng shares held MCOroorang” Nav_ra ol nusiness
Adtruce Lirited 100% UK Non-trading  Digital Bolance Austraha
AMMO Lirnted 100% UK Non-trading Pty Limited'- 100% Australia Analytcs
Axiology Limited 100%, UK Non-trading Digital Decisions BV 100% Nethellands Media consultansy
Baisby Rows Limited 100% UK Non-troding Drgweels Limited 100% I Non-tradiiy
BCMC AcaLisitions Limited 100% UK Non-trading Ebiquity Asia Pacific Limited 100% UK Holding company
BOME L moted 100% UK Holding company Ebiquity Associates Limited: 100% LK Medic consultancy
Bifletts Consulting | imited’ 00%, UK Non-trading Etwquity Bulgana Limited ' 100% Bulgana Meda consultanay
Billetts Inteinotional Lirmited 00% UK Non-trading ~ EPiguity Conada lnc - 160% Canoaa Meda consultan.y
Biflett= Lim_ed 100% UK Non-trading Ebiquity CEE Limited 75.05% UK Media consuitancy
Billetts Marketng Irvestment Ebigurty Denmark Aps - 100% Demmark Medio consultancy
Managemert Lirmted’ 100% UK Non-trading  Ebiquity Germany GmbH' 100% Cermany Medio consultancy
Billetts Martet:ng Stiences Ebiquity Moldings Inc, 100% Us Holding comoarny
Limite 100% . UK Non-trading Ehiquity Ibera S.L.L) 100% Spain Media consultancy
Billetts Media Cansolting Ebiguity Inc. 100% Us Med a consultanzy
L imited 100% UK Nan-trading ' )

) Ebquity India Pyt Limited - 100% Incha Med o consultans »
Brief Informarion | imited 100% UK Nan-trading

- Ebiquity ltaly Meda Advisor
Checlang Arverlising Services Sal- 100% Italy Med i consultan.y
L imifed T LK Non-troding ‘ i
Ebigquity Marsh Linvited™ 100% frelond Media consultancy

China Media (Shangnar) Ebiquity Pte. Li o 100% S Medio consul )
Monagemen: Consult-ng iquity Fte. Limite 5 rgapore edia consultancy
Compuny Lited 10, China Media consultancy  Ebiguity Pty Limited 100% Australio Media consultancy
China Med.g Consult ng Groun Foiquity Russia OO0 75 05% Russia Media consultancy
Limites 100% Hong ¥ong Holding company  Epiguity SAS 100% Fance Media consultancy
Data Manaaament Services Ebiquity Sweden AB’ 100% Sweden Medio consultancy
Crao Bl 0% Nan- ofl ) - . .
Ztoup | imit 100% UK on-trading Ebiquity US Financing Limited 100% Lk Naon-trading
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14, Subsidiaries continued
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cfissued ot issuen
~rdmay Courtry of arcinary County oo

Subsigiary ur sertoking shares ~elc INCOrpCration Nature of business  Subsidicry undertaning shzres hald ncorcaratier Nuoiore o7 bus ness
Fhiauty US Holdings Lrited 100% UK Holding company Media Path Spain S.1 100% Spain Non-trading
Fhiguity US Holdings LLC 100% us Helding company  Nova Visicn Europe S.A” 100% Belgium Non-trading
Ebigu ty UK Holdings Lwnted 100% UK Holding company  Prominent Pages Limited 100% Jk Non-trading
Ehigu ty UK Linmited 100% UK Non-trading  Shots Limited’ 100% LUK Non-tiading
Fairbrother Lenz Eley _mited T00% UK Non-trading  Stratigent LLC 100% us Non-trading
Faulkner Group Pty Lun.ted 100% Australia Nen-tracing  Telefoto Maonitoring Services
CemDecisions ASLP Germany Limited 100% LK Nan-trading
GimbH 100% Germany Media consultancy  The Billett Consaltancy Limited 100% LK Nan-trading
FirmBecisions China Limited 100% China Medha consultancy  The Cormmunication Trading
FromDecisio s DMUC 100% UAE Media consultancy Comparny Limited’ 100% Wk Nen-trading
FirmDecisions Group Lim ted 100% UK Holding comparny The P.m.mm Advertising Register

] . Limited 100% 5114 Non-trading
FirmDecisions ASIP LLC 100% us Media consultancy ,

i ) The Register Group Limited 100% UK Non-trading
FirmDecisions Pty Limited FO0% Austraha Media consultoncy :
. 5 ) . } “009 Med | Worldwide Medig Management
FirmDecisions lbera S LU 3% Spamn edia consultaney | o 100% UK Non troding
. o TG - .
FimBecsions _‘:j_.h:b % UK Media consultancy Xtreme Information Limited’ 100% LIK Non-tradmg
J— | 000 ,
FLE I:_Qio‘u Limited O0% UK Helding company Kireme Infor rmation Serices
Faovberts Place Subsidiary No 4 (Australiay Pty 1 imited 100% Australia Non-trading
k393 5 =Lre

P imiter 00% UK Non-trading  y eme Information Services
Fresheoro ivited 100% UK Non-troding  Limited 100% Uk Holding company
Medigadvaniage Consulting Xtreme Information Services
L .da 100% Partugal Media consultancy SPRL 100% Belgwum Non-trading
Medio Manegement LT 00% us Media consultancy  Xtreme Infor motion (USA)
Medio Path Network AB T00% Sweden Media consultancy ~ Lrmited 100% LUk Non-tiading
Media Path Netwark | td 1008, UK ZODKQGO::@ 1 Shares helo by anintermed ate rolaing con sany

I PBrncwmal tradme et ty
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15. Trade and other receivables

31 Dacember 31 December

17. Trade and other payables

31 Pecember 31 Decamber

2022 2027 2022 2021

£'000 £'0CC £:000 £'000

Trade and other receivables due within one year Trade payables 6,171 3290

Net trade recsivables 23,332 14,606 Other taxation and socil securty 2,949 7,787

Other recevobles 2177 1,688 Deferred tax — current 276 G0

Prepayments 1,190 folata Other payables 653 F4R

Controct assets 6,464 577 10,049 6,975
33,163 21934

Cortract as=ets are ussets from performance abl gations that have been satisfied but not
vel bilied.

Irude und olher recevables represent s management's best estimate of the amount expected

Lo be recovered by tne Group Lhrough the completion accounts and expected loss model

The Group considers thers to be no matenal difference between the fair value of trade and
othe: recewables and thei cartying amount in the balance sheet. See note 25 for details of
the unalysis of trade recewables that were not mpoted at 3% December 2022,

16. Cash and cash equivalents

31 December 31 Decrmber

2022 2027

£'000 000

~ash equosailents 11,311 13134
Restricted casn’ 1,049 —
Cash and cash equivalents 12,360 13,134

Casn and cosh equivalents earn interest at between (0 05%) and 2.5%.

NN A]

RECTN Set ey

LS e T A EL rovll dvare neld W T restirt cns oo renuthences o

rel a bt onnne used lo micer t b

The Directors consider that the carrying amounts of trede and other payubles are reascnaole
approximations of ther fair value.

18. Accruals and contract ligbilities

31 December 21 Decamoer

2022 20Ge

£'000 £

Accruals 5,526 612¢
Post-date remunerat:onr 15,790 ERY]
Contract liabilities: 8,083 5308
Total accruals and contract liabilities 29,399 “9.355

Sootlentract atdtios couts N odvance TTom cUuslon er. nnor to sall
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19. Financial liabilities

31 December

31 December

2022 2027
£'000 £'0C00
Current

toan fees - -
Deferred cansideration 61 —
61 —

Non-current
Bank norowings 21,500 18,000
Government bortewings - -
Loan ‘ees (265) (99
Contingent consigeration® 2,122 —
23,357 17901
Total financial liabilities 23,418 17901

conleagenT peidaration pear et el ac ot s E AV G s ayble e 2000

con oo 2020 Nonscursent [ as foesn

A Dternedh o et e el v en tert et noaf Fordn e semode newes poybleons Ios vary 21074

[~y i st neing fecesinised 10 the ine o staterment o

s rar at fess

Financial statements

Bunk UaveTnment Conaegient
U0 OWINY s brovronew s REGN|
£000 {000 T
At 1 January 2021 18,880 750 1957 21,58/
Paid (1,238) — w7 3.0077)
Charged to the income =7 (723 . 625
stotement
Discounting chorged to the B = -
income statement - "
Barrowings — — — —
Foreign exchange recogmsed _ 27 _ (27
inthe transiation rescrve
Foreign excnange released _ _ 77 )
to the income statement
At 31 December 2027 17501 — — 1791
Paid {1,300) - - {1,300}
Recognised on acguisition — - 2183 2,183
Charged to the income 134 _ _ 134
statement
Borrowings 4,500 — — 4,500
At 31 December 2022 21,235 - 2,183 23,418
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19. Financial liabilities continued The faabty bears variable interest ot Barclays Bank SCNIA rote plus o maigin ranging from
A currency analysis for the bank borrowings is shown below 2 0% 1o 3.00%, depending on the Group's net debt to FBITDA ratio During the first six
31 December 31 December months of the facility, the margin s fixed at 3.0%
m.u%ouw mwo“no The undrawn amount of the revolving credit faclity 1s hable to a fee of 40% of the prevailing
margmn. The Group may elect to prepay all or part of the outstanding loan subject to o treak
Pounds ste-ling 21,235 17901 fee, vy giving five business days' notice.
Total bank borrowings 21,235 17901

All amounts owing to the bank are guaranteed by way of fixed ond flooting chorges over tne
All bank borrowings are neld jointly with Barcloys and NatWest. The current revolving credit curtent ana future assets of the Group. As such, a composite guarantee has been given by all
faciity CRCF'Y facilty was agreed in March 2022 and runs for @ penocd of three years to March significant subsidiory companies in the UK, USA, Australio, Germany, De
7025, extendable far up to a further two years wi—h a total comemitment of £30 millon.

£275 mullion had been drawn as at 31 December 2022 (2077 £18 millon}. Lnder ths ..

agreement, annual red.ctions in the faciimy of £1.75 mdiion wilt apply from June 2023, 20. Provisions
Tre remainder of any dravings s repoyable on the maturty of the faclity. The facility may be )
used tor geferrea consideration poyments on pasT acquisitions, to fund future potential

wark and Sweden

e i“nal

o -

S IV

At 1 January 2027 417
acguistions, and for general workang copital requirements The quarterly covenants apphed )
since June 2022 are. ntarest cover »4 Ox; adjusted leverage <2.5x and adjusted deferrcd Piscounting charged to the income statement 88 88
consideration leveruge «<3.5x Ut:hisation of provision (7 {7y
The previous faclity which was in place up to March 2022 comprised a revalving credit fucility At 31 Decemnbier 2021 453 493
CRCEY of £23 rothen plus 21T million available as a - overdrat U lor working capital purposes, Discounting charged to the income statement 17 17
| he covenarts applyirg toitin the three manths to 31 March 2022 were interest caver »4.0, Utihsat ¢ %7 @n

) . - tihsation of provisian

udjusted leverage covenant inibially ul <4.0, mcreasing to <425 and agan lo <4.5in meat prov
March 2022 At 31 December 2022 463 463
L oan arrangcement fees accruen in the penod of £265,000 (2027 £99,000) are offset against Current 1/ 1/
the term locnard are being amortised over the perniod of the loan. Non-current 4b6 44h

I he dilapr cotiors provisios rolates 7o the ospoctet o osts of o
13

LY R L Roner T es The prro o e eanoc Foar o

o by o une 2570,
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21, Deferred tax

Tzngible intonoble Srare-based Otme tmng

assets assets payments Tax losses difteenzas Teral

£1300 200 £000 &G0 T OGe
AL January 2021 573 (1,09 43 444 R (195
Cred t/(charge) to income 32 8 338 (102) (166} G
Racognised on acguisition {(note 23} — — — — - -
At 31 December 2021 605 (1.083) 381 342 (33} (85)
Cred t/(charge) to come 184 472 k3] 490 120 1,297
Recognise. on azgquisition (note 28} - (1,761) — — — (1,761}
At 31 December 2022 789 (2,372) 412 832 (210} (549)

Certain non-cuirent deferred tax assets and habrities have been offset. The following is the analysis of the deferred tax nalance {after offset) for financicl reporting purposes:

31 December
2022

Slkecenber

10

£'000 EOO0

Deferred tax assets — non-current 2199 1.388
Deferred tax iavihities - curtent ‘ (271) {390)
Deterred tax habihities - non-current, (2,677 (1.083)
(549) (85)

At the year end, the Group hao tax losses of £2,634,000 (31 December 2021 £1,574,000) ovallable for of fset against future protits. A deferred tax asset of £832,000 (31 December 2021

£341,000) nes basn recognised in respect of such losses,

The Group has unrecognised tax losses of £7,695,000 (31 Decerrber 2021: £9,413,000) and unrecagnisea deferred tax assets of £7,616,000 (31 Decernber 2027, £2,065,0C0) inrelation to tax

Insses i tha US (2027 mainky in relation to tax losses in the US and UK}

Deferred tax on mremitted 2arnings has not been recognised as management do not intend to pay dividends from jurisdiclions whera a tax charge would be incurred, ana diidends recerved

ure not taxed in tha Uk
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22. Ordinary shares
Number of  Nomnal value
shares £°000
At 1 January 2027 - ordinary shares of 25p 82,583,254 20,646
Shares issied — —
Share optinns exercised 145.636 36
At 21 Decenber 2027 ~ ardinary shares of 25p 82,728,890 20,682
Shares issucd 346,958,789 9,240
Share options exercised 553,502 138
At 31 December 2022 - ordinary shares of 25p 120,241,181 30,060

Ordinary shares carry voting rights and are entitled to share in the profits of the Company
(dividends) The share issues during the year were made in connection with the acquisitions of
Media Mar agement LLE ang Medwa Path Network AB. 28,301,856 shares were 1ssued as a
resuit of rre placing in Aprl 2027 and 8,456,933 shares were issued directly to the vendors.

At the year end, 7707515 share optiors were held by the FSOP (31 December 2027, 7.376,129).
The Companry does not have a imited amount of authorised capital.

23. Reserves

Share premium

The share premiurr reserve of {10,863 000 (31 December 2021 £255,800) shows the amount
subscribed for share capital in excess of the nom nal value

Other reserves
Other reserves corsists of the merger reserve, E50P resaive and translation reserve.

Merger reserve

Tne merger reserve of £3667.000 (31 December 2021: £3,667,000) arose or the issuance of
sharas at a premewum an a Group restrocture, wheare the premium onissue gualfied for merger
relief Therz has ceen no movemeant in the year,

ESOP reserve

The FSOP reserve of £1,478,000 denit (31 Decermnber 2007 £ 1,478,000 delit) ~epresents the
cost of own shares acquired in the Company by the Fmployee Benetit Trost {FRT), Tne
purpose of the EBT 15 to facilitate and encourage the ownership of shares by ernployees, by
acquinng shares in the Company and distributing them in accordance with ernployee share
schemes. The CBT may operate n conunclion with the Cormrpany’s existing shaire option
scnemaes and other schernas that may apply from time to Lirme

Translotion reserve

The translation reserve of £27,635000 (31 Decembear 2027 £2 383,000 anses on the
translation inta sterling of the net assets of the Group's foraign aperations, offset by any
changes in fair value of financial instruments used to nenge this exposure. At this time there
are nao hedges in place

Retained earnings
The retained earnings reser ve shows the cumulative net gams and losses recognised i the
consolidated income stotement,

For detalled movements on each of the above reserves, ) efer to the consoldated statement of
changes n egquity.
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24, Share-based payments
Ihe Croup operatzs a number of equity-settled shore incentive schemes used to awara employees of the Group A charge based on the fair value of the oward on the grant aate s taken to the
conscligated ircome statament over the vesting period to recognise the cost of these.

Options outstanding at 31 December 2022:

Financial statements

He ghted

OvEraye

Exercise exit (IS8
Name of share Lpt on serema and gront dote Life of ootion Exerc:se period pt ce {pence, orize (pences; MNimn=r
Executive Share Option Plan - 23 May 2013 10 vears Aprit 2016 - May 2023 5.0 250 45,748
Executive Share Qption Plan - 75 May 7074 10 vears Aprit 2017 - May 2024 250 250 200657
Executive Share Option Plan - C1 Qctober 2015 10 vear s Aptl 2018 - Cotober 2025 5.0 250 90,000
Executive Incentive Plon - 27 January 2076 10 years June 2016 - onwary 2026 25.0 254 200,000
Cxecutive Share Option Plan - 24 July 2017 10 vears Umnm&amﬂ 2018 — July 2027 he il 240,000
Execulive Share Option Plan - 24 May 2018 10 yeors December 2020 - May 2028 mil - 250 6@ 250,006
Executive Share Option Plan - 17 July 2018 10 vears April 2023 - July 2028 250 250 230,000
Executive Share Option Plan - 11 November 2019 10 vears December 2027 - November 2029 ol 0.0 10000
Executive Share Option Plan = 30 Apnl 2021 10 years April 2024 - Apnl 2031 nil il 3,/63 390
Executive Share Option Plan — 16 August 2022 10 vears December 2024 ~ August 2032 all il 870,000
Executive Share Option Plan — 29 September 2022 10 years December 2024 - September 2032 alll il 1,872,684

7,702,515
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24, Share-based payments continued

Executive Share Option Plan ('ESOP")

Thisis a discretionary scneme, comrprised of an HMRC -approved schedule and an unapproved
schecwle. The ESCP provides a lock-in incentive to Executive Diectors and key management.
Vesting of these cotions s subject to the satisfaction of certam performance criteric and
tyowcally around the rate of growth of ailuted aajusted earmings per share over a thiee-year
penod, Rights to ESOP options lapse f the employee leaves the Company

In 2078 options were granted inrespact of the yaars ending 31 Decarrher 2076, 2017 and 2018.
The options awarded i respect of the years ended 31 Cecember 2016 ard 31 December 2017
vest based an o shding scale of compound growth of adjusted diluted EPS over a five-year
peror of oetween 4% and 10%.

2,866,609 share options (2027 4, 030.395) were g anted to employees under the ESOP in the
veor ended 31 December 20722,

Movernents a outstanding ordinary share options:

Year ended Year gnded
31 December 2022 A Dece~izer 2022
Weighted Weighted
average QVErcge
Number of erercise price Nu~cer of EXErCISe price
share options {pence) share opt.ong (pence;
Qutstandn g at
beginring of year 7,327,636 23 5,006,233 28 8
Granted during the year 2,866,609 - 4,030,395 —
Exeroised durnig the yeor (553,502) 19 (145 636) 22
Lapsed dur.ng the year (1,938,226) - (943,716) —
Performonce ¢i-teriu not
expected 1o be met - - {620.000) 27
Outerandirg at the end
of the year 7,702,515 13 73727636 23
Fxercisanle at the end
of the year 881,439 10 1,607,571 18

Duning the year, 2,866,609 share options were granted (2021: 4 030,395) with a weighted
average fair volue of 50.55 (20271 54.0p). These fairr values were calculated using the
Black-Scholes model with the following nputs:

Year ended Yeor ended
31 December e emne:
2022
£'000 3

Weighted averoge share price - —
Exercise price nil il
Expected volatility 50.09% 50 ad¥
Vesting pernod 3 years Jyears

Risk-free interest rates 3.18% (O 08% to 016%

FOT e O

porvet The Pt pennme unte o

oo

Cptions exercised in the perod resulted m 553,502 shares (31 December 2021 145 636 shares)
beng issued at a weightea average price of 19p ewch (31 December 2021 22p) The we ghied
average share price on tne cates of exercise for options exervised doning the year was 5/p

(31 December 20271 18p).

The options outstanding at the erd of the year have g weignted averuge remainng
cantractuol life of 1.4 yvears (31 December 2027 La years), with o range of exercise prcas beng
between nil and 25p

The total charge in respect of share option schemes recognised in the consolidated income
statement during the period amounted to o cherge of L525,000 (31 December 2021 a chaige
of £319,000}).
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25, Capital and financial risk management

General objectives, policies and processes

The overalf objective of the Board is to set policies that seek to reduce risk as far as possible
writhout unduly af~ecting the Group's competitiveness and flexibility The Board has overall
responsibility for the determiation of the Group's nisk management polices and, wiilst
retaiming ultimate respensibility for them, it has aelegated the authouty for desigmng and
operating the processes that ensure the effective implementation of the financial risk
management objectives ond policies, to the Grous's finance function. The Board receives
maontnly reports from the Group's finance functicn through which it monitors the
effectiveness of the processes put in place and the appropniateness of the policies it sets.

Capital and other reserves

The Gioup considers its capital to comprise of its cash and casn equivalents, barrowings,
ordinary share capitel. share premium, nen-cantrolling interests, reserves and accumulated
retamed earnings.

The Group's objective when mamntaiming caoital i€ to safeguard the entity's ability to continue
as g going concern so that it can continue to invest in the growth of the business and
Jltimately to provide an adeguate return to its shareholders. The Directors beleve the Group
has sufficient capital to continue trading in the fereseeable future

The following tanlz summarises the capital of the Group:

31 December 31 Decembar

2022 2027
£°'000 £0C

Financial assets:
Cast und cash equivalents 12,360 13,134
F.rancal fiabilities held at omortised cost
Bank overdiaft - -
Bank borrowirgs (21,235) (17901
Net debt (8,875) (4,767}
Cauity (36,262) (23,004}
Capital (45.137) (27770

Financial risk management

The Group is exposed to risks that arise frem its use of financial Instruments The Group's
abjectives, policies and processes for managmg those risks and the methads usad 1o measure
them are described below. Further quant tative informaton in respect of these rnsks s
presented througheout these financ:al stotements.

There have been no substantive changes in the Group's exposure te financial instrumoent risks,
its objectives, policies and processes for managing those risks or the methods used to measure
them from previous years unless otherwise stated in this note.

The Group s exposed through its operations to u variely of Tinurcal risks: creait r sk market.
risk (including interest rate and currency nsk); and liguidity risk.

Credit risk
Credit sk is the risk of financil loss to the Group if a custamer o a counterparty to 2
financial instrument foiis to meet its contractual obhuations

Trade receivables

The Group operates in an industry where mast of 1its customers are reputable ana
well-established multinational or large national businesses. When the creditwoerthiness of o
new customer 15 0 douit, credit limits and payment terms are established and authorised by
the Terrtory Finance Dhrector. The Group will suspend the services provided to rustomers who
fanl to meet the terms ann conditions specified :n their controct where it s desmed necessary,

There 1s no concentration of credit nisk within the Group, The maximum creait risk exposure
relating to financial assets s represented by the carrying values as at the vear end

The credit contiol function of the Group monitors outstanding debts of the Croup Debto
reports are reviewed and analysed on a tegular basis Traae recevables are analysed by the
ageing and value of the debts. Customers with any overdue debts are contacted for payment
and progress is Lracked on a credit control report. Based on these procedures, management
assessed the credil quality of those receivables thal are neither past due nor impaired as low
risk. Ihere have been no sigmficant changes Lo the composition of receivubles counterparties
within the Group that indicate this would change in the future

The Directors consider that the carrying amounts of trade and othes recevabiles ure
reascnable approximations of therr far value.
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25. Capital and financial risk management continuex

Credit risk continued

Trade receivabies continued

The followirg s an analysis of the Group's trade recewvables identifying the totals of trade receivables which are past due but not imparred:

20kt due

Tatal - 30 davs

£ QG Eroal
At 31 December 2022 6,380 3,027 3,353
AL 31 December 2027 2,821 1,275 1,546

Financial gssets past due but not impaired
I be tolowirg s an analysis of the Group’s provision ayamst Lrace recevables:

31 December 2022

Gross valve Provision  Carrying value Gross viluc Frovisie~  Cuaicyn
£000 £7000 £'000 £ 00 £60s (00
hade recenables 23,569 (84) 23,485 14,517 a'n 14 406

The Group records impairiment losses on its trade recervables separately from the gross amount receivable. £153,000 impairment reported dunng the year Imparred receivables are provided
against based on expected recoverabibty. The mosements on this provision duning the year are summarised below:

Year ended Year ertsu

31 December 31 Deceer

2022 200

£'000 £ GO0

Opean ng batance M 301
InCreqse I provision — 83
Written of f against provision (13) (199
Recoverod amoun reversed (n (68
Forewn exchange 3 (&)
Closing balance 84 m

Market risk
Market risk arises from the Graup's vee of interest-bearing, tradable and foregn currency financal instruments, There is a sk that tre fair value of future cosh flows of o firanaal mstrument
wall fluctuate becaise of changes in nterest rates {interest rate 11sk), foreign exchange rates {(currency nsk) or other market factars (other price risk)
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25. Capital and financial risk management continuec

Market risk continued

Interest rate risk

The Croup 15 exposad tonterast rate risk from bank toans and a revolving credit facility.

To illustrote the Group's exposure to interest rate risk, a 0.5% increase/decrease in the rate
applied to the Gioup's borrowings would have resu ted in a post-tax movement of £151,654
(2021 £49957).

Currency risk

The Group s exposed to currency nsk on foreign currency trading and intercomnpany balances,
and also on the foreign currency bank accounts which it holds, These risks are offset by the
holding ol certam “oreign currency bank barrawings The translation of the gssets and
labities of the Group's averseas subsiaiaries represents a risk to the Group's equity balances.

The Graoup's exposJare 1o curiency sk ot the yvear end can be llustrated by the following:

31December 2022 2% Deceroer 2021

intrease Increase
in profit Increase in profic Incregse
before tax' in equity’ before Tax I equity
£'000 £'000 £'000 £'C00
10% strengzhening of
US dollar (853) 1,707 (98) 1,877
10% strengzhening of euro 613 1,254 592 1,335
10% strerg-hening of
Austrahan dollar 50 516 &0y 532
1T A= | e ek eeny woterendy woulrt browdls hove the opposite of teer

Financial statements

The currercy profile of the financial assets at 31 December 2022 15 as follows:

Castand casn equietlents

New trade raze s ables

31 December 31 Lacerer

3% December

31 Recaimper

2022 2021 2022 i
£'000 EOOG £'000 £G00
Pounds sterling 2,583 4, 237 9,376 4,34
US dotlar 2120 1,029 3,570 2073
Euro 4,446 4782 6,694 6,334
Australian dollar 689 1563 294 347
Russian rauble no 310 5 2848
Singapocre dollar 276 50 144 102
Chinese renminbi 951 1,082 892 535
Inchan rupec 140 31 154 G
New Zealand dollar - — 90 [~
United Arab Emirate
dirham - — 16 116
Chitean pesc 50 — - s
Swiss franc - - - 2
Indonesian Rupiah - - - —
Bulgarien Leve 27 — 16 —
Danish Krone 51 — 170 —
Canadiar Dollars 123 — 1,417 —
Swedish Krona 194 — 346 —
12,360 13134 23,332 14,400

Other price risks

The Group docs not have any maternial exposure to other orice nisks,
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25, Capital and financial risk management continued

Liguidity risk

Liguchty ris< anises from the Group's managemer t of working copital and the finance charges
and ptmcipal repayrrents onaits debt instruments, the risk being that the Group may not meet
its financial obligations as they fall due

The liguidhty nisk of each Group caompony s managed centrally by the Group. All surplus cashin
the U< s held centrally to maximise the returns on deposits through economies of scale. The
type of cash irstrument used, and its maturity date, will depend on the Group's forecost cash
requirernents. Throughout the year, the Group mointoned a revolving credit facility with
Barclays and NatWest (see note 19) to manage any short-term cash requirements.

AL 21 December 2022 £8,500,000 £31 December 2027 £5.000,000) of the revolving credit
facikty was undrawn The facility expires in March 2025, extendable for up to a further two
years, at whion ooirt d-awndown amounts will be repayable.

It 1s a condition of ~he bor-ewings that the Group passes various covenant tests on a quarterly
busis and the Grovp finance team regularty momitors the Group forecasts to ensure they are

not hrencheo,

Categories of financial assets and liabilities
fhe following tables set cut the categornies of financial instruments held by the Group. All of
the Group's financ al assets and habilities ore mecsured at amortised cost.

Financial assets

31 December 31 December
2022 2027
£'000 £'030

Current financial assets

Amortised cost:

Trade and other recewables 25,509 16,094
Lense recevables (rote 13) 141 146
Cash and cosh equivalents (note 16} ‘ 12,360 13134
38,010 29374

| T oo sndwiher teeowabsles o ludes aet tra e e ce v ables anc other res e vablesand excludes prepas eents and controgl

[FETCRE

Financial liabilities

Financial statements

31 December

2022
£'000
Current financial liabilities
Other financial liabilities at amor tised cost:
Trade and other payables’ 6,824 L.238
Accruals 21,316 A
Lease iohihties 1,328 3,566
Ligbilities at fair value through profit and loss:
Deferred consideration 61 -
29,529 20,847
Non-current financial ligbilities
Other financial habilities at cmortised cost
RBank foons and borrowings 21,235 o0
Deferrad contingent hability 2122 —
I ease llab:hties 4,654 igis
28,0Mm 2./26
Total financial liabilities 57,540 42573

1 draae and olher payables ine rada payablos and ot e poyvables o ae

and contact

| case dablim oy or o those tecog=isac i aceardar o v IR e

tes oihe
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25, Capital and financial risk management continued

Financial liabilitizs continued
The followirg table ilustiates the contractual matunity analysis of the Group's financial

hagiities,
Withen Onea te
one yeor flye years Tetel
£:000 £'000 £020

At 31 December 2022
Trade and othet payables 6,824 - 6,824
Accruals 21,316 - 21,316
Bank loans and overdrafts 1,884 22,850 24,736
Detforred censider ation - 2,122 2,122
Deferiad contingent censideration . 61 - 61
Lease habilities 1,471 4,906 6,377
Undiscounted cash flows 31,559 29,877 61,436
Less, finance charges allocates
to future penods {2,029 (1,867) (3,896)
Present value 29,529 28,01 57,540
At 31 December 2001
Trade and other payables 4,238 — 4,238
Accrunis 14,043 - 14,043
Bank Inans and ovardrafts 568 18,424 18,992
Lecse Iabihtes 2,724 3918 5,642
Unascounted cash flows 21,573 22,342 43,915
Less, “inance charges allocated
to future pericds (785) (557 (1,342)
Present value 20,788 21,785 42,573

chatet s s gepased nd sontenoe anth o Rs 1

1 eeras leat il

Fair value measurement

The following table provides an analysis of financial instruments thot are maoasured
subsequent tommal recognition at far value, grouped nto | evels 110 3 hased on the degree to
which the fair value s observable:

} Lovel1farr value measurements are those derved from quoted prices in actwe moket s for
dentical assets or habilities;

¥ Lovel 2 far value meosarements are those derved from nputs other than quotad prices
included within Level 1 that are observable for the asset ar hability, eitner directly of mdirectly,
and

Y} Level 3 {air value snedsurements are Lthuse derived Trom vabuation Lechrmigues thet mdude
inputs for the asset or liability that are not based on observaole market duta,

evet ] el 2 Liwvel 3
oo e OGO
At 31 December 2022
Financial habilities
Contingent consideration —_ —_ 2,122 2,122
- - 2,122 2,122

AL 31 December 2021
Financiol hobilities

Contmgent consideration - - .

Refer to note 19 for a reconciliation of movements during the year,

The fair value of the contingent consideration s £2122,000 (37 Decernber 2021 £011)

26. Dividends

No dividends were puid or declarea during the current and prior financal vears 1ividends were
pand to non-controlling interests as shown i Lhe consohdated sltaterment of changes neguity
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27. Cash generated from operations

Year ended Yeor ended
31 December 1 Decernber
2022 2027
£'000 £:G30

(Loss; before taxation (7,201) 5,71
Adjustrents for:

Depreciation (motes 12 and 13) 2,772 2,609

Arnorisat 4,023 2,495

Loss on disposal 5 3

Impairment of gocdwiil ane current assets 257 —

Unrealised foreign exchange (gan)/loss (70) 70

Onercus lease provision hooked 1,272 —
Share optiot charges 521 319

Finance inceme Q:‘:m 3} {70) {20
Finance expznses (note &) 1,622 882

LS PPP relenise - (7203
Contingent “onwderation revoluations (note 3) 7,866 7,397

10,797 7,324

(Increase)/d=creass i trade and other recervables {(8,772) 2,250

Increase/(decrease) in trade and other payables 1,817 2,226

Moverment 1n GBrovisions {29) -

Cash genercted from operations 3,812 11,800

28, Acquisitions

On 29 January 2022, the Group acquired 100% shares of Forde and Semple Medioa Waorks,
the leading media performaonce consultancy in Canada, for a total consideration of CAD$1.3
million (£0.8 mullion), of which CAD$1.2 milkon (£0.7 million) was paid or completizn ana
CAD%$0.1 million {£0.06 millon) was deferred for one year. —orde and Semple had revenues
of CADS L Tm in the financial year ended 37 tanuary 2027 and net assets of CANSO4 m
(0 2 million) on completion The Company has been renamed Fhigquity Canada Ine and

contribute revenue of £0.3 million in the yeor and operating proft of +0.2 million

On 4 Aprit 2022, the Group acquired 100% shares of Media Managerment, LLE (MM ),

a US-based medic audit speciclist, for an intial consideration of US$8 O milhon (C6 1 midlion)
with a deferred contingent consideration element payable in 2025 84% o the initial
consideration (US$6.7 millien/£5.1 mellion) was paid in cosh and 16% (US$1.2 mullion/

£1.0 million), was applied by the vendors to subscribe Tor 1,737,261 Ebiquity ordirary shares
The conlingent. consideration wilt be bosed on 10 imes adjusted earmngs be
and tax of the combined Ebiguily US and MM businesses repor ted for the vear ending

31 December 2024 This has been estimated to be US$H4.0 mullion/£3.0 mitlion. 80% of this wali
be payable directly in cash to the vendors and 20% will be applied by the vendors to subscribe
for Ebiquity ordinary shares. MM contributed revenue of £3.4 million to the Grouvn since 11s
acquisition Its business hos been integrated fully within the North Americo unit and theretoie
it 15 not passible to report a separate profit figure for it

P Inberog:

On 22 Apnil 2022, the Grouwp gequited 100% shares of Media Path Netwo -k AB (Medic Path’),
a Swedish-based multi-national media censultancy, for o consideration of £15.5 million, 75%
(£711,625000) was paid in cash and 25% (£3,875,000) was pad by the issue of 219 642 new
Ordinary Shares to the Media Path vendors. An additional cash payment of £485,000 was
made in June 2022, representing working capitalin the completion accounts as at 31 March
2022 in excess of the contractually agreed target amourt. Media Path conutbuted reverve of
£3.4 million to the Group since 1ts acquisition and an operating profiz of £0.8 mallion,
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28. Acquisitions cont:nued
An assessinent of far value of the achguirea net assets of each company has been made as at
31 December 2027 as foliows.

Forde and Semple Media Works

The fan value of the purcnose consideration for the acguisition of Forde and Semple is as

foliows.
£'000
Cosh 703
Deferred Consideration 64
767

e carryimng value and the provesional fun value o " the net assets recogmised at the date ol
acqui-ition are

Carrying value a&:mﬁ_.:m_u.._,“ Fair valve

£'000 £'000 £000

Proper Ly, plant and equipment 3 - 3
Trade and other recewables 245 - 245
Cashoand cash eguivalents 59 - 59
Irade and other payables (248) - (246)
Deierred Lax liawl Lies - - -
Net assets acguired &1 - 41
Coodwill ars.ng fram tie scquisibion - - 706
Total purchase consideration 767

Tne goodwasll ansingefiects Forde and Semple's market leading pesitionin Canada and the
benefits to the Group of retaining profits on projects previously outsourced to the Company.

Media Management LLC {MMi')

The foir value of the purchase consideration for the ncquisition of Mema Management |00 s
as follows,
£'000
Cash 5,126
Shares 76
Ceantingent Consideration 2121
8,223

The carrying value and the prowvisional foir volue of the net assets recogmised ol the date of
acquisition are as follows:

Carrying value n&cmnim_u:,“ Fair value

£000 £'000 £'000

Customer contracts and relationships — 1,442 1,442
Technology - acquired software 973 687 1,660
Property, plant and equinment, 63 - 63
Trade and other recevables 976 - 76
Bank overdraft {35) - (35)
Trade and other payables (2,131} - {2,131)
Deferrea tax labilities - - -
Net assets acquired (154} 2,129 1,975
Goodwill atising on acquisition 6,248
Total purchase consideration 8,223

Goodwill reflects the benefits of MMI's customer base in USA and its Circle Audit technology
and the scale benefits expected from combining its business with Eb

businass.

y 5 existing LS
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28. Acquisitions continued

Media Path Network AB
The fair value of the purchuse consideration for the acquisition of Media Path Network is as

follows
£'000
Cash 12,110
Shares 3,875
15,985

The carrying value and the provisional fair value of the net assets recognised at the date of
acquisition are as follows:

Caorrying value c&.:mﬁ_.:m_uh Fair velue

E£'000 £'000 £'000

Customer contracts and relationships - 6,107 6,107
Licernse Agreemen: . - 2,453 2,453
Property, plant una equipment . 8 - 8
Cash und casn eqguivalents 824 - 824
Trade and other recevables 2,068 - 2,068
Trade and othei pavables (1,320) - (1,320}
Deferied tox habilities - (1,763} {1,763)
Net assets ocquired 1,580 6,797 8,377
Gooawill arising on acquisition 7,608
Total purchase consideration 15,985

Goodwill reflects Media 2ath's global market position and customer base as well as its licence
over the GMP technology olatforn and the benefizs this offers,

29. Disposals

There were no disposals in the vear,

30. Contingent liabilities

The Group is subject to clams and ktigotion arising in the ordmary course of business and
provision s made whete liokilities are considered likely to anse on the basis of current
information and legal advice. There were no such habilities as at 31 December 2022

31. Related party transactions
The Groun has a related party relationship with its subsidiaries (refer to note 14) a-d key
management personnel iIncduding Directors and txecutive Committee members

Transactions between the Company and its subsidiaries, or between subsidiones, have been
eliminated on consolidation and are not disclosed in this note.

Compensaticn of key management personnel

The remuneration of the Directors, whe are considered to be the key management oersonnel
of the Group, is sel oul innole S There were no post-employment or other long-Lerm penef Ls
other than contributions to private pension schemes,

Transactions with companies related to key management personnel
There were no such transactions in the year.

32. Events after the reporting period

There have been no events after the reporting penod.
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Restotod’
31 Decemnber 31 Decemper
2022 20N
Note £°000 £1001
Non-current assets
7 2,202 2,894
Rigghtvot-use gssets 8 770 2,097
Investments in subsidiaries q 48,840 48 864
Amounts owed oy group undertaxings 1 42,247 20,267
Deferred tux asse: 10 159 216
Total nen-current assets 94,218 74,338
Current assets
Trade and other rece-vanies mn 10,441 6,813
Cash at bank and m hond 522 1,097
Total current assets 10,963 7910
Creditors: amounts falling due
within one year 12 (36,969) (33,643
Net current liabilities (26,006} (25,737
Tatol assets less current liabilities 68,212 48,605
Creditors amounts falling due 13
after more than one year (23,309 (19.216)
Net assets 44,903 28.68¢
up stare cavital 1% 30,060 20,687
Share peamium account 15 10,863 255
Otner reserves 15 (733) (733
Retaned earnngs 15 4,713 8,485
Total sharehoiders’ funds 44,903 28,689

1 Refor Lo Lo /7o toothesalebods

The Company hos taken advantage of the exemption allowed under section 408 of the
Companies Act 2006 not to present its own ncome statement ' these financigl statemenrts.

The movement in reserves of the Company includes a loss tor the year ot £4,256,000 (2021
loss for the year of £3,724,000).

The notes on pages 133 to 141 are anintegral part of the financial statemrents ef the Company.
The financiol stetements on 131 and 132 were approved anc autharsed for ssue by the Hoamd
of Directors on 30 March 2023 ond were signed onts behalf by

Alan Newman
Chief Financial and Operating Officer

Foiguity ple. Reqistered No. 03967525
30 March 2023
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Share Share ther

copitat pramigm Tulal

OO I [
At banuar ¢ 2021 20,646 254 “1,.8%3 32,0460
| o5 for the vear — - — (3.774) (3774
Haer compichensive result for the year — — —
Total comprehensive income for the year — — — (3.724) (3,724)
Proceads from sheres issued 14 36 — — (3) 32
Share-bosed payrrents credit — — - 262 267

Captal contribut an relating to share-based payments — — —

Dividends to sharehelders 14 - - —

At 31 December 2021 20,682 255 (733 3485 2% 689

Trofit for the yeor — - - (4,256) (4,256)
Other comprehensive result for the year - - — - -

Total comprehensive income for the year - —_ - (4,256) (4,256)
Fraceeds from shares issued 14 9,378 10,608 - (36) 19,950

Share-based poviments credit - - - 545 545

Caprtal contrinuticn relating ta share-based nayments - - - (25) (25)
Dividends tc sharenolders 14 — - - - -

At 31 Decermber 2022 30,060 10,863 (733) 4,713 44,903

The nctes or pages 133 to 147 are anintegral part of the financial staterments of the Company.
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1. General information

Fhuquity ple (the 'Company'y acts as a nelding cornpany and is incot potated and demiciled in
the UK, The Compauny is ¢ public imited company and is imited by shares. The address of ts
registeren of fice s Chapter House, 16 Brunswick Place, London N16D7.

Thne tinancial statemants of the Compuany represent the results for the year ended
N Decernber 20077 whil<t the comparatives represent the results for the year ended
31 Nerember 2077

Tne finanoal statsments present informorion atzout the Company as an individual
undertoking and not about its Group.

2. Basis of preparation
This note sets aut detals of the basis of preparat on and accounting policies that are

applicable specifically to the Company financial statements. The Group accounting policies set

oul on poges 89 to 98 also apply to the Company financial stotements,

The tinancal statements of tne Company have peen preparec in accordance with Financial

Reporting Standa-d 107 'Redured Dhisclosure Framework' ((FRS 1G1). The financial statements

have been prepared on a gaing concern basis. The Company meets s doy-to-day working
caprtal reguirements througn ts cash reserves and borrovengs, descnibed in note 19 to the
conschdated finarcial statements

The finarc.al stotements have been prepared under the historical cost convention and in
accordance with the Companies Act 2006 as applicable to companies using MRS 101,

The Company has token advantage of the following disciosure exemptions under FRS 01

a.

.

<

ok

the requirerments of parcgraphs 45(b) and 46-52 of IFRS 2 'Share-based Payvment' {detalls of
the number of weighted-average exercise prices of share options, and how the fan value of
goods and services received was determined);

the reguirements of IFRS 7 'Financigt Instruments, Disclosures”

the requirements of porographs 21 to 99 of IFRS 13 'Fair Value Measurement”’ (disclosure of
valuotion technigues and inputs used for 'far value meosurement of assets and habilities);

the requirement in paragraph 38 of IAS 1 'Presentotion of Financial Statements’ to present
comparotive nformation in respect of:

I paragiaph 79(a)(iv) of IAS 1,
I, porograph 73(E) of IAS 16 'Property. Plart and Equinment”

lHl. paragraph T8(F) of IAS 38 Intangible Assets” (feconcihations betwseen the carrying
amount at the beginning and end of the pericd);

The following paragraphs of IAS 1 Prasentation of Financiol Statemert st
I, 100D (statement of cash flows);
16 (statement of compliance with all IFRS);

B 38A Geguirement for minimurm of two primary statements, including cash flow
statemoents),

IV, 388-0D (additivnal comparative information),
V. 111 {cash flow statement information), and
VE 134-136 (capital managetment disclosures),
IAS 7 'Statement of Cash Hows”,

puragraphs 30 and 31 of 1AS B ‘Accounting Policies’, changes i accounting estmates wnd
errors {requirement for the gisclosurs of iInformation when an entity has noel applied o new
IFRS that has been issued but is not yet effectivel,

paragraph 17 of |AS 24 'Related Purty Disclosures’ (key management compensation), and

the reguirements in 1AS 24 'Related Farty Disclosures' to disclose related party transactions
entered nto petween two o more members of a group, provided that any subsidiary which s
a party to the transaction 1s wholly owned by such a member,
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2. Basis of preparation continued

Prior year restatement
The pricr vear statement of fimarcial positicn has been restated to reflect areclassification of

balances swed by Gtoup undertakings

[ne restatement has the effect of redassitying balances from current assets and to
non-currert assets nased upor tne expected timing of realisction of the balances owed.

2021 yisra 202t
Repa-teg Adustrment Restated
2000 £'000 £'000
Statement of finenciat position
MNon-cursent assers,
Amounts owed by Group undeitakings — 20,267 20,267
Curresit nssets,
lade und other recevubles 24,080 (20,267 6,813

Summary of significant accounting policies
The ornopel accounting policies adopted for the Company finanoal statements ore set out below,

Treso pohcies have been consistently applied to oll periods presented, unless otherwise stated.

Finance income and expenses
Finance income and expenses represents interest recevable and payable Finance income and
expense 15 recognisec on an accruals Dasis, based on the interest rate applicable to each bank

Foreign currency transactions

[he resolts and financal position of the Company are expiessed in pounds sterling, which s
the functional currency of the Company and the cresentation currency for the Compony
financial statements

Trading transactions denormencted in foreign corrercees are translated into steriing at the
exchange rate rubng when the transection was € tered into, Assets and habilities expressed in
foreiyn cuniencies are transiated into sterling at rates of exchange ruling at the end of the
finanoce! penod

All tranzactions involving foreign excnange gains and losses are dealt with through the income
staternert as and when they arnse.

Retirement benefits

For defined contribution pension schemes, the Company pays contrbutions to privately
aamnistered pension plans on a voluntary basis The Campony hos no further payment
okhgations once the contributiors have been pasd. Contrnbut:ons are charged to the income
staterment in the penod to which they relate

Dividend income
Dividend income 1s recogmsed when the right to recewve paoyment 1s estochshed

Dividend distribution

Dividend distribution to the Company's sharehclaers is recognised o3 ¢ hability in the
Company's financial statements in the period i which the dividends are appiroved by the
Company's shareholgers,

Investments in subsidiaries

Investments in subsidiaries are held at cost less accumulated impan ment losses, The Directors
beleve the carrying value of these mvestiments s supported by thenr adjusted net assets, Any
changes ta the carrying value of investments after the measurement period are recogmsed i
the income statement

Whete the purchase consideration for the acguisition of an interest v o subsidiory s
contingent on ene or more future events, the cost of investment ncludes o reasonable
estimate of the four value of the amounts of consideration (net are expacted Lo be poyable m
the future The cost of investment ond the contirgent consideration hability 15 adjusted until
the ultimate payable 1s known.

Share capital
Equity iInstruments issuec by the Campany are recorded ot the amount of the croceeds
receved, net of direct issuance costs,
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Notes to the Company financial statements continues

for the year ended 31 December 2022

3. Company results for the year
The Compaw has teken advantage of the exemption ollowed under section 408 of the
Compames Acl 2006 not to present its own incorme statement in these financial statements.

[he movemant in reserves of the Company includes a loss for the vear of £4,256,000 (2021,
loss for the vear of £3,724,000),

4, Operating profit

Auditors' remuneration

Fees for the uudil of the Company were £5000 (2027 £3,000). Fees puid Lo the Cormpuany's
auditars for services other than the statutory audit of the Company are disclosed in nate 4 to
the ronsobdated fngroal stotements.

Directors’ remuneration
Iees pard ta the Company's Directoss are disclosed in note S to the conseldoted financial
staternenls.,

5. Employee information
Tha monthly average number of employees employed by the Company during the year,
inchuding Exacutive Tirectors, wos 0s follows,

31 December b

2022 2027

£'C00 £070

Drectors 7 7
Other slaff 32 31
Total 39 38

AL 31 December 2022, the total number of ermployees of the Company was 41
(31 December 2027 38)

Staff costs for all employees, inciuding Executive Directors, consist of:

Year ended
31 December

Teo erden
1 December

2022 20%0
£'C0C 000
Wages and salories 3,226 2660
Sacial security costs 377 394
Other pension costs 62 o/
Share options charge 548 /b2
Total staff costs 4,210 3,382
6. Tax on profit/(joss)
Year ended “Yea e-ded
31December 37 Decemns
2022 0o
£'000 e (OG0
The tax charge 15 made up as follows,
Current tax 25 18
Deferred tax
Ongmation and reversal of timing dif lerences 57 (1)
Taxation — —
Total tax charge 82 3

The tox assessment for the yvear differs (2021 differs) to the stanaard ~ate of core

inthe UK of 19.00% (31 December 2027 19 00%)

ration tax
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6. Tax on profit/(loss) continued 7. Intangible assets
Tre diftererces are explamed below Research una tornpuier
development softyeare Total
Year ended Yeor ended oo L0 =aG0
31 December 31 December
2022 202 At 1January 2022 3,941 1876 5,517
£'000 EOCD  additions 248 - 248
(I o=s) before taxarnion (4,174) (3.721) Disposals - (2) (2)
{1 nss) at the stanpdard rate of corporation taxn ~he UK - At 31 December 2022 4,189 1,574 5,763
ol 19.00% (20259 19.00%) (793) /07
Amortisation
Effects of.
At 7 January 2022 (1,234) (1,289 {2.623)
Expenses not dedLctible/(income) not taxable 303 (160> o
Additions (1) — 1
Depreciotion in excess of capital allowances (2) —
Disposals - 2 2
Additiors teaintangibles - 24
Charge for the year (757) (182) (939)
Reheved to other Group compaomes 620 843
At 31 December 2022 (1,992) (1,569) {3,561)
Adjustment s to tax credit in 1espect of prior years 13 18
. Net bock value
Withholdine tax suifered (116) —
At 31 December 2022 2,197 5 2,202
Deferred tox 57 (1%)
At 31 December 2021 2,707 187 B9y
Tax charge for the year 82 3

Deterred tax or un ermitted earnings has not been recognised as management does not
intend to pars drdends from junisdictions where o tax charge would be incurred and dividends
recewved are not taxed n the LK
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8. Right-of-use assets and lease liabilities
Right-of-use assets

Lease liabilities

Financicl stotements

Sl ngs

Buldings “otal
£'000 £'300
Wy 20023 L9936 4,936
IDsuosals {89y (89)
AL 3T Jecember 2027 4847 4,84/
Irmpaument for the vear (1,392) (1,392)
At 31 December 2022 3,455 3,455
Accumvulated depreciation
At Lanuar~ 2021 (1.882) (5,882)
Chorge for ~he year 969) (969
Impar-ment for the year 101 101
Ar 1 danuary 20772 (2.750) (2,750)
Charge foi the yeo- (953) (953}
Impuirment fo: tho year 917 17
At 31 December 2022 (2,685) (2,685)
Net book value
At 31 Decerrber 2022 770 770
At 31 Decerrber 2027 2,097 2,097

Cost

AL January 2027 ER-1=1] 3884
Cash payments in the year (Sh4) (944)
Interest charge in the yeor 105 105
At 31 Decernber 2021 1,045 3.045
Cash payments in the year (1,259 (1,259)
Interest charge in the year 70 70
At 31 December 2022 1,856 1,854
Current 313 213
Non-current 7,5e3 15453

The future value of the minunum lease poyments s as Toliows.,

M= rmarm [=ahe ply e enis

31 December

Ziroeimher

2022
£'000
Amounts duc
Within aone yeor 905 1,574
Between one and two years 453 1,759
Hetween two and three yeors — 315
Between three and four years - —
Between four and five years - -
Later than five years - —
1,358 T4E
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9. Investments in subsidiaries 10. Deferred tax asset
£'COG Tanopole assets lotal
Cost and net book value £ £ U0
A1l 2021 201 201
At January 207 48 807 anvary
. Credit to income 15 14
Additicing ¥4
At 31D ber 2027 i 216
AT 21 Pecerber 2077 48 Bb4 Z_ @n,mé er 216 ¢
Pisposals 2% Debit to income (57) 57}
At 31 December 2022 159 159
At 31 December 2022 48,840 ad

fhe Compuny's prinapal Lraaing subsiciaries and associated undertakings are hsted in note 14 The fallowing 1s the analysis of the deferred tax bolance far fingnais! reporting pul poses.
Lo the consclidaled hnanaal slulermnents,

31 December i lpcemoar
[ he Directoss believe that Lhe corrying value of the investments s supported by thea adjusted 2022 :
net assets, bused on the rnparment assessment carned out, as descr ibed in note 10 to the £'000
consclidated fingnciol staterments Deferred tax assets — non-current 159
e disposals inthe year relates to the allocation of £24,000 of the share option credit, being Deferred tax habilities - current - -
the pottion attnibutable to staff employed by subsidianies of the Company. Deferred tax labilities - non-current - -
159 Al

Deferred tax relates to the timing differences arising on adoction of 1FRS 16 A deferred tax
usset has arisen since the depreciution of the night-ol-use ussel exceeds the lease cash
puyments made.

There are no unrecognised deferred tax assets
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11. Trade and other receivables

Festated
31 December 31 December
2022 pioval
£'000 E'0CC

Trade and other receivables due within one year
ltade recenables 292 240
Amounts owed by Group undertakings 8,243 5448
Otner recevables 178 722
Other boxat:on and socal secority 499 161
Piapaymens 1,229 247
10,441 6,813

Qther debtors due after more than one year

Arnounts owed by Group undertokings 42,247 20,267

12. Creditors; amounts falling due within one year

31 December Miece rrern
2022 2061
£'000 ’
Bank toans ana overdrafts {159}
Trade creditors 3,234
Amaunts owed to Group undertakings 32,561
Corporation tax 12 -
b ease iabibties (note 8) 313 1,504
Other taxation and social securty - _
Accruals 1,008 73
36,969 33,463

13. Creditors: amounts falling due after more than one year

3t December U 2ece ~ber

2022 200

£'000 SOOI

Bank loans -~ betweer two and five years 21,395 17960
Amounts owed to Group undertakings - -
Provisions 373 414
Lease habilities (note 8) 1,543 1,541

23,309 19,917
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14, Called up share capital

Nurber

of shares Nominal value
£'00C £'200

Allotted, called up and fully paid
At ,_a:cc? 2021 - ordinary snares of 25p 82,583,254 20,646
Shares 1ssued —
Shate options exercised 145,636 36
At 21 December 2027 - ordinary shares of 25p 52,728,890 20682
Shures issued 36,958,789 9,240
Share options exercised 553,502 138
At 31 December 2022 - ordinary shares of 25p 120,241,181 30,060

Ordinary shares corey vobing rights which are entitled to share in the profits of the Company.
No anadend was pad in the cutrent year {2027 nil per snare, a total of £nil) to sharehelders.
The share iszues durmng the year were made in cornection with the acquisitions of Media

1O and Media Path Network AR, 23,307,856 shares were issued as a result of
the placmg n Apnl 2022 and 8,654 933 shares wer= issued directly to the vendors

Management

15. Reserves

Share premium

The share premium reserve of £10,863,000 (31 December 2021 £255,000) shaws the amount
subscribed for share capital in excess of the nominal value.

Other reserves
Other reserves consists of the merger reserve and ESOP reserve

Merger reserve

The merger reserve arase on the issuance of shares ot a premium on a Croug restrocture
where the premium onissue qualified for merger «
the yeatr.

ief. There has been no mavemen:

ESOP reserve

The ESCP reserve represents the cost of own shares acourred in the Comoany by the Employee
Benefit Trust ('EBT'). ~he purpose of the EBT s to faclitate ard ercourage the ownershin of
shares by employees, hy acquiring shares in the Company and distributing them in orcotdance
with employee share schemes. The EBT may operate in comunction with the Company's
existing share option schemes and other schemes that may apply from t'me to nime,

The ESOPR trusts were created to award shares to certam ermployees at less thun market
value. The trusts in aggregate hold unallocated shares costing £1,471.000 (21 Secember 2021
{1,471,000) funded by the Carmpany. The sponsoning company 15 respansible for ©

c
admimistration and mointerance of the trust, The number of snares held by the trust <
4,201,504 {31 December 2021 4,201,504), all of which are under opticn to tne emplovees of the
Group As at the stalement of finanact position aate, all of the shares i the £50-" hod vested
(31 December 2021 albhad vesled).

Retained earnings

The tetained earnings reserve shows the cumulative net gains and losses recognised in the
income statemaont, For detaled movements on cach of the above reserves, efer to tne
statement of changes in cquity,

The chstrnibutoble reserves of the Company total £4,713,000 (31 December 2027 1 8,480, 000),
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