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Crossco (1334) Limited
Directors’ report
For the year ended 31 March 2016

The directors present their report and the audited financial statements of Crossco (1334) Limited (the
"Company") for the year ended 31 March 2016.

Principal activity

The Company’s principal activity is that of an investment holding company in the care home sector.
Future developments

The directors do not expect any changes to the activities of the company in the foreseeable future.
Going concern

The financial statements have been prepared on the going concern basis. The funder has confirmed to the
directors its intention to continue to support the Company for the foreseeable future.

The directors have prepared forecasts, which show the group's operating cash flows to be sufficient to fund the
group's existing working capital requirements. Consequently the directors believe that it is appropriate to
continue to prepare the financial statements on a going concern basis.

Directors
The directors who served during the year and up to the date of signing the financial statements were as follows:

M C Glowasky
P A Smith (appointed 15 February 2016)
D M Harrison (resigned 30 June 2015)

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

- Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising Financial Reporting Standard 102 The
Financial Reporting Standard Applicable in the UK and Republic of Ireland (FRS 102), and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. notify its shareholders in writing about the use of disclosure exemptions, if any, of FRS 102 used in the

preparation of financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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Crossco (1334) Limited

Director’s report (continued)

For the year ended 31 March 2016

Statement of disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

o . sofar as that director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company's auditors are aware of that information.

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a
resolution concerning their re-appointment will be proposed at the Annual General Meeting.

Small companies’ exemption

This report has been prepared in accordance with the special provisions relating to small companies within Part
15 of the Companies Act 2006.

On behalf of the board

M C Glowasky
Director
29 December 2016
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Crossco (1334) Limited

Independent auditors’ report to the members of Crossco (1334) Limited
For the year ended 31 March 2016

Report on the financial statements

Our opinion

In our opinion Crossco (1334) Limited's financial statements (the “financial statements"):

o give a true and fair view of the state of the Company'’s affairs as at 31 March 2016 and of its loss for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited

The financial statements, included within the Annual report, comprise:

the Balance sheet as at 31 March 2016;

the Profit and loss account for the year ended;

the Statement of comprehensive income for the year ended;

the Statement of changes in equity for the year ended; and

the notes to the financial statements, which include a summary of significant accounting policies and
other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland"”.

In applying the financial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estimates, they have made assumptions
and considered future events.

Opinions on matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' report for the financial year which the financial statements
are prepared is consistent with the financial statements.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not received all the information and explanations we require for our audit; or

adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law have not been made. We have no exceptions to report arising from this
responsibility.
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* Crossco (1334) Limited

Independent auditors’ report to the members of Crossco (1334) errted
For the year ended 31 March 2016 (contmued)

" Entitiement to exemptlons .
Under the Companies Act 2006 we are requured to report to you if, in our opmron the dlrectors were not entltled
to. prepare financial statements.in accordance with the small companies' regime; take advantage of the small -
. companies' exemption in preparing the Directors’ report; and take advantage of the small companies' exemptlon
from preparing a Strategic report. We have no exceptions to report arlsmg from th|s responsrblllty

v

Responsibilities for the financial statements and the audlt

Our responsrbllltres and those of the directors i

As explained more fully in the Statement of directors’ responsibilities set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
© view. ! . . . .

Our responsibility is to audit and ekpress an opinion on the financial statements in accordance with applicable.
law and International Standards on Auditing (UK & Ireland) ("ISAs (UK & Ireland)") Those standards require us
to comply with the Audltlng Practices Board’s Ethical Standards for Auditors. ‘

This report, including the oprnrons, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report.
is shown'or into whose hands it may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves '

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtalnlng evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or error. This includes an assessment
of

e  _whether the accounting policies are appropnate to the Companys cnrcumstances and have been
‘consistently applied and adequately disclosed;
the reasonableness of significant accounting estimates made by the directors; and
- _the overall presentation of the financial statements .

We prlmanly focus our work in these areas by assessing the directors' judgements against avallable evidence,
forming our own judgements, and evaluating the disclosures in the financial statements. ‘

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit ev:dence through testing
the effectlveness of controls, substantive procedures or-a combination of both.

In addltnon we read all the financial and non-financial information in the Annual report to ldentlfy materlal
mconsrstencues with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material mlsstatements or |nconS|stencres we consider the
rmplncatlons for our report.

T R

Tom Yeates (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors
Leeds

30 December 2016
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Crossco (1334) Limited

Profit and loss account
For the year ended 31 March-2016

2016 2015

Note g £ £
Administfative expenses - s e I 315 (932,001)
' Other oéerating expenseé S . L . ’ » _- (2;750.614)
vaerlating.pi'ofitl(lqs's)i | | L o B c 8 . 375 (3,682,705)

.. Interest péyable and ‘simil_aAr-charges: o : C : A_(558,091)'4 (1,120,356)
 Loss on ordinary activities before tax . (557,716)  (4.803.061)
Tax on loss on ’ordiﬁarf activiﬁes | o . o . 8 » - ' 104,705

Loss for the financial year - (557,716) (4,698,356)

The no_teé on pages 10 to 15 form bért of these financial statements. A'
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Crossco (1334) Limited

Statement of comprehensive income
For the year ended 31 March 2016

2016 2015

£ £

Loss for the financial year (557,716) (4,698,356)
Other comprehensive income - -

Total comprehensive expense for the year (557,716) (4,698,356)




Crossco (1334) Limited

Balance sheet
As at 31 March 2016

Fixed assets

Investments

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Net assets

Capital and reserves
Called up share capital

Share premium account

Profit and loss account

Total shareholders' funds

2016 2015

Note £ £
) 278,242 278,242
278,242 ‘ 278,242
10 16,133,565 15,901,567
93,099 ;
16,226,664 - 15.001.567

1 (931,716) (10,768,176)
15,294,948 5,133,391
15,573,190 5,411,633

12 (10,719,273) ]
4,853,917 5.411,633
13 1,367,500 1,367,500
10,911,703 10,911,703
(7,425,286) (6,867,570)
—_4,853917 5411633

The financial statements on pages 6 to 15 were approved and authorised for issue by the board of directors
on 29 December 2016 and were signed on its behalf by:

M C Glowasky
Director
Registered number: 08622282

The notes on pages 10 to 15 form part of these financial statements.



Crossco (1334) Limited

Statement of changes in equity
For the year ended 31 March 2016

At 1 April 2015

Comprehensive income for the year

Loss for the financial year

Total comprehensive expense for the year

At 31 March 2016

Statement of changes in equity
For the year ended 31 March 2015

At 1 April 2014

Comprehensive expense for the year

Loss for the financial year

Total comprehensive expense for the year

Amounts settled directly in equity:

Issue of share capital

At 31 March 2015

Share Total
Called up premium Profit and shareholders’
share capiltal account loss account funds
£ £ £ £
1,367,500 10,911,703  (6,867,570) 5,411,633
- (557,716) (557,716)
- - (557,716) (557,716)
1,367,500 10,911,703  (7,425,286) 4,853,917
Share Total
Called up premium Profit and shareholders’
share capital account loss account funds
£ £ £ £
1,367,400 - (2,169,214) (801,814)
- - (4,698,356) (4,698,356)
- - (4,698,356) (4,698,356)
100 10,911,703 - 10,911,803
1,367,500 10,911,703  (6,867,570) 5,411,633

The notes on pages 10 to 15 form part of these financial statements.



Crossco (1334) Limited

Notes to the financial statements (continued)
For the year ended 31 March 2016

1. General information

The Company's principal activity during the financial year was that of an investment holding company in the
care home sector. The Company is a private company limited by shares and is incorporated and domiciled
in the United Kingdom. The address of its registered office is 11th Floor Two Snowhill, Birmingham B4 6WR.

2. Statement of compliance

The financial statements of Crossco (1334) Limited have been prepared in compliance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, "The Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland” ("FRS 102") and the Companies Act 2006.

3. Summary of significant accounting policies

3.1 Basis of preparation of financial statements

3.2

3.3

3.4

The principal accounting policies applied in the preparation of these financial statements are set out
below. The Company has adopted FRS 102 in these financial statements.

These financial statements are prepared on a going concern basis, under the historical cost convention.
The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Company's accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in note

Exemptions for qualifying entities under FRS 102

The company is a wholly-owned subsidiary of Butterfly Healthcare Group Limited and is included in the
consolidated financial statements of Butterfly Healthcare Group Limited which are publicly available.
Consequently, the company has taken advantage of the exemption from preparing consolidated
financial statements under the terms of [section 400 or section 401*] of the Companies Act 2006.

The Company is included in the consolidated financial statements of Butterfly Group Healthcare Limited,
which are publicly available. Consequently, the Company has taken advantage of the exemption from
preparing a cash flow statement contained in FRS 102.

The company has exemption from the financial instrument disclosures, required under FRS 102
paragraphs 11.39 to 11.48A ad paragraphs 12.26 t0 12.29, as the information is provided in the
consolidated financial statement disclosures.

Going concern

The financial statements have been prepared on the going concern basis. The funder has confirmed to
the directors its intention to continue to support the Company for the foreseeable future.

The directors have prepared forecasts, which show the group's operating cash flows to be sufficient to
fund the group's existing working capital requirements. Consequently the directors believe that it is
appropriate to continue to prepare the financial statements on a going concern basis.

Related paﬁy transactions

The Company discloses transactions with related parties which are not wholly owned with the same
group. It does not disclose transactions with members of the same group that are wholly owned.
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Crossco (1334) Limited

Notes to the financial statements (continued)
For the year ended 31 March 2016 -

3.5 Tax
Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the year end. Management periodically evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation Is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

3.6 Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

4. Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

4.1 Critical judgements in applying the entity's accounting policies

No critical judgments have been made in applying the entity’s accounting policies.

4.2 Key accounting policies and assumptions

No key accounting estimates and assumptions have been made in applying the entity's accounting
policies.

5. Staff costs

The Company had no employeés during the year (2015 - nil).
6. Operating profit/(loss)

Fees payable to the Company's auditors for the audit of the financial statements were borne by a fellow
group company.

During the year, no director received any emoluments (2015 - £nil).

7. Directors' remuneration

The aggregate remuneratibn paid to directors by the Company during the year was £nil (2015 - £nil). There
were no retirement benefits accruing to the directors (2015 - £nil).
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Crossco (1334) Limited

Notes to the financial statements (continued)
For the year ended 31 March 2016

8.

Tax on loss on ordinary activities

2016 2015

£ £

Current tax on profits for the year - 104,705

Total current tax ' - 104,705
Deferred tax

Origination and reversal of timing differences - -

Total deferred tax = =

Tax on profit credit on ordinary activities - 104,705

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2015: higher than) the standard rate of corporation tax in the
UK of 20%. The differences are explained below:

2016 2015

£ £

Loss on ordinary activities before taxation (557,716) _ (4.803,061)
Loss on ordinary activities multiplied by standard rate of corporation tax in

the UK of 20% (2015; 21%): (111,543) (1,008,643)

Effects of:
Group relief surrendered 111,543 903,939
Total tax credit for the year - 104.705
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Crossco (1334) Limited

Notes to the financial statements (continued)
For the year ended 31 March 2016

9.

Investments

Cost

At 1 April 2015 and 31 March 2016
Impairment

At 1 April 2015 and 31 March 2016
Net book amount

At 31 March 2016

At 31 March 2015

The Company.has investments in the following subsidiary undertakings:

Country of Class of
Name incorporation shares
Express Care (Guest England Ordinary
Services) Limited
Primrose Care Home England Ordinary
Limited
Sovereign Guest England Ordinary
Services Limited
Windmill Hill Care England Ordinary
Home Limited
Quarter Care Ltd* England Ordinary
World Trade England Ordinary

Properties Limited*

Share

100%

100%

100%

100%

100%

100%

Investments
in subsidiary
undertakings

£

1,367,400

(1,089,158)

278,242

278,242

Principal activity Address

11TH FLOOR TWO

Care home operator gyowHILL

Non-trading

BIRMINGHAM
BIRMINGHAM
B4 6WR

11TH FLOOR TWO
SNOWHILL
BIRMINGHAM
BIRMINGHAM

B4 6WR

Care home operator 11TH FLOOR TWO

SNOWHILL
BIRMINGHAM
BIRMINGHAM
B4 6WR

Care home operator éLTH FLOOR TWO

OWHILL
BIRMINGHAM
BIRMINGHAM
B4 6WR

Care home operator 11TH FLOOR TWO

Non-trading

SNOWHILL
BIRMINGHAM
BIRMINGHAM
B4 6WR

11TH FLOOR TWO
SNOWHILL
BIRMINGHAM
BIRMINGHAM

B4 6WR
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Crossco (1334) Limited

Notes to the financial statements (continued)
For the year ended 31 March 2016

9.

10.

11.

12.

Investments (continued)
* = owned indirectly

The aggregate amount of capital and reserves and the results of these undertakings for the last financial
year were as follows:

Profit/(loss)

for the

Capital and financial

reserves year

£ £
Express Care (Guest Services) Limited (1,500) 750
Primrose Care Home Limited 539,797 3,325
Sovereign Guest Services Limited 2,091,167 140,098
Windmill Hill Care Home Limited (1,079,993) 145,148
Quarter Care Ltd* 1,318,364 (139,244)
World Trade Properties Limited* (332,047) 750

Debtors

2016 2015

£ £

Amounts owed by group undertakings 15,904,877 15,901,567

Other debtors 228,678 -

16,133,565 _ 15,901,567

Amounts owed by group undertakings are unsecured and interest free and repayable on demand.

Creditors: Amounts falling due within one year

2016 2015

£ £

Other borrowings - 8,432,504
Amounts owed to group undertakings 1,403,581
Other creditors 931,716 932,091

931,716 _ 10,768,176
Amounts owed to group undertakings are unsecured and interest free and repayable on demand.

Creditors: Amounts fallihg due after more than one year

2016 2015

£ £

Amounts owed to parent undertakings 10,719,273 -
10,719,273 -

Amounts owed to group undertakings are unsecured and interest free and repayable on demand.
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Crossco (1334) Limited

Notes to the financial statements (continued)
For the year ended 31 March 2016

13. Called up share capital

2016 2015
£ £

Allotted and fully paid
1,367,500 - (2015 - 1,367,500) ordinary shares of £1 each 1,367,500 1,367,500

14. Ultimate parent company

The company’s immediate parent undertaking is Butterfly Group Healthcare Limited which is the smallest
and largest group to consolidate these financials statements. Copies of these financial statements can be
obtained from 11th Floor, Two Snowhill, Birmingham, B4 6WR. Its ultimate parent undertaking and controlling
party is Monarch Alternative Capital LLP, a limited liability partnership incorporated in the US. The directors
are of the opinion that there is no single ultimate controlling party of Monarch Alternative Capital LLP.

15. Related party transactions
The Company has taken advantage of the exemption under paragraph 33.1A of FRS 102 from the

requirement to disclose related party transactions on the grounds that all related party transactions are with
other companies that are wholly owned within the group.

16. First time adoption of FRS 102
This is the first year that the Company has presented its results under the FRS 102. The last financial
statements prepared under UK GAAP were for the year ended 31 March 2015. The date of transition to FRS

102 was 1 April 2014. There were no changes in accounting policies arising on the transition from UK GAAP
to FRS 102.
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