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CGl Creative Graphics International Limited

Group Strategic Report
For the Year Ended 28 February 2021

introduction

The Directors present their Strategic Report and the audited financial statements foc the year ended 28 February 2021
for the group. The group comprises the Company and its 100% subsidiaries; Sign Language Limited, CGI Creative
Graphics [aternational (Pry) Limited and CGI Corporate Branding Solutons (Pry) Limited. CGI Creative Graphics
[nternational Limited is a global branding solutions Group providing design, production and installation services to the
automouve, acrospace and leisure industries. :

Business review
The financial starements show the cesults of the Group for the year ended 28 February 2021.
The year has been onc of challenges, with the business having to conunually adapr.

The global trading of the Group has been impacted by the Covid 19 pandemic. This begaa in March 2020 when the
customer base in UK, Europe and South Africa largely ceased production undl the Autuma, significandy reducing
revenue. Cost reduction measures were raken to mitigate this including retrenchments and use of the furlough scheme
in the UK and the Temporary Employer/Employee Relief Scheme (TERS) in South Africa.

Since the onsct of the pandemic the Group has focused on providing a safe working environment for employees and
any visitors to site. Where appropriate, working from home has been encouraged.

On the 31 December 2020, the UK departed from EU membership (Brexit) and has subsequently agreed future trading
arrangements with the EU from 1 January 2021. In an acempt to ensuce the smooth running of the business during
this transition, stock was purchased eacly and customers supplied in advance, minimising potendal disruption.

The UK leisure market has started to recover post the inital pandemic wave — with a trend towards ‘staycations’
increasing demand. The EU leisure market was not as significandy affected as that of the UK, though Brexit and Covid
19 have caused issues with both supply and demand. Turnover from the South African subsidiary inceeased during the
year as it diversified into other markets, despite demand from the existing client base reducing as a result of Covid.

[a the short to medium teem the business will contnue to need to have the ability to adapt and be able to address
unplaancd issucs. Global shortages in varying products from vinyl, timber and microchips continucs o affect the
anticipated demand, whilst also resulting in raw matenal price increascs.

The customer base throughout the business, whether it be UK, European or South African specific remains solid and
the business continues to be well positioned to capitalise on any growth that materialises within any of the business
markets.

Principal risks and uncertainties

Currency .

The Group reports its revenues and costs in £ whilst much of these revenues and costs may acise in curcencics other
than this including, intcr alia, US Dollacs, Euro and South Afrcan Rand. As a result, the Group is exposed to risks
associated with fluctuations in foreign currency exchange rates, which may adversely aftect the Group's reported
profits or make its overseas contracts reladvely less valuable. In parucular, customers are invoiced in various
currencies, which may in the future give rise to material currency exposure risks. The Group also purchases product
in foreign currency. The Group looks at its currency risk and takes appropriate hedging positions as nccessary.

Liquidity risk

Liquidity risk arises from the Group's management of wocking capital and the finance charges and principal
repayments on its debt instruments. It is the nsk that the Group will encouater difficulty in meeting its financial
obligations as they fall due.
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CGlI Creative Graphics International Limited

Group Strategic Report

For the Year Ended 28 February 2021

The Group's policy is to ensure that it will always have sufficient cash to allow it to meet its liabilides when they
become due. To achieve this aim, the Group finances its operatons through a mix of equity and bocrowings. The
Group's objective is to provide funding for future growth and achiceve a balance between contnuity and flexibilicy
through its bank facilities and investment.

The Board receives cash flow projections on a regular basis as well as information regarding cash balances. At the
end of the financial year, these projections indicated that the Group expected to have sufficient liquid resoucces for
aperiod of at least nwelve months from the date of signing of these financial statements, to meet its obligations under
all reasonably cxpected circumstances

Covid-19

Demand in the Group’s core markets is strong but it continues to be aftecred by the global supply chain issues
causcd by the Covid-19 pandemic. The expectancy is that this will continue for at least a further year. Plans to
mitigate any impact are conanually being reviewed.

The business constantly reviews its financing and management of working capital. A dividend of R10m was vored
by the South African subsidiary, with the subscquent funds being paid to the Parent Company in the UK.

Financial key performance indicators

The Group considers that the key performance indicators are the level of revenue generated and the cash resources
of the business, both of which the board believe to be satisfactory for the year under review.

This ceport was approved by the board and signed on irs behalf.

y
.

Director
Date: 26-.11. Z\



CGI Creative Graphics International Limited

Directors' Report

For the Year Ended 28 February 2021
The directors present their ceport and the financial statements for the year ended 28 Februacy 2021.
Principal Activities

CGI Creauve Graphics International Limited is a global branding solutions group providing design, producdon
and installaton services to the automotive, acrospace and leisurce industrics.

Directors’ responsibilities statement

The dicectors arc responsible for preparing the Group strategic report, the Directors' report and the
consolidated financtal statements in accordance with applicable law and ceguladons.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elecred to prepare the finaacial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under
company law the directors must not approve the financial statements unless they are sadsfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group
for that period. In preparing these financial statements, the dicectors are required to:

° select suitable accounting policies for the Group's financial statements and then apply them consistendy;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume

that the Group will continue in business.

The dicectors are responsible for keeping adequate accounting records that ace sufficient to show and explain
the Company's transactions and disclosc with reasonable accuracy at any time the finaacial posidon of the
Company and the Group and cnable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other ircegularities.

Results and dividends

The profit before amortisation of intangible assets, depreciation and interest amounted to £62,880 (2020 -
£735,159). The loss for the year, after taxation, and forcign cxchange movements, amounted to £1,266,575
(2020 - £1,153,876).

The directors have not proposed the payment of a dividend.

Birectors
The dircctors who served during the year were:

P Vogel

K Jordan

P Owen

E Wass (Resigned on 26 March 2021)

P Adamson

S Jacrman

S Bursell (Appointed on 26 March 2021)




CGl Creative Graphics International Limited

Directors' Report (continued)

For the Year Ended 28 Februacy 2021

Disclosure of information to auditor

Each of the persons who was a director at the time when this Ditectors' report is approved has confirmed

thar :

° so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and

° the director has taken all the steps that ought to have been taken as a director in order to be awace of

any relevaat audit informaton and to establish that the Company and the Group's auditor arc aware of

that information.

Post balance sheet events

Since the year ead, there has been the COVID-19 pandemic in which has had a significant impact on the
worldwide economy and the UK mackets. Consideraton has beea givea with the highest
priority to meeting customer demands and maintaining the ability to effect payments on time to our suppliers.

Auditor

Under section 487(2) of the Companies Act 2006, MHA MMacIntyre Hudson will be deemed to have been
reappointed as auditor 28 days after thesc financial statcements were sent to members or 28 days after the latest
date prescribed for filing the accounts with the registrar, whichever is eaclier.

This report was approved by the board and signed on its hehalf.

Normalised earnings before interest, taxation and depreciation

The Directors hereby present normalised eacnings before taxarion. Normalised earnings exclude the unrcalised
profit/loss in the fair value adjustmeat to property plant and cquipment and exceptional items:

Operational (loss)/profit
Add back:
Retrenchment costs
Redundancy costs
Inventory written oft

Revised earnings for operational purposes
Depreciation and amortisation

Normalised eamings befoce interest,
taxation and depreciation

Group Group Company Compaany

2021 2020 2021 2020
£ £ £ £
(137,695) 218,689 (270,426) 680.682
61,136 37,174 - -
55,246 3,735 50,150 -
30,598 113.696 - -
9,285 373,294 (220,276) 680.682
200,575 516,470 65,060 335.025
209,860 889,764 (155,216) 1,015,705

y__a

S. Jarman
Diccctor
Date: 2ZG.1\. 2.\
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Independent Auditot's Report to the Members of CGI Creative
Graphics International Limited

Opinion

W have audited the financial statements of CGT Creadve Graphics International Limited (the ‘parent Company) and its
subsidiarics (the 'Group') foc the year ended 28 February 2021, which comprisc the Group Statement of Comprchensive
Income, the Group and Company Balance Sheets, the Group Statement of Cash Flows, the Group and Company
Statcment of Changes in Equity and the related notes, including a summary of significant accounting policics. The
financial ceporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standacds, including Financial Repordng Standacd 102 The Financial Reporung Standard applicable in the
UK and Republic of Izeland’ (United Kingdom Generally Accepted Accouating Practicc).

In our opinion the financial seaternents:
s give a true and fair view of the state of the Group's and of the pacent Company's affairs as at 28 February 2021
and of the Group's loss for the year then ended;
@ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Qur responsibilities under those standards are further described in the Auditors' responsibilides for the audit of the
financial statements section of our report. We are independent of the Group in accordance with the ethical requirements
that are relevant to our audit of the financial statements in the United Kingdom, including the Financial Reporting
Council's Ethical Standard, and we have fulfilled our other cthical responsibilities in accordance with these requirements.
We belicve that the audit evidence we have obtained is sufficicent and appropriate to provide a basis for our opinion.

Conclusions relating to going concem

\We have nothing to report in respect of the following mattecs in relagon to which the ISAs (UK) requice us to
report to you where:

e the Directors' use of the going concern basis of accoundng in the preparation of the financial statements
is not appropriate; or .

e the Directors have not disclosed in the financial statements any identified matedal uncectaintes that may
cast significant doubt about the Group's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other informadon. The other information comprises the informaton included in
the Annual Report, other than the financial statements and our Auditors' report theceon. Qur opinion on the financial
statements docs not cover the other information and, except to the extent otherwise explicitly srated in our report, we

do not cxpeess any form of assurance conclusion thercon.



Independent Auditor's Report to the Members of CGI Creative
Graphics International Limited

In connection with our audit of the financial statements, our responsibility is to read the other informadon and, in doing
so, consider whether the other informadon is matedally inconsiscent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materally misstated. If we identify such marterial inconsistencics or
apparent material misstatements, we are required to determine whether thece is 2 material misstatemeat in the financial
statcments or a material misstatement of the other informaaon. [f, based on the wotk we have pecformed, we conclude
that there is a martcrial misstatement of this other information, we are required to report that fact.

\We have nothing to report in this regard.
Opinion oa other matters presccibed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
¢ the information given in the Group strategic report and the Direcrors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
e the Group strategic report and the Directors’ report have been prepared in accordance with. applicable legal

requisements.

Matters on which we are required to report by exceptions

In the light of the knowledge and understanding of the Group and the pacent Company and its enviconment obtained
in the course of the audir, we have not identified material misstatements ia the Group Strategic Report or the Directors’
Report.

We have nothing to report in respect of the following matters in celagon to which the Companies Act 2006 requires us
to report to you if, in our opinion:
¢ adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have
not been reccived from branches not visited by us; or
o the parent Company financial statements are not in agreement with the accounting records and returas; or
o cectain disclosures of directors' remuneration specified by law ace not made; ot

o we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on pages 3, the directors ace responsible for the
preparation of the financial statements and for being satisfied that they give a true and faic view, and for such internal
conteol as the directors determine is necessary to enable the preparation of financial scatements that are frec from macerinl
misstacement, whether due to fraud or ercor.

[n prepacing the financial statements, the directors are responsible for assessing the Group's and the parent Compuny's
ability to continue as a going concern, disclosing, as applicable, mawers related to going concern and using the going
concera basis of accounting unless the directors either intend to liquidate the Group or the parent Company or to cease
operations, ot have no realistic altecnadive bur to do so.
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Independent Auditor's Report to theMembers of CGI Creative
Graphics International Limited ,

Auditors’ respoasibilities for the audit of the finaacial statemeats

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole ace free from macerial
misstatement, whether due to fraud or error, and to issue an Auditors’ Report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always defect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could ceasonably be expected to influence the cconomic decisions of

users taken on the basis of these financial statements.

Treegularities, including fraud, are instances of non-compliance with laws and reguladons. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of ieregulariaes, including fraud. The
specific procedures for this engagement and the estenc to which these are capable of detecting irregularitics, including
fraud is detailed below:

e Enquiry of management and those charged with goveraance around actual and potential licigadon and clums;

® Enquiry of entity staff in tax and compliance functions to identify any instances of non-compliance with laws and
regulations;

e Performing audit work over the risk of management override of controls, including testing of jouraal entrics and other
adjustments for appropriateness, evaluating the business ratonale of significant transactions outside the normal course
of business and revieing accounting estimates for bias;

@ Reviewing minutes of meedngs of those charged with governaace;

e Reviewing financial statement disclosures and testng to supporting documeatadon to access compliance with

applicable laws and rcgulations.

Because of the inherent limitacions of an audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk increases the
more that compliance with a law or regulation is removed from the events and transactions reflected in the financial
staternents, as we will be less likely to become aware of instances of non-comptiance. The sk is also greater regacding
irregularities occurring due to fraud cather than error, as fraud involves intendonal concealment, focgery, collusion,
omission or misrepresentation.

Use of our report

This ceport is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state o the Company’s members those
matters we are required to state to them in an Auditors' report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's members, as 2
body, for our audit work, for this ceport, or for the opinions we have formed.

Al Kagfa FCCA (Senior Starutory Auditor)
for and on behalf of

MHA Maclatyre Hudson (Statutory Auditor)
Milton Keynes

United Kingdom

Date: 1 December 2021
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CGl Creative Graphics International Limited

Consolidated Statement of Comprehensive Income

For the Year Ended 28 February 2021

, 2021 2020
Note £ £
Turnover 3 10,102,345 15,374,291
Cost of sales (6,803,025) (11,134,879)
Gross profit 3,299,320 4,239,412
Administrative expenses (3,651,551) (4,165,198)
Other operatng income 4 214,536 144,475
Operating profit (137,695) 218,689
Analysed as:
Earnings before depreciation and amortisation 62,880 735159
Depreciaton (199,385) (275,175)
Amortsadon (1,190) (241,295)
Intetest ceceivable and similar income 8 11,333 24,179
Interest payable and similac expenses 9 (921,918) (1,137,683)
Loss before taxation (1,048,280) (894,815)
Tax on loss 10 (57,789) 62,632
Loss for the year (1,106,069) (832,183)
Foreign exchange movements (160,506) (313,928)
Revaluation reserve movements - (1,765)
}Zt:rer comprcheasive (expendituce)/income for the (160,506) (321,693)
Toral comprehensive loss for the year (1,266,575) (1,153,876)

The notes on pages 14 to 38 form part of these finandal statements.
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CGI Creative Graphics International Limited
Registered number: 08606896

Consolidated Statement of Financial Position
As at 28 February 2021

2021 ' 2020
Note £ £

Fixed assets )
Intangible assets 11 - -
Tangible assets 12 1,520,985 1,349,512
Current assets
Stock 14 2,386,582 2254270
Debtors 15 2,422,953 3,013,531
Cash at bank and in hand 16 1,057,516 499,287

5,867,051 5,767,088
Creditors: amounts falling due

1 3,451, 2,348,
within one year ! (3,451,843) (2348,649)
Net current assets 2,415,208 3,418,439
’I.‘ot-aI. zﬁtssets less current 3,936,193 4767951
liabilities
ditors: alli

Creditors: amounts falling due 18 (8,834,515) (8.516:434)

after more than one year
Provisions for liabilities

[IN]
V]

Deferred raxaton (121,118) ' (97,724)
Net liabilities (5.,019,440) (3.846,207)

Capital and reserves

Called up share capical 23 2,933,992 2933992
Foreign exchange reserve 24 (414,174) (253,668)
Revaluaton reserve 24 674,044 580,704
Profit and loss reserve 24 (8,213,302) (7,107,235)
Equity attributable to

owners of the parent . (5,019,440) (3,846,207)

company

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has
not presented its own Stacement of comprchensive income in these financial statemceats. The loss after tax ofthc paceat
Company for the year was £1,182,279 (2020 - loss £454,838).

The financial statements were approved and authorised for issue by the board and were signed on its hehalf by:

V7

S Jaem
Director
Date: 26 .\ . 2.\

The notes on pages 14 to 38 form part of these financial statements.
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CGl Creative Graphics Intermnational Limited

Registered number: 08606896

Company Statement of Financial Position

As at 28 February 2021

Note
Fixed asscts
Tangible assets 12
Investments 13
Current assets
Stock 14
Debtors ) 15
Cash at bank and in hand 16
Creditors: amounts falling 17
due within one year
Net current assets
Total assets less curreat
liabilides
Creditors: amouats falling
due after more than one 18
year
Net liabilides
Capital and reserves
Called up share capital 23
Profit and loss reserve 24

Equity attcibutable to
owners of the parent
company

2021
£

1,253,360
2,255,336
463,391

3,972,087

(2,983,924)

(3,950,843)

(6,884,835)

262,677
3,505,016

988,163

4,755,856

(8,706,699)

2,933,992

(3,950,843)

2020
£

185,725

3,505,016
1,271,807
2,766,371
274,138
4,312,316
(2,255,188)

2,057,128

5,747,869

(8,516,434)

(2,768,565)

2,933,992

(5,702,557

(2.768,565)

The financial statements were approved and authorised for issue by the board and werc signed on its behalf by:

S Jarma

Dircector
Date:  2G.11.2\

The notes on pages 14 to 38 form part of these financial starements.



CGI Creative Graphics Intemational Limited
Rogisterad number: 08606836

Consolidated Statement of Changes in Equity

Forthe Year Endcd 28 February 2021

Called up Revaluation Forcign Amortisation Other profic  Total profit .
Sharc ) exchange ceserve and loss and loss Total equity
Capital reserve reserve “ teserve uccount
£ £ £ £ £ £ £

Ac 1 March 2019 2,933,992 588,469 60,260 | (4,873,450)  (1,401,602)  (6,275,052) |  (2.692,331)
Comprchensive income for the year .
Lass for the year - - - (183,205) (648,978) (832,183) (832,183)
Other comprehensive inacome for the
vear
Revaluadon ceserve movemenis - (7,765) - - - - (1,765)
Foecign exchange movements - - (313,928) - - - (313,928)
l‘;‘j" comprehensive income for the - (1,765) (313,928) (183,205) (648,978) 832,183) | (1,153,876)
Ac | March 2020 2,933,992 580,704 (253,668) |  (5.056,655)  (2,050580)  (7,107,235) | (3,846,207)
Comprehensive income for the year - - -
Lerss for the yeae - - - - (1,406,069) (1,106,069) (1,106,069)
Other comprehensive income for the
year
Revaluagon reserve movements - 93,340 - - - - -
Foeeign exchange movements - - (160,506) - - - (160,506)
‘T::"*' comprehensive income for the - 93,340 (160,506) - (1106069)  (1,106,069) |  (1,266,575)
At 28 February 2021 2,033,992 674,084 @UEIT8) | (5.056,655)  (3,136.649)  (8,213,304) | (5,019,442)




CGl Creative Graphics International Limited
Registered number: 08606836

Company Statement of Changes in Equity
For the Yeac Ended 28 February 2021

At 1 March 2019

Compreheasive
income for the yeac

Loss for the year
Other
comprehensive
income for the year
Total
comprehensive
income for the year

At 1 Macch 2020

Comprehensive
income for the year

Loss for the year
Other
comprehensive
income foc the year
Total
comprebensive
income for the year

As at 28 Februacy
2021

Called up - Other profit Total profit
share Amortisation and loss aad loss Total equity
. teserve
capital reserve accont

2,933,992 (3,414,244) (1,833,475) (5,247,719) (2,313,727)
(179,708) (275,130) (454,838) (454,838)
- (179,708) (275,130) (454,838) (454,838)
2,933,992 (3,593,952) (2,108,605) (5,702,557) (2,768,564)
(1,182,279) (1,182,279) (1,182,279)
- - (1,182,279) (1,182,279) (1,182,279)
2,933,992 (3,593,952) (3,290,884) (6,884,836) (3,950,843)
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CGI Creative Graphics International Limited
Registered number: 08606896

Consolidated Statement of Cash Flows
For the Year Ended 28 February 2021

28 February 29 February

2021 2020
£ £

Cash flows from operating activities .
Loss for the financial year (1,106,069) (832,183)
Adjustments for:
Amortisation of intangible assets 1,190 241,295
Depreciation of tangible assets (net of profit on disposal) 199,384 275,175
Decrease / (increase) in stocks (132,312) (18,819)
Interest payable (net) 921,918 1,137,683
Interest receivable (11,333) (24,179)
Taxation 57,789 (62,632)
Decrease / (increase) in debtors 590,578 610,057
Increase in creditors 673,497 (364,550)
Corporation tax paid (41,472) 66,809
(Profit)/Loss on sale of fixed assets (37,253) 468
Foreign exchange translation adjustments - 72,326
Net cash generated from operating activities 1,115,917 1,105,450
Cash flows from investing activities
Purchase of tangible fixed assets (net) (412,596) (236,036)
Sale of tangible fixed assets 50,000 26,000
Revaluation of fixed assets - (161,089)
Net cash from investing activities (362,596) (371,125)
Cash flows from financing activities
Net movement on finance leases 206,208 (22,922)
Increase in loan redemption premium ' 143,166 207,151
Interest paid (240,767) (1,137,683)
Interest received 11,333 24179
Net cash used in financing activities 119,940 (929,275)
Net increase / (decrease) in cash and cash equivalents 873,261 . (191,950)
Cash and cash equivalents at beginning of year (288,529) (96,579)
Cash and cash equivalents at the end of year 584,732 (288,529)
Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand 1,057,516 499,287
Bank overdrafts (472,784) (787,816)

584,732 (288,529)
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CGl Creative Graphics international Limited
Registered number: 08606896

Notes to the Financial Statements
For the Year Ended 28 February 2021

1. Accouanting policies

11

1.2

Company information

CGI Creatve Graphics Intecnational Limited is a private company limited by shaces, incorporated in
England and Wales and is the ultimate pareat company of the Group. The address of the registered office
and principal place of business is 6-8 Singer Way, Wobura Road Industrial Estate, Kempston, Bedford,
MK42 TAW.

Thesc accounts are prepared in £ sterling, the funcdonal currency, and are rounded to the nearest £1.
Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified and in accordance with Financial Reporting Standard 102, the Financial Reporting Standacd
applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critcal
accoundng estimates. It also requires Group management to exercise judgement in applying the Group's
accoundng policies (sce note 2).

Parent company disclosure exemptons

In preparing the separate financial statements of the pareat company, advantage has been taken of the

following disclosure exempuions available in FRS 102:

- Onaly one reconciliation of the number of shares outstanding at the beginning and end of the year
has been presented as the recoanciliations for the group and the parent company would be identical;

- No statement of cash flows has been presented for the parear compaay,

- Disclosuccs in respect of the parent company's financial instruments have not been presented as
equivalent disclosures have been provided in respect of the group as a whole.

The following principal accounting policies have been applied:

1.2a Going Concern

The Dircctors assess whether the use of going concern is appropriate, t.e. whether there ace any macerial
uncertanties related to events or conditions that may cast significant doubrt on the ability of the Group to
continue as a going concern. The Directors make this assessment in respect of a peniod of at least one
year from the date of approval of the financial statements.

The Company continues to perform well generating steong cashflow and EBITDA. To assess the
company’s ability to continue to uade cash flow forecasts and budgets to 28 February 2022 have been
prepaced. The Group remains profitable with EBITDA for the year ended 28 February 2021 of £63k and
is cash generatve and this is expected to continue theeeby enabling the Group to mect its current
obligatons as they fall due and also comply with any loan covenants. Sales pipelines remain strong and
the Group has already secured some key conueacts post the yvear end.

In view of the assessments the directors ace of the opinion that the Group has adequate resources to

continue in operational existence for the foresceable future and therefore they continue to adopt the
going concern basis of accounting in preparing the financial statements.
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CGl Creative Graphics International Limited
Registered number: 08606896

Notes

to the Financial Statements

For the Year Ended 28 February 2021

13

14

1.5a

Basis of consolidation

The coasolidated financial scatements peesent the results of the Group and its own subsidiaries ('the
Group") as if they form a single entty. Intercompany transactions and balances berween group companies
arc therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinatons using the purchase
method. In the Statement of financial position, the acquiree's identifiable assets, liabilies and conungent
liabilities are initally recognised at their fair values at the acquisition date. The results of acquired
operations ar¢ included in the Consolidated statement of comprehensive income from the dace on which
control is obtained. They are deconsolidated from the date control ceascs.

Any excess in cost of the business combination over the acquirer's interest in the net fair value of the
identifiable assets and liabilides is recognised as goodwill. If the net fair valuc of the idendfiable assets and
liabilities exceeds the cost of the business combination the excess is recognised sepacately on the face of
the consolidated statement of financial posidon immediately below goodwill.

Revenue
Revenue is recognised to the exteat that it is probable that the economic beaefits will flow 1o the Group
and the revenue can he reliably measured. Revenue is measured as the faic value of the consideration

reccived or receivable, excluding discounts, rebates, value added tax and other sales taxes. The following
criteria must also be met before revenuce is cecognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are sadsfied:

. the Group has transferred the significant dsks and rewards of ownership to the buyer;

° the Group retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Group will receive the consideration duc under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Intangible assets
Goodwill

Goodwill represents the difference between amouats paid on the cost of a business combinaton and the
acquirer's interest in the fair value of the Group's share of its identfiable asscts and liabilities of the
acquiree at the date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost less
accumulated amoraosation and accumulated impatcment losses. Goodwill is amortised on a straight line
basis to the Consolidated statement of compechensive income over its uscful cconomic life.

Other intangiblc asscts

[ntangible assets are inidally recognised at cost. After recognition, under the cost model, intangible assets
are measured at cost less any accumulated amortisation and any accumulated impairmeat losses.

All intangible assets are considered to have a finite uscful life. I€a reliable estimare of the usefut life cannot
be made, the useful life shall not exceed five years.



CGl Creative Graphics International Limited
Registered number: 08606836

Notes to the Financial Statements
For the Year Ended 28 February 2021

1

Accountiag policies (coatinued)

1.5b Tangible fixed assets

1.6

Tangible fixed assets under the cost model are stated ac historical cost less accumulared depreciation and
any accurmulared impairment losses. Historical cost includes expendituce that is direcdy atubutable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.

The Group adds to the carrying amount of an item of fixed assets the cost of replacing pacc of such an
item when that cost is incurred, if the replacement part is expected to provide incremental future benefics
to the Group. The carcrying amount of the replaced part is derccognised. Repairs and maintenance are
charged to profit or loss during the period in which they areincucred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold Property - 20 years

Leaschold improvements - Remaining lifc of the lease
Plant & machinery -2-10 years

Motor vchicles - 3 years

Land clement is not depreciated.

The assets' residual values, uscful lives and depreciation methods are reviewed, and adjusted prospectively
if appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals ace determined by comparing the proceeds with the carrying amount and
ate recogrused in the Consolidated Statement of Comprehensive Income.
Govemmeat grants

Grants are accounted under the accruals model as permitted by FRS 102. The deferred elemert of grants
is included in credirors as deferred income.

Grants of a revenue nature are recognised in the Profit and Loss Account in the same perdod as the
related expendirure.
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Notes to the Financial Statements
For the Year Ended 28 February 2021

1

Accounting policies (coatinued)

16

1.7

1.8

1.9

Operating leases: Lessec

Rentals paid under operadng leases arc charged to the profit or loss on a steaight line basis over the period
of the lease.

Valuation of investments

Investments in subsidiacies are measuced ac cost less accumulated impairment.

Stocks

Stocks, work in progress and finished goods ace stared at the lower of cost and net realisable value, being
the estimated selling price less costs to complete and sell.

At each reporting dare, stocks ace assessed for impairment. If stock is impaired, the cacrying amount is
reduced to its sclling price less costs to complete and scll. The impaicment loss is recognised immediatcly
in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans recetvable are measured
initially at faic value, net of wansaction costs, and are measured subsequendy at amortised cost using the
effecdve interest method, less any impairment. :
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Notes to the Financial Statements
For the Year Ended 28 Februacy 2021

L

Accounting policies (continued)

1.10 Cash and cash equivalents

111

Cash is repeesented by cash in hand and deposits with financial iastitutions cepayable withour penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that matuce in no more
than three months from the date of acquisition and chat are readily convertible to known amounts of cash
with insignificant cisk of change in value.

In the Consolidated statement of cash flows, cash and cash equivaleats ace shown nert of bank overdrafts
that are repayable on demand and form an integral part of the Group's cash management.

Financial instcuments

The Group only enters into financial instruments transactions that result in the recognition of financial
assets and liabilides like trade and other accounts receivable and payable, loans from banks and other third
pacties and loans from related parties. The instruments are predominantly basic financial inscruments (as
defined by FRS 102), other than the Ordinary shares and the A Ocdinary shaces, which fall to be weated
as non-basic compound financial instcuments under the crteria set out in FRS 102.

Busic debt instruments, like loans and other accounts receivable and payable, are initially measured at
preseat value of the future payments and subsequently at amordsed cost using the cffecuve intecest
method. Debt instruments that are payable or receivable within onc yeac, typically trade payables or
receivables, ate measured, initally and subsequendy, at the undiscounted amount of the cash or other
considecation, expected to be paid or received. However, if the arrangements of a short-term instument
construte a financing transaction, like the payment of a trade debt deferred beyond normal business teems
or financed at a rate of interest that is not a market rate or in casc of an out-right short-term loan not at
market rate, the financial assct or liability is measured, initially and subsequently, ac che present value of
the future payment discounted at a marcket rate of interest for a similar debt instcument.

Finaacial assets that are measured at cost and amortised cost ace assessed at the end of each reporting
perivd for objective evidence of impairment. If objective evidence of impairment is found, an impaicment
loss is recognised in the Consolidaced statement of comprchensive income.

B P

For financial assets measured at amortised cost, the impairment loss is measured as the difference beaween
an asset's cacrying amount and the present value of estimated cash flows discounted at the assct's orginal
cffective interest rate. If a financial asser has a vadable interest rate, the discount rate for measucing any
tmpairment loss is the curcent effective interest rate determined under the contract.

Financial assets and liabilities are offset and the net amount ceported in the Statement of financial position
when there is an enforceable right to set off the recognised amounts and therc is an intention  to settle
on a net basis or to realisc the asset and setde the bability simulraneously.

Compound instruments
Compound instrumeats comprise both 2 liability and an equity component. At date of issue, the fair value
of the liability component is estimated using che prevailing macket intecest rate for a similar debrt

instrument. The liability component is accounted for as a financial Lability.

The cesidual is the difference between the net proceeds of issue and the liability component (at ime of
issuc). The residual is the equity component, which is accounted for as an equity instcument.
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Notes to the Financial Statements
For the Year Ended 28 February 2021

1 Accouatiag policies (coantinued)

112

113

114

Creditocs

Shorct term creditors are measured at the transaction price. Other financial liabilides, including bank loans,
arc measured initially at fair value, net of transaction costs, and arc measured subsequently at amortised
cost using the cffective interest method. :

Foreign currency traaslation

Functional and prescntation cucrency

The Group's functional and presentadonal cuccency is GBP.
Transactions and balances

Foreign currency transactons are translated into the functional currency using the spot exchange rates ac
the dates of the transactions.

At each period end foreign currency monetary items ace translated using the closing rate. Noa-monetary
itemns mecasured at histocical cost are translated using the exchange rate at the date of the transaction and
non-monerary items measured at fair value are measured using the exchange race when fair value was
determined.

Foreign exchange gains and losses resulting from the scttlement of transactons and from the translation
at period-cnd exchange rates of monctary asscts and liabilitics denominated in foreign currencies are
recognised in the Consolidated statement of comprehensive income excepr when defereed in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents ace presented
ia the Consolidated statement of comprehensive income within 'finance income or costs'. All other foreign
exchange gains and losses are presented in the Consolidated statement of comprehensive income within
'other operating income’.

On consolidation, the results of overseas operations are transtated into Sterling at rates approximating to
those ruling when the transactions rook place. All assets and linbilides of overseas operations ace translated
at the rate ruling at the reporting date. Exchange differences arising on translating the opening net asscts
at closing rate and the results of overscas operations at actual rate are recognised in other comprchensive
income.

Finance costs

Finance costs are charged to the Consolidared statement of comprchensive income over the teem of the
debt using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

2
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CGl Creative Graphics International Limited
Registered number: 08606896

Notes to the Financial Statements
For the Year Ended 28 February 2021

1.

Accouatiag policies (continued)

115

116

Leased assets: the Group as lessee

Leases are classified as finance leases whenever the terms of the lease transfec substandally all the nsks
and rewards of ownership of the leased assets to the group. All other leases are classificd as operating
leascs.

Assets held under finance leases are recognised initially at the fair value of the leased asser (or, if lower,
the preseat value of minimum lease payments) at the inception of the lease. The corresponding liability to
the lessor is included in the statement of financial position as a finance leasc obligation. Lease payments
arc apportoned between finance charges and reduction of the lease obligation using the effective incerest
method so as to achieve a constant rate of interest on the remaining balances of the liabilicy. Finance
charges are deducred in measuring profit or loss. Assets held under finance leases are included in tangible
fixed assees and depreciated and assessed for impairment losses ia the same way as owned assets.

Pensions
Decfinced contribution pension plan

The Group operates a defined contrbution plan for its employees. A defined contributon plan is a
peasion plan under which the Group pays fixed conuibutions into a separate endty. Once the
contnbutions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated statement of comprehensive income

when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial
positon. The assets of the plan are held separately from the Group in independently administered funds.
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CGl Creative Graphics International Limited
Registered number: 08606896

Notes to the Financial Statements
For the Year Ended 28 February 2021

1.

Accounting policies (continued)

1.17 Curcent and deferced taxation

1.18

The tax expense for the year comprises current and defecced tax. Tax is recognised in the Consolidated
statement of comprehensive income, excepr that a charge attributable to an item of income and expense
recognised as other compechensive income or to an item recognised directly in equity is also recognised
in other comprehensive income or directly in equity respectively. e

The current income tax charge is calculated on the basis of tax rates and laws thar have been enacted oc
substantively enacted by the reporting date in the countries where the Company and the Group operate
and gencrate income.

Deferred tax balances are recognised in respect of all timing differences thar have onginated but not
reversed by the Statement of financial posidon date, escept that:

. The recognition of deferred tax asscts is limited to the extenc that it is probable that they will be
recovered against the reversal of deferred tax liabilides or other furuce taxable profis;

. Any deferred rax balances are reversed if and whea all conditions for retaining associated tax
allowances have been met; and

. Where they relate 1o timing differences in respect of interests in subsidiaries, associates, branches

and joint ventures and the Group can control the reversal of the dming differences and such reversal
is not considered probablc in the foresceable future.

Dcferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences berween the fair values of assets acquired
and the future rax deductions available for them and the differences berween the fair values of liabilities
acquired and the amount that will be assessed for tax. Deferred tax ts determined using eax rates and laws
that have been cnacted or substantively enacted by the reporting dartc.

Revaluations of tangible fixed assets

Tangible fixed assets held by CGI Creative Graphics International Limited have been carried at faic value
at the date of revaluation less any subsequent accumulated depreciation and subscquent accumualated
impairment losses tn the subsidiary’s statutory accounts.

Fair values ace determined from market based evidence normally undercaken by professionally qualified
valuers, or by the directors.

Revaluaton gains and losses are recognised in the Consolidated Statement of Comprehensive Income
unless losses exceed the previously recognised gains or reflect 2 clear consumpdon of economic benefits,
in which case the excess losses are recognised in the profit oc loss.

The Group policy is to measure fixed assets under the cost model whereby assets are stated at historical
cost less accumulated depreciaton and any impairment losses. Flistorical costs include expendituce that is
dirccdy attributable to bringing the asser to the location and condition accessary for it to be capable of
operating in the manner intended by management.

On copsolidation, the revaluation adjustments have been reversed out and the ar cost policy has heen
applied ro align with Group policy.



CGl Creative Graphics International Limited
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Notes to the Financial Statements
‘For the Year Ended 28 February 2021

2.

Judgements in applying accounting policies and key sources of estimation uacertainty

Key judgemeats made by the directors in the preparation of these financial statements (and related accas of

cstimaton uncertainty) arc:

- the cecognition and calculation of intangible assets and their andcipated useful lives. These are assessed
by reference to forecast profits and cash flows for future perods for the relevaat cash generating units
and an estumate of their value in use

- the forecast levels of medium-term profitability, and therefore whether or not goodwill or other
intangtble assets are impaired

- the debt clement of the Ordinary and A Ordinary shares.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have the most
significant potential impact upon the carrying values of assets and liabilities within the next financial year arc as
follows:

1) Debtors

An allowance for doubtful debts is maintained for potennal credit losses based upon management’s assessment
of expected collectability of all accounts reccivable. The allowance for doubtful accounts is reviewed
periodically to assess the adequacy of the allowance. In making this assessment, management takes into
consideraton any circumstances of which they are aware regarding a customer’s inability to meet its financial
obligations.

if) Useful economic lives of rangible fixed assets

The useful economic lives used by the Group in respect of tangible fixed assets ate set out in the accounting
policies. Thesc cstimates arc the best esdmate based on past expedence and expected performance and are
regularly reviewed to ensure they cemain appeopriate. The net book value of tangible fixed assets as at 28
Februacy 2021 was £1,520,985 after a depreciation charge in the period of £199,384.

Turnover

The turnover and result before tax are attrbutable to the one principal activity of the group.

In the opinion of the dircctors, the disclosures of turnover by geographical macket would be serously
prejudicial to the interests of the Group.
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CGl Creative Graphics International Limited

Notes to the Financial Statements
For the Yeac Ended 28 February 2021

4. Othec operating income

Government grants
Sundry income

2021 2020

£ £
138,134 80,675
76,402 63,800
214,536 144,475

£138,1534 (2020: £80,675) was received in the year under the Government's Coronavirus Job Retenton Scheme

(CJRS) and is included in donations, events and CJRS

5. Auditors' remuneration

Fees payabie to the Group’s auditor and its associates for the audit of the
Group’s annual financial stacements

Fees payable to the Group's auditors and its associates for other scrvices to
the group:
All other services

6. Employees
Staff costs, including dircctors’ rermuneration, were as follows (group):

Wages and salancs
Social sceurity costs
Decfined contribution scheme costs

Staff costs in respect of the Company weee as follows:
Wages and salaries

Social security costs

Defined conrﬁbudoq scheme costs

2021 2020

£ L

30,256 42470
3,015 3015
2021 2020

£ £
3,174,705 3,944,718
210,561 301,567
174,168 214,395
3,559,434 4,460,680
1,756,912 2,212,640
158,706 210,479
136,188 127,496
2,051,806 2,350,615
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CGI Creative Graphics International Limited

Notes to the Financial Statements
For the Year Ended 28 February 2021

6. Employees (continued)

The average monthly number of employees, including the ditectors, during the year was as follows (Group):

2021 2020

No. No.

Producton staff 178 181
Oftice and management 62 63
240 244

The average monthly number of employees, including the directors, during the year was as follows (Company):

Production staff 42 47
Office and management 27 26
69 73

7. Directors' remuneration 2021 2020
£ £

Directors' emoluments 679,978 513,452
Company contributions to defined contributon pension schemes 22,760 37,066
' 702,738 550,518

During the year retirement benefits were accruing to 3 direcrors (2020 - 3) in respect of defined contribution pension

schemes.

The highest paid director received remuneration of £132,604 (2020 - £127,645).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the highest paid

director amounted to £12,003 (2020 - £10,210).

The Group coasiders the key management personnel to compdse the directors only. Compensation paid to key
management personnel is therefore the same as the same as the disecrors’ cemuncration disclosed above
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CGl Creative Graphics International Limited

Notes to the Financial Statements
For the Year Ended 28 February 2021

8. Interest receivable

Other interest receivable

9. Intecest payable and similar charges

Bank interest payable
Loan stock intecest
Loan stock premium accrued

Finance lcasc and hire purchase contracts

2021 2020

£ £
11,333 24,179
2021 2020

£ £
19,568 28 477
897,598 895,145
- 207,151

4,752 6,910
921,918 1,137,683




CGt Creative Graphics International Limited

Notes to the Financial Statements

10. Taxation
Corporation tax

Current rax on profits

Foreign tax

Foreign tax on income for the year

Total current tax

Deferced tax

Qnginatdon and reversal of nming differences

Taxation on (loss)/profit on ordinarcy activities

Factors affecting tax charge for the year

2021 2020

£ L
(41,472) (66,809)
(41,472) (66,809)
(16,317) 4177
(16,317) 4177
(57,789) (62,632)

The tax assessed for the year is higher than (2020 - higher than) the standard rate of corporation tax in the

UK of 19% (2020 - 19%a). The differences are esplained below:

Loss on ordinary acdvitics before tax

Effects of:
Corporation tax at 19%
Foreign tax at 28%

Expenses not deductdble for tax purposes - including rate differences

Deferred tax asset not recognised
Decferred tax movement

Total tax (credit)/chacge for the year

2021 2020

£ £
(1,048,280) (894,815)
(227,581) (170,015)
(41,864) (66,026)
(14,366) (783)
246,978 170,015
(20,956) 4177
(57,789) (62,632)
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CGI Creative Graphics International Limited

Notes to the Financial Statements

11. Iatangible assets

Group

Cost
At 1 March 2020
At 28 February 2021

Amortisation

Ac1 March 2020
Charge for the yeac
At 28 February 2021

Net book value
At 28 February 2021
At 28 February 2020

Company

Cost
At 1 Maech 2020
At 28 February 2021

Amortisaton

At 1 March 2020
Chacge for the year
At 28 February 2021

Net book value
At 28 February 2021
At 28 Febeuary 2020

Purchased
Customer Pucchased .
N R Trade names . negative Total
relationships goodwill .
goodwill
£ £ £ £ £
2,148,000 508,485 2,536,955 (78,693) 5,114,747
2,148,000 508,485 2,536,955 (78,693) 5,114,747
2,148,000 508,485 2,536,955 (78,693) 5,114,747
2,148,000 508,485 2,536,955 (78,693) 5,114,747
Customer Pucchased
relationships Trade names goodwill Total
£ £ £ £
1,198,000 484,000 1,911,953 3,593,953
1,198,000 484,000 1,911,953 3,593,953
1,198,000 484,000 1,911,953 3,593,953
1,198,000 484,000 1,911,953 3,593,953




CGl Creative Graphics International Limited

Notes to the Financial Statements

12. Tangible fixed assets

Group

Cost

At 1 Macch 2020,
Additons

Disposals

Revaluaton adjustments
At 28 February 2021

Depreciation

At 1 March 2020
Charge for the year
Depeeciation on disposal
Revaluation adjustments
Exchange adjustments
At 28 February 2021

Net book value
At 28 February 2021
At 28 February 2020

Freehold
property & Plaot and Motor Total
leasehold machinery vehicles
improvemecats

£ £ £ £
1,282,010 4,941,315 23,469 6,246,794
3,603 408,993 - 412,596
- (186,227) (4.944) (191,171)
(591,107) - (756) (591,863}
694,506 5,164,081 17,769 5,876,356
349,819 4,530,759 16,704 4,897,282
1,190 197,263 931 199,384
- (178,424) (178,424)
- (619,275) 378 (618,897)
43,257 12,491 278 56,026
394,266 3,942,814 18,291 4,355,371
300,240 1,221,267 (522) 1,520,985
932,191 410,556 6,765 1,349,512

Included in the net book value of £1,520,985 (2020 - £1,349,512) is £89,790 (2020 - £,63,691) relating .to assets held
under hire purchase agreements. Depreciation for the year on these assets was £22,003 (2020 - £22,003).

[n order to align with Group policy, the revaluation of assets in CGI Creative Graphics International (Pry) Limited
has been reversed out at the ‘at cost’ policy applied.
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CGl Creative Graphics Internationaf Limited

Notes to the Financial Statements

(Taugible fixed assets coatinued)

Freebold .
Company property & Planth and M<.>tor Total
leasehold machinery vehicles
improvements
£ £ £ £

Cost
At 1 March 2020 68,195 1,897,405 8,495 1,974,095
Addidons 3,603 188,409 - 192,012
Disposals (178,424) - (178,424)
At 28 February 2021 71,798 1,907,390 8,495 1,987,683
Amortisation
At t March 2020 64,633 1,715,243 8,495 1,788,371
Charge for the year 1,190 113,869 115,059
Depreciation on disposal (178,424 - (178,424)
At 28 February 2021 65,823 1,650,688 8,495 1,725,006
Net book value
At 28 February 2021 5,975 256,702 0 262,677
At 28 February 2020 3,562 182,162 0 185,724




CGI Creative Graphics International Limited

Notes to the Financial Statements
For the Year Ended 28 Februarcy 2021

13. Fixed assetinvestments

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name Class of
Shares
CGI Creatve Ordinary

Graphics
Intecnational (Pry)
Limited
(incorporated —
South Africa)
CGI Corporatc Ocdinary
Branding Solutions
(Pry) Limited
(incorporated —
South Africa)

Sign Language Ordinacy
Limited

(incorporated —

England)

Compaany

Cost or valuation

At 1 March 2020
At 28 Februacy 2021

Net book value

At 28 February 2021
Ar 29 Februacy 2020

Holding

100%

100%

100%

Principal

Activity
Manufacturing
and salc of

" decorative wim

and badging

Manufacturing
and sale of
dccorative tim
and badging

Manufacturing of
signs, notices and
banncers for
public and
commercial
enterprises

Profic /
(loss)
(169,233)

Registered
address
15 Clifford
Street
Ottery
7800
South Africa

15 Clifford
Street
Ouery

7800

South Africa

(4.196)

6-8 Singer (204,172}
\Way, Woburn

Road

Industrial

Estate,

Kempston,

Bedford,

MK42 7AW

Reserves

208,258

(21,021)

(170,575)

Iavestments
in subsidiary
companies

£

3,505,016
3,505,016

3,505,016
3,505,016
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Notes to the Financial Statements
For the Year Ended 28 February 2021

14.  Stocks
Group Group Company Company
2021 2020 2021 2020
| £ £ £ [
f;;‘su":;:f)‘l‘e“:s and 1,018,314 993,144 593,116 520,955
Work in progress (goods to be sold) 244,071 277,710 105,640 128,756
Finished goods and goods for resale 1,124,197 983,416 554,604 622,096
2,386,582 2,254,270 1,253,360 1,271,807

Stock is stated net of an impairment provision of £145,392 (2020- £152,341) for the group and Lait (2020-£nil) for the
parent company.

15. Debtors

Group Group Company Company
2021 2020 2021 2020
£ £ £ £

Debtocs due after more than 1 yeac
Amounts owed by group undertakings - - 120,000 120,000
Teade debtors 2,135,276 2,658,107 1,496,236 1,895,363
Amounts owed by group undertakings - . 440,124 512,508
Other debtors 173,905 98,956 89,148 89,649
Prepayments and accrued income 113,772 256,468 109,828 148,851
2,422,953 3,013,531 2,255,336 2,766,371

Teade debrors are stated net of a peovision of £121,846 (2020: 174,394) for group and £121,846 (2020: £174,394) for
the parent company.
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16.  Cash and cash equivaleats

Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Cash ac bank and in hand 1,057,516 499,287 463,391 274,138
Less: bank overdrafts (472,784) (787,816) (472,784) (787,816)
584,732 (288,529) (9,393) (513,678)
17.  Creditors: Amouats falling due within one year
Group Group Compaay Company
2021 2020 2021 2020
£ £ £ £
Bank overdrafts 472,784 787,816 472,784 787,816
Teade ceeditors 1,115,684 967,713 680,821 572,061
Amounts owed to group undertakings - 289,699 423,968
Taxation and social sccurity 384,409 138,568 376,873 143,292
Obligadons under finance leasc and hire
purchasc contracts 75,679 44,386 42,691 44,386
Accruals and deferted income 532,152 234,492 255,546 93,571
~ Other creditors 871,135 175,674 865,510 190,094
' 3,451,843 2,348,649 2,983,924 2,255,188

The amounts included within bank overdrafts represents an invoice discounting arrangement and are secured upon

the trade debtors to which the acrangement relates.
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18.  Creditors: Amouats falling due after more than one year

Group Group Company Company

2021 2020 2021 2020

| £ £ £ L

Loan notes 6,175,138 6,031,972 6,175,138 6,031,972

Loan redemption premium 2,482,561 2,482,561 2,482,561 2,482,561

Share capital treated as debt 1,901 1,901 1,901 1,901
Obligations under finance lease and hire ‘

purchase contracts A 174,915 . 47,099 .

8,834,515 8,516,434 8,706,699 8,516,434

The loan notes comprise A loan stock and B loan stock. All loan stock caccies an interest cate of 14.85% and is payable
quarterly in arccears.

The A loan stock carrics a redemption premium of 48% and this is cepayable at the ead of the loan term in Februacy
2023, or caclicr at the company's discretion. The combination of the interest payable and the redemption premium
gives an effecave interest rate of berween 22% and 23% and interest is charged to the profir and loss on that basis.
[nterest charged but not paid is added to the carrying value of the loan stock at each balance sheet date.

- 19, Loans
Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Loan notes due > 1 year 6,175,138 6,031,972 6,175,138 6,031,972
Loan redemption premium. > 1 year 2,482,561 2,482,501 2,482,561 2,482,561
8,657,699 8,514,533 8,657,699 8,514,533

The A loan stock is secuced by a fixed and floating charge over all of the company's asscts and also a charge against
the asscts of the subsidiary companies. The company has entered into a debentuce agreement with Lloyds Bank plc in
tespect of the invoice discounting line which is subordinated in respect of the A loaa stock, other than the 'non-vested’
invoices.

In November 2019, CGI agreed a re-financing arrangement with Mobeus Income and Growth VCT ple with a repayment
date of December 2022. The loan repayment premiums have also been deferred unal chis dace.

The loan interest payments (due in March and November) have also been deferced for the foceseeable future.
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20. Hire purchase and finaaceleases

Minimum lease payments uader hire purchase fall due as follows:

Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Within onc year 75,679 22,789 42,691 22,789
Berween 1-2 years ' 60,946 16,860 27,958 16,860
Benween 2-5 years 113,969 4,737 19,141 4,737
250,594 44,386 89,790 44,386
Obligations under finance lease and hire purchase contracts are secured against the asscts concerned.
21.  Finaacial instrcumcats
Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Financial assets
Measured at amortised cost 2,307,528 2,757,063 2,145,509 2,497,520
Finaacial liabilities
Measured at amortised cost 9,768,329 10,445,736 9,623,165 10,448,472

Financial assets measured at amortsed cost comprise cash equivaleats, trade and other debtors.

Financial liabilities micasured at amortsed cost comprise bank overdrafts, loan notes, trade and other creditors,
obligations under finance leases and hire purchase contracts, accruals and deferced income.

22. Deferred taxation

Group

Ar beginning of year
(Debired)/credited to profit or loss
At end of year

2021 2020

£ 4
97,724 176,660
23,394 (78,936)
121,118 97,724
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22. Deferred taxation (coatinued)

Accelerated capital allowances

Provisions/other timing differences

23. Share capital

Shares classified as equity

Allotted, called up and fully paid

22,350,000 Ordinary shares of £0.01 each sharces of £0.01 each
38,549,182 Ordinary A shares of £0.01 each shares of £0.01 each
232,500,000 Ordinary B shares of £0.01 each shares of £0.01 each

Group Group
28 February 29 February
2021 2020
£ £
(106,202)  (107,015)
(14,916) 9,291
(121,118) (97,724)
2021 2020
£ £
223,500 223,500
385,492 385,492
2,325,000 2,325,000
2,933,992 2,933,992

The Ordinary and Ordinary A shaces carry full voting rights, dividend and capiral distribution rights. The Otdiaary

B shares do not carry rights to vote or to dividend or distribution.

The Ordinary and A Ordinary shaces are compound instruments, the debe element of which is immatecial to the
financial statements ar the balance shect date and the shares have been teeated wholly as equity as at the year end.

Shares classified as debt

Allotted, called up and fully paid
190,100 Preference shares of £0.01 each

28 February

2021

£

1,901

29 Febouary
2020
£

1,901
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24,

Reserves

Revaluation reserve

The revaluaton reserves comprise all upward revaluations in the Group’s fixed assets.

Foreign exchange reserve

Compnses tanslation diffecences arising from the translation of finandal statements of the Group's foreign

entity into Sterling (£).

Profit and loss account

The profit and loss account includes all current and prioc period retained profits and losses. The amortization

resceve includes accumulated amortsaton of intangible asscts.

Commitments undec operating leases

At 28 February 2021, the Group and the Company had future minimum lease payments under non- cancellable

operating leases as follows:

Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Within one year 200,208 165,557 200,208 165,557
Becween 1.2 years 452,321 426,895 452,321 426,895
Between 2-5 years - - -
652,529 592,452 652,529 592,452
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26.

Related party transactions

Included within creditors due after more than one year are balances with rclated parties as follows:

Director and shareholder
P Owen

Shareholder

S G Bareell

K] Fian

M R Goodliffe

S Perry

Mobeus Income & Growth VCT plc
Mobeus Income & Growth VCT 2 plc
Mobceus Income & Growth VCT 4 plc
The Income & Growth VCT plc

CGI Capital Limited

In the opinion of the directors there is no controlling pacey.

B Loan A Loan Interest Prefecence

notes notes charged shares

£ £ £ £
85,503 12,723

34,500 - 5,134 -
74,000 - 11,012

22,500 - 3,348 -

643,471 - 95,753 9201

- 1,213,061 180,511 235

- 670,825 99,823 130

- 972,945 144,781 189

- 1,304,612 194,135 252

- 1,010,556 150,377 194

859,974 5,171,999 897,597 1,901

The company is applying the exemption available from the requiremeats of section 33 under FRS 102 to
disclose transactions with other members of the group.
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