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CGl Creative Graphics international Limited

Group Strategic Report
For the Year Ended 29 February 2020
Introduction

The Directors present their Strategic Report and the audited financial statements for the year ended 29 February 2020
for the group. The group comprises the Company and its 100% subsidiaries; Sign Language Limited, CGI Creative
Graphics International (Pty) Limited and CGI Corporate Branding Solutons (Pty) Limited. CGI Creative Graphics
International Limited is a global branding solutions Group providing design, production and installation services to the
automotive, acrospace and leisure industries.

Business review
The financial statements show the results of the Group for the year ended 29th February 2020.

An undertaking by the Investors to extend their commitment to the business was confirmed in November 2019 and is
referred o 1n the notes to the accounts.

On a trading front the UK leisure market contnues to be the main income source, but the business was adversely
affected by lower demand from the Middle East. The uncertainty of Brexit hindered andcipated growth within the
European market, but revenue in the sector has remained constant during the financial year wich a solid customer base.

During the vear, the re-structuring of the business continued, with a more dynamic team now operating in the South
African plant though there were retrenchment costs associated with this.

With additional investment in plant, cquipment and personnel, the business has positioned itself to continue to look
for expansion and diversification across product lines, markets and regions.

The short to medium term outlook for the UK and European markets remain difficult to predict. Whilst a decision has
been made for the UK to leave Europe, the uncertainty around how that is attained has still to be clarificd. Qur
customer base in South Africa remains solid, whilst there are signs that the Middle East economics are starting to
improve. The business is well positioned to capitalisc on any growth that materialises within any of the business
markets.

Principal risks and uncertainties

Currency

The Group reports its revenues and costs in £ whilse much of these revenues and costs may arise in curcencies other
than this including, inter alia, US Dollars, Euro and South African Rand. As a result, the Group is exposed to risks
associated with fluctuations in foreign currency exchange rates, which may adversely affect the Group's reported
profits or make its overscas contracts relatively less valuable. In particular, customers are invoiced in various
currencies, which may in the future give rise to material currency exposure risks. The Group also purchases product
in foreign currency. The Group looks at its currency risk and takes appropriate hedging positions as necessary.

Liquidity risk
Liquidity cdsk arises from the Group's management of working capital and the finance charges and principal

repayments on its debt instruments. Tt is the nisk that the Group will encounter difficulty in mecting its financial
obligations as they fall duc.
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CGl Creative Graphics International Limited

Group Strategic Report

For the Year Ended 29 February 2020

The Group's policy is to ensure that it will always have sufficient cash to allow it to meet its Liabilities when they
become due. To achieve this aim, the Group finances its operations through a mix of equity and borrowings. The
Group's objective is to provide funding for future growth and achieve a balance between continuity and flexibility
through its bank facilities and investment.

The Board receives cash flow projections on a regular basis as well as information regarding cash balances. At the
end of the financial year, these projections indicated that the Group expected to have sufficient liquid resources for
a period of at least twelve months from the date of signing of these financial statements, to meet its obligations under
all reasonably expected circumstances

Events after the Reporting Period

Subsequent to the year-end the world has been affected by the Covid-19 pandemic. All plans that were in place
needed to be reviewed as all the markets across the customer base and locations went into shut down. In March,
both the UK and South Africa Governments declared lock downs and the business needed to ensure that it
undertook a strategy which enabled it to get through the financials changes that it brought.

There was a requirement to re-focus on current needs and cash management was to the fore. Some business
opportunities arose and for a period manufacturing activity centred around producing PPE whilst core markets weze
closed.

There has been an easement of Covid levels and markets have resumed for business, though at levels lower than
previous. The pandemic remains 2 threat however, and the business is constantly reviewing its financing and
management of working capital, but it remains impossible to quantify the final impact of Covid-19.

The business undertook a review of its forecast for the financial year ahead as a result of the pandemic, to determine
the cash needs and sustainability. At this time those targets are being met and the belief is that the business has
positioned itself to trade through this period even on reduced turnover levels. Cost saving measutes have been made
where appropriate, but never to the extent that the business could not react to opportunities that asise.

Financial key performance indicators

The Group considers that the key performance indicators are the level of revenue but not loss and liabilities generated
and the cash resources of the business, both of which the board believe to be satisfactory for the year under review.

S. Jatman
Director

Date: 23/12/2020
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CGl! Creative Graphics International Limited

Directors' Report

For the Year Ended 29 February 2020

The directors present their report and the financial statements for the year ended 29 February 2020.
Principal Activities

CGI Creative Graphics International Limited is a global branding solutions group providing design, production
and installation services to the automotive, acrospace and leisure industrics.

Directors’ responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors’ report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for cach financial year. Under that law the
dircctors have clected to prepace the Ginancial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Acecpted Accounting Practice), including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group
for that period. In preparing these financial statements, the directors are required to:

. sclect suitable accounting policics for the Group's financial statements and then apply them consistently;
. make judgements and accounting estimates that arc reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume

that thé Group will continue in business.

The dirccrors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's tansactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and enable them to ensure that the financial statements comply with the Companies
Act 2006. They arc also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevenuon and detection of fraud and other irregularities.

Results and dividends

The profit before amortisation of intangible asscts, depreciation and interest amounted to £735,159 (2019 -
£1,396,529). The loss for the year, after taxation, and forcign exchange movements, amounted to £1,153,876
(2019 - loss £1,174,689).

The directors have not proposed the payment of a dividend.

Directors
The directors who served during the year were:

P Vogel

K Jjordan

P Owen

X Wass

P Adamson

S Jarman (appointed 21 July 2020)



CGI Creative Graphics International Limited

Directors' Report (continued
p

For the Year Ended 29 February 2020
Disclosure of information to auditor

Each of the persons who was a director at the time when this Directors' report is approved has confirmed
that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company and the Group's auditor are aware of
that information.

Post balance sheet events

* Since the year end, there has been the COVID-19 pandemic in which has had a significant impact on the
worldwide economy and the UK construction industry market. Consideration has been given with the highest
priority to meeting customer demands and maintaining the ability to cffect payments on time to our suppliers.

Auditor

Under section 487(2) of the Companies Act 2006, MHA Maclntyre Hudson will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the latest
date prescribed for filing the accounts with the registrar, whichever is earlier.

This report was approved by the board and signed on its behalf.

Normalised earnings before interest, taxation and depreciation

The Directors hereby present normalised earnings before taxation. Normalised earnings exclude the unrcalised
profit/loss in the fair value adjustment to property plant and equipment and certain one-off extraordinary items:

Group Group Company Company
2020 2019 2020 2019

£ £ £ £
Operatonal (loss)/profit 218,689 19,826 680,682 (210,522)
Add back:
Retrenchment costs 37,174 14,183 - -
Redundancy costs 3,735 14,893 - -
Inventory written off 113,696 138,215 - -
Revised earnings for operational purposes 373,294 187,117 680,682 (210,522)
Depreciation and amortisation 516,470 1,376,703 335,023 1,186,226
Normalised eamings before interest, 889,764 1,563,820 1,015,705 975,704

taxation and depreciation

//%//

Date: 23/12/2020
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Independent Auditor's Report to the Members of CGI Creative
Graphics International Limited

Opinion

We have audited the financial statemeants of CGI Creative Graphics International Limited (the 'parent Company") and its
subsidiaries (the '‘Group') for the year ended 29 February 2020, which comprise the Group Statement of Comprehensive
Income, the Group and Company Balance Sheets, the Group Statement of Cash Flows, the Group and Company
Statement of Changes in Equity and the related notes, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the
UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
s give a true and fair view of the state of the Group's and of the parent Company's affairs as at 29 February 2020
and of the Group's loss for the year then ended;
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

® have been prepared in accordance with the requirements of the Companies Act 20006.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the Group in accordance with the ethical requirements
that arc relevant to our audit of the financial statements in the United Kingdom, including the Financial Reporting
Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obrained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concem

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

¢ the Directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

¢ the Directors have not disclosed in the financial statements any identified material uncertaintics that may
cast significant doubt about the Group's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors aze responsible for the other information. The other information comprises the information included in
the Annual Report, other than the financial statements and our Auditors' report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.
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Independent Auditot's Repott to the Members of CGI Creative
Graphics International Limited

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other informaton is matedally inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identfy such material inconsistencies or
apparent materal misstatements, we are required to determine whether there is a material misstaternent in the financial
statements or a material misstaternent of the other information. If, based on the work we have performed, we conclude
that there is 2 material misstatement of this other information, we are required to repost that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
¢ the information given in the Group strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
e the Group strategic report and the Directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are tequired to report by exceptions

In the light of the knowledge and understanding of the Group and the parent Company and its eavironment obtained
in the course of the audit, we have not identified material misstatements in the Group Strategic Report or the Directors'

Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if, in our opinion:
® adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have
not been recetved from branches not visited by us; or
» the parent Company financial statements are not in agreement with the accounting records and retuzns; or
®  certain disclosures of directors' remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement on pages 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from matetial

misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Group or the parent Company or to cease

operations, or have no realistic alternative but to do so.
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Independent Auditor's Repozt to the Members of CGI Creative
Graphics International Limited

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditoss’ Report that includes our opinion. Reasonable
assurance is 2 high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can acise from. fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www.frc.org.uk/auditorstesponsibilities. This déscription forms part of our Auditors' Report.

Use of our report

This report is made selely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the Company’s members those
.matters we are required to state to themn in an Auditors' report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's members, as a
body, for our audit work, for this report, o for the opinions we have formed.

Atul Kariya FCCA (Senior Statutory Auditor)
for and on behalf of :

MHA Maclntyre Hudson

Chartered Accountants

Statutory Auditor

Moorgate House

201 Silbury Boulevard
Milton Keynes

MK9 1LZ

Date: 19/01/2021
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CGl Creative Graphics International Limited

Consolidated Statement of Comprehensive Income
For the Year Ended 29 February 2020

2020 2019
Note £ £

Turnover 3 15,374,291 13,940,024
Cost of sales (1,134,879)  (9,101,503)
Gross profit 4,239,412 4,838,521
Administrative expenses (4,165,198)  (5,050,142)
Other operating income 4 144,475 231,447
Operating profit 218,689 19,826

Analysed as:

Earnings before depreciation and amortisation
735,159 1,396,529

Depreciation (275,175} (353,757)
Amortisation (241,295)  (1,022,946)
Interest receivable and similar income 8 24,179 29,591
Interest payable and similar expenses 9 (1,137,683)  (1,612,472)
Loss before taxation (894,815)  (1,563,055)
Tax on loss 10 62,632 (60,652)
Loss for the year (832,183)  (1,623,707)
Foseign exchange movements (313,928) (139,451)
Revaluation reserve movements (7,765) 588,469
Othet comptehensive (expenditure)/income for the yeatr (321,693) 499,018
Total comprehensive loss fot the year (1,153,876)  (1,174,689)

The notes on pages 14 to 38 form part of these financial statements.
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CGl Creative Graphics International Limited
Registered number: 08606836

Consolidated Statement of Financial Position
As at 29 February 2020

29 February 28 February
2020 2019
Note £ £
Fixed assets
Intangible assets 11 - 241,293
Tangible assets 12 1,349,512 1,494,447
1,735,740
Current assets
Stocks 14 2,254,270 2,235,451
Debtors 15 3,013,531 3,827,957
Cash at bank and in hand 16 499,287 940,866
5,767,088 7,004,274
Creditors: amounts falling due within one 17 (2,348,649) (2,946,402)
year
Net curtent assets 3,418,439 4,057,872
Total assets less current liabilities 4,767,951 5,793,612
Creditors: amounts falling due after
mote than one year 18 (8,516,434) (8,309,283)
Provisions for liabilities
Deferred taxation 22 (97,724) (176,660)
Net liabilities (3,846,207) (2,692,331)
Capital and reserves
Called up share capital 23 2,933,992 2,933,992
Foreign exchange reserve 24 (253,668) 60,260
Revaluation resérve 24 580,704 588,469
Profit and loss reserve 24 (7,107,2'55) (6,275,052)
Equity attributable to owners of the (3,846,207) (2,692,331)

parent Company

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has
not presented its own Statement of comprehensive income in these financial statements. The loss after tax of the parent
Company for the year was £464,838 (2019 - loss £1,623,707).

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:
//%//

S Jarman
Director

Date: 23/12/2020

The notes on pages 14 to 38 form part of these financial statements.
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CGl Creative Graphics International Limited

Registered number: 08606896

Company Statement of Financial Position

As at 29 February 2020

Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Stocks
Debtors due within one year
Cash at bank and in hand

Debtors due after more than one year
Creditors: amounts falling due within one year

Net current assets

Total assets less cuttent liabilities
Creditors: amounts falling due after more
than one year

Net liabilities

Capital and reserves

Called up share capital
Profit and loss account

Note

11
12
13

14
15
16

15

17

18

23
24

1,271,807
2,646,371
274,138

4,192,316

120,000

29
February
2020

£

185,725
3,505,016

3,690,741

1,191,434
3,115,427
331,941

28
February
2019

£

179,709
235,702

3,920,427

4,638,802

(2,255,188)

2,057,128
5,747,869

(8,516,434)

(2,768,565)

2,933,992
(5,702,557)

(2,768,565)

120,000

(2,683,673)

3,505,016

2,075,129

5,995,556

(8,309,283)

(2,313,727)

et rem—

2,933,992

(5,247,719)

(2,313,727)

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

S]
Director
Date: 23/12/2020

The notes on pages 14 to 38 form part of these financial statements.
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CGl Creative Graphics International Limited

Registered number: 08606896

Consolidated Statement of Changes in Equity

For the Year Ended 29 February 2020

At 1 March 2018

Comprehensive income for the year

Loss for the year

Other comprehensive income for the year
Revaluation reserve movements

Foreign exchange movements

Total comprehensive income for the year

At 1 March 2019

Comprehensive income for the year

Loss for the year

Other comprehensive income for the year
Revaluation reserve movements

Foreign exchange movements

Total comptehensive income for the year

At 29 February 2020

Called up Revaluation Foteign Amortisation Other profitand Total profit Total equity
Share Capital reserve exchange reserve loss reserve and loss
reserve account
£ £ £ £ £ £ £
2,933,992 - 199,711 (3,850,504) (800,841) (4,651,345) (1,517,642)
- - - (1,022,946) (600,761) (1,623,707) (1,623,707)
- 588,469 - - - - 588,469
- - (139,451) (139,451)
588,469 (139,451) (1,022,946) (600,761) (1,623,707) (1,174,689)
2,933,992 588,469 60,260 (4,873,450) (1,401,602) (6,275,052) (2,692,331)
- - - (183,205) (648,978) (832,183) (813,183)
- (7,765) (7,765)
- - (313,928) (313,928)
- (7,765) (313,928) (183,205) (648,978) (832,183) (1,153,876)
2,933,992 580,704 (253,668) (5,056,655) (2,050,580) (7,107,235) (3,846,207)




CGl Creative Graphics International Limited
Registered number: 08606896

Company Statement of Changes in Equity

For the Year Ended 29 Febtuary 2020

Called up |Amortisation Other Total profit
share capital resetve profitand  and loss Total
loss account equity
resetve
£ £ £ £ £
At 1March 2018 2,933,992 | (2,695,456) (1,148,064) (3,843,520)| (909,528)
Comprehensive income for the year I
Loss for the year (718,788)  (685,411) (1,404,199) (1,404,199)
Other comprehensive income for the year . - - - -
Total f:omptehensive income for the year _ (718,788)  (685,411)  (1,404,199)| (1,404,199)
At1March 2019 2,933,992 (3,414,244) (1,833,475) (5,247,719) (2,313,727)
Comprehensive income for the year
Loss for the year (179,708)  (275,130)  (454,838)  (454,838)
Other comptehensive income for the year - - - - -
Total comprehensive income for the year - (179,708)  (275,130)  (454,838)]  (454,838)
At 29 February 2020 2,933,992 | (3,593,952) (2,108,605) (5,702,557) (2,768,565)
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CGl Creative Graphics international Limited
Registered number: 08606896

Consolidated Statement of Cash Flows

For the Year Ended 29 February 2020

Cash flows from operating activities
Loss for the financial year
Adjustments for:

Amortisation of intangible assets

Depreciation of tangible assets (net of profit on disposal)

Decrease / (increase) in stocks

Interest payable (net)

Interest receivable

Taxaton

Decrease / (increase) in debtors

Increase in creditors

Corporation tax paid

(Profit)/Loss on sale of fixed assets
Foreign exchange translation adjustments

Net cash genetated from operating activities
Cash flows from investing activities

Purchase of tangible fixed assets (net)
Sale of tangible fixed assets

Revaluation of fixed assets

Net cash ftom investing activities
Cash flows from financing activities
Net movement on finance leases
Increase in loan redemption premium
Interest paid

Interest received

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts

29 February 28 February
2020 2019
£ £
(832,183) (1,623,707)
241,295 1,022,946
275,175 297,935
(18,819) 81,041
1,137,683 1,612,472
(24,179) (29,591)
(62,632) 60,652
610,057 121,387
(364,550) 377,114
66,809 (53,876)
468 -
72,326 62,260
1,105,450 1,928,633
(236,036) (96,315)
26,000 55,880
(161,089) (783,050)
(371,125) (823,485)
(22,922) (159,914)
207,151
(1,137,683) (1,070,233)
24,179 29,591
(929,275) (1,200,556)
(191,950) (95,408)
(96,579) (1,171)
(288,529) (96,579)
499,287 940,866
(787,816) (1,037,445)
(288,529) (96,579)
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CGl Creative Graphics international Limited
Registered number: 08606836

Notes to the Financial Statements
Fot the Year Ended 29 February 2020

1.

Accounting policies

11

1.2

Company information

CGI Creative Graphics International Limited is a private company limited by shares, incorporated in
England and Wales and is the ultimate parent company of the Group. The address of the registered office
and principal place of business is 6-8 Singer Way, Woburn Road Industrial Estate, Kempston, Bedford,
MK42 TAW.

These accounts are prepared in £ sterling, and are rounded to the nearest £1.
Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. [t also requires Group management to exercise judgement in applying the Group's
accounting policies (see note 2).

Parent company disclosure exemptions

In preparing the separate financial statements of the parent company, advantage has been taken of the

following disclosure exemptions available in FRS 102:

- Only one reconciliation of the number of shares outstanding at the beginning and end of the year
has been presented as the reconciliations for the group and the parent company would be identical;

- No statement of cash flows has been presented for the parent company;

- Disclosures in respect of the parent company's financial instruments have not been presented as
equivalent disclosures have been provided in respect of the group as a whole.

The following principal accounting policies have been applied:

1.2a Going Concemn

The Directors assess whether the use of going concern is appropriate, i.e. whether there are any material
uncertainties related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. The Directors make this assessment in respect of a period of at least one
year from the date of approval of the financial statements.

The Company continues to perform well generating strong cashflow and EBITDA. To assess the
company’s ability to continue to trade cash flow forecasts and budgets to 28 February 2021 have been
prepared. The Group remains profitable with EBITDA for the year ended 29 February 2020 of £735k
and is cash generative and this is expected to continue thereby enabling the Group to meet its current
obligations as they fall due and also comply with any loan covenants. Sales pipelines remain strong and
the Group has already secured some key contracts post the year end.

In view of the assessments the directors are of the opinion that the Group has adequate resources to

continue in operational existence for the foreseeable future and therefore they continue to adopt the
going concern basis of accounting in preparing the financial statements.
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CGl Creative Graphics International Limited
Registered number: 08606896

Notes

to the Financial Statements

For the Year Ended 29 February 2020

13

14

1.5a

Basis of consolidation

The consolidated financial statements present the results of the Group and its own subsidjaries ("the
Group") as if they form a single endty. Intercompany transactions and balances between group companies
are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the purchase
method. In the Statement of financial position, the acquiree's identifiable assets, liabilities and contingent
liabilities are initally recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated statement of comprehensive income from the date on which
control is obtained. They are deconsolidated from the date control ceases.

Any excess in cost of the business combinaton over the acquirer's interest in the net fair value of the
identifiable assets and liabilities is recognised as goodwill. If the net fair value of the identifiable assets and
liabilities exceeds the cost of the business combination the excess is recognised separately on the face of
the consolidated statement of financial position immediately below goodwill.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group
and the revenue can be reliably measured. Revenue is measured as the fair value of the consideration
received or receivable, excluding discounts, rebates, value added tax and other sales taxes. The following
ctiteria must also be et before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Group has transferred the significant risks and rewards of ownership to the buyer;

. the Group retains neithet continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;
the amount of revenue can be measured reliably;,
it is probable that the Group will receive the consideration due under the transaction; and

J the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Intangible assets
Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and the
acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of the
acquiree at the date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a straight line
basis to the Consolidated statement of comprehensive income over its useful economic life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets
are measured at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the uscful life cannot
be made, the useful life shall not exceed five years.
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CGI Creative Graphics International Limited
Registered number: 08606896

Notes to the Financial Statements
For the Year Ended 29 February 2020

1. Accounting policies (continued)

1.5b Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.

The Group adds to the carrying amount of an item of fixed assets the cost of replacing part of such an
item when that cost is incurred, if the replacement part is expected to provide incremental future benefits
to the Group. The carrying amount of the replaced part is derecognised. Repairs and maintenance are
charged to profit or loss during the period in which they are incurred.

Depreciation s charged so-as to allocate the cost of assets less their residual valuc over their estimated
useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold Property - 20 years

Leasehold improvements - Remaining life of the lease
Plant & machinery -2-10 years

Motor vehicles - 3 years

Land element is not depreciated.

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively
if appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in the Consolidated Statement of Comprehensive Income.
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CGl Creative Graphics International Limited
Registered number: 08606896

Notes to the Financial Statements
For the Year Ended 29 February 2020

1.

Accounting policies {(continued)

1.6

Operating leases: Lessee

Rentals paid under operating leases are charged to the profit or loss on a straight line basis over the period

of theJease.

1.7 Valuation of investments

1.8

1.9

Investments in subsidiaries are measured at cost less accumuilated impairment.

Stocks

Stocks, work in progress and finished goods'are stated at the lower of cost and net realisable value, being
the estimated sclling price less costs to complete and sell.

At each reporting date, stocks are assessed for impairment. If stock is- impaired, the carrying amount is
reduced to its selling price less costs to complete and sell. The impairment loss is recognised immediately

in profit or loss. ‘
Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.
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CGl Creative Graphics International Limited
Registered number: 08606896

Notes to the Financial Statements
Fot the Year Ended 29 February 2020

1.

Accounting policies (continued)

1.10 Cash and cash equivalents

i )}

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acquisition and that are readily convertible to known amounts of cash
with insignificant nisk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank overdrafts
that are repayable on demand and form an integral part of the Group's cash management.

Financial instruments

The Group only eaters into financial instruments transactions that result in the recogniton of financial
assets and liabilities like trade and other accounts receivable and payable, loans from banks and other third
parties and loans from related parties. The instruments are predominantly basic financial instruments (as
defined by FRS 102), other than the Ordinary shares and the A Ordinary shares, which fall to be treated
as non-basic compound financial instruments under the criteria set out in FRS 102.

Basic debt instruments, like loans and other accounts receivable and payable, are initially measured at
present value of the future payments and subsequently at amortised cost using the effective interest
method. Debt instruments that are payable or receivable within one year, typically trade payables or
receivables, are measured, initially and subsequently, at the undiscounted amount of the cash or other
consideration, expected to be paid or received. However, if the arrangements of a short-term instrument
constitute a financing transaction, like the payment of a trade debt deferred beyond normal business terms
or financed at a rate of interest that is not a market rate or in case of an out-right short-tetm loan not at
market rate, the financial asset or liability is measured, initially and subsequently, at the present value of
the future payment discounted at 2 market rate of interest for a similar debt instrument.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment
loss is recognised in the Consolidated statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between
an asset's carrying amount and the present value of estimated cash flows discounted at the asset's original
effective interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate determined under the contract.

Financial assets and liabilities are offset and the net amount reported in the Staternent of financial position
when there is an enforceable right to set off the recognised amounts and there is an intenton  to settle
on a net basis or to realise the asset and settle the liability simultaneously.

Compound instruments

Compound instrtuments comprise both a liability and an equity component. At date of issue, the fair value
of the liability component is estimated using the prevailing market interest rate for a similar debt
instrument The liability component is accounted for as a financial liability.

The residual is the difference between the net proceeds of issue and the hability component (at ime of
issue). The residual is the equity component, which is accounted for as an equity instrument.
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CGl Creative Graphics International Limited
Registered number: 08606836

Notes to the Financial Statements
For the Year Ended 29 February 2020

1.

Accounting policies (continued)

112

113

114

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans,
are measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method.

Foreign currency translation

Functional and presentation currency

The Group's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactons.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Consolidated statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borxowings and cash and cash equivalents are preseated
in the Consolidated statement of comprehensive income within 'finance income ot costs'. All other foreign
exchange gains and losses are presented in the Consolidated statement of comprehensive income within
‘other operating income'.

On consolidation, the results of overseas operations are translated into Sterling at rates approximating to
those ruling when the transactions took place. All assets and hiabilities of overseas operations are translated
at the rate ruling at the reporting date. Exchange differences arising on translating the opening net assets
at closing rate and the results of overseas operations at actual rate are recognised in other comprehensive
income.

Finance costs

Finance costs are charged to the Consolidated staternent of comprehensive income over the term of the
debt using the effective interest method so that the amount charged is at a constant rate on the cacrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital

instrament.
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CGl Creative Graphics International Limited
Registered number: 08606896

Notes to the Financial Statements
For the Year Ended 29 February 2020

1.

Accounting policies (continued)

115

116

Leased assets: the Group as lessee

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership of the leased assets to the group. All other leases are classified as operating
leases.

Assets held under finance leases are recognised initially at the fair value of the leased asset (or, if lower,
the present value of minimum lease payments) at the inception of the lease. The corresponding liability to
the lessor is included in the statement of financial position as a finance lease obligation. Lease payments
are apportioned between finance charges and reduction of the lease obligation using the effective interest
method so as to achieve a constant rate of interest on the remaining balances of the liability. Finance
charges are deducted in measuring profit or loss. Assets held under finance leases are included in tangible
fixed assets and depreciated and assessed for impairment losses in the same way as owned assets.

Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contrbutions into a separate entity. Once the

contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated statement of comprehensive income
when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial
position. The assets of the plan are held separately from the Group in iridependently administered funds.
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CGI Creative Graphics International Limited
Registered number: 08606896

Notes to the Financial Statements
For the Year Ended 29 February 2020

1.

Accounting policies (continued)

117

118

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Consolidated
statement of compzehensive income, except that a charge attrbutable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also recognised
in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company and the Group operate
and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of financial position date, except that:

. The recognition of deferred tax assets is imited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of intetests in subsidiaties, associates, branches

and joint ventures and the Group can control the reversal of the timing differences and such reversal
is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of pexmanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired
and the furure tax deductions available for them and the differences between the fair values of liabilities
acquired and the amount that will be assessed for tax. Deferred tax is determined using tax rates and laws
that have been enacted or substantively enacted by the reporting date.

Revaluations of tangible fixed assets

Tangible fixed assets held by CGI Creative Graphics International (Pty) Limited have been carried at fair
value at the date of revaluation less any subsequent accumulated depreciation and subsequent
accumulated impairment losses in the subsidiary’s statutory accounts.

Fair values are determined from market based evidence normally undertaken by professionally qualified
valuers.

Revaluation gains and losses are recognised in the Consolidated Statement of Comprehensive Income
unless losses exceed the previously recognised gains or reflect a clear consumption of economic benefits,
in which case the excess losses are recognised in the profit or loss.

The Group policy is to measure fixed assets under the cost model whereby assets are stated at historical
cost less accumulated depreciation and any impairment losses. Historical costs include expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

On consolidation, the revaluation adjustments have been reversed out and the at cost policy has been
applied to align with Group policy.
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CGl Creative Graphics International Limited
Registered number: 08606896

Notes to the Financial Statements
For the Yeat Ended 29 February 2020

Judgements in applying accounting policies and key sources of estimation uncertainty

Key judgements made by the directors in the preparation of these financial statements (and related areas of

estimation uncertainty) are:

- the recognition and calculation of intangible assets and their anticipated useful lives. These are assessed
by reference to forecast profits and cash flows for future periods for the relevant cash generating units
and an cstimate of their value in use

- the forecast levels of mediuin-term profitability, and therefore whether or not goodwill or other
intangible assets are impaired

- the debt element of the Ordinary and A Ordinary shares.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have the most
significant potential impact upon the carrying values of assets and habilities within the next financial year are as
follows:

i) Debtors

An allowance for doubtful debts is maintained for potential credit losses based upon management’s assessment
of expected collectability of all accounts receivable. The allowance for doubtful accounts is reviewed
periodically to assess the adequacy of the allowance. In making this assessment, management takes into
consideration any citcumstances of which they are aware regarding a customer’s inability to meet its financial
obligations.

1) Useful economic lives of tangible fixed assets

The useful economic lives used by the Group in respect of tangible fixed assets aze set out in the accounting
policies. These estimates are the best estimate based on past experience and expected performance and are
regularly reviewed to ensure they remain appropriate. The net book value of tangible fixed assets as at 29
February 2020 was £1,349,512 after a depreciation charge in the period of £275,175.

Turnover
The turnover and result before tax are attributable to the one principal activity of the group.

In the opinion of the directors, the disclosures of turnover by geographical market would be seriously
prejudicial to the interests of the Group.
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CGl Creative Graphics International Limited

Notes to the Financial Statements
For the Year Ended 29 February 2020

4. Other operating income

Government Grants

Sundry income

5. Auditors’ remuneration

Fees payable to the Group’s auditor and its associates for the audit of the
Group’s annual financial statements

Fees payable to the Group's auditors and its associates for othe
services to the group: )
All other services

2020 2019

£ L
80,675 125,681
63,800 105,766
144,475 231,447
2020 2019

£ £
42470 42,434
3,015 3,017
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CGI Creative Graphics International Limited

Notes to the Financial Statements
For the Year Ended 29 February 2020

6.

‘Employees

Staff costs, including directors' remuneration, wete as follows (group):
g p,

2020 2019
£ £
Woages-and salaries 3,944,718 4,084,855
Social security costs 301,567 410,583
Cost of defined contribution scheme 214,395 166,129
4,460,680 4,661,567
Staff costs in tespect of the Company were as follows:-
Wages and salaries 2,212,640 2145280
Social security costs 210,479 207,405
Cost of defined contribution scheme 127,496 99 476
2,550,615 2,452,161
The average monthly number of employees, including the directors, during the year was as follows
(Group):
2020 2019
) No. No.
Production staff 181 140
Office and management 63 52
244 192
The average monthly number of employees, including directors, during the year in
respect of the Company was as follows:-
Production staff 47 44
. Office and management . 26 26
73 70
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CGl Creative Graphics International Limited

Notes to the Financial Statements
For the Year Ended 29 February 2020

7. Directors' remuneration

2020 2019

£ £

Directors' emoluments 513,452 452,430
Company contributions to defined contribution pension schemes 37,066 21,622

550,518 474,052

During the year retirement benefits were accruing to 3 directors (2019 - 3) in respect of defined contribution
pension schemes.

The highest paid director received remuneration of £127,645 (2019 - £131,072).

The value of the company's contributions paid to a defined contribution penston scheme in respect of the
highest paid director amounted to £10,210 (2019 - £7,612).

The Group considers the key management personnel to comprise the directors only. Compensation paid to
key management personnel is therefore the same as the same as the ditcctors' remuneration disclosed above

8. Interest receivable

2020 2019
£ £
Other interest receivable 24,179 29,591
9. Interest payable and similarcharges
2020 2019
£ £
Bank interest payable 28,477 1,202
Loan stock interest : 895,145 895,145 -
Loan stock premium accrued 207,151 707,958
Finance leases and hire purchase 6,910 8,167

contracts

1,137,683 1,612,472
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CGI Creative Graphics International Limited

Notes to the Financial Statements
For the Year Ended 29 Febtuary 2020

10. Taxation

Corporation tax

Current tax on profits for the year

Foreign tax
Foreign tax on income for the year

Total current tax
Deferred tax

Origination and reversal of tming differences

Total deferred tax
Taxation on (loss)/profit on ordinary activities

Factors affecting tax charge for the year

2020 2019
£ £
(66,809)  (50,198)
(66,809)  (50,198)
4177 110,850
(62,632) 60,652

The tax assessed for the year is higher than (2019 - higher than) the standard rate of corporation tax in the

UK of 19%.(2019 - 19%). The differences are explained below:

Loss on ordinary activites before tax

Effects of:

Corporation tax at 19% (2019 - 19%)

Foreign tax at 28% (2019: 28%)

Tax losses not utilised

Expenses not deductible for tax purposes - including rate differences
Adjusting closing deferred tax rate to average rate

Deferred tax asset not recognised

Deferred tax movement

Total tax (credit)/ charge for the year

2020 2019
£ L
(894,815)  (1,563,055)
(170,015)  (296,980)
(66,026)  (45,976)
(783) (4,222)
170,015 296,980
4,177 110,850
(62,632) 60,652
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CGl Creative Graphics International Limited

Notes to the Financial Statements
For the Year Ended 29 February 2020

11. Intangible assets

Group
Customer Trade Purchased Putchased Total
telationships names goodwill negative
goodwill
£ £ £ £ £
Cost
At 1 March 2019 2,148,000 508,485 2,536,955 (78,693) 5,114,747
At 29 Febtuary 2020 2,148,000 508,485 2,536,955 (78,693) 5,114,747
Amortisation
At 1 March 2019 2,040,600 476,531 2,410,096 (53,775) 4,873,452
Charge for the year 107,400 31,954 126,859 (24,918) 241,295
At 29 February 2020 2,148,000 508,485 2,536,955 (78,693) 5,114,747
Net book value
At 29 February 2020 - - - - -
107,400° 31,954 126,859 (24,918) 241,295

At 28 February 2019
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CGlI Creative Graphics International Limited

Notes to the Financial Statements

For the Year Ended 29 February 2020

11.

Intangible assets (continued)

Company

Cost
At 1 March 2019

At 29 February 2020

Amortisation
At 1 March 2019
Charge for the year

At 28 February 2019

Net book value

At 29 February 2020

At 28 February 2019

Customer Trade names Purchased Total
relationships goodwill

£ £ £ £

1,198,000 484,000 1,911,953 3,593,953
1,198,000 484,000 1,911,953 3,593,953
1,138,100 459,800 1,816,345 3,414,244
59,900 24,200 95,608 179,708
1,198,000 484,000 '1,911,953 3,593,953
59,900 24,200 95,609 179,709
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CGl Creative Graphics International Limited

Notes to the Financial Statements
For the Year Ended 29 February 2020

12, Tangible fixed assets

Group
Freehold
property &
leasehold Plant and Motor

improvements  machinery vehicles Total
Cost or valuation £ £ £ £
At 1 March 2019 1,432,539 5,283,994 51,309 6,767,842
Additions 4,061 231,975 - 236,036
Disposals (80,607) (501,890) (13,498) (595,995)
Revaluations- (73,983) (72,764) (14,342) (161,089)
At 29 February 2020 1,282,010 4,941,315 23,469 6,246,794
At 1 March 2019 347,350 4,882,762 43,283 5,273,395
Charge for the year 21,273 253,348 554 275,175
Depreciation on disposal (56,139) (499,890) (13,497) (569,526)
Revaluation adjustments (73,983) (72,764) (14,342) (161,089)
Exchange adjustments 111,318 (32,698) 706 79,326
At 29 February 2020 349,819 4,530,758 16,704 4,897,281
Net book value
At 29 February 2020 932,191 410,557 6,764 1,349,512
At 28 February 2019 1,085,189 401,232 8,026 1,494,447

Included in the net book value of £1,349,512 (2019 - £1,494,447) is £63,691 (2019 - £,165,335) relating to
assets held under hire purchase agreements. Depreciation for the year on these assets was £22,003 (2019 -

£110,959).

In order to align with Group policy, the revaluation of assets in CGI Creative Graphics Internadonal (Pty)
Limited has been reversed out at the ‘at cost’ policy applied.

Page 29



CGl Creative Graphics International Limited

Notes to the Financial Statements

For the Year Ended 29 February 2020

12.

Tangible fixed assets{continued)

Company

Cost or valuation

At 1 March 2019
Additions
Disposals

At 29 February 2020

Depreciation
At 1 March 2019

Charge for the year
Depreciation on disposal

At 29 February 2020

Net book value

At 29 February 2020

At 28 February 2019

Leasehold Plant and Motor Total
property machinery = vehicles

£ £ £ £

64,134 2,262,372 21,993 2,348,499

4,061 101,276 - 105,337

- (466,243) (13,498) (479,741)

68,195 1,897,405 8,495 1,974,095

61,136 2,029,668 21,993 2,112,797

3,497 151,817 - 155,314

- (466,243) (13,498) (479,741)

64,633 1,715,243 8,495 1,788,370

3,562 182,162 - 185,725

2,998 232,704 - 235,702

Included in the net book value of £185,725 (2019 - £235,702) is £63,691 (2019 - £,165,335) relating to
assets held under hire purchase agreements. Depreciation for the year on these assets was £22,003 (2019 -

£110,959).
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13. Fixed assetinvestments

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name

CGI Creative
Graphics
International (Pty)
Lisnited
(incorporated —
South Africa)

CGI Corporate
Branding Solutions
(Pty) Limited
(incorpomted -
South Africa)

Sign Language
Limited
(incorporated —
England)

Company

Cost or valuation

At 1 March 2019
At 29 February 2020

Net book value

At 29 February 2020
At 28 February 2019

Class of
Shares
Ordinary

Ordinary

Ordinary

Holding

100%

100%

100%

Principal

Activity
Manufacturing
and sale of
decorative trim
and badging

Manufacturing
and sale of
decorative trim
and badging

Manufacturing of
signs, notices and
banners for
public and
commercial
enterprises

Profit /
(loss)
(169,233)

Registered
addtess
15 Clifford
Street
Ottery
7800
South Africa

15 Clifford
Street
Ottery

7800.

South Africa

(4,196)

6-8 Singer (204,172)
Way, Woburn

Road

Industrial

Estate,

Kempston,

Bedford,

MK42 7AW

Reserves

208,258

(21,021)

(170,575)

Investments
in subsidiary
companies

£

3,505,016
3,505,016

3,505,016
3,505,016
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14. Stocks
Group Group Company Company
29 February 28 February = 29 February 28 February
2020 2019 2020 2019
£ L £ L

Raw matenals and consumables 993,144 1,004,976 520,955 554,360
Wortk in progress (goods to be sold) 277,710 218,527 128,756 111,465
Finished goods and goods 983,416 1,011,948 622,096 525,609
for resale

2,254,270 2,235,451 1,271,807 1,191,434

Stock is stated net of an impairment provision of £3,050,152 (2019 - £135,209) for the group and £nil (2019
- £21,768) for the parent company.

15. Debtors
Group Group Company Company
29 February 28 February 29 February 28 February
2020 2019 2020 2019
£ £ £ £
Debtors due after more than 1 year
Amounts owed by group undertakings - - 120,000 120,000
Debtors due within 1 year
Trade debtors 2,658,107 3,313,939 1,895,363 2,377,727
Amounts owed by group undertakings - - 512,508 543,959
Other debtors 98,956 57,913 89,649 56,299
Prepayments and accrued income 256,468 251,736 148,851 137,442
- 204,369 - -

Tax recoverable

3,013,531 3,827,957 2,766,371 3,235,427

Trade debtors are stated net of a provision of £174,394 (2019: £92,784) for group and £174,394 (2019:
£92,784) for the parent company.
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16. Cash and cash equivalents

Group Group Company Company
29 February 28 February 29 February 28 February
2020 2019 2020 2019
£ £ £ £
Cash at bank and in hand 499,287 940,866 274,138 331,941
Less: bank overdrafts (787,816)  (1,037,445) (787,816)  (1,037,445)
(288,529) (96,579) (513,678) (705,504)

17. Creditors: Amounts falling due within one year

Group Group Company Company
29 February 28 February 29 February 28 February
2020 2019 2020 2019
£ £ £ £
Bank overdrafts ' 787,816 1,037,445 787,816 1,037,445
Trade creditors 967,713 907,340 572,061 633,133
Amounts owed to group undertakings - - 423,968 455,648
Taxation and social security 138,568 199,215 143,292 63,292
Obligations under finance lease and

hire purchase contracts 44,386 67,308 44,386 67,308
Accruals and deferred income 234,492 368,233 93,571 103,384
Other creditors © 175,674 366,861 190,094 323,463

2,348,649 2,946,402 2,255,188 2,683,673

The amounts included within bank overdrafts represents an invoice discounting arrangement and are secured upon
the trade debtors to which the arrangement relates.
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18.

19.

Creditors: Amounts falling due after more than one year

Group Group Company Company

29 February 28 February 29 February 28 Febiuary

2020 2019 2020 2019
£ £ £ £
Loan notes 6,031,972 6,031,972 6,031,972 6,031,972
Loan redemption premium 2,482,561 2,275,410 2,482,561 2,275,410
Net obligations under finance leases and - -
hire purchase contracts - -
Share capital treated as debt 1,901 1,901 1,901 1,901

8,516,434 8,309,283 8,516,434 8,309,283

The loan notes comprise A loan stock and B loan stock. All loan stock carries an interest rate of 14.85% and
is payable quarterly in arrears. ’

The A loan stock carries a redemption premium of 48% and this is repayable at the end of the loan term in
February 2023, or earlier at the: company's discretion. The combination of the interest payable and the
redemption premium gives an effective interest rate of between 22% and 23% and interest is charged to the
profit and loss on that basis. Interest charged but not paid is added to the carrying value of the loan stock at
cach balance sheet date.

Loans
Group Group Company Company
29 February 28 February 29 February 28 February
2020 2019 2020 2019
| L £ £ L
Loan notes due > 1 yéa.r 6,031,972 6,031,972 6,031,972 6,031,972
Loan redempton premium > 1 year 2,482,561 2,275,410 2,482,561 2,275,410

8,514,533 8,307,382 8,514,533 8,307,382

The A loan stock is secured by a fixed and floatng charge over all of the company's assets and also a charge
against the assets of the subsidiary companies. The company has entered into a debenture agreement with
Lloyds Bank plc in respect of the invoice discounting line which is subordinated in respect of the A loan stock,
other than the 'non-vested' invoices.

In November 2019, CGI agreed a re-financing arrangement with Mobeus Income and Growth VCT plc with a
repayment date of December 2022. The loan repayment premiums have also been deferred until this date.

The loan interest payments (due in March and November) have also been deferred for the foreseeable future.
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20. Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Group Group Company  Company
29 February 28 February 29 February 28 February
2020 2019 2020 2019
£ £ £ £
Within one year 22,789 55,450 22,789 55,450
Between 1-2 years 16,860 8,893 16,860 8,893
Between 2-5 years 4,737 2,964 4,737 2,964
44,836 67,307 44,836 67,307
Obligations under financé lease and hire purchase contracts are secured against the assets concerned.
21. Financial instruments
Group Group Company  Company
29 February 28 February 29 February 28 February
2020 2019 2020 2019
£ £ £ £
Financial assets
Financial assets measured at amortised -cost 2,757,063 4,517,087 2,497,520 2,434,026
Financial liabilities
Financial liabilities measured at amortised cost 10,445,736 10,887,452 10,488,472 10 889,572
Financial assets measured at amortised cost comprise cash equivalents, trade and other debtors.
Financial liabilities measured at amortised cost comprise bank overdrafts, loan notes, trade and othcf
creditors, obligations under finance leases and hire purchase contracts, accruals and deferred income.
22. Deferred taxation
Group
2020 2019
£ £
At beginning of year 176,660 65,810
(Debited)/credited to profit or loss (78,936) 110,850
Difference on exchange
At end of year 97,724 176,660

Page 35



CGl Creative Graphics International Limited

Notes to the Financial Statements
For the Year Ended 29 February 2020

22,

23.

Deferred taxation (continued)

Group Group

29 February 28 February

2020 2019

£ £

Accelerated capital allowances . (107,015) (22,228)
Provisions/other timing differences : 9,291 47,914
Intangible assets - (202,346)

97,724)  (176,660)

Share capital

29 February 28 February

2020 2019
£ £
Shares classified as equity
Allotted, called up and fully paid
22,350,000 Ordinary shares of £0.01 each shares of £0.01 each 223,500 223,500
38,549,182 Ordinary A shares of £0.01 each shares of £0.01 each 385,492 385,492
232,500,000 Ordinary B shares of £0.01 each shares of £0.01 each 2,325,000 2,325,000

2,933,992 2,933,992

The Ordinary and Ordinary A shares carry full voting rights, dividend and capital distribution rights. The
Ordinary B shares do not carzy rights to vote or to dividend or distribution.

The Ordinary and A Ordinary shares are compound instruments, the debt element of which is immaterial to
the financial statements at the balance sheet date and the shares have been treated wholly as equity as at the
year end.

29 February 28 February

2020 2019
£ £
Shares classified as debt
Allotted, called up and fully paid
190,100 Preference shares of £0.01 each 1,901 1,901
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24. Reserves
Revaluation reserve
The revaluation reserves comptrise all upward revaluations in the Group’s fixed assets.

Foreign exchange reserve

Comprises translation differences arising from the translation of financial statements of the Group's foreign
entity into Sterling ().

Profit and loss account
The profit and loss account includes all current and prior period retained profits and losses. The amortzation
reserve includes accumulated amortisation of intangible assets. '

25. Commitments under operating leases

At 29 February 2020, the Group and the Company had future minimum lease payments under non- cancellable
operating leases as follows:

.Group Group Company Company
29 February 28 February 29 February 28 February
2020 2019 2020 2019

£ £ £ £

Not later than 1 year 165,557 145,550 165,557 145,550
Later than 1 year and not later than 5 years 426,895 415,602 426,895 415,602
Later than 5 years - 32,589 - 32,589
Total 592,452 593,741 592,452 593,741
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26.

27.

Related party transactions

Included within creditors due after more than one year are balances with related parties as follows:

Director and sharehoider

P Owen
Shareholder

S G Barrell

K J Finn

M R Goodhffe

S Perry

Mobcus Income & Growth VCT plec
Mobeus Income & Growth VCT 2 plc
Mobcus Income & Growth VCT 4 plc
The Income & Growth VCT ple

CGI Capital Limited

B Loan A Loan Interest Preference

notes notes charged shares

£ £ £ £

85,503 - 12,689 -

34,500 - 5,120 -

74,000 - 10,982 -

22,500 - 3,339 -

643,471 - 95,491 901

- 1,213,061 180,018 235

- 670,825 99,550 130

- 972,945 144,385 189

- 1,304,612 193,604 252

- 1,010,556 149,967 194

859,974 5,171,999 895,145 1,901

In the opinion of the dircctors there i1s no controlling party.

The company is applying the cxemption available from the requirements of section 33 under RS 102 to

disclose transactions with other members of the group.

Post batance sheet event - COVID-19

Since the year end, there has been the COVID-19 pandemic in which has had a significant impact
on the worldwide cconomy and the UK market. Consideration has been given with
the highest priority to mecting customer demands and maintaining the ability to effect payments on tume
o our supphers. The Directors believe that in accordance with cash flow projections, taking into account of
a range of possible impacts of COVID-19 on trading performance, the Group should be able to operate
within its facilities and have assessed a number of mitigating actions that could be taken should the situation

wWOrsen.
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