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GRABYO LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Introduction
The directors present the strategic report for the year ended 31 December 2022.
Business review for the year

Grabyo provides scalable, affordable solutions for live video production and content distribution to a global client
base of more than 100 leading broadcasters, rights holders and media companies - including ITV, BT Sport,
UFC, Tennis Australia, MotoGP, Fox Sports and Univision.

Grabyo's cloud native platform is developed in-house and licensed as a Software-as-a-Service (SaaS) solution to
customers, with flexible pricing which significantly reduces the need for traditional, high-cost capital investment in-
hardware and software.

Throughout 2022 Grabyo delivered on its planned increase in product investment in order to reinforce its position
at the forefront of the growing shift from on-premise to cloud based video production and delivery. The planned
increase in operational spend resulted in a group loss before tax of £2.3m in 2022 (2021: loss before tax of
£0.7m). .

Grabyo ended the year with a cash balance of £3.5m (2021: £5.7m), putting it in a strong position to deliver on its
2023 plans.

Future outlook

- Grabyo ends 2022 in a leading position in the rapidly changing media industry, with a clear strategy and strong
executive team to manage capital and deliver growth in both the cloud video production and distribution markets.

Product development will continue to be at the forefront of the company'’s strategy in 2023, with a strong focus on
cloud native Saa$S tools which will enable the broadcast industry to make the transition to a sustainable, flexible
future for video production. This investment in product and service capability will compound the growth and
retention opportunities created in 2022.

Promoting the success of the company

The directors continue to promote and maintain a high standard of business conduct in pursuing Grabyo's goals
and dealing with its stakeholders, including placing a focus on implementing and consistently delivering on
processes that aim to strengthen the company’s control environment.

The directors monitor the business’s financial performance through monthly financial reviews, regular re-
forecasting exercises and quarterly board meetings, all of which inform the company's day to day operational
decisions and long-term strategy.

The directors also participate in regular meetings with staff, customers and suppliers to ensure their interests are
taken into consideration in the decision making process.
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GRABYO LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Principal risks and uncertainties

- The principal risks identified by the directors in delivering their duties are liquidity risk, market risk and currency
risk.

Liquidity risk arises from the difficulties the company may face in meeting obligations under financial liabilities as
they fall due. The company mitigates liquidity risk by maintaining a sufficient cash balance to meet foreseeable
obligations - and the nature of the business model means that growth is cash generative.

Market risk relates to the potential loss of key clients which is mitigated through medium term contracts and
maintaining a diverse client base.

Currency risk relates to the fact that the group operates in multiple countries and transactions in GBP, USD and
Singapore Dollar this is mitigated partially through natural hedging as a result of purchases and wages belng
paid for in local currencies.

This report was approved by the board and signed on its behalf.

Enocuslgned by:
© N-—3gECADAS0528409...

G J Capon
Director

Date: 21 April 2023
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GRABYO LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022.
Directors' responsibilities statement

The directors are responsible for preparing the group strategic report, the Directors' report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and the group and of the profit or loss of the group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
) prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

group will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
Results.and dividends
The loss for the year, after taxation, amounted to £1,623,311 (2021: loss £328,948). The company continued to
execute on its plan to invest in the development of its product, with average headcount remaining stable. There
was a small decrease in revenue due to the return to office protocols reducing some remote production activities.
The results for the year are set out on page 3. No interim ordinary dividend was paid during the year (2021: £Nil).
Directors

The directors who served during the year are as shown on the company information page.

Disclosure of information to auditor
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

e so far as the director is aware, there is no relevant audit information of which the company and the group's
auditor is unaware, and

« the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the group's auditor is aware of that
information.

Auditor

The auditor, Cooper Parry Group Limited, will be proposed for reappointment in accordance with section 485 of
the Companies Act 2006. .
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GRABYO LIMITED
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

This report was approved by the board and signed on its behalf.

DocuSigned:by:

N 3BEOADAS052BA00.
G J Capon
Director

Date: 21 April 2023
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GRABYO LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GRABYO LIMITED

Opinion

We have audited the financial statements of Grabyo Limited (the 'parent company') and its subsidiaries (the
‘group’) for the year ended 31 December 2022, which comprise the consolidated Income statement, the
consolidated and company Statements of financial position, the consolidated Statement of cash flows, the
consolidated and company Statement of changes in equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in the preparation of the
group financial statements is applicable law and International Financial Reporting Standards (IFRSs) as adopted
by the European Union. The financial reporting framework that has been applied in the preparation of the
company financial statements is applicable law and United.Kingdom Accounting Standards

In our opinion the financial statements:

. give a true and fair view of the state of the group's and of the parent company's affairs as at 31 December
2022 and of the group's loss for the year then ended;
have been properly prepared in accordance International Financial Reporting Standards; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. ’

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate. : '

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's or the parent company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditor's report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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GRABYO LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GRABYO LIMITED (CONTINUED)

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
. the Group strategic report and the Directors' report have been prepared in accordance with applicable

legal requirements.
Matters on which we are required to report by exception

in the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic report or
the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

) adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns; or

) certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.
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GRABYO LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GRABYO LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always -detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We obtained an understanding of the key laws and regulations that are applicable to the company. We
determined that the most significant laws and regulations in the context of the financial statements included but
were not limited to the Companies Act 2006, United Kingdom Generally Accepted Accounting Practice and
relevant tax legislation.

We also assessed which areas of the financial statements are more susceptible to misstatement. We
considered the opportunities and incentives that may exist within the organisation for fraud, and identified the
greatest potential for fraud in revenue recognition, particularly in respect of any manual adjustments made to
revenue outside of the day to day recording of transaction and also the potential for off balance sheet items to be
considered on balance sheet. We are also mandated to perform specific procedures under ISAs (UK) to respond
to the risk of management override.

The primary responsibility for the prevention and detection of fraud and irregularities rests with those charged
with governance of the company and management. We are not responsible for preventing irregularities. Our
approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and regulations, was as follows:

e The engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

¢ We identified the laws and regulations applicable to the company through discussion with directors and other
management, and from our commercial knowledge and experience;

 Identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit;

We assessed the susceptibility of the company’s financial statements to material misstatement, including
obtaining an understanding of how fraud might occur, by:

¢ Making enquiries of management regarding any instances of known or suspected fraud or non-compliance
with laws and regulations, as well as any actual or potential litigation and claims;

e Gaining an understanding of the design and implementation of the processes and controls in place within the
company which are designed to prevent, detect or correct fraud or error within the financial statement

To address the risk of fraud through management bias and override of controls, we:

Reviewed correspondence with legal and regulatory bodies where applicable;

Performed analytical procedures to identify any unusual or unexpected relationships;

Reviewed the detail of certain nominal accounts for indications of management override;

Challenged the accounting treatment applied in respect of revenue recognised during the year, in

particular in relation to manual adjustments made to revenue;

+ Identified and tested journal entries which we considered to be unusual and may be indicative of bias on the
part of management or those charged with governance, investigating the rationale behind significant or
unusual transactions;

¢ Reviewed the minutes of meetings of management and those charged with governance;
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GRABYO LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GRABYO LIMITED (CONTINUED)

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

s We agreed the financial statements disclosures to underlying supporting documentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Steve Leith (Senio\rcstatutory &t ltc-S’r)“ )

for and on behalf of
Cooper Parry Group Limited

Chartered Accountants
Statutory Auditor

9 Appold Street
London

EC2A 2AP

Date: 21 April 2023
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GRABYO LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

Note £ ’ £
Turnover 4 6,363,407 6,832,447
Cost of sales (844,794) (768,346)
Gross profit 5,518,613 6,064,101
Administrative expenses (8,083,257) (6,777,793)
Other operating income 5 194,514 28,163
Operating loss 6 (2,370,130) (685,529)
Interest receivable and similar income ' ' 10 21,850 488
Interest payable and similar expenses 11 - (552)
Loss before tax (2,348,280) (685,593)
Tax on loss 12 785,305 356,645

(Loss)/profit for the financial year (1,562,975) (328,948)
There were no recognised gains and losses for 2022 or 2021 other than those included in the consolidated
statement of comprehensive income.

The notes on pages 16 to 40 form part'of these financial statements.
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GRABYO LIMITED
REGISTERED NUMBER: 08606400

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

2022 2021
Note £ £
ASSETS
Non-current assets
Intangible assets 13 4,158,676 3,351,328
Tangible assets 14 35,798 64,330

4,194,474 3,415,658

Current assets

Trade and other receivables : 16 1,653,490 1,674,277
Cash and cash equivalents 17 3,511,583 5,650,011

5,165,073 7,324,288

9,359,547 10,739,946
Total assets

LIABILITIES
Non-current liabilities

Deferred tax payable : 19 700,339 640,003

700,339 640,003
Current Liabilities

Trade and other payables 18 1,562,581 1,585,294

2,262,920 1,819,006

EQUITY

Called up share capital 20 17 17

Share premium account 22 8,207,245 8,207,245

Foreign exchange reserve ' 3,894 (49,609)

Retained earnings (1,114,529) 356,996
7,096,627 8,577,671

Total equity

Total equity and liabilities . 9359547 10,395,806

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

'Eqbo‘&usnmfr

"G J Capon

Director

Date:21 April 2023

The notes on pages 16 to 40 form part of these financial statements.
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GRABYO LIMITED
REGISTERED NUMBER: 08606400

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

2022 2021
Note £ £
ASSETS
Non-current assets
Intangible assets 13 4,158,676 3,351,328
Tangible assets 14 31,683 60,069
Investments 15 81 81

4,190,440 3,411,478
Current assets

Trade and other receivables 16 1,550,136 2,012,219
Cash at bank and in hand 17 3,326,257 4,972,109

4,876,393 6,984,328

Total assets 9,066,833 10,395,806
LIABILITIES

Non-current liabilities

Other payables ' - oo
Deferred tax payable 19 700,339 640,003

700,339 640,003
Current Liabilities

Trade and other payables 18 1,298,024 1,179,003

1,998,363 1,819,006

EQUITY

Called up share capital ' 20 17 17
Share premium account 22 8,207,245 8,207,245
Retained earnings (1,138,792) 370,409
Total equity 7,068,470 8,577,671
Total equity and liabilities ’ 9,066,833 10,395,806

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:
G J Capon
Director

Date:21 april 2023

The notes on pages 16 to 40 form part of these financial statements.
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At 1 January 2022

GRABYO LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Comprehensive income for the

year
Loss for the year

Share option expense

Foreign exchange movement - -

Total comprehensive income for

the year

At 31 December 2022

At 1 January 2021

Comprehensive income for the

year
Loss for the year

Share option expense

Foreign exchange movement - -

Total comprehensive income for

the year

Share Foreign
Called up premium exchange Profit and

share capital account reserve loss account Total equity

£ £ £ £ £

17 8,207,245 (49,609) 356,996 8,514,649
- - - (1,562,975) (1,562,975)

- - - 91,450 91,450

53,503 - 53,503
- - 53,503 (1,471,525)  (1,418,022)

17 8,207,245 3,894 (1,114,529) 7,096,627

The notes on pages 16 to 40 form part of these financial statements.
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021
Share Foreign
Called up premium exchange Profit and

share capital account reserve loss account Total equity

£ £ £ £ £

17 8,207,245 (62,120) 583,402 8,728,544
- - - (328,948) (328,948)

- - - 102,542 102,542

12,511 - 12,511
- - 12,511 (226,406) (213,895)

17 8,207,245 (49,609) 356,996 8,514,649

At 31 December 2021

The notes on pages 16 to 40 form part of these financial statements.
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GRABYO LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Share
~ Called up premium Profit and
share capital account loss account Total equity
£ £ £ £
At 1 January 2022 17 8,207,245 370,409 8,577,671
Comprehensive income for the year
Loss for the year - - (1,600,651)  (1,600,651)
Share option expense - - 91,450 91,450
- - 2
Total comprehensive income for the year (1,509,201) -~ (1,509.201)
At 31 December 2022 17 8,207,245 (1,138,792) 7,068,470
The notes on pages 16 to 40 form part of these financial statements.
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021
Share
Called up premium Profit and
share capital account loss account Total equity
£ £ £ £

At 1 January 2021 . 17 8,207,245 693,339 8,900,601
Comprehensive income for the year A
Loss for the year - - (425,472) (425,472)
Share option expense - - 102,542 102,542
Total comprehensive income for the year i i (322,930) (322,930)
At 31 December 2021 17 8,207,245 370,409 8,577,671

The notes on pages 16 to 40 form part of these financial statements.
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GRABYO LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from operating activities

Loss for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Interest paid

Interest received

Taxation charge
Decrease/(increase) in debtors
(Decrease)/increase in creditors
Tax credit received

Share based payments movement

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Interest received

Net cash from investing activities
Cash flows from financing activities
Interest paid

Net cash used in financing activities

Net (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Foreign exchange gains and losses

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

-

The notes on pages 16 to 40 form part of these financial statements.
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2022 2021

£ £
(1,562,975)  (328,948)
1,813,930 1,364,511
46,436 52,130

- 552
(21,850) (488)
(785,305)  (356,645)
187,749  (183,637)
(22,713) 198,168
679,955 462,044
91,450 102,542
426,677 1,310,229
(2,621,277)  (2,305,007)
(19,181) (26,575)
21,850 488
(2,618,608)  (2,331,094)
- (552)
- (552)
(2,191,931)  (1,021,417)
5,650,011 6,658,917
53,503 12,511
3,511,583 5,650,011
3,511,583 5,650,011

3,511,583

5,650,011
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GRABYO LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2022

At1 Other non- At 31

January cash December

2022 Cash flows changes 2022

£ £ £ £

Cash at bank and in hand 5,650,011  (2,191,931) 53,503 3,511,583
53,503 3,511,583

5,650,011

The notes on pages 16 to 40 form part of these financial statements.
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1.

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

General information

Grabyo Limited (the 'company’) and its subsidiary undertakings (the ‘group’) are limited liability companies
incorporated and domiciled in the United Kingdom, Singapore, and the United States of America. The
address of the company's registered office is disclosed on the company information page.

The financial statements are prepared in Sterling (£) and are rounded to the nearest pound (£). The
financial statements are for the year ending 31 December 2022 (2021: year ended 31 December 2021).

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS).

In preparing these financial statements the group applies the recognition, measurement, and
disclosure requirements of International Financia! Reporting Standards as adopted by the European
Union, but makes amendments where necessary in order to comply with Companies Act 2006.

The accounts have been prepared under the historical cost convention unless otherwise specified
within these accounting policies. The methods used to measure fair values of assets and liabilities
are discussed in the respective notes below.

The preparation of financial statements in compliance with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in applying the group's
accounting policies. The areas where significant judgement and estimates have been made in
preparing the financial statements and their effect are disclosed in note 3.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the company and its own subsidiaries
("the group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the statement of financial position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the consolidated statement of comprehensive income from the
date on which control is obtained. They are deconsolidated from the date control ceases.

The company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own statement of comprehensive income in these financial
statements.

Going concern

The financial statements have been prepared on a going concern basis. The directors believe that
the company's sales growth trajectory, its cash levels and its ability to control its operating costs put it
in a good position to manage its business risks successfully. This, together with detailed forecasts
prepared by the directors have demonstrated a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future and they consider
it is appropriate to apply the going concern basis of accounting in preparing the financial statements.
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2,

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

24

2.5

2.6

2.7

Revenue recognition

For all contracts within the scope of IFRS 15: Revenue from Contracts with Customers, the Group
determines whether enforceable rights and obligations have been created with the customer, and
recognises revenue based on the total transaction price as estimated at the inception of the contract,
being the amount to which the Group expects to be entitled, and over which it has present
enforceable rights under the contract. Revenue is allocated proportionately across the contract
performance obligations and recognised either over time or at points in time as appropriate.

The Group does not have any contracts where the period between the transfer of the promised goods
or services to the customer and payment by the customer exceeds one year. As a consequence, the
Group does not adjust any of the transaction prices for the time value of money.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured, regardless of when the payment is being made.

Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duty.

Intangible assets

Intangible assets are recognised at cost and are subsequently measured at cost less accumulated
amortisation and impairment losses.

Amortisation is recognised so as to write-off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Computer software 33.33% per annum straight-line basis

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of

operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Fixtures and fittings - 33%
Office equipment - 33%
Computer equipment - 33%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by compafing the proceeds with the carrying amount
and are recognised in profit or loss.
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2.

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

2.8 Financial instruments

The grdup only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Investments in non-derivative instruments that are equity to the issuer are measured:

. at fair value with changes recognised in the Consolidated income statement if the shares are
publicly traded or their fair value can otherwise be measured reliably;

. at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated income statement.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset’s carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the group would receive for the asset if it were to be sold at the
reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
does not currently apply hedge accounting for interest rate and foreign exchange derivatives.
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2,

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

2.9 Employee benefits, pensions, and other post-employment benefits

Contributions are made on behalf of certain directors and employees to defined contribution
retirement benefit schemes. Pension costs charged against profits represent the amounts payable to
the scheme in respect of the year. The costs of short-term employee benefits are recognised as a
liability and an expense, unless those costs are required to be recognised as part of the cost of stock
or fixed assets. The cost of any unused holiday entitiement is recognised in the period in which the
employee’s services are rendered. Termination benefits are recognised immediately as an expense
when the company is demonstrably committed to terminate the employment of an employee or to
provide termination benefits.

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to
the fair value of the equity instruments granted using the Black-Scholes model. The fair value
determined at the date of grant is expensed on a straight-line basis over the vesting period based on
the estimate of shares that will eventually vest. A corresponding adjustment is made to equity.

2.10 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company and the
group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the reporting date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

Page 19



DocuSign Envelope ID: 41543F5F-EADE-41E4-8862-160B5536CDB8

2.

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

2.11 Foreign currency translation

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange.gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated statement of comprehensive income within 'finance income or costs'.
All other foreign exchange gains and losses are presented in profit or loss within ‘other operating
income',

On consolidation, ‘the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

2.12 Impairment of non-financial assets

The company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
company estimates the asset's recoverable amount. Impairment losses of continuing operations are
recognised in the Statement of comprehensive Income in those expense categories consistent with
the function of the impaired asset, except for a property previously revalued where the revaluation
was taken to other comprehensive income.

2.13 Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents include cash in hand, deposits held at call
with banks, other short-term highly liquid investments with original maturities of three months or less
and bank overdrafts. In the balance sheet, bank overdrafts are shown within borrowings in current
liabilities.

2.14 Leased assets: the group as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to
future periods. The finance element of the rental payment is charged to profit or loss so as to produce
a constant periodic rate of charge on the net obligation outstanding in each period.
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2.

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

2.15 Leased assets

This policy is applied to contracts entered into, or changed, on or after 1 January 2019.

For any new contracts entered into on or after 1 January 2019 at inception of a contract, the company
assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. :

Measurement and recognition of leases as a lessee

The company recognises a right-of-use asset and a lease liability on the balance sheet at the lease
commencement date. The right-of-use asset is initially measured at cost. This comprises the initial
amount of the lease liability adjusted for any lease payments made at or before the commencement
date and an estimate of any costs to dismantle and remove the underlying asset at the end of the
lease, or to restore the underlying asset or the site on which it is located, less any lease incentives
received. .

The right-of-use asset is subsequently depreciated using the straight-line -method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The estimated useful lives of right-of-use assets are determined on the same basis
as those of property and equipment. In addition, the company assess the right-of-use asset for
impairment when such indicators exist. It is periodically reduced by impairment losses, if any, and
adjusted for certain re-measurements of the lease liability.

At the commencement date the lease liability is initially measured at the present value of the lease
payments that are not paid at that date, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the company's incremental borrowing rate. The company has
elected to use the incremental borrowing rate at the date of transition as the interest rate implicit in
the leases could not be readily determined.

The lease liability is measured at amortised cost using the effective interest method. It is re-
measured when there is a change in future lease payments arising from a change in an index or rate,
if there is a change in the company’s estimate of the amount expected to be payable under a residual
value guarantee, or if the company changes its assessment of whether it will exercise a purchase,
extension or termination option. -

When the lease liability is re-measured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the
right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases of machinery that have a lease term of 12 months or less and leases of low-value assets,
including IT equipment. The company recognises the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.
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GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

2.16 Share-based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to profit or loss over the vesting period. Non-market vesting conditions are taken into
account by adjusting the number of equity instruments expected to vest at each reporting date so
that, ultimately, the cumulative amount recognised over the vesting period is based on the number of
options that eventually vest. Market vesting conditions are factored into the fair value of the options
granted. The cumulative expense is not adjusted for failure to achieve a market vesting condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within the
control of one or other of the parties (such as the group keeping the scheme open or the employee
maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to profit
or loss over the remaining vesting period.

Where equity instruments are granted to persons other than employees, profit or loss is charged with
fair value of goods and services received.
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GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The group makes estimates and assumptions concerning the future. Management are also required to
exercise judgement in the process of applying the group's accounting policies. Estimates and judgements
are continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are addressed below.

Impairment of non-current assets

The group assesses the impairment of property, plant and equipment, intangible assets, and investments

subject to amortisation or depreciation whenever events or changes in circumstances indicate that the

carrying value may not be recoverable. Factors considered important that could trigger an impairment
" review include the following:

- Significant underperformance relative to historical or projected future operating results;

- Significant changes in the manner of the use of the acquired assets or the strategy for the overall
business; and .

- Significant negative industry or economic trends.

Depreciation and residual values

The directors have reviewed the asset lives and associated residual values of all property, plant and
equipment classes and have concluded that asset lives and residual values are appropriate.

The actual lives of the asset and residual values are assessed annually and may vary depending on a
number of factors. In re-assessing asset lives, factors such as technological innovation, product life cycles
and maintenance programmes are taken into account. Residual value assessments consider issues such
as future market conditions, the remaining life of the asset and projected disposal values.

Capitalisation of development costs and useful life

Distinguishing between research and development phases of Grabyo Limited's platform and determining
the recognition requirements for the capitalisation of development costs are met requires judgements.
After capitalisation the directors monitor whether the recognition requirements continue to be met and
whether there are indicators that the capitalised costs may be impaired. In additions the directors review
its estimates of the useful lives of internally generated software at each reporting date, based on the life of
that asset. Uncertainties in these estimates relate to technological obsolescence that may change the use
of the platform. .

Recoverability of trade receivables

Trade and other receivables are recognised to the extent that they are judged recoverable. The directors’
reviews are performed to estimate the level of reserves required for irrecoverable debt. Impairments are
made specifically against invoices where recoverability is uncertain.

The group make allowances for doubtful debts based on an assessment of the recoverability of trade
receivables. Allowances are applied to trade receivables ‘where events or changes in circumstances
indicate that the carrying amounts may not be recoverable. The directors specifically analyse historical
bad debts, customer creditworthiness, current economic trends and changes in customer payment terms
when making a judgement to evaluate the adequacy of the impairment for doubtful debts. Where the
expectation is different from the original estimate, such a difference will impact the carrying value of trade
receivables and the charge in the statement of comprehensive income.

Provisions
A provision is recognised when the group has a present legal or constructive obligation as a results of a

past event for which it is probable that an outflow of resources will be required to settle the obligation and
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GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Judgments in applying accounting policies (continued) -

the amount can be reliably estimated.

Whether a present obligation is probabe or not requires judgement. The nature and type of risks for these
provisions differ and management's judgement is applied regarding the nature and extent of obligations in
deciding if an outflow of resources is probable or not.

Leasing

In respect of right-of-use leased assets key estimates are a combination of the incremental borrowing rate
used to discount the total cash flows and the term of the leases where breaks or extensions fall within the
group's control. These are used to derive both the opening asset value and lease liability as well as the
consequential depreciation and financing charges.

Taxation

There are many transactions and calculations for which the ultimate tax determination is uncertain. The
group takes professional advice on its tax affairs and recognises liabilities for anticipated tax based on
estimates of what taxation is likely to be due.

Management estimation is required to determine the amount of any deferred tax assets that can be
recognised, based upon likely timing and level of future taxable profits.

Fair value calculations
Management believe the estimates used to establish a fair value for share based payments, using the
Black Scholes pricing model, and warrant instruments using the Binomial Tree model are a key source of
estimation uncertainty. The inputs to the fair value model reflect managements best estimate.

4. Revenue

The whole of the revenue is attributable to the group's principal activity.

Analysis of turnover by country of destination:

2022 2021

£ £

United Kingdom 1,987,637 2,291,231
Rest of the world 4,375,770 4,541,216

6,363.407 6,832,447
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GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

5. Other operating income
2022 2021
£ £
Other operating income 194,514 28,163
194,514 28,163

Within other operating income, Grabyo Limited received £183k (2021: nil) for income relating to rental
service fees. ,

6. Operating loss

The operating loss is stated after charging:

2022 2021
£ £
Depreciation on tangible assets 47,714 52,130
Exchange differences : 41,523 12,511
Amortisation on intangible assets 1,813,929 1,364,511
7. Auditor's remuneration

2022 2021
£ £

Fees payable to the company's auditor for the audit of the consolidated and
parent company's financial statements 30,500 30,500

Taxation compliance services ' 4,000 4,000
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GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Employees

Staff costs, including directors' remuneration, were as follows:

Group Group Company Company

2022 2021 2022 2021

£ £ £ £

Wages and salaries 6,225,131 5,577,860 4,848,066 4,137,433

Social security costs 635,690 528,166 559,372 442 143

Cost of defined contribution scheme 71,534 60,781 71,534 60,781
5,478,972

6,932,355

6,166,807

4,640,357

The average monthly number of employees, including the directors, during the year was as follows:

Employees

Directors' remuneration

Directors' emoluments

The highest paid director received remuneration of £250,000 (2021: £245,000).

2022 2021
No. No.

79 78
2022 2021
£ £
334,180 329,180
334,180 329,180

The value of the group's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £Nil (2021: £Nil).

The total accrued pension provision of the highest paid director at 31 December 2022 amounted to £Nil

(2021: £Nil).

Key management personnel are the same as the directors and do not differ in either 2021 or 2022.

Interest receivable

Other interest receivable

Page 26

2022 2021

£ £
21,850 488
21,850 488



DocuSign Envelope ID: 41543F5F-EADE-41E4-8862-160B5536CDB8

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

11. Interest payable and similar expenses

2022 2021
£ £
Bank and other fees , - 552
- 552
12. Taxation

2022 2021
£ £

Corporation tax
Current tax on profits for the year (845,641) (689,036)

(845,641) (689,036)

Foreign tax

Foreign tax on income for the year - 5,086
- 5,086

Total current tax (845,641) (683,950)

Deferred tax

Origination and reversal of timing differences ’ 47,767 228,558

Adjustments in respect of prior periods (2,515) -

Effect of tax rate change on opening balance - 15,084 98,747

Total deferred tax 60,336 327,305

Taxation on loss on ordinary activities A (785,305) (356,645)
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GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is the same as (2021: the same as) the standard rate of corporation tax in
the UK of 19% (2021: 19%) as set out below:

2022 2021
£ £
Loss on ordinary activities before tax (2,385,956) (663,702)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2021: 19%) (453,332) (126,103)
Effects of: '
Fixed asset differences - (1,400)
Expenses not deductible for tax purposes 18,493 15,566
Additional deduction for R&D expenditure (627,387) (597,916)
Surrender of tax losses for R&D tax credit refund ' 262,893 902,875
Current tax - other - (703,268)
Remeasurement of deferred tax for changes in tax rates 15,084 163,601
Adjustments to tax charge in respect of previous periods 1,459 -
Adjustments to tax charge in respect of previous periods
- deferred tax (2,515) -
Total tax charge for the year (785,305) (356,645)

Factors that may affect future tax charges

On 3 March 2021, the Chancellor of the Exchequer announced that the corporation tax rate would,
increase to a maximum of 25% from 1 April 2023. This was substantively enacted on 24 May 2021.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled, or the asset is realised, based on tax law and the corporation tax rates that have been enacted, or
substantively enacted, at the balance sheet date. As such, the deferred tax rate applicable at 31
December 2022 is 25% and deferred tax has been re-measured at this date.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13. Intangible assets

Group
Computer
software
£
Cost
At 1 January 2022 ' 6,765,918
Additions ' 2,621,277
Disposals (690,515)
At 31 December 2022 8,696,680
Amortisation
At 1 January 2022 3,414,590
Charge for the year 1,813,929
On disposals (690,515)
At 31 December 2022 4,538,004
Net book value
At 31 December 2022 4,158,676
At 31 December 2021 3,351,328
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GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13. Intangible assets (continued)

Company
Computer
software
£
Cost
At 1 January 2022 6,765,918
Additions - internal 2,621,277
Disposals (690,515)
At 31 December 2022 8,696,680
Amortisation
At 1 January 2022 3,414,590
Charge for the year 1,813,929
On disposals (690,515)
At 31 December 2022 4,538,004
Net book value
At 31 December 2022 : 4,158,676

At 31 December 2021 3,351,328
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14.

Tangible fixed assets

Group

Cost

At 1 January 2022
Additions
Disposals

At 31 December 2022
Depreciation
At 1 January 2022

Charge for the year
Disposals

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Fixtures and Office Computer
fittings equipment equipment Total
£ £ £ £
68,762 125,782 10,482 205,026
- 15,805 3,376 19,181
- (2,042) - (2,042)
68,762 139,545 13,858 222,165
52,493 80,040 8,163 140,696
16,269 28,924 2,521 47,714
- (2,042) - (2,042)
68,762 106,922 10,684 186,368
- 32,623 3,174 35,797
16,269 45,742 2,319 64,330
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GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Tangible fixed assets (continued)

Company

Cost

At 1 January 2022
Additions
Disposals

At 31 December 2022

Depreciation

"At 1 January 2022

Charge for the year
Disposals

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

Fixed asset investments

Company

Cost
At 1 January 2022 and 31 December 2022
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Fixtures and Office
fittings  equipment Total
£ £
68,762 121,877 190,639
- 15,315 15,315
- (2,042) (2,042)
68,762 135,150 203,912
52,493 78,077 130,570
16,269 27,432 43,701
- (2,042) (2,042)
68,762 103,467 172,229
- 31,683 31,683
16,269 43,800 60,069
Investments
in
subsidiary
companies
£
81
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Fixed asset investments (continued)
Subsidiary undertakings

The following were subsidiary undertakings of the company:

Class of
Name Registered office shares Holding
Grabyo Inc us Ordinary 100%
Grabyo Pte Ltd Singapore Ordinary 100%

The aggregate of the share capital and reserves as at 31 December 2022 and the profit or loss for the
year ended on that date for the subsidiary undertakings was as follows:

Name Profit/(Loss)

£

Grabyo Inc 62,310

Grabyo Pte Ltd 33,406
Receivables

Group Group Company Company

2022 2021 2022 - 2021

£ £ £ £

Trade receivables . 486,985 686,529 394,364 523,899

Amounts owed by group undertakings - - 70,334 582,943

Other receivables 960,903 795,217 896,478 730,848

Prepayments and accrued income 205,602 192,531 188,960 174,529

1,653,490 1,674,277 1,650,136 2,012,219

The ageing of past due trade receivables according to their original due date is detailed below:

Group Group + Company Compaﬁy

2022 2021 2022 2021

. £ £ £ £

0-30 days 470,702 147,623 - 378,342 104,424

31-60 days 16,283 43,387 16,022 38,953

61-90 days - 81,653 - 16,180
+90 days - - - -

486,985 272,663 394,364 159,557

Trade receivables, including amounts owed by group undertakings, are non-interest bearing and are
generally due and paid within 30 days. The Directors consider that the carrying amount of trade and
other receivables approximates to their fair value and that no impairment is required at the reporting
dates. Trade and other receivables represent financial assets and are assessed for impairment on an
expected credit loss model. Therefore, there is no expected credit loss provision for impairment at

31 December 2022 (31 December 2021: £Nil).
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17.

18.

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash and cash equivalents

Group Group  Company  Company
2022 2021 2022 2021
£ £ £ £
Cash at bank and in hand 3,511,583 5,650,011 3,326,257 4,972,109
3,511,583 5,650,011 3,326,257 4,972,109
Payables: Amounts falling due within one year

Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Trade payables 161,732 154,378 148,830 144,220

Amounts owed to group undertakings - - 76,720 -
Other taxation and social security 150,198 157,228 142,196 149,028
Other payables 18,624 32,133 15,549 31,196
Accruals and deferred income 1,242,026 1,241,555 914,729 854,559

1,562,580

1,585,294

1,208,024

1,179,003

The Directors consider that the carrying amount of trade and other payables approximates to their fair

value.
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19.

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Deferred taxation

Deferred tax is the tax expected to be payable or recoverable in the future arising from temporary
differences that arise when the carrying value of assets and liabilities differ between accounting and tax
treatments. Deferred tax assets represent the amounts of income taxes recoverable in the future in
respect of those differences, while deferred tax liabilities represent the amounts of income taxes payable

in the future in respect of those differences.

Group

2022 2021
£ £
At beginning of year (640,003) (312,698)
Charged to the profit or loss (60,336) (327,305)
At end of year (700,339) (640,003)
Company
2022 2021
3 £
At beginning of year (640,003) (312,698)
Charged to profit or loss (60,336) (327,305)
At end of year (700,339) (640,0035
Group Group Company Company
2022 .2021 2022 2021
£ £ £ £
Accelerated capital allowances (852,388) (852,388) (852,388) (852,388)
Short term temporary differences 2,496 2,496 2,496 2,496
Losses and other deductions ’ 149,553 209,889 149,553 209,889

(700,339)

(640,003)

(700,339)

(640,003)

In May 2021, it was enacted that the rate of corporation tax will increase from 19% to 25% from April

2023.
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20.

21.

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Share capital

2022 2021
£ £

Allotted, called up and fully paid ,
1,654,801 A ordinary shares of £0.00001 each 17 17

Financial Instruments

Financial risk management

The determination of financial risk management policies is managed by the directors of the Group.
Policies are set to reduce risk as far as possible without unduly affecting the operating effectiveness of the
Grabyo group. The Group's activities expose it to a variety of financial risks, the most significant being
credit risk, liquidity risk and interest rate risk together with a degree of foreign currency risk as discussed
below.

Categories of financial instruments

The Group has the below categories of financial instruments:

Recognised at amortised cost 2022 2021
Trade and other receivables 807,849 1,674,277
Cash and cash equivalents 3,511,583 5,650,011
Trade and other payables (1,562,681) (1,585,294)
Lease liabilities (92,628) (92,628)

2,664,223 5,646,366

Liquidity risk

The Group now funds its business through equity and from cash generated from operations. The Group
monitors and manages cash to mitigate any liquidity risk it may face. The Group's contractual maturities of
financial liabilities are based on undiscounted cash flows including interest charges and the earliest date
on which the Group is obliged to make repayment. All financial liabilities fall due within one year.

Foreign Currency Risk

The Group has limited exposure to currency risk on sales and purchases that are denominated in a
currency other than the functional currency of the Group. The risk is in respect of US dollars and
Singapore Dollars and transactions in these currencies are limited with natural hedges taking place
through sales and payments made in those currencies.

Sensitivity Analysis to movement in exchange rates

Given the highly immaterial liability balances denominated in foreign currency, the exposure to a change
in exchange rates is negligible.
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22,

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Reserves
Share premium account

The share premium account includes any premiums received on the issue of share capital. Any
transaction costs associated with the issuing of shares are deducted from share premium.

Foreign exchange reserve

The foreign exchange reserve represents currency movements in the year and prior periods from the
retranslation of the foreign currency subsidiary statements of financial position.

Retained earnings

The retained earnings represent accumulated comprehensive income for the prior periods less dividends
paid.

Profit and loss account

The profit and loss account represents comprehensive income for the year.
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23.

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Share-based payments

Grabyo Limited have share options in issue, all options which have been granted have non-market
vesting conditions attached and all share options which have been granted are of the same class: B
ordinary shares which are exercisable between three and ten years following their grant. These are
granted at the discretion of the Directors'. There are no cash settlement alternatives for the employees
therefore these are all accounted for under IFRS 2 as equity-settled options.

The fair value of share options granted is estimated at the date of grant. The grant date for accounting
purposes is at various points as the options were issued, as this is when a shared understanding of the
terms and conditions of the arrangements was achieved between the various parties. A non-marketability
discount was applied when assessing the fair value at grant date.

The fair value of share options granted is estimated at the date of grant using a Black-Scholes model.

The following table illustrates the number and weighted average exercise price of, and movements in,
share options during the year.

Weighted
average Weighted
exercise average
price exercise price
£) Number (£) Number
2022 2022 2021 2021
Outstanding at the beginning of the year 6.49 152,597 5.49 147,037
Granted during the year 28.00 5,588 28.00 7,810
Forfeited during the year 2543 (3,817) 16.22 (2,250)
Outstanding at the end of the year 15.29 154,368 6.49 162,597
2022 2021
£ £
Equity-settled schemes 824,899 755,176
824,899 755,176
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GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Fair value calculations

The fair value of options granted is calculated at the date of grant using a Black-Scholes option pricing
model. Expected volatility was determined by utilising market data for businesses of a similar nature given
that the shares are not traded and the volatility has been taken over the expected life of the options. The
expected life applied in the model is based on the terms of agreements in place for options granted. The
following table lists the inputs to the model used for options granted in the years ended 31 December

2022 and 31 December 2021 based on information at the date of grant.

Share Options 2022 2021
Share price at date of grant £35.85 £31.85
Discount for Ordinary B status 5% 5%
Exercise price £28.00 £28.00
Volatility 60% 64%
Expected life 10 years 10 years
Risk free rate 1.25% 1.45%
£19.12 £16.77
Weighted average fair value per option
24. Capital commitments_
At 31 December 2022 the group and company had capital commitments as follows:
Group - Group Company 'Company
2022 2021 2022 2021
, £ £ £ £
Contracted for but not provided in these '
financial statements (2,875,890) (2,578,248) (2,875,890) (2,578,248)
(2,875,890) (2,578,248) (2,875,890) (2,578,248)
Grabyo Limited has committed to spending the following amounts:
$1,740,000 over the period 1 April 2022 to 31 March 2023
$1,740,000 over the period 1 April 2023 to 31 March 2024.
In 2021 the committments were as follows:
$1,074,000 over the period 1 March 2020 to 28 February 2021
$1,074,000 over the period 1 March 2021 to 28 February 2022
25. Pension commitments

The group operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the group in an independently administered fund. The pension cost charge represents
contributions payable by the group to the fund and amounted to £71,534 (2021: £60,781). Contributions
totaling £15,549 (2021: £35,799) were payable to the fund at the statement of financial position date and
are included in payables.
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26.

27.

28.

GRABYO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Commitments under operating leases

At 31 December 2022 the group and the company had future minimum lease payments due under non
cancellable operating leases for each of the following periods:

Group Group Company Company

2022 2021 2022 2021

£ £ £ £

Not later than 1 year 92,628 92,628 92,628 92,628

92,628 92,628 92,628 92,628

Related party transactions

During the year there were related party transactions of £Nil (2021: £Nil).

Controlling party

In the opinion of the directors the ultimate controlling party is W R Neale.
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