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Directors’ report

The directors present the directors’ report and financial statements for the year to 31 March 2023.

Principal activities

Knight Dragon M0104 Limited (“the Company”) is a limited company incorporated and domiciled in the United
Kingdom. The address of its registered office is Level 9, 6 Mitre Passage, Greenwich Peninsula, London SE10 OER.

The principal activity is to develop and sell residential units at Greenwich Peninsula in London.
Business review and future developments

Plot M0104 comprises a total of 269 private and affordable units on which there was sectional completion between
January and July 2017. All of the residential units were sold in prior financial years.

The Company also owns one retail property on the ground floor of the M0104 development which, until June 2022,
was leased to a third party. In June 2022 the lease was surrendered and the directors are currently assessing new
leasing and disposal opportunities.

Going concern

The directors believe that it remains appropriate to prepare the financial statements on a going concern basis for
the reasons set out in note 1 in the accounting policies.

Financial risk management objectives and policies

The principal financial risk facing the company is liquidity risk. The main objective towards liquidity risk is to manage
the Company’s working capital requirements by ensuring that there is sufficient working capital to meet the
Company’s commitments as they fall due. This is primarily managed by the Company’s immediate parent acting as
the Group’s treasurer in order to manage cashflow requirements on a group-wide basis.

Directors and directors’ interests
The directors who held office during the year were as follows:

JRann
R Margree

Neither of the directors who held office at the end of the financial year had any disclosable interest in group
undertakings as recorded in the register of directors’ interests. No other directors served during the year.

Directors’ indemnities

The Company’s immediate parent maintains directors’ and officers’ liability insurance which provides appropriate
cover for legal action brought against its directors in relation to certain losses and liabilities which the directors may
incur to third parties in the course of acting as directors or employees of the Company or of any associated company.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and to establish that the Company’s auditor is aware of that information.

Auditor

The auditor, BDO LLP, was appointed during the year and has expressed its willingness to continue in office. A
resolution to re-appoint BDO LLP will be proposed at the annual general meeting.

Small Company Provisions
This report has been prepared in accordance with the special provisions relating to small companies within Part 15
of the Companies Act 2006.
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Directors’ report (continued)
Statement of directors’ responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and ’ .

e use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as
are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other
irregularities.

On behalf of the board

R Margree . Level 9, 6 Mitre Passage
Director Greenwich Peninsula
London SE10 OER

28 November 2023




| Independent auditor’s report to the members of Knight Dragon M0104 Limited

Opinion on the financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 March 2023 and of its loss for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Knight Dragon M0104 Limited (“the Company"') for the year ended 31
March 2023 which comprise the Statement of Comprehensive Income, Statement of Financial Position, Statement
of Changes in Equity and related notes, including the accounting policies and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards; including Financial Reporting
Standard 101 Reduced Disclosure Framework (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence. ' A

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.

Other information

The Directors are responsible for the other information. The other information comprises the information included
in the annual report and financial statements, other than the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.
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(continued)

Other Companies Act 2006 reportihg
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
¢ the Directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

¢ adequate accounting records have not béen kept, or returns adequate for our audit have not been received
from branches not visited by us; or ‘

¢ the financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit; or

¢ the Directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions in preparing the Directors’ report and from
the requirement to prepare a Strategic report.

Responsibilities of Directors

As explained more fully in the Statement of Directors Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists., Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detécting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in

line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:




Independent auditor’s report to the members of Knight Dragon M0104 Limited
(continued)

Non-compliance with laws and regulations
Based on:
e Qurunderstanding of the Cbmpany and the industry in which it operates;
e Discussion with management and those charged with governance; and
e Obtaining and understanding of the Company’s policies and procedures regarding compliance with laws
and regulations. A

We considered the significant laws and regulations to be United Kingdom Generally Accepted Accounting Practice
and the Companies Act 2006.

The Company is also subject to laws and regulations where the consequence of non-compliance could have a
material effect on the amount or disclosures in the financial statements, for example through the imposition of fines
or litigations.

Our procedures in respect of the above included:
e Review of minutes of meeting of those charged with governance for any lnstances of non-compliance with
laws and regulations;
e Review of correspondence with tax authorities for any lnstances of non-compliance with laws and
regulations;
e Review of financial statement disclosures and agreeing to supporting documentation and
e Review of legal expenditure accounts to understand the nature of expenditure incurred.

Fraud
We assessed the susceptibility of the financial statements to material mlsstatement mcludmg fraud. Our risk
assessment procedures included:
e Enquiry with management and those charged with governance regarding any known or suspected instances
of fraud;
e Obtaining an understanding of the Company’s policies and procedures relating to:
o Detecting and responding to the risks of fraud; and
o Internal controls established to mitigate risks related to fraud.
s Review of minutes of meeting of those charged with governance for any known or suspected instances of
fraud;
e Discussion amongst the engagement team as to how and where fraud might occur in the financial
statements;
e Pérforming analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud; and

Based on our risk assessment, we considered the areas most susceptible to fraud to be management override of
controls and the valuation of inventories.

Our procedures in respect of the above included:
e Testing a sample of journal entries throughout the year, which met a defined risk criteria, by agreeing to
supporting documentation; and
e Assessing significant estimates made by management for bias in the valuation methods, assumptions used
and the inputs and judgements adopted.
We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members who were all deemed to have appropriate competence and capabilities and remained alert to any
indications of fraud or non-compliance with laws and regulations throughout the audit.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting
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(continued) '

one resulting from error, as fraud may involve deliberate concealment by, for example, forgery, misrepresentations
or through collusion. There are inherent limitations in the audit procedures performed and the further removed
non-compliance with laws and regulations is from the events and transactions reflected in the financial statements,
the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.fré.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or-assume responsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

E‘\Iexander Tapp
9ACBCO79A40044A...

Alexander Tapp (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor

London, UK

Date 29 November 2023

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).




Statement of comprehensive income
for the year ended 31 March 2023

Revenue

Cost of sales

Graoss loss

Other gains and ‘Iosses
Ad'ministrative expenses
Operating loss

Net finance costs

Lpss before tax
Taxation

Total comprehensive loss for the year

There are no other items of comprehensive income other than the loss for the year.

Notes on pages 10 to 17 form part of the financial statements
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Resfated

2023 2022
(see note 14)

£ £

7,378 32,210
(14,066) (129,493)
(6,688) (97_,283)
(286,018) -
(398,901) (382,223)
(691,607) (479,506)
(34,508) (24,097)
(726,115) (503,603)
(726,115) (503,603)
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Statement of financial position
at 31 March 2023

Current assets

Inventories

Trade and other receivables
Cash at bank and in hand
Total current assets

Total assets

Current liabilities

Trade and other payables
interest-bearing loans and borrowings
Provisions

Total current liabilities

Net liabilities
Equity
Share capital

Retained deficit

Total equity

Notes

10
12
11

13

Knight Dragon M0104 Limited
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Restated
2022

2
023 (see note 14)
£ £
96,735 96,735
286,9'_/4 186,129
5,713 5,259
389,422 288,123
389,422 288,123
(474,982) (596,996)
(5,551,386) (4,171,878)
(404,500) (834,580)
(6,430,868) (5,603,454)
(6,041,446) (5,315,331)
1 1
(6,041,447) (5,315,332)
(6,041,446) (5,315,331)

These financial statements were approved by the board of directors on 28 November 2023 and were signed on its

behalf by:

\Sfo—

J Rann
Director
Registered number 08600182

Notes on pages 10 to 17 form part of the financial statements




Statement of changes in equity
for the year ended 31 March 2023

Balance at 1 April 2022

Total comprehensive loss
Loss for the year

Knight Dragon M0104 Limited

Annual report and financial statements

For the year ended 31 March 2023

Balance at 31 March 2023

Balance at 1 April 2021

Total comprehensive loss (restated)
Loss for the year

Balance at 31 March 2022 (restated)

Share Retained Total
capital Deficit equity
£ £ £
1 (5,315,332) (5,315,331)
- (726,115) (726,115)
1 (6,041,447) (6,041,446)
Restated
Retained
Share Deficit Total
capital {see note 14) equity
£ £ £
1 (4,811,729) (4,811,728)
- (503,603) (503,603)
1 (5,315,332) (5,315,331)

Notes on pages 10 to 17 form part of the financial statements
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Notes to the financial statements

Accounting policies

Knight Dragon M0104 Limited (“the Company”) is a private company limited by shares incorporated, domiciled

* and registered in England and Wales in the United Kingdom.

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the Company’s financial statements,

Basis of prepdration

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (“FRS 101”). - :

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of international accounting standards in conformity with the requirements of the Companies Act
2006, but makes amendments where necessary in order to comply with the Companies Act 2006 and has set
'out below where advantage of the FRS 101 disclosure exemptions has been taken. :

The Company’s immediate parent undertaking, Knight Dragon Investments Limited (“KDIL”) includes the
Company in its consolidated financial statements. The consolidated financial statements of KDIL are prepared
in accordance with International Accounting Standards and are available to the public and may be obtained
from Level 9, 6 Mitre Passage, Greenwich Peninsula, London SE10 OER.

These financial statements are presented in GBP Sterling, which is the currency of the primary economic
environment in which the Company operates.

FRS101 Disclosure exemptions

in these financial statements, the Company has applied the exemptions available under FRS 101 in respect of
the following disclosures:

Statement of cash flows and related notes;

e Certain disclosures regarding revenue;

e Disclosures in respect of transactions with other wholly owned subsidiaries;
e Disclosures in respect of capital management; and

e The effects of new but not yet effective IFRSs.

As the consolidated financial statements of the immediate parent undertaking include the equivalent
disclosures, the Company has also taken the exemptions under FRS 101 available in respect of the following
disclosures:

e  Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures.

Measurement convention

The financial statements have been prepared in accordance with applicable accounting standards and under
the historical cost accounting rules.

10
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Notes to the financial statements (continued)

Going concern

The financial statements have been prepared on the going concern basis which the directors believe to be
appropriate for the following reasons.

The Company has net current liabilities and net liabilities of £6,041,446 at 31 March 2023 (2022: restated
£5,315,331) including a shareholder loan of £5,551,386 which is repayable on demand. The Company is
dependent for its working capital on funds provided by its immediate parent company, KDIL. KDIL has indicated
its intention to provide necessary funding for the continuing operations of the Company. KDIL has prepared cash
flow forecasts in order to assess going concern of the group headed by KDIL (“the Group”). Those forecasts take
into account the successful refinancing of third parties’ ioans held by other group companies totalling
£89,716,000 during the time between the reporting date and signing these financial statements. The forecasts
indicate that, based on current expectations and taking account of reasonably possible downsides, the Group
and KDIL are dependent for their working capital on funds provided by the KDIL's immediate parent Knight
Dragon Limited. Knight Dragon Limited has indicated its intention not to seek repayment -of.the amounts due
and, should the need arise, to provide necessary funding for the continuing operations of the Group and KDIL,
during the going concern assessment period.

As with any company placing reliance on other entities for-financial support, the directors acknowledge that
there can be no certainty that this support will continue although, at the date of the approval of these financial
statements, they have no reason to believe that it will not do so. Consequently, the directors are confident that
the Company will have sufficient funds to continue to meet its liabilities as they fall due for at least 12 months
from the date of approval of the financial statements and therefore have prepared the financial statements on
a going concern basis.

Significant judgements, estimates and assumptions

The preparation of financial statements under international accounting standards requires the directors to make
judgements, estimates and assumptions that affect the application of accounting policies, the reported amounts
of assets and liabilities as at the date of the financial statements and the reported amount of revenues and
expenses during the reporting year. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making judgements that are not readily apparent from other sources. However, the
actual results may differ from these estimates.

Net realisable value of Inventory

The valuation of net realisable value of inventory constitutes the main area of judgement exercised by the
directors in respect of the results. Inventory is stated at the lower of cost and net realisable value. In relation
the assessment of net realisable value of inventory, the directors have utilised a valuation prepared by an
independent valuer which shows that the market value of inventories at 31 March 2023 was greater than their
carrying amount. The financial statements are prepared on the historical cost basis.

Provisions

The measurement of provisions for future development costs constitutes the main area of judgement exercised
by the directors. Provisions are recognised where there is a present obligation as a result of past events, it is
probable that economic benefits will be required to settle the obligation and a reliable estimate of the obligation
can be made, but the amount or timing is uncertain. The measurement of provisions represents the directors’
best estimate of the expenditure required to settle the obligation at the end of the reporting period. There is
significant judgement in the measurement of provisions.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the year in which the estimate is revised, if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

11




Knight Dragon M0104 Limited
Annual report and financial statements
For the year ended 31 March 2023

Notes to the financial statements (continued)

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is based on the expenditure incurred
in acquiring the inventories, production or conversion costs and other costs in bringing them to their existing
location and condition. Inventory includes capitalistd interest where borrowings are directly attributable to the
development assets which are considered qualifying assets under [AS 23 Borrowing costs.

In relation the assessment of nét realisable value of inventory, the directors have utilised a valuation prepared
by an independent valuer which shows that the market value of inventories at 31 March 2023 was greater than
their carrying amount. The financial statements are prepared on the historical cost basis.

Financial instruments

Financial assets and liabilities are recognised in the Company’s statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.

Financial assets

Financial assets consist of trade and other receivables which are recognised initially at fair value and are
subsequently measured at amortised cost using the effective interest rate method, less -provision for
impairment. Appropriate estimates for estimated irrecoverable amounts are recognised in the consolidated
statemient of comprehensive income when there is objective evidence that the asset is impaired.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire
or the contractual rights to the cashflows are transferred to a third party.

Financial liabilities
Financial liabilities consist of trade and other payables and interest-bearing loans which are initially measured
at fair value and subsequently measured at amortised cost.

Financial liabilities are derecognised when the obligations specified in the contract are discharged, cancelled or
expire.

Provisions

A provision is recognised when the Company has a legal or constructive obligation as a result of a past event,
and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect is
material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and, when appropriate, the risks specific to the liability.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition or construction of a qualifying asset are
capitalised as part of the cost of that asset. Such borrowing costs are capitalised as part of the cost of the asset
when it is probable that they will result in future economic benefits and the costs can be measured reliably.
Other borrowing costs are recognised as an expense in the period in which they are incurred. Borrowing costs
are capitalised into inventories, inventories being a qualifying asset as there is a long period before the asset is
available for sale.

To the extent that funds are borrowed generally and used for the purpose of obtaining a qualifying asset, the
amount of borrowing costs eligible for capitalisation is determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate is the weighted average of the borrowing costs applicable to
the borrowings of the enterprise that are outstanding during the period, other than borrowings made
specifically for the purpose of obtaining a qualifying asset.

Revenue

Revenue is recognised as and when services and performance obligations are satisfied. Refer to note 2 for
further information regarding the Company’s revenue recognition policies.

Cost of sales

Cost of sales relating to services rendered during the reporting period are expensed as incurred.

12
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Notes to the financial statements (continued)

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration, To assess whether a contract conveys the right to control the use of an identified
asset, the Company uses the definition of a lease in IFRS 16. '

As lessor

At inception or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative stand-alone prices. When
the Company acts as a lessor, it deterimines at lease inception whether each lease is a finance lease or an
operating lease. :

To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially
all of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is
a finance lease; if not, then it is an operating lease. As part of this assessment, the Company considers certain
indicators such as whether the lease is for the major part of the economic life of the asset.

The Company recognises lease payments received under operating leases as income on a straight-line basis over
the lease term as part of revenue.

Other lease receipts and payments

The company, under various lease agreements, also receives ground rent receipts that it is obliged to pass-
through to third-party entities. These rental receipts and corresponding payments are not recorded within the
statement of comprehensive income. The balance between rents received and paid under these lease
agreements is recorded within the statement of financial position as either a current asset or current liability.

Taxation

Tax on the result for the year comprises current and deferred tax. Tax is recognised in the statement of
comprehensive income except to the extent that it relates to items recognised directly in equity, in which case
it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax provided
is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities,
using tax rates enacted or substantively enacted at the balance sheet date.

Revenue

Revenue recognised during the year primarily relates to miscellaneous property income. Revenue is recorded
at the point the service is deemed performed. All revenue was generated in the UK.

Other gains and losses

2023 2022
£ £
Provisions for remedial works 286,018 -

For further information on provisions please see note 11.

Remuneration of directors

The directors did not receive any remuneration from the Company for their services during the year (2022: £nil).

13
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Notes to the financial statements (continued)

5.

6.

8.

9.

Staff numbers and costs

The Company did not directly employ any staff including directors during the year (2022: none).

Expenses and auditor’s remuneration

2023 2022
£ £
Fee payable to the Company auditor for the audit of the financial 6,000 5,600
statements
There were no non-audit fees paid to the auditor (2022: none).
Taxation
Reconclliation of effective tax rate:
Restated
2022
2
2023 (see note 14)
£ ‘ £
Loss before tax for the year : (726,115) (503,603)
Tax using the UK corporation tax rate of 19% (2022: 19%) 137,962 95,685
Tax losses utilised - Group relief (137,962) (95,685)
Total tax in the statement of comprehensive income - -
Inventories
2023 2022
£ £
Completed properties held for sale 96,735 96,735

Inventories relate to one commercial property developed and owned by the Company. The directors are
currently assessing leasing and disposal opportunities.

Trade and other receivables

2023 2022

£ £

Trade receivables - 43,065
Other receivables 10,442 -
Amounts due from group companies 256,915 41,824
VAT receivable 19,617 101,240
286,974 186,129

The fair value of trade and other receivables approximates to the book value.

Amounts due from group companies are unsecured, non-interest bearing and payable on demand.

14




Knight Dragon M0104 Limited
Annual report and financial statements
For the year ended 31 March 2023

Notes to the financial statements (continued)

10. Trade and other payables

11.

12,

Restated
2022
2023 (see note 14)
£ £
Trade payables . 47,786 182,840
Accruals 8,882 86,082
Amounts due to group companies 418,314 328,074
474,982 596,996
The fair value of trade and other payables approximates to the book value.
Amounts due to group companies are unsecured,'non—interest bearing and payable on demand.
Provisions
£
Provisions at 1 April 2022 834,580
Utilisation of provisions (881,494)
Additional provisions made to ‘administrative expense’ 165,396
Additional provisions made to ‘other gains and losses’ 286,018
Provisions at 31 March 2023 404,500

Provisions at 31 March 2023 and 31 March 2022 relate to remedial and ongoing legal claim obligations for
which the amounts and/or timing is uhcertain. Additional provisions made during the year were reported in
the statement of other comprehensive income as follows:

a. Post-completion remedial work has been presented within ‘other gains and losses’.
b. Legal expenses in relation to an ongoing legal claim has been presented within ‘administrative

expenses’.

There was no reversal of unused provisions for the year (2022: £nil).

Interest-bearing loans and borrowings

2023 2022
£ £
Loan from shareholder 5,551,386 4,171,878

The directors of the Company consider the shareholder loan to be repayable in less than 12 months because it
is repayable on demand and the Company does not have an unconditional right to defer settlement beyond 12
months. The Company has received confirmation from the shareholder that it is not currently their intention to
recall the lean until such time that the Company is in a financial position to be able to repay the loan. Interest
is currently charged at 0.67% per annum (2022: 0.67% per annum). The ioan is unsecured.
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Notes to the financial statements (continued)

13. Share capital

2023 2022
£ £

Nllotted, called up and fully poid B
1 Ordinary share of £1 1 1

The holders of ordinary shares are entitled to recéive dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. There are no associated rights or preferences relating to the
shares.

14. Prior year restatement
During the preparation of the current year financial statements, it was noted that there was a misstatement in
the financial statements for the year ended 31 March 2022. Costs relating to remedial works of units sold in
the prior year were recognised in the current year and should have been recognised as part of the cost of sales
in prior year.
A restatement has been made to the prior year’s cost of sales within the statement of comprehensive income,
prior year’s accruals and retained deficit in the statement of financial position and the prior year’s statement

of changes in equities.

The misstatement has been corrected and the prior year balances have been restated to reflect this. The impact
of the restatement on the financial statements is summarised below:

As at 31 March 2022

As previously

stated Adjustments As restated
£ £ £
Statement of comprehensive income
Cost of sales (121,952) (7,541) (129,493)
Loss before tax (496,062) (7,541) (503,603)
Total comprehensive loss for the year (496,062) (7,541) (503,603)
Statement of financial position
Trade and other payables (589,455) (7,541) (596,996)
Net liabilities & Total equity (5,307,790) (7,541) (5,315,331)
Retained deficit ) (5,307,791) (7,541) (5,315,332)
Statement of changes in equity
Loss for the year 2022 (496,062) (7,541) (503,603)
Retained deficit balance at 31 March 2022 (5,307,791) (7,541) (5,315,332)
Total equity balance at 31 March 2022 (5,307,790) (7,541) (5,315,331)
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15.

16.

Subsequent events

In connection with the preparation of the accompanying financial statements as at 31 March 2023, management

. has evaluated the impact of all subsequent events on the Company through to 28 November 2023, the date the

financial statements were available to be issued, and has determined that there were no other subsequent
events requiring recognition or disclosure in the financial statements.

Ultimate parent undertaking and parent undertaking of larger group of which the Company is a member

The Company’s immediate parent company is Knight Dragon Investments Limited, a company registered in
England & Wales whaose registered office is Level 9, 6 Mitre Passage, Greenwich Peninsula, London SE10 OER.
The resuits of the Company are consolidated in the group headed by KDIL. The consolidated financial statements

. of this group may be obtained from the Registrar of Companies, Companies House, Crown Way, Maindy, Cardiff.

The Company’s results are also included within the consolidated financial statements of Chow Tai Fook
Enterprises Limited (incorporated and registered in Hong Kong), which is the largest group which prepares
consolidated accounts within which the Company is a member. The registered office of Chow Tai Fook
Enterprises Limited is 38/F New World Tower, 16-18 Queens Road Central, Hong Kong.

The ultimate parent undertakings and controlling parties are Cheng Yu Tung Family (Holdings) Limited
(incorporated and registered in the British Virgin Islands) and Cheng Yu Tung Family (Holdings Il) Limited
{incorporated and registered in the British Virgin Islands). The registered office address of both companies is
Vistra Corporate Services Centre, Wickhams Cay I, Road Town, Tortola, VG1110 British Virgin Islands.
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