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Rowan (UK) Resolute Limited

Strategic report

Review of business

The results of the company are shown on page 9. The company provides support services in relation to the
operation of the Rowan Resolute and charges a management fee of $2,500 per month whilst the vessel is
under contract. : :

The company incurred a profit on ordinary activities before taxation of US$130,131 (2016: US$26,957) for
the year ended 31 December 2017. The company recognised a total profit for the financial period of
US$38,831 (2016 loss: US$32,189). The company recognised US$157,381 (2016: US$48,932) of finance
income on bank interest on cash. Since 1 September 2015 the company has subcontracted its operation of
the Rowan Resolute and charges a management fee of $2,500 per month. The subcontract consolidates
Gulf of Mexico operations into one company. As of June 2018, the subcontract was terminated and the
company became non-trading. '

The statement of financial position on page 10 reflects a net assets position of US$6,806,242.
Key performance indicators

The management of the company's ultimate parent monitors regional performance of its rigs, primarily
considering contracted non-productive time (NPT) as well as earnings before interest, taxes, depreciation
and amortization (EBITDA). EBITDA targets are established at a Rowan group level by region and not at a
legal entity level. - ’

Principal risks and uncertainties

The company’s primary risk is that volatility in the oil and gas industry adversely impacts demand for the
company's drilling services or the rate that the company can charge for such services. The company’s short-
term risks associated with this volatility are partially mitigated by the Rowan Resolute contract (expire May
2018) and the associated management fee that the company is entitled to make during the period of this
contract. The risk is further mitigated as the subcontract agreement is with a related party.

Approved by the Board of Directors
and signed on behalf of the Board

Dennis S. Baldwin
Director
28 September 2018
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Rowan (UK) Resolute Limited

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 3
December 2017.

Principal activity

Rowan (UK} Resolute Limited (referred to as “the company”) is a private company limited by shared
incorparated on 1 July 2013 under the laws of the United Kingdom. The company provides support service
such as customer invaicing on behalf of Atlantic Maritime Service LLC, a related party and charges a
management fee of $2,500 per month to Atlantic Maritime Service LLC, a related party.

Future Development

The entity will continue to be domiciled in the United Kingdom. The Company became non-trading in 2018
and will not seek work for the foreseeable future.

Going concern
The Company is in a net current assets and net assets position.

After making enquiries, the directors have a reasonable expectation that the company has adequate
resources for the foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing
the company's financial statements.

Dividend
Duﬁng the year, the company declared and paid a dividend of US$1,550,000 (2016: US$nil).

‘Financial risk management policies and objectives

The company hoids financial assets which relate primarily to trade receivables and cash. The Company is
subject to various risks such as credit risk, liquidity risk and cash flow risk. Given the receivables is with one
of the world's largest publicly traded oil and gas companies, Anadarko, the directors deem credit risk to be
low as the related counterparties of the company have no history of default and management does not expect
any losses from non-performance of this counterparty. The company does not have a high liquidity risk or
cash flow risk, as it does not have any operating expenses. Serving only as a billing agent, it only recognizes
revenue from billings and from a monthly service charge. if the company is in need of cash, it will be provide
from the parent company or by the Rowan Group.

The financial risks applicable to the external financial assets and the central management of those risks have
been disclosed within the group financial statements for Rowan Companies plc. See Note 14 for information
on obtaining copies of group financial statements.

On 23 June 20186, the U.K. voted to exit from the E.U. (commonly referred to as "Brexit"). The terms of Brexit
and the resulting U.K./E.U. relationship are uncertain for companies doing business both in the U.K. and the
overall global economy. Risks related to Brexit that we may encounter include:

¢ adverse impact on macroeconomic growth and oil and gas demand resulting from the strength of the U.S.
dollar;

e continued volatility in currencies including the British pound and U.S. dollar that may impact our financial

results;

reduced demand for our services in the U.K. and globally;

increased costs of doing business in the U.K. and in the North Sea;

increased regulatory costs and challenges for operating our business in the North Sea;

volatile capital and debt markets, and access to other sources of capital;

risks related to our global tax structure and the tax treaties upon which we rely;

business uncertainty resulting from prolonged political negotiations; and

uncertain stablllty of the E.U. and global economy if other countries exit the E.U.



Rowan (UK) Resolute Limited

Directors’ report (continued)

Events after the balance sheet date
In June 2018, the subcontract was terminated and the company becamc non-trading.

Directors’ indemnities

" The company has made quallfymg third party provisions for the benefit of its directors which were made
during the period and remain in force at the date of this report.

- Directors

The directors of the company who served throughout the period and up to the date of this report, except as
noted, were:

Dennis S. Baldwin
Ross W. Gallup
Theodore D. Gobillot

Company secretary

Mark F. Mai

Auditor

.Each of the persons who is a director at the date of approval of this report confirms that:

» so far as the director is aware, there is no relevant audit information of which the company’s auditor. is
unaware; and

« the director has taken all the-steps that he/she ought to have taken as a director in order to make
himselffherself aware of any relevant auidit information and to establish that the companys auditor is
aware of that mformat|on

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Deloitte LLP have _expressed thelr willingness to be reappomted for another term and ‘appropriate
arrangements have been put in place for them to be reappointed as auditor in the absence of an Annual
General Meeting. . .

*  Approved by the Board of Directors
and signed on behalf of the Board

Dennis S. Baldwin
Director
28 September 2018



Rowan (UK) Resolute Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under that law
the directors. have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 101
“Reduced Disclosure Framework”. Under company law the directors must not approve the ilnanmal statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and ot the
profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

s select suitable accounting policies and then apply them consistently;
* make judgements and accountirig estimates that are reasonable and prudent'

& state whether applicable UK Accounting Standards have been followed subject to any material departures
disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concern basis uniess it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



'Rowan (UK) Resolute Limited

- INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ROWAN (UK)
RESOLUTE LIMITED

Report on the audit of the financial statements
Opinion -
In our opinion the financial statements:

* give a true and fair view of the state of the company's affairs as at 31 December 2017 and of its profit
for the year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice including Financial Reporting Standard 101 “Reduced Disclosure Framework"; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Rowan (UK) Resolute Limited (the ‘company’) which comprise:

the profit or loss and other comprehensive i income;

the statement of financial position;

the statement of changes in shareholder's equity; and

the related notes 1 to 14. '

The financial reporting framework that has been applied in their preparatlon is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framewom“
(United. Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with [nternational Standards on Audmng (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsnbllltles for the
audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

« the directors’ use of the going concern basis.of accounting in preparation of the financial statements is:
not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company'’s ability o continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the fi nanc|a| statements are
authonsed for issue,

We have nothing to report in respect of these matters.
Other information

The directors are responsible for the other information. The other information comprises. the information
included in the annual report, other than the financial statements and our auditor’s report thereon, Our apinion.
on the financial statements does not cover the other information and, except to the extent otherwase explicitly
stated in our report, we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial



Rowan (UK) Resolute Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ROWAN (UK)
RESOLUTE LIMITED (continued)

Other information (continued)

statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify
such material inconsistencies or apparent material misstatements, we are required to determine whether there
-is a material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in respect of these matters.
Responsibilities of directors )

As explained more fully in the directors’ responsibilities statement the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the company's: ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either mtend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

' Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an"audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reportmg Council's website at: www.frc.org. uk/audltorsresponS|bllmes This description forms part of our
auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

* the information given in the strateglc report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

¢ the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements. '

'

in the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the strategic report or the directors’ report.



- Rowan (UK) Resolute Limited

INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF ROWAN (UK)
RESOLUTE LIMITED (contmued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our oplmon

-« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial staternents are not in agreement with the accounting records and returns; of.
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’'s members as a body, for our audit work, for this report, or for the opinions we have formed.

Ivan Boonzaaier, FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

28 September 2018



Rowan (UK) Resolute Limited

Statement of profit or loss and other comprehensive income for the year ended 31
December 2017 : :

o 2017 2016

v Note Uss uUs$

. ‘Revenue - . 4 30,000 ) ) 30,600

Gross profit . . _ 30,000 30,000

Administrative expenses. . v . (67.250) . (51,975)
Operating loss , s 5 (27,250) (21,975)
Financeincome 7 15738 | 48,932

Profit on ordinary activities before taxation 130,1 31 26,957

Income tax expense , » . , 8 (@ ,300) (59,146)
Profit(loss) for the financial period A 38,831 (32,189)

All result arise in respect of continuing activities.

There were no items of other comprehensive income or expense in either year. Accordlngly, no
statement of other comprehensive income has been prepared.

The notes on pages 12 to 19 form an integral part of these financial statements.



- Rowan (UK) Resolute Limited

Statement of financlal position as at 31 December 2017

2017 2016
Note. USS. Uss
Trade and other receivables 9 35,706,415 1'1,.490,385
Cash and cash equivalents 11,108,286 12,048,181
Total assets ‘ ‘46,814,701 23,5‘38,5’66‘,
Equity and liabilities
Shareholders’ equity
Share capital n 1 1
Other resene 12 85,104 69,604
Rgtaingd earnings 13 6,721,137 8,232,306
Total equity 6,806,242 8,301,911
Liabilities ‘
Current liabilities
Trade and other payables 10 40,008,460 . 1 5,236,'6551
: .
Total liabilities 40,008,460 _ 15,236,655
N . 46,814,702

Total equity and liabilities

23,538,566

The financial statements of Rowan (UK) Resolute Limited (registered number 08592390) were approved by
the Board of Directors on 28 September 2018 and were signed on its behalf

Dennis S. Baldwin
Director

The notes on pages 12 to 19 form an integral part of these financial statements.

14:



Rowan (UK) Resolute Limited

Statement of chahges in shareholder’s equity for the year ended 31 December 2017

Retained

Share Other - Total

capital reserve eamings_ / equjty

Note Us$ bus_s‘ ‘ uUs$ ‘_ USs$

Balance at 1 January 2016 T 69,604 | 8,264,495 8,334,100
Loss for the financial year = > (32,189) (32,1'89)
Bélance at 31 December 2016 1 69,604 8,232,306 8,301,911
Dividend paid “ < (1,550,000)  (1,550,000)
Capital contribution . = 15,500 . 15,500
Proft for the financial year S - 38,831 38,831
Balance at. 31 December 2017 1 6,806,242

85,104

6,721,137

Other reserve is the sum of additional paid in capital and employee stock compensation.

The notes on pages 12 to 19 form an integral part of these financial statements.

dr



Rowan (UK) Resolute Limited

Notes to the financial statements.
31 December 2017 B

General Information

’

Rowan (UK) Resolute Limited (referred to as “the company’) is a private company. limited by shares
incorporated in the United Kingdom under the Companies Act 2006 and is registered in England and
Wales. The address of the company’s registered office is shown on page 1.

On 1 September 2015, the company subcontracted the operation and provisioning of services of the
rig Rowan Reliance to third-party customers in the Gulf of Mexico to Atlantic Maritime Services, an
affiliated company. Since 1 September 2015, in accordance with the subcontract agreement, the
company's principal activity has been to prowde management support services to Atlantlc Maritime
Services.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below These policies have been consistently applied, unless otherwise stated.

All amounts in the notes are shown in United States Dollars (US$), unless otherwise stated.

<

. 2.1 Basis of preparation

The company meets the definition of a quallfylng entity under Financial Reporting Standard 101 (FRS
101) issued by the Financial Reporting Council. These financial statements have been prepared in
accordance with FRS 101 'Reduced Disclosure Framework'’.

. In preparing these financial statements, the company applies the recognition, measurement and

disclosure requirements of International Financial Repomng Standards as adopted by the EU
(“Adopted IFRSs"), but makes amendments where necessary in order to comply with Companies Act
2006 and has set out below where advantage of the FRS 101 disclosure exemptions have been taken.

In these financial statements, the company has applied the exemptions avanlable under FRS 101 in
respect of the following disclosures:

A Cash Flow Statement and related notes;

Comparative period reconciliations for share capital, tangible fixed assets and intangible assets;
Disclosures in respect of transactions with wholly owned subsidiaries of the Rowan group;
Disclosures in respect of capital management;

The effects of new but not yet effective IFRSs; and

Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of Rowan Companies plc include the equivalent disclosures,
the company has also taken the exemptions under FRS 101 available in respect of the following
disclosures (not all of these exemptions are directly relevant in the current year):

¢ IFRS 2 Share Based Payments in respect of group settled share-based payments;
« Certain disclosures required by IAS 36 Impairment of assets in respect of the impairment of
* goodwill and indefinite life intangible assets;

« Disclosures required by IFRS 5 Non-current Assets Held for Sale and Discontinued Operatlons in

respect of the cash flows of discontinued operations;

#* Certain disclosures required by IFRS 3 Business Combinations in respect of ‘business

combinations undertaken by the company in the current and prior periods including the comparative
period reconciliation for goodwill; and
» Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by
" IFRS 7 Financial Instrument Disclosures.

2



Rowan (UK) Resolute Limited

Notes to the financial statements
31 December 2017

2. _Summary of significant accounting policies (continued)
2.1 Basis of preparation (continued)

The financial statements have been prepared on the historical cost basis. Historical cost is generally
based on the fair value of the consideration given in exchange for the goods and services.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the company’s accounting policies. The areas involving a higher degree of |udgement or complexny, or
areas where assumptions and estimates are significant to the financial statements are disclosed in note
3. ’

22 G(;ing concern

After making enquiries; the directors have a reasonable expectation that the company has adequate
resources for the foreseeable future. Accordingly, they oontmue to adopt the going concern basis in
preparing the company's financial statements.

2,3 Foreign currency translatlon :

(a) Functional and presentation currency
Items included in the financial statements are measured using the currency of the pnmary economic
environment in which the entity operates (‘the functional currency”). The company's financial
statements are presented in United States Dollars (US$), which is the company's functional and
presentation currency. .

(b)  Transactions and balances

Foreign currency transactions are translated into the functional currency using thé exchange rates.
prevailing at the dates of the transactions or valuations, where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation
at the year-end exchange rates of monetary assets and liabilities denominated in foreign currencies.
are recognised in the statement of profit or loss and other comprehensive income.

Non-monetary assets and liabilities denominated in currencies other than the functional currency that
are measured in terms of historical cost are not re-translated.

5

13



. Rowan (UK) Resolute Limited

Notes to the financial statements
31 December 2017

2.

Summary of significant accounting policies (continued)

2.4 Financial instruments

Financial assets

The company classifies its financial assets as loans and receivables. The classification depends on the
purpose for which the financial assets were acquired. Management determines the classification of its
financial assets at initial recognition.

Loans and receivables are non- derlvatuve financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets as trade and other receivables in
the balance sheet, except for maturities greater than twelve months after the end of the reporting period.
These are classified as non-current assets. After initial recognition, loans and receivables are
subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a debt instrument and ot
allocating interest incorne over the relevant period. The effective interest rate is the rate that

exactly discounts estimated future cash receipts through the expected life of the debt instrument or,
when appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income is recognised by applying the effective interest rate, except for short-term receivables
when the recognition of interest would be immaterial.

Financial liabilities

Financial liabilities are recognised when the company becomes a party to the contractual provisions of
the instrument. Financial liabilities are initially recognised at their fair value plus directly attributable
transaction costs for all financial liabilities not classitied at fair value through profit or loss.

Financial liabilities are derecognised when they are extinguished. This occurs when the obligation
specified in the contract is discharged, cancelled or expires. .

Trade and other payables are classified with current liabilities and are stated at their nominal value.
2,5 Cash and cash equlvalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks and other short-term
highly liquid investments with original maturities of three months or less.

2.6  Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction,
net of tax, from the proceeds.

2.7 Current and deferred Income tax

UK corporation tax is provided at amounts expected to be paid using the tax rates and laws that have
been enacted or substantively enacted by the balance sheet date.

14



Rowan (UK) Resolute Limited

Notes to the financial statements
31 December 2017

2, Summary of signlilcant accounting policies (continued)

2.7 Current and deferred income tax (continued)

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computanon of taxable profit, and is accounted for using the balance sheet:liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of goodwnll or from the initial recognition {other
. than in a business combination) of other assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have.been enacted or substantively
enacted at the balance sheet date. :

The measurement of deferred tax Ilabllmes and assets reflects the tax consequences that would follow
from the manner in which the company expects, at the end of the reporting period, to recover or settie
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the company intends to settle its current tax assets and liabilities on a net basis.

Y
2.8 Revenue recognition
Revenue represents the total, excluding sales taxes, receivable in respect of goods and services

supplied. Revenue is recognised as services are delivered 'to the extent that it is probable that the
economic benefits will flow to the company and can be reliably measured.

29 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or settle the asset and liability simultaneously.

3.  Critical accounting judgements and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

There are no critical accounting judgements or key sources of estimation uncertainty in the current
year.

i5



Rowan (UK) Resolute Limited

Notes to the financial statements
31 December 2017

4

7

Revenue

Revenue represents ineome from subcohtractung the Rowan Resolute, which aperates in the Gulf of
Mexico, to Atlantic Maritime Service LLC, a related party. This income is exempt from VAT. The drilling
services agreements do not have contmgent—based income. The company continues to provide support

services such as, invoicing the customer, and charges a management fee of $2,500 per month which .

is recorded as revenue

2017 2016
7 US$ US$
Revenue
Management fees : 30,000 30,000
Operating proﬂi
2017 2016
uss: Uss
Operating profit is stated after charging:
Professional senvices . . 34,500 51,975

The company charges a management fee per note 4.

Administrative expenses’

Fees payable to companys auditor for the audit of the company's 2017 financial statements are
US$34,500 (2016: $47,100). There were no emp!oyees and no directors received remuneration.

Finance income

Dunng the year, the company recognize US$157,381 (2016: US$48, 932) of finance income from bank

interest.

16



Rowan (UK) Resolute Limited

Notes to the financial statements
31 December 2017

8.  Tax charge on profit on ordinary activities

2017 2016
uss$ uss
Current tax charge for the year 94,927 10,508
Uncertain tax provision (3,627) 48,638
Tax on profit on ordinary activities . 91,300 59,146

v

The tax assessed for the year differs from applying the standard rate of corporation tax in the
United States, being the tax rate applicable to the jurisdiction in which the Company operates.

The differences are explained below:

Profit on ordinary activities before tax - . 130,131 . 26,957

Corporation tax at 35% ‘ "~ 45546 9,435
Effects of: ‘

" expenses not deductible for tax purposes. . 49,381 1,073

Uncertain tax provision . T (3,627) 48,638

Tax charge for the year . . 91300 59,146

The directors do not believe that future changes in the tax rate will materially effect the tax
charge. : '
Rowan (UK) Resolute Limited made an election under s18A CTA2010, for the Foreign

Branch Exemption to apply this company. This election was effective from 1 January 2014
and all subsequent accounting psriods. ’

9, Trade and other ré_ceivables

2017 2016

US$ uUss

Trade receivables . 35,706,415 10,882,446
Receivables from related parties . - - ) 607,939
~ 35,706,415 11,490,385

Amounts due from related parties are unsecured and interest free with no fixed terms of repayment.



Rowan (UK) Resolute Limited

Notes to the financial statements
31 December 2017 '

10. ~ Trade and other payables

2017 2016
uss$ uss
Trade payables ' 605 6,237
Tax liability - Corporate 131,802 45,556
Accruals ) - 2,175
Amounts due to affiliated entities 39,876,053 15,182,687

40,008,460 15,236,655

Amounts owed to affiliated entities is unsecured and interest free with no fixed terms of repayment.
Those these payables have no fixed date for repayment, the company has no unconditional right to
defer seftlement of these amounts for at least twelve months after the reporting period.

11.  Share capital

2017 2016
- US$ uss
Allotted, called up and fully paid
One ordinary share of US$1 each 1 ' 1
. : 1 i 1

In the year ended 31 December 2017 no dividend was declared or paid (2016: $0 per share).

12. Otherreserve

2017 2016

uss uss
At 1 January 69,604 ' © 69,604
Capital contribution ) 15,500 ) ) -
At 31 December s 85,104 69,604

During the year, capital cantribution of US$15,500 was made to the company by its parent Manta Ray.

13. Retained earnings

- The reserve comprises accumulated profits and losses of the company less any dividends paid.
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14.  Ultimate parent company

The immediate parent comipany is Manatee Limited, a company moorporated in Malta. Group financial
statements are prepared for Rowan Companies plc the ultimate parent and controlhng party, which is:
the smallest and largest group for which consolidated financial statements are prepared of which the
company is a member. Copies of that company's financial statements can be obtained from:

5450 Wllllams Tower
2800 Post Oak Boulevard
Suite 5450

Hodston

Texas 77056

USA

1.



