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West London Energy Recovery Limited
Annual report and financial statements

Strategic report

The directors present their strategic report, directors’ report and financial statements for the year to 31 March 2019.

Principal activities

The company has signed a PFI contract with the West London Waste Authority to cover the provision of a waste treatment
infrastructure. In this contract the Authority acts for a consortium of six West London Boroughs.

The principal activities of the Company are to construct and operate the waste treatment infrastructure on behalf of the
Authority. This infrastructure comprises a new Energy Recovery Centre in Severnside (SERC), South Gloucestershire,
together with two refurbished transfer stations in West London.

Business review

The stack oscillation that occurred during the previous financial year was successfully remediated with the installation
of permanent dampers during the planned maintenance shutdown in July 2018.

The contract with the Authority is being run successfully and the SERC is performing well.

The results for the Company for the year are set out in the Income Statement and Statement of Comprehensive Income
on page 11 and the Company’s position at the end of the financial year is stated on the Balance Sheet on page 12.

Key performance indicators

As the project is within its operational phase, tonnage of waste accepted and processed and levels of electricity
generation compared to annual forecasts are key performance indicators. These are reported monthly to the Board and
have been above expectations. Levels of performance deductions arising from failures to achieve specified levels of
contract service are also closely monitored. These have been relatively small in the year and are contractually passed
onto the contractor with no impact on company cash flows.

Business Development

The majority of the capacity at the SERC is utilised to process Authority waste. However the operator has signed a
number of third part waste contracts, some of which are long term, to optimise the processing capability of the plant.

Impact of Brexit

The potential impact of Brexit has been considered and the directors are of the opinion that no significant impact is
expected to be felt.

Principal risks and uncertainties

The principal risks and uncertainties facing the Company are broadly grouped as operational risks, competitive risks,
legislative risks, health & safety risks and financial risks.

Operational risks

The Company’s primary operations involve a major public sector contract of 28 years, where default on the contract
may result in substantial compensation payments to the client.

The long-term contract also exposes the Company to the risk that the contract’s revenue profile over the life of the
contract may be insufficient to compensate the Company for unforeseen cost increases and hence losses may result.
The Company has put in place rigorous tender approval procedures to ensure all material risks are properly considered.
The Company’s management and review procedures are aimed at ensuring any problems are identified at an early
stage and steps are taken to mitigate any losses arising.
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Strategic report (continued)

Competitive risks
Most of the Company’s revenue is derived from long-term fixed price contracts and as such is not vulnerable to

competitor activity. A significant part of the Company’s revenue comes from third party waste disposal and the sale
of recycled materials. These are subject to normal market pressures.

Legislative risks
The waste management business is subject to strict legislation and regulation. These standards are subject to

continuous revision. Compliance with new standards can impose additional costs on the Company and failure to
comply could result in heavy penalties.

The Company has entered into a long term operating subcontract with SUEZ Recycling and Recovery UK Ltd, an
experienced waste operator, to manage day-to-day operation of the Company’s facilities. A non-compliance with
legislation caused by the negligence of the operator would result in any associated penalties being recharged to the
subcontractor. The Company has the right to terminate the operator subcontract in the event of any material persistent
non-compliance with legislation on the part of the operator.

Health & safety risks

Whilst the Company has no direct employees, it acknowledges that subcontractors’ employees working within the
waste management industry face significant potential hazards in their everyday work. In addition, sites managed by
the Company are open to the public and require constant monitoring to ensure that members of the public are not also

exposed to significant risks.

The Company encourages subcontractors to meet the highest standards so that the risk to both employees and others
visiting Company sites is minimised. Subcontractors are required to report accidents and near misses on a regular
basis and these reports are reviewed at Board meetings. Subcontractors are encouraged to take pre-emptive action
where risks to employees or members of the public have been identified.

Financial instrument risks

The Company was set up as part of a Project Finance structure to manage the provision of waste services for West
London Waste Authority over a 28 year period. Financial instruments were used to minimise the long term financial

risks associated with such a major project.

Interest rate risk - The Company’s principal financial instruments comprise a term loan and an equity bridge loan.
These loans are exposed to interest rate risk. The Company has entered into fixed rate swap agreements to avoid
volatility in interest charges on its floating rate loans. The Company has applied hedge accounting requirements to
account for the derivative swap agreements and the associated loans; their relationships being accounted for as cash
flow hedges — see note 20 to the accounts.

The Company’s exposure to credit risk and liquidity risk and the procedures in place to manage these risks are

explained in note 20 to the accounts.
The Company does not undertake financial instrument transactions which are speculative or unrelated to the

Company’s trading activities.

This report was approved by the board and signed on its behalf on 13 August 2019 by

(

ayes — Director
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Directors’ report

The directors present their directors report and financial statements for the year ended 31 March 2019.
Results and Dividends

The loss for the year, after taxation, amounted to £977,000 (2018 — £9,298,000)

No dividends were paid in the year ended 31 March 2019. (2018-£Nil)

Future Developments

All facilities have been completed and Company will continue full services under the contract with the Authority in
the year.

Directors

The directors who held office during the year and up to the approval date the financial statements were as follows:

I Sexton

G McKenna-Mayes

B Knox

R Kadiwar

C McLeod (resigned 12 July 2018)
F Duval

N Cole (resigned 28 March 2019)

Y Suzuki

E Wilson (resigned 28 March 2019)
A Clapp (appointed 28 March 2019)
P Ashbrook (appointed 28 March 2019)

No director who held office on 31 March 2019 had an interest in the Company's shares either during the financial year
or at 31 March 2019.

Directors’ indemnity

The Company has granted indemnity to one or more of its directors against liabilities in respect of proceedings brought
by third parties, subject to the conditions set out in the Companies Act 2006. Such qualifying third party indemnity
provision remains in force as at the date of approving the directors' report.

Going Concern

The directors have reviewed the Company’s financial position at 31 March 2019 and believe that the Company has
adequate financial resources to meet its obligations for the foreseeable future. Long-term loans are in place to finance
the construction of the Energy from Waste facility and cash flow is sufficient to meet the Company’s operational cash
commitments. Accordingly, they have prepared the accounts on a going concern basis.

Matters covered in the Strategic Report

As permitted by Paragraph 1A of Schedule 7 to the Large and Medium-sized Companies and Groups (Accounts and
Reports) Regulations 2008 certain matters which are required to be disclosed in the Directors’ report have been
omitted as they are included in the Strategic report. These matters relate to financial instrument risk.



West London Energy Recovery Limited
Annual report and financial statements

Directors’ report (continued)

Statement of directors’ responsibilities

The directors are responsible for preparing the Strategic report, the Directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with IFRSs as adopted by the EU and applicable law.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that year. In
preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

¢ make judgements and estimates that are reasonable and prudent; ‘
e state whether they have been prepared in accordance with IFRSs as adopted by the EU; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities.

Disclosure of information to auditor
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

- so far as that director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

- that director has taken all the steps that ought to have been taken as a director in order to be aware of any
information needed by the Company's auditor in connection with preparing its report and to establish that the
Company's auditor is aware of that information.

Auditor

The re-appointment of auditors will be considered at the Company’s AGM.

By order of the board

G McKénna-Mayes — Director

13 August 2019
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Independent auditor’s report to the member of West London Energy Recovery
Limited : '

Opinion

We have audited the financial statements of West London Energy Recovery Ltd for the year ended 31 March 2019
which comprise the Income Statement, Statement of Comprehensive Income, the Balance Sheet, the Statement of
Changes in Equity, the Cash Flow Statement and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the European Union.

In our opinion, the financial statements:

e  give atrue and fair view of the state of the company’s affairs as at 31 March 2019 and of its loss for the year
then ended;

e have been properly prepared in accordance with IFRSs as adopted by the European Union; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

The impact of uncertainties due to Britain exiting the European Union on our audit

The Directors’ view on the impact of Brexit is disclosed on page 4.

The terms on which the United Kingdom may withdraw from the European Union, currently due to occur on 31 October
2019, are not clear, and it is therefore not currently possible to evaluate all the potential implications to the Company’s
trade, customers, suppliers and the wider economy.

We considered the impact of Brexit on the Company as part of our audit procedures, applying a standard firm wide
approach in response to the uncertainty associated with the company’s future prospects and performance.

However, no audit should be expected to predict the unknowable factors or all possible implications for the Company and
this is particularly the case in relation to Brexit.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report

to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.
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Independent auditor’s report to the member of West London Energy Recovery
Limited(continued)

Other information
The directors are responsible for the other information. The other information comprises the information included in

the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic Report and Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, in our opinion:

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

e  certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the directors’ responsibilities statement set out on page 7, the directors are responsibie for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concemn, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
so.
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Independent auditor’s report to the member of West London Energy Recovery
Limited(continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of the audit report

This report is made solely to the company’s members as a body in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body for our audit
work, for this report, or for the opinions we have formed.

3 S

Jonathan Seaman (Senior Statutory Auditor)
for and on behalf of Mazars LPP

Chartered Accountants and Statutory Auditor
Tower Bridge House

St Katharine’s Way

London

EW1 1DD

A\ Do 30

10



Income Statement
Jor the year ended 31 March 2019

Revenue
Operating expenses

Operating profit/(loss)

Financial income
Financial expense
Other gains/(losses)

Net financing expense

(Loss) on ordinary activities before tax
Taxation

(Loss) for the year

Statement of Comprehensive Income
for the year ended 31 March 2019

(Loss) for the year

Other comprehensive (loss)/income
Effective portion of changes in fair value of cash flow hedges
Deferred tax charge on other comprehensive (loss)/income

Other comprehensive (loss)/income for the year, net of
deferred tax

Total comprehensive (loss) for the year

Note

A W

~N

All (loss) and total comprehensive (loss) is attributable to continuing operations.

The notes on pages 15 to 33 form part of these financial statements.

West London Energy Recovery Limited
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Year ended 31
March 2019
£000

39,303
(31,318)

7,985

9,157
(18,297)
513

(8,627)

(642)
(335)

©77)

Year ended 31
March 2018
£000

977

(3,400)
578

(2,822)

(3,799)

Year ended 31
March 2018
£000

35,979
(36,460)

(481)

9,336
(19,001)
(483)

(10,148)

(10,629)
1,331

(9,298)

Year ended 31
March 2018
£000

(9,298)

6,740
(1,146)

5,594

(3,704)

11



Balance Sheet
at 31 March 2019

Non-current assets
Intangible assets
Financial assets
Other receivables
Net deferred tax asset

Current assets

Financial assets
Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities
Trade and other payables
Interest-bearing loans and borrowings

Non-current liabilities
Interest-bearing loans and borrowings
Other financial liabilities
Provisions

Total liabilities

Net Liabilities

Equity
Share capital
Hedging reserves
Retained earnings

Total Shareholders’ deficit

Note

10
13
12

10
13
14

16
15

15
11
17

19
18
18

West London Energy Recovery Limited
Annual report and financial statements

2019
£000

77,825
119,422
4,398
3,763

205,408

3,718
7,604
20,202

31,524

236,932

(2,712)
(4,590)

(7,302)

(211,838)
(33,663)
(8,600)

(254,101)

(261,403)

(24,471)

10
(27,942)
3,461

(24,471)

2018
£000

80,995
122,445
4,785
3,520

211,745

3,581
7,332
15,108

26,021

237,766

(5,949)
(4,421)

(10,370)

(213,171)
(30,265)
(4,632)

(248,068)

(258,438)

(20,672)

10
(25,120)
4,438

These financial statements were approved and authorised for issue by the board of directors on 13 August 2019 and were

signon its beha}f by:

Company registered number: 08588138

12
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Statement of Changes in Equity
for the year ended 31 March 2019

Share Hedging Retained Total

capital reserve earnings equity

£000 £000 £000 £000

Balance at 1 April 2018 10 (25,120) 4,438 (20,672)
Total comprehensive income for the year

Loss for the year - - ©77) 977

Other comprehensive loss - (2,822) - (2,822)

Balance at 31 March 2019 10 (27,942) 3,461 (24,471)

Share Hedging Retained Total

capital reserve earnings equity

£000 £000 £000 £000

Balance at 1 April 2017 10 (30,714) 13,736 (16,968)

Total comprehensive income for the year
Loss for the year -

- (9,298) (9,298)
Other comprehensive income - 5,594 -

5,594

Balance at 31 March 2018 10 (25,120) 4,438 (20,672)

13



Cash Flow Statement
Sfor the year ended 31 March 2019

Cash flows from operating activities
(Loss) for the year

Adjustments for:

Financial income

Financial expense

Taxation

Amortisation of intangible asset

Movement on provision

Margin on construction

Foreign exchange differences

(Increase) in trade and other receivables
(Decrease)/Increase in trade and other payables

Net cash inflow from operating activities

Cash flows from investing activities
Interest received
Investment in intangible assets
Repayment of concession debtor
Investment in financial assets

Net cash inflow from investing activities

Cash flows from financing activities
Proceeds from drawdown
Repayment of loans
Interest and commitment fées paid

Net cash (outflow) from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at 1 April 2018

Cash and cash equivalents at 31 March 2019

Represented by:

Cash

West London Energy Recovery Limited
Annual report and financial statements

Year ended 31
March 2019
£000

(977)

9,157
18,297
335
3282
3,968
(461)

15,287

(287)
(3,237)

(3,524)

11,763

83
(108)
12,383
(240)

12,118

(4,421-)
(14,366)

(18,787)

5,094
15,108

20,202

20,202

Year ended 31
March 2018
£000

(9,298)

(9,336)
19,484
(1,331)
3,282
3,679
(151)
290

6,619

(2,735)
1,709

(1,026)

5,593

17
(1,113)
12,569

(1,432)

10,041

(9,90 1-)
(9,799)

(19,700)

(4,066)
19,174

15,108

15,108

14
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Notes (forming part of the financial statements)

1 Accounting policies

West London Energy Recovery Limited (the “Company”) is a private company limited by shares incorporated and
domiciled in the England and Wales.

The address of the registered office and principal place of business is stated on page 2, and the nature of the Company
operations and principal activities is stated on page 4. The financial statements have been presented in Pounds Sterling
and this is the currency of the primary economic environment that the Company operates in.

The Company financial statements have been prepared and approved by the directors in accordance with International
Financial Reporting Standards as adopted by the EU (“IFRS”).

The financial statements have been prepared using the accounting policies as set out below, which were used
throughout all periods presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year are discussed in notes

1.9 and 2.

1.2 Measurement convention

The financial statements are prepared on the historical cost basis except that derivative financial instruments are stated
at their fair value.

1.3 Going concern

The Company currently has £216,428,000 of total debt. The Company’s forecasts and projections, taking account of
reasonably possible changes in trading performance, show that it will be able to operate within the level of its current
facilities. Long term loans are in place to finance the construction of the Energy from Waste facility and cash flow is
sufficient to meet the Company’s operational cash commitments.

Having taken account of all available information, in particular forecasts for the next 12 months from the date of
approval of the financial statements, and having performed the appropriate sensitivity analyses; the directors are of
the opinion that it is appropriate to prepare the accounts on a going concern basis.

1.4 Classification of financial instruments issued by the Company

Financial instruments issued by the Company are treated as equity only to the extent that they meet the following two
conditions:

(a) they include no contractual obligations upon the Company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

(b) where the instrument will or may be settled in the Company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity instruments
or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

15 Intangible assets
Concession agreements

Intangible assets relate to amounts paid or payable as consideration for rights relating to concession arrangements or
public service contracts. Such assets are assessed as having a finite useful economic life of 25 years amortised on a
straight line basis from the date the related facilities are operational, to reflect the expected pattern of consumption of
the expected future economic benefits embodied in the asset. Amortisation is recognised within cost of sales on the
comprehensive statement of income.

15
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Notes (continued)

1 Accounting policies (continued)
1.6 Non-derivative financial instruments, excluding the service concession financial asset

Non-derivative financial instruments comprise trade and other receivables, a service concession financial asset, cash
and cash equivalents, loans and borrowings, and trade and other payables.

Trade and other receivables

Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are
measured at amortised cost using the effective interest method, less any impairment losses. For trade receivables the
simplified approach is used, and the loss allowance is measured at the estimate of the lifetime expected credit losses.
The amount of any loss allowance is recognised in profit or loss.

Trade and other payables

Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances.
Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, less
any impairment losses.

1.7 Derivative financial instruments and hedging
Derivative financial instruments

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair value is
recognised immediately in profit or loss. However, where derivatives qualify for hedge accounting, recognition of
any resultant gain or loss depends on the nature of the item being hedged (see below).

Cash flow hedges

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a recognised asset
or liability, or a highly probable forecast transaction, the effective part of any gain or loss on the derivative financial
instrument is recognised directly in the hedging reserve. Any ineffective portion of the hedge is recognised
immediately in the income statement.

The associated cumulative gain or loss is removed from equity and recognised in the income statement in the same
period or periods during which the hedged forecast transaction affects profit or loss.

1.8 Impairment excluding inventories and deferred tax assets
Financial assets (including receivables)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate.

1.9 Service concession financial asset

In accordance with IFRIC 12 and the various provisions of IFRS, the Company has determined the appropriate
treatment of the principal assets of, and income streams from, PFI and similar contracts. Results of all service
concessions which fall within the scope of IFRIC 12 conform to the following policies depending on the rights to
consideration under the service concessions:

16
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Notes (continued)

1 Accounting policies (continued)

19 Service concession financial asset (continued)
Service concessions treated as financial assets

The Company recognises a financial asset arising from a service concession arrangement when it has an unconditional
contractual right to receive cash or another financial asset from, or at the direction of, the grantor for the construction

or upgrade services provided.

Revenue is recognised by allocating a proportion of total cash receivable to construction income and service income.
The consideration received will be allocated by reference to the relative fair value of the services delivered, when the
amounts are separately identifiable.

During the operational stage, cash received in respect of the service concessions is allocated to service and
maintenance revenue based on its fair value, with the remainder being allocated between capital repayment and interest
income using the effective interest method.

The financial assets are held as loans or receivables in accordance with IAS39: ‘Financial instruments: Recognition
and measurement’. Financial Assets are recognised initially at fair value. Subsequent to initial recognition, they are
measured at amortised cost using the effective interest method less any impairment losses.

The Company has entered into a contract to provide waste management services on behalf of West London Waste
Authority. The Company is contractually obliged to design, build and operate waste facilities, including an Energy
from Waste plant on behalf of the Authority, and has the right to use these facilities to provide waste management
services. The grantor (West London Waste Authority) has agreed to provide a minimum guaranteed tonnage of waste
to the facility and will pay a fixed price per tonne for this level of waste, with any further tonnage being subject to a
different rate. The Company in return, will remove and treat the waste and is obliged to maintain the facilities under
lifecycle clauses within the contract. The Company has the right to both accept and process third party waste, and to
generate electricity revenues at the waste facilities. :

There are provisions in the contract for termination (and related compensation) in the event of default or voluntary
termination by the operator or grantor. There is provision for a 5 year extension of the contract period. The contract
specifies that the waste management facilities are to be returned to West London Waste Authority at the end of the
contract in an appropriate condition.

1.10 Revenue

Service Concession Revenue is measured by a contractual fixed and variable fee less element of guaranteed revenue.
Differences between the amounts recognised in the income statement and amount invoiced at the period end are
shown in the statement of financial position as a contract asset or contract liability.

Electricity Revenue is recognised at contractual price per Megawatt recognised as the electricity is produced and
imported by the plant.

Construction Revenue is recognised as a proportion of the construction cost to date compared to the total expected
construction cost plus profit margin

1.11 Financing income and expenses

Financing expenses comprise interest payable using the effective interest method. Financing income comprises
interest on the service concession debtor and interest receivable on funds invested.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest method.
Foreign currency gains and losses are reported within finance income or finance expenses as appropriate.

1.12 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.
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Notes (continued)
1 Accounting policies (continued)
1.12 Taxation (continued)

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of assets or liabilities that affect neither accounting nor taxable profit other than in a business
combination. The amount of deferred tax provided is based on the expected manner of realisation or settlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised.

1.13 Provisions

Provision has been made for the costs of maintaining and replacing assets as required under the terms of contracts in
place with the Council. The Group expects for these costs to be incurred over the contract life. The expected costs are
discounted at 1.6%. The discounting cost is included in finance expense.

1.14 IFRSs adopted in these financial statements

The adoption of the following mentioned standards, amendments and interpretations in the current year have not had
a material impact on the Company’s financial statements for the year ended 31 March 2019:

- IFRS 9 ‘Financial Instruments’ (mandatory from period beginning on or after 1 January 2018).
The company has no past record of recognising impairment losses on trade receivables. Based on all
information available (including current and forward-looking information), the Company envisages a nil
probability of any default occurring during the next 12 months. Therefore, there is no impact from IFRS 9.

- IFRS 15 ‘Revenue from Contracts with Customers’ (mandatory from period beginning on or after 1 January
2018). The company’s recognition of revenue from Contracts with Customers has not been changed from the
adoption of IFRS15. '

The adoption of the following mentioned standards, amendments and interpretations in future years are not expected
to have a material impact on the Company’s financial statements:

* 'Annual Improvements to IFRS Standards 2015-2017 Cycle,' 1 January 2019.
* 'Prepayment Features with Negative Compensation (Amendments to IFRS 9)' 1 January 2019.
'Long-term Interests in Associates and Joint Ventures (Amendments to IAS 28)' 1 January 2019.

3

* 'Plan Amendment, Curtailment or Settlement (Amendments to IAS 19)' 1 January 2019.
* IFRIC 23 "Uncertainty over Income Tax Treatments' 1 January 2019
+ IFRS 16 'Leases' 1 January 2019
* 'Definition of a Business (Amendments to IFRS 3)' 1 January 2020.
* 'Definition of Material (Amendments to IAS 1 and IAS 8)' 1 January 2020.
+ IFRS 17 'Insurance Contracts' 1 January 2021.
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Notes (continued)
2 Judgments in applying accounting policies and key sources of estimation uncertainty

Due to uncertainties inherent in the estimation process, the Company regularly revises its estimates in light of currently
available information. Final outcomes could differ from those estimates.

The key estimates and judgements used by the Company in preparing the Financial Statements relate mainly to:

e Taxation — management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future taxable profits.

e Service concession arrangements — Consideration from contract with public sector entities for waste
management service concessions is treated as either contract receivables or an intangible asset or a mixture of
both based on the right to receive cash from the arrangement. Management have used judgement to determine the
fair value of the services provided when splitting the contractual receivables between the construction of assets,
the operating of the facilities and the provision of financing. Further details of these arrangements is found in note
1.9.

3 Revenue

Year ended 31 Year ended 31
March 2019 March 2018

£000 £000
Construction revenue 807 3,740
Service concession revenue 23,625 22,930
Electricity revenue 14,871 9,309
Total Revenue 39,303 35,979

In the case of Service Concession Revenue the customer pays a fixed plus variable amount based on the contractual
terms. The performance obligation to operate and maintain the facilities is satisfied over time as the plant is operated
and maintained. If the services rendered by the company exceed the payment, a contract asset is recognised, if the
payments exceed the services rendered a contract liability is recognised. Construction revenue is added to the
service concession financial asset and intangible asset, it is recovered via the fixed monthly unitary charge

4 Expenses and auditors’ remuneration
Included in the operating profit for the year are the following:

Year ended 31 Year ended 31
March 2019 March 2018

£000 £000

Construction costs 347 3,589
Service concession costs 26,445 27,523
Other expenses 4,511 5,318
31,303 36,430

Auditors’ remuneration:

Audit of these financial statements 15 15
Non-audit assurance services - 15
36,460

Total expenses 31,318
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5 Staff numbers and costs
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No staff are directly employed by the Company. Services provided by the contractors include the provision of staff
and management to perform contractual responsibilities. Costs associated with the staff and management are included

within the contractor’s service charges.

6 Directors’ remuneration

The directors received no emoluments directly from the Company.

7 Finance income and expense

Finance income

Interest income on financial assets
Bank interest

Total finance income

Finance expense

Total interest expense on financial liabilities measured at amortised cost

Other gains/(losses)

Other gains/(losses) on financial assets measured at amortised cost

8 Taxation

Recognised in the income statement

Current tax

Deferred tax charge/(credit)
Origination and reversal of temporary differences — current year
Origination and reversal of temporary differences — prior year

Deferred tax charge/(credit)

Total tax charge/(credit)

Year ended 31
March 2019
£000

9,074

. 83

9,157

Year ended 31
March 2019
£000

(18,297)

(18,297)

513

Year ended 31
March 2019
£000

351
(16)

335

335

Year ended 31
March 2018
£000

9,319
17

9,336

Year ended 31
March 2018
£000

(19,001)

(19.001)

(483)

483

Year ended 31
March 2018
£000

(1,330)
¢y

(1,331)

(1,331)
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Notes (continued)

8 Taxation (continued)

Reconciliation of effective tax rate
Year ended 31 Year ended 31

March 2019 March 2018

£000 £000
(Loss) for the year ' 977) (9,298)
Total tax charge/(credit) ) 335 (1,331)
(Loss) excluding taxation : 642) ~ (10,629)
Tax using the UK corporation tax rate of 19% (2018: 19%) (122) (2,019)
Expenses not deductible for tax purposes, other than goodwill amortisation and 514 532

impairments

Adjustments in respect of prior year (16) 1)
Rate difference on deferred tax balances “1) 157
Total tax charge/(credit) ' 335 (1,331)

Further reductions to the UK corporation tax rate have been announced that will have an effect on future tax charges.
The change in the corporation tax rate to 17% from 1 April 2020 had been enacted at the balance sheet date and the
deferred tax balance has been adjusted to reflect this change.

9 Intangible assets

Rights re
concession
contracts
£000
Cost

At 1 April 2018 85,310
Additions 112
At 31 March 2019 85,422

Amortisation
At 1% April 2018 4,315
Charge for the Year 3,282
At 31 March 2019 7,597
Net Book Value at 31 March 2019 77,825
Net Book Value at 1 April 2018 ' 80,995
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Notes (continued)

9 Intangible assets (continued)

Infrastructure rights granted to the Company as the concession operator falling within the scope of IFRIC12 and
corresponding to the intangible model are recognised above. The intangible asset reflects the right for the company,
as concession operator, to charge third parties for waste processed at the Energy from Waste facility.

During the year £nil (2018 - £nil) of interest was capitalised within intangible assets above. The total capitalised
interest included within intangible assets at 31 March 2019 was £8,219,000 (2018 - £8,219,000).

10 Financial assets
31 March 2019 31 March 2018
£000 £000
Non-current
Service concession financial asset 116,408 119,165
Other non-current financial assets 3,014 3,280
119,422 122,445
Current
Service concession financial asset 3,452 3,308
Other financial assets 266 273
3,718 3,581
11 Other financial liabilities
31 March 2019 31 March 2018
£000 £000
Non-current
Financial liabilities held for trading (including derivatives) 33,663 30,265
33,663 30,265
12 Deferred tax assets and liabilities
Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:
Assets Liabilities Net assets Assets  Liabilities Net assets
2019 2019 2019 2018 2018 2018
£000 £000 £000 £000 £000 £000
Financial liabilities - (1,974) (1,974) - (1,639) (1,639)
On fair value of cash flow hedges 5,737 - 5,737 5,159 - 5,159
Tax assets/ (liabilities) 5,737 (1,974) 3,763 5,159 (1,639) 3,520
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12 Deferred tax assets and liabilities (continued)
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The deferred tax asset recognised at the end of the year relates to the financial instruments designated as cash flow
hedges and timing differences on the recognition of the financial asset for tax purposes.

Movement in deferred tax during the year ended 31 March 2019

Financial liabilities

On fair value of cash flow hedges

31 March 2018

£000

(1,639)
5,159

3,520

Movement in deferred tax during the prior period

Financial liabilities

On fair value of cash flow hedges

13 Trade and other receivables

Current

Trade debtors
Contract asset
Other receivables

The trade and other receivables above are all current receivables.

Non-Current

Other receivables

31 March 2017
£000

(2,970)
6,305

3,335

There are no unimpaired trade receivables that are past due as at the reporting date.

Recognised Recognised 31 March
in income in equity 2019
£000 £000 £000
(335) - (1,974)
- 578 5,737
(335) 578 3,763
Recognised Recognised 31 March
in income in equity 2018
£000 £000 £000
1,331 - (1,639)
- (1,146) 5,159
1,331 (1,146) 3,520
2019 2018
£000 £000
1,560 1,266
5,002 5,039
1,042 1,027
7,604 7,332
2019 2018
£000 £000
4,398 4,785
4,398 4,785

No receivables have been written off as uncollectible during the year (2018: £NIL) and it has not been necessary to
recognise any impairment loss under the expected lifetime loss model.
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14 Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents

15 Interest-bearing loans and borrowings
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2019
£000

20,202

20,202

2018
£000

15,108

15,108

This note provides information about the contractual terms of the Company’s interest-bearing loans and borrowings,
which are measured at amortised cost. For more information about the Company’s exposure to interest rate and foreign

currency risk, see note 20.

2019 2018
£000 £000
Current liabilities
Bank and other loans 4,590 4,421
Non-current liabilities
Bank and other loans 211,838 213,171
Terms and debt repayment schedule
Curr Nominal Facility Year of Facevalue Carrying Face value  Carrying
-ency interest rate maturity amount amount
2019 2019 2018 2018
£000 £000 £000 £000
Term loan GBP LIBOR+3.1% £152,992,998 2039 142,040 142,040 146,460 146,460
Change in law loan GBP LIBOR+3.1% £7,065,074 2039 - - - -
Subordinated loan GBP 8.75%  £67,485,000 2039 74,388 74,388 71,132 71,132
216,428 216,428 217,592 217,592

The Company has entered into swap to hedge its exposure to LIBOR fluctuations. The fixed interest rate inherent in
the swap contracts is 3.542%. The Term loan and Change in Law loan are due to be repaid in full by 31 July 2039.

Subordinated Debts are held through West London Energy Recovery Holdings Limited.

16 Trade and other payables

Current
Accruals & other creditors

2019 -

£000

2,712

Included within trade and other payables is £nil expected to be paid in more than 12 months.

2018
£000

5,949
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17 Provisions
2019 2018
£000 £000
Non-current
8,600 4,632

Provision for lifecycle maintenance

Provision has been made for the costs of maintaining and replacing assets as required under the terms of the contract with
West London Waste Authority. The directors expect that this provision will be utilised over the next 25 years.

2019 2018
£000 £000
Brought forward at 1 April 2017 4,632 953
Increase in provision 6,113 5,740
Spend (2,145) (2,061)
8,600 4,632
18 Reserves
Hedging Reserve
Hedging reserves relate to the use of Hedge Accounting as detailed in accounting policy 1.7.
Retained earnings
Retained earnings are distributable reserves made up of accumulated profit and loss.
19  Share capital
2019 2018
£000 £000
Allotted, called up and fully paid
Ordinary shares of £1each 10 10
Shares classified in shareholders’ funds 10 10
10 10

The authorised share capital of the Company is 9,999 £1 ordinary shares. These shares carry voting rights but no rights

to fixed income from the Company.
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20 Financial instruments
20 (a) Fair values of financial instruments
Trade and other receivables

Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method.

Trade and other payables

The fair value of trade and other payables is estimated as the present value of future cash flows, discounted at the
market rate of interest at the balance sheet date if the effect is material.

Service concession financial asset

The fair value of service concession financial assets is estimated as the present value of future cash flows, discounted
at the market rate of interest at the balance sheet date if the effect is material.

Cash and cash equivalents

The fair value of cash and cash equivalents is estimated as its carrying amount where the cash is repayable on demand.
Where it is not repayable on demand then the fair value is estimated at the present value of future cash flows,
discounted at the market rate of interest at the balance sheet date.

Interest-bearing borrowings

Fair value is calculated based on the present value of future principal and interest cash flows, discounted at the market
rate of interest at the balance sheet date.

Derivative financial instruments

The Company has entered into interest rate swaps to hedge against volatility of movements in interest rates. These
have been designated as cash flow hedges.

The fair value of the interest rate swap is based on a mark-to-market valuation. This quote is tested for reasonableness
by discounting estimated future cash flows based on the terms and maturity of each contract and using market interest
rates for a similar instrument at the measurement date. The interest rates used to discount estimated cash flows, where
applicable, are based on one month and six month LIBOR yield curves at the balance sheet date.
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20 Financial instruments (continued)
20 (a) Fair values of financial instruments
Fair values

The fair values of all financial assets and financial liabilities by class together with their carrying amounts shown in
the balance sheet are as follows:

Carrying Fair Carrying Fair
amount value amount Value
2019 2019 2018 2018
£000 £000 £000 £000
Financial assets
Service concession financial asset 119,860 119,860 122,473 122,473
Other non current financial assets 3,280 3,280 3,553 3,553
Cash and cash equivalents ) 20,202 20,202 15,108 15,108
Trade and other receivables 12,002 12,002 12,117 12,117
Total financial assets 155,344 155,344 153,251 153,251
Non-financial assets 81,588 81,588 84,515 84,515
Total Assets 236,932 236,932 237,766 237,766
Carrying Fair Carrying Fair
amount value amount value
2019 2019 2018 2018
£000 £000 £000 £000
Financial liabilities
Other interest-bearing loans 216,428 216,428 217,592 217,592
Trade and other payables 2,712 2,712 5,949 5,949
Derivative financial instrument liabilities 33,663 33,663 30,265 ’ 30,265
Total financial liabilities 252,803 252,803 253,806 253,806
Non-financial liabilities 8,600 8,600 4,632 4,632
Total Liabilities 261,403 261,403 258,438 258,438
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20 (a) Fair values of financial instruments (continued)
Fair value hierarchy

The table below analyses financial instruments measured at fair value, into a fair value hierarchy based on the valuation
technique used to determine fair value.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

2019 Level 1 Level 2 Level 3 Total
£000 £000 £000 £000
Financial liabilities classified as cash flow hedges - 33,663 - 33,663
2018
£000 £000 £000 £000
Financial liabilities classified as cash flow hedges - 30,265 - 30,265

20 (b) Credit risk
Financial risk management

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations and arises principally from the Company’s receivables from customers and investment
securities.

The Company will receive its revenue from a government body and therefore is not considered to be exposed to
significant credit risk. The Company holds bank accounts and enters into interest rate swap agreements with financial
institutions. The quality of these is reviewed on a regular basis.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. Therefore the maximum exposure
to credit risk at the balance sheet date was £154,344,000 being the total of the carrying amount of financial assets and
trade and other receivables shown in the table shown in 20 (a). This exposure is all in the UK.

20 (c) Liquidity risk
Financial risk management _
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.

The Company has adopted a prudent approach to liquidity management by endeavouring to maintain sufficient cash
and liquid resources to meet obligations as they fall due.

The directors have reviewed the Company’s cashflow forecasts. These forecasts demonstrate that the Company
expects to meet its liabilities as they fall due. .

Repayment of the loans is not required until the waste facilities are fully operational and revenue is receivable under
the terms of the Concession Agreement.
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20 Financial instruments (continued)
20 (c¢) Liquidity risk (continued)

The following are the contractual maturities of financial liabilities, including estimated interest payments and excluding the effect of netting agreements:

2019 : 2018

Contract- Contract-
Carrying val cash 1 year 1to 2 to Syears and Carrying ual cash 1 year 1 to 2to Syears and
amount flows orless <2years  <Syears over amount flows or less <2years  <Syears over
£000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000 £000
Non-derivative financial liabilities
Bank and other loans 142,040 142,040 4,590 4,945 14,872 117,633 146,460 146,460 4,110 4,733 14,821 122,796
Subordinated loan 74,388 74,388 - - - 74,388 71,132 71,132 - - - 71,132
Trade and other payables 2,712 2,712 2,712 - - - 5,949 5,949 5,949 - - -
Derivative financial liabilities
Interest rate swaps used for hedging 33,663 51,802 4,280 4,133 11,489 31,900 30,265 56,146 4,417 4,207 11,942 35,580
252,803 270,942 11,582 9,078 26,361 223,921 253,806 279,687 14,476 8,940 26,763 229,508
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20 Financial instruments (continued)

20 (d) Cash flow hedges

The following table indicates the periods in which the cash flows associated with cash flow hedging instruments are expected to occur and are also expected to affect profit or
loss:

2019 2018
Syears
Carrying Expected 1 year or 1to 2 to and Carrying  Expected 1 year or 1to 2 to Syears and
amount cash flows less <2years <Syears Over amount cash flows less <2years <5years  over
Interest rate swaps:
Liabilities 33,663 51,802 4,280 4,133 11,489 31,900 30,265 56,146 4,417 4,207 11,942 35,580
33,663 51,802 4,280 4,133 11,489 31,900 30,265 56,146 4,417 4,207 11,942 35,580
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20 Financial instruments (continued)
20 (e) Market risk

Financial risk management

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the
Company’s income or the value of its holdings of financial instruments. The Company manages interest rate risk by
having swapped its variable rate debt into a fixed rate agreement at the start of the project and manages foreign
exchange risk by entering into certain foreign exchange forward contracts.

Interest rate risk
The term and bridging loans are exposed to interest rate risk.

The Company has entered into three identical fixed interest rate swap agreements to avoid volatility in debt service
costs on its floating rate term loan. It is considered that these agreements constitute cash flow hedges.

Market risk — Interest rate risk
Profile

At the balance sheet date the interest rate profile of the Company’s interest-bearing financial instruments was

2019 2018
£000 £000

Fixed rate instruments
Financial assets 119,860 122,473

Financial liabilities - -

119,860 122,473

Variable rate instruments
Financial assets - -
Financial liabilities (216,428) (217,592)
(216,428) (217,592)

Sensitivity analysis

No sensitivity analysis is presented as the majority of the variable rate interest costs have been fixed by means of
interest rate swap contracts and foreign exchange movements mitigated by forward contracts.

20 (f) Capital management

The Company manages its cash, bank loans and equity as capital. The Company’s principal objective is to ensure that
the Company has sufficient capital to fund its construction programme and future maintenance obligations. Capital
requirements and timings are reviewed regularly based on the requirement to make payments to subcontractors and
lenders; and forecasts and models are used to monitor the management of cash resources. Loans are in place for the
duration of the contract with West London Waste Authority.
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Notes (continued)
21  Commitments

Capital commitments

The Company has entered into contracts to purchase plant and equipment and construction services under the
contract with West London Waste Authority. The commitments outstanding at 31 March 2019 £44,000 (2018 -

£267,000).

22 Related parties

During the year to 31 March 2019, the following transactions took place:

Party and relationship

SUEZ Recycling and Recovery UK Limited & group
companies
(33.3% Shareholder in West London Energy Recovery
Holdings Ltd)
- Operational and maintenance charges received
- Letter of credit charges
- Other recharges received
- TPW revenue

Itochu Corporation
(parent company of [-Environment Investments Limited; 33.3%
Shareholder in West London Energy Recovery Ltd)

- Other recharges received

I-Environment Investments Limited
(33.3% Shareholder in West London Energy Recovery Ltd)
- Other recharges received

Aberdeen Infrastructure Investments (No.6) Limited
(company in same group as Aberdeen Infrastructure
Investments (No.5) Limited; a 33.3% shareholder in West
London Energy Recovery Ltd until 6 December 2017)

- Other recharges received

PIP Infrastructure Investments (No 5) Limited (Formerly
Aberdeen Infrastructure Investments (No.5) Limited)
(33.3% shareholder in West London Energy Recovery Ltd until
6 December 2017)

- Other recharges received

West London Energy Recovery Holdings Ltd (formerly SITA
West London Holdings Limited)
(parent company of West London Energy Recovery Ltd)

- Loan interest incurred

Ambialet Limited
(a company 100% owned by Ian Anthony Sexton, director)
- Management charges received

Transactions with key management personnel

Transactions

2019
£000

16,786

436
(9,237)

10

10

8,035

68

There has been no compensation of key management personnel.
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Outstanding

at 31 March
2019

£000

1,545

18
2,209

13

74,388

Transactions  Outstanding at

2018
£000

18,501

1,622
(7,405)

10

10

9,287

68

31
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March
2018
£000

3,060

28
1,386

71,132
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23  Post balance sheet events

Following the year end the Directors have proposed and paid interim dividends of £3,000,000.

24 Ultimate parent company and parent company of larger group

The Company is a wholly-owned subsidiary undertaking of West London Energy Recovery Holdings Limited, a
company incorporated in England & Wales. The consolidated financial statements of the holding company are the

only accounts to include the results of this subsidiary company.

The consolidated financial statements of West London Energy Recovery Holdings Limited are available to the public
and may be obtained from Companies House, Crown Way, Cardiff, CF14 3VZ.

At 31 March 2019, 33.3% of West London Energy Recovery Holdings Limited’s share capital was owned and
controlled by SUEZ Recycling and Recovery UK Limited, 33.3% by PIP Infrastructure Investments (No 5) Limited
(Formerly Aberdeen Infrastructure Investments (No.5) Limited) and 33.3% by I-Environment Investments Limited.

In the opinion of the Directors there is no ultimate controlling party.
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