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Army and Navy Club Limited

Strategic Report
For the year ended 31 December 2022

The directors present the strategic report for the year ended 31 December 2022.

Executive summary
2022 saw the year start with the country in Plan B Covid measures, limiting the ability to trade fully. By

the start of Q2, restrictions had been lifted and the Club returned to excellent levels of business.
Members used the Club well across all areas and the Platinum Jubilee in May was particularly busy. By
the summer, we saw the start of rail strikes which once again challenged the Club with members
struggling to travel to London. The year saw some 12 days of rail strikes, with each one accounting for
an average £15k of lost revenues. Q38&4 traded well, but could have been even better but for the rail
strikes. September saw the State Funeral of HM Queen Elizabeth Il, a remarkable occasion that
recognised the inspirational reign of the Club’s Patron. 4

The war in Ukraine also saw utility costs jump enormously; by the end of the year costs were some
£150k in excess of budget. This added with food and wage inflation, plus the return of business rates,
squeezed margins. Despite the many ups and downs, the Club saw revenues of £6,250,550 and an
operating surplus of £537,082.

Staff structure

Post Covid and Brexit challenges to the staff supply chain meant the Club operated for almost the entire
year without a full team. Particularly hit was the kitchen, with Chef vacancies being felt by all in the
hospitality industry. The Club rewarded staff loyalty with a significant pay award, plus one off cost of
living payments. It paid off and the number of vacancies was kept to a minimum, allowing the Club to
operate fully.

Membership
Retention rates at the end of 2022, coming into 2023 were in line with expectations at 92%. The year

saw a high mortality rate, reflecting the national statistics, post Covid. New joiners were in the region of
250 for the year, a very respectable number given the challenging economic environment.

Capital Expenditure

The Board was keen to continue the improvements to the facilities and fabric of the Club, with c£325k of
refurbishment carried out in the year. This included c£200k of kitchen upgrade and refurbishment, plus a
new WiFi network and significant audio visual improvements. All £325k was funded through cashflow
and operating profits, with no dip into reserves required.

Risks '

The continuing war in Ukraine, on-going national strikes and other global economic uncertainties give
rise to lingering concerns that revenues may be adversely affected in 2023. Whilst member loyalty and
use of the Club remains high and is encouraging, circumstances beyond the Club’s control (again) may
make some of the targets challenging.

Forecast 2023

The first quarter to 2023 has seen excellent levels of secondary spend, with budget exceeded in all three
months. Business on the books is also very strong with bedroom reservations and event bookings
excellent through to the end of the year. May in particular, with the Coronation will be particularly busy.
Headwinds remain (as touched on above) but with some improvement in the labour market, especially in
the availability of chefs, operating day to day has become a little easier.
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Army and Navy Club Limited

Strategic Report (Continued)
For the year ended 31 December 2022

On behalf of the board

I

Date: 22 May 2023
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Army and Navy Club Limited

Directors' Report
For the year ended 31 December 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities '
The principal activity of the company continued to be that of running a private Members' club.

Results and dividends
The results for the year are set out 6n page 9.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were
as follows:

Mrs M J Balchin

Mr R Bidgood

Mr T A N Bristol (Resigned 3 February 2022)
Major General M A Charlton-Weedy

Mr F M Froud

Captain M J Hawthorne

Mr S J F James . (Appointed 24 February 2022)
Mr A N Macnaughton -(Resigned 6 July 2022)

Mr G R Peel : (Resigned 20 December 2022)

Mr J A Theophilus
Miss G Whiteside

Auditor .
Moore Kingston Smith LLP have expressed their willingness to continue in office as auditor to the company
and in accordance with section 485 of the Companies Act 2006 will be proposed for re-appointment at the
forthcoming Annual General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company's auditor is unaware. Additionally, the directors individually have taken
all the necessary steps that they ought to have taken as directors in order to make themselves aware of all
relevant audit information and to establish that the company’s auditor is aware of that information.

On behalf of the board

Mr Frank Froud
Director

Date: 22 May 2023
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Army and Navy Club Limited

Directors' Responsibilities Statement
For the year ended 31 December 2022

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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Army and Navy Club Limited

Independent Auditor's Report
To the Members of Army and Navy Club Limited

Opinion

We have audited the financial statements of Army and Navy Club Limited (the 'company') for the year ended
31 December 2022 which comprise the Profit and Loss Account, the Statement of Comprehensive Income,
the Balance Sheet, the Statement of Changes in Equity, the Statement of Cash Flows and notes to the
financial statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for
the year then ended,
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropnate to
provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Army and Navy Club Limited

Independent Auditor's Report (Continued)
To the Members of Army and Navy Club Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
« the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the Strategic Report and the Directors' Report have been prepared in accordance with appllcable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

- We have nothing to r.eport in réspect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

" Responsibilities of directors :

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.
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Army and Navy Club Limited

Independent Auditor's Report (Continued)
To the Members of Army and Navy Club Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1ISAs (UK) we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the company'’s internal control.

"« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

« Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company'’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Army and Navy Club Limited

Independent Auditor's Report (Continued)
To the Members of Army and Navy Club Limited

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

The objectives of our audit in respect of fraud, are; to identify and assess the risks of material misstatement of
the financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed
risks of material misstatement due to fraud, through designing and implementing appropriate responses to
those assessed risks; and to respond appropriately to instances of fraud or suspected fraud identified during
the audit. However, the primary responsibility for the prevention and detection of fraud rests with both
management and those charged with governance of the company.

Our approach was as follows:

« We obtained an understanding of the legal and regulatory requirements applicable to the company
and considered that the most significant are the Companies Act 2006, UK financial reporting
standards as issued by the Financial Reporting Council, and UK taxation legislation.

« We obtained an understanding of how the company complies with these requirements by discussions
with management and those charged with governance.

« We assessed the risk of material misstatement of the financial statements, including the risk of
material misstatement due to fraud and how it might occur, by holding discussions with management
and those charged with governance.

« We inquired of management and those charged with governance as to any known instances of non-
compliance or suspected non-compliance with laws and regulations.

- Based on this understanding, we designed specific appropriate audit procedures to identify instances
of non-compliance with laws and regulations. This included making enquiries of management and
those charged with governance and obtaining additional corroborative evidence as required.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or through collusion.

Use of our report ,

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’'s members, as a body, for our audit work, for this report, or for the opinions we
have formed. .

f'\ow& Kv’wll.hv\ Lo (P

James Cross (Senior Statutory Auditor)
for and on behalf of Moore Kingston Smith LLP Date: 26 May 2023

Chartered Accountants

. Statutory Auditor 6th Floor

9 Appold Street
London

EC2A 2AP
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Army and Navy Club Limited

Profit and Loss Account

For the year ended 31 December 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Fair value gains and losses

Profit before taxation
Tax on profit

Profit for the ﬁnancial year

Notes

2022
£

6,250,550
(605,615)

5,644,935

(5,107,853)

537,082

18,469
(100,499)

455,052
20,035

475,087

2021
£

4,003,413
(364,618)

3,638,795

(3,553,785)
307,419

392,429

9,951
110,245

512,625
(35,515)

477,110

The Profit and Loss Account has been prepared on the basis that all operations are continuing operations.
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Army and Navy Club Limited

Statement of Comprehensive Income
For the year ended 31 December 2022

Profit for the year

Other comprehensive income
Actuarial gain on defined benefit pension schemes

Total comprehensive income for the year

2022
£

475,087

218,000

693,087

2021
£

477,110

657,000

1,134,110
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Army and Navy Club Limited

Balance Sheet
As at 31 December 2022

2022 2021
Notes £ £ £ £
Fixed assets
Intangible assets 9 91,452 112,199
Tangible assets 10 3,653,421 3,409,565
3,644,873 3,621,764
Current assets
Stock 11 51,347 51,058
Debtors 12 284,010 166,527
Investments 13 2,870,545 1,518,538
Cash at bank and in hand 629,780 2,783,155
3,835,682 4,519,278
Creditors: amounts falling due within
one year 14 (2,490,707) (3,304,911)
Net current assets 1,344 975 1,214,367
Total assets less current liabilities 4 989,848 4,736,131
Creditors: amounts falling due after
more than one year 15 - (94,445)
Provisions for liabilities
Deferred tax liability 17 (58,056) (75,981)
Defined benefit pension liability 18 - : (327,000)
(58,056) _— (402,981)
Net assets 4 931,792 4,238,705
Capital and reserves
Profit and loss reserves

4,931,792 4,238,705

The financial statements were approved by the board of directors and authorised for issue on 22 May 2023
and are signed on its behalf by:

< .
\/LL\-’ '\)—h¢x\‘“ \L*i .
Mr F M Froud Mr J A Theophilus
Director Director

Company Registration No. 08499108
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Army and Navy Club Limited |

Statement of Changes in Equity

For the year ended 31 December 2022

Balance at 1 January 2021

Year ended 31 December 2021:

Profit for the year

Other comprehensive income:

Actuarial gains on defined benefit plans
Total comprehensive income for the year
Balance at 31 December 2021

Year ended 31 December 2022:

Profit for the year

Other comprehensive income:

Actuarial gains on defined benefit plans

Total comprehensive income for the year

Balance at 31 December 2022

Profit and
loss
reserves

’ £

3,104,595

477,110
657,000
1,134,110

4,238,705

475,087
218,000
693,087

4,931,792
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Army and Navy Club Limited

Statement of Cash Flows
For the year ended 31 December 2022

Notes

Cash flows from operating activities
Cash (absorbed by)/generated from 20
operations

Investing activities

Purchase of intangible assets

Purchase of tangible fixed assets
Investment gains and losses

Interest received

Other income received from investments
Net cash used in investing activities

Financing activities
Receipt / (repayment) of bank loans

Net cash used in financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022
£ £
(1,580,815)
(3,750)
(325,669)
(100,499)
3,193
15,276
(411,449)
(161,111)
(161,111)
(2,153,375)
2,783,155

629,780

2021

£ £
2,649,167
(2,471)
(312,263)
110,245
3,297
6,654
(194,538)
(38,889)
(38,889)
2,415,740
367,415
2,783,155
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Army and Navy Club Limited

Notes to the Financial Statements
For the year ended 31 December 2022

1.1

1.2

1.3

Accounting policies

Company information

Army and Navy Club Limited is a private company limited by guarantee incorporated in England and
Wales. The registered office is 36 Pall Mall, London, SW1Y 5JN.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (*FRS 102") and the requirements of the
Companies Act 2006. ’

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include
the revaluation of freehold properties and to include investment properties and certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

Going concern

The Finance and Audit Committee of the Club have reviewed the cash flow and discussed the
assumptions behind it with the CEO and Financial Controller and have taken all necessary steps to
ensure the veracity of the Forecast Cash Flow. The Committee have recommended to the Full Board to
accept the cash Flow as presented.

The full Board discussed the Cash Flow and taking in the knowledge of the trading position at that time
agreed to accept the Cash Flow and confirmed that the Club was in a position to state that it was a going
concern and had sufficient Cash Reserves, including the Value of the Investment Portfolio, to continue
trading for the foreseeable future.

The Directors have prepared forecasts which model the impact this situation may have on the Club's
income streams and cashflow under a range of possible scenarios. These forecasts cover the
foreseeable future which for the avoidance of doubt is a period of not less than 12 months from the date
of this report. The Club has several options available to it through use of government schemes, cash
flow financing availability as well as investment portfolio to draw upon. Directors are confident that the
Club can pay its debts as they fall due and are comfortable that the going concern basis is appropriate
when preparing these accounts.

Turnover

Income is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the income can be reliably measured. Income is measured as the fair value of the consideration
received or receivable, excluding discounts, rebates, value added tax and other sales taxes.

Subscriptions income is recognised over the period to which services are provided. Memberships run
annually from January to December each year. Fees received in advance of the following membership
year are treated as deferred income. Fees received during the year are pro-rated.

Income generated from food and beverage, accommodation and events is recognised when the service
is provided or when the event takes place.

Government grants relate to Small Business Grant Income recognised on receipt and the Coronavirus
Job Retention Scheme (CJRS) income recognised as receivable in line with the period that the relevant
expense has been incurred.
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Army and Navy Club Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

14

1.5

1.6

Accounting policies (Continued)

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to
the asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible
asset arises from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Software 4-7 years straight line

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

Freehold property, furniture and equipment are held at an historic valuation. No depreciation is charged
on freehold property. The Board are of the opinion that the Estimated Useful Economic Life of the
freehold building is in excess of 50 years and that the Residual Value at the end of its estimated useful
economic life is deemed to be in excess of £2,707k.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Fixtures and fittings 2-10 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

The Club does not capitalise donated assets principally comprising works of art. Works of art which are

purchased by the Club are included within fixed assets at cost.

Stock . .

Stock is stated at the lower of cost and net realisable value. Cost comprises the direct cost of wines,
spirits, foods and other stocks and includes those overheads that have been incurred in bringing the
stock to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stock over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Page 15



Army and Navy Club Limited ,

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.7

1.8

Accounting policies (Continued)

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party
to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured. at the present value of the future receipts discounted at a market rate of
interest. Financial assets classified as receivable within one year are not amortised.

Other financial assets ,

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss,
except that investments in equity instruments that are not publicly traded and whose fair values cannot
be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and
the present value of the estimated cash flows discounted at the asset’s original effective interest rate.
The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the company transfers the financial asset and substantially all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.
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Army and Navy Club Limited .

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.9

Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting
is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently
measured at fair value through profit or loss. Debt instruments may be designated as being measured at.
fair value through profit or loss to eliminate or reduce an accounting mismatch or if the instruments are
measured and their performance evaluated on a fair value basis in accordance with a documented risk
management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are
discharged or cancelled.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible. The
company’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.
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Army and Navy Club Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.10

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction

that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and
loss account, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company
has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received. '

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.

The cost of providing benefits under defined benefit plans is determined separately for each plan using
the projected unit credit method, and is based on actuarial advice.

The change in the net defined benefit liability arising from employee service during the year is
recognised as an employee cost. The cost of plan introductions, benefit changes, settlements and
curtailments are recognised as an expense in measuring profit or loss in the period in which they arise.

The net interest element is determined by multiplying the net defined benefit liability by the discount rate,
taking into account any changes in the net defined benefit liability during the period as a result of
contribution and benefit payments. The net interest is recognised in profit or loss as other finance
revenue or cost.

Remeasurement changes comprise actuarial gains and losses, the effect of the asset ceiling and the
return on the net defined benefit liability excluding amounts included in net interest. These are
recognised immediately in other comprehensive income in the period in which they occur and are not
reclassified to profit and loss in subsequent periods.
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Army and Navy Club Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1

1.12

1.13

Accounting policies (Continued)

The net defined benefit pension asset or liability in the balance sheet comprises the total for each plan of
the present value of the defined benefit obligation (using a discount rate based on high quality corporate
bonds), less the fair value of plan assets out of which the obligations are to be settled directly. Fair value
is based on market price information, and in the case of quoted securities is the published bid price. The
value of a net pension benefit asset is limited to the amount that may be recovered either through
reduced contributions or agreed refunds from the scheme.

Government grants
Government grants are recognised when there is reasonable assurance that the grant conditions will be
met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is
recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

in the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current and
future periods.

Freehold property

The freehold property is recorded at cost within the financial statements. Management have considered
depreciation to be immaterial due to the estimated useful economic life of the building being greater than
50 years and the estimated residual value of the building is greater than the carrying value in the
accounts.

Defined benefit pension scheme liabilities )
The Club has obligations to pay pension benefits to certain employees. The cost of these benefits and
the present value of the obligation depend on a number of factors, including; life expectancy, salary
increases, asset valuations and the discount rate on corporate bonds. Management estimates these
factors in determining the net pension obligation in the balance sheet as advised by an independent
actuarial adviser. The assumptions reflect historical experience and current trends.
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Army and Navy Club Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

3 Turnover and other revenue

Turnover analysed by class of business
Subscriptions

Rooms

Food and Beverage

Other

Other significant revenue
Interest income

Grants received

Dividends received

4 Operating profit

Operating profit for the year is stated after charging:

Fees payable to the company's auditor for the audit of the company's

financial statements
Depreciation of owned tangible fixed assets
Amortisation of intangible assets

5 Employees

2022 2021

£ £
2,100,258 1,676,445
1,749,379 888,936
2,112,492 1,236,988
288,421 201,044
6,250,550 4,003,413
2022 2021

£ £

3,193 3,297

- 307,419

15,276 6,654
2022 2021

£ £

17,650 17,040
181,813 157,271
24,497 24,182

The average monthly number of persons (including directors) employed by the company during the year

was:

Administrative Staff
Operational Staff

Total

2022 2021
Number Number
17 17

69 38

86 55

Page 20



Army and Navy Club Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

5 Employees

Their aggregate remuneration comprised:

(Continued)

2022 2021

£ £

Wages and salaries 2,425,818 1,930,544
Agency staff 373,343 78,042
Social security costs 230,756 165,985
Pension costs 162,955 165,655
3,192,872 2,340,226

Key Management remuneration amounted to £561,584 (2021: £481,405). This includes directors
remuneration of £170,887 (2021: £149,760) and employer pension contributions to directors money

purchase pension schemes of £25,251 (2021: £9,600).

6 Interest receivable and similar income
2022 2021
£ £
Interest income
Interest on bank deposits 3,193 3,297
Income from fixed asset investments
Dividends received . 15,276 6,654
Total income 18,469 9,951
7 Fair value gains and losses
2022 2021
£ £
(Loss)/gain on disposal of financial assets held at fair value through profit
or loss : (100,499) 110,245
8 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period (2,110) 20,000
Total current tax (2,110) 20,000
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Army and Navy Club Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

8 Taxation (Continued)
2022 2021
£ £

Deferred tax
Origination and reversal of timing differences (17,925) 15,515
Total tax (credit)/charge (20,035) 35,515

No tax liability arises on the company's normal operating activities as the company qualifies under the
mutual trading exemption for corporation tax purposes. Corporation tax arises on bank deposit and other
interest and the gains on disposals of investments.

9 intangible fixed assets

Software
£

Cost
At 1 January 2022 171,931
Additions 3,750
At 31 December 2022 175,681
Amortisation and impairment
At 1 January 2022 59,732
Amortisation charged for the year 24,497
At 31 December 2022 84,229
Carrying amount
At 31 December 2022 91,452

At 31 December 2021 112,199
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Army and Navy Club Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

10 Tangible fixed assets

1"

12

Cost

At 1 January 2022

Additions

At 31 December 2022
Depreciation and impairment .
At 1 January 2022

Depreciation charged in the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Stock

Finished goods and goods for resale

Debtors

Amounts falling due within one year:

Trade debtors
Other debtors
Prepayments and accrued income

Freehold Fixtures Total

land and and fittings
buildings

£ £ £

2,707,790 4,201,155 6,908,945

- 325,669 325,669

2,707,790 4,526,824 7,234,614

- 3,499,380 3,499,380

- 181,813 181,813

- 3,681,193 3,681,193

2,707,790 845,631 3,553,421

2,707,790 701,775 3,409,565

2022 2021

£ £

51,347 51,058

2022 2021

£ £

87,985 93,930

11,940 -

184,085 72,597

166,527

284,010
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Army and Navy Club Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

13 Current asset investments

Listed investments
Cash held at investment managers

Listed investments included above:
Historic cost of listed investments
14 Creditors: amounts falling due within one year
Notes

Bank loans 16
Trade creditors
Corporation tax

" Other taxation and social security
Deferred income

Other creditors
Accruals

15  Creditors: amounts falling due after more than one year
Notes

Bank loans and overdrafts 16

16 Loans and overdrafts

Bank loans

Payable within one year
Payable after one year

2022 2021

£ £
1,911,925 1,456,184
958,620 62,354
2,870,545 1,518,538
1,606,369 1,054,060
2022 2021

£ £

- 66,666

309,334 295,789
606 21,130
226,881 603,188
1,617,664 2,130,514
34,658 34,890
301,564 152,734
2,490,707 3,304,911
2022 2021

£ £

- 94,445

2022 2021

£ £

- 161,111

- 66,666

- 94,445

The bank loan was unsecured and repayable monthly within 48 months of the first drawdown of the

facility. The loan was repaid during the year.’
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17

18

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and
movements thereon:

Liabilities Liabilities

2022 2021

Balances: £ £
Investments 58,056 75,981
2022

Movements in the year: £
Liability at 1 January 2022 75,981
Credit to profit or loss (17,925)
Liability at 31 December 2022 58,056

Retirement benefit schemes

Defined benefit schemes

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
amounted to £nil (2021: £109,827). Contributions totalling £9,250 (2021 - £12,332) were payable to the
fund at the balance sheet date and are included in creditors.

The assumptions used to calculate the pension liabilities for the Company’s account under accounting
standard FRS102 are different from those used for the Actuarial Valuation of the Scheme to determine
the contribution rate payable. In particular, Scheme funding regulations require the funding assumptions
to be prudent whereas FRS102 requires the accounting assumptions to be best estimate. Also, the
discount rate for the funding assumptions can be based on the expected return on the assets actually
held by the Scheme, whereas for accounting purposes FRS102 requires the use of a good quality bond
yield.

The pension cost and provision for the year ending 31 December 2022 are based on the advice of a
professionally qualified actuary. The most recent formal triennial valuation is dated 31 December 2020.

The valuation of the scheme is indicative of the current market movement which has been effected by
the Coronavirus pandemic. These are valuations at a point in time and will adjust according to the
market.

In line with the valuation, no allowance has been made for GMP equalisation and the justification is that
due to the nature of the Scheme, there is significant uncertainty over the approach which would need to
be adopted. Therefore, the Directors, after consulting with the Scheme’s Actuary felt it was appropriate
to wait until there is more legal certainty and more guidance regarding how the Scheme will equalise
benefits before making any allowance in this Scheme.
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2022 © 2021
Key assumptions % %
Discount rate . 4.71 1.81
Retail price inflation (RPI) 3.3 3.7
Future salary increases - . 3.25
Future pension increases (RPI maximum 5%) - 34
Mortality assumptions ' 2022 2021
Assumed life expectations on retirement at age 65: Years Years
Retiring today
- Males 21.7 217
- Females 23.8 241
Retiring in 20 years ,
- Males 226 22.7
- Females 25 25.2

2022 2021
Amounts recognised in the profit and loss account £ £
Current service cost - 57,000
Net interest on net defined benefit liability/(asset) 5,000 13,000
Total costs 5,000 70,000
The amounts included in the balance sheet arising from the
company's obligations in respect of defined benefit plans are as
follows:

2022 2021

£ £

Present value of defined benefit obligations ' - 327,000
Deficit in scheme - 327,000
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. 2022
Movements in the present value of defined benefit obligations ’ £
Liabilities as at 1 January 2022 327,000
Contributions from employer (114,000)
Actuarial gains and losses (218,000)
Interest cost 5,000
At 31 December 2022 -
: 2022
Movements in the fair value of plan assets £
Fair value of assets at 1 January 2022 6,193,000
Actuarial gains and (losses) (1,653,000)
interest income 111,000
Benefits paid (209,000)
Contributions by the employer 114,000
At 31 December 2022 4,556,000
2022
Movements in the fair value of plan liabilities £
Opening defined benefit obligation 6,520,000
Interest cost 116,000
Actuarial losses/(gains) (2,462,000)
Benefits paid (209,000)
At 31 December 2022

3,965,000
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19

20

Capital commitments

Amounts contracted for but not provided in the financial statements:

Acquisition of tangible fixed assets

2022
£

54,533

2021

In the year ending 31 December 2022, three contracts were signed for improvements throughout the
Clubs premises. The contracts totaled £226,440 and at the year end commitments remained of £54,533

(2021: £Nil). -

Cash (absorbed by)/generated from operations

Profit for the year after tax

Adjustments for:

Investment income

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Investment gains and losses

Pension scheme non-cash movement

Movements in working capital:
(Increase)/decrease in stock
Increase in debtors
(Decrease)/increase in creditors
(Increase) in investments

Cash (absorbed by)/generated from operations

2022 2021
£ £

475,087 477,110
(18,469) (9,951)
24,497 24,182
181,813 157,271
100,499 (110,245)
218,000 657,000
(289) 5,482
(117,483) (64,603)
(1,092,463) 1,627,914
(1,352,007)  (114,993)
(1,580,815) 2,649,167
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