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AXIO Data Group Limited

Strategic report

The Directors present their strategic report on the Group for the period from the date of incorporatton to 31
December 2013

Review of the business

The Company 1s an mvestment and holding company The Company, its subsidiary and associated undertakings
compnise the AXIOQ group of compames The AXIO Group operates a portfolio of market-leading information
businesses, providing data and information products which professionals use to support their decision-makng and
day-to-day business activities Operating 1n 28 countries worldwide, the businesses serve a wide range of sectors and
have a strong portfolio of brands ineluding Vidal and MIMS 1n the healthcare sector, Technsights in the technology
& mtellectual property sector, PIERS, JOC, Breakbulk and OAG in the global transportation sector, and RISI n the

forest products sector

The AXIO businesses were acquired by the Company on 8 Apnil 2013 from Umted Business Media ple and 1ts
affiliates Prior to this date the Company had no sigmificant activities As a result, the financial statements largely
reflect the incorporation of the Company, its acquisition of the AXIQ business and that business’ trading for the 9
month period from 8 April 2013 to 31 December 2013

Results and performance

The results for the period are set out in the consolidated statement of profit and loss and other comprehensive
income/(loss) on page § The loss for the peniod ended 31 December 2013 was £30 1 mullion as set out en page 8
During the peried no dividends have been paid

The results for the period include a number of one-off costs related to the establishment of the AXIO group of
companies The results also include charges related to the restructunng of certain AXIO businesses and an
impairment charge of £13 5 million against intangible assets and goodwill The details of this charge are set out in
note 14

For the trading period from 8 Apnl to 31 December 2013, the underlying results excluding one off items and
deferred revenue fair value adjustments were as follows

M
Revenue 1280
Operating Profit 16 1
EBITDA 244

The reconciliation of underlying results to the consohdated statement of profit and loss and other comprehensive
income/(loss) 1s shown i Note 2

The Company 13 funded through the 1ssuance of Senior Institutional Loan Notes and Institutional Loan Notes that
mature 1n 2017 and 2019 respectively The interest payable on the Institutional Loan Notes maturing 1n 2019 1s
settled through the issuance of PIK notes The details of the contractual terms of the Company’s borrowings are set
out in notes 18 and 21

Strategy

The Company aims to maximise the value of its portfolio of businesses for the benefit of its shareholders by
building and realising value The Company seeks to be the clear leader 1n the focused markets that it serves and s
committed to rmproving tts businesses through organic mvestment and growth, acquisitions and partnerships and by
focusing on the efficiency of its operations

Registered number 08338657 1




AXIO Data Group Limited

Strategic report (continued)

Key performance indicators (“KPIs™)

The Board monitors the progress of the Group by reference to

e Revenue — measuring the level of continuing operating activity Underlying revenue for the trading period
15 £128 Om as stated in Note 2,

s EBITDA (earnings before interest, tax, amortisation, depreciation, impairments and restructuring costs)
Underlying EBITDA for the period 1s £24 4m,

s Net cash from operating activities Net cash from operating activities for the peried 15 £3 8m as shown 1n
the consohidated statement of cash flows on page 10, and

s Other operational KPIs applicable to individual businesses

The performance during 2013 has been significantly affected by the one-off costs referred to above together with the
impact of the changes implemented as a result of the change of ownership

Principal Risks and Uncertainties

Economic Factors

A significant change n the global economy or to the economic conditions in any of the markets served by the Group
may lead to a decline in the performance of any of the Company’s businesses, particularly 1n those businesses more
exposed to discretionary spend This could have an adverse impact on the Group’s operational results

Ligquadity Risk

The Group 1s focused on ensuring its ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders The Group’s cash position 1s carefully managed and reported to the
board monthly

Foreign Exchange Risk

The Group earns foreign currency profits, principally in US Deollars, Euros, Austrahan Dollars and Singapore
Dollars and its debt 1s denominated in pounds sterling The Group has no foreign exchange hedges in place as at 31
December 2013

Credit Risk

Credit nisk anises from deposits with banks and financial institutions as well as credit exposure to customers

The Group mimmuises its risk by dealing with financial institutions with secure credit ratings Credit nsks are
ncurred in the ordiary course of business although for subscription and event revenues the nsk 1s limited as cash 1s
generally received 1n advance of the service being provided

By order of the board

C Heu

Christopher Bradley
Dhrector
3 june 2014
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AXIO Data Group Limited

Directors’ report
The Company was incorporated on 20 December 2012 in the United Kingdom and 1s registered in England

The Dhrectors present their report and financial statements for the period from the date of incorporation to 31
December 2013 These are the first financial statements produced by the Company and as a result no comparative

figures are shown
Directors and directors’ interests

The current directors are

Appointed on
Alexander Christopher Cooper-Evans 20 December 2012
Sarah Jane Willlams 20 December 2012
Henry Elkington 08 Apnl 2013
Patrick David McAleenan 08 Apnl 2013 (Resigned 14 Apnil 2014)
Alexander Jan Fortescue 08 Apnil 2013
Christopher Bradley 17 September 2013
Hans Gieskes 17 September 2013

No director had any beneficial interest in any contract to which the Company or a subsidiary was a party dunng the
period

The Directors’ beneficial and non-beneficial interests n the share capital, including share options, of the Company
are shown on Note 25 and their emoluments 1n Note 11  The Company’s register of directors” interests, which 13
open to inspection at the registered office, contains full details of directors® shareholdings and share options

Post Balance Sheet Events
On 31 January 2014, the Medical Observer and My Doctor portion of MIMS Australia was sold for AUD 1 Im

Refer to Note 4 for more information

On 31 March 2014, AXIO Forest Products Holdings Limtted purchased FOEX from from Nule Pellonmaz, Timo
Teras, Timo Laitinen, Vessild Oy Ab, Seligson Bros AB, Juha Korhonen, Martti Ainsto, Lars Halén and Tytt
Inkinen for consideration of £1 3m (€1 6m)

Gomg Concern

The accounts have been prepared on a going concern basis  The background te and reasons for the adoption of the
going concern basis are explained 1n Note 1 of the notes to the consolidated financial statements

Employees

During the period, AXI1O employed an average of 1,618 full time equivalent employees

Political contributions

Neither the Company nor any of its subsidiaries made any political donations or incurred any political expenditure
during the year

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the company’s auditor 1s unaware, and each director has taken
all the steps that he/she ought to have taken as a director to make himself/herself aware of any relevant audit
information and to establish that the company’s auditor 1s aware of that informaticn

Auditor

Following 1ts incorporation the Directors conducted an audit tender during 2013 as a result of which KPMG LLP
were appointed as the first auditors of the Company Pursuant to Section 487 of the Compantes Act 2006, the
auditor will be deemed to be reappointed and KPMG LLP wilk therefore continue 1n office

Registered number 08338657 3



AXIO Data Group Limited

Directors’ report (continued)

By order of the board

&

Christopher Bradley
Director
3 June 2014

Ludgate House

245 Blackfriars Road
London SE1 SUY
United Kingdom
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AXIO Data Group Limited

Statement of Directors’ Responsibilities

The directors are responstble for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare group and parent company financial statements for each financial
year Under that law they have elected to prepare both the group and the parent company financial statements 1n
accordance with [FRSs as adopted by the EU and applicable law Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the group and parent company and of their profit or loss for that period In preparing each of the group and parent
company financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,
+ make judgements and estimates that are reasonable and prudent,
» state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

e prepare the financial statements on the going concern basis unless 1t 15 mappropnate to presume that the group
and the parent company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that 1ts financial statements comply with the Companies Act 2006 They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other irregularities

Regstered number 08338657 5




Independent Auditor’s report
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AXIO DATA GROUP LIMITED

We have audited the financial statements of AXIO Data Group Limited for the period ended 31 December 2013 set
out on pages 8 to 50 The financial reporting framework that has been apphed in their preparation 1s applicable law
and International Financial Reporting Standards (IFRSs) as adopted by the EU and, as regards the parent company
financial statements, as applied in accordance with the provisions of the Compames Act 2006

This report 1s made sclely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for thus report, or for the opinions we have formed

Respective responstbilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 5, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit, and express an opinton on, the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

A descripuon of the scope of an audit of financial statements 1s provided on the Financial Reporting Council’s
website at www fre org uk/auditscopeukprivate

Opinion on financial statements
In our opinion

* the financial statements give a true and fair view of the state of the group’s and of the parent company’s affairs
as at 31 December 2013 and of the group’s loss for the period then ended,

+ the group financial statements have been properly prepared 1n accordance with IFRSs as adopted by the EU,

¢ the parent company financial statements have been properly prepared in accordance with IFRSs as adopted by
the EU and as applied 1n accordance with the provisions of the Companies Act 2006, and

¢ the financial statements have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Compantes Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report to
you 1f, 1n our opinion

e  adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been recerved from branches not visited by us, or

o the parent company financial statements are not 1n agreement with the accounting records and returns, or
¢ certain disclosures of directors’ remuneration specified by law are not made, or

*  we have not recerved all the information and explanations we require for our audit




Independent Auditor’s report (continued)

Hugh Green

(Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
15 Canada Square
London

E14 5GL

4 Juar 2014




AXIO Data Group Limited

Consolidated statement of profit and loss and other comprehensive income/(loss)

JSor the period ended 31 December 2013

2013
Note £000
Revenue 3 122,011
Cost of iventories recognised as an expense (794)
Employee costs 9 (60,953)
Depreciation (1,696)
Amortisation (6,633)
Impairment 7, 14 (13,500)
Restructunng ¢osts 7 (6,942)
Acqusition costs 57 (6,089)
Other operating expenses 7 (41,842)
Total operating expenses {138,449)
Share of results from associates 6 865
Group operating profit (before exceptional items) 10,958
Total exceptional operating items 7 (26,531)
Group operating loss (15,573)
Net financing expense 8 (16,479)
Loss on disposal of property, plant and equipment 7 (1,300)
Gawn on dispesal of an associate 6,7 1,280
1.oss before tax (before exceptional items) (5,521)
Total exceptional items 7 (26,551)
Loss before tax (32,072)
Tax credit 12 1,925
Loss for the period (30,147)
Loss attributable to
Owners of the parent entity (30,149)
Nen-controlling interests 2
(30,147)
Other comprehensive income
Items that will not be reclassified to profit and loss
Actuanial gains and losses on defined benefit pension plans, net of tax 10 128
{tems that are subsequently reclassified to profit and loss
Foreign exchange translation differences - foreign operations, net of tax 2,603
Other comprehensive income 2,131
Loss for the period (30,147)
Total comprehensive loss (27.416)
Total comprehensive loss attributable to:
Owners of the parent entity (27,418)
Non-controlling mterests 2
(27,416)

The accompanying notes on pages 13 to 43 are an integral part of the consolidated financial statements

Registered number 08338657




AXIO Data Group Limited

Consolidated statement of financial position

as at 31 December 2013
2013
Note £000
Non-current assets
Goodwill 14 61,737
Intangible assets 14 61,043
Property, plant and equipment 13 3,989
Deferred tax assets 12 6,559
133,328
Current assets
Inventories 17 1,079
Tax receivable 1,129
Trade and other receivables 16 32,234
Cash and cash equivalents 15 21,193
Assets classified as held for sale 4 386
56,021
Total assets 189,349
Current habilities
Interest-bearing loans and borrowings 18 8,017
Trade and other payables 19 61,390
Employee benefits 10 2,331
Tax payable 3,469
75,207
Non-current iabilities
Interest-bearing loans and borrowings 8 122,997
Deferred tax habilities 12 16,087
139,084
Total liabihities 214,291
Net Irabilities (24,942)
Capital and Reserves
Share capital 28,29 155
Share premium 28,29 2,319
Pension reserve 28,29 128
Foreign currency translation reserve 28,29 2,603
Retained deficit 28,29 (30,149
Total Capifal and Reserves (24,944)
Non-controlling interests 2
Total Shareholders’ deficit (24,942)

The accompanying notes on pages 13 to 43 are an integral part of the consolidated financial statements

These financial statements were approved by the board of directors on 3 June 2014 and were signed on 1ts behalf by

&

Christopher Bradley
Director

Registered number 08338657 9



AXIO Data Group Limited

Consolidated statement of cash flows
Jfor the period ended 31 December 2013

2013
Note £000
Cash flows from operating activities
Reconciliation of loss to operating cashflows
Loss for the year (30,147)
Add back
Captalised acquisition costs 18 (2,171)
Loss on disposal of fixed assets 7 1,300
Profit on disposal of associates 7 (1,280)
Other non-cash operating 1tems (323)
Acquisition costs 7 6,089
Tax 12 (1,925)
Amortisation of intangible assets 14 6,633
Impairment 7,14 13,500
Depreciation 13 1,696
Share of results from joint ventures and associates 6 {865)
Financing expense 8 16,479
8,986
Pension deficit contributions 1o 20
Decrease/(increase) in trade and other recervables 16,063
Decrease/(increase) in inventory (376)
Increase/{decrease) i deferred revenue (5,032)
Increase/(decrease) m trade and other payables 1,782
Cash generated from operations 21,403
Acqusition costs {6,089)
Interest and finance costs paid (3,157)
Tax pad (3,355)
Net cash from operating activities 8,802

Registered number 08338657 10
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AXIO Data Group Limited

Consolidated statement of cash flows (continued)
for the period ended 31 December 2013

2013
Note £000
Cash flows from investing activitics
Purchase of property, plant and equipment 13 (1,184)
Expenditure on mtangible assets 4 (1,105)
Acquisitton of nterests in subsidiaries 5 (98,403)
Cash acquired 1n business combination 5 11,509
Proceeds from sale of businesses, net of cash disposed 6 7,500
Net cash from investing activities (81,685)
Cash flows from financing activities
Proceeds from 1ssuance of ordinary share capital and share premum 2,467
Jumior and senior loan notes 1ssued 115,057
Increase in borrowings 697
Repayment of loans 18 (23,186)
Net cash from financing activities 95,035
Net change n cash and cash equivalenis 22,152
Net foreign exchange difference (959)
Cash and cash equivalents at 20 December 2012 -
Cash and cash equivalents at 31 December 2013 15 21,193

The accompanying notes on pages 13 to 43 are an integral part of the consohdated financial statements

Registered number 08338657
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AXIO Data Group Limited

Notes to the consolidated financial statements

1 Accounting policies

AXIO Data Group Limited (the “Company”), incorporated on 20 December 2012, is a limited habihty company
registered in England, United Kingdom

The consolidated financial statements of AXIO Data Group Limited comprise the Company, its subsidiaries
(together referred to as the “Group™) and equity account the Group’s interest 1n associates and jointly controlled
entities
The Group operates a portfolio of market-leading mformation businesses It serves customers in a range of sectors
mncluding healthcare, aviation, forest products, mntellectual property licensing, containerised trade and breakbulk
services

The consohidated financial statements are presented n pound sterhng, which 1s the functional and reporting
currency All amounts are rounded to the nearest £000 unless otherwise indicated

Statement of compliance

The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards as adopted by the EU (“Adopted IFRSs™)

The consolidated financial statements have been authonsed for 1ssue by the directors on 3 June 2014

Judgements made by the directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a sigmificant nisk of matenal adjustment 1n the next perted are discussed

below

Measurement convention

The consolidated financial statements are prepared on the historical cost basis except that assets held for sale are
stated at the lower of the carrying amount and fair value less costs to sell

Basis of preparation

The Group has net habilities of £24 9m as at 31 December 2013 The board has reviewed the hquidity position of
the Group, in particular forecasts up untif 31 December 2016 for EBITDA, cash flows and the headroom after
servicing the significant financial liabiliies  The Group’s borrowing 1s largely run to December 2017 or December
2019 as set out 1n note 18 As a result of this review, the board 1s of the view that the going concern assumption s
appropniate and as such the consohdated financial statements have been prepared on this basis

Accounting estmates and judgements

The preparation of the consolidated financial statements requires management to make judgements, estimates and
assumptions that affect the application of polictes and reported amounts of assets and liabilities, income and
expenses and the accompanying disclosures

The estimates and associated assumptions are based on historical expenience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making the judgements
about carrying values of assets and habihities that are not readily apparent from other sources Actual results may
differ from these estimates i

The estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting estimates are
recogmsed 1n the period in which the estimate 1s revised if the revision only affects that penod, or in the period of
the revision and future pertods if the revision affects both current and future periods

The judgements made in the process of applying the Group’s accounting policies that have the most sigmficant
effect on amounts recogmised n the financial statements relate to

+ The identification of cash generating umits and assumptions used in the impairment testing of goodwlil (note 14)
e The identificabon of intangible assets acquired 1n a business combinations (note 5)

e  Unrecognsed deferred tax assets (note 12)

Registered number 08338657 13



AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

1 Accounting pohcies (continued)

Accounting estimates and judgements (continued)

The key areas of estimation uncertainty at the reporting date that could have a matenal effect on the carrying
amounts of assets and habilities within the next financial period are

e Current tax liabilities (note 12}
e  Forecast cash flows used in annual impairment testing of goodwill (note 14)
Basis of consolidation

Subsidiaries are entities contrelled by the Group Control exists when the Group has the power, directly or
indirectly, to govern the financial and operating pohicies of an entity so as to obtain benefits from its activities In
assessing control, potential voting rights that are currently exercisable or convertible are taken into account The
subsidiaries are consolidated from the date that control commences until the date that control ceases All intra-group
balances and transactions have been eluminated 1n full

Business combinations

The Group uses the acqusition method to account for business combinations The consideration 15 measured at the
amount of cash and cash equivalents transferred, the fair value of any equity mstruments transferred and the fair
value of any contingent consideration arrangement Subsequent changes to the fair value of the contingent
consideration which 15 classified as a financial hability that 15 within the scope of 1AS 39 15 recognised 1n the
consolidated statement of profit and loss

Acquisition costs incurred are recogmised as an expense in the consolidated statement of profit and loss as
exceptional operating items

If a business combination 1s achieved 1n stages, the acquisition date carrying amount of the Group’s previcusly held
equity interest in the acquiree is remeasured to fair value at the acquisition date through the consohdated statement
of profit and loss

When there 1s a change in ownership of a subsidiary without a change 1n control, the difference between the
consideration paid/received and the relevant share of the carrying amount of net assets acquired/disposed of the
subsidhary 1s recorded 1n other comprehensive ncome

Non-contrelling interests

On a transaction-by-transaction basis, the Group elects to measure non-controlling interests, which have both
present ownership interests and are entitled to a proportionate share of net assets of the acquiree 1n the event of
liquidation, either at its fawr value or at its proportionate interest in the recogmsed amount of the identifiable net
assets of the acquiree at the acquisition date All other non-controlhing interests are measured at their fair value at the
acquisition date

Acquisitions and disposals of non-controlling interests that do not result in a change of control are accounted for as
transactions with owners 1n their capacity as owners and therefore no goodwill 15 recogmised as a result of such
transactions The adjustments to non-controlling interests are based on a proportionate amount of the net assets of
the subsidiary Any difference between the price paid or received and the amount by which non-controlling interests
are adjusted 15 recogmsed directly in equity and attnbuted to the owners of the parent

Registered number 08338657 14




AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

1 Accounting policies (continued)

Investment in associates

An associate 15 an entity over which the Group has significant influence Sigmficant influence 1s the power to
participate 1n the financial and operating pohicy decisions of the investee, but 15 not control or joint control over
those policies

The Group’s investments 1n its associates are accounted for using the equity method

Under the equity method, the investment 1n an associate or a joint venture is mitially recognised at cost The
carrying amount of the mnvestment 15 adjusted to recognise changes n the Group’s share of net assets of the
associate or joint venture since the acquisition date Goodwill relating to the associate or joint venture is included n
the carrying amount of the investment and 1s neither amortised nor individually tested for impairment

The consolidated statement of profit and loss reflects the Group’s share of the results of operations of the associate
or joint venture Any change in other comprehensive income/(loss) of those investees 1s presented as part of the
Group’s other comprehensive mcome/(loss) In addition, when there has been a change recognised directly 1n the
equity of the associate or joint venture, the Group recogmises 1ts share of any changes, when applicable, 1n the
statement of changes 1n equity Unrealised gains and losses resulting from transactions between the Group and the
associate or joint venture are eliminated to the extent of the interest in the associate or joint venture

The aggregate of the Group’s share of profit and loss of an associate and a joint venture 1s shown on the face of the
consolidated statement of profit and loss outside operating profit and represents profit and loss after tax and non-
controlling interests 1n the subsidiaries of the associate or jont venture

Upon loss of significant influence over the associate or jomnt contro! over the joint venture, the Group measures and
recognises any retained investment at its fair value Any difference between the carrying amount of the associate or
joint venture upon loss of significant influence or joint control and the fair value of the retained investment and
proceeds from disposal 1s recognised 1n the consolidated statement of profit and loss

Goodwill

Goodwill 1s measured on acquisition as the excess of the aggregate of consideration transferred, the amount of any
non-controlling mterest in the acquiree and (in the case of business combinations achieved 1n stages) the acquisition
date fair value of any previous equity mterest in the acquiree over the net of the acquisition-date amounts of the
dentifiable assets acquired and habilities assumed If the mitial amount of goodwill 1s negative, the amount 15
recognised 1n the consolidated statement of profit and loss as a gain on a bargamn purchase

Following itial recognition, goodwill 1s measured at cost less any accumulated impairment losses Goodwill 15
tested annually for impairment or more frequently 1f events or changes in circumstances indicate that the carrying
amount may be impaired For the purpose of impairment tests, the goodwll ansing from each business combination
is allocated to cash generating umits (CGUs) that are expected to benefit from the combination and which represent
the lowest level within the Group at which management momtors goodwill Goodwill 1s recognised 1n the most
appropniate currency given the cashflows that the CGU generates

The imparrment test requires the Group to estimate the recoverable amount of the CGU to which the goodwill
relates, this 1s performed where appropriate with the assistance of external advisors Recoverable amount 15 the
mgher of value i use and fair value less costs to sell The value in use of a CGU 1s measured by discounting the
estimated future cash flows of the CGU to their present value using a pre-tax discount rate Fair value less costs to
sell 1s generally measured using an earnings multiple approach using revenue and EBITA multiples obtamed from
comparable busimesses and transactions Any impairment loss 1s recognised immediately in the profit and loss and 1s
not subsequently reversed

Registered number 08338657 15




AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

1 Accounting policies (continued)

Foreign Currency

Transactions 1n foreign currencies are translated at the foreign exchange rate ruling at the date of the transaction
Monetary assets and liabilities denominated 1n foreign currencies at the reporting date are translated at the foreign
exchange rate ruling at that date Foreign exchange differences arising on translation are recogmised in the
consolidated statement of profit and loss Non-monetary assets and habilities that are measured 1n terms of historical
cost n a foreign currency are translated using the exchange rate at the date of the transaction Non-monetary assets
and liabihties denominated 1n foreign currencies that are stated at fair value are translated at foreign exchange rates
ruling at the dates the fair value was deterrined

The assets and habilittes of foreign operations, ncluding goodwill and fair value adjustments ansing on
consolidation, are translated at foreign exchange rates ruling at the reporting date The revenues and expenses of
foreign operations are translated at an average rate for the period where this rate approximates the foreign exchange
rates ruling at the dates of the transactions

Exchange differences arising from this translation of foreign operations are taken directly to the translation reserve
They arc released into profit and loss upon disposal When the Group disposes of only part of 1ts interest in a
subsidiary that includes a foreign operation while still retamning control, the relevant proportion of the accumulated
amount 1s reattributed to non-controlling interests

Classtfication of financial instruments issued by the Group

In comphance with 1AS 32, financial instruments 1ssued by the Group are treated as equity (1e forming part of
shareholders” funds) only to the extent that they meet the following two conditions

(a) they include no contractual obhgations upen the Company (or Group as the case may be) to deliver cash or
other financial assets or to exchange financial assets or financial labialities with another party under
conditions that are potentially unfavourable to the Company (or Group), and

(b) where the instrument will or may be settled 1n the Company’s own equity instruments, 1t 1s either a non-
derivative that includes no obligation to deliver a varable number of the company’s own equity
instruments or 1s a derivative that will be settled by the company’s exchanging a fixed amount of cash or
other financial assets for a fixed number of 1ts own equity instruments

To the extent that this defimtion 1s not met, the proceeds of tssue are classified as a financial hability Where the
mstrument so classified takes the legal form of the company’s own shares, the amounts presented 1n these financial
statements for called up share capital and share premium account exclude amounts m relation to those shares

Finance payments associated with financial liabilities are deait with as part of finance expenses Finance payments
associated with financial instruments that are classified in equity are dividends and are recorded directly 1n equity
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

1 Accounting policies (continued)

Property, plant and equipment
Property, plant and equipment 1s stated at cost less accumulated depreciation and impairment losses

Where parts of an 1tem of property, plant and equipment have different useful hives, they are accounted for as
separate 1tems of property, plant and equupment

Depreciation 1s charged to the statement of profit and loss on a straight-line basis over the estimated useful lives of
each part of an item of property, plant and equipment The estimated useful lives are as follows

Buildings Up to 50 years
Plant, machinery and office equipment 3-20 years
Motor vehicles 3-5 years

An 1tem of property, plant and equipment 1s derecognised upon disposal or when no future economic benefits are
expected from 1ts use or disposal Any gain or loss on derecognition of the item 15 included n the statement of profit
and loss 1n the period the asset 15 derecognised The residual values, useful lives and methods of depreciation of
these assets are reviewed, and adjusted f appropriate, at each reporuing date

Property, plant and equipment 1s reviewed for impairment whenever events or changes 1n circumstances indicate
that the carrying amount may not be recoverable An impairment loss 1s recogmsed for the amount by which the
asset’s carrying amount exceeds 1ts recoverable amount

Intangible Assets

Intangible assets acquired separately (including website development costs relating to the application and
infrastructure development, graphical design and content development stages incurred with third parties) are
measured on 1nttial recognition at cost

Intangible assets acquired in a business combination are recogmsed i accordance with the accounting pelicy for
acquisitions and measured on mitial recogmtion at fair value at the date of acquisition

Internally generated intangible assets, including internally generated software, that do not qualify for recognition as
an intangible asset under [AS 38 are recognised as an expense All research costs are expensed as incurred

At each reporting date, intangible assets are measured at cost or fair value at the date of acquisition less amortisation
and any impairment losses

Intangible assets are amortised on a straight line basis over their useful lives as follows

Software 5 years
Customer Relationships 5-11 years
Data Sets 5 - 10 years
Brands 15 - 20 years

Trade and other receivables

Trade and other recervables generally have 30 to 90 day terms and are measured at invoice amount less a provision
for impairment A provision 1s made when collection of the full amount 1s no longer probable Trade and other
recervables are written off when there 1s no expectation of recavery

Cash and cash equivalents

Cash and cash equivalenis comprise cash balances and on-call deposits

Inventories

Inventories and work n progress are measured at the lower of cost and net reahsable value Cost 1s measured using
the first m first out method and compnses matenals and directly attributable production costs Net realisable value
represents the estimated selling price in the ordinary course of business less all estimated costs of completion and

costs necessary to make the sale
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

1 Accounting policies (continued)

Share capital

Share capital 1ssued by the Company 1s recorded at the faur value of the proceeds received net of direct 1ssue costs
Where any Group company purchases the Company’s equity share capital, the consideration paid, including any
drrectly attributable incremental costs (net of income taxes) 1s deducted from equity attributable to the owners of the
Company unttl the shares are cancelled, reissued or disposed of Where such shares are subsequently sold or
reissued, any consideration received, net of any directly attributable incremental transaction costs and the related
income tax effects, 1s included 1n equity atinbutable to the owners of the Company

Ordinary shares of the company are classified as equity Mandatenly redeemable preference shares and other classes
of share where an obligation exists to transfer economic benefits are ¢lassified as liabilities

Foreign Currency Translation Reserve

The foreign currency translation reserve 1s used to record exchange differences ansing from the translation of the
financial statements of foreign subsidiaries

Trade and other payables

Trade and other payables principally compnse of deferred revenue and amounts outstanding for trade purchases and
ongoing costs Trade and other payables are measured at original cost, which approximates to their fair value
Subsequent to imitial recognition, they are measured at amortised cost using the effective interest method

Interest-bearing loans and borrowings

Interest-bearing loans and borrowings are recognised itially at fair value, net of any transaction costs incurred
They are subsequently stated at amortised cost using the effective interest method less any impairment losses with
any difference between the proceeds (net of transaction costs) and the redemption value being recogmsed over the
period of the borrowings

All borrowings are classified as current unless the group has an unconditional right to defer payment of the
borrowings unti! at least twelve months from the reporting date

Leases

On mception of a lease, the terms and conditions of the lease are reviewed to determine the appropriate
classification for the lease Where the Group bears substantially all the nsks and rewards of ownership of the item,
the lease 15 classified as a finance lease and the 1tem 15 capitalised at the lower of the fair value of the leased item
and the mimimum lease payments Each lease payment 1s allocated between the hability and finance charges so as to
obtain a constant rate on the finance balance outstanding The outstanding capital element of the lease payments are
included within current and long-term payables as appropnate, the interest element of the lease payments 1s charged
to the consolidated statement of profit and loss over the period of the lease so as to produce a constant periodic rate
of interest on the remaining balance of the hability for each period

Leases where the risks and rewards of ownership are retained by the lessor are classified as operating leases
Payments made under operating leases, net of any incentives received from the lessor, are charged to the
consolidated statement of profit and loss on a straight line basis over the term of the lease

Impatrment

The carrymng amounts of the Group’s assets, other than inventones and deferred tax assets, are reviewed at each
reporting date to determine whether there 15 any indication of impairment If any such indication exists, the asset’s
recoverable amount 1s estimated

An impairment loss 15 recognised whenever the carrying amount of an asset or 11s cash-generating unit exceeds 1ts
recoverable amount Impairment losses are recogmsed 1n the consolidated statement of profit and loss

Impairment losses recognised 1n respect of cash-generating units are allocated first to reduce the carrying amount
of any goodwill allocated to cash-generating units and then to reduce the carrying amount of the other assets 1n
the unit on a pro rata basis A cash-generating umi 1s the smallest 1dentifiable group of assets that generates cash
inflows that are largely independent of the cash inflows from other assets or groups of assets
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

1 Accounting policies (continued)
Employee benefits
Defined contribution plans

A defined contribution plan 1s post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts Obligations for
contributions to defined contribution pension plans are recogmsed as an expense 1n the consohdated statement of

profit and loss as they are mcurred

Defined benefit plans

A defined benefit plan 18 a post-employment benefit plan other than a defined contribution plan The Group’s net
obligation in respect of defined benefit pension plans 1s calculated separately for each plan by estimating the amount
of future benefit that employees have earned in return for their service in the current and prior perieds, that benefit s
discounted to determine 1ts present value, and the fair value of any plan assets (at bid price) are deducted The Group
determines the net interest on the net defined benefit Liability/(asset) for the perod by applying the discount rate
used to measure the defined benefit obhgation at the beginming of the period to the net defined benefit
lLiability/(asset) The discount rate 1s the yield at the reporting date on bonds that have a credit rating of at least AA
that have maturity dates approximating the terms of the Group’s obligations and that are denomimated in the
currency 1n which the benefits are expected to be paid

Remeasurements arising from defined benefit plans comprise actuanal gans and losses, the return on plan assets
(excluding interest) and the effect of the asset celing (if any, excluding interesty The Group recognises them
immediately 1n other comprehensive income and all other expenses related to defined benefit plans in employee
benefit expenses in the consohdated statement of profit and loss

The calculation of the defined benefit obligations 1s performed by a qualified actuary using the projected umt credit
method When the calculation results in a benefit to the Group, the recognised asset 1s imited to the present value of
benefits available in the form of any future refunds from the plan or reductions in future contnbutions and takes nto
account the adverse effect of any mimmum funding requirements

The Group recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs The
gain or loss on a settlement 1s the difference between the present value of the defined benefit obligation being settled
as determined on the date of settlement and the settlement price, including any plan assets transferred and any
payments made directly by the Group in connection with the settlement

Contributions paid or payable in respect of employee service rendered during the accounting peniod are recogmsed
as an expense in that period

The hability for the benefits earned by employees i return for service rendered 15 determined by using the projected
umt credit method as determined by quabfied actuaries This 1s based upon a number of assumptions, the
determination of which 1s significant te the valuation

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event,
it 15 probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and
a rehable estimate can be made of the amount of the obligation

If the effect 1s matenial, expected future cash flows are discounted using a current pre-tax rate that reflects the nisks
specific to the hability

Provisions are estimates and the actual cost and timing of future cash flows are dependent on future events
Management reassesses the amounts of these provisions at each reporting date mn order te ensure that they are
measured at the current best estimate of the expenditure required to settle the obligation at the reporting date Any
difference between the amounts previously recogmised and the current estimates 15 recognised immediately n the
consolidated statement of profit and loss
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

1 Accounting policies (continued)
Revenue

Revenue s recogrsed to the extent that 1t 1s probable that the economic benefits will flow to the Group and the
revenue can be reliably measured, regardless of when the payment 1s being made Revenue 1s measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duty

Events revenue

Revenue 15 recognised on completion of the event

Subscription revenue

Revenue 15 recognised on a straight line basis over life of the subscription
Listing fee revenue

Revenue is recogmsed on the delivery of the listing, unless 1t can be justified that the lisung supports an annually
delivered service, in which case 1t is recogmsed on a straight line basis

Marketing services

Revenue 1s recognised on 1ssue of the publication Regardless of 1ssue date, Print revenues are recognised in the
month 1n which the physical copies are shipped

Consulting

Revenue 1s recogmsed as services are delivered Where consultancy services are provided over a period of time,
revenue 1s recogmsed using the percentage of completion method  The stage of completion 15 determined with
regard to key milestones in the contract being attained and the percentage of services performed under the contract
as a percentage of the total services to be performed

Expenses

Net financing costs

Net financing costs comprise interest payable, finance charges on shares classified as habilities and finance leases,
interest recervable on funds invested, defined benefit pension plan interest cost, amortisation of 1ssue costs, dividend
income and foreign exchange gains and losses

Interest income and interest payable 1s recognised 1n the consoltdated statement of profit and loss as 1t accrues, using
the effective interest method Dividend income 1s recognised 1n the consolidated statement of profit and loss on the
date the entity’s right to recerve payments 1s established

Taxation

Current tax for the current and prior periods 1s recognised, to the extent unpaid, as a habihty at the amount expected
to be paid to the taxation authorities The tax habilities are measured using tax rates enacted or substantively enacted
at the reporung date

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and hiabilities and their carrying amounts in the consolidated financial statements Deferred tax 1s provided on
temporary differences arising on investments in subsidiaries, except where the timung of the reversal of the
temporary difference 1s controlled by the Group and it 15 probable that the temporary difference will not reverse n
the foreseeable future However, deferred tax 1s not recogmised on temporary differences ansing from imtial
recognition of goodwill or of an asset or hability 1n a transaction other than a business combination that at the time
of the transaction affects neither accounting nor taxable profit or loss Deferred tax 1s measured using tax rates
enacted or substantively enacted at the reporting date

Deferred tax assets are recogmsed to the extent that 1t 15 probable that future taxable profit will be available against
which the temporary difference can be utihised

Current tax expense and deferred tax expense are recognised n profit and loss except to the extent they arise from a
transaction or event recognised in other comprehensive income or directly m equity Any such tax expense is
recognised in other comprehensive income or i equity respectively
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

1 Accounting policies (continued)
Taxation (continued)

The Group 1s a multi-national group with tax habilities ansing i many geographical locations This inherently leads
to complexity to the Group’s tax structure Therefore the calculation of the Group’s current tax habilities and tax
expense necessarily mvolves a degree of esumation and judgment 1n respect of 1tems whose tax treatment cannot be
finally determimed until resolution has been reached with the relevant tax authority or, as appropriate, through a
formal legal process The resolution of issues 1s not always within the control of the Group and 1ssues can, and often
do, take many periods to resolve The tax liabilities recognised 1n the consolidated financial statements are measured
at the directors’ estimate of tax that may become payable Payments in respect of tax habilities for an accounting
period result from payments on account and on the final resolution of open items As a result, there can be
substantial differences between the tax charge in the consohdated statement of profit and loss and tax payments The
final resolution of certain of these items may give rise to matenial profit and loss and/or cash flow variances Any
difference between expectations and the actual future liabitity will be accounted for 1n the penod 1dent:fied

Non-current assets held for disposal and discontinued operations

A non-current asset or a group of assets (a disposal group) 1s classified as held for disposal if its carrying amount
will be recovered principally through sale or winding up rather than through continuing use, it 1s available for
immedrate sale or winding up and sale or winding up 1s highly probable within one penod

On mtial classification as held for sale, non-current assets and disposal groups are measured at the lower of
previous carrying amount and fair value less costs to sell with any adjustments taken to the consolidated statement of
profit and loss The same applies to gains and losses on subsequent remeasurement

A discontinued operation 1s a component of the Group’s business that represents a separate major line of business or
geographical area of operations or 18 a subsidiary acquired exclusively with a view to resale, that has been disposed
of, has been abandoned or that meets the critena to be classified as held for sale

Discontinued operations are presented on the consolidated statement of profit or loss as a column analysing the post
tax profit or loss of the discontinued cperation and the post tax gain or loss recogmised on the remeasurement to fair
value less costs to sell or on disposal of the assets/disposal groups constituting discontinued operations

IFRS in issue but not applied in the current consolidated financial statements

The following IFRS and IFRIC Interpretations have been issued but have not been applied by the Group 1n
preparing these consolidated financial statements as they are not yet effective The Group intends to adopt these
Standards and Interpretations when they become effective, rather than adopt them early

+ IFRS 9 Financial Instruments
e IAS 32 Offsetting Financial Assets and Financial Liabilities — Amendments to IAS 32
s IAS 36 Recoverable Amount Disclosures for Non-Financial Assets — Amendments to IAS 36

A number of TFRS and IFRIC mterpretations are also currently 1n 1ssue which are not relevant for the Group’s
activittes and which have not therefore been adopted 1n preparing the consohdated financial statements
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

3 Revenue

2013

£000
Subscriptions 48,946
Marketing services 29,193
Listing fees 15,887
Consulting 14,324
Other 13,661
Total Revenue 122,011
) Assets held for sale

During 2013, the Group made the decision to sell the Medical Observer and My Doctor portion of MIMS Austraha
and on 13 December 2013, a sales agreement was signed for a total consideration of AUD 1 Im The sale was
completed on 31 January 2014

2013

£600s

Assets held for sale 386
Effect of the disposals on individual assets and liabilitzes as at 31 December 2013

2013

£000

Property, plant and equipment 5

Goodwill 435

Trade and Other Payables 54)

Net 1dentifiable assets 386

Consideration received (et of selling costs) 386

Net profit -
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

5 Acquisitions of businesses
Acquisitions in the current period

AXIO Data Group Ltd purchased 100% of the data services businesses from United Business Media Plc on 8 April
2013, for consideration of £136 9m, including £98 4m paid n cash, £1 5m of deferred consideration and a vendor
loan note of £37 Om, which 1s included in the Secured Insututional Loan Notes 2019

Effect of acquisition

The acquisition had the following effect an the Group’s assets and habilities
Book Fair Value  Recogmised

Value Adjustments values on
acquisition
£000 £000 £000

Acquiree’s net assets at the acquisition date:
Property, plant and equipment 6,322 - 6,322
Intangible assets - 73,151 73,151
Inventories 709 - 709
Trade and other recervables 48,264 - 48,264
Cash and cash equivalents 11,509 - 11,509
Trade and other payables (19,750) (3,427 (23,177)
Deferred revenue (43,374) 7,043 {36,331)
Tax liabihties (562) 1,036 474
Investiment 1n assoclates 5,167 - 5,167
Pension creditors (1,925) (465) {2,390)
Net identifiable assets and habihties 6,360 77,338 83,698
Consideration paid cash 98,405
Vendor loan note 37,000
Deferred consideration 1,494
Total consideration 136,899
Goodwill on acquisttion 53,201

The goodwill 1s attributable mainly to the assembled workforces and the anticipated future growth in the customer
base of the acquired business, particularly nto countries in which certam products are not currently exploited None
of the goodwill recogmised 1s expected to be deductible for tax purposes

Acquisition related costs

The Group mcurred acquisition related cost of £8 6m  £6 1m has been 1ncluded 1n exceptional operating items,
£0 3m has been imncluded as financing expense and £2 2m has been capitalised 1n the consohidated statement of
financial position under interest-bearing loans and borrowings

Results contribution

From the date of acquisition, AXIO Data Group contributed £122 Om of revenue and (£32 Im) to the loss before tax
from continuing operations of the Group If the combination had taken place at the beginming of the year, revenue
from continuing operations would have been £161 3m and the loss before tax from continuing operations for the
Group would have been (£28 6m) In determining these amounts, management has assumed that the fair value
adjustments that arose on the date of the acquisition would have been the same if the acquisitton occurred on 1
January 2013
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

6 Investment in associates

The business acquired on 8" April 2013 included a 25 1% share 1n UCF Holdings Sarl The value of the mvestment
at 8% April 2013 was £5 2m The Group’s share of the profit of UCF Holdmgs Sarl up to 31% July 2013 was £0 9m,
which s presented in the consolidated statement of profit and loss On 31* July 2013, the Group sold all of 1ts share
in UCF Holdings, for consideration of £7 5m, to Compugroup Medical Deutschland AG The profit on disposal was
£1 3m, which 1s reported in the consolidated statement of profit and loss

7 Operating expenses, exceptional expenses and auditor’s remuneration
Included in profitloss are the following

2013

£000s

Miumum Lease Payments recognised as an operating lease expense (4,378)
Auditor's Remuneration
Audit of these financial statements (340)
Amounts receivable by the Group's auditor and 1ts associates in respect of
- Audtit of financial statements of subsidianes of the company {98)
- Tax compliance services (205)
- Other services (239)
Total remuneration paid to Auditor and its affiliates (882)
Exceptional items
Impairment (13,500}
Restructuring costs (6,942)
Acquisition costs (6,089)
Total exceptional operating items (26,531)
Loss on disposal of property, plant and equipment (1,300)
Gain on disposal of an associate 1,280
Total exceptional items {26,551)
Included 1n the tax credit of £1 9m 1 Note 12 15 a £2 Om deduction 1n relation to the above exceptional
costs
8 Finance income and expense

2013

£000
Interest expense (7,794)
Amortisation of 1ssue cosis (354)
Net foreign exchange loss (8,273)
Defined benefit pension interest cost (58)
Net finance expense (16,479)
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

9 Employee costs and numbers

2013

£000
Wages and salanes (48,902)
Social secunty costs and other benefits {10,346)
Defined contribution penston costs (1,502)
Defined benefit pension costs {203)
Total employee costs (60,953)

Redundancy costs of £6 1m are excluded from the above figures and nstead presented within restructuring costs in
the consclidated statement of profit and loss

During the period, there was an average of 1,618 full time equivalent employees These are analysed below

2013
Editonal 576
Production 283
Sales and marketing 471
Management and support 288
Total full time equivalent employees 1,618

10 Employee benefits
Retirement Benefit Obligations
Defined contribution schemes

The Group operates various defined contribution schemes Total contributions to these schemes throughout the
period 15 £1 5m

Defined benefit schemes

The Group operates unfunded defined benefit schemes in France, Germany and Belgium The scheme 1n Belgium
was started in 1977 and closed :n October 2013 There 1s only one employee left under this plan with an outstanding
liability of £0 1lm The defined benefit scheme 1in Germany 15 deemed not to be matenal for disclosure

2013

£000

France Germany Belgium Total

Scheme assets - - - -
Scheme Liabilities 2,013 (267) {51) (2,331)

Net scheme ltabilities (2,013) (267) {51) (2,331)

Employee numbers 145 15 1 161
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AXIO Data Group Limited
Notes to the consolidated financial statements (continued)
10 Employee benefits (continued)

Retirement Benefit Obligations (continued)

The most significant 15 the defined benefit scheme tn France This scheme 1s operated on a “pay as you go™ basis
Each employee 1s entitled to receive a basic pension from the Social Security plus a complementary pension from
defined contribution schemes ARRCO and AGIRC (solely for management)

Moreover, retinng allowances (lump sums) must by law be paid by the employer when employees retire
The allowances to be paid are defined by

s the Collective Bargaining Agreement of Advertising and,

¢ the Collective Bargaining Agreement of Journalists and Reporters

The lump sums are calculated as follows

Advertising Bargaining Agreement

Non Management

After 1 year of service  1/4 month’s salary per year of service

Management

e  After 1 year of service 1/4 month’s salary per year of service

o After 10 years of service 2 5 months’ salary + 1/3 months® salary per year of service above 10 years
The length of service 1s determined in years and menths For fraction of a year a pro rata 1s apphed

In addition the allowance 1s increased by a sensonty premium for all employees with more than 20 years of service
Thus increase (in percentage of the allowance) 1s equal to

a 5% after 20 years of service,
b 10% after 25 years of service,
¢ 15% after 30 years of service,

d 20% after 35 years of service

In case of death of the employee before retirement (but with at least 3 years of service) the allowance 15 paid to the
survivor spouse or children with a minimum lump sum of 2 months’ salary This measure 1s not applicable 1f the
Group provides a similar death coverage through an insurance contract

Reporters Bargaining Agreement

After 2 years of service 1 month’s salary

After 5 years of service 2 months’ salary

After 10 years of service 3 months’ salary

After 20 years of service 4 months’ salary

After 30 years of service 5 months’ salary

All permanent employees are being covered on this scheme

Normal Retirement Age 1n France 15 60 (62 in 2017) but 41 25 years of employment are required Benefit rights are
not vested before Normal Retirement Age

In case of retirement at the employee’s imitiative, the allowance 1s subject to social charges
This retiring allowance scheme 1s not externally funded through an msurance contract

The most recent actuanal funding valuation was carried out in October 2013 and updated to 31 December 2013 for
accounting purposes by independent qualified actuaries
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AXIO Data Group Limited
Notes to the consolidated financial statements (continued)

10 Employee benefits (continued)
Retircment Benefit Obligations (contmued)

Assumptions and sensittrvities

Principal actuanal assumptions used 1n determiming pension obligations for the Group’s schemes

2013
Economic Assumptions
Discount rate 300%
Salary growth rate 220%
Inflation rate 200%
Demographic Assumplions
Retirement age
- Management 64
- Non- Management 62
Retirement conditions Al the employee's iniiative
Employer's social charges rate 52%
Mortality table INSEE TD/TV 2009-2011
Turnover table (annual rates)
- 16-29 years 23%
- 30-34 years 16%
- 35-39 years 12%
- 40-44 years 6%
- 45-49 years 3%
- 50-54 years 1%
- 55+ years 0%

In accordance with the recommendation 2003-R 01 of the ANC, the discount rate has been based on the available
yields of 10 year AA rated eurp-zone bonds as of valuation date This includes a long-term nflation rate of 2 00% it

15 a long term best estimate that wages will grow at a rate (0 20% above mflation

Due to the Fillon law requrements and 2010 reform, retirement ages of 64 for management and 62 for non-

management are taken into account

The turnover rates were based on statistics for the last few years These rates project 10 0 resignations over the next

12 months (6 9% average turnover rate)

The discount rate has a significant effect on the measurement of the defined benefit obligation The table below

shows the sensitivity

The sensitivity of the valuation to changes in these assumptions 1s as follows

Oblhgation as at 31

December 2013

Discount rate £000

275% 2,07

3.00% 2,013)

325% (1,958)
Consolidated Financial Position

2013

£000

Fair value of plan assets -

Defined benefit obligation (2,013)

Net deficit in the consohdated statement of financial position (2,013)

28
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

10 Employee benefits (continued)
Change m the Defined Benefit Obligation

2013

£000
On incorporation -
Acquired in a business combination (2,043)
Service cost (114)
Interest cost (58)
Benefit Payments 20
Actuanal gains/(losses) due to changes in financial assumptions (1)
Actuanial gains/(losses) due to changes in demographics 129
Currency translation 54
At 31 December 2013 (2,013
Consolhidated statement of profit and loss

2013

£000
Service cost {114)
Interest cost (58)
Net expense m consolidated statement of profit and loss (172)
Other comprehensive income

2013

£000
Actuanal gamns/(losses) due to changes in demographics (129)
Actuanal gains/{losses) due to changes in financial assumptions I
Totat gamn/(loss) (128)
11 Directors’ Emaluments

2013

£000
Directors’ emoluments 828
Company contributicns to defined contribution pension schemes 57
Compensation for loss of office 133

1,018

The aggregate of emoluments of the highest paid director was £0 4m and company pension contributions of £0 1m

were made on his behalf
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AXIO Data Group Limited

Notes to the consolidated financial statements (continued)

12 Taxation

(a) Income tax

Amounts recognised in the consolidated statement of profit and loss 2013
£000

Current tax on losses for the period 3,674

Withholding taxes 351

Other taxes 73

Total current tax expense 4,098

Deferred tax

- Ongmation and reversa! of temporary differences (5,715)

- Impact of the change in the UK 1ax rate (308)

Total deferred tax credit (6,023)

Total tax credit (1,925)

The income tax charge/(credit) relating to components of other comprehensive income 15 ml  The income tax
charged/(credited) directly to equity during the year 1s ml

(b) Reconciliation of effective tax rate

2013
£000
Loss before tax (32,072)
Tax calculated at standard rate of 23% in the UK (7,371

Tax effects of
- Dnfference n tax rates between UK and foreign junisdictions {964)
- Non-deductible expenses 4,177
- Tax incentives (388)
- Non-deductible impamrment losses on goodwill 2,208
- Recogmition of previously unrecogmsed losses 318
- Re-measurement of deferred tax due to change 1n mmcome tax rate (308)
- Other taxes 424
- Other (15)
Total tax credit (1,925)

Reductions 1n the UK corporation tax rate from 23% to 21%, effective from 1 April 2014, and from 21% to 20%,
effective from 1 April 2015, were substantively enacted on 2 July 2013 The Group’s UK deferred tax balances are
expected to reverse in or afier the year to 31 December 2015 and have therefore been measured a rate of 20%
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12 Taxation (centinued)

(c) Movement in deferred tax during the period

The movement on the deferred tax account 15 as follows

2013
£000

On incorporation
Acquired 1n business combmation

Exchange differences

Effect of change in rate of deferred taxes

Profit and loss charge

(15,614)
64

308
5,714

Balance carried forward

(9,528)

{c) Movement in deferred tax during the period (continued)

The movement 1n deferred iIncome tax assets and Labilities during the penod 15 as follows

Recogmsed n

On Acqbul:;::e';; Recogmised in other Exchange 31 December
mcorporation combination profit and loss comprehensive difference 2013
income
£000 £000 £000 £000 £000 £000
Recogmised
deferred tax
Deferred tax
assets
Property, plant - Bl 305 - 12 398
and equipment
Intangible
assets - 38 6] - 1 14
Bad debts - 140 62 - 6 208
Provisions - 666 237 - 28 931
Tax losses - 2,488 @B - 67 2,184
Investment tax
credits - 1204 388 - (170) 1,422
Other - 1,197 108 - 77 1,382
Total assets - 5,814 724 - 21 6,559
Deferred tax
habdities
Bad debts - 4} (31) - {n (33)
Property, plant
and equipment B (26} (125) ° ©) (156)
Intangible
assels - (18,942) 3,482 - 63 (15,397)
Provisions - (2,427) 1,986 - (14) (455)
Other - 3n (14) - ()] (46)
Total liabilities - (21,427) 5,298 - 42 (16,087}
Net deferred
tax - (15,613) 6,022 - 63 (9,528)
asset/(liability)
k3|
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Notes to the consolidated financial statements (continued)

12 Taxation (continued)

Deferred tncome tax assets are recognised for carried forward tax losses to the extent that the realisaticn of the
related tax benefit through future taxable profits i1s probable Deferred income tax assets of £1 7m have not been
recognised 1n respect of carried forward 1ax losses amounting to £5 1m because 1t 15 not probable that future taxable
profit will be available against which the relevant Group entities can use the benefits therefrom

13 Property, plant and equipment
Plant,
Buildings machmery and Motor vehicles Total
office equipment
£000 £000 £000 £000

Cost
On incorporation - - - -
Acquired m a business combination 2,306 16,197 527 19,030
Additions 29 1,123 32 1,184
Disposals (138) (2,753) (95) (2,986)
Effect of movements in foreign exchange (22%) (1,236) (57) (1,518)
At 31 December 2013 1,972 13,331 407 15,710
Depreciation
On incorporation - - - -
Acquired in a business combmation (1,246) (11,136) (340) (12,722)
Charge for the period (247 (1,393) (56) (1,696)
Disposals 131 1,401 87 1,61%
Effect of movements 1n foreign exchange 138 905 35 1,078
At 31 December 2013 (1,224) (10,223) (274) (11,721)
Carrying amount
On incorporation - - - -
As 2t 31 December 2013 748 3,108 133 3,989

No impairment loss was recogmsed during the period
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Notes to the consolidated financial statements (continued)

14 Intangible Assets and Goodwill

Customer Total
Goodwll Software relationshi Data sets Brands| Intangible
ps Assets
£000 £000 £000 £000 £000 £000
Cost
On incorporation - - - - - -
Acquired i a bustness 53,201 8,760 7,640 23,130 33,630 73,160
combination
Deferred tax on mntangible 21238 }
assets upon acquisition
Additions, internally generated - 1,081 - - - 1,081
Effect of movements 1o
foreign exchange (3,202) (281) (512) (762) (1,258) (2,813}
At 31 December 2013 71,237 9,560 7,128 22,368 32372 71,428
Amaortisation and impairment
On mcorporation - - - - - -
Acquired in a business } _ . . R )
combination
;‘E‘:}T”""“ charge for the - (1,286) (694) (3,389) (1,264) (6,633)
e charge for the (9,500) - (2,035) - qess)| (4000
Effect of movements tn } a1 48 112 47 248
foreign exchange
At 31 December 2013 (9,500) (1,245) (2,681) 327N (3,182) (10,385)
Carrying amount
On ncorporation - - - - - -
As at 31 December 2013 61,737 8,315 4,447 19,091 29,190 61,043
33
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Notes to the consolidated financial statements (continued)

14 Intangible Assets and Goodwill (continued)
Impairment tests for goodwill

Goodwill of £74 4m acquired n the acqusition of AXIO Data Group in April was allocated to seven cash
generating units (CGUs) that benefit from that business combination The CGUs represent the operating divisions of
the Group

The Group tests goodwill annually for impairment or more frequently 1f there are indications that goodwill or
intangible assets might be impaired

When testing for impatrment, recoverable amounts for all of the Group's CGUs are measured at their value 1n use by
discounting the future expected cash flows from the assets in the CGUs These calculations use cash flow
projections based on Board approved budgets and management expectations For each CGU, the forecast cash flows
beyend the period covered by the most recent financial budgets and forecasts approved by management are based on
the average projected growth rates The growth rates used in the value in use calculation range from 1% to 5%,
depending on the termitories and markets 1n which each CGU operates

The key assumptions used for value-in-use calculations are as follows

Pre-tax discount rate Perpetuity growth

rate
OAG 29 6% 3%
EMEA 14 (% 0%
MIMS 21 1% 3%
TechInsights 17 7% 3%
JOC Group 27 3% 0%
Breakbulk 24 9% 5%
RISI 16 0% 1%

In the RISI CGU, the underlying profitability and growth rate 1s less than anticipated at the acquisition date The
value 1 use 15 consequently lower than the asset value including intangible assets and goodwill Therefore
mmpairment of £13 5m has been recognised in the period Of the impairment, £4 Om was charged to intangible assets
and the remaining £9 5m to goodwill The recoverable amount of the asset on the balance sheet at 31 December
2013 1s £14 9m

Sensitivities

The measurement of value 1n use 15 sensitive to changes in these key assumptions and in the assumptions about
economic growth and market penetration that underpin the cash flow projections

Management have sensitised the key assumptions, mcluding the discount rate, and under both base case and
sensitised case no indicators of impairment exist other than that disclosed above Except within RISI, management
believes that any reasonably possible change in the key assumptions on which the recoverable amount 1s based
would not cause the carrying amount to exceed 1ts recoverable amount by a material amount

Changes 1n the key assumptions 1n relation to R1SI would have had the following impact on the £13 5m impairment
charge

Assumption Impact on impairment charge
£m

Discount rate

+1% 05

-1% 05

Perpetuity growth rate

+1% 035

-1% 03
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Notes to the consolidated financial statements (continued)

15 Cash and Cash Equivalents

2013

£000
Cash at bank and 1n hand 21,193
16 Trade and other receivables

2013

£000
Trade receivabies 30,267
Less Prowvision for impairment {2,908)
Trade recervables - net 27,359
Other receivables 2,610
Prepayments and accrued income 2,265
Total trade and other receivables 32,234
Non-current -
Current 32,234

32,234

The Directors consider the carrymg amount of trade and other recervables approximates the fair value
17 Inventornies

2013

£000
Raw materials and consumables 890
Work it progress 128
Finished goods 61
Total inventories 1,079

Inventories expensed during the period amounted to £0 8m Wrnite-down of mventortes mncluded in operating
expenses 1s nil

18 Interest-bearing loans and borrowings

This note provides information about the contractual terms of the Group’s interest-bearing loans and borrowings

2013
£000
Non-current habilities
Secured loans 122,997
Current habilities
Secured loans 8,017
Total interest-bearing loans and borrowings 131,014
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18 Interest-bearing loans and borrowings (continued)
Additional 3
Original Loan loan notes Capitalised
8 April 2013 Amortisation un the Repayments \nterest December
2013
period
£000 £000 £000 £000 £000 £000
ggtl:x;red Institutional Loan Notes 20,000 } ) (23,186) } 46814
ggtit;red Institutional Lean Notes 82,057 ) 697 _ 1,617 £6.371
Issue costs (2,526) 355 - - - 2,171
Total interest-bearing loans
and borrowings 149,531 355 697 (23,186) 3,617 131,014
2013
£000
Loans 1ssued for cash
Secured Institutional Loan Notes 2017 70,000
Secured [nstitutional Loan Notes 2019 45,057
Total loans 1ssued for cash 115,057
Loans 1ssued as consideration for acquisition'
Secured Institutional Loan Notes 2019 37,000

Secured Institutional Loan Notes 2017- Issuer: AXIO Data Group Holdings Limited
These notes rank 1n priority to the Secured Institutional Loan Notes 2019

As at 31 December 2013 there were £46 8m of notes 1ssued and £1 Om of accrued unpaid interest In the period to
31 December 2013 £23 2m of capital was repaid and £3 2m of interest paid Interest 1s payable every six months, the
notes are interest-bearing at a rate of 9 per cent The maximum aggregate principal nominal amount of the notes s
Limuted to £90 Om Final Matunty Date of the Notes (being the date any notes remaining in 1ssue must be repaid in
full} 1s 31 December 2017

The Notes are listed on the Channel Isles Stock Exchange
Secured Institutional Loan Notes 2019- Issuer* AXIO Data Group Midce Linuted

As at 31 December 2013 there were £86 4m of notes 1ssued, including £3 6m PIK Notes and a £37 Om vendor loan
note The maximum aggregate principal nominal amount of the Notes 1s limited to £110 0m The Notes are interest-
bearing at a rate of 6 per cent, payable annually 1n arrears On 31 December 2013 the Issuer 1ssued to the holders
PIK Notes 1n a nominal amount equal to the amount of interest to be paid Final Matunty Date of the Notes (being
the date any Notes remaining in 1ssue must be repaid n full} 1s 08 April 2019

The Notes are listed on the Channel Isles Stock Exchange
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19 Trade and other payables

2013

£000

Trade payables 24,529
Other payables and accrued expenses 3,521
Tax and social security 2,041
Deferred revenue 31,299
Total trade and other payables 61,390
Non-current -
Current 61,390
61,390

The Directors constder the carrying amount of trade and other receivables approximates the fair value

20 Financial instruments

This note presents information about the Group 1n response to IFRS 7 (Financial Risk Management) The two main
categories of disclosures required by IFRS 7 are (1) information about the significance of financial mstruments and
(11) information about the nature and extent of risks anising from financial mstruments

Group Management 1s responsible for the rnisk management of the treasury activity Treasury activity 15 principally
concerned with the monitoring of operating hquidity, managing funding requirements related to the resolution of
legacy 1ssues and the monitoring and management of the rolling cash flow The Company and its subsidiaries are
governed by financial policies and procedures implemented for the whole of the Group Information concerming the
Group’s exposure to interest rate risk, foreign currency risk, liquidity nisk and credit risk 1s set down below

The Group does not enter such mstruments for speculative purposes and does not trade in financial instruments

Fair values

The fair values together with the carrying amounts shown in the statement of financial position are as follows

2013 2013
Ca{,:’;:;;% Famr Values
£0600 £000
Financial Assets
Loans and Recevables
Cash and cash equivalents 21,193 21,193
Trade and other receivables 27,678 27,678
48,871 48,871
Financial Liabilities
Amortised Cost
L.oans and borrowings 131,014 132,380
Trade and other payables 16,293 16,293
147,307 148,673
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21 Financial risk management

Liquudity risk

Liquidity risk 1s the nisk that the Group will not be able to meet its financial obligations as they fall due

Group Management evaluates the Group’s actual and expected cash flows on a monthly basis to ensure the viability
of the work-out process, particularly the ability of the Group to continue as a going concern

The loan maturity profile, based on contractual undiscounted cash flows, of the Group 1s disclosed below

The following are the contractual maturities of financial hiabihties, including estimated interest payments and
excluding the effect of netting agreements

2013
Carrying
Amount as Future 1 year or 1to2 2t05 5years
Contractual
at 31 less years years and< over
cash flows
December
£000 £000 £000 £000 £000 £000
Finaneial Liabilities
Loans and Borrowings 131,014 176,116 12,565 11,344 14,578 137,629
Trade and other payables 16,293 16,293 16,293 - - -

147,307 192,409 28,858 11,344 14,578 137,629

Credit risk

Credit risk 1s the risk of financial loss to the Group 1f a customer or counterparty to a financial mstrument fails to
meet 1ts contractual obligations, and arises principally from the Group’s receivables from customers and investment
securities

Credit risk 1s managed on a Group basis Credit risk anses principally from cash and cash equivalents and deposits
with banks and financial institutions as well as credit exposure to customers including commutied transactions and
outstanding receivables The Group reviews its banking arrangements carefully to mimmise such nsks The
maximum credit risk associated with the Group’s financial instruments and cash deposits 15 equal to their carrying
amount as set out above

Trade and other recervables

Customer credit nsk s managed by each business unit 1n accordance with the Group’s established policy,
procedures and controls relating to customer credit management Credit imits are established for all customers and
are based inter alia on bank references and credit checks Qutstanding customer receivables are regularly monitored

Concentrations of credit risk with respect to trade receivables are limited due to the Group’s customer base being
large and unrelated The maximum credit risk associated with the Group’s trade recetvables 1s equal to their carrying
amount as set out above

The Group believes that all recervables that are more than 180 days old are past due As at 31 December 2013, this
was £4 4m The following table outlines the ageing of the trade and other receivables as at 31 December 2013

Total <90 days 91-180 days 181-365 days | >365 days
30,267 22,942 2,885 2,453 1,987
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21 Financial risk management (continued)

Foreign currency risk

Foreign currency nsk 1s the nsk that the far value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates The Group’s exposure to the risk of changes m foreign exchange rates
relates primarily to the Group’s operating activities (when revenue or expense i1s denominated n a different currency

from the Group’s presentation currency)
Sensuvity analysis

The following table demonstrates the sensitivity of the Group’s profit before tax to a possible change in the listed
currencies, with all other vanables held constant, due to changes in the translated value of monetary assets and
liabihties

Effect on
profit/(loss)  Effect on capital
before tax and reserves
£000 £000
Euro
- 10% fall 79 1,108
- 10% nse (56) (1,355)
US dollar
- 10% fall 227) (312)
- 10%nse 228 381
Canadian Dollar
- 10% fall 157 1,183
- 10% nse (192) (1,446)
22 Operating leases

Minimum lease payments
Operating leases have varying terms, escalation clauses and renewal rights The future minimum lease payments

under non-cancellable operating leases are as follows

Land and
buldings Other Total
£000 £000 £000
Within 1 year 3,959 362 4,321
Later than 1 year and not later than 5 year 8,534 275 8,809
Later than § years 1,353 - 1,353
13,846 637 14,483

23 Capital commitments

At 31 December 2013 the Group had no commitments for capital expenditure

24 Contingent assets and liabihities

At 31 December 2013 the Group had no contingent habilities which the Directors consider could have a material
impact on the Group Since 31 December 2013, the Group has imtiated a warranty claim 1n relation to the
acquisition of the AXIO businesses The Directors consider the claim to be matenal, but the value that will be
realised from the claim 1s not sufficiently certain to be recorded as a contingent asset as at 31 December 2013
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25 Related parties
Material Subsidiaries
. Country of % Equty
Name Principal Activities Incorporation Interest
RISI Ine Data and imformation products - forest products UsA 100%
Semiconductor Insights Data and information products - technology and Canada 100%
mntellectual property
JOC Inc Data and information products - global USA 100%
transportation
Vidal SA Data and information products - healthcare France 100%
Medizimische Medien
Informations Gmbh Data and information products - healthcare Germany 100%
OAG Worldwide Ltd Data and informatson products - global United Kingdom 100%
transportation
OAG LLC Ltd Data and information products - global USA 100%
transportation
MIMS (NZ) Ltd Data and information products - healthcare New Zealand 100%
MIMS Australia Pty Ltd Data and information products - healthcare Australia 100%
MIMS Pte 1.td Data and information products - healthcare Singapore 100%
MIMS (Hong Kong) Lid Data and information products - healthcare Hong Kong 100%
MIMS Medica Sdn Bhd Data and information products - healthcare Malaysia 1060%
AXIO Data Group Holdings
Lamited P 8 Holding company United Kingdom 100%
éﬁ&?ala Group MIDCO Holding company Umited Kingdom 100%
Other related parties
Relationship
Electra Private Equity PLC Ulumate Parent
Elecira Private Equity Partners 2006 Scottish LP Shareholder
Electra Partners Club 2007 Minornity Shareholder
Electra Partners LLP Immediate Controlling Party

International Private Equity Fund 11 LP

Minonty Shareholder

Ultimate parent company

The immediate controlling party 1s Electra Partners LLP as investment manager on behalf of the ultimate parent,
Electra Private Equity PLC, which was incorporated 1n the United Kingdom on 15* July 1935 and 15 listed on the
London Stock Exchange It has a registered address 1s Paternoster House, 65 St Paul’s Churchyard, London, EC4M

8AB For more information, refer to http //www electraequity com

Transactions with key management personnel

Key management personnel 1s comprised of the directors of the Company Key management personnel holds
253,533 shares in AXIO with a value of £0 3m Emoluments for key management personnel are disclosed 1n Note

11
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25 Related parties (continued)

Other related party transactions

2013
Acqusition Management Fees Balance as at 31
Costs Payable December
£000 £000 £000
Electra Private Equity PLC - - -
Electra Private Equity Partners 2006 Scottish LP - - -
Electra Partners Club 2007 - - -
Electra Partners LLP 3,789 160 -
International Prnivate Equity Fund I[ LP - - -
3,789 160 -
Prinaipal Interest
repayments payable Balance as at 31 December
Principal Interest
£000 £000 £000 £000
Electra Private Equity PLC - - - -
Electra Private Equity Partners 2006 Scottish LP 18,090 4,772 73,224 766
Elcctra Partners Club 2007 2,341 618 9,476 99
Electra Partners LLP - - - -
International Private Equity Fund II LP 2,755 727 11,149 17
23,186 6,117 93,849 982

For terms and conditions of these loans, refer to Note 18

26 Post balance sheet events

Sale of My Doctor and Medical Observer
On 31 January 2014 MIMS Australia Limited scld thewr interest in Medical Observer and My Doctor Refer to Note
4 for more information

Purchase of FOEX

On 31 March 2014, AXIO Forest Products Holdings Lymited purchased FOEX from from Nulo Pellenmaa, Timo
Terds, Timo Laitinen, Vessila Oy Ab, Seligson Bros AB, Juha Korhonen, Martti Amristo, Lars Halén and Tytti
Inkinen for consideration of £1 3m (€1 6m) The acquisition accounting for this transaction 15 yet to be completed at
the date of authonisation of the consolidated accounts

27 Guarantees

The Company has given a guarantee under s479C of the Companies Act 2006 to the following subsidiary companies
for the penod ended 31 December 2013  These subsidianes have taken the exemption from audit under $47%9a of
the Companies Act 2006 for the period ended 31 December 2013

Subsidiary name Registered number
AXIO Data Hedgeco Limuted 08638050
AXI10 Group Treasury Company Limited 08411983
Global Trade (Holdco) Limuted 08408182
Medica Asia (Hotdeo) Limuted 08408185
Medica EMEA (Holdco) Limted 08408187
OAG Aviation Holdings Limated 08408167
AXIO Forest Products Holdings Limited (Formerly RISI (Holdco) Linuted) 08408193
Techinsights (Holdco) Limited 08408196
Breakbulk UK Holdco Limited 08707579
UBM Data Services Limuted 04920893
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28 Capital and reserves
Share Capital
2013
Number of Ordmnary
Subscription price (£ per share) shares £000
Issued and fully paid
- Class ‘A" 0ol 2,210,961 22
- Class 'BI" 050 28,533 14
- Class 'B2" 050 212,500 106
- Class 'C' 100 12,500 13
- Class 'G' 00l 10,000 0
2,474,494 155

Class ‘A", 'BI", ‘B2’ and 'C’, Ordinary Shares

These ordinary shares carry no voting rights and no nght of redemption for the shareholders These ordinary shares
do carry the nght to participate 1n dividends and the nght to participate 1n distributions (including on a wind up), as
more particularly set out 1n the articles of association of the company

Class ‘G’ Ordinary Shares

These ordinary shares carry full voting nghts, the nght to participate in dividends, the nght to participate 1n
distributions (including on a wind up), and no right of redemption for the shareholders as more particularly set out in
the articles of association of the company

On 1ncorporation, 2,203,809 Class A ordinary shares and 8,000 Class G ordinary shares were 1ssued for a total
consideration of £2 2m During the period, the Company issued an additional 262,685 shares for a consideration of
£01m

Share Premium

2013
£000
On incorporation 2,188
Increase due to 1ssue of shares throughout the pertod
- Settled 1n cash during penod 124
- Settled 1n cash post reporting date 7
Balance at 31 December 2013 2,319

Other Reserves

Foreign
Currency
Translation Pension
Reserve Reserve  Total

£000 £000 £000
Balance as at 20 December 2012 - - -
Total comprehensive income for the penod 2,603 128 2,731
Balance as at 31 December 2013 2,603 128 2,731

Foreign currency translation reserve

The foreign currency translatien reserve 1s used to record exchange differences anising from the translation of the
financial statements of foreign subsidianes
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28 Capital and reserves {continued)

Pension Reserve

The pension reserve 15 used to record actuanal gains and losses ansing from the Group’s defined benefit pension
schemes

Retammed Deficit

2013
£000
On incorporation -
Total comprehensive loss for the period (30,149)
Balance at 31 December 2013 (30,149)

29 Capital Management

For the purposes of the Group’s capital management, capital ncludes 1ssued capital, convertible preference shares,
share premium and all other equity reserves attnbulable to the equity holders of the parent The Group’s capital
management objectives are to ensure the Group’s ability to continue as a gomng concern and to provide an adequate
return to shareholders

In order to achieve these overall objectives, the Group’s capital management, amongst other things, aims to ensure
that 1t meets covenants and obligations attached to the interest-bearing loans and borrowings that define capital
structure requirements The Group has honoured its obligations related to 1ts interest bearing loans and borrowings
in the current period

Management assess the Group’s capital requirements 1n order to maintain an efficient overall financing structure
The Group manages its capital structure and makes adjustments in hight of changes in economic conditions and the
nisk characteristics of the underlying assets To maintain or adjust the capital structure, the Group may adjust the
dividend payment to shareholders, return capital to shareholders, 1ssue new shares or sell assets to reduce debt The
Group monitors capital using a gearing ratio, which 1s net debt drvided by total capital plus net debt The Group
tncludes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and short-term

deposits

2013

£000

Interest-beanng loans and borrowings other than convertible preference shares (Note 18) 131,014
Trade and other payables (Note 19) 61,343
Less cash and cash equivalents (Note 15) (21,193)
Net debt 171,164
Share capital 155
Share prermum 2,319
Pension Reserve 128
Foreign Currency Translabon Reserve 2,603
Retained deficit (30,149)
Captal (24,944)
Capital and net debt 146,220
117%

Gearing ratio
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Company statement of financial position
as at 31 December 2013

Note

£000
Non-Current Assets
Investments 2 2,474
Net Assets 2474
Capital
Share capital 3 2,474
Total Shareholders’ capital 2474

The accompanying notes on pages 47 to 50 are an integral part of the financial statements

These financial statements were approved by the board of directors on 3 June 2014 and were signed on 1ts behalf by

K

Christopher Bradley
Durector
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Company statement of cash flows
For the period ended 31 December 2013

2013
Note £000
Cash flows from investing activitres
Acgmsition of imterests 1n subsidiaries, net of cash acquired 2 {2,467
Net cash from investing activities (2,467
Cash NMows from financing activities
Proceeds from issuance of ordinary share capital 3 2,467
Net cash from financing activities 2,467
Net change in cash and cash equivalents -
Cash and cash equivalents on mcorporaton -
Cash and cash equivalents at 31 December 2013 -
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Company statement of changes in equity

as at 31 December 2013

Note Total

£000
On mcorporation 2,210
Transactions with owners, recorded directty in equity
Contributions by and distributions to owners
Issue of shares 2 264
Total contributions by and distributions to owners 264
Total transacttons with owners 264
Balance at 31 December 2013 2,474
46
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Notes to the company financial statements

1 Accounting policies

AXIO Data Group Limited (the “Company™), incorporated on 20 December 2012, 15 a lmuted hability company
registered in England, United Kingdom

The Company operates a portfolio of market-leading information businesses It serves customers in a range of
sectors ncluding healthcare, aviation, forest products, intellectual property licensing, contamerised trade and
breakbulk services

These financial statements are presented in pound sterling, which 1s the functional and reporting currency All
amounts are rounded to the nearest £000 unless otherwise indicated
Statement of comphance

The financial statements have been prepared in accordance with International Financial Reporting Standards as
adopted by the EU (“Adopted IFRSs™)

The Company has taken the exemption under Section 408 CA 2006 to not prepare a Company statement of profit
and loss and other comprehensive income as the company prepares consclidated accounts

The financial statements have been authorised for 1ssue by the directors en 3 June 2014,

Measurement convention

These financ:al statements are prepared on the historical cost basis

Basis of preparation

The board has reviewed the iquidity position of the Company, 1n particular forecasts up until 31 December 2016 for
EBITDA, cash flows and the headroom after servicing the significant financial habilities As a result of this review,
the board 1s of the view that the going concern assumption 1s appropriate and as such the Company financial

statements have been prepared on this basis

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits

Invesiments

Investments 1n subsidianes are stated at cost less any provision for imparrment The Company reviews investments
for impairment 1f events or changes in circumstances wdicate that the carrying amount may not be recoverable The
Company assesses whether such indicators exist at each reporting date

If any such indication of impairment exists, the Company makes an estimate of the recoverable amount Where the
recoverable amount of the mnvestment 1s less than the carrying amount, an impairment 1s recogrused immediately 1n
the profit and loss account

Classification of financial instruments issued by the Company

In compliance with 1AS 32, financial instruments 1ssued by the Company are treated as equity (1 e formung part of
shareholders’ funds) only to the extent that they meet the following two conditions

(© they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial habilities with another party under conditicns that are potentially
unfavourable to the company, and

(d) where the instrument will or may be settied in the company’s own equity instruments, 1t is either a non-
derivative that includes no obligation to deliver a varable number of the company’s own equty
instruments or 1s a derivative that will be settled by the company’s exchanging a fixed amount of cash or
other financial assets for a fixed number of its own equity instruments

To the extent that this defimtion 15 not met, the proceeds of 1ssue are classified as a financial habiity Where the
mstrument so classified takes the legal form of the company’s own shares, the amounts presented i these financial
statements for called up share capital and share premuum account exclude amounts 1n relation to those shares
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Share capital

Equity instruments 1ssued by the Company are recorded at the fair value of the proceeds received net of direct 1ssue
costs

IFRS n issue but not applied in the company financial statements

The following IFRS and IFRIC Interpretations have been issued but have not been applied by the Company n
preparing these financial statements as they are not as yet effective The Company intends to adopt these Standards
and Interpretations when they become effective, rather than adopt them early

¢ IFRS 9 Financial Instruments
s 1AS 32 Ofsetting Financial Assets and Financial Liabilities — Amendments to TAS 32
e 1AS 36 Recoverable Amount Disclosures for Non-Financial Assets — Amendments to JAS 36

A number of IFRS and IFRIC interpretations are also currently in 1ssue which are not relevant for the Company’s
activities and which have not therefore been adopted 1n preparing these financial statements

2 Investments 1n subsidiaries

£000
Cost
On mncorporation 2,210
Additions 264
At 31 December 2013 2,474
Impairment
On incorporation -
Charge for the penod -
At 31 December 2013 d
Carrying value
On ncorporation 2,210
At 31 December 2013 1,474

The nvestment 1 subsidiary 1s 1n AXIC Data Group MIDCO Limited, which 15 100% owned and domiciled and
incorperated 1n the United Kingdom
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3 Share capital and premium

2013
Subscription price (£ per share) or dmI::_';“sl:‘jrz: £000

Issued and fully pard
- Class 'A’ 001 2,210,961 22
- Class ‘BT 050 28,533 14
- Class ‘B2 050 212,500 106
- Class 'C' 100 12,500 13
= Class 'G' 001 10,000 0
2,474,494 155

Class *A’, ‘Bl’, ‘B2’ and ‘C’, Ordinary Shares

These ordinary shares carry no voting rights and no right of redemption for the sharcholders These ordinary shares
do carry the right to participate 1 dividends and the nght to participate in distributions (including on a wind up), as
more particularly set out in the articles of association of the company

Class ‘G’ Ordinary Shares

These ordinary shares camy full votng nghts, the right to participate in dividends, the nght to participate 1n
distributions (including on a wind up), and no nght of redemption for the sharcholders as more particularly set out in
the articles of association of the company

On incorporation, 2,203,809 Class A ordinary shares and 8,000 Class G ordinary shares were issued for a total
consideration of £2 2m During the period, the Company issued an additional 262,685 shares for a consideration of
£0 1m

Share Premum

2013
£000
On incorporation 2,188
Increase due to 1ssue of shares throughout the penod
- Settled 1 cash during perod 124
- Settled 1n cash post reporting date 7
Balance at 31 December 2013 2,319
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4 Capital management

For the purposes of the Company’s capital management, capital includes 1ssued capital, convertible preference
shares, share premium and all other equity reserves attributable to the equity holders of the parent The Company’s
capital management objectives are to ensure the Company’s ability to continue as a going concern and to provide an
adequate return to shareholders

Management assess the Company’s capital requirements in order to maintain an efficient overall financing structure
The Company manages 1ts capital structure and makes adjustments mn light of changes in economic conditrons and
the nsk characteristics of the underlying assets To maintain or adjust the capital structure, the Company may adjust
the dividend payment to shareholders, return capital to shareholders, 1ssue new shares or sell assets to reduce debt
The Company monitors capital using a geanng ratio, which 1s net debt divided by total capital plus net debt The
Company includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and
short-term depostts

2013
£000
Net debt -
Caputal 2,474
Capital and net debt -
0%

Gearing ratio

5 Related parties
Subsidiaries
Name Principal Activities Country of Incorperation % Equity Interest

AXIO Data Group MIDCO Limited Holding company

Other related parties

United Kingdom 100%

Relationship

Electra Private Equity PLC

Electra Private Equity Partners 2006 Scottish LP
Electra Partners Club 2007

Electra Partners LLP

International Private Equity Fund 11 LP

Ultimate Parent

Shareholder

Minority Shareholder
Immediate Controlling Party
Minority Shareholder

Ulumate parent company

The immediate controlling party 1s Electra Partners LLP as investment manager on behalf of the ulumate parent,
Electra Private Equity PLC, which was incorporated in the Umited Kingdom on 15® July 1935 and 1s listed on the
London Stock Exchange It has a registered address 1s Paternoster House, 65 St Paul’s Churchyard, London, EC4M
8AB For more information, refer to hitp /Avww electraequity com

Transactions with key management personnel

Key management persennel is compnsed of the directors of the Company Key management personnel holds
255,533 shares in AXIO with a value of £0 3m  There have been no other transactions with key management

personnel
Other related party transactions

There are no other related party transactions
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