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Consolidated balance sheet
At December 31, 2015

{After appropnation of net income)
(Currency - EURO’s)

EQUITY AND LIABILITIES

Group aquity

Provisions
Warranty

Jubilee provision
Deffered income tax

Short-term Lhiabilities
Accounts payable
Affilaled companigs
Participants

Taxes and social secunties
Accrued liabilities

Total short-term llabdities

12 34 2015
EUR

8 466 145

30 604
50 816
35 186

116 606

2025 843
398

80 260
457 069
588 440

3152 010

11 734 761

Rior, Industrie- en Handetondermeming BV

1231 2014
EUR

6 999 050

48 770
70735
57 507

178 012

1775737
0

73 199
82 266
807 066

2738 268

9915 330




Consolidated balance sheet
At December 31, 2015

(After appropniation of net iIncome)
{Currency - EURO's}

ASSETS

Fixed Assets

Intangible fixed assets
Andy Guest Jetters Ltd
Goodwil Rioned UK Lid

Tangible fixed assets
Bulding
Machinery and Equipment

Current Assets

Inventories

Raw matenals and semi finshed producis
Goods in process

Finished Goods

Work in progress on construction contracts

Recevables and prepayments and accrued income

Accounts receivable
Participants

Taxas and social secunties
Prepaid expenses

Cash

Total current assels

12 31 2015
EUR

239 333
16 963

256 296

6649
1622 875

1629 524

1 257 811
100 509
972 429

2 330 749

655 972

3045 443
2049 717
119 313
242 396

5 456 869

1405 351

9 848 941

11734 761

Rior, Industrie-"en Handelonderneming BV

12 31 2014
EUR

241143
17791

258934

1084
1 149 596

1150 680

1167 944
66 114
950 918

2184 976

334 202

2 649 401
Y

144 813
288 647

3 082 861

2 903677

8 505 716

9 8145330



Consolidated profit and loss account
For the year ended December 31, 2015

{Currency - Euro's})

Gross operating income

Selling and distnbuiion expenses
General and administrative expenses
Total SG&A expenses

Operating income

Interest income

Interest expense

Income/(loss) before taxation

Tax on income

Net income

2015
EUR

5 543 688
2252014
1 483 906
3715920
1827 768
53 975
-28 455
1853 288
412 345

1440 943

Rioe, Industne- en Handelenderneming BV

2014
EUR

4 444 899

1834 382

1247 185

3 181577

1263 322
21957
-10127

1275152

246 081

1029071




Consolidated cashflow statement
For the year ended December 31, 2015

(Currency - Euro's)

According to the indirect method

QOperating result

Adiustments for
- Depreciation (and other changes In value)

- Changes n provisions
- Changes in working capital
movements operaling accounts receirvable
movements inveniories
movements operating accounts payable
Cash flow from business activities

Interest received

Corporate income tax pad on operating activities

Cash flow from operating activitios
Investments in tang:ble fixed assets

Disposals of tangible fixed assets
Cash flow from investment activities

Interest pad
Dividends paid
Cash fiow from financing activities

Net cash flow

-2 374 008
-467 543

413 742

33 675

-412 435

-1 101 538

152 525

-28 455

0

Exchange rate and translation differences on movements in cash

Movements in cash
Cashposition 1-1

Cashposition 31-12

2015
EUR

1827768

524204

-61406

-2 427 809

=437 243

=358 460

-4956 703

-949 013

-28 455

473171

.
-

-25 155
-1 498 326
2903 677

1405351

Rior, lndustrlie-iegi-!andélonaememlnb Bv

2014
EUR
1263 322
340 248
32055
-596 528
-439 900
778 422
-258 006
1377 619
21957
-246 086
224129
1153490
-768 707
21001
-747 706
-10 127
0
-10 127
385657
-22 313
T 373344
2 530 333
2903677
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Notes to the consolidated financial statements

General

Activities

Rior, Industnie- en Handelsendemerming B V (“the company”™), having its legal seat in Gowle, its actual seat is Centaurusweg 45,
5015 TC Tilburg. The Netherlands, 1s engaged in the production and trade of drain and sewer claaning machines

Group structure

The company is a wholly owned subsidiary of Petibone L L C, located in lliinois, United States of Amenca
The ultmate parent I1s Heico Holding Inc

The financial information of the company 1s recorded In the consolidated financial statements of the Heico Holding Inc and of
Intermediate Holding Pettibone L L C Both located in Chicago, United States

Copies are available at the Trade Regsster of the Chamber of Commerce in Tilburg

A summary of the infarmation required by articles 2 379 and 414 of Dutch Civil Code 1s given below

Consohdated companies

Rior/Rioned France SAS which company has u's legal seat in Tremblay en France (Pans) France
Rior Industne- en handelsonderneming B V holds 100 % of the companes shares

Rioned UK Ltd which company has t's legal seat in Mildenhall United Kingdom
Rior Industne- en handelsonderneming B V' holds 100 % of the companies shares

Andy Guest Jetters Ltd company has it's legal seat in Keighley United Kingdom ¥
Rior Industne- en handelsonderneming BV holds 100 % of the companies shares

Consolidation principles

Financial information relating to group companies and other legal entties which are controlled by the company or where central
management 1s conducted has been consolidated In the financial statements of the company The consolidated financial
stataments have been prepared In accordance with the accounting principles of Rior industne- en handelsondernerming BY

The f{inancial informabion relating to the company 15 presented in the consoldated financial statements In accordance with
aricle 2 402 of the Netherlands Cwil Code, the company financial statements only contain an abndged profit and loss account

Financial informatian relating to the group companies and the other legal entities and companies inctuded in the consohdation s
fully included in the consobidated financtal statements, eliminating the intercompany relabonships and transactions Third-pary
shares in equity and results of group companes are separately disclosed in the consolidated financiat statements

The results of newly acquired group companies and the other lega! entities and companies included in the consolidation are

consclidated from the acquisttion date At that date the assels, provisions and llabilities are measured at fair values Goodwill
paid 1s capitalised, to which amortisation 1s charged based on the estimated useful Iife The results of participations sold dunng

(>~ML,2 Coveck “Selhacs LEA ~ UK Y»J:era.
T\\wmb O ¥31a52, s %{ r:%wx{vw-kio/'
e D006 é’“’“r’“—v‘*&f‘ (A(_k " 4 0/‘
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General accounting principfes for the preparation of the consolidated financial statements

The consolidated financral statements are prepared according to the stipulations in chapter 9 Book 2 of the Dutch Civil Code

Valuaton of assets and habihties and determination of the result takes place under the hislorical cost convention Unless
presented otherwise at the relevant principle for the specific balance sheet item, assels and habikties are valued according to the
cost model

Income and expenses are accounted for on accrual basis Profit i1s only included when realized on the balance sheet date Losses
onginating before the end of the financial year are taken into account If they have become known before preparaion of the
financial statements

Financial instruments

Financial instruments be both primary financial instruments, such as receivables and payables,
and financial derivatives

For the principles of pnmary financial instruments, reference 1s made to the treatment per balance sheet tem
The company has no financial derivates

Translation of foreign currency

Recewabiles, habilites and obligations denominated in foreign currency are translated at the exchange rates prevalling at balance
sheel date

Transactions in foreign currency during the financial year are recognised in the financial statements at the exchange rates
prevailing at transaction date The exchange differences resulting from the translation as of balance sheet date, taking into
account possible hedge transactions, are recorded in the profit and loss account - Euro 6 143 {2014 + Euro 124 345 )

Foreign group companies and non-consclidated participations outside the Netherlands gualify as carrying on of business
operations i a2 foregn country, with a funchional currency different from that of the company For the translation of the financial
stalements of these fareign entities the balance sheet items are translated at the exchange rate at balance sheet date and the
profit and loss account items al the exchange rale at transaction date The translation differences thai arise are directly deducted
from or added 1o group equity

Principles of valuation of assets and llabihties

Intangible fixed assets

intangible fixed assets are presented at cost less accumulated amortisation and, if applicable, less impairments i value
Amortisabon s charged as a fixed percentage of cost, as specified in more detad in the notes to the balance sheet The useful hife
and the amortisation method are reassessed at the end of each financal year

Tangible fixed assets

Tangible fixed assets are presented at cos! less accumulaled depreciaton and,  apphcable, less imparments in value
Depreciation 18 based on the estmated useful Iife and calculated as a fixed percentage of cost, taking mto account any residual
value Depreciation is provided from the date an asset comes intc use

Costs for penodical major maintenance are charged to the result at the moment they anse

Rior, industrie- en Handelonderneming BV
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Inventory

Inventonies of raw materials, consumables and goods for resale are valued at acguwisition price of lower net realizable value This
lower nel realizable value s determined by individual assessment of the inventores The valuation of invenlones of raw malenals

and consumables 1s based on fifo

The work in progress and the inventones of fiished goods are valued at construction cost or lower net realizable value This lower
net realizable value 15 determined by indvidual assessment of the inventonies Cost of manufacture includes direct materials used,
direct wages and other direct costs of manufacture, together with applicable production overhead Net reahizable value 1s based on
estmated seling price, less any future costs to be incurred for completion and disposal

Work in progress on construction contracts

The work in progress on construction contracts for third parties 15 valued at the realized construction contract costs and net of
recognized losses and invoiced or prepaid instaliments The construction contract costs comprise the costs directly relating to the
construclion contract, the costs that are attributable to construction contract activities in general and can be attributed 1o the
contract and other costs that are chargeable to the customer under the terms of the contract

The work In progress on construction contracts 1s valued at the "zero-profit’ method , income 1s recogmized in the profit and loss till
maximum the realized costs Expected losses on the work in progress are directly taken to the profit and loss account

Income from canstruction contracts reahzed dunng the financial year 1s recogmized in the profit and loss account as income in the
item net turnover The construction contract costs are recognized in the cost of sales

Accounts receivables

Upen initial recognition the receivables are included at fair value and then valued at amortised cost The farr valve and amoruzed
cost egual the face value Any provision for doubtful accounts deemed necessary 15 deducted These provisions are determined
by individual assessment of the receivables

Cash

The cash is measured at face value If cash equivalents are not freely disposable, then this has been taken into account upon
measurement

Prowvisions
Provisions for employee benefits

Tha company has various pension plans The Dutch and UK plans are financed through contnbutions to pension providers such
as insurance companies and industry penson funds The pension obligations are valued according to the ,valuation to pension
fund approach’' This approach accounts for the contribution payable ta the pension provider as an expense in the profit and loss
account

Based on the administration agreement it 1s assessed whether and, If so, which obligations exist in addition to the payment of the
annuzl coninbution due to the pension provider as at balance sheet date These additional oblgations, includng any obligations
from recovery plans of the pension prowvider, lead to expenses for the company and are included n a provision on the balance
sheet With final salary pension plans an obligation {provision) for {upcoming) past service 15 included If future salary increases
have already been defined as at balance sheet date As per December, 31 2015 no prowsion has been recerded

The French pension plan cannot be compared o the Dulch pension plans Besides the national governemental plan there are no
additional pension plans and therefore no additional penion obligations

Prowision warranty's

The prowision for warranties 1s recorded on behalf of the estimated costs expected to anse from the current warranties on account
of goods and services delivered Warranty claims are deducted frem this provision

Rior, Industrie- en Handelonderneming BV 14




Jubilee provision

Other long-term employee benefits are those benefits that are part of the remuneration package, such as remunerations for
annversanes They have a long-term character The obligation recorded 1s the best estimate of the amounts required to settle the
related obligations as at balance sheet date The jubilee provision is valued based on actuarial principles

Prowision for deferred tax habilihes

For amounts of taxation payable in the future, due to differences between the valuation principles (n the annual report and the
valuation for taxaton purposes of the appropriate balance sheet tems, a provision has been formed for the aggregate of these
differences, multiplied by the current rate of taxation These provisions are reduced by amounts of faxation recoverable in the future
in respect of the carry-forward of unused tax losses, to the extent that it 15 probable that future tax profits will be available for
settliement

Liabilties
Liabittes with a remaining period up to 1 year, including the short-term portion of long-term habihkties, are presented under short-lerm

liabilities
Recorded inlerest-bearng loans and habihues are valued at amortised costs

Annual repert Rior 2015 tby Chambre of commerce Pagma 15




Principles for the determination of the result

Net Sales

Net Sales represents amounts invaiced for goods and services supplied duning the financial year reported on, net of discounts and
value added taxes

Revenues ensuing from the sale of goods are accounted for when all major entitlements to economic benefits as well as all major nisks
have transferred to the buyer The cost price of these goods 15 allocated to the same penod

Revenues from services are recogmsed in proportion to the services rendered, based on the cost incurred In respect of the services
performed up to balance sheet date, in proportion to the estimated cosls of the aggregate services (o be performed The cost pnee of
these services Is allocated 1o the same period

Cost of sales

The cost of sales consists of the cost of goods sold and delivered, consisting of direct use of matenals direct wages and machine costs
and other direct and indirect production cosls

Taxation

Corporate income tax 15 calculated at the applicable rate on the result for the financial year, taking into account permanent differences
between profit calculated according to the financial statements and profit calculated for taxation purposes, and with whigh deferred tax
assels (if applicable) are only valued insofar as their realisation 1s likely

Principles for preparation of the consohdated cash flow statement

The cash flow statement 15 prepared according to the indirect method

The funds in the cash flow statement consist of cash and cash equivalents Cash equivalents
can be considered as highly iquid investments

Cash flows In foreign currencies are translated at an estimated average rate
Exchange rate differences concerning finances are shown separately in the cash flow statement

Corporate mcome taxes, 1ssuance of share capital, interest received and dividends received are
presented under the cash flow from operating actvties
Interest paid and drvidends paid are presented under the cash flow from financing activiies

Transactions that do not result :n exchange of cash and cash eguivalents, such as financial lease,

are not presented in the cash flow statement The payment of lease terms on account of the financial
lease coniract 1s considered as expenditure of Fnancing actvities as far as it concems redemption and as
expenditure of operational activiies as far as it concerns interest

Rier, Industne- en Handelonderneming BV 16



Notes to the specific items of the consclidated balance sheet

Intanglble Fixed Assets

The composition of intangible fixed asseis 1s as follows

Accumulated cosls
Accumulated amortisation

Book value as of January 1, 2015

Amortisation

Exchange rate differences cost
Exchange rate differences ammaortisation

Bock value as of December 31, 2015
Accumulated costs

Accumulated amorusatior:

Book value as of December 31, 2015

Amortisalion percentages

Of the goodwill EUR 16 963 (2014 EUR 17 791 ) regards the acquisition of the shares in Rioned LUK Lid The remaining ife 1s 10 years

Goodwiil Goodwlt Goodwill

Rioned UK Ltd Andy Guest Jetters Ltd Total

EUR EUR EUR

32343 258 740 261083

-14 5582 -17 597 -32 149

17 761 241143 258 934

1721 -13 719 -15 440

1047 12 616 13663

-154 -7O7 -861

0

16 963 239 333 256 296

33 300 271 356 304 146

-16 427 -32023 48 450

0

16963 239333 256 206
5% 5%

The remairng |de of the goodwilt is established by management based on the useful Iife of 20 years

Of the goodwill EUR 238 333 (2014 EUR 241 143 jregards the acquisiton of the shares In Andy Guest Jetters LTD The remairing bfe is 17 years
The remaining Iife of the goodwill is establshed by management based on the useful life of 20 years

Tangible Fixed Agsets

Accumulaled costs
Accumulate deprecration

Book value as of January 1, 2015

Invesiments
Depreciation

Retirements costs
Ratrements depreciatien

Exchange rate differences cost
Exchange rats differences depreciaton

Book value as of December 31, 2015

Accumulated costs
Accurnulate depreciation

Book value as of Decamber 31, 2015

Depreciabion percentages

Qut of tangible fixed assets EUR 1628 524 ( 2014 EUR 1 150 680 ) has been provided as secunty for habsles

Building Machinery and Total
Equipment
EUR EUR EUR
460 270 2720 163 3180 433
-459 186 -1570 567 -2 029753
1084 1149 588 1 150 680
5 700 1095 841 1 101 541
135 508 538 -508 6§74
0 -219 162 -219 162
4] 66 637 £6 837
0 48 529 48 529
c -10 027 -10 027
6 649 1622 875 1829 524
465 970 3645 371 4117 341
-458 321 -2 022 496 2 481 817
6 649 16822875 1628 524
10 - 20% 10 - 33%
Rior industne- en Handelonderneming BY i 17




Inventory
Of the inventorias a book value of EUR 484 147 { 2014 EUR 57 812 ) has been wnilen down fo market value
The provision for obsolete inventory as per 31-12-201515 EUR 92 448 ( 2014 EUR 45445 )

The amount of the impairment and loss of slocks in the profit and loss account in 201515 a loss of 27 500
{(tn 2014 a profit of EUR 7 000)

Out of inventories EUR 2 986 720 (2014 EUR 2 519 178 ) has been provided as secunty for habilities

Work in progress on construction contracts 12 31 2015
EUR

Work in progress on tonstruction contracls 737 118
Total of advance payments received -81 148
655 972

The income for the financial year includes EUR 9329000 (2014 EUR 8 037 000}
regarding income from work in progress on construction contracts

Accounts Recervable
Accounts recewable as presented under current assets mature within one year
A provision on accounts receivable 1s made for EUR 112 032 { 2014 EUR 75 008 )

The amount of the valuation of accounis receivabie provisions in the profit and loss account in 2015 amounled to
a loss of EUR 35 720 (2014 a loss of EUR 7 840),

Qut of accounts recevable EUR 3 067 866 (2014 EUR 2 645 401 ) has been provided as secunty for llabilities

Participants
12 31 2015
EUR
Heigo luxemburg Sarl 2049 217
The current account 1s interest frea and matures within one year
Taxaes and soclal securities
12 31 2015
EUR
Income tax 0
VAT 118 313

Total Taxes 119313
Other receivables
Other recewvables as presented under current assets matuse within one year
Cash
The company has EUR 1 405 351 cash available al December 31, 2015
The company has a credit facilily available amounting to EUR 750 0090
For this credit facility the following secuntes are given
* pledge of machinery and equipment and other tangible fixed assets,
* pledge of inventones,
* pledge of accounts receivable

Share of the legal entity in the group equity

Reference 1s made to the note on shareholders’ equity in the {company) financial statements

Rior Industrie- en Handelonderneming BV

12 31 2014
EUR

560 226
-226 G24

334 202

1231 2014
EUR

12 31 2014
EUR

42 332
102 481

144 813

18



Warranty provision

2015

EUR
Book value as of January 1, 2015 49770
Provision 88 282
Claim -107 448
Book value as of December 31, 2015 30 604
Warranty provision as presented mature wathun one year
Jublilee provision

2015

EUR
Book value as of January 1, 2015 70735
Provision 9379
Claim -29 298
Book value as of December 31, 2015 50 816
Deffered taxes

2015

EUR
Book value as of January 1, 2015 57 507
Provision 0
Claim =22 321
Book value as of December 31, 2015 35186

Pension plans pearsonnel

As at year-end 2015, there are no obligations for which a penston provision has been included, as was the case as at year-end
2015 The coempany has various pension plans Pursuant to the Dutch pensson systern these plans are financed by contributions to
Insurance companigs industry pension funds or company pension funds Through cost effective contribution payments the related
accrued entittemenis are always fully financed n the related calendar year The company both has a defined contnbution plan

The related industry pension fund has stated that the funding ratio 1s 97,3 % as at December 31, 2015(2014 102 8 %) Based on

the administration agreements the company has no obligation to make additional contnbutions other than through higher future

The coverage of the pensicn fund has a mimimum legal mit of 104 3% To reach this coverage the pension fund has a recovery
plan The man components of this recovery plan are premium increases and possible cuts on pensions

The annual accrual of the pension entilements ameunts 10 30,26 % of the pensionable salary that s based on the gross wage net
minus a deductible franchise { EUR 15 304 } to a maximum of EUR 70 000 The pensionable salary has a cap of EU 100 00D
Above the amount of Euro 70 000 the accrual 1s 19,2 % The annual employer-paid contribution 1s at ieast 53,7 % of the costs ( of
the amount between Franchise and EUR 70 000) The accrual over the salary above EUR 70 000 entittements amount to 23,7 %
of which the annual employer paid contribution 1s atleast 53,2 %

Rior, Industrie- en Handelonderneming BV
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Affillated companmies

12 31 2015 12 31 2014
EUR EUR
SpartanTool LLC
Accouni payable 398 o}
398 0
Participants
12 31 2015 12 31 2014
EUR EUR
Helco Holding Inc
Account payable &0 260 73199
80 260 73 199
Taxes and soclal securitles
12 31 2015 12312014
EUR EUR
VAT 280 702 o]
Tax and social securities on wages 38 380 82 266
income Tax 137 987 0
457 068 82 266

Short-term Labitities
Short-lerm habilities as presented mature within one year
Financial instruments

For the notes to financial instruments reference 1s made to the
specific item by tem note Below the related nsks are disclosed

Credu nsks
Credit nsks are decreased by only doing business with third partes with a high creditworthiness, with whach for each
entity designated hmits apply

Rior, Indusine- en Handelsonderneming BV




Notes to the specific items of the consohdated profit and loss account

Met sates

The Net sales 2015 compared to the Net sales of 2014 as 122 versus 100
Net sales are reatized pnmanly in lhe European Commurity

Wages, salaries and social sacurity charges

Labor costis specified as follows
Wages and Salaries

Pension cost

Other scoial security contnbutions

Grants received for spent R&D ime on WBSO projects

total

2015
EUR

4 006 348
346627
504232
-23452

43835755

The average number of personnel dunng ths year was approximately 76  2014- 70 } employed in the

followtng funclional areas

Production

Salas

Adrinisteation
total

Amortusaton mtangible fixed assets

The amortrsation dunng the financial year amounts up to

General and admiristrative expanses

Depreciation tanglible fixed assets

The depreciation duning the financial year amounts up to

Cost of Sales
Sefling and distribution expenses
General and administrative expanses

Leasa expenses

R&D expenses

Tax on income

25 % of the taxable amoun! Netherlands
Adjustments pnor years Netherlands

Deffered mcome laxes

20 % of the taxable amount Riened UK
Adjustments prnicr years Rionad UK

Deffered income taxes Andy Guest Jetters LTD
income Tax Rignad France SAS

Taxalion according to the profil and loss account

Rior, Industne- en Handelondememing BV

2015
fte

44
27

76

2015
EUR

15450

15450

2015
EUR

486 972
8640
13082

508 674

483 412

249 513

2015
EUR

398 593
33402
23133
0

-14 770
0
18253

412 343

2014
EUR

3384 445
328 882
460 402
-28 402

4 145 327

2014

40
26

70

2014
EUR

13918

13918

2014
EUR

303122
8273
14 935

326 330
465 872

224 666

2014
EUR

230 657
-10018
-615

0

0

16 371
9 686

246 081
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Transaction with Group companies 2015
EUR

MNet Sales to

Spartantool 3377

Purchases from

SpartanTool 77 283

Managemeent Fee ( General & Administrative expenses)

Heico group of companies 294 326
Purchase Fee ( Cos! of Sales ) 1806
insurances 58 398
Heico group of compantes 354 530

Transactions with agsociated and group companies are recorded at arm's length pnces

Commitments and gontingent habilities

a) Rental obiigahions and operational lease commitments 12 31 2015
EUR

The Tota! obligations in connection with rental obligations and operational lease agreements

amount to approximately

< 1yaar 406 000
> 1year <5 years 1 205 0Q0
> 5 years 0
Total obligations 1611 000

b) Guarantees

The guarantees provided by the company on behalf of third parties amount to EURO 80 797
and relate to bank guarantees

Notes to the consolidated cash flow statement

Breakdown of cash and cash equivalents 2015

Cash as of December 31, 2015 1405 351
Secunities as of December 31 2015 0

Cash and cash equivalents as of December 31, 2015

Balance sheet movernants of cash and cash equivalents in 2014

Cash as of December 31, 2014 2903677
Securities as of December 31, 2014 0

Cash and cash equivalents as of Dacember 31 2014

Rior, Industne- en Handelondernerming BV

2014
EUR

2808

123 183

221373

0

49 428

270 801

12 31 2014
EUR

417 G600
335 000
0

752 000

1405 351
T

2903 677
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Company financial statement

Company balance sheet
Company profit and loss account
Notes to the companies financial statement
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Company balance sheet
At December 31, 2015

{After appropriation of net income)
{Currency - EURO's)

ASSETS

Fixed Assets

Building

Machinery and Equipment
Other tangible fixed assets
Total Tangible fixed assets
Investments in parlicipations

Loans to participatsons

Total Financial fixed assets

Current Assets

Raw maltenals and sems finished products
Goads in process

Finished Goods

Totai Inventory

Work mn progress on construction contracts

Recewvables and prepayments and accruad income

Accounts recewvable
Group companies
Participanis

Income taxes

Taxes and social securities
Prepaid expenses

Cash
Total current assets

Total

Rior, Industne- en Handelonderneming BV

12 31 2045
EUR

0
298 106

298 106

1203715

540 661

1744 376

2042 482

1149118
100 509
229796

1479 424

632 689

1926 035
2 008 391
2048 717
0

118 313
117 764

6 221 220

1141 431

9474 764

11 517 246

12 31 2014
EUR

1084
399 524

400 608

735742

501 279

1237 021

1637 629

1089 009
66 114
385 855

1 540 978

293 541

1835 689
1 5692 559
0

46 843

0

226 811

3701902

2 348 452

7 884 873

9522 502
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Company balance sheet

At December 31, 2015

(After appropriaton of net income}

{Currency - EURC's)

EQUITY AND LIABILITIES

Shareholders' equity
Issued and paid-in captal
Other reserves
Exchange rate reserve

Provisions

Warranty
Jubtlee provision
Deffered taxes

Short-term liabihties

Agcounis payable
Affihated companies
Participants

Taxes and social secunties
income Taxes

Accrued habilities

Total short-term habilities

Total

12 31 2015
EUR

45400
8315436
105 308

8 466 145

30604

50816
17 724

99 144

1868 983
14 756
80 658
94 092

137 987
755 481

2 951 957

11 517 246

12 31 2014
EUR

45 400
6 874 483
79157

6999 050

49 770
70735
40 857

161 362

1567 937
1]

73188
82 266

0
765088

2 362 091

9 522 502

Rior, industre- en Handelondememing BV
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Company profit and loss account

For the year ended December 31, 2015

(Currency - Euro's)

Share in result of participations
Other income and expense after taxation

Net income

Rior, Industrie- en Handelonderneming BV

2015
EUR

376 920

1064 023

1440 943

2014
EUR

259 684

769 387

1029 071
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Notes to the company financial statements

General accounting principles for the preparation of the financial statements

The company financial statements have been prepared according with Title 8, Book 2 of the Dutch Civit Code

For the general principles for the preparation of the financial statements, the principles for valuation of assets and
habihites and determmation of the result, as well as for the notes to the specific assets and habilites and the results,
reference 1s made to the notes fo the ¢onsolidated financial statements, if not presented otherwise here after

Financial fixed assets

Participations in group companies in which significant nfluence 1s exercised on the business ang financial palicy, are
valued under the net equity value, but not lower than nit This net asset value is based on the same accounting
principles as applied by Reor industrie- @n handeisonderneming BY

Participations with a negative net equity value are valued at nil If the company fully or partly guarantees the habiities of
the participation concerned, or has the effective obligation respectively to enable the participation to pay its (share of
the) habiities a prowision 1s formed Upon determining this provision, provisions for doubtiul debis already deducted
from recevables from the participaton are taken into account

Notes to the specific items of the balance sheet

Tangible Fixed Assets

The composition of tangible fixed assets 15 as follows

Building Machinery and Total
Equipment
EUR EUR EUR
Accumulated costs 460 270 1685 661 2 145 931
Accumulate depreciatton -459 186 -1286 137 -1 745323
Book value as of January 1, 2015 1084 399 524 400 608
Investments 5700 37730 43430
Depreciation -135 -145 787 -145932
Book value as of December 31, 2015 6 649 291457 298 106
Accumulated costs 465 970 1723391 2 189 361
Accumulate depreciaton -459 321 -1431934 -1 891 255
Book value as of December 3%, 2015 6 649 291 457 298 106
Cepreciation percentages 10- 20% 10 - 20%

Ruor, tndustrie- en Handelonderneming BV




Investmenis in participations

Rur incustrie en Hendelsondememng BV owns 100+ of the shares of RiocRsoned France SAS
The company & situated In Villapinte France

2015
EUR

Carrying amount as at January 1, 2015
Cumuiatad resyuli of the company as at January 1 2015

Resull of ihe company

Carrying amount as at Decembor 31, 2015

5563

34039

30 602

Rior Industrie- en Handelsgnderneming BV owns 130 *s of the shares of Rionea UK Lig
The company 15 siluated i Mddenhall UK

2015
EUR

Carrying amount as at January 1, 215

Result of the company

Exchange rale difference

Carrying &¢mount as at December 31, 2015

645 421

4g7 aNn

20 708

1164114

Rigt Industria en Handelsondememing BY owns 100 % of ihe shares of Andy Gues! Jetlers Lid
The company is situated in Keightey Uniled Kingdom

2015
EUR

Carrying amount as at January 1, 2015

Resull of the company

Exchange rale difference

Participabionsvalue 15 deducted form short lerm receivable

Carrying amount as a1 December 31, 2015

84758
-155 100
5443
64 699

0

Total investmant in participations as at December 31, 2015

1203 713

Loans to particlpations

Loan as a1 December 31 2015 o Rioned UK LTD

540 661

Intergs! rate is set at 2 5%

Secunties on this foan as per Decernber 31 2015
pledga of machinery and equipment and other tangible xed assets
pledge of inventones
pledge of accounis recewvable

No terminatlon date s agreed eadly repayment 15 alowed

Riar, Industne en Randelonderneming BY
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Inventory

Of the inventones a book value of EUR 184 147 {2014 EUR 57 812) has been wrilten down to market value
The provision for obsolete mventory as per 31-12-2015 15 EUR 92 448 (2014 EUR 45 445)

The amount of the impairmen! and joss of the stocks 1n the profit and loss account 1In 2015 15 loss off Eur 27 500
{in 2014 a profit of EUR 7 000)

Accounts Receivable

Accounts recevabte as presented under current assets mature within one year

A provision on accounts receivable 1s made for EUR 91 002 (2014 EUR 62 258)

The amount of the valuation of accounts receivable provisions in the profit and loss account in 2015 amounted to
aloss of EUR 34 062 ( 2014 alosss of EUR 3 500)

Group companies

1231 2015
EUR

RioriRioned france SAS
Current account Balance as at December 31, 2015 -14 756
Deducted due to negative participationsvalue 0
Total -14 756
Rioned UK Ltd
Current account Balance as at December 31, 2015 [
Accounts Recevable as at December 31, 2015 1465193
Total 1465193
Andy Guest Jetters Ltd
Current account Balance as at December 31, 2015 518 489
Deducted due to negative paricipationsvalue -64 899
Accounts Recervable as at December 31,2015 24 709
Total 543 198
Totat Group companies 2008 3N

The current account has no securties, repayment or intrest rates are agreed between companes

Taxes and social securities
1231 2015
EUR

VAT 113 N3

Rior, tndustrie- en Handelonderneming BV

12312014
EUR

63638

0

63 638

478 669

830637

1 309 306

165 969

53646

219615

1592 559

12 31 2014
EUR

0
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Cash
The company has EUR 1 141 431 cash avallable at December 31, 2015
The company has a credit facity available amcunting to EUR 750 000
For this credst facility, the following secunties are given

* pledge of machinery and squipment and other tangible fixed assets,

* pledge of inventories
* pledge of accounts receivable

Sharehclders’ Equity

The authonzed share capital consists of 100 authorized common shares of which all shares are
issuad and paid up for at December 31, 2015 The shares have a par value of EUR 454 each
The Shares had a value of Duteh guilders 1000 per share as a result of introduction of the EURO

the value is increased to EUR 454 the pard in capital 1s EUR 45 400

25 shares are held by the company itself

The movement in sharehelders equity s as follows

EUR EUR Eur EUR
Issued Othar Exchange Total
and Reserves rate
Pawd-in diffrences
Capital
Balance December 31, 2013 45 400 5718022 36 431 5 800 853
Net income 2014 o] 1155471 0 115547
Exchange rate difference 0 0 42 726 42 726
Balance December 31, 2014 45 400 6 874 493 79 157 § 999 050
Net income 2015 0 1440943 0 1440 943
Exchange ralte difference 1] 0 26 152 26 152
Balance December 31, 2015 45 400 8315436 105 309 8 466 145
Rror Indusine- en Handelonderneming BV 30




Provisions

Warranty provision

Book value as at 1 January 20158

Provision
Claim

Book value as at 31 December 2015

Warranty provision as presented mature within one year

Jubilee provision

Book value as at 1 January 2015
Provision
Claim

Book valua as at 31 December 2015

The jubilee provision has a predominantly long term character

Deffered taxes

Book value as of January 1, 2015

Claim

Book value as of December 31, 2015

The deffered tax provision has a predeminantly long term character

Rior Indusine- en Handelondernering BV

2015
EUR

49 770

59 137

-78 303

30 604

2015
EUR

70735

9379

28298

50 816

2015
EUR

40 857

-5 671

35186

3




Taxes and social securities

12 31 2015
EUR
Tax and social secunlies on wages 94 092
94 092
Notes to the specific items of the company's profit and loss account
Net sales
The Net sales 2015 compared o the Net sales of 2014 as 115 versus 100
Net sales are reahzed pnmarily in the European Community
Wages, salaries and social securnity charges
2015
EUR
Labor cost 1s specified as follows
Wages and Salanes 3219102
Pension cost 344 457
Other sccial secunty contrbutions 409 174
Grants received for spent R&D time on WBSO projects -23 482
Total 3949 284
The average number of personngl during this year was approximately 65 (2014 60) employed in the
following functional areas
2015
fte
Production 36
Sales 25
Admunistration 4
Total 65

Rior industine- en Handelsondernem:ing B V

12 31 2014
EUR

82 266

82 266

2014
EUR

2872308
326 971
391 487
-28 402

3562 3684

20174
fte

33
23

60

a2



Depraciation

2015

EUR
The deprectation dunng the financial year amounts up to 145 932
Tax on incomsa

2015

EUR
25 % of the taxable amount 338818
Adjustments prior years 33 402
Deffered income taxes 35642
Taxaton according to the profit and loss account 408 862
Transaction with Group companles 2015

EUR
Net Sales 1o
Rigned UK Ltd 3646 277
Rioned France SAS 59 905
SparanTool 924
Andy Guest Jetters LTD 49 003
Purchases from
Rigned UK Ltd 36713
Andy Guest Jetters LTD 64 125
SpartanTool 77 283
Management Fee { General & Adminisirative expenses} 294 326
China Purchase Fee ( Cost of Sales) 1806
Insurances 58 398
Heico group of companies 354 530
Commitments
a) Rental obhgations and operational legse cormmutroents 2015

EUR
The Total obligations tn conneclon wath rental obligations and operatonal lease
agreemanls amount to approximately
< 1 year 360 000
> 1 year < 5years 1086 000
> 5years 0
Total obligations 1 446 000

b) Guarantees

2014
EUR

139 800
— ___—____}

2014
EUR

230 657
-10 018

615

220 024

2014
EUR

1774 991
89 897

2 806
19677

40873
65 578
123183
221 373
0

49428

221 373

2014
EUR

377 000
194 000
0

5§71 000

The guarantees provided by the company on behalf of third partles amount to EURO 60 687 and relate to bank guarantees

Rior Industrie- en handelsonderneming B V has guaranteed all outstanding habiliies of the subsidary Andy Guest Jefters Lid that

the subsidiary 1s subject to al the end of the financial year 2034

Rior Industr.e- en Handelondermeming BV
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Other information

Remuneration of (former} members of the board of directors and supervisory directors

In 2015 an amount of EUR 241 418 (2014 EUR 199 948) for the remuneraton of members of the board of directors of the legal entity
was charged to the company and #ts subsidianes or group companies

10 2045 an amount of EUR 0 (2014 EUR 0} for the remuneration of supervisory directors of the teqal entity was charged 1o
the company and nts subsidianes of group companies

Goirle, Date  28-7-2016

Board of Direciors

JF G Pielers

D J Yadron

Supervisory Board

E A Roskovensky

Rior Industrie- en Handelonderneming BY




Other information

Independent auditor’s report

Reference 1s made to the auditor's report as included hereinafter
Statutory rules concerming appropriation of result

The Articles of Association article 12 of the company provide that the appropriation of the net income
for the year 1s decided upon at the annual meeting of the shareholders

Appropnation of result for the financial year 2014

The general meeting 2014 was held on August 31, 2015 and decided
in accordance with the proposal of the management

Proposed appropriation of result for the financial year 2015
Management proposes to add the net income for the year 2015 to retained earnings

This proposal has been reflected in the accompanying financial statements

Rior; Industrie- enHandelonderneming BV
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Independent auditor's report

To the shareholders of Rior, Industrie- en Handelsonderneming B V

Report on the financial statements

We have audited the accompanying financial statements 2015 of Rior, Industrie- en
Handelsonderneming B V , Tilburg, which comprise the consolidated and company balance
sheet as per December 31, 2015, the consolidated and company profit and loss account for the
year then ended and the notes, comprising a summary of the accounting policies and other
explanatory information

Management’s responsibility

Management 1s responsible for the preparation and fair presentation of these financial statements
and for the preparation of the management report, both 1n accordance with Part 9 of Book 2 of
the Dutch Civil Code Furthermore management 1s responsible for such internal control as 1t
determunes 1s necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or ertor

Auditor’s responsibility

Our responsibility 1s to express an opinion on these financial statements based on our audit We
conducted our audit 1n accordance with Dutch [aw, including the Dutch Standards on Auditing
This requires that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements The procedures selected depend on the auditor’s
judgment, including the assessment of the nisks of material misstatement of the financial
statements, whether due to fraud or error

In making those risk assessments, the auditor consideis tnternal control relevant to the entity’s
preparation and fair presentation of the financial statements 1n order to design audit procedures
that are appropnate in the circumstances, but not for the purpose of expressing an opimon on the
effectiveness of the entity’s internal control An audit alse includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained 15 sufficient and appropriate to provide a
basis for our audit opinton

Deloitte Accountants B V 1s registered with the Trade Register of the Chamber of Commerce and Member cof
Industry In Rotterdam number 24362853 Deloltte Touche Tohmatsu Limted

3114120020/2016 058540/MJ/1




Deloitte.

Opmnion with respect to the financial statements

In our opinion, the financial statements give a true and fair view of the financial position of of
Rior, Industrie- en Handelsondememing B V as per December 31, 2015 and of 1ts result for the
year then ended 1n accordance with Part 9 of Book 2 of the Dutch Civil Code

Report on other legal and regulatory requirements

Pursuant to the legal requirement under Section 2 393 sub 5 at e and f of the Dutch Civil Code,
we have no deficiencies to report as a result of our examination whether the management report,
to the extent we can assess, has been prepared 1n accordance with Part 9 of Book 2 of this Code,
and whether the information as required under Section 2 392 sub 1 at b-h has been annexed
Further we report that the management report, to the extent we can assess, 1s consistent with the
financial statements as required by Section 2 391 sub 4 of the Dutch Civil Code

Middelburg, July 28, 2016

Deloitte Accountants B V

Signed on the original R W O Swerus
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