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Extraject Technologies Limited
Directors' Report

Year ended 31 December 2017

The directors present their report and the financial statements of the company for the year ended
31 December 2017.

Principal activities

The principal activity of the company during the year was R&D into microneedle drug delivery
technology.

Results and Dividends

The loss for the year amounted to £3,877 (2016: £9,268). The directors have not recommended a
dividend (2016: £nil).

Political Contributions

The company made no political contributions during the period (2016: £nil).
Directors

The directors who served the company during the year were as follows:

P Grant

IP2IPO Services Limited

J Birchall

Auditor

Each of the persons who is a director at the date of approval of this report confirms that:

) so far as they are aware, there is no relevant audit information of which the company's auditor is
unaware; and

) they have taken all steps that they ought to have taken as a director to make themselves aware of
any relevant audit information and to establish that the company's auditor is aware of that
information.

The auditor KPMG LLP is deemed to have been re-appointed in accordance with section 487 of the
Companies Act 2006.

Small company provisions

This report has been prepared in accordance with the provisions applicable to companies entitled to
the small companies exemption.

This report was approved by the board of directors on ...... 2.(0 O("):Okﬁf 20\% ...... and signed
on behalf of the board by:

/

P Grant
Director

Registered office:
Cardiff Medicentre
Heath Park
Cardiff

CF14 4UJ



Extraject Technologies Limited
Directors' Responsibilities Statement

Year ended 31 December 2017

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with UK accounting standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS 101 Reduced
Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied '
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period.

In preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;
e« make judgements and estimates that are reasonable and prudent;

e assess the company'’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and otherirregularities.



Extraject Technologies Limited

Independent Auditor's Report to the Members of Extraject Technologies
Limited

Year ended 31 December 2017
Opinion

We have audited the financial statements of Extraject Technologies Limited (the 'company') for the year
ended 31 December 2017 which comprise the Statement of Comprehensive Income, Statement of
Financial Position and Statement of change in equity and related notes, including the accounting policies
in note 2. v . .

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2017 and of its
loss for the year then ended,;

. have been properly prepared in accordance with UK accounting standards, including FRS 101
Reduced Disclosure Framework; and

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the company in accordance with, UK ethical requirements including the
FRC Ethical Standard. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Going Concern

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast significant
doubt over the use of that basis for a period of at least twelve months from the date of approval of the
financial statements. We have nothing to report in these respects.

Directors’ report

The directors are responsible for the directors’ report. Our opinion on the financial statements does
not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the directors’ report;

e in our opinion the information given in that report for the financial year is consistent with the
financial statements; and

¢ in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matteré on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or



Extraject Technologies Limited

Independent Auditor's Report to the Members of Extraject Technologies
Limited (continued)

Year ended 31 December 2017

. o the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors' remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit; and

« the directors were not entitled to take advantage of the small companies exemption from the
requirement to prepare a strategic report.

We have nothing to report in these respects.
Directors responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error, assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue our opinion in an
auditor’s report. Reasonable assurance is a high level of assurance, but does not guarantee that an
audit conducted in accordance with 1ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
the financial statements.

A fuller description of our responsibilties is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

1=

Jonathan Mills (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London

E14 5GL

76l lotzot ¢
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Extraject Technologies Limited
Statement of Income and Retained Earnings

Year ended 31 December 2017

2017 2016
Note £ £

Turnover - 10,923
Cost of sales - 463
Gross profit - 10,460
Administrative expenses (1,461)  (17.775)
Operating loss (1,461) (7,315)
Other interest receivable and similar income - 1
Interest payable and similar expenses 4 (2,416) (1,954)
Loss before taxation (3,877) (9,268)
Tax on loss - -
Loss for the financial year and total comprehensive income (3,877) (9,268)
Retained losses at the start of the year (89,366) (80,098)
Retained losses at the end of the year - {93,243) (89,366)

All the activities of the company are from continuing operations.

The company has no recognised gains or losses other than the results for the year as set out above.

The notes on pages 8 to 10 form part of these financial statements.

-5.



Extraject Technologies Limited
Statement of Financial Position

31 December 2017

2017 2016

Note £ £ £
Current assets
Cash at bank and in hand 2,947 4,858
Creditors: amounts falling due within one year 5 (1,200) (1,650)
Net current assets 1,747 3,208
Total assets less current liabilities 1,747 3,208
Creditors: amounts falling due after more than
one year 6 (94,890) (92,474)
Net liabilities (93,143) (89,266)
Capital and reserves
Called up share capital 7 100 100
Profit and loss account (93,243) (89,366)
Shareholders deficit (93,143) (89,266)

These financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies' regime.

These financial statements were approved by the board of directors and authorised for issue on

Z(pOC,,tObEVZO\g ., and are signed on behalf of the board by:

/7

P Grant
Director

Company registration number: 08369024

The notes on pages 8 to 10 form part of these financial statements.
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Extraject Technologies Limited
Statement of Changes in Equity

Year ended 31 December 2017

Called up  Profit and

share loss
capital account Total

£ £ £

At 1 January 2016 100 (80,098) (79,998)
Loss for the year (9,268) (9,268)
Total comprehensive income for the year 100 (89,366) (89,266)
At 31 December 2016 100 (89,366) (89,366)
Loss for the year (3,877) (3,877)
Total comprehensive income for the year - (93,243) (93,243)
At 31 December 2017 100 (93,243) (93,143)

The notes on pages 8 to 10 form part of these financial statements.

-7-



Extraject Technologies Limited
Notes to the Financial Statements

Year ended 31 December 2017

General information

The company is a private company limited by shares, registered in England and Wales. The
address of the registered office is Cardiff Medicentre, Heath Park, Cardiff, CF14 4UJ.

Accounting policies
Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework ("FRS 101"). The amendments to FRS 101 (2014/15 Cycle)
issued in July 2015 and effective immediately have been applied. In preparing these financial
statements, the Company applies the recognition, measurement and disclosure requirements of
International Financial Reporting Standards as adopted by the EU (*Adopted IFRSs"), but makes
amendments where necessary in order to comply with Companies Act 2006 and has set out below
where advantage of the FRS 101 disclosure exemptions has been taken.

In the transition to FRS101, the Company has applied IFRS1 whilst ensuring that its assets and
liabilities are measured in compliance with FRS 101. In the transition to FRS 101 from UK GAAP,
the company has made no measurement and recognition adjustments.

In these financial statement, the company has applied the exemption available under FRS 101 in
respect of the following disclosures:

- A Cash Flow Statement and related notes;

- Disclosures in respect of capital management;

- The effects of new but not yet effective IFRSs;

- Disclosures in respect of the compensation of Key Management Personnel; and

- Disclosures of transactions with a management entity that provides key management personnel
services to the company.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its
next financial statements.

The accounting policies set out below, have, unless otherwise stated, been applied consistently to
all periods presented in these financial statements and in preparing an opening FRS 101 balance
sheet for the purposes of the transition to FRS 101.

Going concern

The financial statements are prepared on a going concern basis which the directors believe to be
appropriate for the following reasons.

The company is engaged in the commercialisation of intellectual property and is currently in the
research and development stage of its activities. At 31 December 2017 the company had £2,948
in the bank and had reduced its ongoing cost base accordingly.

After making enquiries and considering the uncertainties associated with undertaking research and
development activities, the directors have a reasonable expectation that the company will have
adequate resources to continue in operation and existence for the foreseeable future. For these
reasons, they continue to adopt the going concern basis in preparing the financial statements and
the financial statements do not include any adjustments that would result from the basis of
preparation being inappropriate.



Extraject Technologies Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2017
Accounting policies (continued)
Revenue recognition

Turnover is measured at the fair value of the consideration received or receivable for goods
supplied and services rendered, net of discounts and Value Added Tax.

Revenue from the sale of goods Is recognised when the significant risks and tewards ol ownership
have transferred to the buyer (usually on despatch of the goods), the amount of revenue can be
measured reliably; it is probable that the associated economic benefits will flow to the entity; and
the costs incurred or to be incurred in respect of the transactions can be measured reliably.
Employee numbers

The average number of persons employed by the company during the year amounted to Nil (2016:
1). .

Interest payable and similar expenses

2017 2016
£ £
Other interest payable and similar charges 2,416 1,954
Creditors: amounts falling due within one year
2017 2016
£ £
Trade creditors 1,200 -
Other creditors - 1,650
1,200 1,650
Creditors: amounts falling due after more than one year
2017 2016
£ £
Amounts owed to group undertakings 47,112 45,904
Other long term loans 47,778 46,570
94,890 92,474

The amounts due to group undertakings and other parties within long term loan balances accrue
interest at 1.5% above the six month LIBOR rate. The loans are repayable on the earlier of 23 July
2024; a Listing; on the occurrence of an Event of Default; a Change of Control; or the sale of
substantially all of the assets of the company.



Extraject Technologies Limited
Notes to the Financial Statements (continued)

Year ended 31 December 2017

Called up share capital
Issued, called up and fully paid

2017 2016
No. £ No. £
Ordinary shares of £1 each : 100 100 100 100

Related party transactions

At 31 December 2017 the company owed Fusion IP Sheffield Limited, a 60% stakeholder in
Extraject Limited, £47,112 (2016: £45,904) as per note 9.

Controlling party

The Company is a subsidiary undertaking of Fusion IP Cardiff Limited, which is 100% owned by
IP Group Plc. The largest group in which the results of the Company are consolidated is that
headed by IP Group Plc incorporated in the United Kingdom. No other group financial statements
include the results of the Company. The consolidated financial statements of IP Group Plc are
available to the public and may be obtained from IP Group Plc, 24 Cornhill, London, EC3V 3ND.
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