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Bibby Marine Limited

Strategic Report for the Year Ended 31 December 2022

The dircetors present their strategic report for the year ended 31 December 2022
Principal activity

The principal activity of the company is to act as the holding company for Bibby Line Group Limited's specialist
marine assets and services businesses, In these accounts, the Group refers to Bibby Marine Limited and its subsidiaries.
Group activities are structured around two divisions relating to the ownership and operation of fleating
accommodation vessels (*Accommodation Services’) and walk to woik vessels (* Walk to Work’).

Bibby Marine Limited is incorporated and headquartered in the United Kingdom and undertakes its operations through
anumber of trading subsidiaries. The Accommaodation Services division owns six accommodation vessels that operate
in international markets with branches registered in Australia, Sweden and Norway. The Walk to Work business owns
two vessels, servicing the renewables and oil and gas markets, predominantly in Europe with branches in The
Netherlands and Germany.

Business Review

The Group's key financial performance indicators during the year were as follows:
I P 2 Y

Accommadation services 2022 2021

£°000 £°000
Turnover 3,292 10,930
Operating (loss) / profit (4,057) 1,890

The division had a disappointing year with three of the six vessels failing to secure employment during 2022, which
resulted in a drop in revenue and profitability, Rising glabal inflation combined with economic uncertainty, partly due
to the ongoing war in Ukraine, resulted in few major projects being commissioned around the warld, significantly
reducing the division’s addressable market. The pipeline of opportunities improved during the second half of 2022,
The division now has two vessels on charter and a further three vessels with charters signed after 31 December 2022
that start over the next few months. All five charters continue through 2024 and, in two cases, for some ycars after
that.

Management remains confident that the medium-term market outlook is positive due to opportunities to support
govermment initiatives around the world with long-term accommedation and the growing commitment of national
governments around the world to energy security and major infrastrueture improvements in coastal areas. Our safety
record continues to be excellent and our focus on a strong safety culture remains.

IWaik to work 2022 2021

£°600 £°000
Turnover 13,408 14,949
Operating profit 1,118 692




Bibby Marine Limited
Strategic Report for the Year Ended 31 December 2022 (continued)

Business review (continued)
Walk to work (continued)

During 2022 the Bibby Wavemaster | vessel successfully completed the first year of a three-year charter to Total that
provides a minimum of 50% utilisation per year until the end of 2024. The Bibby Wavemaster Horizon vessel
completed its third full year of service on a 10-year contract on the Hohe See and Albatross offshore windfarms in the
North Sea, performing in line with expectations. Turnover in the division fell due to reduced utilisation of the Bibby
Wavemaster | vessel during the fourth quarter of 2022, in part due to the vessel being unavailable for three weeks due
to its five-yearly dry docking, an increase in maintenance off-hire periods on the Bibby Wavemaster Horizon vessel
and a reduction in average client numbers on board both vessels. The division’s profitability improved during the year
despite the revenue shortfalt due to direct and overhead cost efficiencies.

Management remains confident that the division will see future revenue and profit growth based on the strong
underlying market for vessels that serve the offshore windfarm market, with a further two years to run on the three-
year charter to Total and a further seven years on the Bibby Wavemaster Horizon vessel’s 10-year contract.

The Group’s consolidated operating loss before interest and tax for the year was £2.9m (2021: £2.6m profit).
Foture developments

The Directors plan to invest further in the walk to work business given the attractive long-term market. To support
this the Group will continue to investigate low and zero carbon emissions vessel technology.

Principal risks and uncertainties

The financial performance of the Group is dependent upon the performance of its two divisions. The Group’s executive
team is responsible for the day-to-day management of both divisions. The Bibby Marine Limited Board determines
what matters are reserved for the Board and has established a risk management framework encompassing both
financial and non-financial risks. In additien, regular management reporting disciplines, including annuai budgets,
three-year strategic planning, monthly management accounts and guarterly Beard meetings ensure that the Board of
Bibby Marine Limited can adequately oversee the performance of the Group and its divisions.

Vessel utilisation

A key risk for the Group is adequate vesse! utilisation to maintain profitability. To manage this risk and to take
advantage of opportunities, the Group looks to react quickly to market conditions to achieve its growth objectives and
proactively engages directly with clients, including national governments, as well as the global broker network. The
Group provides well maintained and safe assets; added value services; prompt responses to customer queries; and
develops strong relationships with customers.

Vessef vafuafions

The future valuation of the Group’s vessels represents a risk, including the risk of technical obsolescence. This risk
is managed by obtaining regular vessel valuations, including future valuations on a range of scenarios, carrying out
annual impairment reviews and investing in enhancements to the vessel when considered cost effective,



Bibby Marine Limited
Strategic Report for the Year Ended 31 December 2022 (continued)

Principal risks and uncertainties (continued)
Quality, Lealth, safety and enviromment including Covid-19 (QHSE)

The health and safety of our staff, crew and clients is of primary importance. Failure to implement our strict QHSE
policies and praocedures across the whole organisation could lead to serious incidents resuiting in serious injury ot loss
of life. We mitigate these risks through the operation of a robust QHSE system and mandated training. The Group
continues to operate under some COVID-19 working protocols where necessary to ensure the continued safety of our
staff, crew and clients. Although the risks associated with the pandemic are reducing as vaccination programmes
enable easing of the restrictions on the economy, the potential effects of further variants on economic and operational
disruption will continue to be closely monitored.

Cyber security

The Group places increasing reliance an IT to conduct its operations both offshore and onshore. Any attack leading
to the loss of data, or to data confidentiality, completeness and accuracy being compromised, would result in
operational and reputational damage. The Group mitigates the risk through cperating robust policies around
passwards, multi-factor authentication, rcparting of suspicious ecmails, mandated cyber training for all staff, regular
security patching and penctration testing and intrusion detection and prevention processes.

Brexit

The Group has not experienced any significant impact frem the Brexit transition. The Group continues to menitor the
impact that Brexit will have on the business in the longer term, but the international nature of the trade means that it

has so far been relatively unaffected by changes in working arrangements. We continue to work with the relevant
authorities to ensure that the impact is minimised, and mitigation actions are implemented where possible.

The Ukraine conflict

The Group has no direct trading expasure to either Ukraine or Russia, buf the effects of the war have added to the
challenging conditions in the Accommeodation Services market during 2022 by reducing the number of major global
projects commissioned in coastal projects and have added to inflationary pressures on expenditure in both the
Accommodation Services and Walk to Work divisions.

Fuel prices

The Group has exposure o fuel price movemenis which are monitored closely.
Financial instruments

Objectives and policies

The Group’s activities expose it to a number of financial risks including foreign exchange visk, credit risk, tiquidity
risk and cash flow risk. The use of financial derivatives within each subsidiary is governed by the company’s policies
approved by the Group Board of Directors, which provide written principles on the use of financial derivatives to
manage these risks. The Group does not use derivative financial instruments for speculative purposes.

Fareign exchange risk:

The Group secures its earnings on a mix of short, inedium and long-term international charters priced according to
market demand and length of charter. The Group’s functional currency is pound sterting. The Group uses forward
currency contracts to hedge contracted foreign currency income where appropriate,




Bibby Marine Limited

Strategic Report for the Year Tnded 31 December 2022 (continued)

Principal risles and uncertainties (cantinued)

Financial instruments (cantinued)

Objectives aud policies (continued)

Credit risk:

The Group’s principal financial assets are bank balances, and trade and other receivables. The Group’s credit risk is
primarily attribuable ta its trade receivables, The assessment of customers’ financial condition and reliability is an
important factor when negetiating charters for the vessels. The Group evaluates the counterparty risk of potential
customers based on due diligence procedures as well as management’s experience in the industry, Credit periods for

charter hire are carefully evaluated with advanced invoicing arrangeiments. Mobilisation fees are typically paid in
advance of underlying hire periods in the accommadation services business.

The eredit risk on liguid cash funds is limited because the counterparties are global banks with high credit ratings
assigned by international credit rating agencies.

Liquidity risk:
Bibby Marine Limited does not have any long-tenn bank borrowings of its own but guarantees certain debt of its
subsidiary undertakings. Bibby Wavemaster 1 Limited has long-term bank loan facilities. Bibby Wavemaster 2

Limited has long term finance lease and loan facilities. The liquidity risk associated with Bibby Wavemaster 2
Limited’s facilities is managed by matching the lease and loan tenors with the vessel’s existing long-term charter.

These lease and loan facilities require the Group to maintain a minimumn adjusted net worth ratio, interest cover and
liquidity. A breach of these covenants would constitute an event of default and if not eured within the applicable grace
period set out within the terms of the facilities, would provide our lenders with the right to require us to either provide
additional security or pay down the indebtedness 1o a level compliant with the loan covenants. The Group continues
to comply with all debt covenants.

The Giroup has a £1.5m bank overdraft facility that is expected 16 be renewed for a further 12 months when it expires
in October 2023,

The Group manages liquidity risk by adherence ta strict eash flow forecasting procedures to ensure sufticient funds
are available to meet liabilities as they fall due, including servicing lease and bank loan obligations.

Cash flow risk:

The Group provides assets and services in international markets and is therefore exposed to cuirency movements on
sales and purchases made in foreign currencies, This exposure is mitigated by matching costsand revenue in the same
currency where possible and using forward currency exchange contracts where apprepriate.

Approved by the Beard on 22 June 2023 and signed on its behalf by:

"y

Nigel Quinn

Director



Bibby Marine lL.imited

Directors' Report for the Year Ended 31 December 2022

The directors present their report and the audited consolidated financial statements for the year cnded 31 December
2022,

Directors of the group
The directors who held office during the year and up to the date of signing these accounts were as follows:

Sir Michael Bibby Bt. DI,

Geoftrey Bibby

John Hughes

Jonathan Lewis

Susan Worden (resigned 27 May 2022)

Nigel Quinn

Andrew Goody (appointed 1 June 2022)
Howard Woodeock (appointed 16 March 2023)

Directors' liabilities

The Company has made quatifying third-party indemnity provisions {or the benefit of its divectors which were in place
during the year and remain in force at the date of this report.

Dividend
No dividend was paid during the year ended 3 | December 2022 (2021: £nif).
Matters included in the Strategic Report

In accordance with s414C(11) of the Companies Act 2006, included within the strategic report is information relating
to future developments and the financial instruments policies and risks of the business, which wauld otherwise be
required by Schedule 7 of the '1.arge and Medium-sized Companies and Groups (Accounts and Reports) Regulations
2008 te be contained in the directors' report.

Branches outside the United Kingdom

The Maritime business has branches registered in Australia, Sweden and Norway. The Walk-to-Work business has
branches registered in The Netherlands and Germany.

Disclosure of infarmation to the auditor

Each director has taken all the steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the company’'s auditor is aware of that information. The directors
confum that there is no relevant information that they know of and of which they know the auditor is unaware. This
confirmation is given and should be interpreted in accordance with the provisions of s118 of the Companies Act 2006.




Bibby Marine Limited
Directors’ Report for the Year Ended 31 December 2022 (continued)

Guoing cancern

‘The Group's aperating activities, tagether with the factors likely to affect its future development, performance and
position are sel out in the Business Review on pages 2 and 3. In addibion, the Strategic Report sels oul the principal
risks and uncertainties which exist within the business and how these risks and uncertainties are managed.

As described in the Strategic Report, the Accommodation Services business had a disappointing year in 2022,
However, this business now has two vessels on charter and a further three vessels with charters signed after 31
December 2022 that start over the next few months. All five charters continue through 2024 and, in two cases, for
some years after that, The division has a £1.5m bank overdraft facility that is expected (o be renewed for a further 12
months when it expires in Getober 2023,

Inn the Walk to Work business, the Bibby Wavemaster | vesse! is part way through a three-year contract with a major
customer ensuring at Jeast 50% utilisation per year across 2023 and 2024 and continues to win wark in its clienl basc
in tie short-tenn charter market, During 2022 the Bibby Wavemaster Harlzon vessel completed its third operational
vear under a [0-year charter that runs until November 2029,

Maintaining sustainable cash reserves in the longer term relies on securing and delivering work in line with forecast
levels of activity. Current charter, enquiry and tender activity across the Accommodation Services business supports
the expectation of having the required level of work across the fleet, with continued opportunities on major energy,
infrastructure and public sector projects. The Bibby Wavemaster | vessel continues to see healthy charter and enquiry
levels from the growing offshere renewables sector and the offshore oil & gas market. Qur forecasts for this vessel
and for the Accommodation Services business necessarily rely on assumptions related to future contract awards as
well as work already contracted, The Group continues to focus on its cost-base to ensure the business model of both
divisions is sustainable.

Forecasts of future cash generation across the Group have been prepared for the period to 12 months after the date of
signing these accounts. These forecasts fake account of current and expected changes in the commercial environment
and include downside scenarios. The forecasts assume that debt facilities currently provided will be maintained.
Ongoing suppart for intercompany facilities, consisting of loans in place at the date of signing the accounts and further
temporary funding facilities identified as being required by the company’s farecasts, has been confirmed by Bibby
Line Group and Bibby Holdings Limited.

Based on the above approach, the directors have formed the judgement at the time of approving the financial
statements, that the Company and the Group have adequate resources to continue in operational existence for the
foreseeable future, Accordingly, they continue to adopt the going concern basis in preparing the financial statements.
Further details regarding the adeption of the going concern basis can be found in the Accounting Policies statement
in Notes to the Financial Statements.

Approved by the Board on 22 June 2023 and signed on its behalf by:
W
Jeanette Hampson, Bibby Bros. & Co. {(Management) Limited

Company secretary




Bibhy Marine Limited
Directors' Responsibilities Statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors 1o prepare financial statements foreach financial year. Under that law the directors
have elected to prepare the financial statements in accordance with applicable law and United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards) including FRS 102 "The Financial Reporting
Standard applicablc in the UK and Republic of reland”. Under company faw the dircctors must not approve the
financial statements uniess they are satisficd that they give a true and fair view of the state of affairs of the group and
company and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

»  selcct suitable accounting policies and then apply them consistently;
= make judgements and accounting estimates that are reasonable and prudent;

»  state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

»  prepare the Anancial statements on the going concern basis unless it is inappiopriate to presume that the company
will continue in business.

‘The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group's and the company's transactions and disclose with reasonable accuracy at any time the {inancial position of the
group and the company and enable them to ensure that the financial statements comply with the Companies Act 2006.
‘They are also responsible for safeguarding the assets of the group and the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.



Bibby Marine Limited
Independent Anditor's Report to the members of Bibby Marine Limited

Opinion

We have audited the financial statements of Bibby Marine 1 imited (the ‘parent company’) and its subsidiaries (the
*group’) for the year ended 31 December 2022 which comprise the consolidated profit and loss account, consolidated
statement of comprehensive income, consolidated balunce sheet, company bualunce sheet, conselidated statement of
changes in cquity, company statenient of changes in equity, consolidated statement of cash flows and nates to the
financial statements, including a swnmary of significant accounting policies. The financial reperting framework that
has been applied in their preparation is applicable faw and United Kingdom Accounting Standards, including FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Irefand” (United Kingdom Generally
Accepted Accounting Practice).

[n our opinion the financial statements:

e give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31 December 2022
and ofthe group’s loss for the year then ended,

+ have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice; and
* have been prepared in accordance with the requirements of the Companies Act 20046.

Basis for apinion

We conducted our audit in accordance with International Standards on Auditing (L) (ISAs (UK)) and applicable
law. Qur responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the group and the parent company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting
in the preparation of the financial statements is apprapriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's and the parent company’s ability
to continue as a going concern for a period of at least twelve months from when the financial statements are authorised
for issuc.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report,

Other information

The other information comprises the information included in the annual repart, ather than the financial statements and
our auditor’s repart thereon. The directors are responsible for the other information contained within the annual repaort,
Our opinion on the financial statements does not caver the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

9



Bibby Marine Limited
Independent Auditor's Report to the members of Bibby Marine Limited (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a malerial misstatement in the financial statements or a
material misstatement ofthe other information. If, based on the work we have performed, we conclude that there isa
material misstatement of this other information, we are required to report that fact,

We have nothing to report in this regard.

Opinions on other matters preseribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

= the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

» the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the group and the parent company and their envirehment ohtained in
the course of the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing (o report in respect of the following matters in relation to which the Companies Act 2006 requires
us lo report to you if, in our opinion:

e adequate accounting records have not heen kept, or returns adequate for our audit have not been received fiom
branches not vusdec?by us; or

« the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

Respansibilities of Directors

As explained more fully in the Directors’ Responsibilities Statement set out on page &, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internai control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

[n preparing the financial statements, the directors are respousible for assessing the group’sand the parent company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, o have no realistic alternative but to do so.

10




Bibby Marine Liniited
Independent Auditor's Report to the menibers of Bibby Marine Limited (continued)

Auditor’s vesponsibilities for the audif of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whele are free from
malerial misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
cconomic decisions of users taken on the basis of the financial statements. The extent to which our pracedures are
capable ofi detecting irregularities, inciuding firaud is detailed below.

Irregularities, including fiaud, arc instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
firaud

Based on our understanding of the group and the parent company, and its industry, ive identified that the
principal risks of non-compliance with laws and regulations related to the UK tax legislation, pensions legisiation,
employment regulation and health and safety regulation, anti-bribery, corruption and fi aud, meney laundering,

and we considered the extent to which non-compliance might have a material effect on the financial statements. We
also considered those laws and regulations that have a direct impact on the preparation of the financial statements,

such s the Companies Act 2006.

To help us identifiy instances ofi non-compliance with these laws and regulations, and in identifiving and assessing
the risk ofi material misstatement in respect to non-compliance, our procedures included, but were not limited to:

s Inquiring ofi management and, where appropriate, those charged with governance, as 1o whether the Group isin
campliance with laws and regulations, and discussing their policies and procedures regarding compliance with laws
and regulations;

« Inspecting correspondence, ifi any, with relevant licensing or regulatory autharities;

a Communicating identified laws and regulations throughout aur engagement team and remaining alert 1o any

indications of non-compliance throughout our audit; and
« Considering the risk of acts by the group and the parent company which were contrary ic applicable laws and
regulations, including fraud.
Our audit procedures in relation to fraud included but were not limited to:

s Making enquiries of the directors and management on whether they had knowledge of any actual, suspected or

alleged fraud;
+ Gaining an understanding of the internal controls established to mitigate risks related to fraud;
= Discussing amongst the engagement team the risks of fraud; and

+  Addressing the risks of fraud through management override of controls by performing journal entry testing.

11



Bibby Marine Limited
Independent Auditor's Report to the members of Bihby Marine Limited {continued)

There are inherent limitations in the audit procedures described above and the primary responsibility for the prevention
and detection of irregularities including fiaud rests with management, As with any audit, there remained a risk ofnon-
detection of irregularities, as these may involve collusion, fargery, intentional omissions, misreprescntations or the
override of internal controls,

A firther description of our responsibilities for the audit of the financial statements is located on the Pinancial

Reporting Council’s website at www.fic.org.uk/auditorsresponsibilities. This deseription forms part of our auditor’s
report,

Use of the andit report

This report is made solely to the company’s members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company’s members those
matiers we are required to state to them inan auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility (o anyone ather than the company and the company’s members as
a body for aur audit werk, for this report, or for the opiniens we have formed.

IAAML Lo

Valerie Levi {Jun 23,2023 13:23 GMT+1)

Valerie Levi (Senior Statutory Auditor) for and on behalf of Mazars LLP
Chartered Accountants and Statutory Auditor

One St Peters Square
Mianchester
M2 3DE

23 lune 2023

12




Bibby Marine Limited

Consolidated Profit and Joss Account for the Year Ended 31 December 24022

2022 2021

(restated)

Note £ 000 £000

Tuthwover 3 17,000 25,879
Cost of sales (15,409) (19,4506)
Grogs prafil 1,591 6,423
Administrative expenses (4,530) 4,133
Other operating income 4 - 292
Operating {loss¥profil (2,939 2,582
Interest expense 5 {3,272) (3,100
L.oss hefore tax (6,211) (319)
Taxation 9 487 909
(L oss)profil for the financial year (5,724} 390

The notes on pages 19 te 42 form an integral part of these consolidated financial statements.

13



Bibby Marine Limited

Consolidated Statement of Comprehensive Income for the Year Ended 31 December 2022

2022 2021

Tatal Total

£:000 £000

(Loss)/profit for the year (5,72:9) 360

Foreigh currency transiation (losses)/gains (242) 200

Total comprehensive (loss)/profit for the year L (5866) 590
Total comprehensive (loss)/protit attributable to:

Owners of the company L (5966) 590

The notes on pages |9 to 42 form an integral part of these consolidated financial statements.

14



Bibby Marine Limited
Registration number: 00020535

Consolidated Balanee Shect as at 31 December 2022

Note 2022 2021
(restated)
£°000 £:000
[Mixed assets
Tangible fixed assets 11 66,494 65,942
Current assets
Stocks 13 449 183
Debiors: amounts due within one year 14 3,942 3,638
Debtors: amounts afier miore than one year 14 7,806 6,905
Cash at bank and in hand N 464 13,390
12,661 16,124
Creditors: Amounts falling due within one yeay 15 (10,302) (9,302)
Net curvent assets e 2389 6,822
Total assets less current liabilities 68,853 72,764
Creditors: Amounts falling due after more than onc year 15 (71,028) (68,973)
Nef (liabilities) / assets (2,1173) i 3,791
Capital and reserves
Called up share capital 17 2,500 2,500
{Accumulated losses) / Retained earnings Cmaersy 1,291
Shaveholder’s funds @y oo 379

Approved and authorised by the Board on 22 June 2023 and signed on its behalf by:

Andrew Goody

Director

The notes on pages 19 10 42 form an integral part of these consolidated financial statements.

15



Bibby Marince Limited
Registration number: 00020535

Company Balance Sheet as at 31 December 2022

Nate 2022 2021
£000 £°004
Non-current assets
Investiments 12 1 I
Current assets: Debtors 14 10 329
Creditors: Amounts falling due within one year 15 (205) ) (3,545)
Net Current liabilities (193) (3,216)
Total assets less current linbilities (194) (3,215)
Creditors: Amounts falling due after more than one year (3,197) -
Net linbilities (3,391) (3,215)
Capital and reserves
('alled up share capital 17 2,500 2,500
Accumulated losses o (5891 (5,715)
Shareholder’s funds (3,391) (3,215)

The Company’s loss for the year was £175,264 {2021: £81,181 profit).

Approved and authorised by the Board on 22 June 2023 and signed on its beha!f by

Mo

Andrew Goody

irector

‘The notes on pages 19 10 42 form an integral pait of these consolidated financial statements.

16




Bibby Marine Limited

Consolidated Statement of Changes in Equity

Retained

earnings /
Share (accumulated Total
capital losses) Lquity
£000 £'000 £2000
At 1 January 2021 2,500 701 3,201
Profit for the year - 390 390
Other comprehensive profit . A _.200
Total comprehensive income for the year = 590 o595
At | lJanuary 2022 2,500 1,291 3,71
Loss for the year - (5,724) (5,724)
(ther comprehensive loss S o (42) (242)
Total comprehensive loss for the year e {5,966) (5,966
At 31 December 2022 2,500 (4,675) (2,175)

Company Statement of Changes in Equity

Share Accumulated
Capital losses Total
£000 £7000 £'000
At | January 2021 2,500 (5,797) {3,297
Profit and total comprehensive income for the year T R 82
At | Januayy 2022 2,500 (5,715) (3,215)
Loss and total comprehensive toss for the year e ey o (176)
AL31 December 2022 o 2,500 L (5,891) 3,391)

The notes on pages 19 to 42 form an integral part of these consolidated financial statements.

17




Bibby Mavine Lintited

Consolidated Statement of Cash Flows for the Year Ended 31 December 2022

Cash flows from operating activities
(LossYprofit atter tax for the vear

Adjustments 1o cash flows from non-cash items:
Depreciation

Unrealised foreign exchange

Finance charges

Taxation

Moveatents in working capital

(Increase) / decrease in stock

Increasge / (decrease)/ in trade and other payables
Decrease in trade and other debtors

Cash generated from operations

Taxation paid

Net cash generated from operating activities

Cash flows from investing activities
Acquisitions of tangible fixed assets

Net cash used in investing activities

Cash flows from finaneing activities

Interest paid

Froceeds from inter-company borrowings

Repayment of inter-company borrowings

Proceeds from new bank borrowings or long-tern loans
Repayment of bank borrowings

Capital element of hire purchase and finance lease payments

Net cash used in financing activities

Net (decrease)/increase in cash and cash cquivalents
Cash and cash cquivalents at 1 January

Cash and cash equivalents at 31 December

2022 2021
{restated)
Nate £2000 £000
(5,724} 390
4,759 5,335
4 {1,404) 1,408
3,271 3,101
9 (487) {909)
(264) 13
687 (1,419
1,179 489
2,017 8,468
27) (i
1,990 8,457
IR NN
(1,81%) (1,757
(1,105) (1,223)
2,500 5,140
- {(6,562)
- 6,924
(2,547 (4,627)
(2,556) (2,507)
(3,708) (2,855)
{3,533) 3,845
22 3,396 (449)
21 (137) 3,396

‘The company is a qualifying entity for the purposes of 'RS 102 and has elecled 1o take the exemption under
paragraph 1. 12(b) of FRS 102 nat to present the company statement of cash flows.

‘The notes on pages 19 to 42 form an integral part of these consolidated financial statements.
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Bibby Marine Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

1. Generalinformation

Bibby Marine Limited (‘the Company’) and ils subsidiaries (together ‘the Group') provide marine assets and
cperational services. |he Compaiy is & privale cumupany timited by shares incerporated in England and Wales The
address of its registered office and principal place of business is 3rd Flaar, Walker House, Exchange Flags, Liverpool,
L23YL.

Statement of compliance

The group and individual financial statements of Bibby Marine Limited have been prepared in compliance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102, "The Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland' (FRS102") and the Companies Act 2006.

2. Accounting policies

Summary of significant accaunting policies and key accounting estimates
The principal accounting policies applied in the preparation of these consolidated and individual financial statements
are set aut below, These policies have been consistently applied to all the years presented, unless otherwise stated,

Basis of pyeparation

These consolidated and individual financial statements are prepared on a going concern basis, under the historical cost
convention. The preparation of financial statements requires thc use of certain critical accounting estimates. 1t also
requires management to exercise its judgement in the process of applying the group and company accounting policies.
The areas invalving & higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, arc disclosed later in this note 2.

The company has taken advantage of the exemption in section 408 of the Companies Act from presenting its individual
profit and loss account.

Basis of consolidation

The Group cansolidated financial statemients include the financial statements of the company and all its subsidiary
undertakings together with the Group’s share of the results of associates made up to 31 December 2022, A subsidiary
is an entity controtied by the Group. Control is the power Lo govern the financial and operating palicies of an entity,
including its subsidiaries, so as to obtain benefits from its activities. Where the Group owns tess than 30% of the
voting powers of an entity but controls the entity by virtve of an agreement with other investars which give it control
of the financial and operating policies of the entity, it accounts for that entity as a subsidiary. Where a subsidiary has
different accounting policies to the Group, adjustments are made to those subsidiary financial statements to appty the
Greup’s accounting policies when preparing the consolidated financial statements. An associate is an eutity, being
neither a subsidiary nor a joint venture, in which the Group holds a long-term interest and where the group has
significant influence. The Group contains no associates or joint ventures.

Any suhsidiary undertakings sold oracquired during the year are included up to, or from, the dates of change of control
or change of significant influence vespectively. Where control of a subsidiary is lost, the gain or loss is recognised in
the consolidated income statement, The cumulative amounts of any exchange differences on translation, recagnised
in equity, are net included in the gain or loss on disposal and are transterred to retained earnings. The gain or loss also
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Bibby Marine Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 {continued)

2. Accounting paolicies (continued)

Basis of consalidation (continued)

includes amounts included in other comprehensive income that are requited 1o be reclassified 1o profit or loss bul
excludes those amounts that are not required to be reclassified.

All intra-group transactions, balances, income and expenses ave eliminated on consolidation. Adjustments are made
to eliminate the profit or loss arising on transactions with associates to the extent of the Group’s interest in the entity.

Prior year restatement

[n previous years unamortised debt arrangement costs in relation to two debt facilities were included in prepayments
and the annual amoertisation charge was included within interest cosls. Prior year figures have been restated to deduct
such costs from the gross loan balance payable in respect of a bank facility and to include them as part of the capitalised
asset cost in respect of a finance lease facility, as required by FRS102. Further details are set qut in note 23.

Gaing concern

Forecasts of future cash generation across the Group have been prepared for the period to 12 menths after the date of
signing these accounts. These forccasts lake account of current and expecied changes in the commercial environment,
the company’s uct liability position and include downside scenavios. The farccasts assume that debt facilities currently
provided will be maintained. Ongoing support for intercompany facilities, consisting of loans advanced and still
outstanding at the date of signing the accounts, has been confirmed by Bibby l.ine Group.

Based on the above approach, the directors have formed the judgement at the time of appraving the financial
statements, that the Company and the Group have adequate resources to continue in operational existence for the
foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the financial slatements.
Further details ave set out in the Directors® Report an page 7 of these financial statements,

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents the amount receivable
tor goods supplied or services rendered, net of returns, discounts and rebates allowed by the Group and value added
taxes. The Group bases its estimate of returns on historical results, taking into consideration the type of customer, the
type of transaction and the specifics of each arrangement. Where the consideration receivable in cash or cash
equivalents is deferred, and the arrangement constitutes a financing transaction, the fair value of the consideration is
measurcd as the present value of all future receipts using the imputed rate of interest. The Group recognises revenue
when (a) the significant risks and rewards of ownership have been transferred to the buyer; (b) the Group ielains no
continuing involvement or control over the goods; (¢) the amount of revenue can be measured reliably; (d) it is
probable that future economic benefits will flow to the entity and (e) when the specific criteriarelating to each of the
Group's revenue channels have been met, as described below.
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Bibby Marine Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2. Accounting policies {(continued)

Revenue recognition (continued)
Revenue from marine vessels
Revenue avising from services provided to custemers for marine vessels operating in the Accommodation Services

and Walk to Work divisions represents hire income receivable from charterers for the charter or hive of the Group’s
vessels. Revenue is recognised on a time accrual basis over the hire period.

Revenue is measured at the fair value of the consideration received or receivable and represents ameunts for services
performed in the normal course of business, net of discounts and commission.

Intarest income

Interest income is recognised using the efiective interest rate method.

Employee henefits

A range of benefits is provided to employees, including annual bonus arvangements, paid holiday arrangements and
defined contribution pension plans.

Short teri henefits

Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an expense in
the pericd in which the service is received.

Defined conmribution pension scheme

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate cntity. Once the contributions have been paid the Group has
no further payment obligations. The contributions are recognised as an expense when they are due. Amounts not paid
are included as accruals in the balance sheet. The assets of the plan are held separately from the Group in independently
administered funds.

Anial bonus plans

The Group operates a number of annual bonus plans for employees. An expense is recognised in the profit and loss
account when the Group has a legal or constructive obligation to make payments under the plans as a result of past
events and a reliable estimate of the obligation can be made.

Long terni incentive plans

The Group operates cash-settled long term incentive plans at an operating business level for certain members of
management, The plans are based on the business’ performance over a rolling three-year pericd against a variety of
measures, including growth in net asset value and an individual’s personal targets in developing the business. A
liability for the plan is recognised based on the estimated amount payable under the terms of the incentive plan.

{(zovernment grants

The Group accounts for government grants using the accruals method. Grants in respect of capital expenditure are
credited to a deferred income account and are released to profit over the expected useful lives of the relevant assets
by equal annual instalments. Grants that are receivable as compensation for expenses or losses already incurred ot for
the purpose of giving immediate financial support to the Group and Company with no future related cost are
recognised in the profit or loss in the period in which they become receivable.
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Bibby Marine Limited

Notes to the Financial S{atements for the Year Ended 31 December 2022 (continucd)

2. Accounting policies (continued)

Foreign currency transactions and halances

The functional currency of the Group and Company is pounds sterling. Foreign currency transactions are translated
into the functional currency using the exchange rate prevailing at the date the transactions look place. Where this is
not possible to delermine, income and expense items are translated using an average exchange rate for the period.

Monetary assets and liabitities denominated in foreign currencies at the reporting date are reported at the vates of
exchange prevailing at that date. Non-monetary items carried at fair valuc that are denominated in foreign currencies
are translated at the rates prevailing at the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated. Foreign exchange gains and losses
resulting from the scttlement of such transactions and fram the translation at year-end exchange rates of monetary
assets and liabilities arc reported in the profit ar loss account.

For the purposes of presenting the consolidated financial statements the assets and liabilities of the Group’s two
subsidiarics which prepare their financial statements in a foreign denominated curvency are translated at exchange
rates prevailing on the reporting date. Income and expense items are translated at the averape exchange rates for the
period unless exchange rates fluctuate significantly during that pertod, in which case the exchange rates at the date of
the transactions are used. Exchange differences arising on re-presentation are recognised through other comprehensive
incame within equity and presented within the Group’s retained earnings reserve.

Tax

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is
rccognised in the profitand loss account, except to the extent that it relates w items recognised in other comprehensive
incame or directly in equity. In these cases, tax is also recognised in other comprehensive income or directly in equity
respectively. Current or deferred taxation assets and liabilitics are not discounted.

Cuwrrent tax is the amount of income tax payable in respect of the taxable profit for the year or priot years. Tax is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the period end.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authorities.

A number of companies in the Group are members of the UK Tonnage Tax regime. UK Tonnage Tax is an alternative
method of calculating corporation tax profits by reference to the net tonnage of the ship operated. The tonnage tax
profit replaces both the tax-adjusted commercial profitloss on shipping trade and the chargeable gains/losses made
an the disposal of tonnage tax assets.

Deferred tax arises from timing differences between taxable profits and total comprehensive income as recognised in
the financial statements. These timing differences arise from the inclusion of income and expenses in tax assessments
in different periods to those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and other deferred tax
assets are only recognised when it is probable that they will be recovered against the reversal of deferred tax liabilities
or other future taxable profits,

Deferred tax is mmeasured using tax rates and laws that have been enacted or substantively enacted by the period end
and that are expected to apply at the time of the reversal of the timing differences.
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Bibby Marine Limited

Notes to the Financial Statentents for the Year Ended 31 December 2022 (continued)

2. Accounting policies {(continued)

Tangible assets
‘langible assets are stated at cost {or deemed cost) less accumulated depreciation and accumulated impairment losses.
Cost includes the original purchase price, costs directly attributable to bringing the asset to its working cendition for
its intended use, dismantling and restaration costs. Depreciation is calculated, using the straight-line method, to
allocate the depreciable amount to their residual values over their estimated useful lives, as follows:

s Flect: 5% - 20%

*  Plant & Machirery: 6.66% - 33.3%
Subsequent additions and major componenis

Subsequent costs, including major inspections, are included in the asset’s carrying amount or recagnised as a separate
asset, as appropriate, only when it is probable that econemic benefits associated with the item will flow to the Group
and the cost can be measured reliably.

The carrying amount of any replaced component is derecognised. Major components are treated as separate assets
where they have significantly different patterns of consumption of economic benefits and are depreciated separately
over their useful lives.

Repairs, maintenance and minor inspection costs are expensed as incurred.

Dry docking expenditure

All casts assaciated with dry-docking are capitalised as a separate asset and written off over the period to the next dry
docking (generally five years). When new vessels are constructed an amount from the totzl build cost is treated as a
separale assel and depreciated over the period to the first dry docking,

Assels in the course of construction

Assets in the course of construction are stated at cost. These asscts are not depreciated untit they are available for use.
Derecognition

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On disposal, the
difference between the net disposal proceeds and the carrying ammount is recognised in profit or loss and included in
‘Other aperating (losses)/gains’.

Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, construction, or production of qualifying
assets, which are assets that necessarily 1ake considerable time to prepare for their intended use, are added to the cost
of thesg assets, untif such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in the profit and loss account in the period in which they are incurred.

Leased assets

At inception the Group assesses agreements that ransfer the right to use assets, The assessment considers whether the
arrangement is, or contains, a lease based on the subsiance of the arrangement.
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Ribby Marine Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2. Accounting policies (continued)

Tangible assets (continued)

Finance leased assets: Leases of assets that transfer substantially all the risks and rewards incidental to ownership are
classified as finance leases,

Finance leases are capitalised as assets at commencement of the lease at the fair value of the leased asset or, if lower,
the present valuc of the minimum lease payments calculated using the interest rate implicit in the lease. Where the
implicit rate cannot be determined, the Group's incremental borrowing rate is used. [ncremental direct costs, incurred
in negotiating and arranging the lease, are included in the cost of the asset

Opeiafing leased assets: Leases that do not ransfer all the risks and rewards of ownership are classified as operating
leases. Payments under operating leases are charged to the profit and loss account on a straight-line basis over the
period of the lease.

Impairment of fixed assets

At each balance sheet date, the Group reviews the carrying value of its property, plant and equipment and intangible
assels, including goodwiil, to determine whether there is an indication that the asset {or the asset’s cash generating
unit) may be impaired. If any such indication exists, the recoverable amount of the asset (or the asset’s cash generating
unit) is compared to the carrying amount of the asset (or the asset’s cash generating unit).

The recoverable amount of the asset (or asset’s cash genevating unit) is the higher of (a) the fair value of the asset less
costs to sell and (b) valuc in use of the asset. Value in use is defined as the present value of the tuture cash flows
before interest and tax that are obtainable as a result of the asset’s (or asset’s cash generating unit’s) continued usc.
These cash flows are discounted using a pre-tax discount rate that represents the current market risk- free rate and the
risks inherent in the asset.

[f the recoverable amount of the asset (or asset’s cash generating unit) is estimated to be lower than the carrying
amount, the carrying amount is reduced to its recoverahle amount. An impairment loss is recognised in the prefit and
loss account unless the asset has been revalued, in which case the impairment loss is recognised in other
comprehensive income to the extent of any previously recognised revaluation. Thereafter any remaining impairment
loss is recognised in the profit and loss account.

I an impaitment foss is subsequently reversed, the carrying amount of the asset (or asset’s cash generating unit) is
increased to the revised estimate of 113 recoverable amount, but only 1o the extent that the revised carrying amoun
does not exceed the carrying amount that would have been determined (net of depreciation or amortisation) had no
impairtnent Joss been recognised in prior periods. A reversal of an impainnent loss is recognised in the profitand loss
accaunt,

Geodwill is allocated on acquisition 1o the cash penerating unit expected to benefit from the synergies of the
comhination. Goodwill is included in the cacrying value of cash generating units for impairment testing.
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Bibby Marine Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2. Accounting policies (continued)

Business combinations and goodwill
Business combinations are accounted ior by appiying the purchase method.

The cost of a business combination is the fair value of the consideration given, liabilities incurred or assumed and of
equity instruments issued plus the costs directly attributable to the business combination, Where control is achieved
in stages the cost is the sum of the consideration at the date of each transaction.

Contingent consideration is initially recognised at estimated amount where the consideration is probable and can be
measured reliably. Where (i) the contingent consideration is not considered probable or cannaot be reliably measured
but subsequently becomes probable and measurable or, (ii) contingent consideration previously measured is adjusted,
the amounts are recognised as an adjustment to the cost of the business combination.

On acquisition of a business, fair values are attributed to the identifiable assets, liabiitiss and contingent tiabilities
unless the fair value cannot be measured reliably, in which case the value is incorporated in goodwill. Intangible assets
are only recognised separately from goodwil! where they are separable and arise from centractual or other legal rights.

Where the fair value of contingent liabilities cannot be reliably measured, they are disclosed on the satne basis as other
contingent liabilities.

Goodwill recognised represents the excess of the fair value and directly attributable costs of the purchase consideration
over the fair values of the group’s interest in the identifiable net assets, liabilities and contingent liabilities acquired.

On acquisition, goodwill is allocated to cash-generating units that are expected to benefit from the combinaticn.
Goodwill is amortised over its expected useful life, which is estimated to be 20 years unless ctherwise stated.

Investments
Investment in a subsidiary company is held at cost less accumulated impairment losses.

Stocl
Stock comprises spare parts for the fleet and is valued at the lower of cost and net realisable value.

Provisions and contingencies

FProvisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past cvents, it is
probable that an outflow of resources will be required to settle the obligation and the amount of the abligation can be
estimated reliably.

Where there are a number of similar obligaticns, the likelihaod that an outflow will be required in settlement is
determined by considering the class of obligations as a whaole. A provision is recognised even if the likelihoed of an
outflow with respect to any oneitem included in the same class of obligations might be small.
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Bibby Marine Limited

Notes to the Financial Statements far the Year Ended 31 December 2022 (continued)

2. Accounting palicies (continued)

Provisions and contingencies (continued)

Contingencies

Contingent liabilities are not recognised, except those acquired in a business combination. Contingent liabilities arise
as a result of past events when (i} it is not probable that there will be an outflow of resources or the amount cannot be
veliably measuved at the veporting date or, (81) when the existence will be confirmed by the occurrence or non-

occurrence of uncertain future events not wholly within the Group’s control. Contingent liabilities are disclosed in the
tinancial statements unless the probability of an outflow of resources is remote.

Centingent assets are not recognised. Contingent assets are disclosed in the financia! statements when an inflow of
economic benefits is probable

Financial instruments
The Group has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments,

Financial asscty

Basic financial assets, including trade and other receivables, cash and bank balances and investments in commercial
paner, are initially recognised at transaction price, unless the arvangement constitutes a financing transaction, in which
case the transaction is measured at the present value of the future receipts discounted at a market rate of interest. Such
assets arc subsequently carried at amortised cost using the effective interest method.

Financial assets (continued)

At the end of each reporting period financial asscts measured at amortised cost are assessed for ehjective evidence of
impairment. {f an asset is impaired the impairment loss is the difference between the carrying amount and the present
value of the estimated future cash flows discounted at the asset’s original effective interest rate. The impairment loss
is recognised in the profit and loss account.

[f there is a decreasc in an impairment loss due to an event occurring after the impairment was recognised, the
impairment is reversed, but only to the extent that the revised catrying amount does not exceed the carrying aimount
that would have been determiined (net of amortisation) had no impairment loss been recognised in prior periads. The
impairment reversal is recognised in the profit and loss account,

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in the profitand Joss account, except those investments
in equity instruments that are not publicly traded and whose fair values cannot be measured reliably.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are settied,
or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another party, or (c) despite
having retained some significant risks and rewards of ownership, control of the asset has been transferred to another
party who has the practical ability to unilaterally sell the asset to an unrelated third party without imposing additional
restrictions.
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Bibby Marine Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2. Accounting policies (continued)

Financial instruments (continued)
Financial liabilities

Basic financial liabilities, including trade and other payables, bank leans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price, unless the arrangement
constitutes a financing transaction, in which casc the debt instrument is measured at the present value of the future
receipts discounted at a market rate of interest. Debt instruments are subsequently carried at amortised cost, using the
effective interest rate method.

Fees paid on the establishment of loan facitities are recognised as transaction costs of the loan to the extent that it is
prabable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down
oceurs, In the event that a facility is drawn down the relevant fees paid are presented as net of outstanding debt for
loan facilities, or capitalised as part of fixed zssets cost for leasc facilities, and amortised over the period of the facility
to which it relates.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities i f payment is due within one year or less. Amounts
payable arc classified as non-current liabilitics if payment is due in more than onc year,

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date the derivative contract is entered into and are subsequent]y
re-measured to fair value at cach reperting date. Changes in the fair value of derivatives are recognised in the profit
and loss account in finance costs or finance income as appropriate unless they are included in a hedging arrangement.

Financial liabilities are derecognised when the liability is extinguished as a result of the contractual obligation being
discharged, cancelled or expires.

isetting

Financial assets and liabilities arc offset, and the net amounts presented in the financial statements when there is a
lepally enforceable right to set off the recognised amounts and there is an intention to settfe on a net hasis or to realise
the asset and settle the liability simultancously.

Derivatives

The Group uses derivative financial instruments to reduce exposure to foreign exchange risk arising in relation to
foreign denominated sales invoices. The Group does not hold or issue derivative financial insmuments for speculative
purposes. Derjvative financial instruments are initially recognised at faiy value at the date the derivative contract is
entered into and arc subsequently re-measured to fair value at each reporting date. The resulting gain or joss is
recognised the profit and loss account.

Trade debtors

Trade debtors are amounts due from customers for services performed in the ordinary course of business. Trade
debtors are recognised at the transaction price, less provision for impairment. A provision for the impairment of trade
debtors is established when there is abjective evidence that the Company will not be able to collect all amounts due
according to the original terms of the receivables,
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Bibby Marine Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2. Accounting policies (contined)

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with original maturities of three months or less and bank overdrafts. Bank averdrafts, when applicable, are shown
within current tiabilities.

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the erdinary course of business
from suppliers, Amounts payable are classified as current liabilities if the Group does not have an unconditional right,
at the end of the reparting period to defer settlement of the creditor for at least twelve months after the reporting date.
If there is an unconditional right to defer settlement for at least twelve months after the reporting date, they are
presented as non-curvent fiabilities.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings
are subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs, and the
amount due on redemption being recogunised as a charge to the profit and loss account over the period of the relevant
barrowing.

[nterest expense is recognised on the basis of the effective interest method and is included in interest payable and
similar charges.

Borrowings are classified as current habilities unless the group has an unconditional right to defer settlement of the
tiahility for at least twelve months after the repaorting date.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ardinary shares or

options are shown in equity as a deduction, net of tax, {rom the proceeds.

Distributions to equity holders

Dividends and ather distributions te the Group’s shareholders are recognised as a liability in the financial statements
in the period in which the dividends and other distributions are approved by the shareholders. These amounts are
recognised in the statement of changes in equity.

Critical accounting judgements and key sources of estimation uncertainty
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of futiure events that are believed to be reasonable under the circumstances.

a. Critical judgements in applying the Group's acconnting policies
Revenue recognition

In making its judgement management considered the detailed criteria for the recognition of revenue from the rendering
of services set out in FRS 102 Section 23 Revenue and, in particular, whether the Group could reliably measure the
outcome of the transaction and determine the stage of completion.
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Bibhy Marine Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2. Accounting policies (continued)

Critical accounting judgements and ley sources of estimation uncertainty (continued)

Finance lease asset

The Group has applicd an asset life of 20 years to the vessel, Bibby Wavemaster FHorizon, which is recegnised as a
finance leased fixed asset. The finance lease is for a period of ten years. The vessel is being treated as a fixed asset
with & life of 20 years as, in the judgement of the Directors, it is highly likely that the option to purchase the vessel
after ten years will be exercised, given that the asset is expected to be operational for 20 years.

b, Critical accounting estimates and assumptions

The Group mnakes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, often not equal the related actual resuits. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below.

Usefiil economie lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated uselu] economic lives and
residual values of the assets. The useful economic lives, residual values and resulting annual depreciation charge are
re-assessed annually. They are amended when necessary to reflect current estimates, based on technological
advancement, future investments, economic utilisation and the physical condition of the assets.

Assel residual vohies

Management considers the residual value of the vessels not to be material on the basis that the cost of dismantiing the
asset is estimated to be equivalent o any value remaining in the vessel at the end of its life.

3. Revenue

The analysis of the Group’s revenue far the year by class of business is as follows:

2022 2021

£000 £1000

Accommaodation services 3,592 10,930
Walk to Waork 13,408 14,949
17,000 25,879
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Bibby Marine Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

3, Revenue (continued)

The analysis of the Group’s revenue for the year by geographical market is as follows:

2022 2021
£°000 £7000
Uk 791 7,957
Rest of world 16,209 17,922
17,000 25,879
4. QOperating profit o
2022 2021
Operating profit is arrived at after charging/(crediting) £:000 £7000
Depreciation (note 11) 4,759 5,333
Foreign exchange (gain)/lass (1,404) I, 468
5. Interesi payable and similar charges
2022 2021
£7000 £°000
Intevest on bank overdiafts and borrowings 1,049 933
Interest on obligations under finance leases and hire purchase contracts 545 621
Tnterest payable 1o Bibby Line Group companies 1,601 1477
Other interest 77 50
3,272 3,10t
6. Staff costs
2022 2021
The aggregare payroll costs (including directors' remuneration} were as follows: £000 (rcs;:gc[;g
Wages and salaries 2,958 2,960
Social security costs 364 33
Pension costs, defined contribution scheme 251 213
3,573 3,505

In order Lo maore fairly represent the staff costs of the Group we have excluded agency stalf costs from staff costs for
the comparative period.
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Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

6. Staff casts {continued)

The average number of persons employed by the Group (including directors) during
the year was as follows:

Accommodation services

Walk to Work

The parent company does not have any employees,

7. Directors' remuneration

The directors' remuneration for the year was as follows:

Remuncration
Compensation for loss of office

Contributions paid to money purchase pension schemes

During the year the number of directors who were receiving benefits was as follows:

Accruing benefits under money purchase pension schemes

In respect of the highest paid director:

Remuneration

Company contributions to money purchase pension scheme

2022 2021
No. No.
44 43
4 3
1022 2021
£000 £°000
517 451
29 -
53 25
599 476
2022 2021
No. No.
4 3
1022 2021
£000 £000
234 155
28 -
w2 1ss

The company directors’ remuneration was borne in both years by subsidiary companies.
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8. Auditors’ remuneration

2022 2021
£7000 £000
Fees payable to the company's auditor for:
Audit of the company’s financial statements 15 12
Audit of the financial statements of subsidiacies af the company pursuant to
legislation 66 55
Y Y
No non-audit fees were payable to the company’s auditor
9. Tax on profit
2022 2021
Tax charged/(credited) in the profit and loss account compromises: £7000 £000
Current tax on profit on erdinary activities
UK corporation tax - -
UK covporation tax adjustment to prior periods (17) -
Tonnage tax 2 I
(5) 1
l'oreign tax 22 -
Fareign tax adjustment to prior periods (290) 184
ey s
Total current tax (287;) 185
Deferred taxation - o
Arising from origination and reversal of timing ditferences (151} (404)
Effect of change in tax rate (48) (716)
Arising from previously unrecognised tax loss, tax credit or temporary difference
of prior periods (5) 26
Total deferred taxation o 77(27]43 ) T ,U?)LI)
Total tax on toss an ordinary activities S (487} . (90‘5)

The tax on profit before tax for the year is iower than the standard rate of carparation tax in the UK (2021 - lower than

the standard rate of corporation tax in the UK) of 19% (2021 - 19%).
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9, Tax an prafit (continued)

The Finance Bill 2016 had previously enacted provisions to reduce the main rate of UK corporation tax to 17% from
1 April 2020, However, in the March 2020 Budget it wag announced that the raduction will not oceur, and the
Cerperation Tax rate will be held at 19%. The Provisional Collection of Taxes Act was used to substantively enact
the revised 19% tax rate on 17 March 2020. The Finance Act 202] has now changed the mainstream corporation tax
rate to 23% for the financial year 2023.

The difference between the actual tax charge and taxation at the standard corporation tax rate is analysed below.

2022 2021
£°000 £2000
Loss before tax 6,211 (319
Corporation tax credit at standard rate (1,180) (6_95
Losses subject to tonnage tax regime 2 1
Effect of expense not deductible in determining taxable profit/(loss) 343 404
Other timing differences ) (248)
Fffect of foreign tax rates (6) -
Deferred wax credit relating e changes in tax rates or laws 48) (716)
Adjustments in respect of previous years (313) 211
Group relief 7i8 (462)
Total tax credit for the year (487) (209)
There is ne expiry date on timing differences, unused (ax losses or lax credits.
i0. Intangible assets — Group
Goodwill
£000
Cost or valuation
At 1 January and 31 December 2022 2,324
Amortisation B
At 1 January and 31 December 2022 "2,3_2_;_

Carrvying amaunt
At 31 December 2022 and 31 Decensber 2021 -
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11, Tangibie Fixed Assets

Group Plant and Fleet Total

machinery £°000 £000
£000

Caost or valuation

At 1 January 2022 47 134,539 134,586

Additions 3 1,810 1,815

Transfers 47 {47) -

Foreign exchange movements - 4,484 4,484

At 31 December 2022 G 140,786 140,883

Depreciation I .

At 1 January 2022 19 68,625 68,644

Charge for the year 25 4,734 4,759

Transfers 6 (%) -

Foreign exchange movements - 988 988

At 31 Necember 2022 50 74,341 74,391

Carrying amount o

At 31 December 2022 T T T66,445 66494

At 31 December 2021 28 65914 63,042

Assets held under finance leases and hire purchase contracts

The net carrying amount of tangible assets includes the following amounts in respect of assets held under finance
feases and hire purchase contracts:

2022 2021
£000 £000
Fleet 32,723 32,952
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12. Investments
Company
Subsidiaries
Cost

At 31 December 2021 and 31 December 2022

Gl‘(mp

400

Details of the investments in which the Group holds 20% or more of the nominal value of any class of share capital

are as follows:

Country of

Subsidiary undertaking incorporation

Principal activity: ownership and operation
of'a floating accommodation vessel

Bibby Maritime Limited UK
Bibby Pioneer Limited * UK
Bibby Bergen Limited UK
Bibby Progress Limited UK
Bibby Chalienge Limited UK
Bibby Stockholm Limited IR

Principal activity: provision of crew services

Bibby Maritime Crewing Services Limited UK
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Holding

Indirect
Indirect
Indirect
Indirect
Indirect

indirect

Indirect

Proportion of voting
rights and shares held

2022 2021

10G% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%



Bibby Marine Limited
Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

12. Investimenis {continued)

Principal activity: ownership and operation
of windfarm support vessels

RBibby Wavemaster 1 Limited UK Indircct 100% 100%
Bibby Wavemaster 2 Limited UK Indirect 100% 100%
Bibby Marine Scrvices Limited UK [Jjrect 100% 100%

Principal activity: provision of marine
management services

Bibby Marine Management Limited UK Direct 100% 100%
Principal activity: dormant company

Bibby Marine Survey Services Limited UK Direct 100% 100%
Bibby Maritime Nigeria Limited © UK Indirect 100% 100%

‘The class of shares held in all the above entities is ordinary.

All entities except for those marked with ~ are registered at 3rd Floor, Walker House, Exchange Fiags, Liverpoal, L2
3YL. The entity marked ~ is registered at 25 Adeyema Alakija Street, Victoria Island, Lagos, Nigeria.

For the year ended 31 Drecember 2022, with the exception of Bibby Wavemaster 2 Limited and Bibby Maritime
Limited, each of the remaining trading subsidiary companics within the Group were entitled to exemption fram audit
under §479A of the Companies Act 2006 relating to subsidiary companies. As for the year ended 31 December 2021,
the company has provided a parental guarantee cnabling the exemption for those remaining subsidiary companies.
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13. Stocks

Group Company
2022 2021 2022 2021
£000 £000 £000 £7000
Spare parts and consumables 449 185 R _
14. Debtors
Group Campany
2022 2021 2022 2021
Due within one year £°000 £°000 £°000 £:000
Trade debtors 1,644 2,041 - -
QOther debtors 331 1,405 1Q 329
Prepayments 1,967 1,592 - -
Total 3,942 5,638 10 329
Due after more than one year
Other debtors 4,626 3,929 - -
Deferred tax assets {note [8) 3,180 2,976 - -
7,806 6,905 - -

Trade deblors are stated after provision for impairment of £ndl (2021: £120,0600).
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15. Creditors

Due within one year

Bank overdraft

Loans and borrowings (notc 16)
Trade creditars

Amounts due to group undertakings
Other payables

Accrued expenses

Accrued interest

Corporation tax

Due after one year

.oans and barrowings (note 16)

Group Company

2022 2021 2022 2021
£°000 £°000 £1000 £7000
601 - - -
5,035 5014 - 3,532
1,284 1,283 6 11
164 343 - -
377 462 - -
2,329 1,407 189 2
258 229 - -
254 564 - -
10,302 9,302 205 3,545
71,028 68,973 3,197 -

Amounts due to group undenrtakings are unsecured, interest free and are repayable on demand.

The Group uses forward foreign exchange contracts to manage exposure to foreign exchange risk associated with
foreign denorminated income. The valuation techniques use cantracted exchange rates and current forward rates as
determined by the bank/issuer of the derivative contract. None are held at the year-end (2021: None).

16. l.oans and borrowings

Current loans and borrowings
Bank borrowings
Finance lease liabilities

Amounts due to group undertakings

Nan-current loans and borrowings
Bank borrowings

Finance lease liabilities

Amounts owed to group undertakings

Group
2022 2021
£7000 £:000
2,308 2,503
2,727 2,511
O se3s
Group
2022 2021
£000 £:000
25,645 26,259
17,907 19,527
27,176 23,187
N 71,028 oes9m

Company

2022 2021
£000 £7600

Company
2022 2021
£:000 £7000
3,197 .
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Notes to the Financial Statements for the Year Fnded 31 December 2022 (continued)

16. Loans and borrowings (continued)

Bank borrowings

Bibby Wavernaster T Limited and Bibby Wavemaster 2 Limited have Fure denominated bank lcans with sterling
equivalent repayment profiles as follows:

Group

2022 2021

£°000 £°000

No later than | year 2,308 2,503
Between 1-2 years 2,308 2,185
Between 2-§ years 6,926 6,554
Later than 5 years N 16,711 17,520
28,253 28,702

The group’s bank loans of £28,253k (2021: £28,762k) are stated after deducting unamortised arrangement fees of
£473k (2021: £514k). Bibby Wavemaster [ Limited’s total loans of £20,776k (2021: £22,165k) are secured by statutary
mortgages on the Bibby Wavemaster 1 vessel and the Group’s accommodation barge fieet. The interest rates on
these loans range between EURIBOR plus 1.45% and EURIBOR pius 3.15%. Bibby Wavemaster 2 Limited’s loan
of £7,950k (2021: £7,111k) gross value including accrued interest is secured by a statutory mortgage on the Bibby
Wavemaster Horizon vessel. The interest rate onthisloan is §.6% of which 2.7% is settled quarterly and the remaining
5.9% is rolled up into the loan balance.

Finance lease liabilities

Bibby Wavemaster 2 Limited has a Euro denominated 10-year finance lease facility relating to the Bibby Wavemaster
Horizon vessel, as a result of a sale and lease back arrangement entered into on 19 November 2019. The future
minimum finance lease payments, payable in quarterly instalments, fall due are as follows:

Group

1022 2021

£000 £°000
No jater than 1 year 3,230 3,057
Retween 1-2 years 3,230 3,057
Between 2-5 years 9,691 9,170
Later than 3 years L 8460 9,170
Total gross payments 22,611 24,454
Less: finance charges ey 2418
Carrying amount of liability 20,634 22,038

The finance lease includes an option to purchase the vessel for €1 plus any outstanding debt at the end of the lease
period, which, given the expected life of the vessel, it is expected to be exercised,

39



Bibby Marine Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

16. Loans and borrowings (continued)

Amount owed to group undertalings

Amounts owed to group undertakings included in non-current loans and borrowings are unsecured, ineur interest at a
rate of 8.0% and are all repayable in more than one year.

17. Share capital
Allatted, called up and fully paid shares

Ordinary shares of £1 each

18, Deferred tax asset

Group
AL | January

Deferred tax charge/income

Al 31 December

022 2021
No. £ No, £
2,500,152 2,500,152 2,500,152 2,500,152
2022 2021
£°000 £000
2,976 1,882
204 1,094
3,180 2,976

Deterred tax relates 1o accelernted capital allowances and is included witkin debtars (Note 14).

19. Pension and other schiemes

Defined contribution pension scheme

The Group operates defined contribution pension schemes. The pension cost charge for the year represents
contributions payable by the Group to the scheme and amounted to £250,936 (2021: £164,3563).

£21,980 was outstanding at the year-end (2021: £22,551).

20. Events after the reparting period

Atter the end of the reporting period the Group signed charters for three of its accommodation vessels (202§; No

Events afier the reporting period).
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21. Financial instruments

Categorisation of financial instruments - Group

2022 2021
£000 £000
Financial assets measured at amottised cost 11,748 12,543
Financial lizbilities measured at amortised cost (81,330) (78,275)
(69,582) (65,732)
22. Analysis of changes in net debt

2021 Cash flows fixchange Other non-cash 2022

Analysis of changes in net debt movements changes
£000 £°000 £:000 £000 £:000
Cash at bank 3,396 (2,93 - - 464
Bank overdraft - {601) - - (601)
Cash & cash equivalents 3,396 {3.333) - - (137
Bank joans (28,762) 2,547 (1,577) 461) (28,253)
Finance leases (22,039 2,556 (1,151) - (20,634)
Inter-company loans (23,187) (2,500 112 (1,601 (27,176)
Net (debt) (70,592) (030 (2,616) (2,062) (76,200}

23. Prior year restatement

In previous years unamoriised debt arrangement costs in refation to two debt facilities were included in prepayments
and the annual amortisation charge was inchuded within interest costs. Prior year figures have been restated to deduct
such costs from the gross foan balance payable in respect of a bank facitity and to include them as part of the capitalised
asset cost in respect of a finance lease facility, as required by FRS10Z2. Net loan liabilities were overstated by £514k
at 31 December 2021 (2020: £nil), the net book value of leased assets were understated by £559k at 31 December
2021 (2020: £624K) and prepayments were overstated by £3,073K at 31 December 2021 (2020 £624k). There was no
impact on net assets or net cash flows.

24, Related party transactions

The Group and Company have taken advantage of the exemption in FRS102 section33 ‘Related Party Disclosures’
from disclosing transactions with other wholly-owned members of the ultimate party.
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25, Ultimate controlling party

The Company is a wholly owned subsidiary of Bibby Holdings Limited, which is the smallest graup that prepares
consolidated accounts that include Bibby Marine Limited, and which itself is a who!ly owned subsidiary of Bibby
Line Group Limited {*BLG”), both of which are registered in England and Wales. Bibby Line Group Limited is the
parent undertaking of the largest group which consolidates the financial information of the Company. The ullimate
controlling party is therefore considered to be Bibby l.ine Group Limited. Copies of the Bibby Marine and Bibby Line
Ciroup’s financial statements imay be obtained from the registered oftice of these entities at Bibby Line Group Limited,
3 Floor, Walker House, Exchange Flags, Liverpool, L2 3¥L (www.bibbylinegroup.co.uk).
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