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Ensco 962 Limited
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Pcriod ended 14 March 2015

Registered number 082681 14

Strategic report

The directors present their annual strategic report and the audited financial siatements for the period ended 14
March 2015.

Principal activities

The principal activity of the group was the provision of entertainment and gaming equipment to customers across
the United Kingdom.

Business review

A second consecutive highly successful year for Playnation, post its independence as a standalone entily in
February 2013, has helped the company consolidate further its position as the UK's leading provider of family
entertainment solutions to the leisure industry. During the year Playnation has extended and diversify its machine
operation offer, with the acquisition and successful integration of the Fun House Leisure business, a specialist in
the opemation of vending and amusement products in the pub market. Fun House Leisure’s customer base includes
Whitbread, Greene King and Marstons PLC.

The Group now operales in excess of 20,000 machines across the UK, providing tailor made solutions, advice and
support with development opportunities, and a total managed service to both inland and seaside leisure venues.

Majority owned by Palatine Private Equity, the Group awns and operates amusement machines across over 2,000
sites in the UK, partnering with the market leaders in the leisure sector across holiday parks, molorway service
stations, family pubs, bowling alleys, and major airports.

EBITDA before exceptional items and profit on disposals of £11.1m (2014: £9.5m) has been generated in the
second pericd of trading, representing an increase of 17% on the prior period. Tummover of £35.1m is an increase
from £31.2m in the prior period, with the Fun House Leisure business contributing £2.4m of this increase.

During the year, Playnation has continued to expand its market leading Server Based Gaming offer, signed up new
business with Talarius and many independent high street AGC operators, and importantly further extending its
contracts with each of Moto, Welcome Break and Roadchef,

In addition key contracts have been renewed or extended with Park Resorts, Heathrow and Manchester Airports.

New innovative Arcade format design continues to be a USP of Playnation. During the year we have launched our
Player's Lounge brand in partnership with the new motorway's services operation at Comish Gateway.

Principal risks and uncertainties
The directors consider the principal risks and uncertainties to the group to be:

e Customer risk —~As leisure spend is discretionary there is a risk that at times of economic downturn
customer sites may have either reduced attendances. There is also concentration risk, with significant
portions of the company's business being performed with several key clients. Notwithstanding this, a
large part of the company’s business is performed on holiday parks within the UK and in times of
recession there may be an increase in footfall at these parks as consumers look to the *staycation’ to reduce
holiday expenditure. The directors seek to manage these risks by atlempting to expand the company's
customer base to reduce the risk of concentration on one particular customer and/or on one particuler type
of business.

e Competitor risk - as with any other business the group continually faces the risk of competitive pressure
but has built a solid reputation based on providing quality products and exceptional service. The directors
seek to manage this risk by continually improving all areas of its offering and working closely with
customers and suppliers to build strong, mutually beneficial trading relationships.

» Repulatory risk - the group’s major asset class is traditional amusement machines rather than gaming
machines. There is a risk that regulatory changes in the gaming industry could impact gaming machines
or reduce margins which may reduce the company’s returns on cerlain customer sites. However, there is
no such review of any machines in Playnation’s portfolio of equipment currently taking place or planned
to take place to our knowledge. The directors seek to manage this risk by ensuring the group has a balanced
portfolio of equipment.
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. Strategic report (continued)
Key Pufnrmance Indicstors

Key perfummnce indicators are used to monilor the business, All aspects of opernlxons are subject to
performance measurement and the group. is constantly looking 1o improve operating petfomancs and generate -

" higher fetum oa its asset base: The group’s key performance indicators are gross revenie, operating pmﬁuhdlty.
cash gencruted from operations, retum on assets and Eamings before :mucst. tax, d:preclauon and amortisation
("EBITDA"). '

_ By order of the board
R Hyde . ' Ensca 962 Limited
Director o : . 17 Berkeley Count
' ' Manor Park
Runcom

WA7? 1TQ

(54
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Directors’ report

The directors presens their annual directors® report and the audited financial staiements for the period ended 14
March 2015.

Proposed dividend

The directors do not recommend the payment of 8 dividend.
Directors

The directors who held ofTice during the period were as follows:

A Hodges
R Hyde

A Preston
G Tipper

B Houghion
E Dohernty
M Chapman

Employees

h is group policy to give every practical consideration o applications for employment made by disabled
persons, having regard 10 their particular aptitudes and abilities, and to ensure that thase who are sppointed
receive the same opportunities as their colleagues for training, career development and promotions. If and

when existing employees become disabled, every reasonable effort is made to ensure that their employment
and training will continue as stated cbove.

Political contributions

Neither the company nor any of its subsidiaries made any political donations or incurred any political
expenditure during the period.

Disclosure of informstion to suditor

The directors who held ofTice at the date of approval of this direclors® report confism that, 5o far as they are each
aware, there is no relevant sudil information of which the Company's audilor is unaware; and each director has

taken all the steps that they ought (o have taken as & director to moke themselves aware of any relevant sudi
information and (o establish that the Company’s auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG
LLP will therefose continue in office.

By order of the board
R Hyde
Director Ensco 962 Limited
17 Berkeley Court
! Manor Park
Runcorn
WA7I1TQ
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Statement of directors’ responsibilities in respect of the Strategic report, the
Directors’ report and the financial statements

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the Financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial stalements for each financial year. Under that law they
have elected to prepare the financinl statements in accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice).

The group and parent company financial statements are required by law to give o true and fair view of the state of
affairs of the group and the parent company and of the profit or loss for that period.

In preparing these financial statements, the directors are required to:
® select suitable accounting policies and then apply them consistently;
e make judgments and estimates that are reasonable and prudent;

e siate whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e prepare the finoncinl statements on the going concern basis unless it is inappropriate to presume that the
group and the parent company will continue in business.

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the parent company and enable them to ensure that its financial statements comply
with the Companies Act 2006. They have a general responsibility for taking such steps as are reasonahbly open to
them to safeguard the assets of the group and to prevent and detect fraud and other irregularities.
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KPMG LLP

1St Pater’'s Square
Manchastar
M2 JAE
United Kingdom

Independent auditor’s report to the members of Ensco 962 Limited

We have audited the financial statements of Ensco 962 Limitcd for the period ended 14 March 2015 sct aut on
pages 7 to 26. The financial reponting frumewaork that has been applicd in the preparation is applicable law and UK
Accounting Standards (UK Gencrally Accepted Accounting Practice).

This rcport is made solely to the Company's members, as a body, in accordancc with Chapter 3 of Part 16 of the
Companics Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
motters we are required to state to them in an ouditor's report and for no other purpose. To the fullest extent
permitted by law, we do net accep! or assume responsibility to anyone other than the Company and the Company's
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibllities of Directors and auditors

As exploined more fully in the Directors’ Responsibilitics Statement sct out an page 4, the Disectors are responsible
for the preparation of the financial statements and for being satisficd that they give a true and fair view. Our
responsibility is to oudit, and express an opinion on, the financial statements in accordance with applicable law and
Intemnationa! Standards on Auditing (UK and Ircland). Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scopc of an audit of financial statemenls is provided on the Financial Reporting Council's
website at www.{rc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:

e give a truc and foir view of the state of the group and parent company's affairs as at 14 Maorch 2015 and
of its profit for the period then ended;

e have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and
e have been prepared in accordance with the requirements of the Companics Act 2006.
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and Directors’ Report for the financial period for which
the financial statements are prepared is consistent with the financial statements.



Independent auditor’s report to the members of Ensco 962 Limited (continued)

Matters on which we are required (o report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
repost (o you if, in our opinion:

e adequale accounting records have not beea kepl, or retums adequate for our audit have not been
received from branches not visited by us; or

» the financial statements are not in agreement with the accounting recards and retumms; or
e centain disclosures of disectors' remuneration specified by law are not made; or

e we hove not recedved sl the information and explenations we require for our audit.

anun

ances Whiitle (Senlor Statulory Auditer)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
1 St Peler's Square
Manchester
M2 3AE

lo n‘\b Ins
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Consolidated profit and loss account
Jor the period ended 14 March 2015
Noie 2015 2015 2015 2014 2014 2014
£060 £000 £000 £000 £000 £000
Pre- Pre-
exceptional  Exceptional Tatal cxceptional Exccptional Total
Turnover 2 35,063 - 35,063 31,189 - 31,189
Cost of sales (22317 - (22,317) (19,919) - {19,919)
Gross profit 12,746 - 12,746 11,270 - 11,270
Administralive expenses (8,813) (366) (9,179) (8.282) (342) (8,624)
Group operating profit 3-5 3,933 (366) 3,567 2,988 (342) 2.646
cprecintion and amortisation 7,192 - 7,192 6,558 - 6,558
arnings before Interest, 1ax, 11,125 (366) 10,759 9,546 (342) 9,204
epreciation and amortisation
Profit on disposat of fixed asscts - 171 17 - - -
Other interest reccivable and 6 10 - 10 1l . 1
similar income
Inicrest payable and similar 7 (1,887) - (1,887) (1922) - (1,922
- charges
Profit on ordinary activities 2,056 (195) 1,861 1,077 (342) 735
before taxation
Tax on profit on ordinary activities 8 (73%) - (734) (296) - (296)
Profit for the financiol period 1,322 (195) 1,127 781 342) 439

All activities relate 10 continuing operations. Tumover of £2,398,000 and opesating profit of £338,000 was derived
from activities acquired during the period. In the prior period all activities related to acquisition performed during that

period.

The notes on pages 12 to 26 form an integral part of these financial statements.

The group has no recognised gains or losses other than those reported above and therefore no statement of total

recognised gains or losses has been presented.,




Consolidated balance sheet
at 14 March 2015

Fixed assety
Goadwili
Tangible asscis

Current assets

Stocks

Debiors

Cash at bank and in hand

Creditors: amounts falling duc within onc year

Net current assels/ (llnblllﬁu)

Total assets less current Habilitles
Creditors: emounts falling due after morc than one
year

Net asels

Capltal and reserves
Called up share capita)
Share premium account
Profit and loss sccoumt

Tota! sharcholders’ funds

The notes on pages 12 to 26 form an integral pan of these Anancial sislements,

Note

i}

i

15

2015
£000

5,099
16913

2224
4,236
3,788

10,248
{9,320)

Ensco 962 Limiied

Dircetors’ report and financinl statements
Period ended 14 March 201$
Registered number 082681 14
2018 2014 2014
£000 £000 £000
7.013
13,754
22,012 20,767
2315
3,752
3,46
9,213
(9.917)
918 (704)
22,940 20,063
{20,627) (18,877)
2313 1.186
10 10
37 737
1,566 439
S st T —
2313 1,186
Sl agen . ——

These financial statements were approved by the board of dircctors on 6 Fub ! S

behalf by:

ALY

R Hyde
Director

Company registered number: 08258418

and were signed on its



Company balance Sbeet
at 14 March 2015

‘Flnd msets - o
Investments - - o 1
Dcbtors . S 13

Carrent assets’
Cash at bank and in hand

Net current assets
Total assets less current labllitles
‘Net assets

Cspltal snd seserves

Colled up shorc copital = 18

Sharc premium acoount 19
Profit npdlp:sucounl 19

Tota) shareholders® funds

Noie- -

" 2015

£000

us

Ens:o 962 Limitcd

Duu:tm mpod and finoncial statcments-

- 201§

A 11

iy

7

. ]
n7

emar———

=y

The notes on pages 12 1o 26 form an integral part of these financial statements.

These financial statements were approved by the board of directors on W@ Juwsy

behalf by:

RADA

R Hyde
Director

Company registered numbes: 08258418

Feriod ended 14 March 2015
Registered aumber 08268114
C004 - W4
£000: . £000
729
™
18
47
47
. -
10
77
147

1S and were signed on its



Ensco 962 Limited
Dircctors' repoct and financial statements
Period ended 14 March 2015

Registered number 082681 14
Consolidated cash flow statement
Jor the period ended I4 March 2015
Noge 2015 2014
£000 £000
Cash flow statement
Cash flow from operating activities 2 10,682 9,328

Taxation (609) : -
(701) (575)

Returns oo investments and servicing of finance 22
Capital expenditure and financial investment 22 {6,305) (6,865)
Acquisitions and disposals 22 {1,605) (19,517)
Cash inflow / (outflow) before management of liquid resources and financing 1,462 (17.629)
Financing 2 (820) 20,775
Incsease in cash In the period 642 3,146
Reconciliation of net cash flow s
to movement in net debt =
Increase In cash in the perlnd 642 3,146
Cash outflow # (inflow) from change in net debt 638 (20,166)
W Pt
. Change in nct debt resulting from cash flows . 1.2 (17,020)
Movement {a net debt In the period 1,277 (17,020)
Nan-cash items* (128) -
Net debt st the start of the period (17,020) -
Net debt at the end of the period (158M) (17,020)
romtery—— T ———

*non-cash items relates 1o amortisation of debt issue costs.

The notes on pages 12 to 26 form an integral pant of these financial statements.

10



Reconciliation of Movements in Shareholders’ Funds

Jor the period ended 14 March 2015

Profit for the financial period
New share capital subscribed (net of issuc costs)

Net addition ta shareholders’ funds
Opening shareholders® funds

Closing sharcholders’ funds

Ensco 962 Limited

Dircctors’ repont and financial statcments

Period ended 14 March 2015
Registered number 08268114

Group Company

2015 2014 2015 2014
£000 £000 £000 £000
1,127 439 - -

- 147 - 747
1,127 - - 47
1,186 1,186 747 -
2313 1,186 747 747

The notes on pages 12 to 26 form an integral part of these financial statcments.

R
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Notes
(forming part of the financial statements)

1 Accounting policles

The following accounting policies have been applied consistently in dealing with items which are considered material
in relation to the financial statements, except as noted below.

Basis of preparation

The financial statements have been prepared in nccordance with applicable accounting standards and under the
historical cost accounting rules,

Going concern

The Directors of Ensco 962 have prepared detailed forecasts and trading projections for at least 12 months following
the date of approval of these financial statements. The Directors® forecasts, updated for the current trading and the
director’s latest view of market conditions, demonstrate that the Group will be able to meet its projected working
capital requircments and satisfy its liabilities as they arise, including linbilities arising on its financing oblipations,
throughout this period. The directors have also considered 2 number of sensitised forecasts to reflect the inherent
uncertainty in the economic climate and are satisfied that there is sufficient headroom under all of the finance facilities
10 continue to meet terms including covenant compliance. Taking the above into account, the directors of Ensco 962
Limited consider it appropriate to prepare the accounts on a going concem basis.

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings
made up to 14 March 2015. The acquisition method of accounting has been adopted. Under this method, the results
of subsidiary undentakings acquired or disposed of in the period are included in the consolidated profit and loss account
from the date of acquisition or up to the date of disposal.

Under section 408 of the Companies Act 2006 the Company is exempt from the requirement (o present its own profit
and loss account.

Goodwill and negative goodwill

Purchased goodwill (representing the excess of the fair value of the consideration given over the fair value of the
separable net assets acquired) arising on consolidation/business combinations in respect of acquisitions since 1
January 1998 is capitalised. Positive goodwill is amortised 1o nil by equal annual instalments over iis estimated useful
life, Goodwill is amortised over 4-5 years,

Investments

In the Company’s financial statements, investments in subsidiary undertakings, associates and joint ventures are stated
at cost less any applicable impairment.
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Notes (continued)

1 Accounting policies (continued)
Tangible fixed assets and depreciation

Depreciation is provided to write off the cost or valuation less the estimated residual value of tangible fixed assets by
equal instalments over their estimated useful economic lives as follows:

Plant and machinery - 410 7 years

The carrying amounts of the group's assels are reviewed for impairment when events or changes in circumstances
indicate that the carrying amount of the fixed asset may not be recoverable. If any such indication exists, the asset’s
recovernble amount is estimated.

An impairment loss is recopgnised whenever the carrying amount of an asset or its income-generating unit exceeds its
recoverable amount. Impairment losses are recognised in the profit and loss account unless it arises on a previously
revalued fixed asset. An impairment loss on a revalucd fixed asset is recognised in the profit and loss account if it is
caused by a clear consumption of economic benefits. Otherwise impairments are recognised in the statement of total
recopnised gains and losses until the carrying amount reaches the asset's depreciated historical cost :

Impairment losses recognised in respect of income-generating units are allocated first to reduce the carrying amount
of any goodwill allocated to income-generating units, then to any capitalised intangible asset and finally to the
carrying amount of the tangible assets in the unit on a pro rata or more appropriate basis. An income genernting
unit is the smallest identifiable group of assels that generates income that is largely independent of the income
streams from other assets or groups of assets. )

Calculation of recoverable amounit

The recoverable amount of fixed assets is the greater of their net realisable value and value in use. In assessing value
in use, the expected future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the rate of return expected on an equally risky investment. For an asset that does not
gencrale largely independent income streams, the recoverable amount is determined for the income-generating unit to
which the asset belongs.

Reversals of impairment

An impairment loss is reversed on intangible assets and goodwill anly if subsequent external events reverse the effect
of the original event which caused the recognition of the impairment or the loss arose on an intangible asset with a
readily ascertainable market value and that market value has increased above the impaired carrying amount. For other
fixed assets where the recoverable amount increases as a result of a change in economic conditions or in the expected
use of the asset then the resultant reversal of the impairment loss should be recognised in the current period.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction.
Monetary nssets and liabilities denominated in foreign cusrencies are translated using the contracted rate or the rate of
exchange ruling at the balance sheet date and the gains or losses on translation are included in the profit and loss
account.

The assets and liabilities are translated at the closing exchange rates., Gains and losses arising on these translations
are taken to reserves, net of exchange differences an'siTg on related foreign currency borrowings.

Leases

Operating lease rentals are charged to the profit and loss account on a straight line basis over the period of the lease.

13
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Notes (continued)

1 Accounting policies (continued)
Post-retirement benefits

The Company operates a defined contribution pension scheme. The assets of the scheme are held separately from
those of the Company in an independently administered fund. The amount charged to the profit and loss account
represents the contributions payable to the scheme in respect of the accounting period.

Stocks

Stocks comprise redemption prizes available to customers and machinery spares. Stocks are stated at the lower of cost
and net realisable value. In determining the cost of stocks the FIFO method is used.

Taxation

The charge for taxation is based on the profit for the year and takes into account taxation deferred because of timing
differences between the treatment of certain items for tnxation and accounting purposes.

Deferred tax is recognised, without discounting, in respect of all timing differences between the treatment of certain
items for taxation and accounting purposes which have arisen but not reversed by the balance sheet dale, except as
otherwise required by FRS 19.

Interest bearing borrowings

Immediately after issue, debt is stated ot the fair value of the consideration received on the issue of the capital
instrument afier deduction of issue costs. The finance cost of the debt is allocated 10 periods over the term of the debt
al a constant rate on the carrying amount.

Turnover

Typically revenue is generated on a revenue share basis with the machine gross takings split betweea the Group and
its customers after the deduction of applicable sales and gaming related taxes. The group recognises the net amounts
receivable from customers afier applicable sales and gaming related taxes and afier the customer revenue share.

Dividends on shares presented within equity

Dividends are only recognised as a liability to the extent that they are declared prior to the year end. Unpaid dividends
that do not meet these criteria are disclosed in the notes to the financial statements

Cash and liquid resources

Cash, for the purpose of the cash flow statement, comprises cash in hand and deposits repayable on demand, less
overdrafis payable on demand.

Exceptional items

Items that are material in size and/or non-recurring in nature are presented as exceptional items in the profit and loss
account, The directors are of the opinion that the separate recording of exceptional items provides helpful information
about the group’s underlying business performance. Events which may give rise to the classification of ilems as
exceptional include restructuring of businesses, changes to business processes, gains or losses on the disposal or
impairment of assets and other significant non-recurring gains or losses.

2 Segmental analysis

All operations origiTlate in the UK and relate to one operating segment.



Notes (continued)

3 Notes to the profit and loss account

Profit on ordinary activities before taxation is stated afier charging/crediting)

Depreciation and other amounts writien ofT tangible fixed assets:
Owned
Lcased

Amortisation of goodwill

Profit on disposal

Hirc of other asscts-operating lcases- vehicles

Amounts paid to third partics in respeet of direetors® scrvices
Exceptional items

Ensco 962 Limited

Dircctors’ report and financiol stolements
Period ended 14 March 2015

Registered number 082681 14
2018 2014
£000 £000
4,627 3,788
2% -
2,541 2,648
Qamny) -
485 57)
95 99
366 342

During the period a significant customer contract expired and was not renewed. This event led to redundancy costs of
£96,000 and logistical costs of £270,000 in respect of the removal, storage and redeployment of machines. These cosis
are considered to be exceptional. Exceptional items in the previous period relate to costs of relocation and set up of
new head office facilities following the acquisition of business from Inspired Gaming Limited.

The profit and loss account includes the following amounts in relation to acquisitions; cost of sales £1,107,000 and
administrative expenses £953,000. in the prior period the entirety of the profit and loss account related to acquisitions

performed during that period.

Auditor’s remuneration:

Audit of these financial statements
Audit of subsidiary financial statemens

4 Remuneration of directors

Dircctors’ emoluments
Company contributions to mancy purchasc pension schemes
Amaunts paid to third partics in respect of directors® services

Retirement benefits are accruing to the following number of directars under:

Morr:y purchase schemes

The nggregate emoluments of the highest paid director were £240,000.

2015
£000

30

2015
£000

483

95

2015
Number

2014
£000

h

2014
£000

435

24
99

2014
Number

15
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Notes (continued)

5 Staff numbers and costs

The average number of persons employed by the Company (including directors) during the year, analysed by category,
was as follows:

2015 2014
Number Number
Management 136 131
Administration 30 29
Operations and salcs 375 401
541 561
TR L]
The aggregate payroll costs of these persons were as follows:
2015 2014
£000 £000
Wages and salarics 10,036 10,282
Social security costs 852 890
Other pension costs 175 173
11,063 11,345
L = d AR
6 Other interest receivable and similar income
2015 2014
£000 £000
Net cxchange gains - ]
Bank interest 10 -
Snlieithdmdntnc: —_—
7 Interest payable and similar charges
2015 2014
£000 £000
On bank loans and overdrafts 629 699
On all other loans 1,068 1,085
Amortisation of loan issue costs 128 138
Hire purchase interest 18 -
Net exchange losses 4 .
1,887 1922
BRI PSSR

16
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Regisicred number 082681 {4
Notes (continued)
8 Taxation
Analysis of charge in period
2015 2014
£000 £000
UK carporation tax
Current tax charge on income for the period 736 343
Adjusiment in respect of previous periods 249 -
Tota} curvent lax 985 343
Deferred tax credit (sec note 16}
Originntion/reversal of timing differences (107) {47)
Adjustment in respect of previous periods (136) -
Effect of changes in tax cates 8) .
Total deferred tax 251) @)
Tax on profit on ordinary activitics 734 296

Factors affecting the tax charge for the current period

The current tax charge for the period is higher (2014: higher) than the standard rate of corporation 1ax in the UK of
21.09% (2014: 23%3). The differences are explained below.

2018 2014
£000 £000
Current tax reconciliation
Profit on ordinary activitics before tax 1,861 735
Current 1ax at 21.09% (2014: 23%) 392 169
Effects of:
Expenses not deductible for 1ax purposes 46 127
Caopila! allowances for period in cxcess of depreciation 53 47
Movement in short term timing differences 248 -
Adjustment in respect of previous periods 249 -
Total current tax charge 985 343

Factors affecting the tax charge in future years

Reductions in the UK corporation tax rate from 26% to 24% (effective from 1 April 2012) and to 23% (eflective 1
April 2013) were substantively enacted on 26 March 2012 and 3 July 2012 respectively. Further reductions to 21%
(efTective from | April 2014) and 20% (efTective from 1 April 2015) were substantively enacted on 2 July 2014. This
will reduce the group’s future current tax charge accordingly. Deferred tax has been calculated at the rage substantively
enacted at the balance sheet|date of 20%.

17



Notes (continued)

9 Intangible fixed assets

Cost
At 16 March 2014
Arising on Acquisition

At end of period

Amartisation
At 16 March 2014
Charged in period

At end of period

Net book value
At 14 March 2015

At 16 March 2014

Ensco 962 Limited

Dircctors® report and financiol statements
Period ended 14 March 2015

Registered number 082681 14

Goodwitl
£000

9,661
627

10,288

2,648
2,541

5,189

TN

5,099
Vv —-y—y

7,013

PASTIrTV

Goodwill in the current year srose on the acquisition of the entire issued share copital of Fun House Leisure Limited and Fun House
Leisure Sates Limited on | April 2014, In the prior year goodwill arose on the acquisition of the trading asscts of the Leisure

Projects division of Inspired Gaming Limited on B February 2014,

10 Tangible fixed assets

Plant and Fixtures Mator Total

machinery fittings, vehicles

tools and
equipment
£000 £000 £000 £000

Group
Cost
At 16 Morch 2014 16,863 659 - 17,522
Arising on Acquisition 1,426 10 92 1,528
Additions 6,121 318 7 6,446
Disposols (575) (5) (12) {592)
At end of perled 23,835 982 87 24,904
Depreclation
At 16 March 2014 3,716 52 - 3,768
Charged for period 4,441 186 24 4,651
Disposats (425) - 3) (428)
At end of period 7,132 238 21 7,991
Net book value
At 14 March 2015 16,103 744 66 16,913
At 16 March 2014 13,147 607 “ 13,754
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Dircctors’ report and financial statcments
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Notes (continued)

10 Tangible fixed assets (continued)
The net book valuc of assets held under finance leases or hire purchase conteacts, included above is £66,000 (2044: £nil).

11 Fixed assct investments

The company has tangible fixed asset investments tolalling £1.

The company has a long term intercompany receivable due from Playnation Limited of £745,000 (2014: £729,000).
The undertakings in which the Group's has an interest at the period end is os follows:

Country of Principal Class and
Incorporation activity percealage
of shares held
Subsidiary undertakings
Ensco 96) Limited United Kingdom Holding company 100%a Ordinary
Playnation Limited United Kingdom Provision of machinc goming cquipment 100% Ordinary
Leisurc Projects Limited United Kingdom  Dormant 100% Ordinary
Fun House Leisure Limited United Kingdom  Provision of prizc dispensing vending machines  100% Ondinary
Fun House Leisurc Sales Limited United Kingdom  Provision of mochine prize stock 160%% Ondinary
12 Stecks
2015 2014
£600 £000
Machinery spares & consumables . 1,035 931
Redemption & vending moterials 1,018 1,266
Stock held for sale 179 M8
2,224 2315
13 Debtors
2015 2014
£000 £000
Group
Trade debtars 2,533 1,607
Deferred tax asscts 186 47
Other debtors 127 156
Prepayments and accrued income 1,366 1,044
VAT 24 898
4,236 3,752
Company
Long term intarcompany debtors (sec note ) 745 729

19



Ensco 962 Limited
Dircctors® report and financial statements
Period ended 14 March 2015

Registered number 08268114
Notes (continted)
14 Creditors: amounts falling due within onc year
2015 2014
£000 £000
Bank loans and overdrafis 1,185 2,374
Trade creditors 3,456 2,970
Other taxation and social sccurity 716 408
Corporation tax 155 343
Intcrest payable 104 124
Other creditors 335 950
Accruals and deferred income 2,549 2,748
Deferred consideration 200 -
Net obligations under hire purchase agreements 20 -
9,320 9917
15 Creditors: amounts falling duc after morc than onc year
Group Group
2015 2014
£000 £000
Other loans 10,936 9,836
Bank loans and overdsafis 7,538 7,956
Accrucd interest 2,153 1,085
20,627 18,877

Bank loans and overdrafts include £9,307,000 (2014: £10,950,000) due 10 Lloyds Bank plc secured by a fixed and
floating charge over all assets of the group. This loan carries interest at 5% and is repayable by instalments over the
next 5 years.

Other loans include £10,936,000 (2014: £9,836,000) due to Palatine Private Equity LLP carrying interest at 10% and
repayable in full on 8 February 2018.

The maturity of borrowing obligations is as follows:

2015 2014
£000 £000
Bauk loans and overdrafts

Within onc year 1,336 2,500
1n the second to fifth years 7.9 8450
9,307 10,950

Less: unamortised issuc costs
Within one year (153) (126)
In the second to fifth years (433) 4%9)
(584) (620)
8,723 10,330
RO i—  ——



Ensco 862 Limited

- Dircctors’ report and financial statements
Period ended 14 March 2015

Registered aumber 08268114
Notes (continucd)
15 - Creditors: amounts falling due after more than one year (continued)
2015 2014
£000 £000
Other loans
In the second to fifih years 10,936 9.836
AP v
16 Deferred tax
2015 2014
£000 £000
At start of period 47 -
Credit to the profit and loss for the period 251 47
Liability acquired during the period (112) .
At end of period 186 47
PP TN
The clements of deferred taxation are as follows:
2015 2014
£000 £000
Difference between accumuloted depreciation and amontisation and capital nilowances 82 47
Short term timing diffcrences 104 -
186 17



Ensco 962 Limited

Directors’ report and financiol statements
Period endcd 14 March 2015

Registered number 08268114

Notes (continued)

17 Acquisitions

On 1* April 2014 the Group acquired the entire issued share capital of Fun House Leisure Limited and Fun House
Leisure Sales Limited. The resulting goodwill of £626,000 was capitalised and will be written off over S years which
reflects the average life of customer contracts acquired.

Book value Re-valuation Fair value

£000 £000 £080
Fixed assets
Tangible 1,298 230 1,528
Goodwill ! n -
Current asscts
Stock 439 - 439
Debtors 320 - 320
Cash 7 - 7
Total assets 2,065 129 2,294
Lisbilitles
Creditors (1,109) - {1,109)
Total liabilitles (1,109) - (1,109)
Net assets 956 229 1,185
Goodwill 627
Purchase consideration and costs of acquisition 1,812

L —_ -3

Acquisition related costs of £146,000 are included within purchase consideration.

Following the acquisition, the direciors have reassessed the carrying value of plant and machinery assels resulting in
a fair value adjustment of £230,000.

18 Callead up share capital

2015 2014
£ £

Allatred, called up and fully paid
4,642,857 Preferred Ordinary shares of £0.001 each 4,643 4,643
2,553,570 Ordinary shares of £0.001 cach 2,554 2,554
252 643 Ordinary A Sharcs of £0.001 cach 253 l- 253
2,143,875 Ordinary B shorcs 0f £0.001 cach 2,144 2,144
— ——
9,594 9,594

22
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Dircctors' report and financial statements
Period ended 14 March 2015

Registered number 082686 14

Notes (continued)
18 Calicd up share capitnl (continued)
Dividends rights

The holders of the Preferred Ordinary shares are entitled to receive dividends. The holders of the B Ordinary Shares
shall be entitled to receive 1/100th of any dividend declared to the Preferred Ordinary Shareholders. The holders of
the Ordinary shares and the Ordinary B shares are not entitled to ony dividends.

Return on capital
On a Realisation or on a return of capital, whether on liquidation, capital reduction or otherwise (but excluding a

purchase of own shares), any surplus assets of the Company remaining after the payment of jts liabilities shall be
applied in the following order of priority:

Order Class of share Amount

1 Preferved Ordinary Shares The issue price together with any dividends
amears.

2 Ordinary Shores and A Ordinary Sheres The issue price together with any dividends
armears.

3 Preferred Ordinary Sheres, A Ordinary Shares and Ordinary Shares The distribution up to and including

(s if they constituted one clnss) £75,200,000 in aggregate.
4 . B Ordinory Shares £1,647.90 in aggregale.
5 Preferred Ondinary Sharcs, A Ordinary Shares and Ordinary Shares The balonce, if any, of any surplus assets,

(as il they constituted onc class)

Where the surplus assets available for distribution to any particular class of share is less than the total amount
specified to be distributed to that class, the available assets shall be distributed amongst the holders of shares of that
class pro rata according to the number of shares of the relevant class held by cach of them respectively.

Voting rights

The holders of the Preferred Ordinary Shares shall be entitled to one vote for each Preferved Ordinary Share held by
them. The holders of the B Ordinary Shares shall be entitled to one vote for each B Ordinary Share held by them. The
holders of the Ordinary Shares shall be entitled to half of one vote for each Ordinary Share held by them. The holders
of the A Ordinory shares do not have any voting rights.

19 Share premium and reserves

Share Profit
premium and foss
account account
£000 £000
Group

At beginning of period 737 439
Profit for the period - 1,127
At end of period 737 1,566
Shnt: Profit
premin and loss
scocount account
£000 £000

Company
At beginning and end of the period m -
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- Notes (continued)

20 Commitments

Annual commitments under non-cancellable operating leases are as follows:

2015 2015 2014 2014
Land and Other Land and Other
bulldings buildings
Group ' : £000 1000 £000 £000
Operating leases which expire;
Within onc ycar - 10 - 196
in the second 10 fifth years inclusive - 437 - 147
Over live years ) n - 32 -
k> 437 32 343
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Notes (continued)
21 Reconciliation of aperating profit to operating cash flows
2015 2014
£000 £000
Opcrating profit 3,567 2,646
Depreciation charges 4,651 3910
Amortisation 2,541 2,648
Dccrease / (increase) in stocks 530 (247)
Increase in debtors 25) (2.458)
{Deerease) / inenease in oreditors (582) 3,829
Net cash inflow (rom operatiog activitles 10,682 9,328
Analysis of cash flows
2015 2018 2014 2014
£000 £000 £060 £000
Returas on investment end servicing of finance
Intcrest paid (711) (575)
lnterest reccived 10 -
{701) (575)
Capital expenditure and financial investment
Purchasc of tangible fixed assets (6,640) (6,869)
Salc of tangible fixed assets 335 4
(6,305) (6,865)
e —4 AR ™
Acquisitions and disposals
Purchase of subsidiary undertoking, nct of cash acquired (1,605) (19,517)
(1,605) (19,517)
R .3 “TA——
Financing
Issue of ordinary share capitol - 747
Dcbt due within onc ycar:
Repayment of secured loans (2,643) (1,300)
New sceurced loans 428 .
Debi due after more than once year
New secured loans 1,672 22,086
Loan issue costs (92) (758)
Capital element of finance leasc repayments (185) .
(820) 20775
VM e e
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Directors® report and financiol statements

Period ended 14 March 2015
Registered number 08268114
Notes (continued)
22 Analysis of net debt
Atbeginning  Non-cash  Reanalysis of Cash flow Atend of
of period items agelng peciod
£000 £000 £000 £000 £000
Cash in hand, at bank 3,146 . - 642 3,788
Debt duc after one year (17,792) - 946 (1,628) (18,474)
Dcbt due within onc ycar 2,374) (128) (946) 2,263 (1,185)
(20,166) (128) - 635 (19,659)
Total {17,020) (128) . 1271 (15,871)

Non-cash items relates (0 amortisation of debt issue costs.

23 Related party disclosures
As mentioned in note 15, interest accrues at a rate of 10% per annum on £10,936,000 (2014; £9,836,000) of loans

from Palatine Private Equity LLP. There was no interest paid during the period with £2,153,000 (2014: £1,085,000)
accrued at the period end

During the year, management fees of £60,691 (2014 £70,426) were paid 1o Palatine Private Equity LLP.

24 Ultimate parent undertaking and controlling party

No other company preparcs group financial stalements including this company and/or any of its subsidiaries. In the
directors’ opinion the ultimate controlling party is Palatine Private Equity LLP,



