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SHORYU HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the strategic report for the year ended 31 Dacember 2020.

Fair review of the business
During the year ended 31 December 2020 the group recorded a net loss of £1,866,484 (2019 profit of £537,643) and &
reduction of its turnover from £17,954,842 in 2019 to £6,969,259 in 2020.

The directors are pleased to report that overall the group traded satisfacterily in 2020 in a tough economic climate
increased by Brexit uncertainty.

The unprecedented level of disruption in 2020 caused by the COVID-19 pandemic brought the majority of the country's
economic activity to a standstill on 23 March 2020 under the ‘stay at home' order and national lockdown imposed by the
government. This resulted in the temporary closure of all sites except Stratford mixed use retail site and heightened the
level of uncertainty for the group's trading results far the remainder of the year. The government announced a conditional
plan for lifting the leckdown in May 2020 paving the way for restauranis to reapen on 4 July 2020 under strict social
distancing rules. However, further restrictions that followed including a 10 p.m. curfew, Covid Tier System and the second
and third lockdawns resulted in severe disruptions including multiple times of temporary closures and reopening following
the first lockdown.

Furthermore, the government's roadmap out of the third national lockdown saw a delay in step 4 from 21 June 1o 19 July
2021 when restaurants and bars were allowed to trade in full without coronavirus restrictions. The first signs of the
recruitment crisis reported in July continued to disrupt the post lockdown recavery with restaurants having to reduce menu
availability and operating haurs, close for business on certain days at the height of the crisis in Octcber and November
2021. This was exacerbated by the emergence of the new Cavid-19 variant Omicron first reported in UK on 27th
Navember triggering new restrictions on 30th November and activation of Plan B of the England Autumn and Winter Covid
19 Strateqy from 10 December 2021.

As a result of the pandemic related disruplicns and closures, the mature locations {Regent Street, Denman Street,
Carnaby Street, Liverpool Street and Stratford) recorded a sales decline of 60.7% when comparing 2020 figures toc 2019
pre-pandemic levels whilst the emerging sites Covent Garden, New Oxford Street, and Shoreditch recorded a decline of
68.5%. The out of London locations, Manchester and Oxford City recorded a 58.2% decline. Shoryu White City operated
under a concessicn was converted to a franchise kiosk operation effective 1 December 2019. Shoryu New Oxford Street
site permanently closed an § October 2021 and is in the process of surrendering its lease in 2022, The details of the
closure have been included in Note 27. The overall sales for the year declined by 62.0% when comparing 2020 figures te
2019 pre-pandemic levels.

At the time of approval of these financial statements all Shoryu sites were in operation except for the New Oxford Street
site.

The full year forecast for 2021 after taking into account the impact of Omicron variant (in December) recorded a like for
like recovery in sales -88.3% in quarter 1 (actual), -54.1% in quarter 2 {actual}. -28.3% (actual) in quarters 3 and -25.5%
(farecast) in quarter 4, a reduction of 43.2% (overall -47.3%) in 2021 sales compared to the pre-pandemic 2019 level. Itis
difficult to accurately forecast the severity of government's further responses to Omicron and future variants and the
length of such restrictions. Based on recent experience of Shoryu post restriction recovery trajectory, the group estimates
an overall 0.1% like for ke sales recovery in 2022 against pre-pandemic levels in 2019. This is based on the assumptions
that Plan B restrictions will be lifted by the end of January 2022 and that any further disruptions will be less severe with an
acceleration of equitable worldwide vaccination initiatives, stability in the UK and tha international socio-political
environmeant.

The directors have also taken into consideration factors that may slowdown the pace of Central Londen footfall (12 weeks
average 82% for week 46 of 2021 caomparad with 2019) recavery where most of the group’s trading sites are located.
Factors taken into consideration are the emergence of new Covid-19 variants, how leng the plan B restrictions are likely to
last (currently until 28 January 2022), extended restrictions to counter the threat of Omicron variant such as circuit breaker
lockdown, subdued and restricted tourist arrivals due to travel guidance and lenger than expected 'work from home if you
can’ government guidance. The company will continuously adapt to the opportunities presented by the pandemic, crealing
mare unigue and engaging experiences in physical sites as well as online platforms on the back of its success of the DIY
meal kits opearation.




SHORYU HOLDINGS LIMITED

STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

The group's key financial and other performance indicators during the year were as follows:

Unit 2020 2019
Turnover £ 6,969,359 17,954,842
Gross Profit £ 2,690,775 9,935,215
Gross Margin % 38 55
Met Profit/ (loss) before tax £ (1.866,484) 537,644

Principal risks and uncertainties

The directors recognise that within the businesses there is a number of risks which may affect the performance of the
group. These risks are subject to regular review and where approptiate, processes established to minimise the level of
exposure.

Whilst there are welcome signs of global economic recovery in the medium o long term, factors such as the resurgence
of COVID-12 variants, slow and inconsistent vaccine roll-out in developing countries together with the need to maintain
siringent mobility restrictions in the face of mare tfransmissible variants may conslrain the pace of recovery and present
downside risks that may cast further uncertainty to the forecasted recovery.

As applicable to the hospitality sector generally, the group will continue to be exposed to heth post pandemic and Brexit
economic conditions. The directors believe that the group is able to trade through a possible downturn in the economy
post the crisis due to its strong customer loyalty, reputation of the brand, the strategic location of the trading outlets
complemented by the option to access its products via online platforms and by regular monitoring of performance and
continuous contingency planning.

COVID-19 response and contingency measures

The group has had to temporarily close (with the exception of the mixed use retail site at Westfield Stratford City) and
adapl o takeaway and delivery only sites during the government imposed lockdowns and restrictions. The group
forecasts incorporate mitigating action undertaken to reduce group costs. These include rent concessions, deferment
and/or instalment payment arrangements with asset finance providers, creditors and HMRC, accessing government job
retention schemes, management team pay cuts, accessing bank finance hy way of Coranavirus Business Interruption
Loan {(CBILS) and Recovery Loan Scheme (RLS), participating in government Eat Out To Help Out Scheme, coronavirus
business support grants, VAT reduction and business rates discount. In addition, Shoryu launched DIY meal kits and dark
kitchen operations to serve its customers working fram home, which have had a significant contricution towards mitigating
losses.

Market conditions

With the expansion and consolidation of the UK ramen market in the years prior to the pandemic, the group has
successfully retained its competitive edge maintaining its focus on ingredients and ability to cater to a diverse customer
profile. This has enabled maintaining a balanced sales spread during the day and week. The majority of sales continue to
be dominated by dining-in customers. However, the pandemic has also opened an opportunity to accelerate sales via
online platforms.

The caronavirus operations planning has factored in the resilience of Shoryu {meaning ‘rising dragon’) and customer
loyalty built up over the years, together with increased menu and accessible delivery options ensuring our customers
individual needs are fully met whilst providing a safe and secure environment for both our customers and employees.




SHORYU HOLDINGS LIMITED

STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Going concern

The group is exposed to financial risk through its financial assets and liabilities. The most important component of
financial risk affecting the group is the liquidity risk. Tight working capital control togethar with detailed cash flow
maonitoring mitigate the liquidity risk.

Included in amounts falling due within onga year is £840,000 due to Toridall Holdings Cerporation, the Japanese parent
company of Toridoll Holding Limited (a shareholder of Shoryu Heldings Limited), relating to lcans for expansion purposes
which are repayable within the next 18 months.

Toridell Holdings Corporation as in the past has been supporting the business by restructuring the loan repayments due
to commence fram July 2021, to be repayable over a longer period {12 monthly instalments from July 2022} on the
assumption that trading will continue to recover accarding ta the forecasts.

Since 23 March 2020, the COVID-19 pandemic has materially and adversaly affectad the hospitality sector generally due
to the mulliple lockdowns and restrictions imposed by the governmenit, social distancing, global travel restrictions and the
decline in tourists. As a result, the group and therefore the company has been significantly impacted as customer demand
has dropped and therefore may have a significant impact on the overall apearating resulits.

The group has prepared a cash flow forecast until March 2023 under the current unceriain conditions. It is based on the
key assurmption that the restaurants will continue to remain open.

The directors are confident regarding the group’s lang-term prospects and profitahility. It is however difficult to estimate
the full impact of tha COVID-19 pandemic and for how long it will last or possibility of future pandemics and the
effectiveness of government intervention. The directars consider this as the key uncertainty over which they have no
control.

In the event the restaurants were to close in the future due to pandemic related reasons and all of the refinancing
measures as noted were not agreed or the sheort term government support for emplovee costs and tax payment deferrals
were not available as forecast, then the group would need to seek financial support from its major shareholder, Toridall
Holdings Limited.

Whilst there are no binding agreements, the shareholders of Toridoll Holdings Limited have histarically been very
supportive of the group.

Given the associated uncertainty within the forecast, a material uncertainty exists that may cast a significant doubt on the
group's ability to continue as a going concern.

The financial statements do not include the adjustments that would result if the group were unable to continue as a going
cohcern. The directors conglusion on the group being a going concern are set out in the accounting policies (Note 1.3).

On behalf of the board

K Tokumine
Director

4 February 2022




SHORYU HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and financial statements for the year ended 31 December 2020.

Principal activities
The principal activity of the group is that of operation of restaurants and of the company is that of a holding company.

Results and dividends
The results for the vear are set out on page 10.

No ardinary interim dividends were paid. The direclors do not recommend payment aof a dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

K Tokumine
R Q-T Blanco
H Tokumine
A Muci

T Awata

T Sugiyama

Post reporting date events
On 5 Qctober 2021, a wholly owned subsidiary company within the group closed the restaurant permanently and will
surrender its lease in 2022. Further details are included in Note 27.

Auditor
The auditors, Sobell Rhodes LLP are deemed to be reappeinted under section 487(2) of the Companies Act 2006.

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company [aw the directors must not approve
the financial stetements unless they are satisfied that they give a true and fair view of the state of affairs of the group and
campany, and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

. selecl suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

e prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue In business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group's
and company's transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2008. They are also
responsible for safeguarding the assets of the group and company and henge for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




SHORYU HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is na relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they cught to have taken as directors in order to make themselves aware of all relevant audit
information and 1o establish that the auditor of the company is aware of that information.

On behalf of the board

K Tokumine
Director

4 February 2022




SHORYU HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TQ THE MEMBERS OF SHORYU HOLDINGS LIMITED

Opinion

We have audited the financial statements of Shoryu Holdings Limited {the 'parent company') and its suhsidiaries (the
‘group’) far the year ended 31 December 2020 which comprise the group statement of comprehansive income, the group
halance sheet, the company halance sheet, the group statement of changes in equity, the company statement of changes
in equity, the group statement of cash flows, the company statement of cash flows and notes to the financial statemeants,
including significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Repubiic of Ireland (United Kingdom Generally Acceptad Accounting Practice).

In our apinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2020
and of the group’s loss for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Practice; and
. have beaen prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
respaonsibilities under thase standards are further described in the Auditor's responsibilities faor the audit of the financial
statements section of our report. We are independent of the group in accordance with the ethical requirements that are
relevant 1o our gudit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a hasis for our cpinion.

Material uncertainty relating to going cencern

In forming our opinien on the financial statements which is not mocdified, we have cansidered the adequacy of the
disclosure in note 1.3 to the financial statements conceming the group’s and the company's ability to continue as a going
cancem.

The directors have considered the impact of the recent COVID-19 outbreak as part of the group's and company’s going
concern analysis.

The directors have modelled the impact of reduced sales and also mitigating actions available to the group to reduce
costs. The projections also incorporate a number of government support initiatives recently announced and assume the
group will agree an extension to its existing loans due to the exceplional circumstances. This analysis indicates the group
has adequate resources to continue in operaticnal existence for a period of atleast 12 manths following the signing of the
financial statements.

However in the event restaurants have to be closed, customer demand was lower than 20% of pre COVID-19 levels, the
refinancing was not agreed, further landlord negotiaticns were not to go ahead or further government support are not
availahle as forecasted, then the group would need to seek alternative financial suppor.

Cue to the uncertainty as to haw the COVID-19 outbreak may impact upon the group’s projected cashflows, a material
uncertainty exists that may cast a significant doubt on the group’s and the company's ability to continua as a going
concemn.

The financial statements do not include the adjustments that would result if the group and company were unable to
continue as a going concern,




SHORYU HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TQ THE MEMBERS OF SHORYU HOLDINGS LIMITED

Other information

The cther informaticn comprises the information included in the annual repaort other than the financial statements and our
auditor's report thereon. The directors are responsible for the ather information contained within the annual report. Qur
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance canclusion thergon. Our rasponsibility is to read tha cther
infarmation and, in doing so, consider whether the ather infarmation is materially inconsistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstatad. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Cpinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial vear for which the financial
statements are prepared is consistent with the financial statements; and
¢ the stralegic report and the directors’ repart have haen prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their enviranment ebtained in
the course of the audit, we have not identified material misstatemants in tha stratagic report and the diractors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in cur opinion:

* adequale accounting recerds have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us: or
¢ the parent company financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of directars' remuneration specified by law are not made; or
* we have not received all the infarmation and explanations we require for our audit.

Responsibilities of directors

As explainad more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view. and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free frem material misstatement,
whether due to fraud ar error.

In preparing the financial statements, the directors are respansible for assessing the group and parent company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concem
basis of accounting unless the directors either intend 1o liquidate the group or the parent company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audlt of the financlal statements

Qur abjectives are to obtain reasonahle assurance about whether the financial statements as a whole are free from
material misstatemant, whether due to fraud or error, and to issue an auditor's repart that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the econcmic
decisions of users taken on the basis of these financial staternents.




SHORYU HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TQ THE MEMBERS OF SHORYU HOLDINGS LIMITED

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
exlent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

* We enquired of Management to obtain an understanding of the legal and regulatory frameworks thal are applicable
to the group and company. The most significant that are relevant to the group and company are Data protection,
Health and safety regulations, United Kingdom Generally Accapted Accounting Practice, the Companies Act 2006
and the tax legislation in respect of corporation tax, VAT and PAYE. We understood how the group and company
cemplies with these thraugh enguiries of management and asked of any instances of non-compliance in these
areas.

* We assessed the susceptibility of the group and company's financial statements to material misstatements,
including how fraud might cccur through enguiries of management and to understand where they considered there
was susceptibility to fraud. We cbtained an understanding of the controls that the group and company have
established to address the risk that prevents, deter, and detect fraud.

* We evaluated managemant’s incentives and oppartunities for fraudulent manipulation of the financial statements
(including the risks of override of controls).

* We considered the programmes and controls that the group and company have established to address risks
identified, or that otherwise prevent, deter, and detect fraud, and how senior management monitors those
pregrammes and controls. Where the risk was considered to be higher, we performed audil procedures to address
each identified fraud risk.

Based on this undarstanding we designed our audit pracaduras o detect irregularities including fraud which primarily
consisted of the following:

1. Identifying and testing of journal entries including large and unusual transactions to understand their rationale
to review any instances of managemant override.

2. For management override relating to revenue recognition we obtained an understanding of the centrol
envirenment relating to sales, the EPOS systems and the accounting systems, the cash reconciliation and
recording of sales journals and also enquired with those charged with governance on instances any known
fraud.

3. Enquiries of management and those charged with governance on instances any known fraud around actual
and potential litigation claims and/or breaches in food and hygiene regulations.

4. Obtained detailed understanding of procedures performed arcund the Coronavirus Jobh Retention Scheme
claims and performed substantive pracedures to ensure that such claims were reasonable and in compliance
with 1he regulations.

5. We evaluated whether the group and company's COVID-18 working envircnment, especially remote working,
may increase the inherent risk of fraud and potential rise for incentives and pressures for fraudulent claim of
government support schemes.

B. Enquiries of the tax engagement team that are independent of the audil team for instances of
non-compliance.

The senior statutory auditer reviewed the experience and expertise of the audit engagement team to ensure that they had
the appropriate competence and capabilities to identify any instances of fraud and non-compliance with the relevant laws
and regulations.

The cbjective of our audit, in respect to fraud, are; 1o identify and assess the risks of material misstatement of the financial
statements due io fraud; to abtain sufficient appropriate audit evidence regarding the assessed risk of material
misstatement due to fraud, through designing and implementing appropriate responses; and to respond appropriately to
fraud or suspected fraud identified during the audit. However, the primary responsikility for the prevention and detection of
fraud rests with hoth those charged with governance of the entity and management.

-g-




SHORYU HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TQ THE MEMBERS OF SHORYU HOLDINGS LIMITED

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/fwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’'s members, as a bady, in accordance with Chaptar 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state 1o them in an auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accapt or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Nicholas Posnansky (Senior Statutory Auditor)
For and on behalf of Sobell Rhodes LLP
Statutory Auditor

The Kinetic Centre

Theobald Street

Borehamwood

United Kingdom

WDe 4PJ

8 February 2022




SHORYU HOLDINGS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

2020

Notes £

Turnover 3 6,969,359
Cost of sales (4,278,584)
Gross profit 2,690,775
Administrative expenses (€6,382,402)
Other apsrating incoms 1,614,048
Operating (loss)/profit 4 (2.077,581)
Interest payable and similar expenses 8 (61,178)
Amaunts written off investments 9 -
{Loss)/profit before taxation (2,138,759)
Tax on {loss)yprofit 10 272275

{Loss)/profit for the financial year (1.8668,484)

{Loss)profit for the financial year is all attributable to the owners of the parent company.
Total comprehensive incame for the year is all atfributable to the owners of the parent company.

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2019

17,954,842

(8,018,927)

9,935,915

(9,000,638)

936,277

(49,174)
(53,000)

§33,103
(295,459)

537,644

-10-




SHORYU HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2020

2020

Notes £
Fixed assets
Goodwill 12
Other intangible assets 12
Total intangible assets
Tangible assets 13
Current assets
Stogks 17 124,781
Debtors 18 1,004,481
Cash at bank and in hand 1,199,064

2,328,326

Creditaors: amounts falling due within one
year 19 (3.472.275)
Net current liabilities
Total assets less current liabilities
Creditors: amounts falling due after more
than one year 20
Provisions for liahilities

Deferred 1ax liability 23 64,541
Net assets

Capital and reserves

Called up share capital 25
Share premium account

Profit and loss reserves

Total equity

393,598
11,763

405,361

3,598,970

4,004,331

{1,143,948)

2,860,382

(1.867.524)

(64.541)

928,317

234,551
591,772
101,994

928,317

2019
£ £
480,895
14,115
495,010
4,353,574
4,848,584
159,540
1,260,389
1,176,162
2,596,091
(3.766,159}
{1,170,068)
3,678,516
{734,534)
149,181
{149,181)
2,794,801
234,551
591,772
1.968,478
2,794,801

The financial statements were approved by the board ¢f directors and authorised for issue on 4 February 2022 and are

signed on its behalf by:

K Tokumine
Director

11 -




SHORYU HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2020

2020 2019

Notes £ £ £ £
Fixed assets
Intangible assets 12 11,763 14,115
Investments 14 812,255 1,230,154

824,018 1,244,269
Current assets
Debtors 18 33,900 3,897
Cash at bank and in hand 749,998 402,464
783,898 406,481

Creditars: amaounts falling due within one
year 19 {222.538) (984,209}
Net current assets/(liabilities) 561,360 (577,748)
Total assets less current liabilities 1,385,378 666,521
Creditors: amounts falling due after more
than one year 20 (1,704,8086) (497,500)
Net (liabilities)/assets {(319,228) 169,021
Capital and reserves
Called up share capital 25 234,551 234,551
Share premium account 591,772 591,772
Profit and loss reserves (1.145,5581) (657,302)
Total equity (319,228) 169,021

As permitted by s408 Companies Act 2008, the company has not presented its own profit and loss account and related
notes. The company’s loss for the year was £485,249 (2019 - £11,816 loss).

The financial statements were approved by the board of directors and authorised for issue on 4 February 2022 and are
signed on its behalf by:

K Tokumine
Director

Company Registration No. 08251749

12 -




SHORYU HOLDINGS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Balance at 1 January 2019

Year ended 31 December 2019:
Profit and total comprehensive income for the year

Balance at 31 December 2019

Year ended 31 December 2020:
Loss and total comprehensive income for the vear

Balance at 31 December 2020

Share capital Share  Profit and Total
premiumloss reserves
account
£ £ £ £
234 551 591,772 1,430,834 2257 157
- - 537,644 537,644
234,551 591,772 1,968,478 2,794,801
- - (1,866,484) (1,856,484)
234,551 591,772 101,994 928,317

13-




SHORYU HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share capital Share  Profit and Total
premiumloss reserves
account
£ £ £ £
Balance at 1 January 2019 234,551 591,772 (845,488) 180,837
Year ended 31 December 2019:
Loss and total comprehensive income for the vear - - (11.818) (11.818)
Balance at 31 December 2019 234,551 591,772 (657,302) 169,021
Yaar ended 31 December 2020:
Loss and total comprehensive income for the vear - - (488,249) (488,249)
Balance at 31 December 2020 234,551 591,772 (1,145,551) (319,228)

14 -




SHORYU HOLDINGS LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities
Cash {absorbed by)/generated from operations

Interest paid
Income taxes refunded/(paid)

Net cash (outflow)/inflow from operating activities

Investing activities
Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed assets

Proceeds on disposal of fixed asset
investments

Net cash used in investing activities
Financing activities

Repayment of borrowings

Repayment of bank loans
Payment/{repayment) of finance leases

obligations

Net cash generated fromf{used in) financing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020
£ £
(512,4985)
(61,178)
10,333
(563,344)
(365,089)
6,989
(358,100)
10,439
983,735
(49,828)
944,346
22,902
1,176,162

1,199,064

2019
£ £
1,458,852
(49,174)
(40,362)
1,368,816
(688,513}
90,585
(53,000)
(548,928)
(348,574)
(92,873)
205,526
(145,521)
574,367
601,795

1,176,162
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SHORYU HOLDINGS LIMITED

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Notes

Cash flows from operating activities
Cash {absorbed by)/generated from operations 30

Interest paid
Income taxes (paid)/refunded

Net cash (outflow)/inflow from operating activities
Investing activities

Proceeds on disposal of subsidiaries

Receipts from joint ventures

Net cash used In investing actlvities

Financing activities

Repayment of borrowings

Repayment of bank loans

Net cash generated from/{used in) financing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020
£ £
(561,694)
(25.808)
(587,300)
(100)
150.240)
(59,340)
10,439
983,735
994,174
347 534
402,464

749,998

2019

(342,500)
(92,673

841,434
(14,075)
200

827,559

(435,373)
392,186
10,278

402,464
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SHORYU HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies

Company infarmation

Shoryu Holdings Limited (*the company”) is a private company limited by shares incorparated in England and
Wales. The registered office is Unit B Premier Park, Premiger Park Road, Park Reyal, London, United Kingdom.
NVY10 7NZ.

The group consists of Shoryu Holdings Limited and all of its subsidiaries.

11 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {'FRS 102") and the requirements of the Companies Act 20086,

These financial statements have been prepared using the historical cost convention except that as disclesed in the
accounting policies certain items are shown at fair value. The financial statements are prepared in steding, which is
the functional currency of the company and rounded tc the nearest £1.

In these financial statements, the company has applied the exemptions available under FRS102 in respect of the
following disclosures:

a. Parent company's profit and loss account — The company has taken advantage of the exemption in
section 408 of the Companies Act from presenting its individual profit and loss account.

b. Related parly transaction notes - The company only discloses transactions with related parties which
are not wholly owned with the same group. It does not disclose transactions with its parent or with
members of the same group that are wholly owned.

1.2 Eggﬁi%i@%af&gﬂg‘i‘ng policies applizd in the preparation of these financial statements are set out below. These

Pno{ﬁtlaeSahr%lYl? -:t’c?l%gé:r?P ﬁ'ﬁé%%lllgl %?ﬁlé%jéﬁtsa,"tﬁg%’g ro 5’ %&%#gslgscso% ?nné‘ﬁ%% %%?g fair value at the acquisition

date of the assets given. equity instruments issued and liahilities incurred or assumed, plus costs directly
attributable to the business comhbination. The excess of the cost of a business combination over the fair value of
the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the
combination includes the estimated amount of contingant consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date. Provisional fair values
racognised for business combinations in previous periods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date. Investments in subsidiaries, joint ventures and
associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets {other than goodwill} and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted cr assessed for tax, considering the manner in which the carrying amount of the asset or liability is
expected to be recovered or settled. The deferred tax recognised is adjusted against gocdwill or negative goodwill.
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SHORYU HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.3

Accounting policies {Continued)

The consclidated group financial statements consist of the financial statements of the parent company Shoryu
Holdings Limited together with all entities controlled by the parent company {its subsidiaries) and the group’s share
of its interests in joint ventures and associates.

All financial statements are made up to 31 December 2020. Where necessary, adjustments are made ta the
financial statements of subsidiaries to bring the accounting policies used into line with these used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised |osses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferrad.

Material uncertainty relating to going concern

These financial statements are prepared on the going concern basis, The directors have a reasonable expectation
that the group will continue in operational existence for the fareseeable future. However, the directors are aware of
certain material uncertainties which may cause doubt on the group's ability to continue as a going concemn.

The group has net current liabilities £1,143,949 (2019: £1,170,068) but averall net assets of £928,317 (2019: £
2,794,801} and has made a net loss of £1,866,484 (2019: profit of £537 644).

Included in amounts falling due within one year is £840,000 due to Toridoll Heldings Corporation, the Japanese
parent company of Taridoll Holding Limited {(a sharehelder of Shoryu holdings Limited), relating to loans for
expansion purposes which are repayable within the next 18 moenths).

Taoridell Holdings Corporation has deferred the loan repayment due in July 2021, tc be payable over 12 monthly
instalments after July 2022 on the assumpticn that trading will recever under the post lockdown conditions.

Toridoll Holdings Corporation has defarred the loan repayment dus in July 2020, tc be payable over 12 monthly
instalments after July 2021 on the assumpticn that trading will recover under the post lockdown conditions.

Furthermore, included in the current liabilities is a trade debt owed tc a related party under commen directer and
shareholder of £562,466G which is a key broker for the group. The directors are confident they are able to repay the
trade debt and in future if cashflow is tight, they can purchase the stocks directly from the suppliers and save the
mark up charged by the related party.

The group reportad an thair managemant accaunts for the period to October 2021 a draft EBITDA loss of £50,220
and a net loss before tax of £456,568. Since 31 December 2019, the Covid 19 pandemic has materially and
adversely affected the hospitality sector due to the lockdown imposed by the government. social distancing
restrictions, global travel restrictions and the declinz in tourists. As a result, the group has been significantly
impacted as customer demand has dropped and has had a significant impact on the overall operating resulis.

Despite the success in the government’s roadmap out of lackdown and the high uptake of the vaccination
pregramme, it is uncertain when the group will return to pre-pandsmic profitability level from its operations. In order
to address its financing requirements, the directors have put measures in place to manage cash flows by
negatiating payment terms with landlords and major suppliers and claiming support from the government where
available.
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SHORYU HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

14

1.5

1.6

Accounting policies {Continued)

The group has prepared a cash flow ferecast until March 2023, under the current uncertain conditions. Based on
the key assumption that the restaurants will remain open for the foreseeable future. The forecasts incorporate
mitigating action undertaken to reduce group costs. Measures include rent concession negotiations with landlords,
deferment and/or instalment payment arrangements creditors and HMREC, accessing government gorenavirus
business support grants, accessing bank finance and VAT reduction and business rates discounts. In addition,
Shoryu launched DIY meal kits and dark kitchens to serve its customers working fram home which have had a
significant contribution towards mitigating its [osses.

The group has been able to secure a b year bank loan amounting to £1,000,000 as a result of government suppoert
which is interest free with no repayments until April 2021. Furthermore the group has been able to secure a further
loan with a term of 5 years for a principal sum of £750,000 frcm the bank under the government recovery loan
scheme which is interest free with no repayments due until November 2021,

Furthermaore, tha shareholder's loan terms arae being renegotiated and the next instalment has baen deferred until
July 2022 with repayments being spread out aver the fallowing 18 months.

The group has a strong overall balance sheet at the year end. However, it is very difficult tc assess the duration of
the current epidemic, further government support and it is also uncertain as to the level of customer demand and
the ahility of the group to cover the overheads from sales.

The long term survival of the group is dependant on future government announcements, decisions by the landlords
and regaining customer confidence. In making the going concern assessment the directors are of the apinion that
the group has & strong balance sheet and cash position and will be able to support the group should the situation
get worse. However, a material uncertainty as to going concern does exist given the factors mentioned above.

Tumover
Turnover includes revenues earned from the sale of food and drinks from the operations of restaurants.

Turnover represents net invoiced sales of food and drinks, excluding value added tax and tips. Turnover is
recagnised when payment is rendered at the time of sale, and is all recognised in the United Kingdom.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business gver the fair value of net assels acquired. It
is initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life, which is ten years.

Far the purposes of impairment testing, gocdwill is allocated to the cash-generating units expected to benefit from
the acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least
annually, or more frequently when there is an indication that the unit may be impaired. If the recoverable amount of
the cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the
basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amaortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected future econamic benefits that are attributable to the asset will flow to the
entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other
legal rights; and the intangible asset is separable from the entity.
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SHORYU HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

Trademarks, licenses and customer-related intangible assets have a finite useful life and are carried at cost less
accumulated amortisation and any accumulated impairment losses.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives an the following bases:

Patents & licances Ovar 10 yeaars

1.7 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, nat of
depreciation and any impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and
installation,

Depreciation is recognised so as to write off the cost or valuation of assels less their residual values aver their
useful lives on tha following bases:

Leasehold land and buildings Over the remaining period of the lease
Fixturas, fittings and egquipment 25% reducing balance
Motor vehicles 26% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is recognised in the profit and loss account.

1.8 Fixed assel investments
Equity investments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whese fair value cannot otherwise be measured reliably, which are recognised at cosl less
impairment until a reliable measure of fair value becomes available.

In the parant company financial statements, investments in subsidiaries, associates and jointly cantrolled entities
arg initially measured at cost and subsequently measured at cost lass any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govemn the financial and operating policies
of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence. The group considers that it has significant influence
where it has the power to participate in the financial and operating decisions of the associate.

Investments in asscciates are initially recognised at the transaction price (including transaction costs) and are
subseguently adjusted to reflect the group’s share of the profit or loss, other comprehensive income and equity of
the associate using the equity methad. Any difference between the cost of acquisition and the share of the fair
value of the net identifiable assels of the associate on acquisition is recognised as goodwill. Any unamortised
balance of goodwill is included in the carrying value of the investiment in associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only when
the company has incurred legal or constructive cbligations or has made payments on behalf of the associate.

In the parent company financial statements, investments in asscciates are accounted for at cost less impairment.
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SHORYU HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1

189

Accounting policies {Continued)

Impairment of fixed assets

At each reporting period end date, the graup reviews the earrying amounts of its tangitle and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exisis. tha recoverable amount of tha asset is estimated in erder to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tlested for impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
all costs of purchase, costs of conversion and other costs incurrad in bringing the stocks to their present location
and condition. Cost is calculated using the first-in, first-out formula. Provision is made for damaged, obsolste and
slow-moving stock whera appropriate.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafis. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 ‘Cther
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument. Financial assets and liabilities are offset and the net amounts presented in
the financial statements when there is a legally enforceable right to set off the recognised amounts and there is an
intention to seitle on a net basis or to realise the asset and settle the liahility simultaneously.

Basic financial assets

Basic financial assets, which include debtars and cash and bank balances, are initially measured at transacticn
price including transaction costs and are subsequently carried at amartised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the prasent value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Basic financial liabilities

Basic financial liabilities, including craditors, bank locans, leans frem fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interast. Finangial liabililies classified as payable within ane year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for gocds or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.
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SHORYU HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies {Continued)

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liahilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is hasad on taxable profit for the year. Taxable profit diffars from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply 1o the reversal of timing differences.

Employee bhenefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
raceived.

Termination henefits are recagnized immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide fermination benefits.

Retirement benefits

A defined contribution plan is a pension plan under which fixed contributiens are paid inte a pension fund and the
group has no legal or constructive obligation to pay further contributions even if the fund does nat hold sufficient
assets to pay all employees the benefits relating to employee service in the current and prior pericds.

Caontributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies {Continued)

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under aperaling leases are charged te profit or loss an a straight-line basis aver
the period of the lease. Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at incepticn of the lease and the
present value of the minimum lease payments. These assets are depreciated on a straight-line basis over the
shoerter of the useful life of the asset and the lease term. The corresponding liability to the lessor is included in the
Balance Sheet as a finance lease ohligation.

Lease payments are apportioned between finance costs in the Profit and Loss Account and reduction of the lease
obligation so as to achieve a conslant periodic rate of interest on the remaining balance of the liability.

In line with the recent amendments to FRS 102, the company has early adopted the amendments affecting
accounting periods commencing on or after 1 January 2021 and recognised any changes in lease payments,
arising fram qualifying rent concessions, thraugh the income statement on a systematic basis over the periods the
change in lease payments is intended to compensate.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditians it is recognised in income when the proceeds are received
or receivable. A grant received hefore the recognition criteria are satisfied is recognised as a liability.

The company reccegnises an unconditional government grant related to Coronavirus Job Retention Scheme as
other income when the grant becomes receivable. Such grants are recognised on an accrual basis in line with
when the expenses would have been incurred.

The company recognises small business grants as other income when the grant becomes receivable.

Comparatives
Where necessary, comparative figures have been adjusled to conform with changes in presentation in the current
vear.
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2 Judgements and key sources of astimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongaing basis. Revisions to accounting estimates
are recagnised in the periad in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future pariods where the revision affects both current and future periods.

Critical judgements
The following judgements {(apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

frnpact of COVID-19
In light of the COVID-19 pandemic, the group has censidered whether any adjustments are required to reported
amoaounts in the financial statements as indicated in note 26.

Going concern
As indicated in Note 1.3, itis the directors' assessment that the group continues to be a going concern, howaver, a
material uncertainty does exist az a result of the iImpact of the future operations due ta the outbreak of COVID-19.

Accordingly, the assets and liabilities have been valued on the basis that the group will continue in business.

If this presumption is proven to be mistaken, the carrying value of assets and liabilities would nead to be
reappraised to reflect the impact of cessation.

Assessing indicators of impairment

In assessing whether thare have been any indicators of impairment of the group's assets. the directors have
considered both external and internal sources of infermation such as market canditions and experienca of
recoverability. There have been no material indicators of impairments identified during the current financial year.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Valuation of stocks
The group establishes a provisian for stacks in order ta provide against absaolate. or damaged items and this is

reviewed on an annual basis.

3 Turnover and other revenue

2020 2019
£ £
Turnover analysed by class of business

Sale of food and drinks 6,969,359 17,954,842
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

4

Operating {loss)/profit

2020 2019
£ £

Operating (loss)yprofit for the year is stated after charging/{crediting):
Govermment grants (1,614,046} -
Depreciation of owned tangible fixed assets 624,721 579,205
Depreciation of tangible fixed assets held under finance leases 48,216 50,132
Impairment of owned tangible fixed assets 439,767 -
Amortisation of intangible assets 89,840 89,649
Operating lease charges 877,654 1,713,434

Operating lease rentals for the group are shown net of £645 583 of rent concessions (2019: ENil).

Included in the group amount for government grants, includes furlough claim amounting to £1,520,725 (2019: £Nil }
and small business grants amounting to £51,725 (2019: £Nil).

Included in the government grant for the group is Coronavirus Business Interruption loan interest of £15,167 {2019:
£Nily.

During the year, the group obtained business rates relief of £360,738 (2019: £Nil).

Auditor's remuneration

2020 2019

Fees payable to the company's auditor and associates: £ £
For audit services

Audit of the financial statements of the group and company 18,G00 5,000

Audit of the financial statements of the company's subsidiaries 96,451 47,129

114,451 52,129

Employees

The average monthly number of persons {including directors} emplayed by the group and company during the year
was!

Group Company
2020 2019 2020 2019
Number Number Number Number
Management staff 101 128 - -
Kitchen (131 97 - -
Floor 69 86 - -
Total 238 31 - -
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6 Employees {Continued)

Their aggregate remuneration comprised:

Group Company
2020 2019 2020 2019
£ £ £ £
Wages and salaries 3,599,912 5,226,678 - -
Social security costs 247,262 386,564 - -
Pensicn cosis 54,872 78,704 - -

3,802,046 5,689,946 - -

7 Directors’ remuneration

As total directors’ remuneration was less than £200,000 in the current year, no disclosure is provided for that year.

8 Interest payable and similar expenses
2020 2019
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans - 2,955
Other interest on financial liabilities 25,606 15,901
25,606 18,856
Other finance costs:
Interest on finance leases and hire purchase contracts 25,239 22,057
Other interest 10,333 8,261
Total finance costs 61,178 49,174
9 Amounts written off investments
2020 2019
£ £
Amounts written back to/{written off) current loans - (53,000)
10 Taxation
2020 2M9
£ £
Current tax
UK corporation tax on profits for the current period (187,635} 230,350
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10

11

Taxation {Continued)
2020 2019
£ £

Deferred tax
Origination and reversal of timing differences (84,640} 65,109
Total tax (creditycharge (272,275) 295,459

Thea actual (credit)charge for the year can be recanciled to the expected {creditycharge for the year based on the
prefit or loss and the standard rate of tax as follows:

2020 2019
£ £
(Loss)profit before taxation {2,138,759) 833,103
Expected tax (credilycharge based on the standard rale of corporation tax in the
UK of 18.00% (2019: 19.00%) (406,364} 158,290
Tax effect of expenses that are not deductible in determining taxable profit 167,208 32,384
Tax effect of utilisation of tax losses not previously recognised 1,185 -
Unutilised tax losses carried forward 36,485 -
Permanent capital allowances in excess of deprecialion 93,272 14,302
Other permanent differences (164,061} 90,483
Taxation (credit)/charge (272,275} 295,459
Impairments
2020 2019
Notes £ £
In respect of:
Property, plant and equipment 13 439,767 -
Recognised in:
Administrativa expenses 439,767 -
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Intangible fixed assets

Group

Cost
At 1 January 2020 and 31 December 2020

Amortisation and impairment
At 1 January 2020
Amortisation charged for the year

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Company

Cost
At 1 January 2020 and 31 December 2020

Amortisation and impairment
At 1 January 2020
Amortisation charged for the year

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2012

Goodwill Patents & Total
licences

£ £ £

872,966 24,907 897,873

392,071 10,792 402,863

87,297 2,352 89,649

479,368 13,144 492,512

393,598 11,763 405,361

480,895 14,115 495,010

Patents &

llcences

£

24 907

10,792

2,352

13,144

11,763

14,115
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13  Tangible fixed assets

Group Leasehold landFixtures, fittings Motor vehicles Total
and buildings and equipment

£ £ £ £
Cost
At 1 January 2020 4,709,715 2,036,512 57,566 6,803,793
Additions 251,085 114,024 - 365,089
Disposals - {23,249) - (23.249)
At 31 Decamber 2020 4,960,780 2,127 287 57,566 7,145,633
Depreciation and impairment
At 1 January 2020 1,269,304 1,138,362 42,553 2,450,219
Depreciation charged in the year 423,511 245 673 3.753 672,937
Impairment losses 395478 44,289 - 439,767
Eliminated in respect of disposals - (16,260) - (16.260)
At 31 December 2020 2,088,293 1,412,064 46,306 3,546,663
Carrying amount
At 31 December 2020 2,872 487 715,223 11,260 3,598,970
At 31 December 2019 3,440,411 898.150 15,013 4,353,574

The company had no tangible fixed assets at 31 December 2020 or 31 December 2019,

The net carrying value of tangible fixed assets for the group includes the following in respect of assets held under
finance leases or hire purchase contracts.

Group Company

2020 2019 2020 20192

£ £ £ £

Fixtures, fittings and equipment 17,236 45 964 - -
Leasehold land and buildings 641,468 1,367,878 -

658,704 1,413,842 -

More information on impairment movemenis in the year is given in ncte 11.

Included within the net hock value of land and buildings for the group above is £2,872,487 (20192 £3,440,411) in
respect of short leasehold improvements on land and buildings.
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14  Fixed asssl investments

Investments in subsidiaries

Notes

15

Movements in fixed asset investments

Company

Cost or valuation

At 1 January 2020
Additions

At 31 December 2020
Impairment

At 1 January 2020
Impairment losses

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2012

15 Subsidiaries

Group

2020

2019

Details of the company's subsidiaries at 31 December 2020 are as follows:

Name of undertaking

Shoryu Ramen Limited

Shoryu Carnaby Street Limited
Sheryu Liverpool Streel Limited
Shoryu Stratford Limited

Shoryu New Qxford Street Limited

Shoryu Go Limited
Shoryu Manchester Limited
Shoryu Franchise Limited

Registered office addresses for all the subsidiaries above is:

Registered office

As indicated in the note below
As indicated in the nole below
As indicated in the nale below
As indicated in the nate below

As indicated in the note below

As indicated in the note below
As indicated in the note below
As ndicaled in the nale below

Nature of husiness

Operation of restaurants
Operation of restaurants
Operatian of restaurants
Operation of restaurants

Operation of restaurants

Dormant company
Dormant cormpany

Operatoens ol icensed
restaurants

Unit B, Premicr Park, Premicr Park Road, London, United Kingdom, NW10 7NZ

Company
2020 2019
£ £
812,255 1,230,154
Shares in
subsidiaries
£
1.230,154
100
1,230,254
417,999
417,999
812,255
1,230,154
Class of % Held
shares held Direct
Ordinary 100.00
Qrdinary 100.00
Ordinary 100.00
Ordinary 100.00
Qrdinary 100.00
Ordinary 100.00
QOrdinary 100.00
Ordinary 100.00
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15  Subsidiaries

{Continued)

All of the above subsidiaries are included in the consolidation. Controls are established via share ownership by the
Company, directly or indirectly through the subsidiaries,

16 Financial instruments

Carrying amount of financial assets
Deht instruments measured at amartised cost

Carrying amount of financial liabilities
Measured at amorised cost

17  Stocks

Finished goods and goods for resale

18 Debtors

Amounts falling due within one year:

Amounts owed by group undertakings
Other debtors
Prepayments and accrued income

Group Company
2020 2019 2020 2019
£ £ £ £
752,344 758,902 33,500 3,997
4,401,783 3,396,582 1,926,944 1,481,509
Group Company
2020 2019 2020 2019
£ £ £ £
124,781 159,540 - -
Group Company
2020 2019 2020 2019
£ £ £ £
30,111 41,514 33,800 3,997
735,388 717,388 - -
238,982 501,487 - -
1,260,389 33,300 3,997

1.004,481
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18 Creditors: amounts falling due within one year

Group Company
2020 2019 2020 2019
Notes £ £ £ £
Bark lcans 21 145,833 16,265 145,833 16,265
Obligations under finance leases 22 188,656 164,368 - -
Other borrowings 21 - 342,500 - 342,500
Trade creditors 577,202 494,109 57,024 1,781
Amounts owed to group undertakings 564,478 658,253 4,479 615,628
Corporation tax payable 273,623 450,925 200 200
Other taxation and social security 664,393 653,186 - -
Other creditors 33,546 28,929 - 2,735
Accruals and deferred income 1,024 544 957,624 15,002 5,100
3472275 3,766,159 222538 984,209

Guarantee
The company was party to a multilateral cross guarantee and debenture dated 3 June 2015 given by subsidiary
companies of Shoryu Holdings Limited to secure group borrowings.

20  Creditors: amounts falling due after more than one year

Group Company
2020 2019 2020 2019
Notes £ £ £ £
Bank loans and overdrafts 21 854,167 - 854,167 -
Dbligations under finance leases 22 162,918 237,034 - -
Other borrowings 21 850,439 497 500 850,439 497,500
1,867,524 734,534 1,704,606 497,500

21 Loans and overdrafis

Group Company
2020 2019 2020 2019
£ £ £ £
Bank lcans 1,000,000 16,265 1,000,600 16,265
Loans from related parties 850,439 840,000 850,439 840,000
1,850,439 856,265 1,850,439 856,265
Payable within one year 145,833 358,765 145,833 358,765
Payable after one year 1,704,606 497,500 1,704,606 497,500
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21

22

23

Loans and overdrafts {Continued)
Group

Bank Borrowings

During the year, the company borrowed £1,000,000 from its bankers through the Coranavirus Business Interruption
Loan. The loan term is 4 years and is repayable in monthly installments. The loan attracls a nominal interest rate of
2.5% per annum.

Thea group was party to a multilateral cross guarantee and debenture datad 3 June 2015 given by subsidiary
companies of Sharyu Holdings Limited to secure group borrowings. A limited guarantee has been given by twe of
the directors'.

Company

Bank Borrowings

During the year, the company borrawed £1,000,000 fram its bankers through the Coronavirus Business Interruption
Loan. Tha loan term is 4 years and is repayable in monthly installments. The loan attracts a nominal interest rate of
2.5% per annum.

The company was party to a multilateral cross guarantee and debenture dated 3 June 2015 given by subsidiary
companies of Shoryu Holdings Limited to secure group borrowings. A limited guarantee has been given by two of

e direct|crs'. L
inance lease obligations

Group Company

2020 2019 2020 2019
£ £ £ £

Future minimum lease payments due under

finance leases:

Within cne year 188,656 164,368 - -
In two to five years 162,918 237,034 - -
351,574 401,402 - -

Finance lease payments represent rentals payabla by the company ar group for certain itams of plant and
machinery. Leases include purchass options at the end of the lease period, and no restrictions are placad on the
use of the assels. The average lease term is 3 to 4 years. All leases are on & fixed repayment basis and no
arrangements have been entered into for contingent rental payments.

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and
movements therecn:

Liabilities Liabilities

2020 2019
Group £ £

Accelerated capital allowances 64,541 149,181

The campany has na deferred tax assets or liabilities.
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23

24

25

26

Deferred taxation {Continued)

Group Company

2020 2020

Movements in the year: £ £

Liability at 1 January 2020 149,181 -

Credit to profit or loss (84,640} -

Liability at 31 December 2020 84,541 -
Retirement benefit schemes

2020 2019

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 54,872 76,704

A defined contribution pension scheme is operated for all gualifying employees. The assels of the scheme are held
separately from those of the group in an independently administered fund.

Share capital

Ordinary share capital
Issued and fully paid

Ordinary shares of £1 each

Operating lease commitments

Lessee

2020
Number

234,551

2019

Number

234,551

2020
£

234,551

2019

234,551

After the year end one of the the greup's subsidiary company is in the process of surrendering its operating lease

and therafore the lease commitments below have been amended to reflect the revised commitments.

At the reparting end date the group had outstanding commitments for future minimum lease payments under

non-cancellable cperating rental leases, which fall due as follows:

Within one year

Betwaan twa and five years

In over five years

Group Company
2020 2019 2020 2019
£ E £ £
969,787 1,246,200 - -
4,094,179 4,364,287 - -
5,751,283 7,046,453 -
10,815,249 12,656,940 - -
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27

28

Events after the reporting date

On 5 October 2021, a wholly owned subsidiary company within the group closed the restaurant permanently and
will surrender its lease in 2022, A lease surrender premium of approximately £175k will be paid to the landlord and
the deposit of £80k will be returned to the company. Fixed assets with net book value of approximately £380k will
be surrendered to the landlord at Nil proceeds in 2022.

The directars have determined that the ahbove events are non-adjusting subseguent events. Accoerdingly, the
financial pesition and results of operations as of and for the year endad 31 December 2020 have not been adjusted
to reflect their impact.

The fixed assets on the balance sheet have been impaired as a result of closure of the restaurant. Accordingly, the

financial positicn and results of operations as of and for the year ended 31 December 2020 have been adjusted to
reflect their impact. More information on impairment movemnents in the year is given in note 11,

Related party transactions

Transactions with related parties
During the vear the group entered into the following transactions with related parties;

Purchases
2020 2019
£ £
Group
Entities with control, joint contrel or significant influence cver the group 2,113,971 4,662,300
Management fees
2020 2019
£ £
Group
Entities with contraol, joint control or significant influence cver the company 518,563 541,519
The following amaunts were outstanding at the reparting end date:
Amounts due to related parties 2020 219
£ £
Group
Entities with cantrol, joint contrel or significant influence cver the group 564,477 658,254
Company
Entitias with cantrol. joint control or significant influence over the company 850,439 840,000
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28  Related party transactions {Continued)

The following amcunts were outstanding at the reporting end date:

Amounts due from related parties 2020 2019
Balance Balance
£ £

Group
Dther related parties 29,876 41,803

23  Cash (absorbed by)/generated from group operations

2020 2019
£ £
(Loss)profit for the year afier tax (1,866,484} 537,644
Adjustments for:
Taxation (credited)/charged (272,275} 205,450
Finance costs 61,178 48,174
Amortisation and impairment of intangible assets 89,649 89,649
Depreciation and impairment of tangible fixed assets 1,112,704 629,427
Other gains and losses - 53,000
Movements in working capital:
Decrease in stocks 34,759 48,906
Decrease/(increase) in debtors 255,808 (31,633)
Increase/(decrease) in creditors 72,062 (212,774)
Cash {(absorbed by)/gencrated from operations (512,499} 1.458,852
30 Cash {(absorbed by)/generated from operations - company
2020 2019
£ £
Loss fer the year after tax (488,249) (11,818)
Adjustments for:
Finance costs 25,608 14,075
Amortisation and impairment of intangible assets 2,362 2,382
Other gains and losses 59,240 -
Movements in working capital:
(Increase)/decrease in debtors (29,903} 215,691
(Dacrease)fincrease in creditors (130,740} 621,132
Cash {absorbed by)/generated from operations (561,694} 841,434
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31 Analysis of changes in net debt - group
1 January 2020

Cash flows 31 December

2020

£ £
22,802 1,198,064
(994,174)  (1,850,439)
40,828 (351,574)

£

Cash at bank and in hand 1,176,162
Borrowings excluding overdrafts (856,265)
Obligations under finance leases (401,402)
(81,505)

(921,444} (1,002,949)

32  Analysis of changes in net debt - company
1 January 2020

Cash flows 31 December

2020
£ £
347,534 749,998

(994,174}  (1,850,439)

£

Cash at bank and in hand 402,464
Borrowings excluding overdrafts (856,265)
{453,801)

(646,640)  (1,100,441)
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