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ISLAND ROADS INVESTMENT 2 LIMITED

‘STRATEGIC:REPORT
FOR'THE'YEAR.ENDED-31:DECEMBER72020

4 — T e e e e — T

INTRODUCTION

. v ——

company mcorporated |n the Unlted ngdom reglstered d.and domiciled'in England and Waleﬂs The Company
acts’as a fnancmg company. within the ¢ group headed by Island Roads Investmént’ lelted

BUSINESSREVIEW

In‘the current year, interest contmued to” be ‘charged,on; the Ioan provcded to its sister: company.,lsland Roads
S_e.r!rces L'|m|ted lsland Roads Ser\nces lelted operates'a pnvate finance initiative contract “with the isle:of’
Wight! Councal as descnbed in the Annuai. Report of that: companyl

The company recenves |nterest mcomelon ‘its: loan! fto. lsland Roads:Services lented ‘and pays ‘an ‘equivalent
amount of mterest on'its shareholder joan!

No changes'to the company' s activities' are'anthpated in‘the foreséeable futdre.,

'PRINCIPAL RISKS:ANDUNCERTAINTIES

Givenithe nature of the company's operatrons.,lt is notitself exposed to S|gn|ﬂcant nsks and uncertalntles It'is,
however. exposed to the performance of its sister company Island Road. Servnces lelted .and the ablllty ofthat
company to repay the lntercompany loan‘and interest thereon. The risks and uncertalntles rgl_atmg to Island Road

Serwces Cimited. are, described in the Annual report and ﬁnanual statements of that company f for the year ended
3T December.2020 whlch does ot form part of thls report

FINANCIAL RISK! MANAGEMENT
The Company s pnncrpal assets are the mtercompany recelvable as: discusSed above “The:Board of Directors’is.

of the oprn’r'on that the risk of, default is limited.

The company has minimal exposure to |nterest rate nsk as the terms of the |nterest payable onits borrowmgs are

the same as the mterest recelvable onthe mtercompany loan..

Tomitigate financial risk and, in order to maintain liquidity to ensure that sufficient funds are availabie for ongomg

operatlons and fatare’ developments ‘the Company uses'iong ferm debt finance.

IGOING'CONCERN

weoncern. T

THe Key factors and related conciusions are summarised below::

Given the Iong term natdre of the companys Ioans “from: |ts ultlmatelshareholders “the:directors:have concluded
‘that'theé company is'able to: meet its I|abllltre3@s they fall due for the foreseeable future and have prepared the
*financial statements ona gomg concern basis.

The Directors have, -at. the*time- of lapprovmg ‘the’ fnanmallstatements a ‘reasonable: expectation that the

Company has: adequate resources’to: contmue in operatuonal.exxstence forithe foreseeablé-future! Thus.,they
continue'to adopt the going’concern basis of accountlng in prepanng the financial statements.,

This report was approved by the board of Directors on'11th June 2021 and signed oniits behalf.

On behalf of the Board

Cde Carmoy W H Snow
Director ‘Director
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ISLAND ROADS INVESTMENT 2 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Diractors present their annual report on the affairs of Island Roads Investment 2 Limited (the "Company"),
together with the audited financial statements, for the year ended 31 December 2020.

Principal activities ,
The Company operates principally as an investment company for Island Roads Services Limited.

Key performance indicators are not considered necessary for an understanding of the development, performance
or position of the business of the Company. There are no risks or uncertainties facing the Company including
those within the context of the use of financial instruments.

Results and dividends
The resuits for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The Directors who served throughout the year, except as noted, were as follows:

S | Benmussa

A F E Judet

C H Pitt (Resigned 20 January 2020)
W H Snow

C Stanbury

C de Carmoy

Directors' indemnities ,
The company has made qualifying third party indemnity provisions for the benefit of its directors which were
made during the year and remain in force at the reporting date.

Independent Auditors

Under section 487(2) of the Companies Act 2006, PricewaterhouseCoopers LLP will be deemed to have been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the last
date prescribed for filing the financial statements with the registrar, whichever is earlier.

Energy and carbon report

As the company has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low
energy user under these regulations and is not required to report on its emissions, energy consumption or
energy efficiency activities,
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ISLAND,ROADS!INVESTMENT-2 LIMITED

DIRECTORS*REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER '2020 -
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tStatement of. dlrectors responsrbllmes
The Dlrectors are responsuble for prepanng ‘the: annual] ‘report and, the f nancial’ statements in accardance with
applicable law and' regulattons’

Company Iaw requrres the Dlrectors to! prepare flnanCIaI statements for, each fnanual jyear. aUnder that law the*
“Directors have elected to prepare >the fi nanmal statements in accordance wnth international: accountrng standards*
m.conformrty ﬁyvuth’the{requwements of the Companles Act’2006." Under company law the Directors must hot'
‘approve the financial statements’ unless they are satisfied that they give a true and farr View of the's state of affairs
of the Company and of the prof it Or.10Ss of. the:Company for that period. In'preparing t these ﬁnanmal statements

International Accounting  Standard (1 réquires that the Directors:

select suitable accounting policies and then: apply them consrstently,
tes lstate whether applicable |nternat|onal accountmg standards in conformlty with the requrrements of. the

Companles'Act 2006 have been followed -subject’ fo any y material departures dlsclosed and explamed in
the financial statements.

.. tmakejudgements and accountrng estlmates that’ are ‘reasonable an and prudent and
prepare the| fnancral statements on the gorng concern basvs unless itis |nappropnate to’'presume that’

L mm e el

The Directors are: responS|ble for keeprng‘l’édequate acco untmg records that" are.sufﬁcrent to'show and; explaln

tthe Companys transactlons and disclose. W|th reasonable accuracy atlany tlme the financial position, of, the*
Company and, enable thém to ensure that the financial statements comply with, the Companles Act}20064They
are‘also responSIble for safeguardlng the assets of.the companyiand hence for taking reasonable steps for the'
prevention and'détéction of.fraud and otherllrregularltles

Statement of dlsclosure to auditors’
In the case of. each director.in office at the date the'directors’ report is; approved

-+ so far;as the difector is aware, there'is no relevant’ audlt mformatlon of which the company s auditors are}

unaware, and
T they have taken all the steps thatthey ought to have taken as a director in'ordér to'make, themselves aware

of any, relevant audit information and to”  establish that the' Ccompany's auditors are aware ofthat information:,

This: conﬁrmatlon |s glven and shouid be’ mterpreted in: accordance with:the. provisions’ 6f. Sectiom’ 418 of thé,
Companles Act 2006..

.On behalf of the board

‘,W-H',Snow‘ ) C
|Director Director:

Date; ... 11 June 2021....:5 e, .
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in our. opinion;Island;Roads. Investment 2 Limited's financial statemenits:

§ glve aruesand fairview of the:state of’ thescompany s> affairs 4578t 31Dk December‘2020
rthen ended,r

# havelbeen properiy prepared ‘inraccordance:withdinternational aocounting Tstandards in cdnformnty wnth the reqirements
1Compames Act: 2006 and

& ihave’ been‘prepared in‘accordance-with:the: requnrements ofthe Companles Act:20086-

‘In.duditing the financidl stdfements; we:have concluded:that the directors’ use:of the going concem’basis of accounting inithe:
ipreparation of the finandial’statementsis:appropriate..

‘However; because:notall fiiture events-or;conditions.can be.predicted, this conciusion is not:a guarantee’asto the company's-abiity
‘to.continue as a going concem.

E .r_ep,q..‘_.‘.n

‘Reportmg on other mformatlon

in connection with our audit.of the financial statements, our responslblllty is to read the other information and, in domg s0, consider.
whether the other information is materially. inconsistent with the financial statements:or our knowledge obtained in' the audit, or
otherwise appears t6 be materially misstated. If we identify- an apparent material mconsastency or material miisstatement, we.are
required:to perform procedurés to conclude whether-thére is a material misstatement of the financial statements: or a ‘material
misstatement of the other information. If, baséd on the Work we have performed, we conclude that there is.a material misstatement of
this otier infofmation, Wé are féquiréd tolreport that fact: We havé nothing to report based on these responsibilities:

a 5 i
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ISLAND ROADS INVESTMENT 2 LIMITED;

'INDEPENDENT,AUDITOR'S:REPORT
TO THE MEMBERS OF ISLAND ROADS INVESTMENT;2 LIMITED, (CONTINUED)

[ [ —_ e e ———— — v e e —

1

There are mherent fimitations in- the audit’ procedures descnbed above We are Iess I|kely‘to become awaré of mstances of non-

Lcomplronoe wrth Iaws and. rcgulotrons that arc not closcly rctatcd to cvents’ ond trun..actron..trcﬂcctcd in‘the ﬁnancral;statem-:nts—;
’Also {the risk of not detectrng a material. mrsstatement due’ to fraud is hrgher thar’ the risk of not detectinig oné resultrng from{error as’

fraud may ‘involve dellberate concealment by, Tor e;ample» forgery or mtentronal mrsrepresentatruns or through collusion;,

A furtherldescnptron of ‘our* responsrbrlrtles ‘for theé audit ; of the fi nancral statements i§ located on thé FRC srwebsne at;,
www, frc org uk/aud|torsresponsrbrlrtles This descnptlon forms part of our audltors report.

iUse "of this reporﬂ
M
Thrs reportI mcludrng the oplnrons ihas' been prepared for, and only Lt‘or the companys members as a body m accordance with

Chapter 3 of Part} 16 of the~ Companres *Act 2006 and for no other purpose We do ,not in. glvrng these oprmons 1accept or,

assume responsrbrlrty for r.any. other purpove or to any other person to whom this report is’ °hown or. mto who e hand |t moy come

saye where expressly agréed by our prior consent in writing.

{other.requirédfreparting;

‘CompaniesAct 2006 exception,reporting

.Under tha Companies'Act 2006 W dre required to 're‘pb'rt‘tﬂo you'if, in 'our opinion:

* ‘we have not obtained all the |nformat|on and explanatrons we requrre for our, audrt ‘or

»* <adequate accountrng fecords have not been | kept by the company, or returns’ adequate for our.audit have not been received from
tbranches not visited by us; or |

0 cortarn dr closures of directors' romuneratron .,poolf icd by law arc. not made; or
. <the financial statements are not in agreement with the accountlng records and returnst

Wé Havo fo oxcoptions to report arising from this responsibility.
- 1) .

Lt

Paul Nott (Senior Statutory Auditor)’

for and ¢ on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
anto’lr;

1 Uine 2021
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ISLAND ROADS INVESTMENT 2 LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Note
Operating result
Interest income 5
Finance costs 6

Result before taxation

Income tax expense

Result and total comprehensive income for the year

2020

2,193,820

(2,193,820)

2019

1,984,168

(1,984,168)

The statement of comprehensive income has been prepared on the basis that all operations are continuing

operations.

The notes on pages 12 to 16 form part of these financial statements.




ISLAND ROADS INVESTMENT 2 LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

2020 2019
Note £ £
Non-current assets
Other receivables 8 22,958,357 20,818,475
Current assets ‘
Trade and other receivables 8 578,676 524,740
Cash and cash equivalents 1 “q
578,677 524,741
Current liabilities - i
Trade and othet payables 10 578,676 524,740
Net currert assets i 1
Non-current liabilities
Borrowings 9 22,958,357 20,818,475
Net assets ‘ A 1
Equity )
Called up share, capital 11 & 1

The financial statemenits were approved by the board of directors and authorised for issue on: 11 June 2021
and are signed ‘on its behalf by:

W'H Snow 8/\;\1 [(;a{;QC\dG (Zo;rmf,%

Director Director

Company Registration No. 8169759




ISLAND ROADS INVESTMENT 2 LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020

Bélance at 1January 2019

Year ended 31 December 2018:
Result and total comprehensive income for the year

Balance at 31 December 2019

Year ended 31 December 2020:
Result and total comprehensive income for the year

Balance at 31 December 2020

Called up

Share Capital

£

1

-

-

The notes on pages 12 to 16 form part of these financial statements.

Retained
earnings

Total

equity
£ £

- 1

-10-




ISLAND ROADS INVESTMENT 2 LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Net cash inflow from operating
activities

Net cash used in investing actlvities
Proceeds from new loans

Net cash inflow from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at start of year

Cash and cash equivalents at end of
year

The notes on pages 12 to 16 form part of these financlal statements.

2020

-

e

2019

-11-




ISLAND ROADS INVESTMENT 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies

Company information

Island Roads Investment 2 Limited Is a private company limited by shares incorporated in the United
Kingdom. The registared office is 105 Piccadilly, London, W1J 7NJ. The company's principal activities and
nature of its operations are disclosed in the directors’ report.

1.1 Basis of preparation of financial statements

The financial statements have been prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006.

The financial statements have been prepared prepared under the historical cast convention. The principal
accounting policles adopted are set out below.

1.2 Cash and cash equivalents
-~ Cash and cash equivalents in Statement of Financial Position comprise cash at bank and short term
deposits with original maturity of six months or less. For the purposes of the Cash Flow Statement, cash
and cash equivalents comprise cash and short term deposits as defined above, net of bank overdrafts.

1.3 Share capital

Ordinary shares are classified as equity instruments on the basis that they evidence a residual interest in
the assets of the Company after deducting all of its liabllities.

1.4 Financial assets and liabilities
Financial assets comprise of intercompany loans receivable. They are measured initially at fair value and
subsequently at amortised cost using the sffective interest method and after taking account of expected
credit losses.
Financial liabilities comprise of loans payable. They are measured initially at fair value and subsequently at
amortised cost using the effective interest method.

1.5 Critical accounting judgements and estimates

There are no critical accounting Judgements or estimates that the directors believe are significant in the
context of these financial statements.

2 Going concern

The Directors have considered a number of factors In determining whether the Company remains a going
concern.

The key factors and related conclusions are summarised below:

Given the long term nature of the company's loans from its ultimate shareholders, the directors have
concluded that the company is able to meet its liabilities as they fall due for the foreseeable future and have
have prepared the financial statements on a golng concemn basis.

-12-




ISLAND ROADS INVESTMENT 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

3 Information regarding Directors and employees
The Company had no employees during the current and preceding financial year.

No emoluments were payable to the Directors of the company during the current and preceding financlal
year.

4 Auditors’ remuneration

2020 2019
Fees payable to the company's auditors: £ £
For audit services -
Audit of the financial statements of the company 2,150 2,000

Audit fees are paid by another company within the group, Island Roads Services Limited.

5 Interestincome ' 2020 2019
£ £
Interest on loans to group undertakings 2,193,820 1,984,168

6 Finance costs
2020 2018
£ £
Interest on loan notes 2,193,820 1,984,168

7 Income Tax expense

Given its result for the year of £ nil (2019: £ nil), the company has no tax charge (2019 - £ nil).

8 Trade and other receivables

Current Non-current
2020 2019 2020 2019
£ £ £ £
Amounts owed by fellow group undertakings 578,676 524,740 22,958,357 20,818,475

The amounts shown above are measured at amortised cost.

No significant receivable balances are impaired at the reporting end data. The fair value of the above
balances approximate their carrying value.

-13-




ISLAND ROADS INVESTMENT 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

9 Borrowings :
2020 2019

£ £
Unsecured borrowings at amortised cost
Loan notes ' 22,958,357 20,818,475

Analysis of borrowings

Borrowings are classified based on the amounts that are expected to be settied within the next 12 months
and after more than 12 months from the reporting date, as foltows:

2020 2019
£ £
Non-current liabilities 22,958,357 20,818,475

22,958,357 20,818,475

The borrowings shown above attract interest at a fixed rate of 10% and are repayable as shown in note 12.

10 Trade and other payables

2020 2019
£ £
Accruals 578,676 524,740
11 Called up share capital 2020 2019
£ £
Authorised
1 (2019: 1) ordinary share of £1 (2019: £1) 1 1
Allotted, called up and fully paid
1 (2019: 1) ordinary share of £1 (2019: £1) 1 1

-14 -




ISLAND ROADS INVESTMENT 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

12 Financial instruments

Capital riskmanagement

The Company has managed its capital such that debt payable is offset by loans receivable on equivalent
terms. The Company has minimal net equity.

The Company also minimises its exposure to interest rate risk through this structure. The Company's only
credit risk is through its loan to a fellow group undertaking, which in turn is exposed to its contract with the
Isle of Wight Council. Management considers that as the counterparty is a UK Council there is minimal
credit risk.

The Company's loans payable and receivable are initially recognised at falr value and subsequently at
amortised cost. The Company has no financial instruments held at fair value.

The following tables detail the Company's remaining contractual maturity for its non-derivative financial
liabilities with agreed repayment periods. The tables have been drawn up based on the undiscounted cash
flows of financial liabilities based on the earliest date on which the Company can be required to pay. The
table includes both interest and principal cash flows. To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate curves at the balance sheet date. The contractual
maturity Is based on the earliest date on which the Company may be required to pay.

Weighted | Less than 1-3 3months | 1-5 years | 5+ years Total
average | 1 month | months | to 1year
effective
interest
rate
% £ £ £ £ £ £
31
December
2020
Fixed 10.00 0 0 0 15,257,354| 35,782,315] 51,039,669
interest rate
instruments
Total 0 0 0 15,257,354 35,782,315 51,039,669
Weighted | Less than 1-3 3months | 1-5 years | 5+ years Total
average | 1 month | months | to 1year
effective
interest
rate
% £ £ £ £ £ £
31
December
2019
Fixed 10.00 0 0 1,096,000 | 14,213,032 33,941,000 49,250,032
interest rate;
instruments
Total 0 0 1,096,000 | 14,213,032| 33,941,000{ 49,250,032

-15 -




ISLAND ROADS INVESTMENT 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

13

14

Related party transactions

At year end the Company had a gross outstanding loan recelvable from a feliow subsidary of £22,958,357
(2019: £20,818,475) and an equivalant loan payable to related parties Vinci Highways S.A.S (60%) and
Meridiam Infrastructure Finance |l S.a.r.1 (50%) with interest payable at 10% and the Company has incurred
£2,193,820 (2019: £1,984,168) of interest and feas associated with these loans.

The cost of the Company's annual return fee and its audit fee were bome by the parent company without
any right of reimbursement.

No guarantees have been given or recelved (2019: none).
Ultimate controlling party
The Company's immediate parent company is Island Roads Investment Limited.

The Diractors regard Island Roads Investment Limited, a company incorporated and domiciled in England
and Wales, as the ultimate parent company and the ultimate controlling party.

Island Roads Investment Limited is the parent company of the largest and smallest group of which the
company Is a member and for which group financial statements are drawn up, a company incorporated in
the United Kingdom and registered in England and Wales whoss office is 4th Floar, 105 Piccadilly, London,
W1J 7NJ.
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