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Independent auditors’ report to the members of Roofoods
Ltd

Report on the financial statements
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In our opimion, Roofoods Limited’s financial statements (the “financial statements”™)

s giveatrue and fair view of the state of the company’s affairs as at 31 December 2015 and of 1ts cash flows for the
year then ended,

¢ have been properly prepared 1n accordance with International Financial Reporting Standards (*1FRSs”} as adopted
by the European Union and as applied 1n accordance with the provistons of the Companies Act 2006, and,

s have been prepared 1n accordance with the requirements of the Companies Act 2006

The financial statemerts, included within the Annual Report, comprise
+ the statement of financial position as at 31 December 2015,
+ the statement of cash flows for the year then ended,
s the statement of changes 1n equaty for the year then ended, and

s the notes to the financial statements, which include a summary of significant accountimg policies and other
explanatory information

The firanaial reporting framework that has been applied 1n the preparation of the financial statements 1s IFRSs as adopted
by the European Union, and applicable law, and as applied 1in accordance with the provisions of the Companies Act 2006

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example 1n
respect of significant accounting estimates In making such estimates, they have made assumphons and considered future
events

Opinion on other matter prescribed by the Companies Act 2006

In our opimien, the informatton given n the Directors’ Report for the financial year for which the financal statements are
prepared 1s consistent with the financial statements

Other matters on which we are required to report by exception

Aeruney efwesoundng records and Inlommi o Lo aaslinefions reeched
Under the Companies Act 2006 we are required to report to you if, 1n our opinion
+ we have not recerved all the information and explanations we require for our audit, or

s adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
recerved from branches not visited by us, or

¢ the financial statements are not 1n agreement with the accounting records and returns

We have no excephions to report arising from this responsibility




Under the Compamies Act 2006 we are required to report to you 1f, in our opimion, certamn disclosures of directors’
remuneration specified by law are not made We have no exceptions to report arising from this responsibality
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Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not enhitled to prepare
financial statements in accordance with the small companies regime, take advantage of the small companies exemption 1n
preparnng the Directors’ Report, and take advantage of the small compames exemption from preparing a strategic report

We have no exceptions to report arising from this responsibility

Responsibilities for the financial statements and the audit
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As explained more fully in the Directors’ Responsibilities Statement set out on page 5, the directors are responsible for the
preparation of the financial statements and for bemng satisfied that they give a true and fair view

Our responsibihity 1s to audit and express an opimon on the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”) Those standards require us to comphy with
the Auditing Practices Board’s Ethicat Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body 1n accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, 1n giing these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report 1s shown or 1nto whose hands 1t
may come save where expressly agreed by our prior consent in writing
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We conducted our audit 1n accordance with ISAs (UK & Ireland) An audit involves obtaining evidence about the amounts
and disclosures 1n the financial statements sufficient to give reasonable assurance that the financial statements are free from
matenal misstatement, whether caused by fraud or error This includes an assessment of

« whether the accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed,

o the reasonableness of significant accounting estimates made by the directors, and
« the overall presentation of the financial statements

We primanly focus our work in these areas by assessing the directors’ judgements against available evidence, forming our
own judgements, and evaluating the disclosures in the financial statements

We test and exarine information, using samphing and other auditng techmques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions We obtain audit evidence through testing the effectn eness of
controls, substantive procedures or a combinatien of both

In addition, we read all the financial and non-financial informatton in the Annual Report to 1dentify materal inconsistencies
with the audited financial statements and to idennfy any information that 1s apparently matenally incorrect based on, or
matenally inconsistent wath, the knowledge acquired by us 1n the course of performimg the audit If we become aware of any
apparent material misstatements or inconsistencies we consider the imphcations for our report




Other matters
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The company financial statements for the year ended 31 December 2014, forming the corresponding figures of the financial
statements for the year ended 31 December 2015, are unaudited

Although the company 15 only required to file a statement of financial position, statement of changes 1n equity, statement of
cash flows and notes to the financial statements, the Companies Act 2006 requires the accompanyng auditor's report to be
a copy of our report to the members on the company's full annual accounts and directors' report Readers are cautioned that
the directors' report, referred to 1 the copy of our auditor's report, 1s not required to be filed with the Registrar of
Companies

Bl do-

Brian Henderson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

%Aprll 2016
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Statement of Financial Position

At 31 December 2015

{Unaudited)
Note 2015 2014
£ £
Assets
Non-currant assets
Property, plant and equipment 6 3,439,716 50,711
Intangible assets 7 776,705 -
Investments in subsidianes 8 48,398 1
Trade and other receivables 9 769,680 -
Total non-current assets 5,034,499 50,712
Current assets
Cash and cash equivalents 4 87,529,278 16,497,446
Trade and other recevables 5 18,165,393 72,811
Total current assets 105,694,671 16,570,257
Total assets 110,729,170 16,620,969
Liabilities
Current iabihites
Trade and other payables 10 8,278,071 280,130
Provisions 11 73,620 -
Total Current habilitres 8,351,691 530,658
Total habilities 8,351,691 530,658
Net assets 102,377,479 16,090,945

This statement should be read m conjunction with the notes to the financial statements on pages 11 to 33




Roofoods Ltd financial statements
For the year ended 31 December 2015

Statement of Financial Position (continued)

At 31 December 2015

Equity (Unaudited)
2015 2014
Note £ £
Share capital 19 281 185
Share Premium 121,504,237 17,523,819
Share option reserve 12 446,468 -
Accumulated losses {19,573,507) (1,433,059)
Total equity 102,377,479 16,090,945

This statement should be read in conjunchion with the notes to the financial statements on pages 11 to 33

These accounts and reports have been prepared 1n accordance with the provisions apphcable to

compantes subject to the small companies’ regime The financial statements were approved by the

Board of Directors on 9“!!0'{/3‘9'5 and were signed on 1ts behalf by

Will Shu

Director
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Roofoods Ltd financial statements 10
For the year ended 31 December 2015
Statement of Cash Flows
For the year ended 31 December 2015
{Unaudited)
Note 2015 2014
£ £
Operating activities
Nat cash used in operating activities {13,728,238) (967.889)
Investing activities
Purchase of property, plant and equipment (3,997,910) (76,062)
Purchase of other intangible assets {873,201) -
Payments made to/on behalf of subsidianes (14,329,451) -
Investments in subsidianes (48,398)
Interest received 31,045 -
Net cash used in investing activities (19,217,915) (76,062)
Financing activities
Proceeds from 1ssue of share capital 103,980,513 17,408,904
Net cash from financing activities 103,980,513 17,408,904
Net change in cash and cash equivalents 71,034,360 16,365,153
Cash and cash equivalents, beginning of year 16,497,446 132,293
Exchange differences on cash and cash equivalents {2,528) -
Cash and cash equivalents, end of year 4 87,529,278 16,497,446

This statement should be read in conjunchon with the notes to the financtal statements on pages 11 to 33
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Notes to the Financial Statements

1 General information and statement of compliance

The financial statements have been prepared 1 accordance with International Financal
Reporting Standards (“1FRS”) and International Financial Reporting Interpretations
Commuttee (IFRS IC) interpretations as endorsed by the European Union, and wath those
parts of the Companses Act 2006 applicable to companies reporting under IFRS The
financial statements have been prepared under the historical cost convenuon and on a going
concern basis (as discussed below)

For the sigruficant accounting policies and the basts for preparauon that have been used in
the preparation of the financial statements of Roofoods Ltd (the Company) refer to note 2
The Company has taken advantage of the exemption under Section 408 of the Compantes
Act 2006 from presenting 1ts own profit and loss account

For all pertods up to and including the period ended 31 December 2014, financtal
statements were prepared in accordance with UK GAAP These financial statements for the
year ended 31 December 2015 are the first the Company has prepared financial statements
1n accordance with IFRS Refer to Note 25 for mformation on how the Company adopted
IFRS

The financial statements for the year ended 31 December 2015 (including comparatives)
were approved and authorised for 1ssue by the Board of Directors on 29 April 2016

The Company has taken advantage of the exemption under Section 414A of the Companies
Act 2006 from presenting a strategic report as 1t 1s constdered a small company The
Company has taken the option under Section 398 of the Companies Act 2006 not to
prepare consolidated finanaal statements The Company has taken the optton under Section
444 of the Companies Act 2006 not to prepate a directors’ report

2 Changes in accounting policies

2.1 Accounting Standards issued but not yet effective and not early
adopted by the Company

The following new standards and amendments to exisang standards are in 1ssue, but have

not been adopted as they are either subject to EU endorsement or are not yet effecuve

IFRS 9 Financial Instruments (effective 1 January 2018),

IFRS 15 Revenue from Contracts with Customers (effecuve 1 January 2018),

IFRS 16 Leases (effecuve 1 January 2019),

Annual Improvements 2012-2014 (effecuve 1 January 2016),
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Notes to the financial statements
(continued)

2 Changes in accounting policies (continued)

2.1 Accounting Standards issued but not yet effective and not early
adopted by the Company {continued)

Amendments to [AS 16 and IAS 38 Clanficanon of Acceptable Methods of Depreaatnon

and Amorusation (effectve 1 January 2016},

Amendments to LAS 27 Equity Method 1n Separate Financial Statements (effective 1 January
2016),

Amendments to IFRS 10 and 1AS 28 Sale or Contribuuon of Assets between an Investor
and 1ts Associate ot Joint Venture (effective 1 January 2016), and

Amendments to IFRS 11 Accounung for Acquisitions of Interests 1n Joint Operauons
{effective 1 January 2016)

The Directors do not expect that the adoption of the standards and amendments to existung
standards listed above will have a matenal impact on the financial statements in future
periods

3 Summary of accounting policies

3.1 Overall considerations

The significant accounting policies that have been used i the preparation of these financral
statements are summatised below These policies have been consistently applied o all years

presented

3.2 Going concern
The Company’s loss for the financial year amounted to £18,140,449 (2014 loss of
£1,380,546) The Company has net assets of £102,377,479 (2014 £16,090,945)

The directors constder the Company to be a going concern as the Company has
constderable cash holdings at year end and adequate resources to contunue 1n operational
existence for the foreseeable future

3.3 Foreign currency transiation
Functional and presentation currency
The financial statemnents are presented in Great Brinsh Pound (£GBP)
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Notes to the financial statements
(continued)

3 Summary of accounting policies {continued)

3.3 Foreign currency translation {continued)

Foreign currency transactions and balances

Foresgn currency transactions are translated into the functional currency of the respective
Entty, using the exchange rates prevailing at the dates of the transactions (spot exchange
rate) Foreign exchange gains and losses resulung from the settlement of such transacuons

and from the re-measurement of monetary items at year end exchange rates are recognised
in profit or loss

Non-monetary items are not retranslated at year-end and are measured at histonical cost
(translated using the exchange rates at the date of the transaction), except for non-monetary
items measured at fair value which are translated using the exchange rates at the date when
fair value was determined

3.4 intangible assets

Recognition of intangible assets

Acquired intangible assels

Acquired computer software licences are capitalised on the basis of the costs incurred to
acquire and install the speafic software

Internally developed software
Expenditure on the research phase of projects to develop new custormised software for IT
and telecommunication systems 1s recogrised as an expense as incurred

Costs that are direetly attnbutable to a project’s development phase are recogmsed as
intangible assets, provided they meet the following recogmtion requurements

the development costs can be measured reliably,

the project 1s techmically and commercially feasible,

the Company intends to and has sufficient resources to complete the project,
the Company has the ability to use or sell the software, and

* & & & 9

the software wiil generate probable future economic benefits

Development costs not meeting these critenia for capitabsation are expensed as incurred
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Notes to the financial statements
(continued)

3 Summary of accounting policies (continued)

3.4 Intangible asset (continued)

Subsequent measurement

All mtangible assets, including internally developed software, are accounted for using the
cost model whereby capitalised costs are amorused on a strasght-line basis over their
estimated useful lives, as these assets are considered finite Residual values and useful lives
are reviewed at each reporung date The following useful lives are apphed

¢ purchased and internally developed software 3 years

Subsequent expenditures on the mamntenance of computer software and brand names are
expensed as incurred

When an intangible asset 1s disposed of, the gain or loss on disposal 1s determined as the
difference between the proceeds and the carrying amount of the asset, and 1s recognised 1n
profit or loss within other income or other expenses

3.5 Property, plant and equipment
Property, plant and equipment consists of leasehold improvements, IT and office
equipment, driver and restaurant equipment, and delivery bikes

Property, plant and equipment 1s tmtially recogrused at acquisition cost, including any costs
directly attributable to bringing the assets to the location and condition necessary for 1t to be
capable of operatng m the manner intended by management

Property, plant and equipment 1s subsequently measured at cost less subsequent
accumulated depreciation and impairment losses

Depreciation 1s recognised on a straight-line basts to write down cost less esimated residual
value of property, plant and equipment The following useful lives are applied
\
e Leaschold improvements 10 years,
¢ IT and office equpment 3 years,
¢  Drnver and restaurant equipment 2 years,
¢ Delwery bikes 3 years

In the case of leasehold improvements, expected useful lives are determined by reference to
comparable owned assets or over the term of the lease, if shorter

Material residual value esumates and estumates of useful life are updated as required, but at

least annually
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Notes to the financial statements
(continued)

3 Summary of accounting policies (continued)

3.5 Property plant and equipment {continued)

Gains or losses ansing on the disposal of property, plant and equipment are determined as
the difference between the disposal proceeds and the carrying amount of the assets and are
recognised 1n profit or loss within other income or other expenses

3.6 Leases

All of the Company’s leases are treated as operaung leases Where the Company 1s a lessee,
payments on operating lease agreements are recognised as an expense on a straight-line basis
over the lease term  Associated costs, such as maintenance and insurance, are expensed as
incurred

The Company currently has no assets held under finance leases

3.7 Income taxes
Tax expense recognised in profit ot loss comprises the sum of deferred tax and current tax
not recogmsed in other comprehensive mcome or directly 1n equuty

Current mncome tax assets and/or liabilities comprise those obligauons to, or claims from,
the fiscal authonties relating to the current or prior reporting periods that are unpaid at the
reporting date Current tax 1s payable on taxable profit, which differs from profit or loss in
the financial statements

Calculation of current tax 1s based on tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period

Deferred income taxes are calculated using the hability method on temporary differences
between the carrying amounts of assets and habilities and therr tax bases However,
deferred tax 1s not provided on the imual recogmtion of goodwill or on the 1mitial
recogniton of an asset or babihty unless the related transaction 1s a business combination or
affects tax or accounting profit Deferred tax on temporary differences associated with
mvestments in subsidiaries and joint ventures is not provided if reversal of these temporary
differences can be controlled by the Company and it 1s probable that reversal will not occur
i the foreseeable future

Deferred tax assets and Labilities are caleulated, wathout discounting, at tax rates that are
expected ro apply to their respective period of realisauon, provided they are enacted or
substantively enacted by the end of the reporting perod



Roofoods Ltd financial statements 16
For the year ended 31 December 2015

Notes to the financial statements
(continued)

3 Summary of accounting policies (continued)

3.7 Income taxes (continued)

Deferred tax assets are recognised to the extent that 1t 15 probable that they will be able to
be utlised against furure taxable income, based on the Company’s forecast of future
operating results which 1s adjusted for significant non-taxable income and expenses and

specific imuts to the use of any unused tax loss or credit Deferred tax liabilities are always
ptovided for n full

Deferred tax assets and habihines are offset only when the Company has a nght and
intention to set off current tax assets and habalittes from the same taxation authonty

Changes 1n deferred tax assets or labilities are recognised as a component of tax income or
expense 1n profit or loss, except where they relate to items that are recognised 1n other
comprehensive income (such as the revaluation of land) or directly in equity, in which case
the related deferred tax 1s also recognised i other comprehensive income or equaty,
respectively

3.8 Cash and cash equivatents

Cash and cash equivalents comptise cash on hand and demand deposits, together with other
short-term, hughly liquid investments that are readily convertible into known amounts of
cash and which are subject to an insignificant nisk of changes i valee

3.9 Equity and reserves

Share capital represents the fair value of shares that have been 1ssued  Any transactuon costs
assoctated with the 1ssuing of shares are deducted from share capital, net of any related
tncome tax benefits

Other components of equity include the following-

*  Opuions reserve — comprises equity-settled share-based remuneration,

* Retained eamings — compnses all current and prior penod retamed losses,
¢  Share Premuum — compunses the difference between the value of the

shares on issue and their nominal value

All transacttons with owners of the parent are recorded separately within equity
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Notes to the financial statements
(continued)

3 Summary of accounting policies {(continued)

3.10 Employee benefits

Short-term employee benefits

Short-term employee benefits are benefits, other than termination benefits, that are
expected to be settled wholly within twelve months after the end of the peniod in which the
employees render the related service Examples of such benefits include wages and salares,
non-monetary benefits and accumulating sick leave  Short-termn employee benefits are
measured at the undiscounted amounts expected to be paid when the habihues are settled

Other long-term employee benefits

The Company’s habilittes for holiday pay are included 1n other long term benefits as they are
not expected to be settled wholly within twelve months after the end of the penod in which
the employees render the related service The Company presents employee benefit
obligations as current habilites 1n the statement of financial position if the Company does
not have an unconditional right to defer settlement for at least twelve months after the
reporting period, irrespective of when the actual settlement 1s expected to take place

3.11 Share-based payments
The Company operates equity-settled share-based remuneration plan for its employees
This plan does not feature any options for a cash settlement

All goods and services received m exchange for the grant of any share-based payment are
measured at their fair value Where employees ate rewarded using share-based payments,
the fair value of employees’ services are determined indirectly by reference to the fair value
of the equuty instruments granted This fair value 1s appraised at the grant date and excludes
the impact of non-market vesting conditions {for example profitabiity, sales growth targets
and performance conditions)

All share-based remuneration 1s ulumately recognised as an expense in profit or loss with a

corresponding credit to share option reserve  If vestung peniods or other vestung conditions
apply, the expense 15 allocated over the vesting period, based on the best avadable estumate

of the number of share options expected to vest

Non-market vesting conditions are mcluded 1n assumptions about the number of options
that are expected to become exercisable Estimates are subsequently revised if there 1s any
indication that the number of share optons expected to vest differs from previous
estimates Any cumulauve adjustment priot to vesting 1s recogrused 1n the current period
No adjustment 15 made to any expense recognised 1n prior periods if share options
ulumately exercised are different to that esumated on vestng

Upon exercise of share options, the proceeds received net of any directly attributable
transaction costs are allocated to share capital
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Notes to the financial statements
(continued)

3 Summary of accounting policies {(continued)

3.12 Provisions, contingent liabilities and contingent assets

Provisions are recogrused when the Company has a present legal or constructive obligation
as a result of a past event, 1t 1s probable that an cutflow of economic resources will be
required from the Company and amounts can be estimated reltiably The uming or amount
of the outflow may sull be uncertamn

Provistons are measured at the estumated expenditure requured to settle the present
obligation, based on the most rehiable evidence available at the reportng date, including the
nisks and uncertaintes associated with the present obligation Where there are a number of
simulat obligations, the likelhood that an cutflow will be required i settlement 1s
determined by considering the class of obligations as a whole Provisions are discounted to
their present values, where the time value of money 1s materal

Any reimbursement that the Company can be virtually certain to collect from a third party
with respect to the obligation 1s recognised as a separate asset However, this asset may not
exceed the amount of the related provision

No ltability 1s recognised 1f an outflow of economic resources as a result of present
obligation 1s not probable Such situations are disclosed as contingent habihities, unless the
outflow of resources 1s remote 1 which case no hability 1s recognised

3.13 Trade and other receivables

Trade and other assets include amounts due to be recerved as part of trading, prepaid
amounts, deposits and amounts due from third parties not included in trade recetvables The
carrying amounts of these assets approximates thewr fair value

3.14 Trade and other payables
Trade and other payables include amounts due 1o be pawd as part of trading and amounts
outstanding for purchases and ongoing costs not included 1n trade payables

3.15 Significant management judgement in applying accounting policies
and estimation uncertainty

When preparing the financial statements, management undertakes a number of judgements,

estmates and assumpuons about the recogmuon and measurement of assets, habihities,

mcome and expenses

Significant management judgement
The following are significant management judgements 1n applying the accounting policies of
the Company that have the most significant effect on the financial statements
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Notes to the financial statements
(continued)

3 Summary of accounting policies (continued)

3.15 Significant management judgement in applying accounting policies
and estimation uncertainty, contingent liabilities and contingent
assets

Capitalisation of internally developed software

Distinguishing the research and development phases of a new customised software project

and determining whether the recognition requirements for the capitalisation of development

costs are met requires judgement After capitalisanon, management momtors whether the
recognition requirements continue to be met and whether there are any indicators that
capitalised costs may be impaired

Useful ives of depreciable assets

Management reviews 1ts estimate of the useful lives of depreciable assets at each repotting
date, based on the expected utility of the assets Uncertainties in these estimates relate to
technical obsolescence that may change the utility of cettan software and IT equipment

Share based payments

Management uses valuation techniques to determine the value of share based payments

This involves developing estimates and assumptions consistent with how market
participants would price the opttons  Management bases 1ts assumptions on observable data
as far as possible but this 1s not always avalable In that case management uses the best
information available See note 12 for further detail on the assumpuons used

4 Cash and cash equivalents
Cash and cash equivalents ate denominated 1n the following cutrencles

(Unaudited)

2015 2014

£ £

Cash at bank

» Great Bntish Pound (£GBP) 87,260,399 16,439,895
¢ US Dollar ($USD) - 57,561
s Euro (EEUR) 268,879 -
Cash and cash equivalents 87,529,278 16,497,446
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(continued)
5 Trade and other receivables
Trade and other recevables consist of the following
(Unaudited)
2015 2014
£ £
Trade recewvables 848,461 72,811
Prepayments 2,963,026 -
Amounts due from subsidiary undertakings 14,332,524 -
Other receivables 21,382 634
Trade and other receivables 18,165,393 73,445
All amounts ate considered to be short-terrn  The net carrying value of trade recervables 1s
constdered a reasonable approximaton of fair value There are no trade and other
receivables considered imparred or past due Amounts due from subsidhary undertakings are
cash transfers to subsidiartes and expenses paid for on behalf of the subsidiary
6 Property, plant and equipment
Driver and IT and
Leasehold restaurant office Delivery
improvements equipment equipment Bikes Total
£ £ £ £ £
Cost
At 1 January 2015 - - 76,062 - 76,062
Additions 440,374 2,527,239 663,789 366,508 3,997,910
Disposals - - - - -
At 31 December 2015 440,374 2,527,239 739,851 366,508 4,073,972
Accumulated depreciation
Balance 1 January 2015 - - 25,351 - 25,351
Disposals - - - - -
Charge for the year 16,680 393,545 132,623 66,057 608,905
Balance 31 December 2015 16,680 393,545 157,974 66,057 634,256
Carrying amount 423,694 2,133,694 581,877 300,451 3,439,716
At 31 December 2015
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Notes to the Financial Statements
(continued)

6 Property, plant and equipment (continued)

Driver and IT and
Leasehold rastaurant office
improvements equipment equipment | Delivery Bikes Total
£ £ £ £ £

Cost
At 1 January 2014 (Unaudited) - - - - -
Additrions - - 76,062 - 76,062
Disposals - - - - -
At 31 December 2014 - - 76,062 - 76,062
{Unaudited)
Accumulated depreciation
At 1 January 2014 {Unaudited} - - - - -
Disposals - - - . .
Charge for the year - - 25,351 - 25,351
At 31 December 2014 - - 25,351 - 25,351
{Unaudited)
Carrying amount - - 50,711 - 50,711
At 31 Dacember 2014
(Unaudited)

The Company does not have any property, plant and equipment held under finance leases

7 Intangible assets

Internally

developed

software Acquired software Total

£ £ £

Gross carrying amount
Balance at 1 January 2015 - - -
Addition, separately acquired - 111,649 111,649
Addition, intemally developed 761,552 - 761,552
Disposals - - -
Balance at 31 December 2015 761,552 111,649 873,201
Amortisation and impairment
Balance at 1 January 2015 - - -
Amortisation 84,001 12,405 96,496
Disposals - - -
Balance at 31 December 2015 84,091 12,405 96,496
Carrying amount 31 December 2015 677,461 99,244 776,705
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7 Intangible assets (continued)

Internally

developed

software Acquired software Total

£ £ £

Gross carrying amount

Balance at 1 January 2014 (Unaudited)

Addition, separately acquired

Addition, internally developed

Disposals

Balance at 31 December 2014 {Unaudited)

Amortisation and impairment

Balance at 1 January 2014 (Unaudited)

Amaortisation

Disposals

Balance at 31 Dacember 2014 (Unaudited)

Carrying amount 31 December 2014 (Unaudited}

8 Investments in subsidiaries

Investments in subsidiaries of the Company consist of the following 100% owned

subsidiaries, all of which ate included 1n the Roofoods Ltd consolidated results for the year

{Unaudited)

Country of Nominal value of Nominal value of

Incorporation shares shares

Held by Roofoocds Ltd | Held by Roofoods Ltd

2015 2014

£ £

Roofoods (USA) Inc USA 1 1
Deliveroo France SAS France 7,170 -
Deliveroo Germany GMBH Germany 17,924 -
Deliveroo Ireland Limited Ireland 2 -
Deliveroo Netherlands BV The Netherlands 1 -
Defiveroo Belgium SPRL Belgium 4,522 -
Roofoods Spain SL Span 2,195 -
Deliveroo Austraha Pty Ltd Australia 46 -
Deliveroo Singapore Pte Ltd Singapore 1 -
Deliveroo Hong Kong Limuted tHong Kong 8 -
Deliveroo Italy SRL Italy 7.462 -
Deliveroo DMCC United Arab Emirates 1 -
Roofoods Food Delivery LLC United Arab Emirates 9,065 -
Investments in subsidianes 48,398 1
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9 Trade and other receivables: non-current
Non-current trade and other recetvables consist of the following:
{Unaudited)
2015 2014
£ £
Deposits 769,680 -
Trade and other receivables non-current 769,680 -

Depostts are considered to be long term and relate to rental deposits for leased property Deposits

are due withun 5 years

10 Trade and other payables
Trade and other payables recognmised consist of the following

(Unaudited)

2015 2014

£ £
Trade payables 6,467,758 280,130
Accruals 242,795 157,278
Other tax and scoial secunty 275,219 90,056
Other creditors 1,292,299 3,194
Trade and other payables 8,278,071 530,658

All trade and other payables are constdered to be short-term The catrying values of trade

payables and other payables are considered to be a reasonable approxiumaton of fair value

Trade payables consist of amounts due to supphers, drivers and restaurants

11 Provisions

All provisions are considered to be current  The carrying amounts and movements 1n the

provisions account are as follows

Employee benefits
£

At 1 January 2015 (Unaudited)

Additional provisions

73.620

At 31 December 2015

73,620

The employee benefits provision relates to accrued holiday pay 1n the UK entty
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12 Share-based payments

The Company maintains a share-based payment scheme for employee remuneration which
15 settled through equity There 1s only one scheme and 1t involves unapproved opttons The
options expense is straight ined over their 4 year vestung period Optons are granted to UK
employees so 100% of the expense sits 1n the parent company

Opuons under this program will vest if certain condittons, as defined 1n the program, are
met In addibon, participants 1n this program have to be employed untl the end of the
agreed vesting conditions are met  Upon vesting, each option allows the holder to purchase
one ordinary share determined at grant date

Share options granted and thew weighted average exercise prices are as follows

Number of Weighted average

shares exarcise price (£)
Outstanding at 1 January 2014 - -
Granted 57,534 048
Forfeited - -
Exercised - -
Expired - -
Outstanding at 31 December 2014 57,534 048
Granted 234,839 475
Forfeited - -
Exercised - -
Outstanding at 31 December 2015 292,373 301
Exercisable at 31 December 2014 - -
Exercisable at 31 December 2015 - -

The fair values of opuons granted were determined using a Black-Scholes model that takes
into account factors specific to the share mncentive plans, such as the vestung period The
following averaged principal assumptions were used 1n the valuation
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12 Share-based payments (continued)

Grant date 16/01/2015 - 1711/2015
Vestng penod 4 years

Volatihity 45%

Option Iife 10 years

Dividend wield -

Risk free investment rate 029%

Weighted average farr value at grant date 397

Werghted average exercise pnce at date of grant 397

The underlying expected volatlity was determined by reference to histoncal data of a simular
Company’s shares over a period of time Exercise prices of share opuons outstanding at the
end of the period have a range of £0 61 - £12 05 and a weighted average remaimning
contractual hfe of share options outstanding at the end of the peniod of 9 36 years

In total, £446,468 (2014 mil) of employee remuneration expense (all of which related to
equury-settled share-based payment transactions) has been included 1n profit or loss and

credited to share option reserve

13 Auditors’ remuneration

{(Unaudited)
2015 2014
£ £
Remuneration for audit and review of the financial statements 25,000 -
Remuneration for tax services 5,250

Total auditors’ remuneration 30,250 -
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14 Related party transactions

The Company's related parties include key management, significant investors and other

entittes within the Roofoods Ltd group

14.1 Transactions with key management personnel

26

Key management of the Company are the members of Roofoods Ltd’s Board of Directors

Drirectors’ remuneration includes the following expenses

{Unaudited)
2015 2014
£ £
Short term employee benefits
¢ Salanes including bonuses 212,249 61,833
Total remuneration 212,249 61,833

14.2 Remuneration of the highest paid Director

The highest paid Directors remuneration 1s shown below The highest paid Director has not

participated in a defined benefit pension scheme and has not recerved or exercised opuons

m the Company

{Unaudited)
2015 2014
£ £
Short term employee benefits
« Salanes including bonuses 102,135 53,333
Total remuneration 102,135 53,333

14.3 Transactions with related entities

The table below explains the Company’s outstanding recetvables balances to other entines

within the Group and included 1n other assets

(Unaudited)

2015 2014

£ £

Roofoods (USA) Inc 848,029 -
Deliveroo France SAS 4,309,695 -
Deliveroo Germany GMBH 4,036,618 -
Deliveroo Ireland Limited 800,487 -
Deliveroo Netherands BV 655,600 -
Deliveroo Belgium SPRL 346,707 -
Roofoods Spain SL 868,416 -
Delveroo Austraha Pty Ltd 799,479 -
Deliveroo Singapore Pte Ltd 648,354 -
Delveroo Hong Kong Limited 321,136 -
Deliveroo Italy SRL 383,143 -
Roofoods Delivery LLC 314,860 -
Amounts due from subsidiary undertakings 14,332,524 -
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14 Related party transactions (continued)
Amounts total the transactions between Roofoods Ltd and its respective subsidiary
Transactions between the Company and its subsidiaries include cash transfers and payments

on behalf of the subsidiary

15 Financial instrument risk

15.1 Risk management objectives and policies

The Company is exposed to vanous nsks i relation to financial instruments, the most
significant of which are market nsk, credit sk and hquidity nsk

The Company’s nsk management 1s coordinated at its headquarters, in close cooperation
with the Board of Directors, and focuses on actively securing the Company’s short to
medium-term cash flows by minimising the exposure to financial markets Long-term
financial investments are managed to generate lasting returns

The Company does not actively engage 1n the trading of financial assets for speculative
purposes nor does 1t write options  The most significant financial nisks to which the
Company 1s exposed are described below

15.2 Market risk

The Company is exposed to market risk through 1ts vse of financial instruments and
specifically to currency risk, interest rate nsk and certan other price nisks, which result from
both 1ts operating and mvestung activities

Foreign currency sensiivity
Most of the Company’s transactions are carried out in {GBP Exposures to currency
exchange rates anse from the Company’s overseas and purchases, which are pnmanly

denominated 1n Euros (EEUR)

To miugate the Company’s exposute to foreign currency tisk, non-{GBP cash flows are
momtored in accordance with the Company’s nisk management pohicies
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15

Financial instrument risk (continued)
15.2 Market risk (continued)

The carrying amounts of the Company’s cash balances held 1n foreign currency at the

reporting date were as follows

Foreign currancy held at 31
December 2015

£

EUR

268,879

The following table llustrates the sensitivity of profit and equity in regards to the

Company’s financial assets and financial labilities and varnious exchange rates ‘all other

things being equal’ It assumes a +/- 10% change of the exchange rates for the year ended
at 31 December 2015 The sensitvity analysis 1s based on the Company’s foreign currency

financial mstruments held at each reporting date

28

Appreciation ih Pound Sterling Depraciation in Pound Sterling
Income Income Income Income
statement Equity statement Equity statement Equity statement Equity
2015 2015 2014 2014 2015 2015 2014 2014
£ £ £ £ £ £ £ £
ush - - (5.755) - - - 5,755
EUR {26,888) - - - 26,888 - -

The Company’s sensitivity to fluctuattons 1n foreign currencies 1s the result of increased

acuvity during 2015 Exposures to foreign exchange rates vary during the year depending on

the volume of overseas transactions Nonetheless, the analysis above 1s considered to be

representative of the Company’s exposure to currency risk

Interest rate sensitivity

The Company’s policy 15 to minimise interest rate cash flow nsk exposures on long-term

financing At 31 December 2015, the Company has no exposure to changes in market

interest rates as there are no loans held
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15 Financial instrument risk {continued)
15.3 Credit risk
Credit nisk 15 the nisk that a counterparty fails to discharge an obligauon to the Company
The Company’s maximum exposure to credit risk 1s limited to the carrying amount of
financial assets recogrused at the reporting date, as summansed below
Classes of financial assets (Unaudited)
2015 2014
£ £
Carmying amounts
» Cash and cash equivalents 87,529,278 16,497,446
+ Trade and other receivables 18,165,393 72,811
Total financial assets 105,694,671 16,570,257

The Company continuously momitors defaults of customers and other counterparties, and
incorporates this nformation into 1ts eredit risk controls  Where available at reasonable
cost, external credit ratings and/or reports on customers and other counterparties are
obtained and used The Company’s policy 1s to deal only wath creditworthy counterparties

The Company considers that all the above financial assets that are not impaired or past due
for each of the reporting dates under review are of good credit qualiey

In respect of trade and other receivables, the Company 1s not exposed to any significant
credit nisk exposure to any single counterparty or any group of counterparties having stmular
characterisucs The Company holds no financial assets that are past due as at the end of the
teporung date but not impaired

The credit nisk for cash and cash equivalents 1s considered negligible, since the
counterparties are reputable banks with high quality external credst raungs

15.4 Ligquidity risk

Laquidity nisk 1s the nisk that the Company mught be unable to meet its obhganons The
Company manages 1ts iquidity needs by forecasting cash inflows and outflows due 1n day-
to-day business
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15 Financial instrument risk (continued)

15.4 Liquidity risk (continued)

The Company’s objecuve is to mamtam cash to meet its hquidity requirements This

30

objective was met for the reporting periods by keeping all cash as readily available Funding

for long-term liquidity needs ts additionally secured by the ability to sell long-term financial

assets

The Company considers expected cash flows from financial assets 1n assessing and

managing hquidity risk, 1n particular 1ts cash resources and trade recervables The

Company’s exisung cash resources and trade recervables significantly exceed the current

cash outflow requirements

As at 31 December 2015, the Company’s non-denvative financial abiities have contractual

maturities as summarised below

31 December 2015 Current Non-current
Within 12 months 1+ years
£ £
Trade and other payables 8,278,071
Total 8,278,071

This compares to the maturity of the Company’s non-detivative financial habiities in the

revious reporting periods as follows
31 December 2014
(Unaudited) Current Non-current
Within 12 months 1+ years
£ £
Trade and other payables 530,658
Total 530,658

The above amounts reflect the contractual undiscounted cash flows, which may differ to the

carrying values of the habihities at the reporting date
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16 Fair value measurement

16.1 Fair value measurement of financial instruments

Financial assets and financial liabihties measured at fair value in the statement of financial
position are grouped into three levels of a fair value hierarchy The three levels are defined
based on the observability of signuficant inputs to the measurement, as follows

¢ Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities

¢ Level 2 Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, etther directly or indirectly

¢ Level 3 Unobservable inputs for the asset or habihity.

The Company holds no assets and labihues recogrused at farr value (2014 nul)

17 Capital management policies and procedures
The Company’s capital management objectives are

¢ to ensure the Company’s ability to contnue as a going concern
® to provide an adequate return to shareholders by pricing products and services
commensurately with the level of risk

The capaital structure of the Company consists of cash and cash equivalents and equity
attributable to equity holders of the Company, comprising 1ssued capital, reserves and
retamned earnings as disclosed 1n the notes At present the Company has sufficient capital to
have achieve 1ts objectuves

18 First-time adoption of IFRS

These are the Company’s first financial statements prepared 1n accordance with IFRS
Previously the Company’s financial statements were prepared under UK GAAP The
accounting policies set out above have been applied 1n prepanng the financial statements for
the year ended 31 December 2015, the comparauve informaton presented in these financial
statements for the year ended 31 December 2014 and 1n the preparation of an opening IFRS
statement of financal posinon at 1 January 2014 (the Company’s date of transition)

In preparing the operung and subsequent IFRS Statement of Financial Position, Statement
of Changes m Equuty and Statement of Cash Flows, no conversion adjustments were
required from UK GAAP
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19 Equity
19.1 Share capital

32

The share capital of Roofoods Ltd consists of fully paid ordinary shares and share premmum

(Unaudited) (Unaudited}
2015 2014 2015 2014
Shares Shares £ £

Shares 1ssued and fully paid
At 1 January 1,846,200 1,076,600 185 108
Share i1ssue 960,716 769,600 a6 77
At 31 December 2,806,916 1,846,200 281 185

The Company 1ssued 491,566 shares on 13% July 2015 and 469,150 on 9* November 2015,
which corresponds to 34 2% of total shares 1ssued The Company recerved £103,980,514 1n

cash proceeds from the 1ssue of shares

The Company has total shares authonsed as at 31* December 2015 of 2,806,916 all with a

par value of £00001 per share

20 Leases
20.1 Operating leases as lessee

The Company leases offices under operating leases The future mimmum lease payments

are as follows

Minimum lease payments due
Within 1 year 1to 5 years After 5 years Total
£ £ £ £
31 December 2015 838,607 3,755,369 2,853,540 7.447,518
31 December 2014 (Unaudited) 93,120 333,680 - 426,800

The lease expense during the period amounted to £588,064 (2014 171,956 ) representing

the mimimum lease payments
The tental contracts have non-cancellable term of five years

20.2 Finance leases
The Company holds no finance leases
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21 Reconciliation of cash flows from operating activities

Details of the reconciliation of cash flows from operaung activities are listed in the

following table

{Unaudited)
2015 2014
£ £

Cash flows from operating activities

Loss for the year (18,140,449) (1,380,546)
Adjustments for

s deprectation, amortisation and impairment 705,401 25,351
s foreign exchange differences 2,80 -
+ Interest Income (51,794) -
+ Non-cash employee benefits expense share based payments 446,468 -
Net changes in working capital

+ change in trade and other receivables (4,508,357) (73,446)
+ change n trade and other payables 7.744.341 460,952
« change In provisions 73,620 -
Net cash from operating activities (13,728,238) {967,689)

22 Post-reporting date events

No adjusting or significant non-adjusting events have occurred between the reportng date

and the date of authornisation

23 Parent company loss for the year

Roofoods Ltd (the parent company of the Group) made a loss of (18,140,449 (2014 loss of

£1,380,540) 1n the year

The ulumate parent of the group 1s Roofoods Ltd There 1s no single controlling party of

Roofoods Lid




