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AA LAW LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 NOVEMBER 2022

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elecgted to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law}. Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
slatements, the directors are required to;

+ select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




AA LAW LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 NOVEMBER 2022

Company Registration No. 08160101

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

2022

6,321
124,983
250,927

382,231

(105,883)

2021

£ £ £

71,995

142,211

265,994

480,200

(111,314)
276,348 368,886
100 100
276,248 368,786
276,348 368,886

The directors of the company have elected not to include a copy of the income statement within the financial

statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies' regime.

24/11/23

The financial statements were approved by the board of directors and autherised for issue on .70 and

are signed on its behalf by:

Gillian Banbury
GABanbuy
Director




AA LAW LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2022

1 Accounting policies

Company information

AA Law Limited is a private company limited by shares and is registered and incorporated in England and
Wales. The registered office is 43 Queen Square, Bristol, England, BS1 4QP.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (*FRS 102") and the requirements of the Companies
Act 2006 as applicable to companies subject to the small companies regime. The disclosure requirements of
section 1A of FRS 102 have been applied other than where additional disclosure is required to show a true
and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

As permitted by s390(3) of the Companies Act 2008, the financial statements are drawn up to a date not more
than seven days before or after the company's accounting reference date.

Going concern

The company is not actively seeking any further cases and continues to focus on completion of open cases
already in progress. It is the intention of the board to continue this process with a view to winding down the
company at a point in time. Projections for the company over the wind down peried anticipate retaining
positive cash and net current asset positions. Based on the factors above, these accounts have not been
prepared on the going concern basis. However, in the opinion of the directors, there weould be no significant
differences between these accounts and accounts prepared on a going concern basis.

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the company and
the turnover can be reliably measured. Turnover is measured as the fair value of the consideration received or
receivable, excluding discounts, rebates, value added tax and other sales taxes. The following criteria must
also be met before revenue is recognised:

Turnover from a contract to provide services is recognised in the period in which the services are provided in
accordance with the stage of completion of the contract when all of the foliowing conditions are satisfied:
« the amount of turnover can be measured reliably;
» it is probable that the company will receive the consideration due under the contract;
+ the stage of completion of the contract at the end of the reporting pericd can be measured reliably;
and
+ the costs incurred and the costs to complete the contract can be measured reliably.

Stocks

Stocks, comprising work in progress, reflect personal injury client cases which have not yet reached a
conclusion at the reporting date. Work in progress is valued at estimated cost across the portfolic. The
calculation involves a degree of estimation and judgement regarding the stage of completion.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues' of FRS 102 to all of its financial instruments. Financial instruments are
recognised when the company becomes party to the contractual provisions of the instrument. Financial assets
and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settie on a net basis or to
realise the asset and settle the liability simultaneously.




AA LAW LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2022

1 Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
financial asset is measured at the present value of the future receipts discounted at a market rate of interest.
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to ancther entity.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors and amounts due to group undertakings and
undertakings in which the company has a participating interest, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest. Debt instruments are
subsequently carried at amortised cost, using the effective interest rate method. Financial liabilities are
derecognised when, and only when, the company's contractual obligations are discharged, cancelled, or they
expire.

Equity instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities. Equity instruments issued by the company are
recorded at the fair value of proceeds received, net of direct issue costs. Dividends payable on equity
instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax is
based on taxable profit for the year. Deferred tax is calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled based on tax rates that have been enacted or
substantively enacted by the reporting date.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and liabilities are measured using tax rates that have been enacted or substantively
enacted by the reporting date. Current tax assets are recognised when tax paid exceeds the tax payable.
Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle on
the net basis or 1o realise the asset and settle the liability simultaneously.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the
inclusion of income and expenses in tax assessments in different periods from their recognition in the financial
statements. Deferred tax assets are recognised only to the extent that it is probable that they will be recovered
by the reversal of deferred tax liabilities or other future taxable profits.

2 Auditor's remuneration

2022 2021
Fees payable to the company's auditor and its associates: £ £
For audit services
Audit of the financial statements of the company 11,750 10,300




AA LAW LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2022

3 Debtors
2022 2021
Amounts falling due within one year: £ £
Trade debtors 31,524 20,001
Corporation tax recoverable 5,549 2,100
Amounts owed by joint venture partners - 25,321
Other debtors 87,910 94,789
124,983 142,211
4 Creditors: amounts falling due within one year
2022 2021
£ £
Trade creditors 72170 88,141
Amounts owed to joint venture parthers 10,611 -
Other creditors 23,102 23,173
105,883 111,314
5 Called up share capital
2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
A Ordinary shares of £1 each 49 49 43 49
B Ordinary shares of £1 each 51 51 51 51
100 100 100 100

The rights of the two classes of shares are the same. The right to participate in a distribution by way of
dividend js at the discretion of the directors.

6 Reserves

Profit and loss reserves
Profit and loss reserves represent the accumulated profits, losses and distributions of the company.

7 Related party transactions

Automobile Association insurance Services Limited and Lyons Davidson Limited are joint venture
shareholders in the company and are therefore considered to be related parties.

During the year, the company paid dividends of £130,500 {2021 - £174,000) to Automobile Association
Insurance Services Limited and dividends of £19,500 (2021 - £26,000) to Lyons Davidscn Limited.

Also during the year, Lyons Davidson Limited charged the company £86,547 (2021 - £30,723) for
management and other services. At the year end, the company owed Lyons Davidson Limited £10,611 (2021 -
Lyons Davidson Limited owed the company £25,321).




AA LAW LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2022

3 Controlling party

The company is jointly controlled by Automobile Association Insurance Services Limited and Lyons Davidson
Limited.

9 Audit report information

As the income statement has been omitted from the filing copy of the financial staterments, the following
information in relation to the audit report on the statutory financial statements is provided in accordance with
5444(5B) of the Companies Act 2006:

The auditor drew attention to note 1 of the financial statements which describes the preparation of the
financial statements on a non-going concern basis. As explained in the note, the company is not actively
seeking any further cases and continues to focus on completion of open cases already in progress. It is the
intention of the board to continue this process with a view to winding down the company at a pointin time. The
directors have therefore concluded that it is no longer appropriate to prepare the financial statements on a
going concern basis. There have been no adjustments made to the financial statements as a result of the
application of the non-going concern basis of accounting. The auditor's opinion is not modified in respect of
this matter.

The auditor's report was ungualified.

The senior statutory auditor was Hywel Pegler.
The auditor was RSM UK Audit LLP.




