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S’fRATEGIC REPORT
Results
The loss for the year after taxation was $6,484.944 which, when added to the accumnlated loss broﬁght
forward at 1 Jammary 2015 of $149.461.693. gives a total accammlated loss carried forward at 31
December 2015 of $155.946.637.
Principal activity and review of the business

The company is engaged in the exploration and exploitation of hydrocarbons in Uruguay. The company
has a branch office operating in Uruguay.

- The company participated in Production Sharing Contracts ("PSC") with Adminsiracion Nacional de

Combustibles, Alcohol y Portland ("TANCAP"), the oil and gas regulatory authority in Uruguay to
operate deepwater blocks. Under these agreements, the company has a of 30 years to operate
the blocks. The PSC gives the company the right to exclusively camry out the works comresponding to
the Exploration and possible Exploitation of Hydrocarbons in the deepwater blocks. During the
committed first three year term, the company is required to perform seismic studies which are sub-
contracted out to PGS and Spectrum.

The company applied for relinquishment of its interest in the three deepwater blocks subsequent to the
completion of the first three years term of the exploration period in December 2015. The company also
applied for deregistration of its branch in Uruguay subsequent to the decision to relinquish the
deepwater blocks.

The key financial and other performance indicators during the year were as follows:

2015 2014 Variance
$ $ %
Loss for the year (6.,484.944) (35.515.097) : (82)
Total equity , 4,053,364 10,538,308 (62)
2015 2014 Variance

: . % , %
Quick ratio* ‘ ' 562 342 220

*Quick ratio is defined as current assets, excluding stock, as a percentage of current hablhtles

The loss for the year has decreased substantially as compared to 2014 as majority of the committed
costs for seismic studies were incurred in 2013 and 2014 and the company has fulfilled its
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BP EXPLORATION (SOUTH ATIANTIC !‘ LIDITED
STRATEGIC REPORT

Principal risks and mmﬁzﬁmlﬁes

ﬁecommnymmmddmmmmahﬂewlmbytdmnfymgmdtapommmﬁﬂymm
Rmkmmgenmﬁsnﬂrgmmdnﬂnmemmofplmmgmdpafonmmemmmmmfmm
group.

The risks listed below, separately or in combination, could have a material adverse effect om the
implementation of the company’s sirategy, business, financial performance, resulis of operations, cash
flows, liquidity, prospects, sharcholder valve and retums and reputation. Unless stated ofherwise,
further details on these risks are incleded within the risk factors in the suateelcreponoﬂheBP group
Annual Report andFonnZO—lF for the year ended 31 December 2015.

Gulf of Mexico oil spill

On 2 July 2015 agreements in principle to setile all federal and state claims and claims made by more
than 400 local government entities were signed. See BP Annual Report and Form 20-F 2015 for further
information on these agreements. The agreements became effective on 4 Apnl 2016.

The agreements described above sngmﬁcmﬂy reduce the uncertainties faced by BP following the Gulf
of Mexico oil spill in 2010. There contimues to be uncertainty regarding the outcome or resolution of
current or future litigation and the extent and timing of costs relating to the incident not covered by the
agreements. The total amounts that will ultimately be paid by BP in relation to the incident will be
dependent on many factors, including in relation to any new information or future developments. These
uncertainties could have a material impact on the BP group’s consolidated financial position. resulis
and cash flows.

Strategic and commercial risks

Geopolitical
The company is exposed to a range of political developments and consequent changes to the operating
and regulatory environment.

Joint arrangements and contractors
The company may have limited control over the standards operations and compliance of its partners,
contractors and sub-contractors.

Insurance
The BP group’s insurance strategy could expose the BP group to material uninsured losses whlch in
turn could adversely affect the company.

Compliance and control risks

Us government seftlements

The BP group’s settlements with legal and regulatory bodles in the US announced in November 2012 in
respect of certain charges related to the Gulf of Mexico oil spill may expose the BP group to further
penalties, liabilities and private litigation, which in turn could have adverse impacts on the company or
could result in suspension or debarment of the company.

Regulatmn
Changes in the regulatory and legislative environment could increase the cost of compliance, affect the
company’s provisions and limit its access to new exploration opportunities.



BP EXPLORATION (SOUTH ATLANTIC) LIMITED
SIRATECIC REFORT

Principal risks and uncertainties (continned)

Compliance and contrel risks (continued)

qurﬁng

Failure to accurately report the company’s data could lead to regplatory aciion, legal hiability and
repmuoml dammage.

' Fmannall risk management

The company is exposed to a number of different financial risks arising from patural business
exposures incloding market risk relating to foreign currency exchange rates and interest rates. Further

" details on these financial risks are included within Note 28 of the BP group Ammual Report and Form
20-F for the year ended 31 December 2015.

. By Order of the Board

For and on behalf of
Sunbury Secretaries Limited
Compagy Secretary

2 UL 2016

Registered Office:

Chertsey Road
Sunbury on Thames
Middlesex

TW16 7BP

United Kingdom



BP EXPLORATION (SOUTH ATLANTIC) LIMITED
DIRECTORS’ REPORT

Directors
The present directors are listed on page 1.

There have been no director appointments or resignations since 1 Jamary 2015.

Directors’ mdemmly
The company indenmifies the directors in its Amdes of Association to the extent allowed under section -

232 of the Companies Act 2006. Such qualifying third party indemmity provisions for the benefit of the
company’s directors remain in force at the date of this report.

Dividends
The company has not declared any dividends during the year (2014: $Nil). The directors do not propose
the payment of a dividend.

Financial instruments

In accordance with section 414C of the Companies Act 2006 the directors have included information
regarding financial instruments as required by Schedule 7 (Part 1.6) of the Large and Medium-sized
Companies and Group Regulations 2008.in the strategic report under Finarcial risk management.
Future developments

The directors consider that, despite the uncertainties denvmg from the current economic environment
and the loss reported for the year, the company has adequate resources to continue in operational

existence for the foreseeable future.

It is the inteniton of the directors that the business of the company will continue for the foreseeable
future.



BP EXP1LORATION !SOUIH ATILANTIC) LINTTED
DIRECTORS” REPORT

Directors” statement as to the disclosure of information to the auditor

The directers wioe were members of the board at the time of approving the directors’ mpoﬂarehsted
on page 1. Having made enquines of fellow direciors and of the company’s auditor. each of these
directors confirms that: '

o To the best of each director’s knowledge amil belicf, there is no mformation relevant to the
preparation of their report of which the company’s axditor is umaware; and

e Each director has taken all the steps adhadmnﬁgﬂﬂmmabﬂybe expected to have taken to be
aware of relevant audit information and to establish that the cmnmamy’s auditor is aware of that
mformation. .

By Order of the Board
Forand onbebalfof

Sunbury Secretaries Limited
Company Secretary

I¥ JuaQ 2016

Registered Office:

- Chertsey Road
Sunbury on Thames
Middlesex
TW16 7BP
United Kingdom



BP EXPIL.ORATION LEMITED

STATEMENT OF DIRECTORS® RESPONSIBILITIES IN RESPECT
OF THE FINANCIAL STATEMENTS

Tﬁedﬁectmsmmsponﬁﬂ:lcfmplqmﬁmgme Sirategic Report, the Directors” Report and the financial
statements in 2ccordance wnh applicable law and regriations.

Compazmy lavw requires the directors to prepare fimamcial statemrents for each ﬁnanclalyear Underﬂm
law the directors have elected to prepare the fimancial statements in 2ccordance with applicable law
and United Kingdom. accounting standards (United Kingdom Generally Accepted Accounting
Practice). Under company law the directors nmst mot approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and the profit or loss
for that period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are ms&mabl?e and prudent;

e state whether applicable United Kingdom accounting standards have been followed, subject to
any material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is mappropnate to
presume that the company will continue in business.

The directors are responsiblc for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the preveation and detccuon of ﬁand and other irregularities.

The directors confirm that they have complied with these requirements and, having a reasonable
expectation that the company has adequate resources to continue in operational existence for the
foreseeable future, continue to adopt the going concern basis in preparing the financial statements.



BP EXPILORATTION (SCUTH ATI.ANTIC) LIMITED

INDEPENDENT AUDITOR’S REFORT TO THE MEMBERS OF
BP EXPLORATION ATILANTIC) LIMITED

We have audiied the financial siziemeams of BP Explorziion (Soath Affaniic) Limiied for the year ended 31 Decamber
2015 which comprise the Profii and Loss Acconnt, the Siatemesns of Comprehensive Income, the Balance Sheet, ihe
Statement of Changes in Equily znd ife related notes 1 to §5. The financial reporting framework that has been appliad
in their preparation is applicable kaw and United Kimedom accorntine standards (United Kingdom Generally Accepiad
Accounting Pracfice) including Firancizl Repostimz Stznderd 101 “Redrced Disclosure Framework”.

This report is made solely to the company’s mambers, a5 a body. in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit wozk has beem vndertaben so that we might state to the company's meibers those
matters we are required to siziz to them in an zndizns repert and for no other purpose. To the fullest extent penmiitad
by law, we do not accept or assume responsihility to amyome citer than the company and the company’s members as a
body, for our audit work, for this repost. o fixr the opinions we have formed. '

Respective responsibilities of directors and auditer

As explained more fully in the Statement of Directoss® Responsibiliifes set out on page 6, the directors are responsibiz
for the preparation of the financial statementis amd for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinfon en the fimancial statements in accordance with applicable law and
Intemnational Standards on Awnditing (UK and Ieland) Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Andiitors. :

Scope of the audit of the financial statemexts
An audit involves obtaining evidence abouti the amoums and disclosares in the financial statements sufficient to give
reasonable assurance that the financial statemrenis are firee from material misstétemeng whether caused by fraud or
error. This inclades an assessment of: whether fhe 2ocounting policies are appropriate to the company’s circumstances
-and have been consistently applied and adeqeately disclosed; the reasonableness of significant accounting estimates
made by the directors; and the overall presentziion of the financial statements. In addition, we read all the financial and
on-financial information in the Annuval Report and Fimancial Statements to identify material inconsistencies with the
audited financial statements and to ideniify any infommation that is apparently materially incorrect based on. or
materially inconsistent with. the knowledge zoquired by us in the course of performing the audit. If we become aware
of any apparent material misstatements or inconsistencies we consider the implications for our report. ‘

Opinion on financial statements
In our opinion the financial statements:
= give a true and fair view of the state of the company’s affairs as at 31 December 2015 and of its loss for the
year then ended;
s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and ‘ .
*  have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006 ]
In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for which
the financial statements are prepared is' consistent with the ﬁmmcial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report to
you if, in our opinion:

= adequate accounting records have not been kept, or returns adequate for our audlt have not been received

from branches not visited by us; or
= the financial statements are not in agreement with the accounting records and returmns; or
"= certain disclosures of directors’ remmuneration specified by law are not made; or -
=  we have not received all the information and explanations we require for our audit.

Frvele x \{QUV‘% e

Jacqueline Ann Geary (Senior Statutory uditor) .
for and on behalf of Ernst & Young LLP, Statutory Auditor

London

A ‘3\;\83 | 2016
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BP EXPILORATION (SOUTH ATLANTIC) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2015

2015

2014

Note $ R
Exploration expenses (3.019,913) (30.339,228)
Adminisirative expeuses (3.005.629)  {5.175.869)
Loss on disposal of fixed asseis ‘ . {429.402) -
Loss before taxation 3. (6.484.949 (35.515.097)

Taxation : 5 - -
Loss for the year : (6.484.944) (35.515.097)

Thelossof$6484,944fmrthtymrended3] DecemberZOlSwasdcnvedmnsmmmtyﬁmm

. continuing opemuons

STATFMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

There is no comprehenswe moome atiributable to the shareholders of the company other than the loss

for the year.

By
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BP EXPLORATION (SOUTH ATLANTIC) LIMITED

. Fixed assefs

Intangible asseis
_ Tangible asseis

Current assefs
Debtors
Cash at bank and in hand

(Registered No. 08140815)
BALANCE SHEFT AT 31 DECEMBER 2015

Note

—

Creditors: amounts falling due within one year 10

Net corrent assets

TOTAL ASSETS LESS CURRENT LIABILITIES

NET ASSETS
Capital and reserves
Called up share capital
Profit and loss account

TOTAL EQUITY

On behalf of the Board

12
13

/WW

S J MacRae
Director

2% JUNR 2016

2015

2014

3 [3

.- 356,800

- 243206

- 600,006
4931367 13.733.867
- ~ 308.872
4931367 14.042_739
(878.003) (4.104.437)
4053364 9.938.302
4,053,364 10,538,308
4053364 10,538,308
160.600.001 . 160,000,001
(155.946.637) (149.461.693)
4,053,364 10,538.308

gy



BP EXPI.ORATION (SOUTH ATILANTIC) LIMITEID

STATEMENT OF CHANGES IN EQUITY
. FOR THE YFAR ENDED 31 DECEMBER 2015

Balance at 1 January 2014
Loss for the year, representing total
comprehensive loss
Issue of share capital
Balance at 31 Deceinber 2014
Loss for the year, representing total
comprehensive loss
Balance at 31 December 2015

h

Called up share Profii and loss

capital accoummt _

(Note 12) (Note 13) Total

3 3 3

140,000,001 (113.946.596) 26.053.405

- (35.515.097) (35.515.097)

20,000.000 o 20,600,000

160,000,001 ~ (149.461.693) 10,538,308

- (6.484.944) (6.484.944)

T160,000.001 _ (155.946.637) 4,053,364
10
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BP EXPLORATION (SOUTH ATLANTIC) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2015

thorisation of finandal statements and statement of compliance with Financial Reporting
Stmtdmrdl 101 Reduced Disclosure Framework (FRS 101)

The financial statemesnts of BP Exploration (South Atlantic) Limited for the year ended 31 December
2015 were approved by e board of directors on ) ¥ X jA o 2016 and the balance sheet was
signed on the beard’s behalf by S J MacRae. BP Exploration (South Atfantic) Limited is a limited
company incorporated in England and Wales. These financial statcments wexepnqmredmaccordance
with Finamcial Reporting Standard 101 Reduced Disclosure Framework (FRS l@l)mdﬂne provisions
of the Companies Act 2006.

Significant accounting policies, judgements, estimates and assumptions

The significant accounting policies and critical accounting judgements, estimates and assmnpnons of
the company are set out below.

Basis of preparation

These financial statements have been prepared in accordance with FRS 101. The financial statements
have been prepared under the historical cost convention. Historical cost is generally based on the fair
valne of the consideration given in exchange for the assets.

The accounting policies that follow have been consistently applied to all years presented.
i A
As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available
under that standard in relation to:
(a) the requirements of IFRS 7 Financial Instruments: Disclosures;
(b) the requirements of paragraphs 10(d), 10(f), 40(a), 111 and 134-136 of IAS 1 Presentatlon of
Financial Statements;

(c) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present .

comparative information in respect of:
(i) paragraph 73(e) of IAS 16 Property, Plant and Equipment; and
. (@) paragraph 118(e) of IAS 38 Intangible Assets.
(d) the requirements of IAS 7 Statement of Cash Flows;
(¢) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors in relation to standards not yet effective;
(f) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures; and
(g) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is
. a party to the transaction is wholly owned by such a member.

Where required, equivalent disclosures are given in the group financial statements of BP p.Lc. The
group financial statements of BP p.1. c. are available to the public and can be obtained as set out in
Note 15.

The financial statements are presented in US dollars and all values are rounded to the nearest whole
number in dollars ($). .

11
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BP EXPLORATION (SOUTH ATLANTIC) LIMITFD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YFAR FNDFD 31 BECEMBER 2015

Sigm'mimﬁ accounting policies, judgements, estimates and assumptions (continaed)

Criticall accoumting pelicies: use of judgements, estimates ard assumpticns

Inberent in the application of many of the accounting pelicies used im preparing the financial
statements is the need for management to make judgements, estimates and assumptions that affect the
reparted amounis of assets and liabilities and the disclosure of comtimgent assets and liabilities at the
date of the fimancial statemzents and the reported amounts of revenies and expenses during the period.
Actual owtcomres could differ from the estimates and assumptions used. The critical judgements and
estimmates that could have a significant impact on the results of the company are set out below and
should be read in conjunction with the information provided in the Notes to the financial statements:

Deferved tax »
Management judgement is required to determine the amount of deferred tax assets that can be

recognised, based upon the likely timing and level of future taxable profits together with an assessment

of the net effect of future tax planning strategies.
Going concern

The directors have a reasonable expectation that the company has adequate resources to continue in
operaitonal existence for the foreseeable future and the finarcial statements have therefore been
prepared under the going concem basis. .

Foreign currency

The functional and presentation cumrency of the financial statements is US dollars. The functional
currency is the currency of the primary economic environment in which an entity operates and is
normally the currency in which the entity primarily generates and expends cash.

Transactions in foreign currencies are initially recorded in the functional currency by applying the
rate of exchange ruling at the date of the transaction, where this is not practical and exchange rates do
not fluctuate matenally the average rate has been used. Monetary assets and liabilities denominated in
foreign currencies are retranslated into the functional currency at the rate of exchange ruling at the
balance sheet date. Any resulting exchange differences are included in the profit and loss account.
Non-monetary assets and liabilities, other than those measured at fair value, are not retranslated
subsequent to initial recognition.

Intangible assets’

Intangible assets include expenditure on the exploration for and evaluation of oil and natural gas
resources and computer software and are stated at the amount initially recognised, less accumulated
amortisation and accumulated impairment losses. For information on accounting foi expenditures on
the exploration for and evaluation of oil and natural gas resources, see the accounting policy for oil
and natural gas exploration, appraisal and development expenditure below.

Intangible assets acquired separately from a business are carried initially at cost. The initial cost is the
aggregate amount paid and the fair value of any other consideration given to acquire the asset. An
intangible asset acquired as part of a business combination is measured at fair value at the date of
acquisition and is recognised separately from goodwill if the asset is separable or arises from
contractual or other legal rights.

12
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2.

BP EXPLORATION (SOUTH ATLANTIC) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR FNDFD 31 DECEMBER 2015

Significant atcounﬁﬁg policies, judgements, estimates and assunptions (continued)
Intangible assets (continued) V

Tatangible assets with a finite life arc amortised on a stmightdine basis over their expected useful
liwes. Computer software costs generally have 2 useful life of fhiee to five years.

The expecied useful lives ofasseisarermmedmmmmmﬂbasnsmd, 1fnecessmy changes in
uscful lives are accounted for prospectively.

The carrying value of intangible assets is reviewed for impainment whenever events or changes in
circumsiances indicate the carrying value may not be recoverable.

Oil and natural gas exploration, appraisal and development expendittire

Oil and natural gas exploration, appraisal and development expendiiure is accounted for using the

prnciples of the successful efforts method of accounting

Exploration and appraisal expenditure

Geological and geophysical exploration costs are chargadl to the profit and loss account as incurred.
Costs directly associated with an exploration well are capiialised as an intangible asset until the
drilling of the well is complete and the results have been evaluated. These costs include employee

. remuneration, materials and fuel used, rig costs and payments made to contractors. If potentially

commercial quantities of hydrocarbons are not found. the exploration well is written off as a dry hole.

If hydrocarbons- are found and, subject to further appraisal activity, are likely to be capable of

commercial development, the costs continue to be camried as an assel.

Costs directly associated with appraisal activity. undertaken to determine the size, characteristics and
commercial potential of a reservoir following the initial discovery of hydrocarbons, including the
costs of appraisal wells where hydrocarbons were not found. are initially capitalised as an intangible
asset. When proved reserves of oil and natural gas are determined and development is approved by
management, the relevant expenditure is transfemred to tangible assets.

Tangible assets

Tangible assets are stated at cost, less accumulated depreciation ard accumulated impairment losses.

. The initial cost of an asset comprises its purchase price or construction cost, any costs directly

attributable to bringing the asset into the location and condition necessary for it to be capable of
operating in the manner intended by management, the initial estimate of any decommissioning
obligation, if any, and, for assets that necessarily take a substantial period of time to get ready for
their intended use, borrowing costs. The purchase price or construction cost is the aggregate amount
paid and the fair value of any other consideration given to acquire the asset. The capitalised value of a
finance lease is also included within tangible assets.

Exchanges of assets are measured at fair value unless the exchange transaction lacks commercial
substance or the fair value of neither the asset received nor the asset given up is reliably measurable.
The cost of the acquired asset is measured at the fair value of the asset given up, unless the fair value
of the asset received is more clearly evident. Where fair value is not used, the cost of the acquired
asset is measured at the carrying amount of the asset given up. The gain or loss on dcrccogmtlon of
the asset given up is recognised in profit or loss.

13
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BP EXPLORATION (SOUTH ATLANTIC) LINITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDFEID 31 DECEMBER 2015

Significant accounting policies, judgements, estimates and assumptions (continued)
Tangible assets (continued)

'l‘angibleassctsaredfprec!atedomamgmhmbmsmﬂtmexpmaduscﬁﬂhves 'Ihetypnml
useful lives of the company”s tangible asseis are as followrs:

+ Fixtures and fittngs 2 to 5 years

The expected useful lives of tangible asseis are reviewed on an annual basis and, if necessary,
changes in useful lives are accounted for pmspccnnvﬂy

The camying amounts of tan.g,ible assets are reviewed for impairment whenever events or changcs n
circumstances indicate the camrying value may not be recoverable.

An item of tangible assets is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on derecognition of the
asset (calculated as the difference beiween the net disposal proceeds and the carrying amount of the
item) is included in the profit and loss account in the period in which the item is derecognised.

Impairment of intangible and tangible assets

The company assesses assets or groups of assets for impairment whenever events or changes in
circumstances indicate that the carrying value of an asset may not be recoverable. If any such
indication of impairment exists, the company makes an estimate of the asset’s recoverable amount.
Individual assets are grouped for impairment assessment purposes at the lowest level at which there
are identifiable cash flows that are largely independent of the cash flows of other groups of assets. An
asset group’s recoverable amount is the higher of its fair value less costs to sell and its value in use.
Where the carrying amount of an asset group exceeds its recoverable amount, the asset group is
considered impaired and is written down fo its recoverable amount. In assessing value in use, the
estimated future cash flows are adjusted for the risks specific to the asset group and are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money. Fair value less costs to sell is identified as the price that would be received to sell the
asset in an orderly transaction between market participants and does not reflect the effects of factors
that may be specific to the entity and not applicable to entities in general.

An assessment is made at each reporting date as to whether there is any indication that previously
rrecognised impairment losses may no longer exist or may have decreased. If such an indication exists,
the recoverable amount is estimated. A previously recognised impairment loss is reversed only if

there has been a change in. the estimates used to determine the asset’s recoverable amount since the

last impairment loss was recognised. If that is the case, the carrying amount of the asset is increased
to its recoverable amount. That increased amount cannot exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in profit or loss. After such a reversal, the depreciation charge is
adjusted in future years to allocate the asset’s revised carrying amount, less any residual value, on a
systematic basis over its remaining useful life.

14

ey



BP EXPT.ORATION (SOUTH ATEANTIC) LINITED

. NOTES TO THE MTMTCIAL STATEMENTS
FOR THE YEAR ENDED 31 BECEMBER 2015

Significant accounting policics, judgeinents, estimates and assumptions (continued)

Leases where the lessor retains a significant portion ef the risks and benefits of ownership of the asscit
are classified as operating leases and rentalks payable are charged in the profit and loss 2ccouni on a
straight line basis over the lease teum. Contingent renfs are tecogmsed 1n the profit and loss account im
the period in which they are incumred.

Financial a;sets

Financial assets within the scope of IAS 39 are classified as loans and receivables; financial assets at
fair value through profit or loss; derivatives designated as hedging instruments in an effective hedge;
held-to-maturity financial asseis: or as.available-for-sale financial assets, as appropriate. Financial
assets may include cash and cash equivalents, rade receivables, other receivables, loans, oiher
investments, and derivative financial instruments. The company determines the classification of iis
financial assets at initial recognition. Fimancial assets are recognised initially at fair value, normally
being the transaction price plus, in the case of financial assets not at fair value through profit or loss,
directly attributable transaction costs. ‘

The subsequent measurement of financial assets depends on their classiﬁcation, as follows:

Loans and receivables

. Loans and receivables are non-derivative financial assets with fixed or determmable payments that are

not quoted in an active market. Such assets are carried at amortised cost using the effective interest
method if the time value of money is significant. Gains and losses are recognised in the profit and loss
account when the loans and receivables are derecognised or impaired, as well as through the
amortisation process. This category of financial assets includes trade and other receivables. Cash and
cash equivalents are short-term highly liquid investments that are readily convertible to known
amounts of cash, are subject to insignificant risk of changes in value and have a maturity of three
months or less from the date of acquisition. ‘

Impairment of financial assets

The company assésses at each balance sheet date whether a financial asset or group of financial assets
is impaired.

Loans and receivables _
If there is objective evidence that an impairment loss on loans and receivables carried at amortised

cost has been incurred, the amount of the loss is measured as the difference between the asset’s -

carrying amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. The camrying amount of the asset is reduced, with the amount of
the loss recognised in the profit and loss account.

15
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BP EXPILORATION (SOUTH ATLANTIC) LIMITED

. NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2015

Significant accounting policies, judgements, estimates and assumptions (continzed)
Financial Habilities

Financial habilitics are classified as firancial liabilities at fair value through profit or loss; derivatives
designated as hedging instruments in am effective hedge; or as financial hisbilities measured at
amortised cost, as appropriate. Financial liabilities include trade and other payables, accraals, most
items of finance debt and dexivative financial instruments. The company determines the classification

of its financial liabilities at imitial recognition. The measurement of financial liabilitics depends on -

their classification. as follows:

Financial liabilities measured af ameortised cost
Financial liabilities are initially recognised at fair value. For mterest-bmnng loans and borrowings
this is the fair value of ilre proceeds received net of issue costs associated with the borrowing,

After initial recogpition, financial liabilities are subsequently measured at amortised cost using the
effective interest method. Amortised cost is calculated by taking into account any issue costs, and any
discount or premium on scttlemrent. Gains and losses arising on the repurchase, seitlement or
cancellation of liabilities are recogmsed respectively in interest receivable and similar income and
interest payable and similar charges. This category of financial liabilities includes trade and other
payables and finance debt.

Offsetting of financial assets and Habilities

- Financial assets and lizbilities are presented gross in the balance sheet unless both of the following
criteria are met: the company currently has a legally enforceable right to set off the recognised
amounts; and the company interds to either settle on a net basis or realise the asset and settle the
liability simultaneously. If both of the criteria are met, the amounts are set off and presented net.

Employee benefits

Wages, salaries, bonuses, social security contributions, paid annual leave and sick leave are accrued
in the period in which the associated services are rendered by employees of the company. Deferred
bonus arrangements that have a vesting date more than 12 months after the period end are valued on
an actuarial basis using the projected unit credit method and amortised on a straight-line basis over
the service period untll the award vests.

Deferred tax

Deferred tax liabilities are recognised for all taxable temporary differences except where the deferred
tax liability arises on the initial recognition of goodwill or on the initial recognition of an asset or
liability in a transaction that is not a business combination and at-the time of the transaction, affects
neither accounting profit nor taxable profit or loss.

Deferred tax assets are recognised for all deductlble temporary differences, carry—forward of unuscd
tax credits and unused tax losses, to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences and the carry-forward of unused tax credits and
unused tax losses can be utilised except where the deferred tax asset relating to the. deductible
temporary difference arises from the initial recognition of-an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither accounting profit or loss
nor taxable profit or loss.
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BP EXPLORATION (SOUTH ATLANTIC) LINITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Significant accounting policies, jmdgemmls, estimates and assumptions (continued)
Deferred tax (continued)

Themyingamamafdl:fmedmasscsismviewedatfachbalancesheﬁ&ﬁeamﬂmﬂmmdtome
e:xtenttﬁmnmsmmlmmg,ﬂpmhableﬂlatsufﬁmenttaxablepmﬁtmﬂbeamﬂabﬁeﬁoaﬂwaﬂmpaﬂ of
the deferred tax asset to be wiilised.

Deferred tax asseis and kiabilities are measured at the tax rates that are expected to apply in the period
whentheasﬁrnsm]]nsedorthchabﬂnylssetﬂed, based on tax rates (and tax Iaws) that have been
enacted or suly vely enacted at the balance sheet date. Defened tax asseis and Labilities are not

Defemred income tax assets and liabilities are offset, only if a legally enforcement right exists to set off
taxation assefs agaimst taxation habilities. the defemred income taxes relate to the same taxation
authority and that authority penmits the company to make a single net payment.

Loss before taxation
This is stated affer charging / (crediting): -
: 2015 2014
s $
Operating lease payments:

Land & buildings 71,892 93,628
Net foreign exchange (gains) / losses (10,936) 29,238
Amortisation of iniangible assets '

- Other® . 37.167 89,200
Depreciation of tangible assets ' 68.586 - 153372
Loss on disposal of intangible assets 319.633 -
Loss on disposal of tangible assets , 109,769 -
* Amount is included in Administrative expenses.

Auditor’s remuneration
2015 2014
S $ $
Fees for the audit of the company 26,567 28,397

Fees paid to the company’s auditor, Ernst & Young LLP, and its associates for services other than the
statutory audit of the company are not disclosed in these financial statements since the consolidated
financial statements of BP. Exploration (South Atlantic) Limited’s ultnnate parent, BP p Lc., are
reqmred to disclose non-audit fees on a consolidated basis.
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BP EXPLORATION (SOUTH A’H[]LANII]IQ ) LIMITED

NOTES TO THE FINANCIAL STATERMENTS
FOR THE YEAR FNDED 31 DECEMBER 2015

Taxatiom

' Thewmp@mynsammﬂraofagmupforﬂxepmpmofmhefmmmms CmrpmanonTaxAct

2010.
Rmomﬂfﬁa[ﬁ@m of the effective tax rate

The tax assessed on the loss on ordinary activities for the year is lower than the standard rate of

corporation tax in the UK of 20% for the year ended 31 December 2015 (2014: 21%6). The differences ,

are reconciled below: 7
2015 2014
: ' . g $
Loss before taxation ' (6.434.944) (35.515.097)
Tax charge / {(credit) ' - -
Effective tax rate ' 0% 0%
2015 2014
: % %
" UK statutory corporation tax rate: ' 20 21
Decrease resulting from: .
~ Movemenis in unrecognised deferred tax - (20) 21)
Effective tax rate - -

Deferred tax has not been recognised on deductible temporary differences of $154,946.590 (2014:
$157.509.314) relating to pre-trading expenditure with a fixed expiry date; these amounts are
expected to expire in the period 2019 — 2022.

Change i in corporation tax rate
The UK corporation tax rate was reduced from 21% to 20% with effect from 1 April 2015, and will

further reduce to 19% from 1 April 2017 and to 18% from 1 April 2020. Deferred tax has been
measured using the rates substantively enacted at 31 December 2015.

Directors and employees

(a) Remuneration of directors '

None of the directors received any fees or remuneration for services as a director of the company
during the financial year (2014: $Nil).
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BP EXPLORATION (SOUTH ATLANTIC) LINITED

NOTES TO THE FINANCIAL STATEMIENTS
FOR THE YFAR FNDED 31 DECEMBER 2015

6. Directors and employees (continued)

0] Emll@yee costs ,
2015 2014
‘ s 3
Wages and salaries , 531.596 - 1,219.658
Social security costs ' 12777 -69.693
Share-based payment charge - 5.359
: 544,373 1.294.710
(c) The number of employees as at 31 December 2015 was nil (2014 4).
7. Intangible assets
Other
intangibles
Cost $
At 1 January 2015 446,000
Disposal (446,000)
At 31 December 2015 -
Amertisation
At 1 January 2015 89,200
Disposal ' (126.367)
Charge for the year 37,167
At 31 December 2015 -
Net book value i
At 31 December 2015 -
At 31 December 2014 356,800

»
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10.

' BP EXPLORATION (SOUTH ATi.ANTIC) LIMITED

NOTES TO THE FINANCTAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

Tangible assets

Cost .

At 1 Jamary 2015
Disposals .

At 31 December 2015

Depreciation

At 1 Jammary 2015
Charge for the year
Disposals

At 31 December 2015

Net book value
At 31 December 2015

At 31 December 2014

Debtors |

Amo(ints falling due within one year:

Amounts owed by group undertaking
Other debtors

Prepayments and accrued income
Total debtors

Creditors

Amounts falling due within one year:

Trade creditors

Amounts owed to group undertakings
Other creditors ‘
Accruals and deferred income

Total creditors

Fixiures

$

396578

(396.578)

153372

68.586

(221,958)

243206

2015 2014

$ $

4,764,539 13,406,281

7.012 315,801

159,816 11,785

4931367 13,733,867

2015 2014

$ $

5,531 25,754

408,651 2,209,238

- 111,383

463,821 1,758,062
878,003

4,104,437
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

11. Obligations under leases

12.

13.

14.

. Operating lease

Operating lease payments represeat rentals payable by the company for its land and building. 1 ease is
negotiated for an average term of three years and remtals are fixed for an average of three years with
anopuontoextendforaﬁntheruvoywsamﬂhcuﬁzmpnewﬂm@marketmte Lease of land and
bmldmg is typically subject to rent reviews at specified intervals and provides for the lessee to pay all
msurance, maintenance and repair costs.

In previous year, the company had ouwtstanding commutirents for future minimum lease payments
under non-cancellable operating lease, which fall due as follow:

2015 2014
Land & Land &
building " building
$
Operating lease: '
Within 1 year ‘ - 74.513
Between 2 to 5 years ' . - 18.853
Called up share capital
2015 2014
$ : b
Issued and fully paid:
160,000,001 Ordinary shares of $1 each for a total nominal value
of $160.000,001 _ 160,000,001 160,000,001
Reserves
Called up share capital

The balance on the called up share capital account represents the aggregate nominal value of all
ordinary shares in issue.

Profit and loss account
The balance held on this reserve is the accumulated losses of the company

Related party transactions

The company has iaken advantage of the exemption contained within paragraphs 8(k) and (j) of FRS
101, and has not disclosed transactions entered into with wholly-owned group companies or key -

management personnel. There were no other related party transactions in the year.
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BP EXPILORATION (SOUTH ATLANTIC) LINITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR FNDFD 31 BECFMBER 2015

15. Immediate and oltimate contrelling parent undertak

The immediate pareni underiaking is BP Exploration Operating Company Limited. a compamy
registered in England and Wales. The ultimate controlling parent undertaking is BP p.l.c.. a company
registered in England and Wales. which is the parent undertaking of the smallest and largest group to
consolidate these financial statements. Copies of the consolidated ﬁnancnal statements of BP plc. can

be obtained from 1 St James’s Square, London, SWIY 4PD.
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