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LONDON CAPITAL & FINANCE PLC

STRATEGIC REPORT
FOR THE YEAR ENDED 30 APRIL 2016

The directors present the strategic raport and financial statements for the year ended 30 April 2016.

Review of the business

The company's principal activities during the period continue to be raising funding through the issuance of
private bonds and then lending the proceeds of the bonds to medium sized businesses on a fully secured
basis, During the year there were bond additions of £9,269,143 and bond redemptions of £664,483.

The company helds fixed and floating charges over the assets of its customers to secure the loans. At the
year end the loan to notional value ratio is 15% as below.

Vaijue of secured assats 60,752,482
Carrying value of loans at 30 April 2016 7,434,014
Notional value of loans at 30 April 2016 9,396,814
Loan to carrying value - 12%

Loan to natianal valua 15%

The carrying value of the loans is the value of the oans outstanding as at the year end net of deferred
revenue. The notional value is simply the value of the loans outstanding as at the year end.

The principal risks and uncertainties facing the company are broadly grouped as - competitive, compliance
and financial instrument risk.

Compliance Risks

in the UK , all financial institutions must be registered and regulated with the FCA or the PRA. These bodies
require members to comply with various standards. In addition compliance imposes cosls and failure to
comply with the standards could materially affect the company’s ability to operate.

The company is registered with the FCA (Registration Number: 722603) and uses 3rd party companies to
undertake FCA regulated activities. In the future the company has plans to become a FCA Regulated Entity.

Financial Instrument Risks
Exposure to credit, interest rate and liquidity risk-

Credit risk is the risk that one party to a financial instrument will cause a financial loss for that other party by
failing to discharge an obligation. Company policies are aimed at minimising such losses, and require (hat
loan or bond arrangements are only made with customers and bond holders who demonstrate an appropriate
payment history and satisfy credit worthiness procedures.

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities. The company aims to mitigate liquidity risk by managing cash generation by its operations and
matching bond issuances with loan generation.

The Company aims 0 mitigate its interest rate risk through matching of interest rates at macro level on assets
and liabilities whilst retaining a profit margin,




LONDON CAPITAL & FINANCE PLC

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

Business Performance

Profit for the year of £166,916 (1 month pericd ended April 2015 as restated: £2,040) includes gross profit of
£329,482 {1 monih period ended April 2015 as restated: £7,358) and administrative expenses of £180,932 (1
month period ended April 2015 as restated: £5,120).

Revenue of £948,201 (1 month period ended April 2015 as restated: £15,330) relates to income in respect of
"loans receivable’ of £792,664 (1 month period ended April 2015 as restated £15,330), consuitancy fees of
£155,537 (1 month period ended Apsil 2015: £Nil),

The company had shareholders funds at the year end of £25,592 an increase on the restated 2015 negative
balance of £190,324,

On behalf of the board




LONDON CAPITAL & FINANCE PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 APRIL 2016

The directors present thelr audited annual report and financial statements for the year ended 30 April 2016,

The company changed its name from Sales Aid Finance (England) Limited to Londan Capital & Finance Limited
on 1 July 2015 and subsequently registered as a public company on 11 November 2015.

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a fina! dividend.
No preference dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up 0 the date of signalure of the financial statements were as
foliows:

Mr MA Thomson

Mr MD W Baldwin (Appointed 1 October 2015 and resigned 9 June 2016}

Ms KR Simpson (Appointed 1 October 2015)

Mr MJ Binks (Appointed 30 October 2015 and rasigned 24 August 2016)
Mr P Sayers (Resigned 10 August 2015)

Mr FJ Huisamen (Appointed 1 July 2016)

Supplier payment policy
The company's current policy concerning the payment of trade creditors is to follow the CBIi's Prompt Payers
Code (copies are available from the CBl, Centre Point, 103 New Oxford Street, London WCHA 1DU).

The company's current policy concerning the payment of trade creditors is to:
+ settle the terms of payment with suppliers when agreeing the terms of each transaction;
» ensure that suppliers are made aware of the lerms of payment by inclusion of the relgvant lerms In
contracts; and
= pay in accordance with the company's contractual and other iegal obligations,

The company had no trade creditors at the year end.
Financial instruments

The company manages its cash and borrowing requirements in order to maximise interest income and minimise
interest expense, whilst ensuring the company has sufficient liquid resources to meet the operating needs of the
business.

The company aims to match the intarest rate on its fixed rate borrowings and loans, however the company is
exposed to floating interest rate risk on bank deposits and overdrafts.

The company has minimal foreign currency exposures as it does not trade with overseas companies. However
all loans arg secured by fixed and floating charges over the customers assets and in some cases these asset
are denominated in currency other than GBP. The company monitors these assels on a regular basis to mitigate
any potential exposures.

Investments of cash surpluses, borrowings are made through banks and companies which must fulfil credit
rating criteria approved by the Board.

All customers who wish to trade on credit terms are subject to credit verification procedures. Loans are
monitored on an ongoing basis and no provisions have been required in the current year (2015 Enil).

-3-




LONDON CAPITAL & FINANCE PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

Future developments

The company intends to continue developing their bond and loan books accordingly. The company will raise
funds through more bond issues and intends 1o loan this money to existing and new customers.

Changes in presentation of the financlal statements

The financial statements have been presented in accordance with IAS 1 - Presentation of Financial Statements
in accordance with the Internationai Financial Reporting Standards. This is a change from the prior year
whereby the financial statements were presented in accordance with FRS 102.

independent Auditors’
PricewaterhouseCoopers LLP were appointed auditor to the company and in accordance with section 489 of the
Companies Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of directors' responsibilities
The directors are respansible for preparing the Strategic Report, Directors’ Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law tha
directors have prepared the financial statements in accordance with [nternationa! Financial Reporting Standards
{IFRSs) as adopted by the European Union. In preparing these financial statements, the directors have also
electad to comply with IFRSs, issued by the International Accounting Standards Board {IASB). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

select suitable accounting poficies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;

state whether applicable International Financial Reporting Standards (IFRSs) as adopted by the European
Union, and IFRSs as issued by the Intemational Accounting Standards Board {(IASB), have been followed,
subject to any material departures disclosed and explained in the financial statements ;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transaclions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2008. They
are also responsible Jor safeguarding the assels of the company and hence for taking reasonable steps for the
prevention and detaction of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the company's website. Legisiation in the
United Kingdom governing the preparation and dissemination of financial statements may differ from legislation
in other jurisdictions.




LONDON CAPITAL & FINANCE PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

Statement of disclosure to auditor
Each of the persons who is a director at the date of approval of this report confirms that:

{1} so far as the director is aware, there iz no relevant audit information of which the Company's auditors are
unaware; and

(2) each director has taken all the steps that he/she ought to have taken as a director in order to make himself/
herself aware of any relevant audit information and to establish that the Company’s auditors are aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of 5418 of the Companies
Act 2008.

Going concem

The directors have at the time of approving the financial statements, a reasonable expectlation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus they continue to
adopt the going concem basis of accounting in preparing the financial statements.

gr(M/A Thomson
rector




LONDON CAPITAL & FINANCE PLC

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF LONDON CAPITAL & FINANCE PLC

Our opinlon
in our opinion, London Capital & Finance pic's financial statements (the “financial statements”):

+ give a true and fair view of the state of the company’s affairs as at 30 April 2016 and of its profit and
cash flows for the year then ended;

+ have been properly prepared in accordance with International Financial Reporting Standards
("IFRSs") as adopted by the European Union; and

- have been prepared in accordance with the requirements of the Companies Act 2008.

What we have audited

The financial staternents, included within the Annual Report and Financial Staterments {tha “Annual Raport”},
comprise:

the Statement of Financial Position as at 30 April 2016;

the Income Statement for the year then ended;

the Statament of Comprehensive income for the year then ended;

the Statement of Cash Flows for the year then ended;

the Statement of Changes in Equity for the year then ended; and

the notes to the financial stalements, which include a summary of significant accounting policies and
other explanatory information.

¢« @ & =+ o a

The financial reporting framework that has been applied in the preparation of the financial statements is IFRSs
as adopted by the European Union, and applicable law.

In applying the financiai reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estimates, they have made
assumplions and considered future events.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information given in the Strategic Repon and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.

Other matters on which we are required to report by exception
Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion;
+ we have not received all the information and explanations we require for our audit; or
+ adequate accounting records have not been kept, or retumns adequate for cur audit have not been
recgived from branches not visited by us; or
+ the financial statements are not in agreement with the accounting records and returns.
We have no excepfions to report arising from this responsibility.
Diractors’ remunaration
Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of

directors’ remuneration specified by law are not made. We have no exceptions to report arising from this
responsibility.




LONDON CAPITAL & FINANCE PLC

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF LONDON CAPITAL & FINANCE PLC

Qur responsibilities and those of the directors

As explained more fully in the Statement of directors' responsibilities set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view,

Our responsibitity is io audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) ("ISAs (UK & Ireland)"). Those standards require
us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’'s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsidifity for any other purpose or 1o any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

What an audit of financial statements involves

Ve conducted our audit in accordance with 1SAs (UK & ireland). An audit involves obtaining evidence about
the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This includes an
assessment of:

« whether the accounting policies are appropriate to the company's circumstances and have been
consistently applied and adequately disciosed;

« the reasonableness of significant accounting estimates made by the directors; and

« the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence,
forming our own judgements, and evaluating the disclosures in the financiai statements.

We test and examine information, using sampling and other auditing technigues, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We oblain audit evidence through testing
the effectiveness of controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based an, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.

\k§l@w

Jessica Miller

(Senior Statutory Auditor) I

for and on behalf of PricewaterhouseCoopers LLP )6“6 'b
London

Chartered Accountants

Statutory Auditor




LONDON CAPITAL & FINANCE PLC

INCOME STATEMENT
FOR THE YEAR ENDED 30 APRIL 2016

Year Period

ended ended

30 April 30 April

2016 2015

as restated

Note £ E

Revenue 3 948,201 15,330
Financa cost {618,719) {7.974)
Gross profit 329,482 7,356
Administrative expenses (180,932) (5,120)
Operating profit 4 148,550 2,236
[ncome tax income/{expanse) 6 18,366 {196}
Profit tor the year/period 15 166,916 2,040

The income statement has been prepared on the basis that all operations are continuing operations.
The accompanying noles form an integral part of the financiat statements.
Statement of Comprehensive Income for the year ended 30 April 2016

There has been no other comprehensive income or expense other than the profit for the year as shown above
{2015: Nil).




LONDON CAPITAL & FINANCE PLC

STATEMENT OF FINANCIAL POSITION

AS AT 30 APRIL 2016

Non-current assets

Property, plant and equipment
Trade and other receivables
Deferred tax asset

Current assets
Trade and other receivables
Cash and cash equivalents

Tolal assets

Current liabilities

Trade and other payables
Net current assets
Non-currant liabilities
Trade and other payables
Total liabilities

Net assets/(liablities)
Equity

Share capital
Accumulated losses

Total equity

Note

~d

12

12

14
15

2018

9,233
6,848,446
18,366

6,876,045

3,038,457
281,662

3,320,119

10,196,164

2,174,735

545,384

7,395,837

10,170,572

25,592

50,000
(24,408)

25,592

The accompanying notes form an integral part of these financial statements.

Period ended
2015

as restated

£

1,021,128
8

1,021,136

1,021,138

695,006

326,130

516,454
1,211,460

{180,324)

1,000
(191,324}

{190,324)




LONDON CAPITAL & FINANCE PLC

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 30 APRIL 2016

The financigyst \ments on pages 8 to 26 were approved by the Board of directors and authorised for issue
ON ... LeHA2 L L0

Signed on its behalf by:

Mr ?A. homson
ctor

Company Registration No, 08140312

-10-




LONDON CAPITAL & FINANCE PLC

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 APRIL 2016

Share Acc losses Total equity

capital

£ £ £
Balance at 1 April 2015 1,000 39,162 40,162
Effect of prior period adjustment - (232,528) (232,526)
As restated 1,000 (193,364) (192,364}
Profit for the periad - 2,040 2,040
Total comprehensive income for the period - 2,040 2,040
Balance at 30 April 2015 1,000  (191,324) {190,324)
Profit for the year - 166,916 166,916
Total comprehensive income for the year - 166,916 166,916
issue of share capital 49,000 - 49,000
Balance at 30 April 2018 50,000 (24,408) 25,592

The accompanying notes for an integral part of the financial statements,

“ -




LONDON CAPITAL & FINANCE PLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 APRIL 2016

2016

Note £ £
Cash (used in)/generated from 21
operations (8.485,410)
Tax paid (4,929)
Net cash {outflow}/inflow from
operating activities (8,490,339}
investing activities
Purchase of property, plant and
equipment (12,500)
Net cash used in investing activitles (12,500)
Financing activities
Proceeds from Issue of shares 12,500
Proceeds from borrowings 8,771,993
Net cash generated from/{used in)
financing activities 8,784,493
Net Increase/{decrease} In cash and
cash equivalents 281,654
Cash and cash equivalenis at
beginning of year/period 8
Cash and cash equivalents at end of

year/period 281,662

The accompanying nctes form an integral part of the financial statements,

Period Ended
2015

as restated

£ £

1,817

1.817

(2.280)

(2,280)

(463)

4

-12-



LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2016

1

141

12

1.3

14

Accounting policies

Company information

London Capital & Finance Plc is a company limited by shares incorporated in England and Wales. The
registered office is The Old Coach House, Eridge Park, Eridge Green, Tunbridge Wells, TN3 9JS.

Basis of preperation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS} as adopted for use in the European Union and with those parts of the Companies Act
2006 applicable to companies reporting undar IFRS, (except as otherwise stated}.

The financial statemants have been prepared on the historical cost basis . The principal accounting
policies adopted are set out below.

Golng concern

The directors have at the time of approving the financlal slatements, a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus
they continue to adopt the going concern basis of accounting in preparing the financial statements.

Revenue

Revenue is made up of three elements; intarest receivable on loans, fees associated with the
arrangement of loans and other consultancy fees. The company recognises consullancy fees on an
accruals basis and the revenue associated with a financial asset is calculated on an effective interest rate
basis.

The effective inlerest rate basis is a mathod of calculating the amortised cost of financial assets and of
spreading the revenue over the expected life of the financial assat. The effective Interest rate is the rate
that discounts all estimated future cash flows, including the associated interest and fees, to the financial
assets initial carrying value.

Revenue from contracts for the provision of professiona!l servicas is recognised by reference to the stage
of completion when the stage of completion, costs incurred and costs to complete can be estimated
reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation to
contractual hourly staff rates and materials, as a proportion of total costs. Where the outcome cannot be
estimated rellably, revenue is recognised only to the extent of the expenses recognised that are
recoverable.

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or
valuation, net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
thelr useful lives on the following bases:

Fixtures and fittings 20% Straight Line
Plant and equipment 33% Straight line

The gain or |0ss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

-13-



LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2016

1

1.1

1.2

1.3

1.4

Accounting policies

Company information

London Capital & Finance Plc is a company limited by shares incorporated in England and Wales, The
registered office is The Old Coach House, Eridge Park, Eridge Green, Tunbridge Wells, TN3 9.JS.

Basis of preperation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted for use in the European Union and with those parts of the Companies Act
2006 applicable fo companies reporting under IFRS, (except as otherwise stated).

The financial staterments have been prepared on the historicat cost basis . The principal accounting
policies adopted are set out below.

Going concern

The directors have at the time of approving the financial statements, a reasonable expectation that the
company has adequate resources to cantinue in cperational existence for the foreseeable future. Thus
they continue to adopt the going concern basis of accounting in preparing the financial statements.

Revenue

Revenus is made up of three elements; interest receivable on loans, fees associated with the
arrangement of loans and other consultancy fees. The company recognises consultancy fees on an
accruals basis and the revenue associated with a financial asset is calculated on an effective interest rate
basis.

The effective interest rate basis is a method of calculating the amortised cost of financial assets and of
spreading the revenue over the expected life of the financial asset. The effective interest rate is the rate
that discounts all estimated future cash flows, including the associated interest and fees, to the financial
assets initial carrying value.

Revenug from contracts for the provision of professicnal services is recognised by reference to the stage
of completion when the stage of completion, costs incurred and costs to complete can be estimated
reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation to
contractual hourly staff rates and materials, as a proportion of total costs. Where the outcome cannot be
estimated reliably, revenue is recognised only to the extent of the expenses recognised that are
recoverable.

Property, plant and equipment

Property, plant and equipment are initially measured at cost and subsequently measured at cost or
valuation, net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Fixtures and fittings 20% Straight Line
Plant and equipment 33% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

-13-




LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

1 Accounting policies {Continued)

1.5 Fair value measurement

IFRS 13 establishes a single source of guidance for all fair value measurements. IFRS 13 does not
change when an entity is required to use fair value, but rather provides guidance on how to measure fair
value under IFRS when fair value is required or permitted. The resuiting calculations under IFRS 13
affected the principles that the Cempany uses to assess the fair value, but the assessment of fair value
under IFRS 13 has not materially changed the fair values recognised or disclosed. IFRS 13 mainly
impacts the disclosures of the Company. It requires specific disciosures about fair value measurements
and disaclosures of fair values, some of which replace existing disclosure requirements in other
standards.

1.6 Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposiis held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

1.7 Financial assets

Financial assets are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the insirument.

Financial assets are classified into specified categories. The classification depends on the nature and
purpose of the financial assets and is delermined at the time of recognition.

Financial assets are initially measured at fair value plus transaction costs, other than those classified as
fair value through profit and loss, which are measured at fair value.

Loans and receivables

Trade receivables, loans and other receivables that have fixed or determinable payments that are not
quoted in an active market are classified as 'loans and receivables’. Loans and receivables are
measured at amortised cost using the effective interest method, less any impairment.

interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immatenial. The effective interest method is a method of caiculating the
amortised cost of a debt instrument and of alfocating the interest income over the relevant period. The
effective interest rate is the rate tha! exactly discounts estimated future cash receipts through the
expecied life of the debl instrument 1o the net carrying amount on initiat recognition.

Impairment of financial assets
Financlal assets, other than any held at FVTPL, are assessed for indicators of impairment at each
reporting end date.

Financial assets are impaired where there is objaclive evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been affecled.

Darecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the assst
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership to
another entity.

1.8 Financial liabllities
Financial labilities are classified as either financia! liabilities at fair value through profit or loss or other
fimancial liabilities.

14 -




LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

1 Accounting policies {Continued)

Other financlal liabiilties

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction
costs. They are subsequently measured at amortised cost using the effective interest methad, with
inlerest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial abitity and of
allocating interest expense over the relevant period. The effective interast rate is the rate that exactly
discounts estimated future cash payments through the expecled life of the financial liability to the net
carrying amount on initial recognition.

Derecognition of financiail liabilities

Financial liabilities are derecognised when, and only when, the company's obligations are discharged,
cancelled, or they expire.

1.9 Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

1.10 Taxatlon
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement hecause it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The
company's liabllity for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.

Defarred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and Habilities in the financlal statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet fiability method. Deferred tax
liabiliies are generally recognised for all taxable temporary differences and deferred tax assels are
racognised to the extent that it is probable that taxahle profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is setiled or the asset is realised. Deferred {ax is charged or credited in the income
statement, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity. Deferred tax assets and ltabilities are offset when the company
has a legally enforceable right to offset current tax assets and liabiiities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authority.

-15-




LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

1  Acgcounting policies (Continued)

1.11 Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those
cosls are required to be recognised as part of the cost of inventaries ar non-gurrent assets.

The cost of any unused holiday entittement is recognised in the period in which the employee’s services
are raceivaed.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits,

1.12 Leases
Leases are classified as finance teases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessees. All other leases are classified as operating leases.

Rentals payable under operating leases, less any lease incenlives received, are charged to income on a
straight line basis cver the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the lease asset are consumed.

2 Adoption of new and revised standards and changes in accounting policies

There has been a change in the accounting standards in the year from UK GAAP to IFRS.
There has been no impact on transition and no changes to accounting policies.

During the transition from UK GAAP to IFRS, the Company identified a change in loan terms for a customer
had notl been recognised in the period ending 30 April 2015, The change in loan terms was ratrospectively
applied from 1 April 2015 and has been restated in the current year. This has resulted in a reduction in the
opening loan balance of £231,268.

Future accounting developments

The standards and interpretations that are issued but not yel effective, up to the date of issuance of the
Company's financial statements are disclosed below.

The Company intends to adopt these standards, if applicable, when they become effective.

a) IFRS 9 ‘Financial Instruments’ - [FRS 9 is the replacement of IAS 39 and applies to classification and
measurement of financial assets and financial liabilities as defined in 1AS 33,

The Company notes that there are new accounting standards on the horizon, which are neither adopted by
the EU nor effective at 30 April 2016 including IFRS 9. IFRS 9 is still subject to EU endorsement, the timing
of which is uncertain, but is currently expected to be effective for annual periods beginning on or after 1
January 2018. As such the directors are monitoring developments and considering the associated impact on
the Company's financial statements,
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LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

3  Revenue

An analysis of the company's revenue is as follows:
Year
ended
30 April
2016
£

Interest receivable 792,664
Consultancy faes 155,537

948,201

948,20

Period
ended
30 April
2015

£

15,330

15,330

15,330

Included within interest receivable are fees associated with the arrangement of the Ieans which are

recognised over the life of the loans.

Year
ended
30 April
4  Operating profit 2018
£
Profit for the yeariperiod is stated after charging/{crediting):

Fees payable to the company's auditors for the audit of the company's
financial statements 25,000
Depreciation of property, plant and equipment 3,267
Finance costs 618,719
Staff costs 9,352

Period

ended

30 April
2015

£

3,000

7.974
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LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 APRIL 2016

5

Employees

The average monthly number of employees (including non-exgcutive directors) wera: 2

Their aggregate remuneration comprised:

Employment costs

Wages and salaries
Social security costs

Year
ended
30 April
2016

£

8,681
671

9,352

No emoluments were paid to the direciors during the year {2015 - £nil).

Income tax expense

Current tax
Current year taxation

Deferred tax

Origination and reversal of temporary differences

Total tax {credit)/charge

Period
ended
30 April
2015

£

Continuing operations

Year
ended
30 Aprit
2016

|

(18,366)

|

(18,366)

Period
ended
30 April
2015

£

196

|

196
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LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

6

Incoma tax expense

{Continued)

The (credit)icharge for the year can be reconciled to the profit per the Income Statement as follows:

Profit befare taxation

Expected tax charge hased on a corporation tax rate of 20.00%
Expenses not deductible in determining taxable profit
Utilisation of lax losses not previously recognised

Recognition of tax losses brought forward

Permanent capital allowances in excess of depreciation
Depreciation on assets not qualifying for tax allowances

Tax {credit)/charge for the year

Year
ended
30 April
2018

£

148,550

29,710
276
(28,139)
(18,366)
(2.500)
653

(18,366)

Peariod
ended
30 Aprit
2015

£

2,236

447

(251-)

196

The prior year adjustment resulted in an unrecognised deferred tax asset of £46,505. The unrecognised
deferred tax asset relating to losses at the year end was £nil (2015: £46,505).

Property, plant and equipment

Cost
Additions

Al 30 April 2016

Accumulated depreciation and impairment
Charge for the year

Al 30 April 2016

Carrying amount
At 30 April 2016

Fixtures and Plant and
fittings equipment

£ E

6,750 5,750

8,750 5,750

1,350 1,917

1,350 1.917

5,400 3,833

Total

E

12,500

12,500

3,267

3,267

9,233
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LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

8 Non-current trade and other receivables

Loans and receivables carried at amortised
cost

Non-current
Period ended

2016 2015

as rastated

£ £
6,848,446 -

6,848,446 -

The company has not designated any financlal assets as financial assets al fair value through profit or

loss,

The terms of the loans are bespoke to each customer depending on their circumstances and credit
history. A fixed rate of interest is applied to each loan plus fees and other associated costs which will be

repaid by the customers over the life of the loan,

Fair value of financial assets carried at amortised cost

Excepl as detailed below the directors believe that the carrying amounts of financial assets carried al

amortised cost in the financial statements approximate to their fair values.

9 Current trade and other receivables

Loans receivable

Unpaid share capital

Other receivables
Corporation tax recoverable
Prepaymants

Current
Period ended
2016 2015
as restated
£ £
585,568 1,020,128
37,500 1,000
540,867 -
4,929 -
1,869,593 -
3,038,457 1,021,128

Loans receivable disclosed above are ciassified as loans and receivables and are therefore measured at

amortised cost.

Loans receivable are secured against a fixed and floating charge over the assets of its customers which

is held by the company.

The terms of the loans are bespoke to each customer depending on their circumstances and credit
hislory. A fixed rate of interest is applied to each loan plus fees and other associated costs which will be

repaid by the customers over the life of the loan.
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LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

10 Financial instruments

The company's principal financlal instruments comprise cash, receivables and payables that arise from its
operalions.

The directors consider that the carrying amount of receivables, cash and payables all approximate to their
fair value.

The directors are consider that the carrying amounts of financial liabilities carried at amortised cost in the
financial statements approximate to their fair values.

The main risks arising from the Company's financlal instrumenis are interest rate risk, liquidity risk and
credit risk.

Interest rate risk

The Company currently finances itself through the issuance of fixed rate bonds which are maiched to the
fixed rates loans made by the company. Increase or decrease of 1% in interest rate risk would not have a
material impact on the company or its financial statements.

Interest receivable on bank deposits will be affected by fluctuations in interest rates, but are immaterial.

Credit risk

The Company's credit risk is primarily atributable fo its receivables. The amounts presented in the
Statement of Financial Positich are net of allowances for doubtful receivables. The credil risk on liquid funds
is fimited because security is held over and above the value of the loans and extensive credit chacks and
due diligence are performed on new and existing customers.

The carrying value of the loans oulstanding as at year end is £7,434,014, the notional value of the loans
outstanding as at year end is £9,396,814 and the fair value of the assets against which these loans are
secured is £60,752,482. The carrying value of the loans is the value of the loans outstanding as at the year
end net of deferred revenue. The notional value is simply the value of the loans outstanding as at the year
end.

At the year-end, there were no loans which were averdue and not impaired, or overdue and impaired.

At the year-end, there were no allowances for doubtful debts (prior period: Nil),
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LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

1

Liquidity risk

Liquidity risk arises from the Company's managment of working capital. [t is the risk that the Company
may encounter difficulties in meeting its financial obligations as they fall due. The directors consider that
there is no significant liquidity risk as the Company has sufiicient cash resources to continue its

operations.

Less than t Between 2-5 Totat
year years

£ £ £

At 30 April 2015
Bonds issued 663,515 516,454 1,179,869
663,515 516,454 1,179,969

At 30 April 2018
Bonds issued 2,556,357 7,395,837 8,952,194
2,556,357 7,395,837 9,952,194

Bonds are issued with an interest rate ranging from 3.9% to 8.5%.. Bonds issued are presented including

interest payable on bonds issued in the table above.
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LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

12 Trade and other payables

Current Non-current
Period ended Period ended
2016 2015 2016 2015
as restated as restated
£ £ £ £
Trade payabies 2,556,357 863,515 7,395,837 516,454
Amounts due to contract customers 189,275 - - -
Accruals 25,000 8,100 - -
Social security and other taxation 1,823 9,986 - -
Other payables 2,280 13,405 - -
2,774,735 695,006 7,395,837 516,454
2016 2015
Analysis of bonds £ £
Amounts payable in less than one year 2,556,357 863,515
Amounts payable In 2-5 years 7,395,837 516,454

9,952,194 1,179,969

13 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company
and movements thereon during the current and prior reporting period.

Tax losses
£
Deferred tax liability at 1 May 2014 and 1 May 2015 -
Deferred tax movements in current year
Recognition of deferred tax asset due to restatement in the year (18,366)
Deterred tax lizbility at 30 April 2016 -
Deferred tax asset at 30 Aprit 2016 (18,366)
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LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

13  Defarred taxation (Continued)

Qeferred tax assets and liabilities are offsel where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Period ended

2016 2015
as restated

£ £

Deferred 1ax assels (18,366)

Period ended
14 Share capital 2016 2015

as restated

£ £
Ordinary share capital
Issued and authorised
50000 Ordinary shares of £1 each (2015 1600} 50,000 1,000
Reconciliation of movements during the year:
Number
ALY May 2015 5,000
Issue of shares 49,000
At 30 April 2016 50,000

Ouring the year the company issued 49.000 ordinary shares al par of £1.
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LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

15 Accumulated iosses

16

£
At 31 March 2015 as previously reported 39,162
Prior year adjustment {232,526)
At 31 March 2015 as restated (193,364}
Profit for the period 2.040
At 30 April 2015 as previously reported 39,944
Prior year adjustment (231,268}
At 30 April 2015 as restated {191,324}
Profit for the year 165,916
At 30 April 2016 {24,408)
QOperating leases commlitments
Lessee
Amounts recognised in profit or loss as an expense during the perlod in respect of operating lease
arrangements are as follows:
Period ended
2016 2015
as restated
£ £
Minimum leasa payments under operating leases {2,323) -
At the reporting end date the company had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fali due as follows:
Land and buildings
Period ended
2016 2015
as restated
£ £

Between two and flve years {12,000)
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LONDON CAPITAL & FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2016

16

17

18

Operating leases commitments {Continued)

The operaling leases represent leases to third parties. The leases are negotiated over terms of § years and
rentals are fixed for 5 years. All leases include a provision for five-yearly upward rent reviews according to
prevailing market conditions. There are no options in place for aither party to extend the lease terms.

Capital risk management
The company is not subject to any externally imposed capital requirements.
Related party transactions

Other transactions with related parties

During the year, the company had the following transactions with International Resorts Group Plc - a
company which MA Thomson was a director of until he resigned on 30 June 2015.

- Loans of £75,000 (1 month periad ended April 2015: £20,000)
- Repayments of £700,032 (1 month period ended Aprit 2015: £nil)
- Interest of £26,442 {1 month period ended April 2015: £14,072)

Included in debtors at the year end are loans carried forward of £585,566 (1 month périod ended April 2015:
£1,251,396 which was restated to £1,184,156) due from International Resorts Group Plc. The loans are 24
month loans which accrue interest at 2.75% per annum. They are due to be repaid by 9 July 2017.

The loan book with International Resorts Group Plc was transferred during the year at par from Sanctuary
International PCC Limited - a company where MA Thomsan was diractor.

No guarantees have been given or received.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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19

20

21

Directors’ transactions

During the year the MA Thomson made drawings of £134,973 (2015: £Nil}) and incurred expenses on the

company's behalf of £28,000 (2015: £Nil).

Included in other debtors is an amount of £95,848 (period ended April 2015: Creditor of £11,125) due from

MA Thomson. The loan has no interest rate and was repaid post year end.

Controlling party

The ulimate controliing party is M A Thomson (Director) by virtue of his 100% shareholding.

Cash generated from operations

Profit for the year/pericd

Adjustments for:
Taxation credited
Depreciation and impairment of property, piant and equipment

Movemenis in working capitai:

Priar year period adjustment

(Increase)/decrease in rade and other receivablies
Increase in trade and other payables

Cash generated from operations

Period ended
2016 2015
as restated
£ £
166,916 2,040
18,366 196
3,267 -

- (232,526)
(8,860,8486) 34,588
186,887 34,201
8,485,410 161,501
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