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Directors’ report

The directors, who served during the year and are shown below, present their report and the financial statements
of Gleam Futures Limited ("the company”) for the year ended 31 December 2021.

Principa! activity
The company's principal activity is providing talent management services to digital-first talent who have built their
audiences and following via social media platfarms.

Research and development
The company did not undertake any research and develepment during the year (2020: nil).

Proposed dividend
On 21 October 2021, dividends of £894,409 (2020: £0} were declared and paid to Glearn Group Limited, the 100%
shareholder ot the Company.

Financial instruments
The company’s derivative financial instruments were immaterial during the year.

Directors
The directars who held office during the year were as follows:

M Iskas (resigned 31 March 2021)

1S Morris

D Romijn

D M Smales (resigned 16 April 2021)

L Loveridge

M McCoy

P Hughes

N S Sperrin (appointed 20 October 2021)

Employment policies

It is the policy of the company that there should be no unfair discrimination in censidering applications for
employment, including those from disabled persons. Should any employee become disabled, every practical effort
is made to provide continued employment.

The directors are committed to maintain and develcp communication and consultation procedures with
employees, who in turn are encouraged to become aware of and involve themselves in the performance of their
own division and the company as a whole.

Political and charitable contributions
The company made no charitable donations during the year (2020: £0). There were no political contributions nor
political expenditure incurred during the year (2020: £0).

Going concern

The company has net assets of £6,543,422 (2020: £5,674,951) and nat current assets of £6,534,416 (2020:
£5,642,930). The financial statements are prepared on a going concern basis, which the directors consider to be
appropriate.

The company meets its day-to-day working capital requirements through cash generated from its trading and the use
of a cash-pooling facility provided to participating subsidiaries in the group headed by Dentsu International Limited
(“the Group”}. The cash-pooling facility invalves the daily closing cash position for participating subsidiaries, whether
positive or negative, being cleared to £nil via daily bank transfers to / from Dentsu International timited, and the
company can draw down on the cash pool to enable it to pay its obligations as they fall due, where required.
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Directors’ report (continued)

The directors have assessed the company’s cash flow forecasts for the period of not less than 12 months fram the
date of the approval of these financial statements (“the going concern assessment pericd”), inciuding a short-term
decline in revenue growth and the measures the company has undertaken to protect operating margins and preserve
cash, and are satisfied that the company has sufficient cash to meet its liabilities as they fall due during the going
concern assessment period, as long as it can continue to draw down on funds from the cash-pooling facility during
this period as required. The company is therefore dependent on the Dentsu International Limited to ensure that the
cash-pooling facility remains available to the company and has sufficient funds in the going concern assessment
period.

Dentsu International Limited is itself reliant on continued and additional financial support from Dentsu Group Inc. (the
ultimate parent) during the going concern assessment period. Dentsu Group Inc. has indicated its intention to
rantinue to make available such funds to Lentsu International Limited to enable Dentsu International Limited to meet
its financial liabilities (and where necessary the financial liabilities of its subsidiaries) as they fall due and continue to
trade for the going concern assessment period. As with any company placing reliance on other group entities for
financial support, the directors acknowledge that there can be no certainty that this suppert will continue although,
at the date of approval of these financial statements, they have no reason to believe that it will not do so.

Also, as with any company providing and accessing its funds to/from the cash pool, the directors acknowledge that
there can be no certainty that the Group cash-pooling facility will continue, although, at the date of approval of these
financial statements, they have no reason to believe that this facility will not continue to be made available to the
company.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its liabilities
as they fall due for at least 12 months from the date of approval of the financial statements and therefore have
prepared the financial statements on a going concern basis.

Other information

The company continues to focus on its integration and cellaboration within the group headed by Dentsu
International Limited, including future growth in the broader talent management offering and maximising cross-
selling opportunities.

The company continues to focus on a number of key areas, which include:

* actions to preserve operating margin and cash;

* measure to increase liquidity in partnership with Dentsu International Limited; and

¢ Increased menitoring of cash and net working capital positions.
Management continues to monitor developments and will take further action to mitigate any impact on the
company's operations as necessary.

Audit exemption
For the year ending 31 December 2021 the Company was entitled to exemption from audit under section 479A of the
Companies Act 2006 relating to subsidiary companies.

Smatll companies note
In preparing this report, the directors have taken advantage of the small companies exemptions provided by

section 4154 of the Companies Act 2C06.

This repart was approved by the board and signed on its behalf.

\'A R e

................................................ Date: 7 September 2022
D Romijn 10 Triton Street, Regent’s Place, Londan, NW1 3BF
Director
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Statement of directors’ responsibilities in respect of the Directors’ report and the
financial statements

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements far each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with UK accounting standards and
applicable law (UK Generally Accepted Accounting Practice), including FRS 101 ‘Reduced Disclosure Framework’.

Under company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs nf the company and of the prolit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

» selectsuitable accounting policies and then apply them consistently;
»  make judgements and estimates that are reasonable and prudent;

s state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

e use the going concern basis of accounting unless they either intend to liguidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
to enable them to ensure that the financia! statements comply with the Companies Act 2006. They are responsible
for such internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps
as are reasonably open to them to safeguard the assets of the company andto prevent and detect fraud and other
irregularities.
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for the year ended 31 December 2021
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2021 2020

Note £ £

Turnover 2 9,614,294 8,023,062
Cost of sales (3,649,144} (2,736,783)
Gross profit 5,965,150 5,286,279
Administrative expeises {3,835,354) (3,830,396)
Operating profit 3 2,129,796 1,455,883
Interest receivable and similar income 7 6,559 12,351
Interest payable and similar charges {76) {34)
Profit before tax 2,136,279 1,468,200
Tax charge 9 (373,359) (279,415)
Total comprehensive income 1,762,880 1,188,785

The notes on pages 7 — 20 form an integral part of these financial statements
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Balance Sheet
as at 31 December 2021

2021 2020
Note £ £
Fixed Assets
Intangible assets 11 - 3,281
Tangible assets 12 - 707
Investments 60 60
Deferred tax asset 13 21,640 40,667
21,700 44 715
Current assets
Debtors 14 4,576,873 7,037,151
Cash at bank and in hand 15 6,893,342 3,015,595
11,470,215 10,052,746
Creditors: Amounts falling due within one year 16 (4,935,759) (4,409,816)
Net current assets 6,534,416 5,642,930
Total assets less current liabilities 6,556,116 5,687,645
Creditors: Amounts falling due after more than
one year
Provisions for liabilities 17 (12,654) (12,694)
Net assets 6,543,422 5,674,951
Capital and reserves
Share capital 18 122 122
Profit and loss account 6,543,300 5,674,829
Shareholders' funds 6,543,422 5,674,951

For the year ending 31 December 2021, the Company was entitled to exemption from audit under section
479A of the Companies Act 2006 relating to subsidiary companies.

The members have not required the Company to obtain an audit of its accounts for the year in question in
accordance with section 476.

The directors acknowledge their responsibilities for complying with the requirements of the Act with respect

to accounting records and the preparation of accounts.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

Ny e e
D Romijn Date: 7 September 2022

Director
Company registered number: 08135577

The notes on pages 7 — 20 form an integral part of these financial statements.
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Notes
(forming port of the financial statements)

1. Accounting policies

Gleam Futures Limited ("the company") is a private company limited by shares that is registered, incorporated and
domiciled in England and Wales. The registered number is 08135577 and the registered office of the company is 20
Triton Street, Regent's Place, London, NW1 38F.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework ("FRS 101").

In preparing these financial statements, the company applies the recogniticn, measurement and disclosure
requirements of internaticnal accounting standards in conformity with the requirements of the Companies Act 2006
("Adopted IFRSs”), but makes amendments where nacessary in order to comply with Companies Act 2006 and has set
out below where advantage of FRS 101 disclosure exemptions has been taken.

The company’s ultimate parent undertaking, Dentsu Group Inc., includes the company in its consolidated financial
statements. The consolidated financial statements of Dentsu Group Inc. are prepared in accordance with
International Financial Reporting Standards and are available to the public and may be obtained from The Secretary,
Dentsu Group Inc., 1-8-1 Higashi-shimbashi, Minato-ku, Tokyo 105-7001. The smallest group in which the results of
the company are consclidated is the group headed by Dentsu International Limited.

In these financial statements, the company has applied the exemptions available under FRS 101 in respect of the
following disclosures:

» Cash Flow Statement and related notes;

s Certain disclosures regarding revenue;

e Comparative period reconciliations for share capital, tangible fixed assets and intangible assets;

e Disclosures in respect of transactions with wholly owned subsidiaries;

e Disclosures in respect of capital management;

o The effects of new but not yet effective IFRSs;

e  Disclosures in respect of the compensation of Key Management Personnel; and

e Disclosures of transactions with a management entity that provides key management personnel services to
the company.

As the consolidated financial statements of Dentsu Group Inc. include the equivalent disclosures, the company has
also taken the exemptions under FRS 101 available in respect of the following disclosures:

s Certain disclosures required by iFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial
Instrument Disclosures;

The accounting policies set out below have, unless otherwise stated, been applied consistently to all pericds
presented in these financial statements.

1.1 Measurement convention
The financial statements are prepared on the histerical cost basis except certain financial assets and financial fiabilities

are measured at fair value. Non-current assets and disposal groups held for sale are stated at the lower of previous
carrying amount and fair value less costs to sell.
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Notes (continued)

1. Accounting policies {rontinued)
1.2 Going concern

The company has net assets of £6,543,422 (2020: £5,674,951) and net current assets of £6,534,416 (2020:
£5,642,930). The financial statements are prepared on a going concern basis, which the directors consider to be
appropriate.

The company meets its day-tc-day working capital requirements through cash generated from its trading and the use
of a cash-pooling facility provided to participating subsidiaries in the group headed by Dentsu Internatinnal Limited
{"the Group”) The cash pooling facility invelves the daily closing cash position for participating subsidiaries, whether
positive or negative, being cleared to £nil via daily bank transfers to / from Dentsu International Limited, and the
company can draw down on the cash pool to enable it to pay its obligations as they fal! due, where required.

The directors have assessed the company’s cash flow forecasts for the period of not less than 12 months from the
date of the approval of these financial statements (“the going concern assessment period”), including a short-term
decline in revenue growth and the measures the company has undertaken to protect operating margins and preserve
cash, and are satisfied that the company has sufficient cash to meet its liabilities as they fall due during the going
concern assessment period, as long as it can continue to draw down on funds from the cash-pooling facility during
this pericd as required. The company is therefore dependent on the Dentsu International Limited to ensure that the
cash-pooling facility remains avaifable to the company and has sufficiant funds in the going concern assessment
pericd.

Dentsu International Limited is itself reliant on continued and additional financial support from Dentsu Group Inc. (the
ultimate parent) during the going concern assessment period. Dentsu Group Inc. has indicated its intention to
continue to make available such funds to Dentsu International Limited to enable Dentsu International Limited to meet
its financial liabilities {and where necessary the financial liabilities of its subsidiaries) as they fall due and continue to
trade for the going concern assessment period. As with any company placing reliance on other group entities for
financial support, the directers acknowledge that there can be no certainty that this support will continue although,
at the date of approval of these financial statements, they have no reason to believe that it will not do so.

Also, as with any company providing and accessing its funds to/from the cash pecol, the directors acknowledge that
there can be no certainty that the Group cash-pooling facility will continue, although, at the date of approval of these
financial statements, they have no reason to believe that this facility will not continue to be made available to the
company.

Consequently, the directors are confident that the company will have sufficient funds to continue te meet its liabilities
as they fall due for at least 12 months from the date of approval of the financial statements and therefore have
prepared the financial statements on a going concern basis.

1.3 Foreign currency translation

Functional and presentation currency
The company's functional and presentational currency is GBP.

Transactions and balances

Transactions in foreign currencies are translated to the Company’s functional currencies at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liakilities denominated in fareign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates
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Notes (continued)
1.  Accounting policies fcontinued)

the fair value was determined. Foreign exchange differences arising on translation are recognised in the profit and
loss account.
The Company does not apply hedge accounting of foreign exchange risks in its Company financial statements.

1.4 Revenue

Turnover represents revenue from contracts with customers. The company’s major source of revenue is commission
frem talent contracts, solutions and studio jobs. The company recognises revenue in accardance with the 5-step
model estahlished under {FRS 15 ‘Revenue [rutn contracts with customers’. Further information on how the company
recognises revenue is outlined below.

The company recognises revenue when it has a binding contract with a customer. Revenue is recognised as it
transfers control of a product or service to a customer. Revenue is measured based on the consideration to which
the company expects to be entitled in a contract with a customer and excludes amounts collected on behalf of third
parties where the company is acting as an agent. The company acts as a principal when the services are controlied
by the company prior to being transferred to customers. An assessment of key indicators including pricing
discretion, inventory riskand primary responsibility, is performed to establish if the company is an agent or a
principal in a particular contract.

Revenue is recognised as the performance obligation to which it relates is satisfied. Most of the Company's contracts
include many interconnected activities which are provided to the customer. In most instances, these activities are
not considered distinct, or represent a series of activities which are substantially the same with the same pattern of
transfer to the customer. As such, these activities are accounted for as a single performance obligation. However,
when there are contracts with activities which are capable of being distinct, these are recognised as separate
performance obligations. Where there are contracts with multiple performance obligations, the transaction price is
allocated to the separate transaction prices based on relatives stand-zlone selling prices.

Assets and liabilities related to contracts with customers

Contract assets primarily relate to the company’s rights to consideration for work completed but not billed at the
reporting date. These are presented within trade receivables and accrued income and mainfy represent accrued
income where a performance obligation has been satisfied but the right to consideration is conditional and has not
yet been billed. Deferred income balances presented within Trade and other payables in the balance sheet are
considered contract liabilities.

1.5 Leases

At the inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract cenveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

As a lessee

At commencement or on modification of a contract that contains a lease component, along with one ar more other
lease or non-lease compenents, the Company accounts for each lease component separately from the non-lease
components. The Company allocates the consideration in the contract to each lease component on the basis of its
relative stand-alone price and the aggregate stand-alone price of the non-lease components.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred, plus an estimate of costs
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Notes (continued)
1. Accounting policies {rontinued)
1.5 Leases (continued)

to dismantle and remove the underlying asset or ta restore the underlying asset or the site on which it is located, less
any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the end of the lease term, unless the lease transfers ownership of the underlying asset to the company by the end of
the lease term or the cost of the right-of-use asset reflects that the company will exercise a purchase option. In that
case, the right-of-use assct will be deureciated over the useful life of the underlying asset, which is determined on the
same basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liahility. The lease liability is initially
measured at the present value of the lease payments that are not paid at the commencement date, discounted using
the interest rate implicit in the lease or, if that rate cannot be readily determined, the company's incremental
barrowing rate.

Lease payments included in the measurement of the lease lizbility comprise the following:

. fixed payments, including in-substance fixed payments;

. variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commencement date;

. amounts expected to be payable under a residual value guarantee;

. the exercise price under a purchase option that the company is reasonably certain to exercise;

. lease payments in an optional renewal period if the company is reasonably certain to exercise an extension
option; and

. penalties for early termination of a lease unless the company is reascnably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in future lease payments arising from a change in an index or rate, if there is a change in the company's
estimate of the amount expected to be payable under a residual value guarantee, or if the company changes its
assessment of whether it will exercise a purchase, extension or termination option or if there is a revised in-substance
fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, to the extent that the right-of-use asset is reduced to nil, with any further adjustment required
from the remeasurement being recorded in profit or loss. The company presents right-of-use assets that do not meet
the definition of investment property in 'property, plant and equipment' and lease liabilities in 'Creditors’ in the
statement of financial position.

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for lease of low-value assets and
short-term leases. The company recognises the lease payments associated with these leases as an expense on a
straight-line basis over the {ease term.

1.6 Interest Income

Interest income is recognised in profit or loss using the effective interest method.
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Notes (continued)
1. Accounting policies (continued)
1.7 Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest method so that the
amount charged is at a constant rate on the carrying amount. Issue costs are initially recognised as a reducticn in the
proceeds of the associated capital instrument.

1.8 Current and deferred taxation

Tax on the profit ar loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on tempaorary differences between the carrying amounts of assets and liabilities for financiat
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not
provided for: the initial recognition of goodwili; the initial recognition of assets or liabilities that affect neither
accounting nor taxable profit other than in a business combination, and differences relating to investments in
subsidiaries to the extent that they will probably not reverse in the foreseeable future. The amount of deferred tax
provided is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities,
using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised.

1.9 Pensions

Defined contribution pension plan

The cempany cperates a defined contribution plan for its employees. A defined contribution plan is a pension plan
under which the company pays fixed contributions into a separate entity. Once the contributions have been paid the
company has ne further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in
accruals as a liability in the Balance Sheet. The assets of the plan are held separately from the company in
independently administered funds.

1.10 intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are
measured at cast less any accumulated amortisation and any accumulated impairment losses.

At each reporting date the company assesses whether there is any indication of impairment. If such indication exists,
the recoverable amount of the asset is determined which is the higher of its fair value less costs to sell and its value

in use. An impairment loss is recognised where the carrying amount exceeds the recoverable amount.

Intangible assets are amortised over their estimated useful lives of 3 years, on a straight-line basis.
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Notes (continued)
1. Accounting policies {continued)}
1.11 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Histarical cost includes expenditure that is directly attributable to bringing the asset
to the location and condition necessary for it to be capable of cperating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives,
using the straight-line method.

The estimated useful lives range as follows:
Fixtures and fittings - 3 years
Dffice equipment - 3 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses cn disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss.

1.12 Financial instruments
Financial assets

Classification and measurement of financial assets

All financial assets are initially measured at fair value. Management determines the ciassification and subsequent
measurement of the financial asset based on the contractual terms at the initial recognition date. All of the company’s
financial assets are classified and subsequently measured at amortised cost described below:

Classification as trade receivables

Trade receivables are amcunts due from customers for goods sold or services performed in the ordinary course of
business. Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using
the effective interest methad. Current trade receivables do not carry any interest charge. Interest may be charged on
cverdue balances.

Financial assets at amortised cost

The company classifies its financial assets as measured at amortised cost only if both of the following criteria are met:

e the asset is held within a business mode! whose objective is to collect the contractual cash flows, and

e the contractual terms give rise on specified dates tc cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All receivables are categorised as amortised cost.
All of the company’s financial assets, which includes trade and other receivables and cash, are categorised and valued

at amortised cost. The amortised cost is reduced by impairment lasses. Interest income, foreign exchange gains and
losses and impairment are recognised in profit ar loss. Any gain or loss on derecognition is recognised in profit or loss.

12
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Notes (continued)
1. Accounting policies {continued)

Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income (FVOCI) are initially measured at fair value, and
subsequently measured at fair value with movements in fair value recorded in other comprehensive income. Financial
assets {equity and debt securities) classified and measured at FVOCI should meet the criteria below:

e itis held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal and intcrest
on the wiincipal amount outstanding.

On initial recognition of an equity investment is not held for trading, the company may irrevocably elect to present
subsequent changes in the investrent's fair value in OC!. This election is made on an investment-by-investment basis.

Impairment of financial assets

The company considers evidence of impairment for these assets at both an individual asset and a collective level at
each reporting date. All individually significant assets are individually assessed for impairment. Those found not to be
impaired are then collectively assessed for any impairment that has been incurred but not yet individually identified.
The company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade and other receivables.

Derivative contracts
Derivatives contracts, including interest rate swaps and foreign exchange forward contracts, are not basic financial

instruments.

Derivatives contracts are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss
in interest payable and simifar expenses or interest receivable and similar income as appropriate.

Offsetting of balances within financial assets

In line with IAS 32, the company has a legally enforceable right, and there is an intention to settle on a net basis,
through signed legal agreements, to offset cash deposits and overdrafts that are in cash-pool arrangemeants with
relationship banks. The current year balances are included net in Note 14 as part of “Amount due from related
parties”. The company does not offset other financial assets and liabilities where there is no legally enforceable right
to do so.

Financial liabilities and equity

Classification and measurement

Management determines the classification of its financial liabilities as either debt or eguity at initial recegnition
according to the substance of the contractual arrangements entered into. All financial liabilities are measured
subsequently at amortised cost using the effective interest method or at FVPL. The classifications include the
following:

Financial liabilities measured at amortised cost using the effective interest method

Financial liabilities measured at amortised cost using the effective interest method are non-derivative financial
i1abilities which are not designated on initial recognition as liabilities at fair value through profit or loss. Any
subsequent Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or joss
on derecognition is also recagnised in profit or loss.

13
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Notes (continued)

1. Accounting policies fcontinued)

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting al! of
its liabilities. Ordinary shares are classified as equity instruments. Equity instruments issued by the company are
recorded at the value of proceeds received, net of direct issue costs.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss (FVPL} are either designated in this category; or they are held
for trading, such as an obligation for securities borrowed in a short sale whirh are required to be returned in the
future. Derivatives are alsc categorised as "held for trading" unless they are designated as hedges. Subsequent to
initial recognition, Financial Liabilities at fair value through profit or loss are measured at fair value and net gains and
losses, including any interest expense, are recognised in profit or loss.

Investments in subsidiaries, associates and joint ventures
Investments in subsidiaries, associates and joint ventures, are held in the company balance sheet at cost less any

provisions for impairment.

Investments are assessed at each reporting date to determine whether there is objective evidence that they are
impaired. An investment is impaired if objective evidence indicates that a loss event has occurred after the initial
recognition of the investment, and that the loss event had a negative effect on the expected future cash flows of the
investment. An impairment loss is calculated as the difference between its carrying amount and the discounted value
of the expected future cash flows.

Critical accounting estimates and judgements

in the application of the company's accounting palicies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions t¢ accounting estimates are
reccgnised in the period in which the estimate is revised, if the revision affects only that period, or in the pericd of
the revision and future periods if the revision affects both current and futures periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are outlined below.

Key sources of estimation uncertainty
Revenue recognition
Judgement is required in selecting the appropriate timing and amount of revenue recognised. Revenue is only

recognised to the extent that it is not highly probable to result in significant reversal and, where there is a performance
related element, to the extent to which the performance criteria have been met.
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2. Revenue

The company operates in one business segment being the United Kingdom and Europe. The analysis of the Company's
revenue for the year from continuing operations by geographical market is as follows:

Geographical market:

2021 2020

£ £

UK & Europe 9,614,294 8,023,062
9,614,294 8,023,062
Revenue by activity: 2021 2020
£ £
Talent management commissions 3,814,416 4 684,518
Project revenue 5,799,878 3,338,544
9,614,294 8,023,062

Assets and liabilities related to contracts with customers

Contract asset balances recognised at 31 December 2021 total £1,091,269 (2020: £595,595). These balances are
presented within Debtors and mainly represent accrued income where a performance obligation has been satisfied
but the right to consideration is conditional and has not yet been billed.

Contract liabilities relate to advanced consideration received but not recognised as revenue at the period end, and
consists of deferred income of £288,382 (2020: £540,320),

Revenue recognised in the reporting pericd that had been included in the contract liability balance at the beginning
of the period was £540,320. Revenue recognised in the reperting pericd from performance obligations satisfied (or
partially satisfied) in previous periods is immaterial.

3. Operating profit

Included in the Profit and Loss Account are the following:

2021 2020

£ £

Amortisation of intangible assets, including goodwiil 3,281 9,734

Depreciation of tangible fixed assets 707 21,917

Exchange differences (2,429) (20,331)
4. Auditor's remuneration

2021 2020

£ £

Audit of these financial statement — 30,121
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5. Employees 2021 2020
No. No.
Directors - 2
Administrative employees 2 5
Direct employees 49 40
47
51
Their aggregate remuneration comprised:

2021 2020
£ £
Wages and salaries 2,813,667 2,772,582
Social security costs 154,888 18,431
Other pension costs — contributions 111,291 42,379
3,079,846 2,833,392

6. Director’s remuneration
2021 2020
£ £
Directors' emoluments 206,598 445,548
Company contributions to defined contribution pension schemes 8,553 3,587
215,951 449,135

Other than the directors’ remuneration mentioned abcve (which is also remuneration for the highest-paid director),
the remuneration of the other directors of the Company were borne and not recharged by Dentsu UK Limited, another
entity within the Dentsu International Limited Group. The Cempany does not consider it practicable to apportion their
remuneration between their services as directors of the Company and their services as employees or directors of

Dentsu UK Limited.

7. Interest receivable

2021 2020

£ £

Other interest receivable 6,559 12,351
8. Interest payable and similar expenses

2021 2020

£ £

Cther interest payable 76 34
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9, Taxation
2021 2020
f £
Current tax
UK corporation tax charge for the year 383,572 311,016
Adiustment in respect of prior years (28,200} 5,142
Total current tax 354,372 316,158
Deferred tax
Charge/{credit) for the year 19,027 (31,006)
Adjustment in respect of prior years - (5,737)
Total deferred tax 19,027 (36,743)
Taxation on profit 373,399 279,415

Factors affecting tax charge for the year
The tax assessed for the year is higher than that resulting from applying the standard rate of corporation tax in the
UK of 19% {2020 — 19%). The differences are explained below

2021 2020
£ £
Profit before tax 2,136,279 1,468,200
Profit multiplied by standard rate of corporaticn tax in the UK of 19%
{2020 - 19%) 405,893 278,958
Effects of:
Expenses not deductikle for tax purposes 1,900 1,052
Adjustments to tax charge in respect of prior periods (29,200) (595)
Deferred tax rate change (12,842) -
Change in deferred tax rate 7,648 -
Total tax charge for the year 373,399 279,415
10. Dividends
2021 2020
£ £
Dividends paid 894,409 -

On 21 October 2021, dividends of £894,4035 (2020: £0) were declared and paid to Gleam Group Limited, the 100%
shareholder of the Company.
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11. Intangible fixed assets
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£
Cost
At 1 January 2021 and at 31 December 2021 29,239
Amortisation
At 1 January 2021 25,958
Charge for the year 3,281
At 31 December 2021 29,239
Net book value
At 31 December 2021 -
At 31 December 2020 3,281

Amortisation of intangible assets is included within administrative expenses in the Profit and loss account and other

comprehensive incame.

12. Tangible fixed assets

Furniture & Office
Fittings equipment Total
£ £ £
Cost
At 1 January 2021 and 31 December 2021 176,715 105,113 281,828
Depreciation
At 1 January 2021 176,715 104,406 281,121
Charge for the year - 707 707
At 31 December 2021 176,715 105,113 281,828
Net book value
At 31 December 2021 - - -
At 31 December 2020 - 707 707
13. Deferred tax asset
Assets Assets
2021 2020
£ £
Accelerated timing differences 1,863 1,592
Short term timing differences 19,777 39,075
Total 21,640 40,667
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14. Debtors
2021 2020
£ £
Trade debtors 2,862,617 2,267,276
Amounts owed from related parties 621,661 3,600,908
Other debtors - 503,818
Prepayments and accrued income 1,092,594 665,149
4,576,873 7,037,151
15. Cash and cash equivalents
2021 2020
£ £
Cash at bank and in hand 6,893,342 3,015,595
Cash and cash equivalents comprise cash balances and call deposits.
16. Creditors: Amounts falling due within one year
2021 2020
£ £
Trade creditors 863,245 1,577,108
Amounts owed to group undertzkings 1,456,537 686,653
Corporation tax 665,886 637,164
Qther taxation and social security 344,106 565,149
Other creditors 689,644 52,925
Accruals and deferred income 515,981 890,817
4,935,799 4,409,816
17. Provisions
2021 2020
£ £
At 1 January 2021 12,694 52,892
Charged to profit and loss - (40,158)
At 31 December 2021 12,694 12,654
18. Share capital
2021 2020
£ £
Allotted, calied up and fully paid
12,196 (2020 —12,196) Ordinary shares of £0.01 each 122 122

19. Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held separately from
those of the company in an independently administered fund. The pension cost charge represents contributions
payable by the company to the fund and amounted to £111,291 (2020: £42,379). Contributions totalling £0 {2020:
£3,007) were payable to the fund at the balance sheet date.
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20. Ultimate parent company and parent company of larger group

The company is a wholly owned subsidiary of Gleam Group Limited. The smallest group in which results of the
company are cansolidated is that headed by Dentsu international Limited whose registered address is 10 Triton Street,
Regent's Place, London, United Kingdom, NW1 3BF.

The uttimate parent company and controlling party is Dentsu Group Inc., a company incarporated in Tokyo and

registered in Japan. The consolidated financial statements of this group can be cbtained frem: The Secretary, Dentsu
Group Inc., 1-8-1 Higashi-shimbashi, Minato-ku, Tokyo 105-7001.
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