Rule 2.33 Form 2.17B

The Insolvency Act 1986

Statement of administrator’s proposals

Name of Company Company number
WPL Realisations 2014 Limited (formerly Watkins
Pubhshing Limited) 08096994
In the Court case number
High Court of Justice, Chancery Division 6718 of 2014

[full name of court}

(a) Insert full name(s) and - We (2) Antony David Nygate and William Matthew Humphnes Tait of BDO LLP, 55
s % Baker Street, London W1U 7EU

‘Del=te as appiicable  attach a copy of “-my / our proposals 1n respect of the admimistration of the above
company

A copy of these proposals was sent to all known
creditors on

(b}
{b} insert date 31 October 2014
Signed @A Q\ A .
Jomt/U(dmlnwfrégr@

Dated {I i\ ’/ L

Contact details:

c/o Robert Ferne, BDO LLP, 55 Baker Street, London W1U 7EU

You do not have to give any contact information n the

box oppasite but if you da, 1t will help Compames
House to contact you if there s a query on the form

The contact information that you give wall be visibie to
searchers of the public record Our Ref Tel 0207893 3562
DX Number DX Exchange
ou have completed and signed this form please send 1t to the Registrar of Compames at
Wles House, Crown Way, Cardiff, CF14 3UZ DX 33050 Cardiff
*A3K30482°
A28 06/11/2014 #13

COMPANIES HOUSE
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WPL REALISATIONS 2014 LIMITED (FORMERLY WATKINS PUBLISHING LIMITED)
ADMINISTRATION

Registered Number: 08096994

Registered office situated at: ¢/o BDO LLP, 55 Baker Street, London W1U 7EU

In the High Court of Justice, Chancery Division

6718 of 2014

1 Introduction

This report 15 addressed to the creditors of WPL Realisations 2014 Limited (formerly
Watkins Publishing Limited) (‘WPL’ or the ‘Company’) and incorporates the Joint

Admimstrators’ proposals.

We do not propose to call a meeting of creditors to consider this proposal because there

IN

will be insufficent assets to enable us to make any distnbution to unsecured creditors,

other than from the prescnbed part, which we mention 1 section 4 below.

Under Paragraph 52 of Schedule B1 of the Insolvency Act 1986 if at least 10% of creditors
require us to call a meeting they must notify us using form 2.21B (attached) by 14
November 2014. Please note that before such a meeting can be held we will require a
deposit towards the cost of conveming the meeting. Such deposit may be repaid subject

to approval of the other creditors.

Creditors may approve the proposals with or without modifications, subject to the Joint

Admmmstrators’ agreement to any such modifications. If the creditors reject the Joint
Admimstrators’ proposals a report will be sent to the High Court of Justice, Chancery

Division confirming that the creditors have rejected the proposals. The Court may then

discharge the Admimistration and make consequential directions. Altematwely, 1t may

adjourn the heanng or make some other Order as 1t thinks fit.

If the Joint Admimstrators’ proposals are agreed at the meeting of creditors the Jont
Admmstrators will continue to control the business of the Company to the extent that it
has not been transferred. The Joint Admimstrators would at some {ater date arrange for
the Company to exit from the Admimistration, as agreed by the creditors. Based on the

information presently avastable and the current situation the Joint Admimstrators’

proposal 15 that the Company will move from Admimistratwon to Creditors’ Voluntary

Liguidation

2 Events leading up to the Appointment of the Joint Administrators

As adwvised n the Joint Administrators’ letter of 1 October 2014, WPL 15 one of two
trading entities which are 100% owned subsidianes of Cumnor Publishing Limited, the
other being ARL Realisations 2014 Limited (formerly Angry Robot Limited){*ARL’). Until
23 September 2014 both WPL and ARL were 100% owned subsidianes of Osprey Publishing

Limted (‘Osprey’) (all together the ‘Group’}).

The Company was ncorporated on 7 June 2012 to acquire the business and assets of
Duncan Baird, a business specialising 1in the publishing of 1llustrated books n the field of

food, health and well-being, mind, body and spint, culture, religion and faith.

The Company has three main revenue streams, being income generated from the sales of

books and e-books to the Company’s distnbution agents, individual customer orders for
one-off title runs and royalty income generated from the sales of books and e-books

published by the Company.




BDO

In the year ended 30 June 2013 the Company’s turnover was cE5m and generated a net
loss of £150k. As a result of the poor trading performance a review was carned out by
management which 1dentified vanous structural deficiencies n WPL's operating
structure These had ansen for two key reasons:

+ following the acquisition of the Watkins brand from Duncan Baird, WPL
changed its US distnbutor. This had an adverse effect on cash flow as the
new distnbutor offered different credit terms and reduced the circulation
and penetration of titles; and

» the co-edition sales lines were found to be creating an tncreasing working
capital requirement due to overspending on authors’ advances, ongination
fees to agents and product design.

The above has resulted in significant cash pressure which has required Osprey to provide
1n excess of £800k of funding to support the Company’'s trading since acquisition. Recent
trading results 1n the Group have made 1t more difficult for Osprey to continue to support
WPL, leading to cash fiow 1ssues for the Company

As a result of the financal pressures, the Company began delaying payments to
creditors. The Company’s UK pnnting agent was placing pressure on WPL to pay 1its
outstanding nvoices. Attempts by management to agree a payment plan failed because
projected cash flows were msufficient to bnng arrears up to date 1n a time frame
acceptable to the agent.

For the year ended June 2013 the Company made a net loss of £150k. The Company’s
management accounts show that a further net loss of £86k was expenenced n the first
s1x months trading to June 2014. The Company also operated at the iimit of 1ts overdraft
throughout the pernod and required financial support from Osprey to meet histonc
creditor payments and to fund working capital.

BDO LLP (‘BDQ’) was ntroduced to the Group by Alcuin Capital Partners LLP (‘Alcuin'),
the majonty shareholder of the Group. Alcuin had previously engaged Livingstone
Partners LLP (‘Livingstone’} to market the Group for sale.

Livingstone approached a combination of investment funds and trade buyers. However,
the detenorating cash position of WPL limited the time available to negotiate a sale. No
potential purchasers were 1n a position to complete an acquisition of the Group within
the required timeframe and several nterested parties also declined to acquire WPL as
part of a wider transaction.

BDO was formally engaged by Osprey and Alcutn on 15 August 2014 to act as advisors 1n
an accelerated merger and acquisition (‘AMA’) process of the Company’s business and
assets. With assistance from management and Alcuin, BDO 1dentified potential interested
parties and negotiated a sale and purchase agreement. The full details of this AMA
process are set out 1n our previous correspondence.

As previously advised, an offer of £925,426.34 for the business and certain assets of the
Company was accepted from Watkins Media Limited (‘WML'). The secured creditor
confirmed that they would support acceptance of the offer and our vaiuation agents
recommended that the offer be accepted. Therefore the offer was proceeded with and
solicitors Osborne Clarke were nstructed to prepare the necessary sale documentation.
The offer represented the best outcome for crediters for the reasons set out 1n this
document and our previcus letter.

rp
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On 25 September 2014 an application for the appointment of Jomnt Admimistrators was
made by the Director, pursuant to Paragraph 22 of Schedule B1 of the Insolvency Act
1986. On 25 September 2014, Antony David Nygate and William Matthew Humphries Tait
were appointed Joint Administrators. Under the prowvisions of paragraph 100(2) of
schedule B1 of the Insolvency Act 1986 the Admunmstrators carry out their functions
jointly and severally and neither Admmistrator has exclusive power to exercise any
function.

Immediately upon our appointment the Joint Admimistrators entered into a sale of the
business and certain assets to WML for total consideration of £925,426.34. The
consideration was paid in full upon completion and the split between the constituent
assets has previously been provided

3 Statement of Affairs and statutory information
At appendix 1 15 a record of the names of the Company’s director and shareholder.

We attach at appendix 2 to this report a summary of the estimated statement of affairs
of the Company at the date of our appointment, prepared by the director. The summary
statement of affairs has been prepared from the Company records and nformation
available. The Joint Admimstrators have reviewed the statement of affairs but have not
carned out any audit or detailed venfication work at this time.

4 Prescribed Part

Under the provisions of Section 176A of the Insolvency Act 1986 the Joint Admimstrators
must state the amount of funds available to unsecured creditors in respect of the
prescribed part. This provision only applies where the Company has granted a floating
charge to a creditor after 15 September 2003

Based on present information the Joint Admimstrators estimate that after allowing for
costs the value of the Company’s net property will be c.£472k and this means that the
prescribed part should be ¢.£97k

5 Achieving the purpose of the Administration

The statutory purpose of an admimistration consists of three objectives, and we now
address the progress that has been made n this respect

(a) The first objective 1s rescuing the Company as a going concern (1.e restructunng
the Company’s business, resulting in the survival of the Company). The business
was marketed to a wide range of trade and financial purchasers, but no party put
forward any offers to purchase the Company as a going concern via a share sale.
It was therefore not passible to achieve this objective.

(b) The second objectve 15 achheving a better result for the Company's creditors as a
whote than would be tikely 1f the Company were wound up (without first being 1n
Admintstration). As a result of the pre-packaged sale of the business and assets
the outcome for creditors has improved. The sale also preserved 20 jobs, thereby
reducing the level of preferential and unsecured clawms.

{c) The final objective 1s realising property in order to make a distnbution to one or
more secured or preferential creditors and we can advise that distnbutions wll
be made to the secured creditor There are no preferential creditors n this
Admimstration.
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Management of the Company's affairs since the Joint Admimistrators’ appointment
Sale of Business

Under the terms of the sale WML acquired the goodwill, intellectual property, chattel
assets, stock, work in progress, book debts, property bond, contracts, records and
customer list. All employees were transferred to WML under the Transfer of Undertakings
(Protection of Employment) Regulatons Act 2006 (‘TUPE’).

The Joint Administrators’ agents, Eddisons Commmercial Limited {(‘Eddisons’) and a senior
member of the BDO Recevables Management Team have confirmed that the pnce
apportioned to the assets provides fair value in the context of an Admimistration asset
sale. With regard to the book debts, in the event of the business ceasing to trade these
would be subject to counter-claims and set off, the realisable value of which would
therefore be severely impaired.

The full consideration was paid on completion and there is no element of deferred
payment. | can confirm that the sale was not part of a wider transaction and does not
nclude any buyback arrangements or simlar conditions attached to the sale contract.

The Joint Admimistrators provided a short term licence to WML to occupy the premises
previously occupied by the Company. This provides for the purchaser to pay any related
property expenses for the duration of the licence penod.

Trading during the Admimstration

As detailed above the Company's business and certain assets were sold immediately upon
appointment, consequently 1t has not traded while 1n Admimistration

Joint Administrators’ Receipts and Payments

A summary of the Joint Admnistrator’ receipts and payments 1s attached at appendix 3,
for your information. This shows a balance 1n hand of £204,259 24.

Creditors' claims
Secured Creditor

HSBC Bank plc (*HSBC’) holds fixed and floating charges over the assets of the Company
dated 26 June 2013 In addition the Company has provided a cross guarantee to HSBC in
respect of the indebtedness of ARL,

Intenm distnbutions of £388,969 1n respect of the Company and £256,961 under the ARL
cross guarantee have been made to date. it is anticipated that there will be a further
distnbution at a future date, however, HSBC will not receive payment i full in respect
of ARL.

Preferential Creditors

Preferential claims are those of employees with arrears of wages (capped at £800 per
employee) and outstanding holiday pay. As all employees were transferred to WML, there
are no preferential creditors of the Company

Unsecured Creditors

To date the Jomnt Admimstrators have recewved unsecured creditor claims of

approximately £77,561, however, this value 1s expected to increase sigmficantly as proof
of debt forms are returned,
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Other matters

The Insolvency Service has established a central gateway for considenng complaints 1n
respect of Insolvency practitioners. In the event that you make a complaint to me but
are not satisfied with the response from me then you should wisit
https //www gov.uk/complain-about-insolvency-practiioner where you will find further
information on how you may pursue the complaint.

EC Regulations on Insolvency Proceedings

We are required under the Insolvency Rules 1986 to state whether and 1f so the extent to
which the above regulations apply to this admimistration. In this particutar case the EC
Regulation will apply In respect of this admimistration and these proceedings will be man
proceedings as provided by Article 3 of the aforesaid Regutation,

Pre Administration Costs

Under Rule 2.67A of the insolvency Rules 1986 certain costs incurred n preparation and
planning for the Admimistration may, with the approval of the creditors, be approved for
payment from the Administration estate, as an expense of the Admimistration. Allowable
costs fall into the following categones:

) the fees charged by the Joint Admimistrators;

(1) the expenses incurred by the Joint Admimstrators;

(i) the fees charged (to the Joint Admimstrators’ knowledge) by any other person
qualified to act as an nsolvency practitioner.

(i) The fees charged by the Joint Administrators

BDO was engaged by Osprey 1n relation to the pre-appointment work carned out, this
one engagement covered the work 1n respect of both the Company and ARL. The time
costs ncurred total £170,186.50 for the whole assignment in relation to both the
Company and ARL. Of this amount the sum of £20k has been paid to date. These fees
are a matter for discussion with Osprey and are not drawn from the Admimstration
estate. This information is provided for disclosure purposes only

(ii) The expenses incurred by the Joint Administrators

In preparation for the Admmstration legal fees and disbursements of £55,086.15 and
agents’ fees and disbursements of £7,597 were incurred, both of which are subject to
VAT

The Joint Admimstrators’ disbursements are the reimbursement of precise costs we
have had to meet. The expenses 1n respect of other professional’s fees are reasonable
and have been necessary n preparation for the Admimstration

(iif) the fees charged (to the Joint Administrators’ knowiedge) by any other person
qualified to act as an wnsolvency practitioner (and, if more than one, by each
separately)

| can adwvise that no fees have been accrued or drawn in this regard.
Joint Administrators’ Remuneration

Kindly note that under the terms of the Insolvency Rules 1986 the Joint Admimstrators
are obliged to fix their remuneration in accordance with Rule 2.106(2) of the insolvency
Rules 1986. This permits remuneration to be fixed either as a percentage of the value of
the property with which the Joint Admimistrators have to deal, by reference to the time
the Joint Admimistrators and thewr staff spend in attending to matters in this
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administration or, a fixed amount. Remuneration may be fixed on one or a combmnation
of any of the foregoing bases.

In respect of this admimstration we wish to ask creditors to approve our remuneration on
a time costs basis. Attached at appendix 4 15 a schedule that summarises the time that
has been spent in admnmistenng this admimstration up to the date of this report. This
shows a total of 36.22 hours at an average charge out rate of £12,200.95.

Included within the proposals below is a resolution regarding the Joint Admnistrators’
remuneration, although if a creditors’ committee is appointed approvat of the Jont
Admimstrators’ remuneration will be the committee’s responsibility. Where no meeting
of creditors 15 being convened because there will be insufficient property to enable a
cdistnbution to be made to unsecured other than by reason of prescribed part which 15
mentioned above (Paragraph 52(1) of Schedule B1 of the Insolvency Act 1986) our
remuneration and any category 2 disbursements will be subject to the approval of the
secured creditors as set out in Rule 2.106(5A)}(a)/ (b) of the Insolvency Rules 1986

Possible outcomes for the Company and Creditors

The Insolvency Act 1986 and Insolvency Rules 1986 provide a vanety of options regarding
the possible exit routes for the Company from the Admimstration, being pnmanly a
Company VYoluntary Arrangement, Liquidation or dissolution of the Company.

it 15 the Joint Administrators’ recommendation and proposal, as detalled below, that the
Company should move from admimstration to creditors’ voluntary hgquidation and that
Antony David Nygate and William Matthew Humphnes Tait be appointed Joint Liquidators
and will act jointly and severally. Under paragraph 83(7) of Schedule B1 of the Insolvency
Act 1986 and Rule 2.117(3) creditors may nominate different hiquidators, but n the
absence of such nomination the above named would become liquidators.

Statement of proposals under Paragraph 49 of Schedule B1 of the insolvency Act 1986

In accordance with Paragraph 49 of Schedule B1 of the Insolvency Act 1986 the Joint
Administrators make the following proposals for achieving the purpose of the
Admimstration. These proposals will be deemed to be approved in the absence of a
meeting of creditors on 14 November 2014,

Formal Proposals - the Joint Administrators propose that:

(a) they continue to manage the Company's business and realise assets n
accordance with objective 2 of the statutory purpose of the admimistration, and

{(b) they exit the Admmistration by way of a Creditors’ Voluntary Liquidation and
that Antony Dawvid Nygate & Willam Matthew Humphnes Tait will be Joint
Liguidators and will act jointly and severally.

NB Under Paragraph 83(7) of Schedule B1 of the insolvency Act 1986 and Rule 2 117(3) creditors may
nominate chfferent hguidators, but n the absence of such nommation the above named would
become the hiquidators

(c) Creditors consider and 1f thought fit appoint a creditors’ committee to assist the
Joint Administrators (such committee must compnse of between 3 and 5
credhtors)

In the absence of a creditors committee -

(d) creditors approve the remuneration of the Joint Administrators on a time costs
basts; and
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(e)

(f

(f)

the creditors authonse the Jownt Administrators to draw category 2
disbursements n respect of postage, stationery, photocopying charges,
telephone, fax and other electromic communications on the basis of £12.50 per
creditor 1n the first year of the Adrmmstration and £6.25 per creditor in respect
of each subsequent year.

Creditors approve the Jont Administrators’ pre appointment fees and expenses
of £62,683.15 plus VAT,

A further resolution is put to the creditors:

That the Joint Admimistrators be discharged from hability under the
Admimistration per Paragraph 98 of Schedule B1 of the Insolvency Act 1986, 28
days after the Joint Administrators’ filing their final report and sending it to
creditors.

Dated: 31 October 2014

y :35 ygate
Joint Ad trator




WPL Realisations 2014 Limited (formerly Watkins Publishing Limited)

Company Number:
Date of Incorporation:

Address of Registered Office:;

Director:
Nominal Share Capital:
Registered Shareholders:

Trading Results:

Y/E

31 December Turnover
E£(‘'000)

2012 2,893

~ In Administration-

Statutory Information

08096994

7 June 2012

c/o BDO LLP, 55 Baker Street, London W1U 7EU

Formerly Buxton Court 3 West Way, Oxford,

Oxfordshire OX2 0SZ

Mr Mark Storey

£1 - divided 1nto 1 ordinary shares of £1 each

Cumnor Publishing Limited 1 ordwnary share of £1

Gross
Profit
£

924

Net Profit
(after tax)
£

(48)

Directors'
remuneration
£

Unknown

Balance on
PE&LA/M
£

{48)
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Statement of Affairs




Rule 2 28 Form 2.13B

Notice requiring submission of a statement

of affairs
Name of Company Company number 1
Watians Publishing Limited 08096994
In the Court case numbser
High Court of Justice, Chancery Division 6718 of 2014
[full zame of court)

{o) losart fﬂﬂdm= ;:1 ?3 pesson  The Admnistrator(s) requare(s) a staiement of affawrs to be prepared and submitied by
e 10 ¢dbmitsIEDEAL ) Mr Mark Storey

b Iosext full name of company 35 1oy the affawrs of (b) Watlans Publishing Limited (“the compary™)

osort il namme aad 4 A notiee requrmg submission of a statement of affairs has been sent to each of the following
@ oy P;::,m G souce  PETSODS {¢) Mr Mark Storey of 10E Eaton Square, London SW1W 9DB

{d) Tusert ;ﬂmwf The statement of affars must be submitted within 11 days of receipt of this notice to (&) Antony
=) David Nygate and William Matthew Humphnes Tait (“the adminustrators™)

(o) insert full address ¢ () BDQ LLP, 55 Baker Street, London W1U 7EU

!

(A [

Name of Adn_n?nsﬂoﬂ_‘l T )
¢ V¥

Dated 20 A W

WARNING

1t 15 an offence under paragraph 48(4) of Schedule Bl to the Insolvency Act 1986 if you fail without
reasoneble excuse to ¢comply with this requirernent.

{f) Delers words mbrackets fnat - Section 235 of the Insolvency Act 1986 places a duty on you (f) (as an officer of the company) to provide
spplicable e admimstrator with informaton and attend upon him if required. 1 have to wam you that faihre to
submit the statement of affurs as required by this notice, or to co-operate with the admmistratar under
section 235 of the Insolvency Act 1988, may mzke you Lieble to & fine ang, for coatinued contravention,
to a daily defanlt fine

Under paragraph 10 of Schedule 1 to the Company Directors Disqualfication Act 1986 fadure to submut
a statement of affsirs or to co-operate wath the ademmstrator under section 235 of the Insolvency Act
1986 are matters which may be taken into accownt by the court in determrmning whather a persen 1s unfit w
be an officer of or o be mvolved m the management of a company Unfit conduct may result iz a
drsqualification under the Company Directors Disgusiification Act 1986

Note:

Forms for the preparation of the statement of affairs are enclosed  Under Rule [2 32] expenses mowred
1n making the staternent of affaurs which me adm prstrator considers to be reasonable can be claimed out
of the company’s assets




Rule 229 [ Form 2.148 |
Statement of affairs

Name of Company Company number
Watkias Publishing Limited 08096994 ‘
In the Court case number
High Court of Justice, Chancery Division 6718 of 2014
Ffulf name of court]

(#) Insent same ;'J:B_:f:f':;slgf Statement of affairs of (a) Watlcms Publishing Limrted whase rsmstered office 18 situated at ¢/o BDO
e compay  L-LP, 55 Baker Street, London, W1U 7EU .

(B} Imendate  Om the (b) 25 September 2014 the date that the company entered admmustration

Statement of Truth

1 believe that the facts stated 1n thus statement of affawrs are a full, true and complete statement of the
affawrs of the above named company as ar (b) 25 September 2014 the date that the company entered
admuustration

Fuli name Mw <STo QGV

Signed ‘d’l’{_j R

Daed 21(—-— 1O — (¢




A — Summary of Assets

Assets

Assets subject to fixed charge

(..ocmwn. / fmtu!'c:nnu. p(fffg?y
Less : HSBC

S Hoer FAL |

Assets subject to floating charge:
800K  IDREpg-e

wige
SUNZRY [e&TOAS

FUENITURE A CRUIPMENT
STOCK
SCWRITY BOND

Yrctergedassets .
CosTs
800 Fee HApoinrmeny

fom ~isTemots  foes A Exfenses
Soticitor Fegs A Expernses
Agents Fees 4 Expensee

Trx Aovice

T nsweqnce

Estimated total assets available for preferential creditors

Signature Date

Book
Valne

Estimated to
Reahse

), 002, 4%6

634 07%

157, \8¢4
55 340

145, o8
%, 0o

354,444

(384 ,¢63)

(as, 194)

5o, Ooo

-~

S0, cop

35 oo
du S5, oo@
7, %00

¢4s gov )

(34, 5t0)

(SS, o)
(2,500)

(177, 000)

3,978,046

&le 000




Al - Summary of Liabilities

Estumated
to reahse
£
Estimated total assets available for preferential
Creditors (carried from page A) £l 46, G
£ e —————
Liabilities
Preferential creditors - -
Estimated deficiency/surplus as regards preferential creditors £l &g, 000
£
Estumated prescribed part of net property where applicable (to carry forward) | (g¢ Nj@)
4
Estimated total assets available for floating charge holders £/ 239 go0
£
Debts secured by floating charges SHogrFace | (15,149)
auaeantee | (304,603)
Estimated deficiency/surplus of assets afier floating charges £ —
£
Estimated prescribed part of net property where applicable (brought down) I &6 . 200
s
Total] assets available to unsecured creditors | 66,300
£
Unsecured non-preferential claims (excluding any shortfalls to floating charge 1
holders) q 3,65%,050)

. ) . (2,654 050)
Estimated deficiency/surplus as regards non-preferential creditors /
(excluding any shortfall to floating charge holders) £ (a15¢ 7, 85‘0)
Shortfall to floating charge holders (brought down) -
Estimated deficiency/surplus as regards creditors

£
Issued and called up capital l
Estimated total deficiency/surplus as regards members [ £2,5¢ 7/ %@

Signature Date
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WPL Realisations 2014 Limited (FormerlyWatkins Publishing Limited) - In Admimistration

Summary of Joint Administrator’s Receipts And Payments from 235 September 2014 (date of appointment) to 30

October 2014

Estimated to reahse

per statement of

RECEIPTS affairs (£)
Goodwll 359,464
Chattel Assets 35,000
Stock 225,000
Work 1n Progress 50,000
Book Debts 250,000
Contracts -
Records & Customs Lists -

Property Bond 70,000
Grass Interest -

PAYMENTS

Legal Fees & Disbursements”
Agents’ Fees & Disbursements
Bank Charges

Input VAT

Distribution to secured craditor

Balance 1n Hand

BDO LLP

55 Baker Street
London

w1l 7EU

Subject to Fixed Subject to Total (£)
Charge (£)  Floating Charge
()

358,424 34 - 358,424 34

- 35,000.00 35,000 00

- 225,000.00 225,000 00

- 50,000 00 50,000 00

- 250,000 00 250,000 00

- 100 100

- 100 100

- 7,000 00 7,000 00

- 12 68 12 68

358,424 34 567,014.68 925,439 (2

21,833 00 33,253 15 55,086 15

2,850 00 4,747 00 7,597.00

20.00 20 00 40 00

4,760.12 7,766.51 12,526 63

29,463 12 45,786,66 75,149.78

304,242 G0 341,688 00 645,930 00

24,719 22 179,540 02 204,259 24

54,182 34 125,326 68 925,439 02

A D Nygate &8 W M H Tait
Joint Administrators
30 October 2014
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Summary of Joint Admimistrators’ Time Costs
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Summary of the Joint Admimistrators’ Proposals




WPL Realisations 2014 Limited (Formerly Watkins Publishing Limited) - In Administration

SUMMARY OF THE JOINT ADMINISTRATORS' PROPOSALS (TO BE APPROVED ON 14 NOVEMBER
2014 IN THE ABSENCE OF A CREDITORS’” MEETING)

Statement of proposats under Paragraph 49 of Schedule B1 of the Insolvency Act 1986

In accordance with Paragraph 49 of Schedule B1 of the Insolvency Act 1986 the Joint
Admimistrators make the following proposals for achieving the purpose of the
Administrations In the absence of @ meeting of creditors’, these proposals will be
deemed to be approved to be approved on 14 November 2014,

Formal Proposals - the Joint Administrators propose that:

{(a)

{b)

(c)

(d)

(e)

(f)

they continue to manage the Company’s business and realise assets 1n
accordance with objective 2 of the statutory purpose of the admwmistration, and

they exit the Admimistration by way of a Creditors’ Yoluntary Ligwdation and
that Antony Dawvid Nygate & Willlam Matthew Humphnes Tait will be Jont
Liquidators and will act jointly and severally,

NB Under Paragraph 83(7} of Schedule B1 of the Insolvency Act 1986 and Rule 2 117(3} credhtors may
nominate different hquidators, but in the absence of such nomination the above named would
become the ligudators

Creditors consider and if thought fit appoint a creditors’ committee to assist the
Joint Admimtstrators (such committee must compnse of between 3 and 5
creditors)

In the absence of a creditors committee:-

creditors approve the remuneration of the Joint Administrators on a time costs
basis; and

the creditors authonse the Joint Administrators to draw category 2
disbursements 1n respect of postage, stationery, photocopying charges,
telephone, fax and other electromc commumecations on the basis of £12.50 per
creditor n the first year of the Admwmstration and £6.25 per creditor n respect
of each subsequent year.

Creditors approve the Joint Admimistrators’ pre appointment fees and expenses
of £62,683 15 plus VAT.

A further resolution 1s put to the creditors:

That the Joint Admimstrators be discharged from hability under the
Administrabon per Paragraph 98 of Schedule B1 of the Insolvency Act 1986, 28
days after the Jownt Admmstrators’ filing their final report and sending 1t to
creditors.

Dated: 31 October 2014
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l BDO A Creditors’ Gunde to Administrators’ Fees

b
1 Introduction

1 1 When a company goes nto admimstration the costs of the proceedings are pawd out of its assets The
creditors, who hope eventually to recover some of their debts out of the assets, therefore have a direct
interest in the level of costs, and in particutar the remuneration of the insolvency practitioner appointed to act
as admnistrator The nsolvency legislation recogmses this interest by provniding mechamsms for creditors to
determine the basis of the admmstrator’s fees This guide 15 intended to help creditors be aware of their
nghts under the legislation to approve and momtor fees, explans the basis on which fees are fixed and how
creditors can seek information about expenses incurred by the administrator and chalienge those they consider
to be excessive

2 The nature of administration

2.1 Adminmistration 1s a procedure which places a company under the control of an nsolvency practitioner and
the protection of the court with the following objective.

» rescuing the company as a going concern, or
» achieving a better result for the creditors as a whole than would be likely 1f the company were wound
up without first bewng 1n admimstration,

or, 1f the administrator thinks neither of these objectives 1s reasonably practicable

¢ realising property 1n order to make a distribution to secured or preferential creditors.

3 The creditors’ committee

3 { The creditors have the nght to appoint a committee with a mimmum of 3 and a maxamum of 5 members
One of the functions of the committee 15 to determine the basis of the admimstrator’s remunerabion. The
committee 15 normally established at the meeting of creditors which the admimstrator 15 required to hold
within a maximum of 10 weeks from the beginming of the admimstration to consider his proposals The
administrator must call the first meeting of the committee within 6 weeks of its establishment, and subsequent
meetings must be held either at specified dates agreed by the committee, or when a member of the
committee asks for one, or when the admimistrator decides he needs to hold one The committee has power to
summon the administrator to attend before it and provide information about the exercise of hts functions.

4 Fuang the adrmmstrator’s remuneration

4 1 The basts for fixing the admimstrator’s remuneration 1s set out in Rule 2 106 of the Insotvency Rules 1986,
which states that 1t shall be fixed

as a percentage of the vatue of the property which the admimistrator has to deal with,
by reference to the time properly given by the admimstrator and s staff i attending to matters
ansing in the admimstration, or

e asa set amount

Any combination of these bases may be used to fix the remuneration, and different bases may be used for
different things done by the admimstrator Where the remuneration 1s fixed as a percentage, different
percentages may be used for different things done by the admimstrator

It 15 for the creditors’ committee (if there 1s one) to determine on which of these bases, or combmation of
bases, the remuneration 1s to be fixed Where 1t 1s fixed as a percentage, it 1s for the committee to determine
the percentage or percentages to be applied, and where 1t 15 a set amount, to determine that amount. Ruie
2 106 says that in armving at 1ts decision the committee shall have regard to the following matters:

¢ the complexity (or otherwise) of the case;

s any responsibility of an exceptional kind or degree which falls on the admimistrator;

e the effectiveness with which the admmmstrator appears to be carrying out, or to have carned out, s
dutes;

s the value and nature of the property which the admimstrator has to deal wath

4 2 If there 15 no creditors’ commttee, or the committee does not make the requisite deterrmnation (and
provided the circumstances descnbed 1n paragraph 4 3 do not apply), the admimstrator’s remuneration may be

il Rrxiead 2011




I BDO A Creditors’ Gunde to Admimstrators’ Fees

fixed by a resolution of & meeting of creditors having regard to the same matters as apply 1n the case of the
committee. If the remuneration 1s not fixed 1n any of these ways, 1t will be fixed by the court on apphcation by
the adrmmstrator, but the administrator may not make such an apphcation unless he has first tned to get his
remuneration fixed by the committee or credrtors as described above, and n any case not later than 18 months
after ms appointment.

4 3 There are special rules about creditors’ resolutions 1n cases where the administrator has stated in his
proposals that the company has wsufficient property to enable a distnbution to be made to unsecured
creditors except out of the reserved fund which may have to be set aside out of floating charge assets. In this
case, If there 15 no creditors’ committee, or the committee does not make the requisite deterrmination, the
remuneration may be fixed by the approval of -

» each secured creditor of the company; or

e 1f the admimistrator has made or ntends to make a distnbution to preferential creditors -

- each secured creditor of the company, and

- preferential creditors whose debts amount to more than 50% of the preferential debts of the
company, disregarding debts of any creditor who does not respond to an invitation to give or withhold
approval,

having regard to the same matters as the commttee wouid

Note that there 1s no requirement to hold a creditors’ meeting 1n such cases unless a meeting 1s requisitioned
by creditors whose debts amount to at least 10 per cent of the total debts of the company

4 4 A resolution of creditors may be obtained by correspondence

5. Review of remuneration

51 Where there has been a materal and substantial change n arcumstances since the basis of the
adminmistrator's remuneration was fixed, the admimstrator may request that it be changed The reguest must
be made to the same body as imitially approved the remuneration, and the same rules apply as to the onginal
approval

6. Approval of pre-administration costs

6 1 Sometimes the admmstrator may need to seek approval for the payment of costs in connection with
preparatory work incurred before the company went into adimnistration but whnch remain unpard Such costs
may relate to work done erther by the admimstrator or by another nsolvency practitioner Disclosure of such
costs must be included n the admimistrator’s proposals and should follow the prninciples and standards set out
n section 7

6 2 Where there 1s a creditors’ commuttee, it 1s for the committee to deterrmne whether, and to what extent,
such costs shouid be approved for payment If there 15 no committee or the committee does not make the
necessary deterrmination, or 1f it does but the adminstrator, or other nsolvency practitioner who has incurred
pre-admimstration costs, considers the amount agreed to be nsufficient, approval may be given by a meeting
of creditors Where the circumstances descnibed in paragraph 4.3 apply, the determination may be made by
the same creditors as approve the admimstrator’s remuneration.

6 3 The admnmstrator must convene a meeting of the committee or the creditors for the purposes of approving
the payment of pre-admimstration costs if requested to do so by another insolvency practitioner who has
incurred such costs. If there 1s no deterrmnation under these provisions, or if there 15 but the adminstrator or
other nsolvency practitioner considers the amount agreed to be nsufficient, the admimistrator may appty to
the court for a determination.

7 What information should be provided by the admnistrator?
7.1 When fiang bases of remuneration

7 1 1 When seeking agreement for the basis or bases of remuneration, the adrmmistrator should provide
sufficient supporting information to enable the committee or the creditors to make an informed judgement as
to whether the basis sought 15 appropnate having regard to all the circumstances of the case. The nature and
extent of the information prowided will depend on the stage dunng the conduct of the case at which approval
15 being sought The appendix tc this guide sets out a suggested format for the prowvtsion of information,
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7 1 2 if any part of the remuneration 1s sought on a time costs basis, the admimstrator should prowde details of
the mimmum time units used and current charge-out rates, split by grades of staff, of those people who have
been or who are likety to be involved 1n the time costs aspects of the case. 7 1 3 The administrator should also
provide detaits and the cost of any work that has been or 15 intended to be sub-contracted out that could
otherwise be carned out by the admimstrator or s or her staff

7 1 4 If work has already been carned out, the admimistrator should state the proposed charge for the penod
to date and provide an explanation of what has been achieved 1n the penod and how it was achieved, sufficient
to enable the progress of the case to be assessed and whether the proposed charge 1s reasonable n the
circumstances of the case, Where the proposed charge 15 calculated on a time costs basis, the adrmimstrator
should disclose the time spent and the average charge-out rates, n larger cases split by grades of staff and
analysed by appropnate actwvity The administrator should also provide details and the cost of any work that
has been subcontracted out that could otherwise be carned cut by the administrator or his or her staff

7 2 After the bases of remuneration have been fixed

The admmmstrator s required to send progress reports to creditors at specified intervals (see paragraph 8 1
below). When reporting penodically to creditors, 1n addition to the matters specified n paragraph 8 1, the
admintstrator should provide an explanation of what has been achieved 1n the penod under review and how 1t
was achieved, sufficient to enable the progress of the case to be assessed. Creditors should be able to
understand whether the remuneration charged s reasonable n the circumstances of the case (whiist
recognising that the admmstrator must fulfit certain statutory obligations and regulatory requirements that
might be percerved as brnnging no added value for the estate) Where any remuneration 15 on a time costs
basis, the admimstrator should disclose the charge 1 respect of the penod, the time spent and the average
charge-out rates, w larger cases split by grades of staff and analysed by appropniate actity. If there have
been any changes to the charge-out rates duning the period under review, rates should be disclosed by grades
of staff, sphit by the penods applicable The administrator should also provide details and the cost of any work
that has been sub-contracted out that could otherwise be carned out by the admimstrator or s or her staff

7.3 Disbursements and other expenses

7 31 Costs met by and reimbursed to the admimstrator in connection with the admmmstration should be
appropnate and reasonable. Such costs will fall into two categones

e Category 1 disbursements These are costs where there 15 specific expenditure directly referable both
to the admimstration and a payment to an independent third party. These may include, for example,
advertising, room hire, storage, postage, telephone charges, travel expenses, and equivalent costs
retmbursed to the admmistrator or his or her staff

s (Category 2 disbursements These are costs that are directly referable to the administration but not to
a payment to an independent third party They may include shared or allocated costs that can be
allocated to the admimstration on a proper and reasonable basis, for exampte, business mileage.

Category 1 disbursements can be drawn without prior approval, although the admimstrator should be prepared
to disclose information about them n the same way as any other expenses Category 2 disbursements may be
drawn 1f they have been approved in the same manner as the admintstrator’s remuneration When seeking
approval, the admimistrator should explain, for each category of expense, the basis on which the charge s
being made.

7.3.2 The fotlowaing are not permissible

a charge calculated as a percentage of remuneration,
an admimstration fee or charge additional to the admimstrator’s remuneration,

s recovery of basic overhead costs such as office and equipment rental, depreciation and finance
charges

8 Progress reports and requests for further information

8 1 The adnmmstrator 1s required to send a progress report to creditors at 6-monthly ntervals The report must
include,

« details of the basis fixed for the remuneration of the admimistrator (or if not fixed at the date of the
report, the steps taken dunng the pened of the report to fixit),

Tor T FEVEST 07T
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+ 1f the basis has been fixed, the remuneration charged dunng the pencd of the report, irrespective of
whether 1t was actuzally paid dunng that penod (except where 1t 15 fixed as a set amount, 1n which
case 1t may be shown as that amount without any apportionment for the penod of the report),

« 1f the report 15 the first to be made after the basis has been fixed, the remuneration charged duning
the penods covered by the previous reports, together with a descrnption of the work done dunng those
penods, 1rrespective of
whether payment was actually made dunng the penod of the report;

a statement of the expenses wncurred by the admmistrator dunng the penod of the report,
respective of whether payment was actually made dunng that penod,

» the date of approval of any pre-admimstration costs and the amount approved,

a statement of the creditors’ nghts to request further information, as explamned in paragraph 8 2, and
thewr nght to chatlenge the admmistrator’s remuneration and expenses.

8 2 Within 21 days of receipt of a progress report a creditor may request the admmstrator to provide further
nformation about the remuneration and expenses (octher than pre-admimstration costs) set out 1n the report A
request must be 1n wnting, and may be made either by a secured creditor, or by an unsecured creditor with
the concurrence of at least 5% in value of unsecured creditors (including himself) or the permission of the
court.

8.3 The admmstrator must provide the requested information wathin 14 days, unless he
considers that

» the time and cost involved 1n prepanng the information would be excessve, or

» disclosure would be prejudicial to the conduct of the admunistration or might be expected to lead to
violence against any person, or

s the admmstrator is subject to an obbgation of confidentiality n relation to the mnformation
requested,

in which case he must give the reasons for not providing the information

Any creditor may apply to the court within 21 days of the admmstrator's refusal to provide the reguested
formation, or the expiry of the 14 days time hmit for the provision of the information

9. Provision of information - additonal requirements

The admmmistrator must provide certain information about time spent on a case, free of charge, upon request
by any creditor, director or shareholder of the company.

The information whch must be provided 1s -

« the total number of hours spent on the case by the admmstrator or staff assigned to the case,
o for each grade of staff, the average hourly rate at which they are charged out,
= the number of hours spent by each grade of staff in the relevant penod

The penod for which the information must be provided 1s the penod from appointment to the end of the most
recent penod of six months reckoned from the date of the admimstrator’s appointment, or where he has
vacated office, the date that he vacated office

The information must be provided wathin 28 days of recept of the request by the admimstrator, and requests
must be made within two years from vacation of office.

10 What if a creditor 1s dissatisfied?

10 1 ¥f a creditor bebeves that the admimistrator’s remuneration 15 too high, the basis 15 \nappropnate, or the
expenses ncurred by the admimstrator are n all the crcumstances excessive he may, provided certain
conditions are met, apply to the court.

10.2 Apphcatien may be made to the court by any secured creditor, or by any unsecured creditor provided at
least 10 per cent in value of unsecured creditors (including himself) agree, or he has the permission of the
court. Any such application must be made within 8 weeks of the applicant recemng the administrator’s
progress report in which the charging of the remuneration or incurnng of the expenses 1n question 1s first
reported (see paragraph 8 1 above} If the court does not dismiss the application (which it may 1f 1t considers
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that wsufficient cause 15 shown) the applicant must give the administrator a copy of the apphcation and
supporting evidence at least 14 days before the heanng

10 3 If the court considers the application well founded, 1t may order that the remuneration be reduced, the
basis be changed, or the expenses be disallowed or repaid Unless the court orders otherwtse, the costs of the
application must be paid by the applicant and not as an expense of the admimstraton.

11 What if the administrator 1s dissatisfied?

11 1 If the administrator considers that the remuneration fixed by the creditors’ committee is insufficient or
that the basis used to fix 1t 1s 1nappropnate he may request that the amount or rate be increased, or the basts
changed, by resolution of the creditors. If he considers that the remuneration fixed by the committee or the
creditors 15 mnsufficient or that the basis used to fix it 1s nappropriate, he may apply to the court for the
amount or rate to be increased or the basis changed If he decides to apply to the court he must give at least
14 days’ notice to the members of the creditors’ committee and the committee may nomnate one or more of
1ts members to appear or be represented on the application. If there 15 no committee, the admmstrator’s
notice of ms apphcation must be sent te such of the company’s creditors as the court may direct, and they may
nominate one or more of their number to appear or be represented. The court may order the costs to be paid
as an expense of the adrmmstraton

12 Other matters relating to remuneration

12 1 Where there are joint administrators 1t 1s for them to agree between themselves how the remuneration
payable should be apportioned Any dispute ansing between them may be referred to the court, the creditors’
committee or a meeting of creditors

12 2 If the admmstrator 1s a sohcitor and employs his own firm to act on behalf of the company, profit costs
may not be paxd unless authonsed by the creditors’ committee, the credhtors or the court.

12 3 If a new admimstrator 1s appointed n place of another, any determination, resolution or court order
which was 1n effect immechately before the replacement contnues to have effect in relation to the
remuneration of the new admmstrator until a further deterrmnation, resolution or court order 1s made.

12 4 Where the basis of the remuneration 1s a set amount, and the admmnistrator ceases to act before the time
has elapsed or the work has been completed for which the amount was set, application may be made for a
deterrmnation of the amount that should be paid to the outgowng administrator The application must be made
to the same body as approved the remuneration Where the outgoing admimistrator and the ncoming
administrator are from the same firm, they will usually agree the apportionment between them.

13. Effective date
This gunde apphes where a company enters admimistration on or after 1 November 2011.

7/RAF/ADM 702 - Creditors ginde to fees/C11
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Appendix
Suggested format for the provision of information

Professional guidance issued to nsolvency practitioners sets out the following suggested format for the
provision of information when seeking approval of remuneration. However, the level of disclosure suggested
below may not be appropnate 1n all cases, and will be subject to considerations of proportionality In larger or
more complex cases the circumstances of each case may dictate the information provided and 1ts format

Narrative overview of the case

In all cases, reports on remuneration should provide a narrative overview of the case Matters relevant to an
overview are

the complexity of the case,

any exceptional respensibility falling on the admimstrator,
the admimstrator’s effectiveness,

the value and nature of the property tn question.

The information provided will depend upon the basis or bases being sought or reported upon, and the
stage at which 1t 1s being provided An overview mmight include*

+ an explanation of the nature, and the admmstrator’s own imtial assessment, of the assignment
(inciuding the anticipated return to creditors) and the outcome (if known},

« mmtial views on how the assignment was to be handled, wncluding decisions on staffing or
subcontracting and the appointment of adwvisers,

e any significant aspects of the case, particularly those that affect the remuneration and cost
expended,

= the reasons for subsequent changes in strategy,

= the steps taken to estabhish the views of credrtors, particularly n relation to agreeing the strategy for
the assignment, budgeting, and fee drawing;

¢ any existing agreement about remuneration;

» detaits of how other professionals, including subcontractors, were chosen, how they were contracted
to be paid, and what steps have been taken to review their fees,

* 10 a larger case, particularly if 1t wnvotved trading, considerations about staffing and managing the
assignment and how strategy was set and reviewed;

+ details of work undertaken dunng the penod;

* any additional value brought to the estate dunng the penod, for which the admimstrator wishes to
clawmn increased remuneration

Time cost bas:s

Where any part of the remuneration 15 or 15 propesed to be calculated on a time costs basts, requests for and
reports on remuneration should prowide*

* An explanaton of the adminmistrator’s time charging policy, clearly stating the umits of time that have
been used, the grades of staff and rates that have been charged to the assignment, and the policy for
recovenng the cost of support staff There 1s an expectation that time will be recorded 1n umts of not
greater than é minutes.

+ Adescnption of work carned out, whnch might nclude
- details of work undertaken dunng the penod, related to the table of time spent for the penod,

- an explanation of the grades of staff used to undertake the different tasks carmed out and the
reasons why it was appropnate for those grades to be used;

- any comments on any figures in the summary of time spent accompanying the reguest the
admirustrator washes to make

« Time spent and charge-out summanes, 1n an appropnate format.

It 15 useful to provide time spent and charge-out value information 1t a tabular form for each of the time
penods reported upon, with work classified (and sub-divided) 1n a way relevant to the circumstances of the
case

The following areas of actvity are suggested as a basis for the analysis of fime spent-
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Admimistration and planming
investigations

Realisation of assets

Trading

Creditors

Any other case-specific matters

The following categones are suggested as a basis for analysis by grade of staff

Partner

Manager

Other semor professionals
Asstistants and support staff

2 & e @

The level of disclosure suggested above will not be approprate in all cases, and considerations of
proportionality will apply

s where cumulative time costs are, and are expected to be, less than £10,000 the adminmstrator should,
as a mimmum, state the number of hours and average rate per hour and explain any unusual features
of the case,

e where cumulative time costs are, or are expected to be, between £10,000 and £50,000, a time and
charge-out summary simlar to that shown above will usually provide the appropnate level of detail
(subject to the explanation of any unusual features),

s where cumulative time costs exceed, or are expected to exceed, £50,000, further and more detailed
analyss ar explanation will be warranted

Tty Tevied 2007




WPL Realisations 2014 Limited (Formerly Watkins Publishing Limited) - In
Administration

Antony David Nygate and William Matthew Humphries Tait of BDO LLP, 55 Baker Street,
London, W1U 7EU appointed Joint Administrators on 25 September 2014

Attached 15 information on the work undertaken in respect of this appointment together with
the policies of BDO LLP n respect of fees and disbursements for such work. This is
submitted in support of the request for approval of remuneration,
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WPL Realisations 2014 Limited (Formerty Watkins Publishing Limited)
BDO LLP Remuneration and Disbursements Policy

In accordance with best practice | provide below details of policies of BDO LLP 1n respect of fees
and expenses for work 1n relatien to the above insolvency.

The current charge out rates per hour of staff within my firm who may be snvolved 1n working on
the nsolvency follows. This in no way 1mplies that staff at all such grades will work on the case,

GRADE £
Partner 658
Pnncipal 508
Director 455
Semor Manager 387-421
Manager 290-328
Assistant Manager 262
Senior Executive 245
Executive 162-721
Jumior Executive 112
Trainee G
Support staff/Secretary 90

The rates charged by BDO LLP, 55 Baker Street, London, W1U 7EU are reviewed 1n December and
July each year and are adjusted to take account of inflation and the firm’s overheads.

Time spent on casework 1s recorded directly to the relevant case using a computertsed time
recording system and the nature of the work undertaken 15 recorded at that ime. Units of time
can be as small as 3 minutes. BDO LLP records work in respect of insolvency work under the
following categones:

Pre Appointment

Steps upon Appointment
Planning and Strategy
General Adminmistration
Asset Realisation/Management
Trachng Related Matters
Employee Matters
Creditor Claims
Reporting

Dstnbution and Closure
Other Issues

Under each of the above categones the work 1s recorded 1n greater detail 1n sub categones.
Please note that the 11 categonies provide greater detail than the 6 categones recommended by
the Recogmised Professional Bodies who are responsible for licensing and monitoring wnsolvency
practitioners.

where an officeholder’s remuneration 1s approved on a time cost basts, the time invoiced to the
case will be subject to VAT at the prevailing rate.

Where remuneration has been approved on a time costs basis, a penodic report will be provided
to any commttee appointed by the creditors, or in the absence of a committee, to the creditors.
The report wilt provide a breakdown of the remuneration drawn and will enable the recipients to
see the average rates of such costs.
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1)} Other Costs

Where expenses are incurred in respect of the insolvent estate they will be recharged. Such
expenses can be dwvided into 2 categones.

2) Category 1

This heading covers expenses where BDO LLP has met a speafic cost in respect of the
insolvent estate where payment has been made to a third party. Such expenses may include
1tems such as advertising, travel (by public transport}, couners, searches at company house,
land registry searches, fees 1n respect of swearing legal documents, external printing costs
etc. In each case the recharge will be reimbursement of a specific expense ncurred.

A further disbursement under this heading is the cost of travel where staff use either their
own vehicles or company cars 1n travelling connected with the nsolvency  In these cases a
charge of 40p per mile 1s raised which 1s 1n line with the Inland Revenue Approved Mileage
Rates (median - less than 10,000 miles per annum) which 1s the amount the firm pays to
staff.

3) Category 2

tnsolvency practice additionally prowdes for the recharge of expenses such as postage,
stationery, photocopying charges, telephone, fax and other electromc commumcations,
which cannot be economically recorded in respect of each specific case Such expenses,
which are apportioned to cases, must be approved by the creditors 1n accordance with the
insolvency Rules 1986, before they can be drawn, and these are known as category 2
disbursements The current pohicy of BDO LLP 1s to recharge this expense on the basis of a
figure based upon the number of creditors with whom we have to commumicate and report
dunng the insolvency Ths 1s the method of calculation that was histoncally provided under
statutory orders for the Official Recerver.

In respect of the Admwmstration of WPL Realisations 2014 Lirited, we propose to charge
£12.50 {plus VAT) for the first year and £6.25 (plus VAT) for each subsequent year, per
creditor. This will cover the disbursement costs of for postage and stationery for all reports
and letters, together with all copying charges and telephone and email costs. Creditors will
be nvited to approve a resolution to this effect. During the first year the Admimstrators
will 1ssue 3 reports and 1n successive years 2 reports,

Where applicable, disbursements will be subject to VAT at the prevailing rate.
4) Conclusion
We trust you have found this report informative regarding the work undertaken in respect of

this insolvency. Any issues you may have ansing from this report should be directed to:
Antony Dawvid Nygate at BDO LLP, 55 Baker Street, London, W1U 7EU.




Rule 2.72

PROOF OF DEBT

In The High Court of Justice No 6719 of 2014
Chancery Division
Companies Court

1a

1b

10

11
12

ARL Realisations 2014 Limited (formerly Angry Robot Limited)
- In Administration -

Date of Administration 25 September 2014
Name of creditor
If Company - registered number

Address of creditor

Total claim ncluding VAT and interest as at the
date of the appointment of admimstrators £
(see overleaf
Detals of documents by which debt can be
substantiated (please attach copy documents)

Amount of any nterest nctuded in claim £

Is the whole or part of the debt preferential® Yes / No
If so, state amount, and details £

See notes overleaf

Particulars of how and when debt ncurred

Particulars and value of any secunty held and the
date 1t was given

Details of any reservation of title n respect of
goods to which the debt refer

Signature of creditor
or other authonsed person e e

Name 1n BLOCK LETTERS iiiiie vvre se sn seeees seesees aeees

Creditors refer@nCe:  heer e ee siesiisasierirsresisssasisens

Position or Relationship with Creditor ...eihee
Address (f person sigming s not the Creditor)




For Use of Admimstrator Only
13 Admitted to vote for £
Pate

Joint Administrator

14  Admtted preferentially Admitted non-preferentially
for £ for £
Date Date
Joint Administrator Joint Adminmistrator

Guidance Notes re Preferential Debts:
The categones of preferential debts under 5.386(1) of the insolvency Act 1986 are as follows:
pension scheme contnbutions
remuneration etc of employees

- Levies on Coal & Steel Productions.

VAT Bad Debt Relief

The provisions of the Finance Act, 1990, came nto effect on 26 July, 1990, and ntroduced
changes 1n the way that VAT on Bad Debts 1s recovered.

Your claim overleaf must be quoted inclusive of YAT. You may claim rebief on your VAT return
when the debt 1s at least six months old and has been wntten off. Any dividend you recerve 1n
respect of this claim will include payment in respect of the VAT element of your debt and you
will be responsible for declaring such VAT to HM Revenue & Customs.
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Appendix 8

Form 2.21B; Creditor’s Request for a Meeting




Form 2.21B

Rule 2.37 Creditor’s request for a meeting

Name of Company

WPL Realisations (2014) Limited {Formerly
Watkins Publishing Limited)

Company number

08096994

in the

High Court of Justice, Chancery Division
{full name of court)

Court case number
6718 of 2014

(a} Insert full name and f(a)
address of the creditor
making the request

(b} Insert full name and request a meeting of the creditors of (b)

address of registered WPL Reaiisations (2014) Limited (Formerly Watkins Publishing Limited)

office of the company
c/o BDO LLP
55 Baker Street
London
W1l 7EU

{c) insert amount of clam My claim in the admintstration 1s {c)

{d) insert full name{s} and {d)
address(es) of creditors
concurnng with the

request (if any) and their

claims in the

adrministration if the

requesting creditor's
claim
15 below the required 10%

concur with the above request, and | attach copies of their written confirmation of

concurrence

(e) Inser details of the The purpose of the meeting 15 (&)
purpose of the meeting

Signed

Dated

Software Supplied by Turnkey Computer Technology Limited, Glasgow




