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FIVE LAMPS TRADING LIMITED
REGISTERED NUMBER: 08029251

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022

Fixed assets

Investments
Investment property

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net liabilities

Capital and reserves

Called up share capital
Revaluation reserve
Profit and loss account

Note

11

3,066,937
251,611

3,318,548

(372,623)

2022

857,872
32,500

890,372

2,945,925

3,836,297

(5,941,055)

(2,104,758)

850,002
11,486
(2,966,246)

(2,104,758)

2021

2,455,215
32,500

2,487,715

869,687
1,310,546

2,180,233

(578,089)
1,602,144

4,089,859

(5,145,026)

(1,055,167)

850,002
11,486.
(1,916,655)

(1,055,167)

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies subject

to the small companies regime.

The Company has opted not to file the statement of comprehensive income in accordance with provisions
applicable to companies subject to the small companies' regime.

The financial statements were approved and autharised for issue by the board and were signed on its behalf on

20/12/22

L J Pickard
Director

The notes on pages 2 to 9 form part of these financial statements.
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FIVE LAMPS TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies

1.1

1.2

1.3

1.4

General information

The company is a private company limited by share capital incorporated in the United Kingdom.

The address of the registered office is:

Community Resource Centre

Eldon Street

Thornaby

TS17 7DJ

The principal activity of the company is responsible lending and property management/refurbishment.
The financial statements are presented in pounds sterling.

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of ireland and
the Companies Act 2006.

The following principal accounting policies have been applied:

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows; '
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of The Five Lamps Organisation
as at 31 March 2022 and these financial statements may be obtained from Eldon Street, Thornaby,
TS17 1DJ. '

Going concern

The Directors have prepared the financial statements on a going concern basis. This is having taken
account of the historic losses of the company and covenant waivers in the year.

In reaching their conclusion, they have considered the cash flow forecasts for the ‘ringfenced’ lending
including FLT. During 2021/22 the Directors agreed to cease all new lending and via an upstream
loan between FLT and FLO, transfer cash to enable all new lending to be delivered via the charity.

This combined with the security from the Five Lamips Organisation as ‘parent’ ensures that FLT as an
entity can discharge its responsibilities and liabilities. Through the upstream agreement, FLO
guarantees that cash is moved back to FLT to cover its operational liabilities.

The Directors alongside the Trustees of Five Lamps Organisation have undertaken robust sensitivity
testing of the lending and accounting assumptions within FLT and the ringfenced activity and on this
basis can confirm that the combined cash and assets both evidence a going concern: Testing has

" been considered to 31st March 2024.
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FIVE LAMPS TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies (continued)

1.5

1.6

1.7

1.8

1.9

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured réeliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

o the costs incurred and the costs to complete the contract can be measured reliably.

Income includes interest generated from loans being serviced and managed by the company.
Also included in income are the rents generated from the investment properties.

Investment property

‘Investment property is carried at fair value determined annually and derived from the current market

rents and investment property yields for comparble real estate, adjusted if necessary for any
difference in the nature, location or condition of the comparable specific asset. No depreciation is
provided. Changes in fair value are recognised in the Statement of comprehensive income.
Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income.

Grants of a revenue nature are recognised in the Statement of comprehensive income in the same
period as the related expenditure.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in profit or loss in the Year in which they are incurred.
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FIVE LAMPS TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies (continued)

1.10 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment abligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Statement of financial position. The assets of the plan are
held separately from the Company in independently administered funds.

1.11 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.

1.12 Valuation of investments

Investments in unlisted Company shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Statement of comprehensive income for the period. Where market value cannot be
reliably determined, such investments are stated at historic cost less impairment.

Programme related investments (loan book) are reviewed at annually for impairment, an adjustment
is made to provide for amounts considered to be irrecoverable, but only once normal recovery
procedures have been followed and no further repayments have been made.

1.13 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

1.14 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

1.15 Creditors
Short. term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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FIVE LAMPS TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Significant judgements and estimates

Management consider there to be an element of judgement and uncertainty in determining the carrying
value of the loan book. Acéordingly management has asséssed the performance of each debtor based on
available financial and management information. Where that information shows a net realisable value less
than carrying management recognise an impairment against said asset accordingly.

The management team rautinely manitar and review loan debtors and investments on a monthly basis and
present to the Directors on a quarterly basis for consideration. In addition, the Groups' Audit & Risk
Committee monitor the value of the provision and its relative cover of the risk being presented and where
needed make recommendations for changes to cover or additional contributions.

The provision within FLT is currently equivalent to 63% of the loan book. This is exceptionally prudent
however the Directors continue to review this. Should performance deteriorate or there is an external
pressure on the loan book, the Directors have considered a 5% uplift on the loan book, the Directors have
identified that a 5% increase in the provision would be £105k. This demonstrates the level of judgement
involved in determining the leve! of provision.

Employees

The average monthly number of employees, including directors, during the Year was 18 (2021 - 28).

Fixed asset and programme related investments

Unlisted
investments Loan book Total
£ £ £

Cost or valuation
At 1 April 2021 14,000 3,857,717 3,871,717
Repayments - (1,597,343) (1,597,343)
At 31 March 2022 14,000 2,260,374 2,274,374
Impairment
At 1 April 2021 - 1,416,502 1,416,502
At 31 March 2022 - 1,416,502 1,416,502
Net book value
At 31 March 2022 14,000 843,872 857,872
At 31 March 2021 14,000 2,441,215 2,455,215

The unlisted investments are an investment in Ask Inclusive Finance Group Holding Limited, which
equates to a haolding of less than 2%, to establish a platform in order to provide software, services and a
market place for community lending to medium, small and micro enterprises.
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FIVE LAMPS TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Investment property

Valuation
At 1 April 2021

At 31 March 2022

The 2022 valuations were made by the directors,

Freehold
investment

property
£

32,500

32,500

on an open market value for existing use basis.
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FIVE LAMPS TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Other taxation and social security
Other creditors

Accruals and deferred income

2022 2021

£ £

- 1,416
3,050,000 852,361
15,256 12,519
1,681 3,391
3,066,937 869,687
2022 2021

£ £
251,611 1,310,546
251,611 1,310,546
2022 2021

£ £

- 179,192
128,179 13,518
8,659 7,151
226,013 26,185
9,772 352,043
372,623 578,089
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FIVE LAMPS TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Creditors: Amounts falling due after more than one year

2022 2021

. £ £

CBIL loans 500,000 320,808

Other loans 4,812,500 4,824,218
Accruals and deferred income 628,555 -

5,941,055 5,145,026

The other loans are secured by various fixed and floating charges mcludmg a first legal charge over 'The
Youthy', Thornaby Road, Thornaby and the client loan portfolio.

Other loans £4,812,500 (2021: £4,824,818) and are split between Trarnche A Noteholders = £1,937,500
(capital) and Tranche B Noteholders = £2,875,000 (capital).
Loans

Analysis of the maturity of loans is given below:

2022 2021
£ £
Amounts falling due within one year
CBIL Loans - 179,192
- 179,192
Amounts falling due 1-5 years
CBIL loans 500,000 320,808

Other loans 4,812,500 4,824,219

5,312,500 5,145,027

5,312,500 5,324,219

The other loans are secured by various fixed and floating charges over all the property and undertakings
in this company and its parent, The Five Lamps Organisation.

Share capital
2022 2021
. £ £
Allotted, called up and fully paid
850,002 (2021 - 850,002) Ordinary shares of £1.00 each 850,002 850,002
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FIVE LAMPS TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Pension commitments

‘The Company operates a defined contributions pension scheme. The assets of the scheme are held

separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £7,122 (2021 - £8,537).

Contributions totalling £1,517 (2021 - £1,689) were payable to the fund at the balance sheet date and are
included in creditors.

Ultimate parent undertaking

Throughout the period the company was under control of the Board of its parent company, The Five
Lamps Organisation. :

Auditors' information

The auditors' report on the financial statements for the Year ended 31 March 2022 was unqualified.

%:/ LI December

The audit report 'was signed on 101 by Simon Turner (Senior statutory auditor) on behalf
of Armstrong Watson Audit Limited.
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