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ASSETZ CAPITAL UMITED {REGISTERED NUMBER: 08007191)

GROUP STRATEGIC REPORT
for the Year Ended 31st March 2019

The directors present their Strategic repert for the company and group for the year ended 31 March 2015,

Review of the business

Assetz SME Capital Ltd which is the main trading entity of the group is an FCA regulated, marketplace lending platform
for property secured UK business lending. We originate commercial mortgages, buy-to-let loans, bridging loans and
property development facilitles which are funded by a comblination of retall, corporate and Institutional investars via
our proprietary marketplace technology. Our aim 1s to provide a stable, secure asset dass for all investors who engage
with our platform and to address a funding gap in under-served UK SME Lending segments.

The Group's revenues arise principally from fee income charged to borrowers for both facilitating and then servicing
thelr loans.

The Group has Invested significantly In developing its proprietary marketplace technology which allows investors to
quickly invest in loans matching their chosen criterla and achieve diversification across portfolios and aid liquidity #f
needed.

In addition, the Group has credit knowledge and experience at its core having invested in people with extensive UK SME
banking experience to allow us to facllitate sustainable lending opportunities for investors,

Developments and performance during the year

In the year to 31 March 2019 the Group has been focused on continuing to grow Its highly skilled team of relationship
directors who ldentify and structure lending opportunities. Loan origination grew to £296m in FY19, from £236m in
FY18.

The Group Invested in additional headcount in all areas of the business to support this increase in loan origination, with
average headcount Increasing from 78 in FY18 to 98 in FY19,

As a result of growth In lcan origination the outstanding caphta! balances of loans originated increased from £247m at
31 March 2018 to £386m at 31 March 2019,

in October 2018 Chris Macklin joined the Company as Chief Risk Officer and was appointed 1o the board of directors of
Assetz SME Capital Limited shortly thereafter.

The directors monitor the progress of the Company by reference 1o the following KPis:

2019 2018

£m £'m
Outstanding toan Book at period end 386 | 247
Loans Originated 296 236
Revenue 17 14
EBITDA pre exceptionals 19 2.2
Operating (Loss}/Profit {0.7) 1.5
Average Headcount : 98 78

Principal risks and uncertainties

As custodian of lgans originated for other investors, the Group has significant resources dedicated ta assessing and
managing the risk that borrowers may default on their loans.

In additlon to tredit risk, the Group mabhages other risks, inctuding:

Liquidity Risk

The risk that the Group will not be able to meet its financlal obligations as they fall due.  This is managed by ensuring
that there is always sufficient liquidity to meet liabllities when due both under normal and stressed conditions. The
directors monitor the liquidity position on an ongoing basis,
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ASSETZ CAPITAL LIMITED (REGISTERED NUMBER: 08007191)

GROUP STRATEGIC REPORT
for the Year Ended 315t March 2019

Market risk
The Group’s business Is the facilitation of property secured UK SME lending and the directors are awsre that a general

and persistent weakening of the UK economy and, in particular, property values, may impact an investor appetite for
property secured loans. The Group has sought to mitigate these risks by increasing its range of toan funding scurces
including institutional Investors and also by maintaining a modest level of Lean to Value across the loan book.

Operational risk
The Group maintains robust operational systems and controls through its investment In peopie and technology. Arisk

committee reports regularly to the directors, and the Group continues its development of a strong risk and compllance
function.

Capital Management

The Group's objective when managing capital Is to safeguard its abllity to continue as a going concern {referred to in
liquidity risk above) and to meet the FCA regulatory capital requirement.  Financial performance Is regularly reviewed
by various committees within the business, focusing on the amount of regulatory and working capital needed, This Is
especially important as the business continues to expand.  The process indudes the monitoring of FCA returns as wel
as the annval budget and forecast process from which the cashflow and capital assessments and projections are made.

Future developments
In May 2019 the Assetz SME Capital Umited launched a third crowd-funding round on the Seedrs platform which was

190% over-funded at clase, raising c£1.9m.

ON BEHALF OF THE BOARD:

vorlomerom ”) o ¥ S
Mr M wardrop - Dm

Date: ...t ﬁ [/’ 4 /,q
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ASSETZ CAPITAL UMITED

REPORT OF THE DIRECTORS
for the Year Ended 31st March 2019

The directors present thelr report with the financial statements of the company and the group for the year ended
31st March 2019,

DIVIDENDS
No dividends will be distributed for the year ended 31st March 2019.

DIRECTORS
The directors shown below have held office during the whole of the period from ist April 2018 to the date of this

report.

Mr S A Law

Mr D M Panston
Mr CR Mellish

Mr M Wardrop

Mr A F Sheppard
Other changes in directors holding office are as follows:

Mr A D J Holgate - resigned 22nd August 2018
Mr R A Paliin ceased to be a director after 315t March 2019 but prior to the date of this report.

OTHER ACTIVITY

The principal activity of the group is that of a peer to peer lender. The mafn focus is secured business and property
lending. In the past it has carried out some non-property backed lending but this aciivity has been discontinued. That
part of the portfollo, originating from the early years of trading, has experienced a8 number of defaults and s now
being actively managed to achleve the best resuits for the third party lenders who funded those loans. The Group
does not lend their own capital. The Directors are seeking to conclude matiers such that there ks no material Impact

on the group.

STATEMENT OF DIRECTORS' RESPONSIBLITIES
The directors are responsible for preparing the Group Strategic Report, the Report of the Directors and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements In accordance with international Finandal Reporting
standards as adopted by the European Union. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and falr view of the state of affairs of the company and the
group and of the profit or loss of the group for that period.  In preparing these finandal statements, the directors are
required to:

- select suitable accounting pollcies and then apply them consistently;

- make Judgements and accounting estimates that are reasonable and prudent;

- prepare the finandial statements on the going concern basls unless it Is inappropriate to presume that the company
will continue In business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's and the group’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies Act
2006. They are ako responsible for safeguarding the assets of the company and the group and hence for taking
reasonabile steps for the prevention and detection of fraud and other Irregularities.
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ASSETZ CAPITAL I.|M.ITED (REGISTERED NUMBER: 08007191)

REPORT OF THE DIRECTORS
for the Year Ended 31st March 2019

AUDITORS
Under section 4B7(2) of the Companies Act 2006 Kay Johnson Gee Limited, will be deemed to have been

reappointed as auditors 28 days after these financlal statements were sent to members or 28 days after the latest date
prescribed for filing the accounts with the registrar, whichever is earfier.

ON BEHALF OF THE BOARD:

D
Mr M Wardrop - Director

-------
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
ASSETZ CAPMITAL LMITED

Opinlon

We have audited the financlal statements of Assetz Capital Limited (the ‘parent company') and its subsidiaries (the
‘group’) for the year ended 31st March 2019 which comprise the Consolidated Statement of Profit or loss, the
Consolidated Statement of Profit or Loss and Other Comprehensive Income, the Consolldated Statement of Financlal
Position, the Company Statement of Financlal Position, the Consolidated Statement of Changes in Equity, the Company
Statement of Changes in Equity, the Consolidated Statement of Cash Flows and Notes to the Consolidated Statement
of Cash Flows, Notes to the Financial Statements, including a summary of significant accounting policies. The finandal
raporting framework that has been applied in their preparation is agplicable law and Intemational Financlal Reporting
Standards (IFRSs) as adopted by the European Unlon and, as regards the parent company financial statements, as
applied In accordante with the provisions of the Companles Act 2006.

in our opinion;

- the finandal statements give a true and falr view of the state of the group's and of the parent company's affalrs as
2t 31st March 2019 and of the group's loss for the year then ended;

- the group financial statements have been properly prepared In accordance with IFRSs as adopted by the European
Union;

- the parent company financial statements have been properly prepared in accordance with IFRSs as adopted by the
European Unlon and as applied in accordance with the provisions of the Companies Act 2006; and

- the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

Basls for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (1SAs {UK)) and applicable law.
Our responsibifities under those standards are further described in the Auditors' responsibilities for the audit of the
Anancial statements section of our report. We are independent of the group In accordance with the ethical
requirements that are relevant to our audit of the financial statements In the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriste to provide a basls for our ppinlon.

Conclusions relating to going concern

we have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to

you where:

- the directors' use of the going concem basis of accounting In the preparation of the financlal statements Is not
appropriate; or

- the directors have not distlosed In the financlal statements any identified material uncertainties that may cast
significant doubt about the group's ability to continue to adopt the going concern basis of accounting for a period of
at least twelve months from the date when the financlal statements are autharised for issue.

Other information
The directors are responsible for the other information. The other information comprises the Information in the Group
Strategic Report and the Report of the Directors, but does not include the financial statements and our Report of the

Auditors thereon.

Our opinion on the finantial statements does not cover the other information and, except to the extent otherwise
explicitly stated In our repart, we do not express any form of assurance conclusian thereon.

In connection with our audit of the financial statements, our responsibility 1s to read the other Information and, in
doing so, consider whether the other Information is materially inconsistent with the financial statements or our
knowledge obtalned In the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencles or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. if, based on the work
we have performed, we conclude that there is a3 material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
ASSETZ CAPITAL UMITED

Opinlons on other matters prescaribed by the Companles Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the Information given in the Group Strategic Report and the Raport of the Directors for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

- the Group Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment obtained in
the course of the audit, we have not identified material misstatements in the Group Strategic Report or the Report of

the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requlires us to report to

you if, in our opinian:

- adequate accounting records have not been kept by the parent company, or returns adeguate for our audit have
not been recelved from branches not visited by us; or

- the parent company financlal statements are not In agreement with the accounting records and retums; or

- certaln disclosures of directors’ remuneration specified by law are not made; or

- we have not recelved all the information and explanations we require for our audit.

Responsibiities of diractors .

As explalned more fully in the Statement of Directors’ Responsibilities set out on page four, the directors are
responsible for the preparation of the financial statements and for beling satisfled that they give a true and fair view,
and for such intemal control as the directors determine necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or esror.

in preparing the finandial statements, the directors are responslble for assessing the group's and the parent company's
abikty to continue as @ going concern, disdesing, as applicable, matters related to going concern and using the going
coneem basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have no raalistic altemative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements es a whole are free from
material misstatement, whether due to fraud or ervor, and to issue a Repart of the Auditors that inciudes our opinlon.
Reasonable assurance Is a high level of assurance, but Is not a guarantee that an audit conducted in accordance with
15As (UK) will aiways detect a material misstatement when ft exists. Misstatements <en arise from fraud or error and
are considered material Iif, Individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basls of these financial statements.

A further description of aur responsibllities for the audit of the financlal statements ks jocated on the Finandal
Reporting Council’s website at www.frc.org.uk/auditorsresponsibiiities. This description forms part of our Report of the

Auditors.



REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
ASSETZ CAPITAL LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in 3 Report of the Auditors and for no other purpose. To the fullest extent
permitted by iaw, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

\S& o\
tor)

Roger Blaskey (S r-Statutory Audi

for and on behalf of Kay Johnson Gee Limited
Chartered Accountants and Statutory Auditors
1 City Road East

Manchester

M15 4PN

outer |1V 2T QU
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ASSETZ CAPITAL LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

for the Year Ended 315t March 2019

Notes

CONTINUING OPERATIONS
Revenye

Cost of sales
GROSS PROFIT

Other pcperating income
Administrative expenses

OPERATING [LOSS)/PROFIT

Finance costs 4
Finance income 4
{LOSS)/PROFIT BEFORE INCOME TAX 5
Income tax 6
(LOSS)/PROFIT FOR THE YEAR

{Loss)/profit attributable to:
Owners of the parent

The notes form part of these financial statements

2019
£
16,991,115
(5,697,918}
11,293,197

394,473
(12,364,661)

{676,991)
(451,219)
15,875
(1,112,335)
2,636
{1,109,699)

(1,109,699)

2018

13,925,923

{3,672,333)

10,253,590

14,767

(8,805,608}

1,462,749
{769,841)
14,009
706,917
206,093

913,010

913,010



ASSETZ CAPITAL UMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
for the Year Ended 315t March 2019

2019 2018

£ £
(LOSS)/PROFIT FOR THE YEAR (1,109,699) 913,010
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR {1,109,699) 913,010
Total comprehensive income attributable to:
Owners of the parent (1,109,659} 913,010

The notes form part of these financial statements
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ASSETZ CAi’lTAL LIMITED (REGISTERED NUMBER: 08007191)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31st March 2019
2019 2018
Notes £ £
ASSETS
NON-CURRENT ASSETS
Owned
intangible assets 8 1,443,428 1,027,617
Property, plant and equipment 9 342,958 429,132
Right-of-use
Investments 10 - -
Trade and other receivables 11 505,197 92,451
2,291,583 1,545,200
CURRENT ASSETS
Trade and other recelvables 11 2,618,937 3,036,958
Cash and cash equivalents 12 6,750,291 5,402,384
9,369,228 8,435,343
TOTAL ASSETS 11,760,811 9,988,543
e I SSCCRTICR:
EQUITY
SHAREHOLDERS' EQUITY
Called up share capital 13 14,035 14,035
Share premium 15 5,396,442 5,396,442
Retained earnings 14 {5,034,725) (3,925,026)
TOTAL EQUITY 375,752 1,485,451
LIABILITIES
NON-CURRENT LIABILITIES
Trade and other payables 15 1,944,276 1,880,468
Financial liabilities - borrowings
Interest bearing loans and borrowings 16 128,907 182,907
2,073,183 2,063,375
CURRENT UABILITIES
Trade and other payables 15 9,257,489 6,380,571
Financiat Hiabliitles - borrowings
Interest hearing loans and borrowings 16 54,000 54,000
Tax payable ag7 5,146
9311876 6,439,717
TOTAL LIABILITIES 11,385,059 8,503,092
TOTAL EQINTY AND LIABILITIES 11,760,811 9,988,543
ARy T — R

The notes form part of these financlal statements




ASSETZ CAPTAL LIMITED (REGISTERED NUMBER: 08007191)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION - continued
31st March 2019

The financial tements were approved and authorised for Issue by the Board of Directors on
AT LB and were signed on its behalf by:

o )CJ'V"LVW

Mr M Wardrop - Director”

The notes form part of these financlal statements
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ASSETZ CAPITAL LIMITED (REGISTERED NUMBER: 08007191)

COMPANY STATEMENT OF FINANCIAL POSITION

31st March 2019
2019 2018
Notes £ £
ASSETS
NON-CURRENT ASSETS
Owned
intangtble assets 8 - -
Property, plant and equipment ] - -
Right-of-use
Investments 10 6,313,143 6,313,143
6,313,143 6,313,143
CURRENT ASSETS
Trade and other receivables 11 525316 7.664
Cash and cash equivalents 12 135,117 2,023,467
660,433 2,031,131
TOTAL ASSETS §=913,575 8,344,274
EQUITY
SHAREWOLDERS' EQUITY
Called up share capital 13 14,035 14,035
Share premtum 14 5,896441 5,396,441
Retained earmings 14 !1.492;40!] (1,245,125)
TOTAL EQuUITY 3,918,068 4,165,351
LIABILITIES
NON-CURRENT LIABILITIES
Trade and other payables 15 1,944,276 1,880,468
CURRENT LIABILITIES
Trade and other payables i5 1,111,232 2,298,455
TOTAL LIABILITIES 3,055,508 4,178,923
TOTAL EQUITY AND LIABILITIES 6,973,576 8,344,274
The financlal statements were approved and authorsied for issue by the Board of Directors
on L4 Sk {A\........ and were signed on ts behalf by:

——

......... i

Mr M Wardrop - Director

The notes form part of these financial statements




ASSETZ CAPITAL LIMITED (REGISTERED NUMBER: 08007191)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the Year Ended 31st March 2019

Balance at 1st April 2017
Profit for the year

Total comprehensive income
Issue of share capital

Balance at 31st March 2018
Defidt for the year
Total comprehensive income

Balance at 31st March 2019

Called up
share Retained Share Total
capital earnings premium oquity
£ E £ £
12,000 {4,838,037) 97,470 (4,728,567)
- 913,010 - 913,010
- 913,010 - 813,010
2,035 - 5,298,973 5,301,008
14,035 {3,925,027} 5,396,443 1,485,451
- (1,109,693) - (1,109,639)
- {1fm'm) e (1.1”,699)
14,035 {5,034,726) 5,396,443 375,752

The notes form part of these financial statements
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ASSETZ CA‘PITAI. LIMITED (REGISTERED NUMBER: 08007191}

COMPANY STATEMENT OF CHANGES IN EQUITY
for the Year Ended 31st March 2019

Balance at 1st Aprit 2017
Deficit for the year

Total comprehensive income
Issue of share capital

Bslance at 31st March 2018
Deficit for the year
Total comprehensive income

Balance at 315t March 2019

The notes form part of these financial statements

Called up
share Retained Share Total
capital sarnings premium equity
£ £ £ £
12,000 (469,007) 97,469 (359,538)
- (776,118) - {776,118}
- {776,118) - (776,118)
2,035 - 5,268,973 5,301,008
14,035 {1,245,125) 5,396,443 4,165,352
- (247,283) - (247,283)
- {247,283) - {247,283}
14,035 {1,492,408) 5,396,442 3,918,069
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ASSETZ CAPITAL UMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

for the Year Ended 31st March 2019

2019 2018

£ £

Cash flows from operating activities
Cash generated from operations 1 2,888,926 283,485
interest paid {451,219) {769,341)
Tax pald (2,123) 206,054
Net cash from operating activities 2,435,584 (280,262)
Cash flows from investing activities
Purchase of intangible fixed assets (965,433) (710,829)
Purchase of tangible fixed assets {84,118) {536,865)
interest recelved 15,875 14,009
Net cash from investing activities (1,083,677} (1,233,685}
Cash fiows from financing activities
New loans In year - 236,907
Payment of izase Habiiitles (54,000) -
Share Issue - 2,035
Share buyback - 5,258,972
Net cash from financing activitlas {54,000} 5,537,914
increase In cash and cash equivalents 1,347,907 4,023,967
Cash and cash equivalents at baginning of
year 2 5402,384 1,378,417
Cash and cash equivalents at end of year 2 6,750,291 5,402,384

The notes form part of these financial statements
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ASSETZ CAPITAL LIMITED
NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
for the Year Ended 31st March 2019

b 8 RECONCILIATION OF (LOSS)/PROFIT BEFORE INCOME TAX TO CASH GENERATED FROM OPERATIONS

2019 2018
L 3 £

{Loss)/profit before Income tax (1,112,335) 706,917
Depreciation charges 719,915 548,789
Finance costs 451,219 769,841
Finance income {15,875) {14,009)

42,924 2.011,538
Increase In trade and other recelvables (94,724) {1,533,558)
Increasef{decrease) in trade and other payables 2,940,726 {194,495)
Cash generated from operztions - 2,888,926 283,485

2. CASH AND CASH EQUIVALENTS

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respect of
these Statement of Financial Position amounts:

Year ended 315t March 2019
31/3/19 1/4/18
£ £
Cash and cash equbvalents 6,750,291 5,402,384
Year ended 31st March 2018
31/3/18 1/4/17
£ £
Cash and cash equivalents 5,402,384 1,378,417

The notes form part of these financial statements




ASSETZ CAPITAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the Year Ended 31st March 2019

1 ACCOUNTING POLICIES

Statutary Information
Assetz Caphtal Limited is a private company limited by share capital, Incorporated In England and Wales,

registration number 08007191, The address of the registered office and principal place of business is Assetz
House, Manchester Green, 335 Styal Road, Manchester, M22 SLW.

Basis of preparation
These annual financial statements have been prepared in accordance with International Finandal Reporting

Standards (“IFRS") end JFRS Interpretations Committee {IFRS IC) Interpretations as adopted by the European
Union and the Companies Act 2006 applicable to companies reporting under IFRS.

The preparation of finandial statements in conformity with IFRS requires the use of certaln critical accounting
estimates. It also requires management to exercise its Judgement in the process of applying the Company's
accounting poficies. Changes in assumptions may have a significant impact on the financial statements in the
year the assumptions changed. Management believes that the underlying assumptions are appropriate. The
areas Involving & higher degree of judgment or complexity, or areas where assumptions and estimates are
significant o the finandal statements are disclosed In note 3.

Transition to IFRS
The financial statements and notes have been prepared in accordance with IFRS for the first time,

The Company’s transition date is 1 April 2017, The company prepared its gopening statement of financial
position at that date and the Company's IFRS adoption date is 31 March 2018. The Company has applied IFRS 1
in preparing these financial statements.There are no material effect to the financial statements as resait of this

transition.

Going concern
The financial statements have heen prepared on a going concern basis, applying a historical cost convention

except for certain financlal Instruments that are carrled at fair value.

The Group's business activities together with the factors likely to affect its future development and position are
set out In the Principal Activity and General Business Review section of the Strategic report on page 3.

The Group made a total comprehensive loss of £1.1m during the year ended 31 March 2019 (2018: profit of
£913K}, as a result of significant angolng Investment in staff, technology and marketing, which Is expected to
continue in 2020,

The financial statements are prepared on a going concern basis, as the directors are satisfied that the Group
has the resources to continue in business for the foreseeable future {which has been taken as 12 months from
the date of approval of the financial statements). In making this assessment, the directors have considered the
performance of the Company and the provision of continuing financial support of the Parent and its ability to

provide such support.

Having made appropriate enquiries, the directors conslder that the Group has the ability to remainin operation
for the fareseeabie future, as they have confirmed the continuing financial support and the ablility to provide
that support of the Parent and have therefore continued to adopt the going concern basis in preparing financiat

statements.

Basls of consolidation

The financial statements consolidate the accounts of Assetz Capital Limited and all of Its subsidiary
undertakings drawn up to each year 31st March each year.

Al Intra group transactions, balances, income and expenses are eliminated on consolidation.

Page 18 continued...




ASSETZ CAPSTAL LMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
for the Year Ended 31st March 2019

Changes In accounting policies

The Company has adopted the following new and amended IFRSs from 1 April 2017 prospectively in the
financial statements. There has not been a material impact to the Company when adopting these new and
amended IFRSs:

IFRS 8 Financlal instruments
The Company adopted IFRS 8 Finandlal Instruments as issued by the 1ASB In July 2014 with a date of transition
of 1 April 2017, which resulted in changes in the accounting policles and certain disclosures In the financial

statements.
There have been no adjustments to the carrying value of financial assets and liabllities at the date of transition

that have been recognised in the opening retalned earnings.

JFRS 15 Revenue from Contracts with Customers

IFRS 15 Revenue from Contracts with Customers was Issued In 2014 and was endorsed by the EU In 2016, IFRS
15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognised. it replaces existing revenue recognition guldance, including IAS 18 Revenue.

IFRS 15 provides a single, principles-based five-step model to be applied to all contracts with Customers:
1) identify the contract with the Customer;
2) identify the performance obligations in the contract, introducing the new concept of "distinct™;

3) determine the transaction price;

4) ailocate the transaction price 1o the performance cbligations in the contracts, on a relative stand-alone
selling price basis; and

5) recognise revenue when (or as) the entlty satisfies its performance obligation.

IFRS 15 also introduces new guidance on, amongst other areas, combining contracts, discounts, varlable
conslderation and contract modifications. it requires that certaln costs incurred in obtaining and fulilling
customer contracts be deferred on the balance sheet and amortised over the period an entity expects to
benefit from the customer refationship.

Management has conducted a detalled analysis of the Impact of IFRS 15 on the Company which has shown that
the recognition of revenue will be consistent with the transfer of risks and rewards to the customer under 1AS
18. We have concluded following this assessment that the implementation of IFRS 15 has not resulted In any
impact to revenue in the Company's consolidated financlal statements. Transaction fees, servicing fees and
other revenue are recognised when the Company satisfies the respective performance obligations which
remains consistent with the treatment of these revenue streams prlor 1o IFRS 15 (refer to revenue recognition

policy).

New standards, amendments and interpretations

The following standard and interpretation were issued by the IASB and IFRS IC but have not been adopted
beeause they are not yet mandatory and the group has not chosen to early adopt. These will be mandatory
fram period commencing 1 January 2019.

IFRS 16 replaces JAS 17 Leases and will primarily change lease accounting, with lessor accounting under IFRS 16
expected to be similar to lessor accounting under 1AS 17, Lessee accounting under [FRS 16 will be similar in
many respects to IS 17 accounting for finance leases, but s expected to be subslantively different to existing
accounting for operating leases.
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Where a contract meets IFRS 16's definition of a lease and the Company acts as a lessee, loase agreements will
glve rise to the recognition of a non-current asset representing the right to use the leased item, and a ioan
obligation for future lease payables on the Company's balance sheet.

Lease costs will be recognised In the form of depreciation of the right-of-use asset and interest on the lease
Nability, which may Impact the phasing of operating profit and profit before tax, compared to existing cost
profiles and presentation in the Statement of comprehensive Income, and will also Impact the classification of
associated cash flows.

The Company intends to apply the fulf retrospectlve approach In the application of FRS 16 on the transition
date.

Total costs Incurred remain unchanged over the Hfe of the iease but the timing of when those costs are
recognised within the Statement of comprehensive income will be Impacted. Based on analysis of lease
commitments held by the Company at 31 December 2018, and using estimated discount rates, the net impact
on profit is expected to be immaterial to the Company. This does not impact the timing of Company's cash
flows.

Below is a summary of the impact of the new standard on the Balance Sheet and Statement of comprehensive
income for the year ended 31 March 2015:

Balance sheet Prior to Implementation impact of IFRS 16 Post implementation

of IFRS 16 of IFRS 16
£'000 £'000 £'000

Total Assets 11,760 1,463 13,223

Total Liabllities (11,385) (1,491) (12,876)

Total equity 375 (27) 348

Statement of

comprehensive

Income

Operating loss (676) 136 (540)

finance costs (451) (164) (615)

Fnance income 15 - is

Lass before tax (1,112) (27} (1,139)
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Revenus recognition ’
Revenue represents fees recelvatie for the arranging of finance and servicing that finance.

Revenue earned for the arrangement of finance is classified as arrangement fees and Is recognised Immediately
once loans are fully funded on the marketplace, after the loans are accepted by the borrowers. Such fees are
automeatically deducted from the amount borrowed and recognised at that point as the Company has the right
to conslderation.

Revenue earned from servicing of finance is recognised at the beginning of the contract to the extent of the
mintmum revenue entitiement to be contractuatly received by the company !In relation to the loan agreement,

Revenue comprises the falr value of the consideration received or recelvable in the ordinary course of the
Company's activities. All revenue recorded in the financial statements is generated in the UK and sourced from
financing transactions. All fees are calculated based on the above revenue recognition policy.

Interest Racelvable
Interest receivable is recognised on an accruals basis within 'Interest income' In the Statement of

comprehensive income.

Administrative expenses
Expenses are recognised as an expense In the Statement of comprehensive income in the perlod In which they

are incurred on an accruals basis.

Capitalised Development Costs

Costs associated with maintalning computer software programmes are recognised as an éxpense as incurred.
Development costs that are directly attributable to the design and testing of identifiable and unique software
products controlied by the Company are recognised as Intangible assets when the following criteria are met:

- 1t Is technically feasible to complete the software product so that it will be available for use; -
management Intends to complete the saftware product and use or sell it;

- there is an abillity to use or sell the software product;

- it can be demonstrated how the software product wili generate probable future economic benefits;

- atequate technical, financial and other resources to complete the development and to use or self

- the software product are available; and

- the expenditure atiributable to the software product during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software product Include the software
development employee costs.

Other development expenditure that does not meet these criteria is recognised as an expense as Incurred.
Development costs previously recognised as an expense are not recognised as an asset in a subsequent period.

Capitalised development costs are recorded as intangible assets and amortised from the point at which the

asset Is ready for use over their estimated useful lives of five years.These items relate to the development of
the company's technology platform.
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ACCOUNTING POLICIES - continued

Tanghble fixed ansets
Tanglble fixed assats are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation on tangible fixed assets Is charged to the profit and loss 50 as to write off thelr value, over their
estimated useful lives, using the following methods:

Plant and machinery - 25%on cost
Focture and fittings - 25%on cost
Computer equipment - 25%oncost
Iimpairmant of tangible assets

At each balance sheet date, the Company reviews the carrying smounts of its fixed assets to determine
whether there is any Indication that any items have suffered an impalrment loss. If any such indication exdsts,
the recoverable amount of an asset is estimated in order to determine the extent of the Impalrment loss, if any.
Where it Is not possible to estimate the recoverable amount of the asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

if the recoverable amount of an asset Is estimated to be less than its carrying amount, the carrying amount of
the asset Is reduced to its recoverable amount. Impairment lass is recognised as an expense immediately.

Trade and other debtors
Trade and other debtors are initlally recognised at fair value and thereafter stated at amortised cost using the

effective interest method, less impainnent Josses for bad and doubtful debts except where the effect of
discounting would be Immaterial. in such cases, the receivables are stated at cost less Impairment losses for
bad and doubtfui debts.

Trade and other creditors
Trade and other creditors are Initlally recognised at falr value and thereafter stated at amortised cost using the

effective Interest method unless the effect of discounting wouild be immaterial, in which case they are stated at
cost.

Cash and cash equivalents

Cash and cash equivaients comprise cash at bank and In hand, demand deposits with banks and other
short-term highly lquid Investments with ariginal maturities of three months or less and bank overdrafts. in the
statement of financial position, bank overdrafts are shown within borrowings or current liabilities.
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ACCOUNTING POLICIES - continued

Financial Instruments

Financlal assets

The Company determines the dassification of its financial 2ssets at initial recognition. From 1 April 2018 the
requirements of IFRS 9 for classification and subsequent rmeasurement have been applied which require
financial assets to be classified based on the Company's business model for managing the asset, and the
contractuat cash flow characteristics of the asset:

- Financial assets are measured at amortised cast If they are held within a business model the objective of
which is to hold finandal assets in order to collect contractual cash flows, and their contractual cash flows
represent solefy payments of prindipat and interest.

- Financlal assets are measured at fair value through profit or loss if they are held within a business model the
objective of which Is achleved by both collecting contractual cash flows and seling financial assets and thelr
contractual cash flows represent solely payments of principal and interest.

- Finandial assets that do not meet the criteria to be amortised cost or falr value through other comprehensive
income are measured at fair value through profit or loss. In addition, the Company may, at initlal recognition,
designate a financial asset as measured at fair value through profit or loss If doling so eliminates or significantly
reduces an accounting mismatch.

When financial assets are recognised initially, they are measured at fair value, plus, In the case of investments
not at fair value through profit or loss, directly attribulable transaction costs. -

The Company does not recognise on fts balance sheet loans arranged between borrowers and Investors as it s
not a principal party to the contracts and is not exposed to the risks and rewards of these loans,

Other financial assets
FAnancial assets recagnised in the balance sheet as trade and other receivabiles are classified as toans and

receivables (from 1 April 2018: amortised cost). They are recognised at falr value and subsequently measured at
amortised cost less provision for impalrment.

Cash and cash equivalents are also classified as loans and recelvables {from 1 April 2018: amortised cost). Cash
and cash equivalents Includes cash in hand, deposits held at call with banks and other short-term highly liquid
investments with original maturitles of three months or fess. The carrying amount of these assets approximates
their fair value.

impairment of financial assets
For periods before the year ended 31 March 2019 the Company applied the Impairment requirements of I1AS

39.

Under the requirements of IAS 39 at each reporting date, the Company assesses whether there Is objective
evidence that a financial asset or group of financial assets Is impaired. if there Is objective evidence (such as
significant financial difficulty of the obligor, breach of contract, or it becomes probable that the debtor will
enter bankruptcy), the asset is tested for impalrment. The amount of the loss is measured as the difference
between the asset’s carrying amount and the present vaiue of estimated future cash flows .(excluding future
expected credit losses that have not been incurred) discounted at the financial asset's original effective interest
rate (that s, the effective interest rate computed at initial recognition). The carrying amount of the asset is
reduced through use of an allowance account. The amount of the 055 is recognised in the Statement of
comprehensive income,

This evidence may include observable data indicating that there is an adverse change in the payment status of
debtors, or natiorsal or economic condittons that correlate with defsults on assets. Management uses estimates
based on historical loss experience for assets with aedit risk characteristics and ohjective evidence of
impairment similar to those in the portfolio when scheduling in future cash flows. The methodology and
assumptions used for estimating both the amount and timings of future cash flows are reviewed regularly to
reduce any variances between loss estimates and actuzl loss experience.
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1. ACCOUNTING POLUICIES - continued
From 1 April 2018 the Company applied the Impairment requirements of IFRS 9, The IFRS 9 impairment model

imtroduces a three-stage approach:

Stage 1 Includes finandal instruments that have not had a significant increase in credit risk since [nitial
recognition or that have low credit risk at the reporting date. For these assets, 12-month expected credit losses
{that is, expected losses arising from the risk of default In the next 12 months) are recognised and interest
revenue Is cakulated on the gross carrying amount of the asset (that Is, without deduction for credit

allowance). .

Stage 2 includes financlal Instruments that have had a significant increase in credit risk since initial recognition
{unless they have low credR risk at the reporting date) but are not creditdmpalred. For these assets, lifetime
ECL (that Is, expected fosses arksing fram the risk of default over the Bfe of the financial instrument) are
recognised, and interest revenue Is still calculated on the gross carrying amount of the asset.

Stage 3 consists of financial assets that are credit-impaired, which is when one or more events that have a
detrimental impact on the estimated future cash flows of the finandal asset have occurred. For these assets,
kfetime ECL are also recognised, but Interest revenue Is calcutated on the net carrying amount (that is, net of

the ECL allowance).

The introduction of the ‘expected credit loss' model has not significantly Impacted the Company's accounting as
- It does not have any complax financlal instruments or material credit risks. The Company uses Its historical
experience, extemal Indicators and forward-looking information to caiculate expected credit losses.

Derecognition of financial assets
financial assets are derecognised only when the contractual rights to the cash flows from the financlal assets
expire or the Company has either transferred the contractual right 1o receive the cash flows from that asset, or

has assumed an obligation to pay those cash flows to one or more reciplents.

The Company derecognises a transferred financial assets If It transfers substantially all the risks and rewards of
ownership.

Financial Rabliities

A financial Niabllity is derecognised when the obligation under the liabMity is discharged or cancelled or expires.
Financial llabliitles included In trade and other payables are recognised Initially at fair value and subsequently at
amortised cost. The fair value of a non-Interest bearing llabliity is its discounted repayment amount. if the due
date of the liability is less than one year, discounting Is omitted.
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ACCOUNTING POLICIES - continued

Current and deferred tax

The tax expense for the period comprises crent and deferred tax. Current tax is provided at amounts
expected to be paid (or recovered) using the tax rates and laws that have been enacted or substantively
enacted by the year end date. Management periodicaily evaluates positions taken In tax returns with respect to
situations in which applicable tax regulation Is subject to Interpretation. it establishes provisions where
appropriate, based on amounts expected to be pald to the tax authorities.

Deferred tax assets for unused tax losses, tax credits and deductible temporary are recognised to the extent
that it is probable that future taxable profit will be available against which the temporary differences can be
uttised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred tax assets and liabilitles relate to income taxes levied by
the same taxatlon authority on either the same taxable entity or different taxable entities and there is an
intention to settle the balances on a net basis.

Deferred income taxIs provided In full, using the liability method, on temporary differences arising between the
tax bases of assets and [iabilities and thelr carrying amounts in the finandal statements. However, deferred tax
is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combinatian that at the time of the transactlon affect nelther accounting nor taxable profit or loss.
Deferred tax is determined using tax rates and laws that have been enacted or substantially enacted at the
vear-end date and are expected to apply when the related deferred tax asset is realised or the deferred tax
liability is settled. Deferred tax balances are not discounted.

Penslon obligations

The Company operates a defined contribution pension scheme, A defined contribution plan is a pension plan
under which the Company pays fixed contributions into a separate entity. The Company has no legal or
constructive obligations to pay further contributlons if the fund does not hold sufficient assets to pay ali
employees the benefits refating to employee service In the current and prior periods. Contributions payable to
the Company's pension scheme are charged to the Statement of comprehensive income In the period to which
they relate, The Company has no further payment obligations once the contributions have been paid

Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past even, it is probable that the Company will be required to settle that obligation and a reliable estimate can

be made of the amount of the obligation.

Research ardd development
Expenditure on research and development is written off in the year in which it is incurred.

Leases
Leases are recognised as finance leases. The lease Hability is initially recognised at the present value of the lease

payments which have not yet been made and subsequently measured under the amortised cost method. The
initia! cost of the right-of-use asset comprises the amount of the initial measurement of the lease liability, lease
payments made prior to the lease commencement date, initial direct costs and the estimated costs of removing
or dismantling the underlying asset per the conditions of the contract.

where ownership of the right-of-use asset transfers to the lessee at the end of the lease term, the right-of-use
asset Is depreciated over the asset’s remaining useful life. If ownership of the right-of-use asset does not
transfer to the lessee at the end of the lease term, depreciation Is charged over the shorter of the useful life of
the right-of-use asset and the lease term.
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2 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Estimates and judgements are continually evaluated and are based on experience and other factors, induding
expectations of future events that are believed to be reasonable under the drcumstances.

The following are the key sources of estimation uncertainty that the Directors have made In the process of
applying the Company’s accounting policies and have the most significant effect on the amounts recognised In
the financial statements. There are no further critical accounting Judgements.

Useful iife of intangtble assats

The assessment of the useful economic life of the Company's internally developed and acquired software and
ficences is judgemental and can change due to obsolescence due to unforeseen technological developments,
and other factors. The useful life of iicences represents management's view of the expected term over which
the Company will recelve benefits from the software, and does not exceed the licence term. For internally
developed and acquired software the life is based on historical experience with similar products as well as
anticipation of future events which may impact their useful economic iife.

Financial risk management
The Board has overall responsibiity for the establishment and oversight of the Company's fisk management

framework.

The risk management policies are established to Identify and anaiyse the risks faced by the Company, to set
appropriate risk limits and controls, and to monitor risks and ensure any limits are adhered to. The Company's
activities are reviewed regularly and potential risks are considered.

Risk factors

The Group has exposure to the following risks from Its use of financlal instruments:
- credit risk;

- Kquidity risk; and

Principal financlal Instruments

The principal financial instruments used by the Group fram which finandal instrument risk arises, are as
follows:

- Loan due from and payable to related undertakings

- Trade and other recelvables

- Cash and cash equivalents

- Trade and other payables

Categorisation of Ainancial assets and finandial abilives

The table shows the carrying amounts and falr values of financial assets and financial Habilities by category of
financlal instrument as at 31 March 2019:

Carrying
smount Fair value
£ £
Assets
Trade and other receivables 3,224,134 3,224.134
Cash and cash equivalents 6,750,291 6,750,291
9,974,425 9,874,425

tabllities
Trade and other payable 9,074,582 9,074,582
Interest bearing Loan 2,127,183 2,127,183

11,201,765 11,201,765
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The table shows the carrylng amounts and falr values of financlal assets and financial iizbilities by category of
financlal Instrument as at 31 March 2018:

Carrying
amount Falr value
£ £
Assets
Trade and other receivables 8,129,410 3,129,410
Cash and cash equivalents 5,402,384 5,402,384
_ 8,531,794 8,531,794

iabllities
Trade and other payable 6.1533,664 6,143,664
Interest bearing Loan 2,117,375 2,117,375

8,261,039 8,261,03%
Hnancial Instruments measured at amortised cost
Financial instruments measured at amortised cost, rather than falr value, Include cash and cash equivalents,
trade and other receivables, trade and other payables, and loans and payables/receivables to/from related
parties. Due to thelr shori-term nature, the carrying value of each of the above finandal Instruments
approximates to their falr value

Cradit risk
Credit risk Is the risk of financial loss to the Company if a customer or counter party to a financial instrument

fails to meet its contractual obligations, and arises princpally from the Company's recelvables from customers
and cash and cash equivalents held at banks,
The Company’s maximum exposure to credit risk by dass of finandal asset Is as foliows:-

2019 2018
£ £
Assets
Trade and ather receivables 3,224,134 3,125,410
Cash and cash equivalents 6,750,291 5,402,384

9,974,425 8,531,794
Trade receivables of £3,192,043 (2018: £2,468,308} represent Invoiced amount In respect of servicing fees due
from borrowers. The risk of financial loss is deemed minimal because all loans are secured. .
Ongolng credit evaluation is performed on the financial condition of other receivable and, where appropriate,
a provision for impairment s recorded In the financial statements.

Individual risk limits for banks and finandal institutlons are set by external rating agencies. The credit risk on
cash and cash equivalents Is managed under the Company's treasury poficy that stipulates the mits and
guantities that the company must remain within. No credit or counter party limits were exceeded during the

year.

Liquidity risk
Liquidity risk Is the risk that the Company will not be able to meet its financial obligations as they fall due. The

Company's approach to managing liquidity Is to ensure, as far as possible, that it will always have sufficient
liquidity te meet its liabilities when due, under both normal and stressed conditions, without Incurring
unacceptable losses or risking damage to the Company''s position.

The Company's liquidity position is monitored and reviewed an an ongoing basis by the Directors.
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Capital management

The Company's objective when managing capital is to safeguard its abllity to continue as a going concern and to
meet the FCA regulatory capital requirements. Financial performance Is regularly reviewed by various
committees in the business, focusing on the amount of regulatory and working capital needed. This Is especialty
important as the business continues to expand. The process indudes the monitoring of FCA retumns as well as
the annual budget and forecast process from which cashflow and capital assessments and projections are
made.

EMPLOYEES AND DIRECTORS
2019 2018
£ £
Wages and salarias 5,603,060 4,241,232
Saclal security costs 744,617 566,857
Other pension costs 129,922 61,248

6A77,599 4,869,337

The average number of employees during the year was as follows:

2019 2018
Product & technology 17 14
Operations, support and administrative ‘ 81 64
98 78
2019 2018
£ £
Director's remuneration (inc BIK) 976,527 686,089

978,507 686,089

Highest paid Director

Director's remuneration (inc BIK) 186,960 149,026

186,960 149,026

The Directors are aiso the key management personne! of the Company.

NET FINANCE COSTS
2018 2018
£ £
Finance income:
Deposit account interest 15,875 14,009
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4,

NET FINANCE COSTS - continued

Finance casts:

Other Interest paid

Loan Interest

Interest on overdue tax paid

Net finance costs

(LOSS)/PROFIT BEFORE INCOME TAX

The (loss)/Profit before taxation Is stated after charging:

Depreciation - owned assets
Depreciation - Hp assets

Development costs amortisation
Auditor's remuneration

Operating lease rental - land & bulidings

INCOME TAX
Analysis of tax Income
Current tax:

Tax
Corporation tax prior years

Total tax income In consolidated statement of profit or loss

LOSS OF PARENT COMPANY

2019 2018
£ £
20,022 7,917
431,197 761,905
- 19
451,219 769,841
435,384 755,832
2019 2018
£ £
102,774 83,123
67,500 67,500
549,622 398,140
18,600 12,000
249,278 145,412
2019 2018
£ £
- (206,093)
{2,636) -
{2,636) (206,093)

As permitted by Section 408 of the Companies Act 2006, the Income statement of the parent company is not
presented as part of these finandial statements. The parent company’s loss for the financial year was

£(247,283) (2018 - £(776,118)).
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8. INTANGIBLE ASSETS

Group
costs
£
COST
At 1st April 2018 - 1,990,772
Additions 965,433
At 31st March 2019 2,956,205
AMORTISATION
At 1st April 2018 963,155
Amortisation for year 549,622
At 31sy March 2019 1,512,777
NET BOOK VALUE
At 31st March 2019 1,443,428
At 31st March 2018 1,027,617
9. PROPERTY, PLANT AND EQUIPMENT
Group
Fixtures
Plant and and Computer
machinery fittings equipment Totals
£ £ £ £
COST
At 1st April 2018 196,323 341,181 78,024 615,498
Additions 3,288 10,310 70,521 24,119
At 31st March 2019 199,611 351,461 148,545 699,617
DEPRECIATION
At 1st Aprll 2018 53,600 89,468 43,298 186,366
Charge for year 50,090 87,845 32,358 170,293
At 31st March 2019 103,690 177,313 75,656 356,659
NET BOOK VALUE
At 31st March 2019 95,921 174,148 72,889 342,958
At 31st March 2018 142,723 251,683 34,726 429,132

The net book value of fixture and fittings includes £135,000{2018: £202,500} in respect of assets held under
hire purchase contract.
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10. INVESTMENTS

Company
Shares In
Rroup
undertakings
£
COST
At 1st April 2018
and 31st March 2019 6,313,143
NET BOOK VALUE
At 31st March 2019 6,313,143
At 31st March 2018 6,313,143
The following were subsidiary undertakings of the company:
Country of Class of
Name incorporation shares Holding Principal Activity
Assetz SME Capital Limited england and Ordinary 100% Loan Agents
Wales
Assetz Development Capital England and Ordinary 100% Loan Agents
Wales
Assetz Provision Funding Limited England and Ordinary 100% Loan Agents
Wales

All of the above companies are incorporated In England and Wales. The registered office for all companies Is on
page 1.

11. TRADE AND OTHER RECEIVABLES

Group Company
2019 2018 2019 2018
£ £ £ £

Current:
Trade debtors 2,586,846 2,375,857 - -
Amounts owed by group undertakings - - 514,600 -
Other debtors 21,097 553,422 10,717 7,665
Prepayments and accrued income 10,994 107,680 - -

2,618,937 3,036,959 525,317 7,665
Non-current:
Trade debtors 605,197 92,451 - -
Aggregate amounts 3,224,134 3,129,410 525,317 7,665
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11.  TRADE AMD OTHER RECEIVABLES - continped

The maximum exposure to credit risk at the reporting date Is the carrying value of each dass of recsivables
merntioned above.

Recelvables from refated undertakings are interest free and repayable on demand.
No trade receivables were impaired.

12.  CASH AND CASH EQUIVALENTS

Group Company
2019 2018 2019 2018

£ £ £ £

Bank accounts , 750,291 5,402,384 135,117 2,023,467
13. CALLED UP SHARE CAPITAL
Allotted, issved and fully paid:

Number: Class: Nominal 31.03.2019 31.03.2018

Value £ £
10,221,273 Ordinary A 1p 10,221 10,221
75,000 Ordinary F ip 75 75
5,000 Ordinary G 1p ] 6
3,733,425 Ordinary O 1p 3,73 3,733
14,035 14,035

In addition, the company has previously issued 1,804 shares whase rights
and value have been indefinitely deferred.
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14.  RESERVES

Group

At 1st April 2018
Deficit for the year

At 31st March 2019

Company

At 1st Aprit 2018
Deficit for the year

At 31st March 2019

15. TRADE AND OTHER PAYABLES

Current:

Trade creditors

Amounts owed to group undertakings
Social security and other taxes

Other creditors

Accrued expenses

VAT

Non-current:
Other creditors

Aggregate amounts

Retained Share
eamings premiuom Totals
£ £ £
{3,925,027) 5,396,442 1,471,415
(1,109,699) {1,109,699)
(5,034,725) 5,396,442 361,716
Retained Share
earnings premium Totals
£ £ £
{1,245,125) 5,395,441 4,152,316
{247,283) (247,283)
(1,492,408) 5,396,441 3,904,033
Group Company
2019 2018 2019 208
£ £ £ 3
2 3,836 - -
1 19{ o - - 687,221
278,035 241,630 - -
7,551,385 4,877,380 1,100,221 1,520,362
1,206,411 843,725 11,011 90,872
36,403 14,000 - -
9,257,489 6,380,571 1,111,232 2,298,455
1,944,276 1,880,468 1,944,276 ffsfff?
1,944,276 1,880,468 1,944,276 1,asa,4s§
11,201,765 8,261,039 3,055,508 _ 4,17223
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
for the Year Ended 31st March 2013

16.  FINANCIAL LIABUITIES - BORROWINGS

Group
2018 2018
£ £
Current:
Leases {seenote 17) 54,000 54,000
Non-—current:
Leases {see note 17) 128,907 182,507
Terms and debt repayment schedute
Group
1yearor
less 1-2 years -5 years Totals
£ £ £ £
Leases 54& 54& 74‘9'_01 182,907
17. LEASING
Group iease llabiitiss
Minimum lease payments fall due as follows:
2019 2018
£ £
Gross obligations repayable:
Within one year 54,000 54,000
Between one and five years 128,907 182,907
182,907 236,507
Net obligations repayable:
Within one year 54,000 54,000
Between one and five years 128,907 182,907
182,907 236307

18.  NOTES TO THE RECONCILIATION OF EQUITY

These financlal statements represent the first annual financial statements prepared in accordance withIFRS  as
adopted by European Union. The Company adopted IFRS 1, First-time Adoption of International Financial
Reporting Standards. The accounting policies set out in note 2 have been applied on a retrospective basis in
preparing the financial statements for the year ended 31 March 2019, the comparative Information presented
in these financlal statements for the year.ended 31 March 2018 angd in preparation of the opening statement of
financlal position at 1 April 2017, The Company's financial statements were previously prepared In accordance
with the provisions of Financial Reporting Standard 102 for Smaller Entities (section 1A).

Transition had no impact on the Company statement of *financial position as at 1 April 2017.
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