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AUCTUS MANAGEMENT GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2023

The directars present the strategic report for the year ended 30 September 2023.

Review of the business
VWe aim to present a brief but comprehensive review of cur group, Our review is consistent with the size and nature of our
group.

The group's strategic aim over the past year has been to further establish and develop each of cur operational divisions,
strengthening the diversification of the services that we offer and expand the range of support provided to the wider
infrastructure sector. We are focussed on the development of long-term partnerships via our core beliefs of respect,
prafessionalism, inclusivity and pushing the boundaries.

Qverall, turnover for this financial year was relatively flat, with an increase of ©.1% to £29.5m {2022 - £29.3m) which was
considerad a positive result given the significant impact the business felt in Q1 as a result of the RMT industrial action which
affected the rail sector as a whole. The group is confident, that but for this impact. a ravenue result greatar than £30m would
have been achieved for the first time.

The group is pleased o report that the overall gross margin achieved of 24.4% was marginally in excess of the level achieved
in 2022 (23.8%). This result was achleved daspite the previously referenced challenges faced due to the RMT industrial
action and also wider UK economie uncertainty.

The group delivered a solid operaling profit result of £0.86m (2022 - £1.21m) which supported an improved net asset position
of £3.63m (2022 - £3.03m). Operating profit fell in comparison with FY22 as a canseguence of the group’s invesiment in
additional headcount (overhead) to support future growth plans.

During the year the group continued on a programme of capital investment, spending £0.67m across the period on
predominately plant and equipment.

EBITDA generated for the year was £1.34m (2022 - £1.61m).

This financial year saw the rail sector enter the final year of the current five-year control period (CP8). This contral periad
includes a racord laveal of budget spend across the sactor of £42 billion and cantinueas to bring opportunities with both current
and new clients. CF7, which is due to commence in April 2024 contains a similar level of budget spend.

Beycnd the group's traditional rail custemer base, work continues to be delivered in support of some of the UK's largest
infrastructure projects, including HE2, TransPennine Raute Upgrade and Transport for Wales (CVL Transfarmation).

The group has continued to invest across the year in our people and recruitment development programmes, supporting both
our clients and our own sccial value strategy

Principal risks and uncertainties
Statutory and regulatory changes to worker engagement conlinue to be monitored for potenlial impact on the group and the
wider UK labour market.

Future targeted industrial action {RMT) impacting en the wider UK rail and construction sector remains a key risk and
uncertainty. Experience in this financial year is that such action has a significant impact on not just the targeted entity, but
also the supply chain that supports it.

UK economic uncertainty, in terms of high inflation and UK labour rates rising at levels beyond this due to sactor specific skills
shortages, continue to create a lavel of risk.

Timing issues within Network Rail in terms of the release of budget spend during the CP6 ta CP7 transition period.

Key performance indicators
The directars of the group menlitor key performance indicators on an ongoing basis, particularly in relation to sales growth,
margin performance, customer concentration and EBITDA.
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AUCTUS MANAGEMENT GROUP LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2023

The directars present their annual report and financial statements for the year ended 30 September 2023.

Principal activities
The principal activity of the company and group continued to be that of civil engineering and support solutions to the rail
industry and wider UK infrastructure sector.

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directars who held office during the year and up to the date of signature of the financial statements were as follows:

Mr R Toy
Mr S Harrison
Mr J Handley

Auditor
The auditar, Haslehursts Limited, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected ta prepare the financial statements in accerdance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are salisfied that they give a true and fair view of the state of affairs of the group and company, and of
the profit or loss of the group for that period. In preparing these financial statermeants, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgemenis and accounting estimates that are reasonahle and prudent;

b state whether applicable UK Accounting Standards have been fallowed, subject to any material departures
disclosed and explainad in the ;

. prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directars are respensible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps far the preventicn and detection of
fraud and other irregularities.

Statement of disclosure to auditor

Sc far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ocught to have taken as directors in order to make themselves aware of all relevant audit information and to establish that
the auditor of the company is aware of that information.

Medium-sized companies exemption
This repart has been preparad in accordancs with the provisions applicable lo companies entitled to the medium-sized
companies exemption.
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AUCTUS MANAGEMENT GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF AUCTUS MANAGEMENT GROUP LIMITED

Opinion

We have audited the financial statements of Auctus Management Group Limited {the 'parent company') and its subsidiaries
(the 'group’} for the year ended 30 September 2023 which comprise the group statement af comprehensive income, the group
statement of financial pesition, the company statement of financial pesition, the group statement of changes in equity, the
company statement of changes in equity, the group statement of cash flows and notes to the financial statements, including
significant accounting palicies. The financial reporting framework that has heen applied in thair preparation is applicable law
and United Kingdorn Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard
applicable in the UK and Republic of irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give & true and fair view of the state of the group's and the parent company's affairs as at 30 September 2023 and
of tha group's profit for tha year then ended;
. have been properly prepared in accordance with United Kingdom Generally Acceptad Accounting Practice; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

Ve conducted cur audit in accordance with International Standards on Auditing (UK} (1SAs (UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's rasponsibilitias for the audit of the financial
statements section of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have cbtained is sufficient and appropriate to provide a basis for aur opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going cancern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties ralating to events or canditions that,
individually or collectively, may cast significant doubt on the group's and parent company’s ability to continug as a going
concern for a period of at lsast twelve months from when the financial statements are autharised for issue.

Our respensibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The cther information comprises the information included in the annual repart other than the financial statements and cur
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements doas not cover the other information and, except to the axtant otherwise explicitly stated
in cour report, we do not express any fomm of assurance conclusicen thereon. Our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opiniens on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors’ report for the financial year far which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




AUCTUS MANAGEMENT GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AUCTUS MANAGEMENT GROUP LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment cbtained in the
caurse of the audit, we have not identified material misstatemeants in the strategic report or tha directars’ report.

VWe have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us 1o
report to you if, in our apinion:
* adequate accounting records have not been kept by the parent campany, or returns adequate for cur audit have not
been received from branches not visited by us; or
* the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' rernuneration specified by law are not mads; or
* we have not received all the information and explanations we require for our audit.

Respaonsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the
financial staterments and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concem and using the going concern
basis of accounting unless the directors either intend to liquidate the parent company or to cease operations, or have no
realistic alternative but to do so.

Auditar's responsibilities for the audit of the financial statements

Our ohjeclives are to cbtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditar’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs {(UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

The extent ta which our proceduras are capable of detecting irregularities, including fraud, is detailed below.

\We obtained an understanding of the company’s legal and regulatory framework and the industry in which it operates. We
considerad the risk of acts by the company that might have contravened applicable laws and regulations, including fraud. Cur
audit procedures were designad to respond to the risk, recognising that the risk of not detecting a material misstatement due
to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by way
of forgery, intentional representations ar through collusion.

We focussed on laws and regulations which could give rise to a material misstatement in the financial statements, including,
but not limited to the Companies Act 2006 and UK tax legislation. Cur tests included agreeing the financial statement
disclosures to underlying supperting documentation, enquiries with management and third party company representatives.
There arz inherent limitations in the audit procedures described above and, the further removed non-compliance with laws
and regulations is from the events and transactians reflected in the financial statements, the less likely we would become
aware of it. We did nct identify any key audit matters relating to irregularities, including fraud. As in all our audits, we also
addressed the risk of management override of internal contrals, including testing journals and evaluating whether there was
evidence of bias by the directors that represented a risk of material misstaterment due to fraud.

A further description of our responsibilities is available on the Financial Reporting Council’'s website at:
https:/iwww.fre.org.uk/auditorsresponsikilities. This description forms part of our auditor's report.

Use of our report

This repart is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’'s members those mattars we are
raquired to state to them in an auditor's report and for no other purpose. To the fullest extent parmitted by law, we do not
accept or assume respaonsibility to anyene other than the company and the company’s members as a bedy, for our audit
work, for this report, or for the apiniens we have formed.
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AUCTUS MANAGEMENT GROUP LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Turncver
Cost of sales

Gross profit

Administrative expenses
Other operaling income

Operating profit

Interest payable and similar expenses
Amounts written off investments

Profit before taxation
Tax on profit

Profit for the financial year

2023

Notes £

3 29,493,159
(22,282,709)

7,210,450
{6.358,055)

8,433

4 860,828
8 (11,785)
9 (28,509)

820,534
10 (225,066)

27 595,468

Profit for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the awners of the parent company.

2022

29,275,740

(22,310,887)

6,964,853

{5,885,452)
135,328

1,214,729

(10,525)

1,204,304
(236,117)

868,087




AUCTUS MANAGEMENT GROUP LIMITED

GROUP STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPFTEMBER 2023

2023 2022

Notes £ £ £ £
Fixed assets
Tangible assets 12 924,396 713,324
Current assets
Stocks 15 227,100 245,425
Debtors 16 4,446,645 5,031.088
Cash at bank and in hand 2,024,262 866,399

6,688,010 6,132,912
Creditors: amounts falling due within one
year 17 (3,733,708) (3.674,623)
Net current assets 2,964,304 2,458.289
Total assets less current liakilities 3,888,700 3,171,613
Creditors: amounts falling due after meore
than one year 18 (60,505) (22,544}
Provisions for liabilities
Deferred tax liability 2 200,792 117,134
{200,792) {117,134}

Net assets 3,627,403 3,031.835
Capital and reserves
Called up share capital 23 618 €18
Share premium account 24 187,692 187.692
Capital redemption reserve 25 41 41
Other reserves 26 26
Profit and loss reserves 27 3,439,026 2.843.558
Total equity 3,627,403 3,031.935

These financial staterents have been prepared in accardance with the provisions relating to medium-sized groups.

The financial statements were approved by the board of directors and authorised for issue on 26 March 2024 and are signed

on its behalf by:

Mr R Toy
Director

Company registration number 07994296 (England and Wales)




AUCTUS MANAGEMENT GROUP LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2023

2023 2022
Notes £ £ £
Fixed assets
Tangible assets 12 222,789
Investments 13 516,582
739,371
Current assets
Stocks 15 - 13,932
Debtors 16 683,210 1,214,513
Cash at bank and in hand 156,620 46,709
842,830 1,279,154

Creditors: amounts falling due within cna
year 17 (893,719) {1.441,782)
Net current liabilities (50,889)
Total assets less current liahilities 688,482
Provisions for liabilities
Deferred tax liability | 26,240 34,107

_— (26,240)
Net assets 662,242
Capital and reserves
Called up share capital 23 618
Share premium account 24 187,692
Capital redemption reserve 25 41
Other reserves 26
Profit and loss reserves 27 473,885

Total equity 662,242

276,339
516,583

792,822

{166,628)

626,294

(34,107)

592187

€18
187.692
41

26
403,810

592.187

As permitted by 408 Companies Act 2008, the company has not presented its own profit and loss account and related notes.

The company's profit for the year was £70,055 (2022 - £180,612 profit).

These financial statements have been prepared in accordance with the provisions relating to medium-sized companies.

The financial statements were approved by the board of directors and authorised for issue on 26 March 2024 and are signed

an its behalf by:

Mr R Toy
Directar

Company registration number 07924296 (England and Wales)
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AUCTUS MANAGEMENT GROUP LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Balance at 1 October 2021

Year ended 30 September 2022:
Profit and total comprehensive income

Balance at 30 September 2022

Year ended 30 September 2023:
Profit and total comprehensive income

Balance at 30 September 2023

Share capital Share Capital TreasunProfit and loss Tatal
premium redemption shares reserves
account reserve
£ £ £ £ £ £
618 187.692 4 26 1,875.471 2,063,848
- - - - G68.087 868,087
618 187,692 41 26 2,843.558 3,031,935
- - - - 595 468 595 468
618 187,692 H 26 3,439,026 3,627,403

-1% -




AUCTUS MANAGEMENT GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Balance at 1 October 2021

Year ended 30 September 2022:
Profit and total comprehensive income for the year

Balance at 30 September 2022

Year ended 30 September 2023:
Profit and total comprehensive income

Balance at 30 September 2023

Share capital Share Capital TreasunProfit and loss Tatal
premium redemption shares reserves
account reserve
£ £ £ £ £ £
618 187.692 4 26 213,198 401,575
- - - - 190.612 190,612
618 187,692 41 26 403.810 502 187
- - - - 70,055 70,085
618 187,692 H 26 473,865 662,242

-13-




AUCTUS MANAGEMENT GROUP LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2023

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from cperating activities
Investing activities

Purchase of tangible fixed assets

Proceeds from disposal of tangible fixed assets
Proceeds from disposal of subsidiaries, net of cash
disposed

Net cash used in investing activities

Financing activities

Repayment of bank lcans

Payment of finance leases obligations

Net cash generated from/(used in) financing
activities

Net increase in cash and cash equivalents
Cash and cash eguivalents at beginning of year

Cash and cash equivalents at end of year

2023

(660,005)
14,160

(28,509)

(63,016)
109,464

2,063,993
(11,785)
(267,439)

1,804,769

{683,354)

46,448
1,167,863

856,399

2,024,262

2022

(231,735)
56,000

(126,032)
23437

557,532
(10,525)
(130,447)

416,560

{175,735)

(102,595}
138.230
718,169

856,399




AUCTUS MANAGEMENT GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1

1.1

1.2

Accounting policies

Company information
Auctus Management Group Limited (“the company™) is a private limited company domiciled and incorparated in
England and Wales. The registered office is .

The group consists of Auctus Management Group Limited and all of its subsidiaries.

Accounting convention
These financial stalements have been prepared in accordance with FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland” ("FRS 1027} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities. financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements for parent company infermation presented
within the consolidated financial statements:

® Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and
disclosures;
® Secticn 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of determining
fair values; details of callateral, loan defaults or breaches, detalls of hedges, hedging fair value changes
recognised in profit or loss and in other comprehensive income:;
® Section 26 'Share based Payment’; Share-based payment expense charged to profit or loss, reconciliation of
opening and closing number and weighted average exercise price of share options, how the fair value of options
granted was measuraed, measurement and carrying amount of liahilities for cash-settled share-based payments,
explanation of modifications t¢ arrangements:
® Section 33 ‘Related Party Disclosures” Compensation for kay management personnel.
Business combinations
In the parent company financial statements, the cost of a business combination is the fair value at the acquisition date
of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the
business combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liahilities and contingent liabilities acquired is recognised as goodwill. The cest of the combination includes the
estimated amount of contingent consideration that is probable and can be measured reliably, and is adjusted for
changes in contingent consideraticon after the acquisition date. Provisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair values determined in the 12 months following
the acquisition date. Investments in subsidiaries, joint ventures and associates are accaunted for at cost less
impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities recognised in
a husiness combination accounted for using the purchase methcd and the amounts that can be deducted or assessed
for tax, considering the manner in which the carrying amount of the asset or liability is expected to be recovered or
settled. The deferred tax recognised is adjusted against goodwill or negative goodwill.

-15-




AUCTUS MANAGEMENT GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1

1.3

1.4

1.5

1.6

Accounting policies {Continued)

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent company Auctus
Management Group Limited together with all entities controlled by the parent company {its subsidiaries) and the
group’s share of its interests in joint ventures and assoclates.

All financial staterments are made up to 30 September 2023. Whera necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by cther members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Subsidiaries are consolidated in the group's financial statements from the date that control commeances until the date
that conirol ceases.

Going cencern

At the time of approving the financial statements, the directors have a reasonable expectation that the group has
adequate resources to continue in operaticnal existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Turnover

Turnaver is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and cther sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the considaration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amount
received is recognised as interest income.

Turnaver for labour based constructicn and service activities is recognised at the paint in which the service has been
provided in full and that income can be reliably measured.

Other turnover such as track warning systems are recognised at the paint in which the goods have been delivered to
the customer such that the significant risk and rewards of ownership have transferred to the buyer.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to henefit from the
acquisition. Cash-generating units to which gocdwill has been allocated are tested for impairment at l2ast annually, or
mare freguently when there is an indication that the unit may be impaired. If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pre-rata on the basis of the
carrying amount of each asset in the unit.

16 -




AUCTUS MANAGEMENT GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1

1.7

1.8

1.9

Accounting policies {Continued)

Intangible fixed assets other than goodwlll
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amartisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible assel arises from contractual or other legal
rights; and the intangible asset is separabls from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Fatents & licences 33% straight line on cost
Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation

and any impairment losses.

Depreaciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Leasehold impravements Straight line aver the period of the lease
Flant and equipment 33% straight line on cost
Fixtures and fittings 33% straight line on cost
Computers 33% straight line on cost
Motor vehicles 33% straight line on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognisad in the income statement,

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
puhlicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available.

In the parent carnpany financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially maasured at cost and subsequently measurad at cost less any accumulated impairment losses.

A subsidiary is an entity contralled by the group. Control is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its aclivities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determing the extent of the impairment loss (if any).
Where it is not possible 1o estimate the recoverable amaunt of an individual asseat, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investmeants accounted for using the equity method is lested for impairment as a single
asset. Any goedwill included in the carrying amount of the investmant is not tested separately for impairment.
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AUCTUS MANAGEMENT GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1

1.1

Accounting policies {Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks ta thelr present location and caondition.

Cash and cash equivalents

Cash and cash eguivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with criginal maturilies of three months or less, and bank overdrafts. Bank overdrafts are
shown within berrowings In current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 *Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's statement of financial position when the group becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recegnised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the presant value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amaortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such aszets are subsequently
carried at fair value and the changes in fair value are recegnised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot he measured reliably are measured at cost less
impairment.

Impairment of financial asseis
Financial asseats. other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of ane or more events that accurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment |oss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset’s original effective interest rate. The impairment loss is recognisad in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying ameount does not exceed what the carrying
amaunt would have been, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.
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AUCTUS MANAGEMENT GROUP LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1

Accounting policies {Continued)

Dearecognition of financlal assets

Financial assets are derecognised only when the contractual rights 1o the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
anather entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the assetin its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according lo the substance of the contractual arrangements
entared into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liahilities, including creditars, bank loans, loans fram fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the prasent value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Dabl instruments ara subsequently carried at amortised cost, using the effective inlerast rate method.

Trade creditors are ohligations to pay for gocds or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are reccegnised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabifities

Derivalives, including inierest rate swaps and forward foreign exchange contracts, are not basic financial instrumenits.
Derivalives are initially recognised at fair valus on the date a derivalive contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in prafit or lass in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss 1o
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payahle on equity instruments are recognised as liabilities ance they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.
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NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1

Accounting policies {Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable prcfit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable ar deductible. The group's llahility for current tax is calculated using tax
rates that have been enacled or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised far all timing differances and defarred tax assets ara recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recagnilion of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is raviewed at each reporting end date and reduced to the extent that itis
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expectad to apply in the period when the liakility is seltled ar the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offsetif, and enly if, there is a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The cosis of short-term employee benefits are recognised as a liability and an expense, unless thcse costs are
required 1o be racognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demanstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expanse as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operaling leases.

Assels held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the statement of financial
position as a finance lease obligatian. Lease payments are treated as consisting of capital and interest elements. The
interest is charged to profit or loss so as ta produce a constant periadic rate of interest an the remaining balance of the
liahility.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.
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NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1

1.1%

1.20

Accounting policies {Continued)

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Short term debtors and creditors

Sheort term debtors are measured at transaction price, less any impairment. Loan's receivable is measured initially at
fair value, net of transactian costs, and are measured subsequently at amortised cost using the effective interest
method, less any impairment.

Short term creditors ara measured at the transaction price. Other financial liabilities, including bank loans, are
measured initially at fair value, net of transaction costs, and are measured subsequently at amertisad cast using the
effective interest method.

Judgements and key sources aof estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, astimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based an historical experience and other factors that are considered to be
relevant. Actual results may differ fram these estimates.

The estimates and underlying assumptions are reviewed an an ongoing basis. Ravisions o accounting estimates are
recagnised in the period in which the estimate is revised where the revision affscts only that period, or in the pericd of
the revision and future periods where the revision affects beth current and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment tc the carrying amount
of assets and liabilities are as follows.

Depreciation and residual values
The Directors have reviawed the asssl lives and associated residual valugs af all fixed asset caloulations and has
concluded that asset lives and residual values are appropriate.

Accrued income provisions

The Directors have reviewed the basis for the recognition of accrued income and have concluded that the provision is
an accurate estimate of revenue earned in the current financial year, but invoiced to customers in the following year.

Turnover and other revenue

2023 2022
£ £

Turnover analysed by class of business
Rail and Construction Industry Services 29,483,159 29,275,740
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NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
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3 Turnover and ather revenue {Continued)
2023 2022
£ £

Other revenue
Grants received - 3.000

4 CQperating profit

2023 2022
£ £
Cperating profit for the year is stated after charging/(crediting):
Government grants - (3,000)
Depreciation of owned tangible fixed assets 443,773 300,541
Profit on disposal of tangible fixed assets - (56,000}
Amortisation of intangible assets - 3,677
Cperating lease charges 244 027 212,288
5 Auditot's remuneration

2023 2022
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 9.464 9,247
Audit of the financial statements of the company’s subsidiaries 9,164 12,655

18.628 22202

6 Employees

The average monthly number of persons {(including directors) employed by the group and company during the year

was:
Group Company

2023 2022 2023 2022
Number Number Number Number
Direct 116 131 2 5
Administration 72 70 25 26
Directors 3 3 3 3
Total 191 204 30 34
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NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

8 Employees {Continued)

Their aggregate remuneration comprised:

Group Company
2023 2022 2023 2022
£ £ £ £
Wages and salaries 10,253,854 10,012,063 1,457,800 1,302,422
Social security costs 1,055,145 1,109,933 162,786 181,715
Pension costs 17¢,061 239,226 34,565 59,344
11,488,060 11,361,222 1,855,151 1,523,481
7 Directors' remuneration
2023 2022
£ £
Remuneration for qualifying services 186.016 184.819
Company pension contributions to defined contribution schemes 10,892 32,892
196,908 217,711
8 Interest payable and similar expenses
2023 2022
£ £
Interest on bank cverdrafts and loans 11,785 10,525
9 Amounts written off investments
2023 2022
£ £
Cther gains and losses {28,509) -
10 Taxation
2023 2022
£ £
Current tax
UK corporation tax on profits for the current period 137.868 264,218
Deferred tax
Crigination and reversal of timing differences 87.198 (28,101)
Total tax charge 225,066 236,117
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10 Taxatian

{Continued)

On 1st April 2023, the corporation tax rate in the UK increased fram 18% to 25%. The effective tax rate calculated for

the financial year is 22.01% and is based on 152 days chargeable at 19% and 183 days chargeable at 25%.

The actual charge/{credit) for the year can be reconciled to the expected charge for the year based cn the praofit or kess

and the standard rate of tax as follows.

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

2023 2022
£ £
Profit bafare taxation 820,534 1,204,204
Expected tax charge based on the standard rate of corporation tax in the UK of
22.01% (2022: 19.00%) 180,600 228,799
Tax effect of expenses that are not deductible in determining taxable profit 12,418 27,345
Permanent capital allowances in excess of depreciation {55,150} 8,074
Deferred tax charge 87,198 (28.101)
Taxation charge 225,066 236,117
11  Intangible fixed assets
Group Goodwill Patents & Total
licences
£ £ £
Cost
At 1 Octaber 2022 100,000 4,752 104,752
Disposals - (4.752) (4.752)
At 30 September 2023 100,000 100,000
Amortisation and impairment
At 1 Qctober 2022 100,000 4,752 104,752
Disposals - (4,752) (4,752)
At 30 September 2023 100,000 100,000

Carrying amount
At 30 September 2023 -

At 30 September 2022 -

The company had no intangible fixed assets at 30 September 2023 or 30 September 2022,
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12

Tangible fixed assets

Group Leasehold Plant and Fixtures and Computers Mofor vehicles Total
improvements equipment fittings

£ E £ £ £ £
Cast
At 1 QOctober 2022 236,454 1,078,861 127.664 349,282 18,571 1,810,837
Additions 37,049 605,708 22,376 3,872 - 669,005
Disposals - (98,058) (36,414) (80,217) {1.350) {216,039)
At 30 September 2023 273,808 1,586,511 113.626 272,937 17,221 2,263,803
Depreciation and impairment
At 1 October 2022 49,1586 714,058 72,325 243,403 18,571 1,097,513
Depreciation charged in the
year 33,537 305,053 33,902 71,281 443,773
Eliminated in respect of
disposals - (90,394) (36,414) (73,721) (1.350) (201,879)
At 30 September 2023 82,693 928,717 68,813 240,963 17,221 1,339,407
Carrying amount
At 30 September 2023 190,815 657,794 43,813 31,974 924,396
At 30 September 2022 187,303 364,803 55,339 105,879 713,324
Campany Leasehold Computers Mator vehiclas Total

improvements
£ £ £ £

Cost
At 1 October 2022 236,459 310,721 17,250 564,430
Additions 37.049 3,767 - 40,816
Disposals - (41,551) (1,350) (42,901)
At 30 September 2023 273,508 272,937 15,800 562,345
Depreciation and impairment
At 1 October 2022 48,156 221,685 17,280 288,091
Depreciation charged in the year 33,537 60,829 - 94,366
Eliminated in respect of disposals - (41,551) (1,350) (42,901)
At 30 September 2023 82,693 240,963 15,800 339,556
Carrying amount
At 30 September 2023 180,815 31,974 222,789
At 30 September 2022 187,303 89.036 276,339
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13 Fixed asset investments
Group
2023
MNotes £

Investments in subsidiaries 14 -

Company
2022 2023
£ £

- 516,582

Movements in fixed asset investments
Company

Cast or valuation
At 1 October 2022
Disposals

At 30 September 2023

Carrying amount
At 30 September 2023

At 30 September 2022

14  Subsidiaries

Details of the company’s subsidiaries at 30 September 2023 are as follows:

Name of undertaking Registered office

RS5 Infrstructure Limited Tach Block Gae Business Cantra, Holbarn
Hill, Astan, Birmingham, England. B7 SJR

Auclus Worklorce Solulions Tech Block Gee Business Cenlre, Holborn
Limited Hill, Aston, Birmingham, England, B7 5JR
Auctus ATA Limited Tech Block Gee Business Centre, Holborn

Hill, Aston, Birmingham, England, B7 5JR

15 Stocks
Group
2023
£
Raw materials and consumables 227,100

Nature of business Class of

shares hald

Rail safaty solutions and ~ Ordinary
contingent labour

Recruilmenl solutions to the Ordinary
construction industry

Supply of apprenticeships  Ordinary
o the rail industry

Company
2022 2023
£ £

245425 -

2022

516,583

Shares in

subsidiaries

£

516,583
M

516,582

516,582

516,583

% Held
Direct
100.00

100.00

100.00

2022

13,832
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16

17

18

19

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Cther deblors

Prepaymenls and accrued income

Creditars: amounts falling due within one year

Notes
Bank leans 18
Chligations under finance leases 20

Trade creditors

Amounts owed to group undertakings
Corporation tax payahle

Cther taxation and social security
Qther creditors

Accruals and deferred inccme

Creditors: amounts falling due after more than one year

Notes

Chligations under finance leases 20

Loans and overdrafts

Bank lcans

Payable within one year

Group Company
2023 2022 2023 2022
£ £ £ £
2,735,039 3,563,479 116,654 709,633
- - 89,720 160,818
218,481 219,501 214.627 215,627
1,483,128 1,248,018 262,209 128.435
4,446 648 5,031,088 683,210 1,214,513
Group Company
2023 2022 2023 2022
£ £ £ £
- 63,016 - 63,016
170,384 96,881 - -
1,693.821 1,501,431 232,247 184,738
- - - 249,054
137.868 263,899 - 88.842
738,617 786,950 506,927 47,118
183,039 436,186 6,107 147,270
804,977 524,200 148,438 161,744
3,733,706 3,674,623 893,719 1,441,782
Group Company
2023 2022 2023 2022
£ £ £ £
60,505 22,544 -
Group Company
2023 2022 2023 2022
£ £ £ £
- 63,016 - 63,016
- 63,016 - 63.016
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20 Finance lease obligations

Future minimum leage payments due under finance
leases:

Within ane year

In two to five years

Group Company
2023 2022 2023

£ £ £
170,384 58,8581 -
60,505 22,544 -
230,889 121,425 -

2022

Finance lease payments represent rentals payable by the company or group for certain items of plant and machinery.
Leases include purchase options at the end of the lease period, and no restrictions are placed on the use of the assets.
The average lease term is 2 years. All leases are on a fixed repayment basis and no arrangements have been entered

into for contingent rental payments.

21 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and movements

thereon:

Group

Accelerated capital allowances

Company

Accelerated capital allowances

Movements in the year:

Liability at 1 October 2022
Charge/{credit) to profit or loss

Liakility at 30 September 2023

Liabilities
2023
£

200,792
Liabilities
2023

£

26,240
Group
2023

£

117.134
83,658

200,792

Liabilities
2022
£

117,134
Liabilities
2022

£

34107
Company
2023

£

34.107
(7,567)

26.240
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22

23

24

25

26

27

Retirement benefit schemes

2023 2022
Defined contribution schemes £ £
Charge to profit or logs in respect of defined contribution schemes 179,061 239,226

A defined contribution pension scheme is oparatad for all qualifying employees. The assets of the schame are hald
separately from those of the group in an independently administered fund.

Share capital

Group and company 2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid

Crdinary of 1p gach 61,811 61,811 618 €618

Share premium account

Group Company
2023 2022 2023 2022
£ £ £ £
At the beginning and end of the year 187,692 187,692 187,692 187,692
Capital redemption reserve
Group Company
2023 2022 2023 2022
£ £ £ £
At the beginning and end of the year a1 41 41 41
Treasury shares
2023 2022
Group and company £ £
At the beginning and end of the year 28 28
Profit and loss reserves
Graup Company
2023 2022 2023 2022
£ £ £ £
At the beginning of the year 2,843,558 1,875.471 403,810 213,198
Profit for the year 595468 968,087 70.055 190,612
At the end of the year 3,439,026 2,843,558 473,865 403.810
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28 Financial commitments, guarantees and contingent liabilities

Cross guarantees exist between the company and R3S Infrastructure Limited under which each company has

guaranteed certain debts of the other.
29  Operating lease commitments

Lessee

At the reporting end date the group had cutstanding commitments for future minimum lease payments under

non-cancellable operaling leases, which fall due as follows:

Group Company
2023 2022 2023 2022
£ £ £ £
Within ane year 252,558 266,021 199,358 204,071
Between two and five years 673,724 696,504 619,824 580,496
In over five years 33,032 177.827 33,032 177,827
959,314 1,140,444 852,214 971,394
30 Directors’ transactions

Description % Rate Opening Closing balance

balance
£ £
Mr R Tay - Loan from company 77,494 77494
Mr S Harrison - Loan from company - 85243 85,243
162,737 162,737

No interest is being charged in respecl of the above loans to Diractors.
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kil Cash generated from group operations

Praofit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Gain on disposal of tangible fixed assets
Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Cther gains and losses

Movements in working capital:
Decrease/(increase) in stocks
Decrease in debtors
Increase/(decrease) in creditors

Cash generated from operations

32  Analysis of changes in net funds - group

Cash at bank and in hand

Berrowings excluding overdrafts
Chbligations under finance leases

2023 2022
£ £
595 468 968,087
225,066 236,117
11,7856 10,625
- (56,000}
- 3677
443,773 390.541
28,509
18,325 (62.885)
584 440 1,485,062
176,627 {2,417.592)
557,537

2,083,993

1 October 2022 Cashflows 30 September

2023
£ £ £
856,399 1,167,863 2,024,262
(63,018) 63,016 .
{121,425) (109,464) {230,889)
671,958

1,121,415 1,793,373
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