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Directors’ report

The directors present their annual report and financial statements for the year ended 31 December 2017.

Principal activities and business review
The company changed its name from Carillion Eltel JV Limited to Murphy Eltel JV Limited on 15 February 2018.

The company is the vehicle for a joint venture arrangement between Murphy Power Networks Limited and Eltel
Networks UK Limited that undertakes certain repairs and upgrade work to pylons and conductors. The company was
previously the vehicle for a joint venture arrangement between Carillion Holdings Limited and Eltel Networks UK
Limited; the Carillion Holdings Limited share was sold to Murphy Power Networks Limited on 6 February 2018.

In 2017, work continued on the contract with National Grid with construction works commencing in the second half’
of the year.

Directors.

The directors who held office during the year were as follows:

GM Carr (Resigned 2 March 2017, Reappointed 6 February 2018)
CM Green - (Appointed 6 February 2018). :

A Lassila (Appointed 16 May 2017)

C Wittneven (Appointed 18 April 2018)

P Forsyth (Resigned 6 January 2017)

FJ Gale (Appointed 31 July 2017, Resigned 6 February 2018)).
A Joy (Appointed 31 July 2017, Resigned 6 February 2018).
N Kirstein (Resigned 2 March 2017)

K Leskinen (Appointed 2 March 2017, Resigned 26 June 2017)

JP Luusua (Appointed 2 March 2017, Resigned 18 April 2018)
LF Menander (Resigned 2 March 2017)

G Povey (Appointed 2 March 2017, Resigned 31 May 2017)

M Seaman (Appointed 2 March 2017, Resigned 31 July 2017)

" Results and proposed dividend

The loss before tax for the year was £627,000 (2016: £719,000). The directors do not recommend the payment of a
dividend.

Political donations

The Company made no political donations during the year (2016: £nil).

Auditor

The directors have taken advantage of the exemptions applicable to small companies contained in the Companies Act
2006, and accordingly the accounts are unaudited.

By order of the board

Hiview House

Highgate Road

London NW5 1TN

N United Kingdom:

25 September 2018
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Statement of directors’ responsibilities in respect of the Directors’ report and the
financial statements ‘ , e

The directors are responsible for preparing the Directors’ report and the financial statements in accordance with
applicable law and regulations. :

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with IFRSs as adopted by the EU and applicable law.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

» select suitable accounting policies and theﬁ api)ly them consistently;
+» make judgements and estimates that are reasonable and prudent;
« state whether they héve been prepared in accordance with IFRSs as adopted by the EU; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to.
prevent and detect fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included
on the company’s website. Legislation in the UK governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

)



Statement of Comprehensive Income
Sfor year ended 31 December 2017

Revenue
Cost of sales

Operating loss

Interest payable and similar charges

Loss on ordinary activities before taxation

Taxation

Loss for the period

Total comprehensive loss for the year

All results relate to continuing operations.

Murphy Eltel JV Limited

Annual report and financial statements
For the year ended 31 December 2017

Note Year ended Year ended
31 December 31 December

2017 2016

£000 £000

2 7,697 695
(8,265) (1,315)

3 (568) (620)
(59) 99)

(627) (719)

6 112 164
(515) (555)

(515) (555)
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Statement of Financial Position

at 31 December 2017
Note 2017 2016
£000 £000 £000 £000
Non-current assets
Property, plant and equipment 7 1,788 2,215
Deferred tax assets 10 276 164
2,064 2,379
Current assets
Trade and other receivables 8 3,797 278
Cash and cash equivalents . , 433 801
4,230 1,079
Total assets 6,294 3,458
Current liabilities
Trade and other payables 9 (4,139) (3,432)
Non-current liabilities ‘
Other payables 9 (2,967) (323)
Total liabilities - (7,106) (3,755)
Net liabilities (812) (297)
Equity
Share capital 11 531 531
Retained earnings ' (1,343) (828)
Total shareholder’s deficit (812) (297)

For the year ending 31st December 2017, the company was entitled to exemption from audit under section 477 of the Companies
Act 2006 relating to small companies.

Director's responsibilities:

- The members have not required the company to obtain an audit of its accounts for the year in question in accordance with Section
476 of the Companies Act 2006

- The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with respect to
accounting records and the preparation of accounts

These accounts have been prepared in accordance with the provisions applicable to companies subject to the small companies
regime.

These financial statements were approved by the board of directors on 24 September 2018 and were signed on its behalf by:

Director ‘

Company registered number:
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Statement of Changes in Equity
Sfor the year ended 31 December 2017

Share Retained Total equity
capital earnings
£000 £000 £000
Balance at 31 December 2015 : - 1 (273) @)
Total comprehensive loss for the year ended i
31 December 2016 . - (555) (555)
Transfer of loan from group related party to equity 530 - 530
Balance at 31 December 2016 531 (828) (297).
Total comprehensive loss for the year ended
31 December 2017 - (515) (515)
Balance at 31 December 2017 531 (1,343) (812)
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Cash Flow Statement
for the year ended 31 December 2017

Note Year ended Year ended
31 December 31 December
2017 2016
_ £000 £000
Cash flows from operating activities
Loss for the year (515) (555)
Adjustments for:
Depreciation 7 427 449
Loss on disposal of fixed assets - 22
(88) (84)
Increase in deferred tax asset (112) (164)
Increase in trade and other receivables 3,519) (214)
Increase in trade and other payables 3,351 1,196
Net cash (used in) / generated from operating activities (280) 818
Net (decrease)/increase in cash and cash equivalents (368) 734
Cash and cash equivalents at the beginning of the year 801 67
Cash and cash equivalents at the end of the year ) 433 801
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Notes
(forming part of the financial statements)

1 Accounting policies
Murphy Eltel JV Limited (the “company”) is a company incorporated and domiciled in the UK.
The company changed its name from Carillion Eltel JV Limited to Murphy Eltel JV Limited on 15 February 2018.

The company financial statements have been prepared and approved by the directors in accordance with International
Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”).

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

1.2 Measurement convention

The financial statements are prepared on the historical cost basis. Non-current assets are stated at the lower of previous -
carrying amount and fair value less costs to sell.

1.3 Going concern

The financial statements are prepared on the going concern basis which assumes that the Company will continue in
operational existence for the foreseeable future.

The directors have reviewed the company’s cash flow forecasts and profit projections over the following 12 months.
The forecasts demonstrate that the company expects to meet its liabilities as they fall due for the foreseeable future.
The directors believe it is appropriate for the financial statements to be prepared on a going concern basis.

1.4 Foreign currency

Transactions in foreign currencies are translated to the company’s functional currencies at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Foreign exchange
differences arising on translation are recognised in the income statement. Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction.

1.5 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables,
cash and cash equivalents, loans and borrowings, and trade and other payables.

Trade and other receivables

Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method, less any impairment losses.

Trade and other payables

Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Where applicable, bank overdrafts that are
repayable on demand and form an integral part of the company’s cash management are included as a component of
cash and cash equivalents for the purpose only of the cash flow statement.
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Notes (continued)

1 Accounting policies (continued)
1.6 Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is charged to thé income statement on a straight-line basis over the estimated useful lives of each part of
an item of property, plant and equipment. Land is not depreciated. The estimated useful lives are as follows:

Plant and equipment: S to 10 years
Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.
1.7 Contract receivables

Contract receivables represent the gross unbilled amount for contract work performed to date. They are measured at
cost plus profit recognised to date (see the revenue accounting policy) less a provision for foreseeable losses and less
progress billings. Variations are included in contract revenue when they are reliably measurable and it is probable that
the customer will approve the variation itself and the revenue arising from the variation. Claims are included in contract
revenue only when they are reliably measurable and negotiations have reached an advanced stage such that it is
probable that the customer will accept the claim. Cost includes all expenditure related directly to specific projects and
an allocation of fixed and variable overheads incurred in the company’s contract activities based on normal operating

capacity.
Construction contract receivables are presented as part of trade and other receivables in the balance sheet. If payments

received from customers exceed the income recognised, then the difference is presented as deferred income in the
balance sheet. '

1.8 Impairment excluding deferred tax assets
Financial assets (including receivables)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. Interest on the impaired asset continues to be recognised through the unwinding of the discount. When
a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed
through profit or loss.

Non-financial assets

The carrying amounts of the company’s non-financial assets, other than deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit”).

An impairment loss is recognised if the carrying amount of an asset or its cash generating unit exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of
cash generating units are allocated first to reduce the carrying amount of any goodwill allocated to the units, and then
to reduce the carrying amounts of the other assets in the unit (group of units) on a pro rata basis.

1
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Notes (continued)

1 Accounting policies (continued)

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determmed net of depreciation or amortisation, if no
impairment loss had been recognised.

1.9 Revenue

Revenue represents the net amount receivable, excluding value added tax, for goods and services supplied to all
customers. In respect of long term contracting activities, revenue reflects the value of work executed during the year
on a percentage of completion basis.

1.10 Taxation

Tax on the profit or loss for the year comprises deferred tax. Tax is recognised in the income statement except to the
extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised.

2 Revenue
Year ended Year ended
31 December 31 December
2017 2016
£000 £000
Contract revenue arising in the UK, being total revenues 7,697 695
3 Operating Loss
Included in the result are the following:
Year ended Year ended
31 December 31 December
2017 2016
£000 £000
Depreciation of tangiblé fixed assets 427 449

4 Staff numbers and costs

All employees providing services to the company are employed by the joint venture partners and costs relating to such
employees are recharged to the company. Total costs borne by the company in this respect, including subcontractors,
during the year were £2.0 million (year ended 31 December 2016: £0.1 million).
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Notes (continued)

5 Directors’ remuneration

All directors providing services to the company in the year are employed by the joint venture partners and costs are recharged to
the company.

6 Taxation

Recognised in the income statement

Year ended . Year ended
31 December 2017 31 December 2016
£000 £000 £000 £000
UK corporation tax - -
Adjustment in respect of prior periods - -
Total current tax - -
Deferred tax
Timing differences (119) (164)
Reduction in tax rate 7 -
Total deferred tax (112) (164)
Total tax (credit)/charge (112) (164)
Reconciliation of effective tax rate
Year ended Year ended
31 December 31 December
2017 2016
£000 £000
(Loss)/profit on ordinary activities before taxation (627) (719)
Tax using the UK corporation tax rate of 19% (year ended 31 December (119) (144)
2016: 20%)
Effects of:
Permanent differences - -
Accelerated capital allowances - -
(Recognition) / Derecognition of deferred tax - (20)
Losses carried back
Adjustment in respect of prior periods 7 -
Total tax (credit)/charge 112) (164)




Notes (continued)

7 Property, plant and equipment

Cost .

At beginning and end of year

Depreciation
At beginning of year
Depreciation charge for the year

At end of year

Net book value
At 31 December 2017

At 31 December 2016

8 Trade and other receivables

Other receivables and prepayments
Corporation tax

9 Trade and other payables

Current

Trade payables

Other payables and deferred income
Accrued expenses

Payables due to related parties

Non-current
Other payables

Murphy Eltel JV Limited
Annual report and financial statements
For the year ended 31 December 2017

Plant and

equipment

£000

4,243

2,028

427

2,455

1,788

2,215

2017 2016
£000 £000
3,797 220
- 58
3,797 278
2017 2016
£000 £000
1,044 308
227 1,566
2,868 -
- 1,558
4,139 3,432
2,967 323
7,106 3,755

13
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Notes (continued)

10 Deferred tax

Movement in deferred tax in the year

£000
At beginning of year 164
Credit to the profit and loss account 112
At end of year ) 276
Recognised deferred tax assets and liabilities

2017 2016
. . £000 £000

Deferred tax asset are attributable to the following:
Accelerated capital allowances 20 20
Tax losses 256 144
Deferred tax assets - 276 164

The deferred tax asset at 31 December 2017 has been calculated based on the rate substantively enacted on the balance
sheet date.

11 Capital and reserves

Share capital

Ordinary
shares
2017 2016
Issued for cash 531,000 1,000
Additional shares issued during 2016 _ S 530,000
Issued at 31 December — fully paid 531,000 531,000
£000 £000
Allotted, called up and fully paid
531,000 ordinary shares of £1 each 531 531

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the company.
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Notes (continued)

12 Financial instruments

Financial instruments

The company’s financial instruments comprise cash, bank loans and overdrafts and various items such as trade
receivables and trade payables which arise directly from its operations. The main purpose of these financial
instruments is to raise tinance for the company’s operations. ’

Financial assets
Carrying value

2017 2016
£000 £000
Trade and other receivables 3,797 278
Cash 433 801
4,230 1,079

Financial liabilities

Carrying value

2017 2016
£000 £000
Trade and other payables 7,106 3,755
7,106 3,755

At 31 December 2017, there was no significant difference between the carrying value of the company’s financial assets
and liabilities and their fair value.

Capital Risk

The Company operates within the policies and procedures governed by its parent companies, Murphy Power Networks
Limited and Eltel Networks UK Limited. Within the scope of these policies and procedures, the company manages its
capital with the objective of enabling the business to continue as a going concern and maximising returns to
stakeholders. The assets and liabilities of the company that are managed as capital comprise trade and other
receivables, cash and cash equivalents, and trade and other payables.

Financial Risk

The company’s activities expose it to a variety of financial risks, such as market risk (including foreign exchange risk,
price risk and credit risk) and liquidity risk. The company’s risk management programme seeks to minimise potential
adverse effects on the company’s financial performance.

Liquidity Risk

The company manages liquidity risk by continuously monitoring forecast and actual cash flows. Future cash
requirements are forecast on a monthly basis.

15
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Notes (continued)

12 Financial instruments (continued)

The maturity analysis for the Company’s financial liabilities is contractually as follows:

2017 .
Carrying Less than3 3-6 months 6-12 months Over 12
Value months' months
£000 £000 £000 £000 . £000
Trade and other payables 7,106 4,138 320 2,633 15
2016
Carrying Less than 3 3-6 months  6-12 months Over 12
Value months months
£000 £000 £000 £000 £000
Trade and other payables 3,755 1,194 227 2,011 323
Market risk
Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Company’s receivables from customers and investment
securities.

The carrying amount of financial assets represents the maximum credit exposure. Therefore, the maximum exposure
to credit risk at the balance sheet date was £4,231,000 (2016: £1,079,000) being the total of the carrying amount of
~ financial assets, excluding equity investments, shown in the table above.

Interest rate risk

Given that the company holds no significant loans or borrowings, interest rate risk is considered to be minimal in the
year ended 31 December 2017. The company does not utilise interest rate swaps or other hedging instruments.

13 Commitments

Capital commitments

At 31 December 2017, the company had no capital commitments (2016: £nil).

16
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Notes (continued)

14 Related parties

During the year, the company undertook transactions with the following related parties:

Year ended Year ended
31 December 31 December
2017 2016
Expenses incurred from £000 £000
Joint venture partners:
Eltel Networks UK Limited 18 19
Other related parties:
Carillion Construction Limited ' 1,472 -
Carillion Fleet Management Limited 85 -
Carillion Utility Services Limited 46 58
Eltel Networks OY 32 -
Everprime Limited 495 -
2,148 77
2017 © 2016
Receivables Payables Receivables Payables
outstanding due Outstanding due
£000 £000 £000 £000
Joint venture partners:
Carillion Holdings Limited - (1,299) - -
Eltel Networks UK Limited - (1,299) - 817)
Other related parties:
Carillion Construction Limited - (44) - (261)
Carillion Fleet Management Limited - (36) - -
Carillion Utility Services Limited - - - (782)
Eltel Networks Olsztyn S.A. - a13) - -
Eltel Networks OY - 32) - -
Everprime Limited - a7 - -
- (2,894) - (1,860)

On 6 February 2018 the balance of £1.299m due to Carillion Holdings Limited was assigned to Murphy Power
Networks Limited.

15 Ultimate parent undertakings and controlling party

The company is a joint venture undertaking of Murphy Power Networks Limited and Eltel Networks UK Limited.
Prior to 6 February 2018 the company was a joint venture undertaking of Carillion Holdings Limited and Eltel
Networks UK Limited.

The ultimate parent company of Murphy Power Networks Limited is Maryland Limited, a company incorporated in
the Isle of Man.
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The ultimate parent company of Eltel Networks UK Limited is Eltel AB, a company registered in Sweden.

The ultimate parent company of Carillion Holdings Limited was Carillion plc. Both companies were registered in
England and Wales and are now in liquidation. .

No other group financial statements include the results of the company.

In the opinion of the directors, there is no ultimate controlling party.

16 Events after the reporting period

On 6 February 2018, 50% of the issued share capital was sold by Carillion Holdings Limited to Murphy Power
Networks Limited. At that date the balance of £1.299m due to Carillion Holdings Limited was assigned to Murphy
Power Networks Limited.
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