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LIVER RESEARCH AND DEVELOPMENT LIMITED
DIRECTORS’ REPORT

The Directors present their Report and the Company's Accounts for the year ended 30 June 2021.
The company’s registered number (England & Wales) is 07944232.
Principal activity

The company is the wholly owned subsidiary of The Foundation for Liver Research and its principal activity
is medical research into various causes of liver damage with a view to commercial collaborations and/or
development. :

The company remains at an early stage in its development of these projects and seeking collaborations.
The company continues to work in partnership with its parent and at this stage continues to be dependent
upon it for capital contributions to cover operational losses.

Review for the year

The income for the year totalled £419k (2020: £757k) and total costs amounted to £1,505K (2020:
~ £1,170k), resulting in a trading loss of £1,086k (2020: loss of £413k) for the year.

Directors

The directors who served during the year are as stated below:

Sir Jeremy Elwes CBE

Col Hamon Massey

Sir Graeme Davies

Mr Robert McClatchey resigned 1 November 2020

Going Concern

Given the continued financial support afforded to the company by its parent, The Foundation for Liver
Research, in the opinion of the directors no material uncertainties that may cast significant doubt about
the ability of the company to continue as a going concern have been identified. The large deficit in the
current financial year to 30 June 2021 is due to research project work being done years in advance of
earned income coming in.

The directors have considered the impact of ‘Brexit’ on the company and the Foundation and there has
been a dip in numbers of job applications from Europe to the Foundation during the year. The directors
are continuing to invest in the company and are confident that as UK Government plans become more
clear, potential recruits from Europe will be reassured that London and in particular the Institute remain a
world-class centre for research. Furthermore, the directors anticipate that changes to employment
regulations will make it easier to recruit top-class candidates from outside the UK and Europe.

The directors are aware of the worldwide impact of Covid-19. Every action has been taken to comply with
Government recommendations to protect the health and safety of the company’s staff and the Director
and Chief Scientific Officer of the Foundation will risk assess and keep under constant review guidance
on specific risks such as acceptance and treatment of human blood/serum/tissue research samples from
areas of high endemicity. It was decided to close the company for a period of time and all staff will work
remotely, steps having been taken to ensure that the Foundation meets obligations such as payroll
(including sick pay), pension, VAT payments etc. The directors primary concern will remain the wellbeing
of its staff during this period.
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LIVER RESEARCH AND DEVELOPMENT LIMITED

DIRECTORS’ REPORT (continued)

Statement of Directors’ responsibilities in respect of the accounts

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditors

In'so far as the directors are aware, there is no relevant audit information of which the Company's auditors
are unaware. Additionally, the directors have taken all the necessary steps that they ought to have taken
as directors in order to make themselves aware of all relevant audit information and to establish that the
Company's auditors are aware of that information.

Appointment of Auditors

The Foundation have reappointed Caton Fry & Co Ltd as the companies auditors.

Small Company Provisions

This report has been prepared in accordance with the special provisions for small companies under
Part 15 of the Companies Act 2006.

Approved by the Board, and authorised for issue on 7" March 2022 and signed on its behalf by:
B mtnme

Sir Graeme Davies
Director
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LIVER RESEARCH AND DEVELOPMENT LIMITED

Independent Auditor’s Report to the Members of Liver Research and Development Limited

For the year ended 30 June 2021

Opinion

We have audited the financial statements of Liver Research and Development Limited for the year ended
30 June 2021 which comprise the profit and loss account, balance sheet and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 30 June 2021 of it's profit (loss) for
the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the ethical requirements relevant to our audit of the financial statements in
the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

1 Conclusions related to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt about the Company’s ability to
continue as a going concern for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant section of this report.

2 Other information

The other information comprises the information included in the Annual Report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information
contained within the annual report. :

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
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LIVER RESEARCH AND DEVELOPMENT LIMITED

independent Auditor’s Report to the Members of Liver Research and Development Limited
(continued)

For the year ended 30 June 2021

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

3 Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

- the Directors’ Report has been prepared in accordance with applicable legal requirements.
4 Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatement in the Director’s report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006

requires us to report to you if, in our opinion;

e adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
e we have not received all the information and explanations we require for our audit; or

o the directors were not entitled to prepare the financial statements in accordance with the small
companies’ regime and take advantage of the small companies’ exemption in preparing the directors’
report.

5 Responsibilities of Directors

As explained more fully in the Directors’ responsibilities in relation to the financial statements, the Directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the Directors determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.
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LIVER RESEARCH AND DEVELOPMENT LIMITED

Independent Auditor’'s Report to the Members of Liver Research and Development Limited
(continued)

For the year ended 30 June 2021

6 Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the
Financial Reporting Council's (‘FRC’s”) website at:

https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

7 Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above and on the Financial Reporting Council's
website, to detect material misstatements in respect of irregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely
future developments, including in relation to the legal and regulatory framework. - Based on this
understanding, we identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, designed and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. This includes
consideration of the risk of acts by the entity that were contrary to applicable laws and regulations, including
fraud.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

e Enquiry of management, and those charged with governance around actual and potential litigation and
claims as well as actual, suspected and alleged fraud; _

¢ Reviewing minutes of meetings of those charged with governance.
Assessing the extent of compliance with the laws and regulations considered to have a direct material
effect on the financial statements or the operations of the company through enquiry and inspection;

e Reviewing financial statement disclosures and testing to supporting documentation to assess
compliance with applicable laws and regulations

+ Performing audit work over the risk of management bias and override of controls, including testing
journal entries and other adjustments for appropriateness, and evaluating the business rationale of
significant transactions outside the normal course of business and reviewing accounting estimates for
indicators of potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities,
including those leading to a material misstatement in the financial statements or non-compliance with
regulation. This risk increases the more that compliance with a law or regulation if removed from the
events and transactions reflected in the financial statements, as we will be less likely to become aware of
instances of noncompliance. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud ay involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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LIVER RESEARCH AND DEVELOPMENT LIMITED

Independent Auditor’'s Report to the Members of Liver Research and Development Limited
(continued)

For the year ended 30 June 2021

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Company and the Company’s members as a body, for our audit work, for this report, or for the
opinions we have formed.

Jonathan Edward Caton FCA FCCA
For and on behalf of Caton Fry & Co Ltd, statutory auditor

Essex House,

7 The Shrubberies,
George Lane,
South Woodford,
London E18 1BD

Date 10 Ma.cch 2301,
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LIVER RESEARCH AND DEVELOPMENT LIMITED
PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2021

TURNOVER

Cost of sales

GROSS LOSS
Administration expenses

Loss on ordinary activities before taxation

Taxation

LOSS FOR THE FINANCIAL YEAR ’

2021
Note . £

418,478

1,476,812

(1,058,334)

27,671

2020
£

756,917

1,152,789

(1,086,005)

(395,872)

17,463

1,086,005

(413,335)

All above amounts are derived from continuing operations.

The notes on pages 11 to 13 form part of these financial statements

413,335
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LIVER RESEARCH AND DEVELOPMENT LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 JUNE 2021

Income and
Expenditure
Account Total Equity
£ £

At 1 July 2019 (1,597,193) (1,597,193)
Deficit for the year (413,335) (413,335)
At 1 July 2020 (2,010,528) (2,010,528)
(Deficit) for the year (1,086,005) (1,086,005)

At 30 June 2021 | (3,096,533) (3,096,533)
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LIVER RESEARCH AND DEVELOPMENT LIMITED

BALANCE SHEET
AS AT 30 JUNE 2021
2021 2020
Note £ £
CURRENT ASSETS
Accrued Income . - 327,644
Cash at bank and on deposit 643,006 297,786
643,006 © 625,330
CREDITORS - amounts falling due
within one year 2 (3,739,539) (2,635,958)
NET CURRENT LIABILITIES (3,096,533) (2,010,528)
NET LIABILITIES (3,096,533) (2,010,528)
SHAREHOLDERS’ FUNDS
Share Capital 3 100 100
Capital introduced 4 2,849,900 2,849,900
Profit and loss account 5 (5,946,533) (4,860,528)
(3,096,533) (2,010,528)

These financial statements have been prepared in accordance with the special provisions for small

companies under Part 15 of the Companies Act 2006.

The financial statements were approved by the Board and authorised for issue on 7 March 2022

and signed on behalf of the Board by:

ColonelHPDMassey
Director

Company House: 07944232 (England & Wales)

The notes on pages 11 to 13 form part of these financial statements
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LIVER RESEARCH AND DEVELOPMENT LIMITED
NOTES TO THE ACCOUNTS
FOR THE PERIOD ENDED 30 JUNE 2021

1. Accounting Policies
General information

The company is a private company limited by shares (Reg No: 07944232) registered in England and
Wales with its principle place of business and registered office being 111 Coldharbour Lane, London
SES 9NT.

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies.

The financial statements are prepared in sterling which is the functional currency of the company and
to the nearest pound.

Going Concern

As stated in Note 6, the directors have received a letter of support from the Foundation for Liver
Research, which will enable the company to trade as a going concern.

The following principal accounting policies have been applied:
Income

Income from research grants is recognised when the company has entitlement to the funds, any
performance conditions attached to the grants have been met, it is probable that the income will be
received and the amount can be measured reliably and is not deferred. All income arose in the United
Kingdom.

Income from R&D claims is recognised when the claim is reviewed and approved by HMRC, it is
probable that the income will be received and the amount can be measured reliably.

Expenditure

All expenditure is accounted for on an accruals basis and has been classified under headings that
aggregate all costs related to the category. Expenditure is recognised once there is a legal or constructive
obligation to make a payment to a third party, it is probable that settlement will be required and the
amount of the obligation can be measured reliably.

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net.of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.
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LIVER RESEARCH AND DEVELOPMENT LIMITED
NOTES TO THE ACCOUNTS (continued)

FOR THE PERIOD ENDED 30 JUNE 2021

1. Accounting Policies (continued)
Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change in value.

Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities including trade and other debtors and creditors, loans from banks and
other third parties.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires Company's management to exercise judgement in applying the
Company's accounting policies. In the opinion of the Directors, there are no significant areas of
judgement or key assumptions that affect items in the financial statements.

2. Creditors

2021 2020

£ £
Amounts due to the Foundation for Liver Research 3,712,791 2,602,181
Creditors 2,688 7,617
Accruals 24,060 26,160
3,739,539 2,635,958

3. Share capital

Allotted, called up
and fully paid
2021 12020
£ £
Ordinary shares of £1 each 100 100

4. Capital Introduced

The Company received £749,900 at incorporation from the parent Company, the Foundation for Liver
Research. The company also received a further £2,100,000 from the parent company in the financial
year to 30 June 2015.
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LIVER RESEARCH AND DEVELOPMENT LIMITED
NOTES TO THE ACCOUNTS (continued)
FOR THE PERIOD ENDED 30 JUNE 2021

5. Net Loss for the year

2021 2020
This is stated after charging: £ £
Auditors remuneration:
Audit Fees — current auditors - 2,460

6. Ultimate parent undertaking and controlling party

The Directors consider that The Foundation for Liver Research is the Company’s ultimate controlling
party. Its consolidated accounts, which include the accounts of the Company, can be obtained from
the Institute of Hepatology, 111 Coldharbour Lane, London SE5 9NT.

The Foundation for Liver Research has provided a guarantee to ensure that the company can continue
to operat?, as a going concern until, at the earliest, 30" June 2022.

7. Related party transactions

The Company has taken advantage of the exemption from disclosing transactions with its ultimate
controlling party given in paragraph 33.1A of FRS102. The amounts due to the parent charity at the
year-end is disclosed in Note 2.
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