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Bancom Europe Limited

Strategic report

The Directors of Bancom Europe Limited (the Company) present their Strategic Report for the year ended 31 December
2016.

Principal Activities

The principal activity of the Company is that of an e-money issuer regulated by the Financial Conduct Authority under
the Electronic Money Regulations 2011 (Register ref: 900098) for the issuing of electronic money and this regulatory
status has been passported to include all EEA states. It is anticipated that the Company will continue to develop its
core business in the same way over the forthcoming year.

Revenue during the year was dérived entirely from providing consultancy on payment and card processmg ‘services,
based on MastetCard branded products & services. .

Brexit Implications

The possibility of losing passporting rights, curréntly provided for under the EU 2nd Banking Directive, has been
discussed at board meetings. The conclusion i§ that, should the need arise, we will open a sub-office in another
jurisdiction and obtain a license which will be passported to cover the remaining EU/EEA territories. We have already
been approached by some of the forward thinking jurisdictional authorities offering a ‘fast track’ route to licensing
given we aré already authorised by the FCA. We have approached MasterCard as to their view given we have
membership extensions covering EU/EEA. We have been told that MasterCard would have no issues maintaining those
license extensions provided the new licensee had full EU passporting in place. Our conclusion is that, whilst we have
no way of knowing the conditions that Brexit will dictate, we are ready for thé worst case scenario.

Review of the business
Turnover increased in 2016 by 35% from £72,000 to £97,000 and the Company made a net proﬁt after tax amountmg
to £1,683 (2015: Net loss £2,874).

Principal risks and incertainties

The Company uses financial instruments as detailed in note 3. The Company does not use derivative -financial
instruments. The main purpose of these financial instruments is to rais¢ finance for the Company's operations. The
main risks arising from the Company’s financial instrumeénts are credit risk, liquidity risk, and capital management risk.
The directors review and agree policies for managing each of these risks and they are summarised below:

Credit risk :
Bancom does not offer any credit facility to its clients it, therefore, is not subject to any credit risk except from within
the institutions with which the company banks itself.

Liquidity risk

The Company seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs and
to invest any surplus cash assets of the Company safely and profitably. The Company is fi nanced through equity. At
31 December 2016 the Company had a positive net cash balance.

Capital management risk

There can be no assurance that the regulatory body providing a licence to the Company, namely the Financial Conduct
Authority, will not changé their licensing requirements, including the terms and conditions to which the licence and
approval cuirently held by the Company are subject. 1f a regulatory scieme under which the Company operates were
to change its licensing requirements, the Company may be requiréd to éxpénd significant capital or other resources to
comply with the new requirements and/or may not be able to meet the new réquirements, either-or a combination of
which could have a material adverse effect on.the Company’s. business, fitancial condition and results of operations.
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Bancom Europe Limited

Strategic report (continued)

Fiture Developménts

Looking forward, Bancom sees itselfin a strong position to provide expert support to orgamsatlons that are interested
in entering the e-money issuing market under the tutelage and license of an EU regiilated entity. Bancom is already in
discussions with a group w15hmg to operate a digital wallet solution within the UK.

Bancom has also liad preliminary discussions with Visa EU to ascértain a route to card issuing membership. Bancom
envisages submitting a formal application later in 2017 when it is hoped that the amalgamation between Visa EU and
Visa Inc. is complete. :

There have been no significant events since the balance sheet date.

Registered office
The Company has its registered office at Afon Building, Worthmg Road, Horsham, West Sussex; RH12 1TL.

Approved by the Board and signed on its behalf by:

‘.‘,_.,.,..—-m- ~

AN TN

Philip J Davies

Director
23 March 2017




Bancom Europe Limited
Directors’ report

The Directors present their annual report on the affairs of the Company, together with the f' nancial statemeats and
auditor’s report, for the year ended 31 December 2016.

Results and Dividends

The results for the year are shown on page 7. The profit after tax for the year attributable to shareholders amounted to
£1,683 (2015: Loss of £2,874). The directors do not recommend payment of a dividend (2015: £Nil).

Future developments

Details of future developments can be found in the Strategic Report on page 1.

Going concern -

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foresecable future. Thus they continue to adopt the going concein basis in preparing the annual
financial statements.

Further details tegarding the adoption of the going concern basis ¢an be found in the Statement of accounting pohmes
in the notes to the financial statements.

Financial risk management objectives and policies

The Company's activities expose it to a number of financial risks including foreign currency risk, cash flow risk and -

fraud risk and these are discussed in the Strategic Report on page 1. The use of financial derivatives is governéd by the

Company’s. policies approved by the board of directors, which provide written principles on the use of financial

derivatives to manage. these risks. However, at the present time, the Company does not use derivative financial

instruments.

Directors )

The directors, who served throughout the year and to the date of this report, are as follows:

Philip J Davies

Anthony R Davis

Jonathan Amrani

Auditor _

Each of the persons who is a director at the date of approval of this réport confirms that:

e 50 far as the director is aware, there is no relevant audit mformatlon of whxch the Company's auditor is unaware;
and .

¢ the diféctot has taken all the steps that he ought to have taken as a diréctor in order to make himself aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be mterpreted in accordance with the provisions of Section 418 of the Compames
Act 2006.

Deloitte LLP, being eligible, has expressed their willingness to accept appomtment and to continue in office in
acéordance with Section 485 of the Cormpaniés Act 2006.



" Anthony R Davis -

‘Bancom Europe Limited
-Di-r,éct‘o'_ifsl" ~fepbrf (continued)

Approved by the Board and signed oniits behalf by:

Director-

23 March 2017

‘Afon Building
‘Worthing Road:
Horsham -
West Sussex
RHI121TL




'Bancom Europe Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statéments for each financial year. Under that law the directors
have élected to prepare the finanéial stateniénts in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland” (FRS 102). Under Company law the
directors must not approve the financial statements unless they are satisfied that they give a tru¢ and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period.

. In preparing these financial statements, the directors are required to:

e select suitable aceounting policies and then apply them consistently;
s make Judgements and actounting estimates that are reasonable and prudent;

»  state whether applicable UK Accounting: Standards, mcludmg FRS 102, have been fol]owed subject to any
material departures disclosed and explainéd in the financial stateménts; and

&  prepare the financial statements on the gom« concern basis unless it is inappropriate to presume that the Company
will continue in buisiness.

The directors are responsible for keeping adequate accounting récords that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statemenits comply with the Companies Act 2006. They are also fesponsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.




Independent auditor’s report to the members of
Bancom Europe Limited

We have audited the finanéial statements of Bancom Europe Limited for the year ended 31 December 2016 which
comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement, the Statement of Changes in
Equity and the related notés 1 to 13. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including FRS 102 “The Financial Reporting Standard appropriate in the UK and Republic of Ireland”.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
mattérs we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent

~ permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained fiiore fully in the Directors’ Responsibilities Statement, the diréctors are respensrble for the preparation
-of the financial statemeits and for béing satisfied that they give a true and fair view. Our résponsibility is to audit
and express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards requlre us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors. -

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the APB’s web-site at
www, frc.org.uk/apb/scope/UKNP (as issued on 1 December 2010).

Opinion on financial statements
Inn our opinion the financial statements:
e give a true and fair view of the state of the company’s affairs as at 31 December 2016 and of its profit for
the year then ended;
¢ have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practice;
and
e have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
I our opinion the information given in the Strategic Report and the Directors® Report for the financial year for
which the financial statements aré prepared is consistent with the financial statements.

Matters on which we are requn'ed to report by exception
We have nothmg to report in tespect of the following matters where the Companies Act 2006 requrres us to report 10
you if, in our opinion: ’
o adeqilate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
e the financial statements are ot in agreement with the accounting records and returns; or
certain disclosurés of directors’ remuneration specified by law are not made; or
¢ we have not received all the information and explanations we require for our audit:

K// 4\/(-»/( .' 73 March 201
Peter Birch FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

‘Chartered Ac¢cotintants ard Statutory Auditor
Douglas, Isle of Man




Bancom Europe Limited

Profit and loss account

‘For the year ended 31 December 2016

Tuihover

_Cost of sales

Gross profit

Administrative expenses

Profit / (Loss) on ordinary activities before taxation

Tax on proﬁﬂ (loss) on-ordinary activities

Profit / (Loss) for the finanéial year

. 2016 2015
Note £ £
4 97,000 72,000
_osos -

70,994 72,000

(68,890)  (75,593)

5 C 2,104 (3,593)
8 (421) 719

| 1683 - (2, 874)

The Directors consider that all results derive from continuing activities.

In both the current and préceding ﬂnancnal years, there was no other comprehenswé inéome other than that dealt with

in the proﬁt and 165§ account above.

The notes on pages 11 to 19 form part of these financial statements,




Bancom Europe:Limited -

. Balance Sheet ,
At 31 December 2016

. 2016 2015

Note - . N i
Current assets /

Debtors ~ e 9 .. - 679 2589

Cash at barik and in hand , o ' ' © 364,626 348,491

’ 371345 - 374,387

‘ _Credltors amounts falhng due wnthm one year R {1 - ' '(20 87'1) (s, 597)-

Netassets o asoams 348,790,

’ ’ . . : . ‘ e o w

Capital and reserves o © : g :

- Called-up share capital -~ =~ . o . 11 . : 350,000~ 350,000
. Profit.and loss account SRR » ' , : o 424 (1,210)
-Shareholders’ funds , » L L o 350474 348,790

The ﬁnanclal smtements of Bancom Europe Limited (reglstered number 07930355) wete. approved by the board of
directors and authorised for i xssue ‘on 23 March 2017. They were signed on its behalf by: "

Anthony R Davis
Director

‘The notés on pages 11 to | 9 fortn-part of these "ﬁpan'ciél Statements.
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Bancom Europe Limited

" Cash flow statement
For the year ended 31 December 2016

2016 2015

Note ' £ £
Operating profit/ (loss) ‘ 2,104 (3.593)
Adjustments- for: . :
pecrease / (increase) in trade and other receivables - ‘ - - 19,177 (15,177)
Decrease in trade and other payables (5,146) (10,702)
Cash from / (used in) operations ' . 16,135 (29,472)
Income taxes paid .8 _ - (1,340)
Net cash generated from / (utilised in) operating actiVities ' 16,135 (30,812)
Cash flows from investing activities : 4 - .
Cash flows from financing activities - ’ _ . .
Net increase / (decrease) in cash and cash equivalénts : ’ 16,135, (50,812)'
Cash and cash equivalents at beginning of year 348,491 379,303
Cash and cash eqﬁivalents at end of year : ) 364,626 ‘ 348,491

B

The notes on pages 11 to 19 form p’ért of these financial statements.




- Bancom Europe Limited

Statement of changes in equity
For the year ended 31 December 2016

" At 31 December 2014

Loss for the financial year

Total comprehensive income

Dividends,péid on equity shafes

At 31 December 2015

Profit for the financial year

Total comipreliensive income

Dividends paid on equity shares

At 31 December 2016

" Called-up Profit
share and loss
capital account Total
£ £ £
350,000 - 1,663 351,663
' (2.874)  (2.874)
350,000 (1,209). 348,791
350,000 (1,209) 348,791
- 1,683 1,683
350,000 474 350,474
350,000 474 350,474

J— . s . eeiaen

" The notes on pages 11 to 19 form part of these financial statements

10




Bancom Europe Limited

Notes to the financial statements
For the year ended 31 December 2016

1. Accounting policies
The principal accounting policiés are summarised below.

a General information and basis of accounting

Bancom Europe Limited is a Company incorporated in the United Kingdom under the Companies Act. The address of -

the registéred office is given on page |. The nature of the Company’s operanons and its principal activities are set out
m the strategic report on page 1.

T he financial statements have been prepared under the historical cost conivention, and in accordance with the Companies
Act 2006 and United Kingdom Accounting Standards Financial Reporting Standard 102 (“FRS 102”) issued by the
Financial Reporting Council.

The func‘:tlon_al currency of Bancom Europe Limited is considered to be pounds sterling because that is the currency of
the primary economic environment in which the Company operates.

b. Going concern

The Company’s business activities, together with the factors likely to affect its future development, performance and
position are set out in the strategic report and directors’ report (‘the réports’). The reporis further describe the financial
position of the Company; its cash flows and liquidity position; the Company’s objectives, policies and processes for

_Managing its capital; its financial risk management objectives; details of its financial instruments and-its exposuré to
credit risk and liquidity risk. :

The current économic conditions create uncertainty particularly over (a) the level of demand for the Company’s
services; (b) the exchange rate betwéen sterling and other curréncies and thus the consequence for the Company’s direct
cost of doing business.

The Company’s forecasts and projections, taking account of reasonably possible changes in trading performance, show
that the Company has adequate resourceés to continue in operational cxistence for the foreseeable futuré. Thus they
continue to adopt the going concern basis of atcounting in preparing the annual financial statements.

¢. . Financial instruments

Financial assets and financial liabilities are recognised when the Company becomeés a party to the contractual provisions
of the instrument.

Financial liabilities and equity instruments are classified according to the substarice of the contractual arrangements
entered intd. An equity instrument is any ¢ontract that evidénces a residual interest in the assets of the Company after
deducting all of its liabilities.

(i)  Financial assets.and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for
those financial assets classified as at fair value through profit or loss, which are initially measured at fair value (which
is normally the transaction price excluding transaction costs), unless the arrangement constitutés a financing transaction.
If an arrangement constitutes a financing transaction, the financial asset or financial liability is measured at the présent
value of the fiifure payments discountéd at a market rate of intérést for a similar debt instrument.

Financial assets and liabilities are only offset in the statement of ﬁn_ancial position when, and énly when there exists a
legally enforceable right to set off the recognised amounts and the Company intends eithér to séttle on a net basis, or to
realise the asset and settle the liability simultaneously.

Commitments to make and receive loans which meet the conditions mentioned above are measured at cost (which may
be nil) less impairment.

11




Bancom Europe Limited

Notes to the financial statements (continued)
For the year ended 31 December 2016

1. Accounting policies (continued)
c Fihancial instruments (continued)

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the financial
assét expiré or are settled, b) the Company transfers to another party substantially all of the risk and rewards of
ownership of the financial asset, or ¢) the Company, despite having retained some, but not all, s1gmﬁcant risks and
rewards of ownershnp, has transferred control of the asset to another party.

Fmanclal liabilities are derecognised only when the obligation specified in the contract is dxscharged cancelled or
expires.

(i)  Equity mslruments

Equity instruments issued by the Company are recorded at the falr value of cash or othet résources received. or
receivable, net of direct issue costs.

d Impairment of assets

Assets other than those measured at fair value; are assessed for indicators of impairment at each balance sheet date. If
there is objective evidence of impairment, an impairment loss is recognised in profit or loss as described below.

Financial assets

For financial assets carried at amortised cost, the amount of i impairment is the différence between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the financial asset’s ongmal effectlve mterest
rate

For financial assets camed at cost less 1mpa1rment the impairment loss is the difference between the asset’s carrying
armount and the best estimate of the amount that would be recelved for the asset if it were to be sold at the reporting
date.

Where indicators exist for a decreasé in-impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An impairment
loss is reversed on an individual impaired financial asset to the extent that the revised récoverable value does not lead
to a revised carrying amount higher than the carrying value had no impairment been recognised.




Bancom Europe Limited

Notes to the financial statements (continued)
For the year ended 31 December 2016

1. Accounting policies (continued)
e Taxation

"Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in
the future have occurred at the balance sheet date. Timing differences are differences between the Company's taxable
profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in tax
assessments in periods different from thosc in which they are recognised in the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available
evidence, it can be regarded as more likely than not that there will be suitable taxable profits from whlch the future
reversal of the underlying timing differences can be deducted. .

When the amount that can be deducted for tax for an asset that is recognised in a business combination is less (more)
than the value at which it is recognised, a deferred tax liability (asset) is recognised for the additional tax that will be
paid (avoided) in respect of that difference. Similatly, a deferred tax asset (liability) is recognised for the additional tax
that will be avoided (paid) because of a difference between the value at which a liability is recognlSed and the amount
that will be assessed for tax. :

Deferred tax liabilities are recognised for timing differences arising from investments in subsidiaries and associates,
excépt where the Company is able to control the reversal of the timing difference and it is probable that it will not
reverse in the foreseeable futire.

Deferred tax is measured using the tax rates and laws that havé béen enacted or substantively enacted by the balance
shéet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to property, plant
and equipment measured using the revaluation model and investment property is measured using the tax rates and
allowances that apply to sale of the asset.

Current tax assets and liabilities aré offset only when there is a legally enforceable right to set off the amounts and the
Company inteénds either to settle on a net basis or to realise the asset and settle the liability simultaneously.

Deferred tax assets and liabilities are offset only if: a) the Company has a legally enforceable right to set off current tax
assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities rélate to income taxes.
leviéd by the same taxation authority on ¢ither the samé taxable éntity or different taxabl¢ entities which intend &ither
to seftle current tax liabilities arid assets on a net basis, or to realise the assets and settle the liabilities simultaneously,
in each future period in which significant amounts of deferred tax liabilities or assets are cxpected to be settled or
récovered.

yA Turnover

The Company is involved in the provision of consultancy on payment and card processing services to an entity under
common ownership, PSI-Pay Limited (see note 12). Turnover is accounted for on an accruals basis.

2 Critical accounting jiudgements ahd key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are déscribed in note 1, the Directors have considered
if they are required to make judgements, cstimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The Directors are of the opinion that there is no uncertainty in the
carrying amounts of assets and liabilities, which all have a maturity date of less than one year.

13




Bancom Europe Limited

Notes to the financial statements (éontinued)
For the year ended 31 December 2016

3. Financial Risk

The Company is exposéd to a range of financial risks through its financial assets and financial liabilities. In particular,
the key financial risk is that the proceeds from financial assets are not sufficient to fund the obligations to repay account
holders as they fall due. The nost imiportant components of this financial risk are credit risk and liquidity risk. The risk

management policies employed by the Company to manage thése risks are discussed below.

(@)  Credit risk and concentrations

Creédit risk is the risk that a counterparty will be unable to pay amounts in tull when dué. Key areas ‘where the

Company is exposed to credit risk are:
« cash and cash equivalents and

« amount§ due from clieiits (trade debtors)

The Company manages the levels of creditrisk it accepts by placing limits on its exposure to a single counterparty.
Such risks are subjéct to regular review. Limits on the level of credit risk by category and territory are approved by

the Board of Diréctors.

The assets bearing credit risk are summarised below; togéther with an analysis by credit rating:

2016 2015
' £ £
Client debtors : ’ ) . 6,000 22,000
Cash at bank and in hand . S 364,626 348,491
Total assets bearing credit risk - V 370,626 370,491
2016 2015
£ £
AAA . - -
AA ' . 364,626 348,491
A : ' C .
BBB : - .
Below BBB or notrated - 6,000 22,000
Total assets bearing credit risk 370,626 370,491 -

Concentratiot risk arises when a number of counterparties arée engaged in similar business activities or have similar
econothic features that would cause their ability to meet. contractual obligations to be similarly affected by changes

in economiic, political or other corditions.

The concentration of credit risk is. substantially unchanged compared to prior year. No financial assets are past due
or impaired at the- reporting date and management expects no significant losses from non-performance by- these

institutions.

14



Bancom Europe Limited

Notes to the financial statements (continued)
For the year ended 31 December 2016

3. Financial Risk (continued)

()  Liquidity risk
Liquidity risk is the risk that cash may not be available to pay obligations when due at a réasonable cost. The primary
liquidity risk of Bancom Eiirope is to meet its obligations as they fall due.

All of the Company’s financial assets and liabilities have méturity-dates within the next year. Full details of these
assets and liabilities are provided elsewhere in the notes to the financial statements,

(c) Capital management risk
The Company defines capital in accordance with regulations prescribed by the Financial Conduct Authority
(“FCA”). The Company’s capital consists of:

2016 2015

£ N

Share capital (paid) - - ' 350,000 350,000
“Retained earnings . , 474 (1,210)
Total Capital Resources , ' 350,474 348,790
Total Capital Requirement (€350,000) , 298,823 257,353
Capital surplus . L 51,651 91,437

= omm

The Company’s objectives when managing capital are:

i) to comply with legal and statutory obligations and maintain capital resources commensurate with the nature,

~ scale and risk profile of its business; ‘

ii) to provide a framework for monitoring the financial and capital position-of the Company, including the
procedures to be followed during periods of general financial distress, either due to internal or external events;
and .

iif) to safeguard the Company’s ability to continue as a going concern.

Management information to monitor the Gompany’s capital requireménts and solvency position i$ produced and
preserited to thé Board on a feglilar basis ensuting that the Company meets it§ capital réquirements at all times.

15
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Bancom Europe Limited
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Notes to the financial statements (continued) |
For the year ended 31 December 2016

4. Turnover and revenue

A analysis of the Company’s turnover by class-of business is set out below.

Turnover: .
Consultancy fees

All of the Company’s turnover arises from consultancy services rendered in the United Kingdom.

5. Profit/ (loss) on ordinary activities before taxation
Profit/ (loss) on ordinary activities before taxation is stated after charging:

Audit fees : provision for curtent year
under-provision for previous year
Tax compliance fees paid to the Company’s auditor

6. Staff nunibers and costs

The averége monthly number of employees (including executive directors) was:

Administration

Their aggregate remuneration comptised:

Wages and salaries
Social security costs

- 2016 2015

) s £
97,000 72,000

97,000 72,000
2016 2015

3 £

7,200 7,000
3,500 s

3,525 3,000

——r A

2016 2015

Number Number

3 4

. 3 4

2016 2015

R £

47,000 58,667

3.196 3,146
50,196 61,813 -

16



Bancom Europe Limited

Notes to the financial stat'ementé (continued)
For the year ended 31 December 2016

7. - Directors’ remuneration

Directors’ remunerdtion

Emoluments

. Company contributions to money purchase pension schemes

Remiuneration of the highest paid director:
Emoluments

8.  Taxon profit/(loss) on ordinary activities
The tax charge/ (credit) comprisés:
Current tax on profit/(oss) on ordinary activities

UK corporation tax

Total ¢urrent tax

Total tax on profit/(loss) on ordinary activities.

2016

2015

£ g
47,000 46,417
47,000 46,417
2016 2015
£ £
20,000 21,667
2016 2015
£ £

421 (719)
421 (719)
421 (719)

17



Bancom Europe Limited

Notes to the financial statements (continued)

‘For the year ended 31 December 2016

8. Tax on profit/(loss) on ordif!ary activities (continued)

The difference between the total tax charge shown above and the amount ¢alculated by applying the standard rate of

UK corporation tax to the profit before tax is as follows:

Profit/(loss) on ordinary activities before tax

Tax on profit/(loss) on ordinary activities at standard UK corporation
tax r'ate 0£20.0% (2015: 20.25%)

Effests of:
- Adjustiments to tax charge in respect of previous perlods
Total tax ¢harge/(credit) for year

9. Debtors

Amounts falling due within one year:

"Amotints owéd by entities under common control (see note 12)

Corporation tax recovérable
Other debtors

2016 2015
£ £
2,104 (3,593)
- 421 (719)
421 (719)
2016 2015
£ £
6,000 22,000
719 719
5 3,177
6,719 25,896

Amounts owed by entities under common control are unsecured, intérest free and repayable on demand.

18



- Bancom Europe Limited

Notes to the financial statements (continued)
For the year ended 31 December 2016

10.  Creditors: amounts falling due within oiie year

Amotints owed to entities under common cotitrol (see note 12)
Other taxation and social securify

Corporation tax ‘

Accruals and deferred income

2015

Amounts owed to entities unidér common control are unsecured, interest free and repayable on demand.

11.  Called-up share capital and reserves

Allofted, called-up and fully-paid
350,000 ordinaty shares of £1.00-each

2016 -
£ £
8,971 8,971
1,183 1,676
421 .
10,296 14,950
20,871 25,597
3 T
2016 2015
£ £
350,000 350,000

The shareholders have the right to receive notice of and atténd any general meetmg, as well as the right to vote. The

shareholders have the right to receive distributions and dividends.

The profit and loss reserve 'represents cumulative profits or 1osses, fét of dividends paid and other adjustments.

12.  Related party transactions

During the year, the Company made charges totalling £97,000 (2015: £72,000) to PSI-Pay Limited and was charged
£Nil (2015: £11) by PSI-Pay Limited, a Company controlled by Avraham Shaked, the ultimate controlling party of
Bancom Europe Limited. At the year end, the Company was owed £6,000 (2015: £22,000) by PSI-Pay Limited and

owed an amount of £8,971 (2015: £8,971) to PSI-Pay Limited.

13.  Controlling party

Mr. Avraham Shakéd-, controls the Company_as a result of'controlling' difectly 100 per cent of the issued share capital

of the Company.




