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Daligas Limited
(In Administration)
Joint Administrators' Trading Account

Statement From 20/10/2022 From 20/10/2021
of Affairs To 19/04/2023 To 19/04/2023
£ £ £
OTHER DIRECT COSTS

Direct Labour NIL 13,438.80
NIL (13,438.80)

TRADING EXPENDITURE
Telephone/Internet/Email charges 1,290.41 7,025.14
SAP ERP Maintenance & Support 20,000.00 102,950.21
Fastpay charges NIL 3,858.10
(21,290.41) (113,833.45)
TRADING SURPLUS/(DEFICIT) (21,290.41) (127,272.25)
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Daligas Limited
(In Administration)
Joint Administrators’ Summary of Receipts & Payments

Statement From 20/10/2022 From 20/10/2021
of Affairs To 19/04/2023 To 19/04/2023
£ £ £
ASSET REALISATIONS
Bank Interest Gross 5,392.34 6,456.90
142,000.00 Book Debts NIL 50,155.04
952,811.63 Cash at Bank NIL 975,419.04
45,000.00 Fastpay Deposit NIL 49,281.64
5,000.00 Office Furniture & IT Equipment NIL NIL
Post appointment credits 28,732.95 85,686.54
Sundry refund NIL 1,197.95
Uncertain Supplier Deposits 27.66 302,514.45
Trading Surplus/(Deficit) (21,290.41) (127,272.25)
Uncertain VAT Refund NIL NIL
12,862.54 1,343,439.31
COST OF REALISATIONS
Administrators' Fees 16,322.00 106,322.00
Legal Fees (1) NIL 5,381.00
(16,322.00) (111,703.00)
PREFERENTIAL CREDITORS
(1,500.00) Employees re Hol Pay NIL 3,814.75
NIL (3,814.75)
SECONDARY PREFERENTIAL CREDITORS
(3,000.00) HMRC - PAYE/NIC NIL NIL
NIL NIL
UNSECURED CREDITORS
(439,786.00) Customer Credit Balances NIL NIL
(429,156.00) Directors NIL NIL
(29,122.86) Employees - Redundancy/PILON NIL 18,458.35
(255,328.71) Trade Creditors NIL NIL
NIL (18,458.35)
DISTRIBUTIONS
(50,000.00) Ordinary Shareholders NIL NIL
NIL NIL
(63,081.94) (3,459.46) 1,209,463.21
REPRESENTED BY
Bank 1 Current 1,204,768.94
Vat Receivable 4,694.27
1,209,463.21
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CV Begbies Traynor

Ninos Koumettou and Amie Helen Johnson were appointed joint
administrators on 20 October 2021

The affairs, business and property of the Company are being
managed by the joint administrators, who act as the Company’s
agents and without personal liability.

Daligas Limited (In Administration)

Progress report of the joint administrators

Period: 20 October 2022 to 19 April 2023



Important Notice

This progress report has been produced by the administrators solely to comply with their
statutory duty to report to creditors on the progress of the administration. The report is private
and confidential and may not be relied upon, referred to, reproduced or quoted from, in whole
or in part, by creditors for any purpose other than this report to them, or by any other person
for any purpose whatsoever.
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1. INTERPRETATION

Expression

“the Company”

“the administration”

“the administrators” “we’
“our” and “us”

“the Act”
“the Rules”

“secured creditor” and
“unsecured creditor’

“security”

“preferential creditor”

Meaning

Daligas Limited (In Administration)

The appointment of administrators under Schedule B1 to the Insolvency Act
1986 on 20 October 2021

Ninos Koumettou and Amie Johnson, both of Begbies Traynor (Central) LLP,
1 Kings Avenue, London, N21 3NA

The Insolvency Act 1986 (as amended)
The Insolvency (England and Wales) Rules 2016 (as amended)

Secured creditor, in relation to a company, means a creditor of the company
who holds in respect of his debt a security over property of the company, and
“unsecured creditor” is to be read accordingly (Section 248(1)(a) of the Act)

0] In relation to England and Wales, any mortgage, charge, lien or other
security (Section 248(1)(b)(i) of the Act); and

(ii) In relation to Scotland, any security (whether heritable or moveable), any
floating charge and any right of lien or preference and any right of
retention (other than a right of compensation or set off) (Section
248(1)(b)(ii) of the Act)

Any creditor of the Company whose claim is preferential within Sections 386,
387 and Schedule 6 to the Insolvency Act 1986

2. STATUTORY INFORMATION

Name of Company

Trading name(s):

Date of Incorporation:
Company registered number:

Company registered office:

Daligas Limited
Daligas

13 January 2012
07908584

1 Kings Avenue, Winchmore Hill, London, N21 3NA

3. DETAILS OF APPOINTMENT OF ADMINISTRATORS

Names of the administrators:

Ninos Koumettou and Amie Johnson, both Licensed Insolvency
Practitioners of Begbies Traynor (Central) LLP, 1 Kings Avenue,
London, N21 3NA



Date of administrators’ appointment: 20 October 2021

Court; Birmingham High Courts of Justice

Court Case Number: 313 of 2021

Person(s) making appointment / Directors

application:

Acts of the administrators: The administrators act as officers of the court and as agents of the

Company without personal liability. Any act required or authorised
under any enactment to be done by an administrator may be done
by any one or more persons holding the office of administrator from
time to time.

Type of Proceedings: The proceedings will be COMI proceedings as defined by the
Insolvency (England and Wales) Rules 2016 (as amended)

Extensions of the administration period The administration period was extended with the consent of
creditors via deemed consent procedure for a period of 12 months
until 17 October 2023.

4. PROGRESS DURING THE PERIOD

Receipts and Payments

Attached at Appendix 1 is our abstract of receipts and payments for the period from 20 October 2022 to 19 April
2023 and cumulative from 20 October 2021 to 19 April 2023.

What work has been done in the period of this report, why was that work necessary and what has been
the financial benefit (if any) to creditors?

Details of the types of work that generally fall into the headings mentioned below are available on our firm’s
website - http://iwww.begbies-traynorgroup.com/work-details Under the following headings we have explained
the specific work that has been undertaken on this case. Not every piece of work has been described, but we
have sought to give a proportionate overview which provides sufficient detail to allow creditors to understand what
has been done, why it was necessary and what financial benefit (if any) the work has provided to creditors.

The costs incurred in relation to each heading are set out in the Time Costs Analysis which is attached at Appendix
2. There is an analysis for the period of the report and also an analysis of time spent on the case since the date
of our appointment.

The details below relate to the work undertaken in the period of the report only. Our previous reports contain
details of the work undertaken since our appointment.

General case administration and planning

This represents the work that is involved in the routine administrative functions of the case by the Administrator
and his staff, together with the control and supervision of the work done on the case by the Administrator and his
managers. It does not give any financial benefit to the creditors but has to be undertaken by the Administrator to
meet his requirements under the Insolvency Legislation and the Statements of Insolvency Practice, which set out
the required practice that all Office Holders must follow.



¢ Case planning - devising an appropriate strategy for dealing with the case and giving instructions to the
staff to undertake the work on the case.

Convening and holding decision procedures (as applicable).

Dealing with all routine correspondence and emails relating to the case.

Opening, maintaining and managing the office holder's estate bank account.

Creating, maintaining and managing the office holder's cashbook.

Undertaking regular reconciliations of the bank account containing estate funds.

Undertaking periodic reviews of the progress of the case.

Overseeing and controlling the work done on the case by case administrators.

Preparing and filing VAT returns.

Compliance with the Insolvency Act, Rules and best practice

The Insolvency Practitioners are governed by the Insolvency Act and Rules, together with following best practice
guidelines known as Statements of Insolvency Practice. We have certain statutory obligations and duties to fulfil
whilst in office. We are also duty bound to correspond with creditors and issue notice of the insolvency event to
various parties.

The following was undertaken in the period of this report:
* Reviewing the adequacy of the specific penalty bond on a quarterly basis.
e Preparing, reviewing and filing reports at Companies House and issuing to 6 monthly progress

report to creditors and members.

This work does not benefit creditors financially but is necessary in accordance with the Insolvency Act, Rules and
best practice.

Investigations

The office holder is required by the Statements of Insolvency Practice to undertake an initial investigation in all
cases to determine whether there are any potential recovery actions for the benefit of creditors. If potential
recoveries or matters for further investigation are identified, then the office holders will need to incur additional
costs to investigate them in detail and to bring recovery actions where necessary.

I have not found any transactions which would enquire further investigation during the period of this report. Should
this position change, | will update creditors accordingly in my next progress report.

Reallisation of assets

Book Debts

Creditors will recall that a wind down of the business was initiated on our appointment which included producing
final reconciliations and final billing of customers’ accounts. This process is still on-going as it has been necessary
to produce final bills for all known customers that were transferred to the new supplier, Shell Energy.

Customers whose final bills have been calculated to date and are in a debit position have been chased for
payment where possible and we have collected the sum of £28,732.95 during the period of this report. This is
also an on-going process given the number of debtors and those customers in payment plans.

Supplier Deposits

As advised in previous reports, the Company had lodged £440,659.01 with national grid suppliers which act as
security for payment of the costs of transporting gas via the pipeline network.

The vast majority of deposits have been recovered and a nominal amount is held with one supplier to cover the
final reconciliations. During the period of this report, | have received £27.66 in respect of interest received on the
deposit being held.



Dealing with all creditors’ claims (including employees), correspondence and distributions

I am required to maintain up-to-date records of the names and addresses of creditors, together with the
amounts of their claims as part of the management of the case, and to ensure that notices and reports can
be issued to the creditors. | also need to deal with correspondence and queries received from creditors
regarding their claims and dividend prospects as they are received. | am required to undertake this work
as part of my statutory functions.

The following is a breakdown of the work | have undertaken during the period of this report in respect of
the Company’s creditors:

¢  Dealing with creditor correspondence, emails and telephone conversations regarding their claims.
¢ Maintaining up-to-date creditor information on the case management system.

Other matters which includes seeking decisions of creditors via deemed consent procedure and/or decision
procedures, meetings, tax, litigation, pensions and travel

During the period of this report, | have not sought any decisions from creditors neither applied to Court for
any further extension of the administration period.

5. ESTIMATED OUTCOME FOR CREDITORS

Details of the sums owed to each class of the Company’s creditors are below.
Secured creditor

As previously reported, Wales & West Utilities Limited have a charge that was registered at Companies House
that was created on 15 May 2013 and delivered 25 May 2013.

However, the charge is not a qualifying floating charge holder as it relates to a security deposit of £1,000 held by
Wales & West Utilities and therefore, there is no outstanding liability.

Preferential creditors

Preferential claims of employees for arrears of wages, salary and holiday pay were estimated at £1,500.
Secondary preferential creditors

Further to the changes to the Finance Act 2020, HM Revenue & Customs are now able to claim secondary
preferential status for certain liabilities. Taxes owed by the business to HMRC comprising of VAT, PAYE Income
Tax, Employee National Insurance Contributions, Student loan deductions and Construction Industry Scheme

deductions fall under the secondary preferential status.

The secondary preferential claim of HM Revenue & Customs is currently unknown due to various set-offs that will
be applied against any outstanding liability. This is an on-going process and will be reported once completed.

Unsecured creditors

Claims of unsecured creditors were estimated at £288,951.57. To date, we have received claims of £769,009.75
from creditors.



On the basis of realisations to date and estimated future realisations we estimate an outcome for each class of
the Company’s creditors as follows:

Preferential creditors

We consider that there will to be sufficient funds for a dividend to be paid to preferential creditors.

Secondary preferential creditors

We consider that there will be sufficient funds for a dividend to be paid to HM Revenue & Customs after payment
in full of the preferential creditors. However, as advised above, it is not yet known if HMRC will have a claim due
to the set-off that will apply against any liability owed to the Company.

Prescribed Part for unsecured creditors pursuant to Section 176A of the Act

As previously reported in earlier progress reports, the prescribed part will not apply in this matter.

Unsecured creditors

Based upon realisations to date and estimated future realisations, it is estimated there will be sufficient funds
available to enable a dividend to be paid in full to the Company’s unsecured creditors.

In addition, we are yet to receive a claim from Shell Energy who took over the customers’ credit balances despite
Shell advising us that a claim would be submitted.

Therefore, the timing and quantum is not yet known.
Effect of administration on limitation periods under the Limitation Act 1980

As we have previously confirmed, the Limitation Act 1980 continues to apply to all debts due from the Company.
Case law indicates that where a company is in administration, time does not stop running for limitation purposes
pursuant to the Limitation Act 1980. If you have any concerns in relation to your claim against the Company
becoming time-barred during the course of the administration, we strongly recommend that you seek independent
legal advice on the options available to you to prevent this.

6. REMUNERATION & EXPENSES

Our remuneration has been fixed by reference to the time properly given by us and the various grades of our staff
calculated at the prevailing hourly charge out rates of Begbies Traynor (Central) LLP in attending to matters as
set out in the fees estimate previously provided in our proposals dated 6 December 2021. Under our fees estimate
we estimated that the Administration would result in time costs being incurred of £106,595.00

We are also authorised to draw expenses, including expenses for services provided by our firm (defined as
category 2 expenses in Statement of Insolvency Practice 9), in accordance with our firm'’s policy, details of which
accompanied the Statement of proposals for achieving the purpose of administration and which are attached at
Appendix 2 of this report.

Our time costs for the period from 20 October 2022 to 19 April 2023 amount to £19,397 which represents 75.90
hours at an average rate of £255.56 per hour.

The following further information in relation to our time costs and expenses is set out at Appendix 2:

] Time Costs Analysis for the period 20 October 2022 to 19 April 2023
Q Begbies Traynor (Central) LLP’s charging policy



To 19 April 2023, we have drawn the total sum of £106,322 on account of our remuneration, against total time
costs of £124,877 incurred since the date of our appointment.

Time Costs Analysis

The Time Costs Analysis for the period of this report attached at Appendix 2 shows the time spent by each grade
of staff on the different types of work involved in the case and gives the total costs and average hourly rate charged
for each work type. An additional analysis is also attached which details the time costs for the entire period for
which we have administered the administration.

Please note that the analysis provides details of the work undertaken by us and our staff following our appointment
only.

The information provided in section 4 above relates to the work undertaken during the period of this report. We
have set out below details of the work undertaken prior to the period covered by this report so as to avoid any
repetition;

General case administration and planning

e Case planning - devising an appropriate strategy for dealing with the case and giving instructions to the
staff to undertake the work on the case.

¢ [ssuing the statutory notifications to creditors and other required on appointment as office holder,
including gazetting the office holder's appointment.

¢ Obtaining a specific penalty bond (this is insurance required by statute that every insolvency office

holder has to obtain for the protection of each estate).

Dealing with all routine correspondence and emails relating to the case.

Maintaining and managing the office holder's estate bank account.

Maintaining and managing the office holder's cashbook.

Undertaking regular reconciliations of the bank account containing estate funds.

Reviewing the adequacy of the specific penalty bond on a quarterly basis.

Undertaking periodic reviews of the progress of the case.

Overseeing and controlling the work done on the case by case administrators.

Preparing, reviewing and issuing 6 monthly progress reports to creditors and members.

Filing returns at Companies House.

Preparing and filing VAT returns.

Preparing and filing Corporation Tax returns.

Compliance with the Insolvency Act, Rules and best practice

The Insolvency Practitioners are governed by the Insolvency Act and Rules, together with following best practice
guidelines known as Statements of Insolvency Practice. We have certain statutory obligations and duties to fulfil
whilst in office. We are also duty bound to correspond with creditors and issue notice of the insolvency event to
various parties.

The following was undertaken in the period of this report:

¢ |ssuing the statutory notifications to creditors and other required on appointment as office holder,
including gazetting the office holder's appointment.

¢ Obtaining a specific penalty bond (this is insurance required by statute that every insolvency office
holder has to obtain for the protection of each estate).
Reviewing the adequacy of the specific penalty bond on a quarterly basis.
Preparing, reviewing and filing reports at Companies House and issuing to creditors and
members.



Investigations

The office holder is required by the Statements of Insolvency Practice to undertake an initial investigation in all
cases to determine whether there are any potential recovery actions for the benefit of creditors. If potential
recoveries or matters for further investigation are identified, then the office holders will need to incur additional
costs to investigate them in detail and to bring recovery actions where necessary.

| undertook an initial investigation into the Company’s affairs to establish whether there were any potential asset
recoveries or conduct matters that justified further investigation, taking account of the public interest, potential
recoveries, the funds likely to be available to fund an investigation, and the costs involved. Specifically, | obtained
and reviewed copy bank statements for the 2 years prior to the Company ceasing to trade from the Company’s
bankers; and compared the information in the Company’s last set of accounts with that contained in the statement
of affairs lodged in the Administration and made enquiries about the reasons for the changes.

I have not found any transactions which would require further investigation.

The office holder is also required to report to the Department for Business, Innovation & Skills on the conduct of
the directors and the work required in this respect, to enable them to comply with this statutory obligation, is of no
direct benefit to creditors, although it may identify potential recovery actions. | can confirm that | have complied
with my requirement to submit a report in relation to the conduct of the directors in the particular instances of this
case.

Realisation of assets

Book Debts

In the previous period produced reconciliations and final billing of customers’ accounts. It has been necessary to
produce final bills for all known customers that were transferred to the new supplier, Shell Energy.

We recovered £50,155.04, together with post appointment credits totalling £10,586.39 from the Company’s
bank account that relate to customers final bills that are owed to the Company. In total, book debts together
with post appointment credits total £107,108.63 for the 12 months ending 19 October 2022.

Cash at Bank

We have made enquiries with the Company’s bank and was able to recover the sum of £952,811.63.

Supplier Deposits

We have recovered £302,486.79 in the previous period from this report relating to the return of supplier deposits.

Fastpay Deposit

We recovered the net sum of £45,423.54 in respect of the deposit held by Fastpay..
Sundry refund
I have received £1,197.95 in respect of a credit held on a trade account in the reporting period.

Bank Interest Gross

The Company has received £1,034.98 in respect of bank interest on the sums held in the Administrators case
bank account.



Dealing with all creditors’ claims (including employees), correspondence and distributions

I am required to maintain up-to-date records of the names and addresses of creditors, together with the
amounts of their claims as part of the management of the case, and to ensure that notices and reports can
be issued to the creditors. | also need to deal with correspondence and queries received from creditors
regarding their claims and dividend prospects as they are received. | am required to undertake this work
as part of my statutory functions.

The following is a breakdown of the work | have undertaken in respect of the Company’s creditors:

Dealing with creditor correspondence, emails and telephone conversations regarding their claims.
Maintaining up-to-date creditor information on the case management system.

Obtaining information from the case records about employee claims.

Completing documentation for submission to the Redundancy Payments Office.

Corresponding with employees regarding their claims.

Liaising with the Redundancy Payments Office regarding employee claims.

Other matters which includes seeking decision of creditors via the deemed consent procedure and/or decision
procedures,tax, litigation, pensions and travel

During the previous period of this report, | have sought from creditors, an extension of the administration for a
further 12 months via the deemed consent procedure.

As can be seen from the information above, we have exceeded the limit of our approved remuneration. For the
avoidance of any doubt, we have not drawn any remuneration in excess of the level approved. However, at
present we are not seeking an increase in our approved remuneration. The reasons why the approved level of
remuneration has been exceeded are as follows:

a Increase in time spent dealing with customers’ credit notes/queries/final accounts and correspondence
with Shell with transfer of the same.

In light of the above, we are obliged to provide creditors with details of the additional work that has been
undertaken along with details of the cost of that additional work. This information appears at Appendix 2. We do
not anticipate that we will need to seek further approval following the proposed increase to our remuneration at
this present time.

A copy of ‘A Creditors Guide to Administrators’ Fees (E&W) 2021’ which provides guidance on creditors’ rights
on how to approve and monitor an Administrator's remuneration and on how the remuneration is set can be
obtained online at www.begbies-traynor.com/creditorsguides Alternatively, if you require a hard copy of the
Guide, please contact our office and we will arrange to send you a copy.

Category 1 Expenses

To 19 April 2023, we have incurred but not drawn category expenses amounting to £875.10 as shown at Appendix
3.

Why have subcontractors been used?

It has been necessary to appoint subcontractors to assist the administrators in the winding down of the business,
in this instance, we have required the IT technical ability to assist us in utilising these subcontractors to monitor,
produce, and finalise, the customers final bills using the Company’s billing database, and required the use of IT
suppliers to keep the system online so that this process can be completed.

Category 2 Expenses

To 19 April 2023, we have not drawn any category 2 expenses.



7. ADMINISTRATORS’ EXPENSES

A statement of the expenses incurred during the period of this progress report is attached at Appendix 3. A
cumulative statement of expenses also appears at Appendix 3 which details the expenses incurred since the date
of our appointment together with a table of future expenses to be incurred.

8. ASSETS THAT REMAIN TO BE REALISED AND
WORK THAT REMAINS TO BE DONE

What work remains to be done, why is this necessary and what financial benefit (if any) will it provide to
creditors?

General case administration and planning

I will continue to maintain records to demonstrate how the case is administered and to document any
decisions that materially affect the case. | will also continue to review the case periodically to assess the
progress of the Administration and highlight any issues that are outstanding, and need follow up.

All routine correspondence will continue to be dealt with as well as the completion and filing of statutory
returns to HMRC. The office-holders cashbook will continue to be maintained and regular reconciliations of
the Company’s estate bank account will be undertaken.

Compliance with the Insolvency Act, Rules and best practice

Statutory Reports on the progress of the Administration will continue to be prepared on a six-monthly basis
in order to provide creditors with an update regarding the progression of the Administration. Once the
Administration is brought to an end, | will also prepare my final report, to be issued to the Company’s
members and creditors as well as being filed at Companies House.

| will also continue to monitor the level of assets to ensure the bond cover remains sufficient.

Reallisation of assets

Wind Down of Trading

Continue with reconciling and producing final billing to customers and liaise with Shell with final accounts.
Collection of the outstanding supplier deposits and liaising with the Company’s accountants to file outstanding
VAT/PAYE/CT pre appointment returns in respect of clarifying HMRC’s position with any potential returns.

Book debts

Continue to work with the former customers on continuation of collection of outstanding debts that are in payment
plans. Review of final debit accounts and liaise with Shell on receipts that have been received by them and not
paid to the Company.

Supplier Deposits

Realise the nominal outstanding deposit with the supplier and close the account.



Cash at bank

Continue to liaise with the Company’s bankers regarding receipts paid into the Company’s former bank account
in respect of outstanding debtor amounts still being received.

VAT refund

Continue to liaise with he Company’s former accountant and HMRC with submission of final returns in respect of
potential liabilities, agree set offs following submission of returns, and any credit balance that will be refunded
back to the Company.

Trading

As we have been winding down trading, we have incurred payments which relate to ransom creditors in respect
of telephone and internet services together with continuation of the Company’s SAP database required to produce
final reconciliation and billings. During the reporting period payments totalling £2,152.30 and £40,000 respectfully
were made to these suppliers. These are shown on the receipts and payments account at appendix 1.

Dealing with all creditors’ claims (including employees), correspondence and distributions

| am required to maintain up-to-date records of the names and addresses of creditors, together with the
amounts of their claims as part of the management of the case, and to ensure that notices and reports can
be issued to the creditors. | also need to deal with correspondence and queries received from creditors
regarding their claims and dividend prospects as they are received. | am required to undertake this work
as part of my statutory functions.

The following is a breakdown of the work | have undertaken in respect of the Company’s creditors:

Dealing with creditor correspondence, emails and telephone conversations regarding their claims.
Maintaining up-to-date creditor information on the case management system.

Obtaining information from the case records about employee claims.

Completing documentation for submission to the Redundancy Payments Office.

Corresponding with employees regarding their claims.

Liaising with the Redundancy Payments Office regarding employee claims.

Other matters which includes seeking decisions of creditors via the deemed consent procedure and/or decision
procedures, tax, litigation, pensions and travel

Prior to the anniversary of 17 October 2023, | will require a further extension to the Administration period and this
will require an application to Court to obtain a further 12 month extension. Creditors will be advised in my next
progress report.

How much will this further work cost?

The ‘further work’ detailed above has always been anticipated, but at this point in the proceedings, it has not yet
been completed. As you know, this work is necessary in order that | may complete the administration as
envisaged. The cost of completing this work will not exceed any amounts approved by creditors previously.
Expenses

Details of the expenses that we expect to incur in connection with the work that remains to be done referred to

above are as set out in the estimate of anticipated expenses originally sent to creditors at the outset of this case
which included all of the expenses that we anticipate that we will incur throughout the Administration.



What is the anticipated payment for administering the case in full?

We estimated that the cost of administering the case would be in the region of £106,595, and subsequently
you have provided approval for us to draw our remuneration up to that level. At this stage in the
administration, | can currently estimate that total remuneration drawn will be £106,595.

9. OTHER RELEVANT INFORMATION

Connected party transactions
There are no connected Party transactions other than the amounts owed to the directors by the Company.
Extension of administration

The administration was extended for a period of 12 months with the consent of creditors. It is envisaged that a
further 12 month extension will be required and as stated above, the administrators will require an application to
Court to obtain a further extension.

Proposed exit route from administration

Our Proposals stated that in order to achieve the objective of the Administration, which was to achieve a better
result for the Company’s creditors as a whole than would be likely if the Company were wound up (without first
being in administration), we should continue to manage the business, affairs and property of the Company and,
in particular that I:

(i) Continue to wind down the trading of the business and realise all remaining assets.

(i) Do all such things and generally exercise all their powers as Administrator as | consider desirable or
expedient at my discretion in order to achieve the purpose of the Administration or protect and preserve
the assets of the Company or maximise the realisations of those assets, or of any purpose incidental to
these proposals.

The Administration is on-going, and it is likely that we may have to revise our proposals in respect of our
exit from Administration. This is likely to be known once all assets have been realised and all claims in the
Administration have been received. Once the final position is known we will be able to update creditors in
future progress reports, if not earlier.

Use of personal information

Please note that in the course of discharging our statutory duties as Joint Administrators, we may need to
access and use personal data, being information from which a living person can be identified. Where this is
necessary, we are required to comply with data protection legislation. If you are an individual and you would like
further information about your rights in relation to our use of your personal data, you can access the same at
https:/Mww.begbies-traynorgroup.com/privacy-notice If you require a hard copy of the information, please do
not hesitate to contact us.

10. CREDITORS’ RIGHTS

Right to request further information

Pursuant to Rule 18.9 of the Rules, within 21 days of the receipt of this report a secured creditor, or an unsecured
creditor with the concurrence of at least 5% in value of the unsecured creditors, including that creditor (or an
unsecured creditor with less than 5% in value of the unsecured creditors, but with the permission of the court)



may request in writing that we provide further information about our remuneration or expenses (other than pre-
administration costs) which have been incurred during the period of this progress report.

Right to make an application to court

Pursuant to Rule 18.34 of the Rules, any secured creditor or an unsecured creditor with the concurrence of at
least 10% in value of the unsecured creditors including that creditor (or any unsecured creditors with less than
10% in value of the unsecured creditors, but with the permission of the court) may, within 8 weeks of receipt of
this progress report, make an application to court on the grounds that the remuneration charged or the expenses

incurred during the period of this progress report are excessive or, the basis fixed for our remuneration is
inappropriate.

11. CONCLUSION

We will report again in approximately six months’ time or at the conclusion of the administration, whichever is the
sooner.

T (1

Ninos Koumettou FCA, FCCA, FABRP
Joint Administrator

Dated: 15 May 2023



APPENDIX 1

ACCOUNT OF RECEIPTS AND PAYMENTS
Period: 20 October 2022 to 19 April 2023 and Cumulative from 20 October
2021 to 19 April 2023



Daligas Limited
(In Administration)

JOINT ADMINISTRATORS' RECEIPTS AND PAYMENTS ACCOUNT

RECEIPTS

Office Furniture & IT Equipment
Book Debts

VAT Refund

Cash at Bank

Supplier Deposits

Fastpay Deposit

Post appointment credits

Bank Interest Gross

Sundry refund

PAYMENTS

Direct Labour
Telephone/Internet/Email charges
SAP ERP Maintenance & Support
Fastpay charges

Administrators' Fees

Legal Fees (1)

Employees re Hol Pay

HMRC - PAYE/NIC

Trade Creditors

Employees - Redundancy/PILON
Directors

Customer Credit Balances
Ordinary Shareholders

Net Receipts/(Payments)

MADE UP AS FOLLOWS

Bank 1 Current
VAT Receivable / (Payable)

Page 1 of 1

Statement From 20/10/2022

From 20/10/2021

of affairs To 19/04/2023 To 19/04/2023
£ £ £

5,000.00 0.00 0.00
142,000.00 0.00 50,155.04
Uncertain 0.00 0.00
952,811.63 0.00 975,419.04
Uncertain 27.66 302,514.45
45,000.00 0.00 49,281.64
28,732.95 85,686.54

5,392.34 6,456.90

0.00 1,197.95

34,152.95 1,470,711.56

0.00 13,438.80

2,152.30 7,025.14

40,000.00 102,950.21

0.00 3,858.10

16,322.00 106,322.00

0.00 5,381.00

(1,500.00) 0.00 3,814.75
(3,000.00) 0.00 0.00
(255,328.71) 0.00 0.00
(29,122.86) 0.00 18,458.35
(429,156.00) 0.00 0.00
(439,786.00) 0.00 0.00
(50,000.00) 0.00 0.00
58,474.30 261,248.35

(24,321.35) 1,209,463.21

(27,896.41) 1,204,768.94

3,575.06 4,694.27

(24,321.35) 1,209,463.21

IPS SQL Ver. 5.04

15 May 2023 16:30



APPENDIX 2

COSTS AND EXPENSES

a. Begbies Traynor (Central) LLP’s charging policy;
b. Time Costs Analysis for the period from 20 October 2022 to 19 April 2023;

C. Cumulative Time Costs Analysis for the period from 20 October 2021 to 19 April 2023;



BEGBIES TRAYNOR CHARGING POLICY

INTRODUCTION

This policy applies where a licensed insolvency practitioner in the firm is acting as an office holder
of an insolvent estate and seeks creditor approval to draw remuneration on either of the bases
allowed under The Insolvency Act England & Wales Rules 2016. These are either:

e As a percentage of the value of the assets realised and/or distributed
e On atime costs basis or
e As aset amount.

In this case we are seeking to be remunerated on a combination basis. Different rates can be used
for individual assets or types of assets. Where we would like to realise assets on variable bases
we will provide further information explaining why we think that this is appropriate and ask creditors
to approve the variables.

Within our fee estimate creditors can see how we propose to be remunerated.

In addition, this policy applies where creditor approval is sought to make a separate charge by way
of expenses or disbursements to recover the cost of facilities provided by the firm. It also applies
where payments are to be made to parties other than the firm, but in relation to which the office
holder, the firm or any associate has an interest. Best practice guidance* indicates that such
charges should be disclosed to those who are responsible for approving the basis of the office
holder’s remuneration, together with an explanation of how those charges are calculated.

EXPENSES INCURRED BY OFFICE HOLDERS IN RESPECT OF THE ADMINISTRATION OF INSOLVENT ESTATES

Expenses are payments from the estate which are neither an office holder’'s remuneration nor a
distribution to a creditor or a member. Expenses also include disbursements, which are expenses
that are initially paid by the office holder’s own firm, but which are subsequently reimbursed from
the estate when funds are available.

Best practice guidance classifies expenses into two broad categories:
O Category 1 expenses (approval not required) - Specific expenditure that is directly related
to the case and referable to an independent external supplier’s invoice. All such items are
charged to the case as they are incurred.

O Category 2 expenses (approval required) - Items of expenditure that are directly related
to the case and either:

(i) include an element of shared or allocated cost and are based on a reasonable method
of calculation, but which are not payable to an independent third party; or

(i) are items of expenditure which are payable to an associate of the office holder and/or
their firm.

Shared or allocated costs (pursuant to (i) above)

The following expenses include an element of shared or allocated cost and are charged to the case
(subject to approval).

a Internal meeting room usage for the purpose of physical meetings of creditors is charged at

the rate of £100 (London £150) per meeting; and
a Car mileage which is charged at the rate of 45 pence per mile.

* Statement of Insolvency Practice 9, (SIP9) — Payments to Insolvency office holders and their associates from an estate

GEN1801P



General Office Overheads.

The following items of expenditure will normally be treated as general office overheads and will not
be charged to the case although a charge may be made where the precise cost to the case can be
determined because the item satisfies the test of a Category 1 expense:

a Telephone and facsimile
a Printing and photocopying
a Stationery

BEGBIES TRAYNOR CHARGE-OUT RATES

Begbies Traynor is a national firm. The rates charged by the various grades of staff that may work
on a case are set nationally, but vary to suit local market conditions. The rates applying to the
London North office as at the date of this report are as follows:

Charge-out rate (£ per hour)
Grade of staff 1 January 2022
until further notice

Partner 545
Director 490
Senior Manager 435
Manager 380
Assistant Manager 275
Senior Administrator 240
Administrator 195
Junior Administrator 155
Cashier 155
Secretarial 155

Time spent by support staff such as secretarial, administrative and cashiering staff is charged
directly to cases. Itis not carried as an overhead.

As detailed above, time is recorded in 6 minute units.

* Statement of Insolvency Practice 9, (SIP9) — Payments to Insolvency office holders and their associates from an estate



o0n B1ep O} UMRIp S39) ey |
95°58Z D0°S51 00°551 00'S6L 00'0¥Z 000 00'08E 00°'SEL 00°06% Q0°SbS 8je) Apncy ebelany|
00°268'6L 05258 00°E6 05019 00°821'9 00'BE 00°GEY 00 WE'S 00°LTE 23 apeab yeys £q 1500 sy o |
§'EL g5 a0 e L'&§e X ol 801 a0 :apedfi Jy81s Ay Sinay (el ]
Q0561 0528 5T ST SIBJEW JAYI0 JO} [E)0 L |
s} uoeBin
[ X |
000 JETTS)
00661 05°/8F 52 52 shunsap |BARA pUE SuBIsUSd
‘wonebn xey 'shunsew
00 sioypais jo suosioep Bupseg]  sepniaul ydIYM siepBW JBYlQ|
SSMOINAINS I
pue Gl |
89°952 00 MLE'L £'e 0 £T (23 o 0 SWIEID SI0YPASS 1€ yyim Buyeea 4o} [ejoL
sy} SANWIDT SI0YPBID)
. - - - SUORNGISIR|
89848 Q0 LLE'L 1) 20 1% 61 10 g0 SBUIQ pue 2auspuodseod|
‘(smeAo|dwa Huipn(oul) swiejs
[slia] panagg £10]1paJ3 12 ym Buiseq
9V ET 0USLEY LET V6L £F :Bujpes] 1o} jeyo
9L Ele Q0518 LT 61 £ Buiprea | Buipes) |
Q0re 00'58Z Tk [ IS1355€ JO UONES)EIY 10} [€10 L |
000 spasse Aled pryLsL jo uonuasy
00'0re D08ge T ZL 59| 19558 pue ssauisng 'Ausdolid
[o[iaH] uanoe||e jgag S1255E JO UCpEs||eaY
o000 :suonebisaau| o) @0 ) |
00D suoneBnsasul pue wO a0 suaiebnseaau]
aojoeld 159q pur sa|ny 1oy
PrilE 05°E§L'E il g8 9L £0 Asuaajosu] ayl Yim saueldweD 4oy [eio L
0E'9F2 00 LEB'E a1 9Ll £0 SIEHE 10 WaLielErs pue Bunodas Aoniels
000 QINSOID) 8580
00'551 06258 a6 5'S Bupuog pue Bunjueg aopoesd
152q pue sa|ny ‘oY >c=e.,._am:_
orn Juawnuoddy| ay) yum asueydwog|
‘Buruue| g
SESEE 00'z5s's 5% vo €L I X &0 6 g0 PuE UOEASIUIIPY A5 J012USE 10} [0 L
£1'SE2 Q0'8rD'2 L8 0 k] $'0 20 oL UaE NS unny
BuuuE|g pue
28988 00°'809'y L' 20 2'8 LD L0 '8 90 Buuued aseg|  MoNEASIMIWPY S50 [RIsUaD

3 el Aunoy
abesoay

F1500 aun)

SINOH [B19L

UIWpY Jur

uupy Jug

ABY 1SSy

Bupy s

FLIETT ]

1BULRAIBHRSUGD

£202/70/6}+ 01 2202/01/02 WolJ sishjeuy s1sod awl] : WAV 0.V e - UoNBASIUILPY - pajwi sebileq 6dIS




3 el Aunoy
abesoay

F1500 aun)

SINOH [B19L

UIWpY Jur

uupy Jug

ABY 1SSy

Bupy s

FLIETT ]

1BULRAIBHRSUGD

o0 IEP O} UMBIP S39) €30 |
£9'092 65°251 bLESL 85'T6L 8L'EET 000 £L9'98E 00°'SEL 96t L16°86% 8je) Apncy ebelany|
00°LL8'%2L D5°E58'T 05°082°L 05°L0'0E 0076685 00°Z0L 05°000'L 05796 LE 05'5T6° L1 23 apeab yeys £q 1500 sy o |
LGLb 281 £ 5881 &9k 0 £ £49 GET :apedfi Jy81s Ay Sinay (el ]
1 7% 1% 055LE'E SLE I3 99 F4 SIBJEW JAYI0 JO} [E)0 L |
s} uoeBin
Q002 00'eLT &0 €] st
000 JETTS)
SEZ0T 05°L66 (34 I €0 sBunsal teARa pue sucisusd
‘wonebn xey 'shunsew
LP'62E QU'80E'L L9 re sioppas jo sunisioep Bunaag]  sepnjaul YaIym spBw Jay)g)
SSMOINAINS I
pue Gl |
be9te 00°F90°3H 089 £ 57 L£4] z0 &L g0 SWIEID SI0YPASS 1€ yyim Buyeea 4o} [ejoL
sy} SANWIDT SI0YPBID)
. - SUORNGISIR|
2 9EE D0P90'8L 089 £ a5t L& 0 8L &0 SBUIQ pue 2auspuodseod|
‘(smeAo|dwa Huipn(oul) swiejs
[slia] panagg £10]1paJ3 12 ym Buiseq
PLZE 00696 FZ Py} LoL 9L :Bujpes] 1o} jeyo
PLEIE 00695'rE ZLLL (53 EPag Buipea Buipe |
81952 059229 Lid 60 (3T L& 51355€ JO UONESHESY 10} [B10L
000 spasse Aled pryLsL jo uonuasy
9z'18g UFeL'y 90z 90z 59| 19558 pue ssauisng 'Ausdolid
L8'%8E 05'29F'L gE 60 5Q ¥'2 uaipa|od jgad §]95SE Ja ucpes||esy
ez 05'STR'Z gL L'e &0 Sf z0 :suonebisaau| o) @0 ) |
2908 (5'528'2 LEL X 60 $'e 'k 0 suoneBusasul pue waao L L
aojoeld 159q pur sa|ny 1oy
Lgbe 05°509°ET 916 2’31 651 L'6r &L o9 Asuaajosu] ayl Yim saueldweD 4oy [eio L
22892 Q0'GIZ'8L ] zZrl [:3xd 1'g (V)] SIEHE 10 WaLielErs pue Bunodas Aoniels
000 BN 258D
65251 05'E58'2 £'8) 281 Bupuog pue Bunjueg aopoesd
152q pue sa|ny oy Aauaajosu]
L2992 00 LES'2 98 oL g5 L2 uatujoddy BU1 yum asueldwod
‘Buruue| g
89°ZEE Q0" 1L9'8F £9%1 1 Z08 650 £0 X3 L8y Ll Pug USHESIUIIPY ASEY) [RIAUDE 10} @0 |
58'582 O0'ETE'BL 299 6l L'OF Q'€ 20 20 £461 55 UaE NS unny
BuuuE|g pue
6E'LLE Q0'BYL'6C L'08 Lo 6'TE LD 6L L3 LHL Buuued aseg|  MoNEASIMIWPY S50 [RIsUaD

£202/70/6}+ 0L 1202/01/0g Wold sishjeuy s1sod awl] 1 WAV 0.V g - UoNBASIUILPY - pajwi sebileq 6dIS




APPENDIX 3

STATEMENT OF ADMINISTRATORS' EXPENSES

Details of expenses incurred and discharged during the period from 20 October 2022 to 19 April 2023

Type of expense Name of party with Amount Amount Balance (to
whom expense incurred discharged be
incurred discharged)
£ £ £
Expenses incurred with entities not within the Begbies Traynor Group
Telephone/Internet Google 598.99 598.99 NIL
/Email costs
Telephone/Internet Amazon 1,553.31 1,553.31 NIL
/Email costs
SAP ERP MAED Consulting Ltd 40,000 40,000 NIL
Maintenance &
Support

CUMULATIVE STATEMENT OF EXPENSES

Type of expense Name of party with whom Amount incurred
expense incurred
£
Telephone/Internet/Email Google 1,940.83
costs
Telephone/Internet/Email Amazon 4,333.25
costs
Telephone/Internet/Email Connect Managed Services 739.07
costs
Telephone/Internet/Email Go Daddy 11.99
costs
SAP ERP Maintenance & MAED Consulting Ltd 100,000
Support
SAP ERP Maintenance & Bionics Electronics HT Ltd 2,950.21
Support
Employee costs Various 13,438.80
fastpay chagres Fastpay 4,872.84
Postage Postworks 296.10
Land Registry Searches HM Land Registry 6.00
Statutory Advertising TMP Reynell 91.50
Bordereau Bond AUA Insolvency Risk Services 481.50




ADDITIONAL EXPENSES ANTICIPATED FOR FUTURE
WORK

Expenses anticipated to be Name of party with whom Amount
incurred prior to closure of expense anticipated to be estimated to
the case incurred cost
£

Telephone/Internet/Email costs Amazon 2,000
Telephone/Internet/Email costs Google 720
SAP ERP Maintenance & MAED Consulting Ltd 40,000
Support
Statutory Advertising TMP Reynell 90
Postage Postworks 250




