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A. E. Petsche UK Limited
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Strategic report

Introduction

The principal activity of the company during the year was the franchised distribution and valucd added
sales of interconnect products. The company previously conducted business as A E Petsche Company,
Inc in the form of an established UK branch. As of December 2011, the company incorporated as A.E.
Petsche UK Limited to conduct business in the UK.

Business review

In the current year, turnover increased by 7.3% primarily due to challenging market conditions. Gross
profit margin rates decreased by 0.2% from 16%0 10 15.8%5 due to changed mix of customers and suppliers.
Administrative expenses decreased by 12.2% duc to multiple factors including one-off costs of $233k in
the current year and $144k in the prior year to correct VAT.

Principal risks and uncertainties

The key business risk and uncertainties affecting the company are considered to relate to competition,
supplicrs, the economic environment, exchange rates and staff retention. The US-based Directors manage
these risks at Arrow Electronics, Inc Corporate board level in conjunction with the Europe and UK based
directors. Exposure to risk on cash flows is managed through a cash funding facility with Bank Mendes
Gans Bank.

Key performance indicators

A.E. Petsche UK Limited operates under a limited risk distribution agreement with its affiliates.
Therefore, UK key performance indicators refate primarily to the turnover generated in the year being the
controllable element of the UK operations. These are compared to prior annual results and reviewed to
monitor performance of the organisation. In 2017, A. E. Petsche UK Limited has turnover for the full
year of $20.4m compared to the tumaver of $18.9m in 2016. Due to improved market conditions, the
turnoves has incressed and is consisient with the expectation of management. The business is working on
new or existing initiotives to help improve growth for the business.

This report was approved by the board 2.&("(!3 and signed on its behalf.

Z D

C Stansbury
Director




A. E. Petsche UK Limited

Directors’ report

The directors presem their teport 4nd the financial statements for the year ended 31 December 2017,

Results and dividends ,
The profit for the year, after taxation, amount to $116,805 (2016: loss of $297,310).

No dividends have been paid or declared in the year (2016: $nif).

Directors
The directors who served during the year were:

C D Sansbury

G P Tarpinian

G H Resch (resigned 27 June 2017)

P A Carey (appointed 27 June 2017, resigned 8 January 2018)

Going concern

The company is a subsidiary of a large global corparation and both individually and as part of the global
group it has significant long term trading relationship with a number of customers and suppliers across
different geographic areas and technologics. The company has cash and financials resources and as a
consequence the directors believe that the company is well placed to manage its business risk
successfully.

AfRer making cnquirics, the dircctors have a reasonoble expectation thot the company has adequate
resources 1o continue in operational existence for the foresceable future. Accordingly, they continue to
adopt the concern basis in preparing the annual reports and accounts,

Future developments

The director’s aims to maintain the successful management policies implemented by AE. Petsche Inc, an
Arrow Electronics company and to future grow and develop the business to become the market leader in
the distribution of interconnect products. Trading in 2018 will continue to be challenging due to potential
for volatility in trading and Brexit. The company is financially secure, has experienced and skilled staff
and its therefore well placed to both consider further acquisitions and 1o exploil new trading opportunities.

Disabled employees

It is the company’s policies that disabled persons are treated fairly and consistently in terms of
recruitment, training, carcer development and promotion and that theic employment opportunities should
be based on realistic assessment of their aptitudes and abilities.

Wherever possible the company will continue the employment of persons who become disabled during
the course of their employment with the company through retraining, acquisition of special aids and
equipment or the provision of suitable alternative employment,

Oisclosures of information to auditors
Each of the persons who are directors at the time when this Directors’ report is approved has confirmed
that: '

o 5o far as the director is aware. there is no relevant audit information of which the Company’s
auditors are unaware, and

«  the director has taken at) the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and (o establish that the Company’s auditors are aware of that
information,




A. E. Petsche UK Limited

Directors’ report

Past balance sheet events
There have been no significant events affecting the Company since the year end.

Disclosure requirements

In accordance with the Companies Act 2006 scction 414C (ii), the company's Strategic Report comtains
centain disclosures required in the Director’s Report. The requirements are included within the ‘Business
Review’ and *Principal risks and uncertainties® section of the Strategic Report,

Auditors

The auditors, Ernst & Young LLP, will be proposed for reappointment in accosdance with section 485 of
the Companies Act 2006.

This report was approved by the board on lblll\lﬁ and signed on its behalf.

C Stanshury

Director




A. E. Petsche UK Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, Directors’ report and the financial
statemenis in accordance with applicable law and regulations.

Company law requires the ditectors to prepare financial statements for each financial year. Under that law
the directors have elected 1o prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 101 ‘Reduced Disclosure Framework'. Under company law the directors
much not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the Company and of the profit and loss of the company for that period.

In preparing these findncial statements. the directors are require to:
o select suitable accounting policies and then apply them consistently;
s  make judgements and estimates that are reasonable and prudent;

s state whether applicable UK accounting standards have been followed, subjecl te any material
departures disclosed and explained in the financial statements;

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial siatements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregutarities.




Independent auditors’ report
to the members of A. E. Petsche UK Limited

Opinion

We have audited the financial statements of A.E. Petsche UK Limited for the year ended 31 December
2017 which comprise the Statement of Comprehensive Income, the Balance Sheet and the Statement of
Changes in Equity and the related notes 1 to 22, including a summary of significant accounting policies.
The financial reporting framewaork that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards including FRS 101 “Reduced Disclosure Framework (United Kingdom
Generally Accepted Accounting Practice).

In our opinion. the financial statements:

e giveatriee and fair view of the company’s affairs as at 31 December 2017 and of its profit for the
year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and )

e have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and
applicable law, Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements scction of our report below. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfitled our other ethical
responsibilities in accordance with these requirements.

Ve believe that the audit evidence we have obtained is sufficicnt and appropriate to provide a basis for our
opinion.

Conclusions refating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to report to you where:

o  the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; of :

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubl about the company’s ability to continue (o adopt the going concern hasis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issuc.

Other information

The other information comprises the infosmation included in the annual repon, other than the financial
statements and our auditor's report thereon. The directors arc responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial staicments, our responsibility is 1o read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. IF we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or 8 material misstatement of the other
information. If, based on the work we have performed. we conclude that there is a material misstatement
of the other information, we are required 10 report that fact.

\Ve have nothing to report in this regard,




Independent auditors’ report
to the members of A. E. Petsche UK Limited (continued)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion. based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors® report have been prepared in accordance with applicable fegal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obitained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report 1o you if, in our apinion:

e adequate accounting secords have not been kept or retums adequate for our audit have not been
received from branches not visited by us: or

= the financia! statements are not in agreement with the accowiting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilitics statement set out on page 6, the directors arce
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal conirol as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or ervor.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matiers related to going concem and using the
going cancem basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic aliernative but 1o do so.

Auditor’s responsibiiities for the audit of the financial staternents

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at htips://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor's report.




Independent auditors’ report
to the members of A. E. Petsche UK Limited (contnued)

Use of our report

This report is made solely to the company’s members. as a body. in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required (o state 1o them in an auditor’s report and for no other purpose. To
the fullest extent permitted by Jaw, we do not accept or assume responsibility to anyone other than the.
company and the company’s members as a body, for our audit work, for this report, or for the apinions we
have formed,

Juliet Thomas (Senior s;!!utory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Luton

- 29 Novuwky 200
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Statement of Comprehensive Income
for the year ended 31 December 2017

2017 2016

Notes 3 3

Turnover 4  20.351.389 18,970,554
Cost of sales (17.137.805)  (15.928,451)
Gross profit 3.213.584 3,042,103
Administrative expenses (2.980;876) (3,393,425)
Operating profit/(loss) 5 232,708 (351.322)
Interest payable and similar charges 9 (17,050) (24.618)
Profit/{loss) befora tax 215,658 (375.940)
Tax on profit/(loss) 10 (98.853) 78.630
Profit/(loss) for the ﬂqanclal yesr 116,805 (297,310)

There were no recognised gains and losscs for 2017 or 2016 other than those included in the statement of

comprehensive income.3

There was no other comprehensive income for 2017 (2016 $nil).

The notes on page 13 to 24 form part of these financial stalements.

10
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Balance Sheet
at 31 December 2017

.Fixed assets
Tangible assets

Current agsets

Stocks

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falfing due within ene year
Net current agsets

Total assets less current liabllitles

Net assots

Capital and reserves

Called up share capital
Profit and loss accoum

2017 2016

Notes s b
11 56,212 90,665
12 8,483,365 5,541,051
13 18,053,89i 7,854,914
14 4,824,469 9,628,950
31,361,725  23,024915

15 (29,348,145) (21,162,593)
2,013,580 1,862,322
2,069.792 1,952,987
2,069,792 1.952,987

1R | i
19 2.069,791 1.952.986
2,069,792 1,952,987

e D prrainit

The financial stajements were approved and authorised for issue by the board and were signed on its

behaif on ZB\N\\B.

pa

Chris Stansbury
Director

1"



A. E. Petsche UK Limited

Statement of Changes in Equity
for the year ended 31 December 2017
Called up Profit and Total
share capital loss account equity
3 ] 3
At 1 January 2016 1 2.250.296 2.250.297
Comprehenam income for the year
Loss for the year - (297,310) (297,310)
Other comprehensive income for the year ' - - -
Total comprehensive income for the year - (297.3!0) (297,310)
At | January 2017 1 1952986 1,952,987
Comprehensive incame for the year
Profit for the year - 116,805 116,805
Other comprehensive income for the ysar - - -
Total comprehensive income for the year - 116,805 116,805
At 31 December 2017 ’ 1 2069791 2,069,792

12
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Notes to the financial statements
at 31 December 2017

1. General information
A.B. Paisciie UK Limited (“the Company™) is a private limited company domiciled and incorporated in.
England. The entity is regisiered at Unit 37 Suttons Business Park, Earley, Reading, Berkshire,
RG6 1AZ.
The principal activity of the company continued 1o be the franchised distribution and value added sale of
interconnect products.

2. Accounting policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless othenwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101
'Reduced Disclosure Framework’ and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the Company’s
accounting policies (sce note 3).

The follewing principal accounting policies have been applied.
2.2 Financial reporting standard 101 - reduced disclosure exemptions
The Company has taken advantage of the following disclosure exemptions under FRS 101:
(a) the requirements of paragraph 45(b) and 46-52 of IFRS 2 Share based payment;
(b) 1he requirements of IFRS 7 Financial Instruments: Disclosures,
(c) the requirements of paragraphs 91-99 of JFRS 13 Fair Value Measurement,

(d) the requirement in paragraph 38 of 1AS | ‘Presentation of Financial Statements” to prescnt
comparative information in respect of:

»  paragraph 79(a)(iv) of 1AS 1:
s paragraph 73(¢) of |AS 16 Property, Plant and Equipment:
e paragraph 118(e) of IAS 38 Intangible Assets;

(e) the requirements of paragraphs 10(d), 10(f), 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111, and
134-136 of IAS | Presentation of Financial Statements;

(f) the requisements of JAS 7 Statement of Cash Flows:

(g) the requircments of paragraphs 30 and 31 of AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors:

(h) the requirements of parapraph 17 of 1AS 24 Related Party Disclosures:

(i) the requirements in JAS 24 Related Party Disclosures 1o disclose related party transactions entered
into between two or more members of a group, provided that any subsidiary which is a party to the
transaction is wholly owned by such a member:

() the requirements of paragraphs 134(d)-134(f) and 135(c)-135(e) of IAS 36 Impairment of Assels,

13



g

24

A.E. Petsche UK Limited

Notes to the financial statements
at 31 December 2017

Accounting policies {continued)
Revenue

Revenue is recopnised to the extent it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. Revenue is measured as the fair value of the consideration received
or receivable, excluding discounts, rebates, value added tax and other sales taxes. The following criteria
must also be met before revenue is recognised:

Sale of goods
Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
e  the Company has transferred the significant risks and rewards of ownership to the buyer;

e the Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

e the amount of revenue can be measure reliably;

® itis possible that the Company will receive the consideration due under the transaction: and
e  the costs incurred of to be incurred in respect of the transaction can be measured reliably.
Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cosi less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly autributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intending by management,

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair value
less costs to self and its value in use. An impairment loss is recognised where the carrying amount
exceeds the recoverable amount.

Depreciation is charged so as 1o allocate the cost of assets less their residuat vatue over their estimated
useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - straight line over 11 years
Plant and machinery - straight line over 7 years
Fixtures and fittings - straight linc over 7 years
Computer equipment - straight line over 3 years

The assets’ residual values, uscful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriale, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in the statement of comprehensive income.

14
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“A. E. Petsche UK Limited

Notes to the financial statements
at 31 December 2017

Accohnting policies {continued)
Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs
to complete and seil. Cost is based on the cost of purchase on a first in, first out basis,

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit and loss.

Debtors

Short term debtors are measured t transaction price, less any impairment. Loans receivable arc measured
initially at faic value, net of transaction costs, and are measured subsequently al amortised cost using the
effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
natice of not more than 24 hours. Cash equivalents ase highly liquid investments that mature in no more
than three months from the date of acquisition and that are readily convertible to known amounts of cash
with insignificant risk of change in value.

Financial instruments

The Company recognises financial instruments when it becomes a party to the contractual arrangements,
of the instrument. Financia! instruments are de-recognised when they are discharged or when the
contractual terms expire. The Company’s accounting policies in respect of financial instruments
transaction are explained below:

Financial assets
The Company classifies all of its financial assets as loans and receivabfes.
Loans and receivables

Laans and receivables are non-derivative financial assels with fived or determinable payments that are not
quoted in an active markel. They arise principally through the provision of goods and serves to customets
(eg trade receivables), but also incorporate othier types of contractual monetary asset. They are initially
recognised 2t fair value plus transaction costs that are directly attributable to their acquisition or issues,
and are subsequently carried at amortised cost using the effective interest rate method less provision for
impairment.

Impairment provisions are recognised when there is objective evidence (such as significant financin$
difficuitics on the part of the counterparty or default or significant delay in payment) that the Company
will be unable to coliect all of the amounts due under the terms receivable, the amount of such a provision
being the difference between the net carrying amount and the present value of the future expected cash
flows assaciated with the impaired receivable. For trade receivables, which are reported net, such
provisions are recorded in a separate allows account with loss being recognised within adiministrative
expenses in the Statement of comprehensive income. On confirmation that the trade receivable will not be
collected, the gross carrying value of the asset is written off against the associated provisicn.

15



A. E. Petsche UK Limited

Notes to the financial statements
at 31 December 2017

2. Accounting policies (continued)

28 Fi ial instr {continued

Financisal liabilities

The C lassifies all of its financial fibilities as liabilities at amortised cos\.

At amortised cost

Financial liabilities at ised cost including bank b ings are initially recognised at fair value net
a:_._v. ...E_mun:c: costs a:,nn_Q ==:_==w¢_n to the issue of the instrument, Such interest bearing liabilities
are § at ised cost using the effcctive interest rate method, which ensures that

any _an_.nm_ expense over the period 1o repayment is at a constant rate on the balance liability carried into
the Balance sheet.

29 Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.
2.10 Foreign currency transiation

P v .

F { and pr curreacy

The C 's functional and ional y is USD,

P Ly

Transactions and balances

Foreign currency ions are transfated into 1he functionn! :y using the spot exchange rates at
the dates of the transactions.

At each period end foreign y items are fated using the costing rate. Non-monetary
ilems dat hi 1 cost are fated using the exchange rate at the date of the transaction and
7 y items d at fair value are measured using the exchange rate when fair value was

determined,

Foreign exchange gains and losses resulting from the seitlement of transactions and from the transiation at
period end exchange rates of monetary assets and liabilities denominated in foreign currencies are

gnised in the S of hensive income except when deferred in other p iv
income as qualifying cash flow .:..n_mnm.

Foreign exchange gains and losses that refate 10 borrowings and cash and cash equivalents are presented
in the Statement of comprehensive income within *finance income or costs'. All other foreign exchange
gains and fosses are g din the of comprehensive income within ‘administrative
expenses’.

2.11 Interest expense

Finance costs are ct dtothe § of hensive income over the terms of the debt using the
effective interest method so 52 the amount ngma is a1 a constant ratc on the carrying amount. ssue
cosis are initially gnised as a reduction in the p ds of the inted capital i

16
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Notes to the financial statements
at 31 December 2017

2. Accounting policies (continued)
2.12 Operating leases: the Company as lessee

Rentals paid under operating [eases are charged to the Statement of comprehensive income on-a straight
line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line
basis over the fease term, unless another systematic basis is representative of the time patiern of the
lessee’s benefit from the use of the Jeased asset.

© 213 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employces. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no future payment obligations.

The contributions are recognised as an expensc-in the Statement of comprehensive income when they fall
due. Amounts not paid are shown in sccruals as a liability in the Balance sheet. The assets of the plan are
held separately from the Company in independently administered funds.

2.14 Provisions for ligbilitics

Provisions are made where an event has taken place that gives the Company a legaf or constructive
abligations that probably requires settfement by a transfer of economic benefit, and a reliable estimate can
be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of comprehensive income in the year that the
Company becomes awarse of the obligation, and anc measured at the best estimate at the Babanee sheet date
of the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.
2,15 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is tecognised in the Statement of
comprehensive income, except that a charge attsibutable 1o an jtem of income and expense recognised as
other comprehensive income or 1o an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of fax rates and laws that have been enacted or
substantively cnacted by the balance sheet date in countries where the Company operates and generates
income,

17
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Notes to the financial statements
at 31 December 2017

2. Accounting policies (continued)

2.15 Current and deferred taxation (continued)

Deferred tax is recopnised in respect of all temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements, with the following exceptions:

e  When the deferred tax liability arises from the initial recognition of goodswill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss.

s Deferred 1ax asseis are recognised only to the extent that the directors consider that is probable that
there will be suitable taxable profits from which the future reversal of the underlying temporary
differences can be deducted.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
cambinations. which deferred tax is recognised on the differences between the fair values of assets
acquired and the future tax deductions available for them and the differences between the fair volues of
iiabilities acquire and the amount that will be assessed for tax. Deferred tax.is determined using tax rates
and faws that have been enacted or substantively enacted by the balance sheet date.

2.16 Related party transactions

3.

The company is a wholly owned subsidiary of A. E. Peische SAS, France. The ultimate parent company
is Arrow Electronics Inc., which is incorporated in the USA and the consolidated accounts of which are
publicly available.

Accordingly. thec company has taken advantage of the exemption in 1AS 24 from disclosing transactions
with related parties in the Arrow Electronics Inc group.

Judgments in applying accounting policies and key sources of estimation
uncertainty

The preparation of the financial statements requires judgements, estimations and assumptions to be made
that affect the reported values of assets, liabilitics, revenues and expenses. The nature of the estimation

means that the actual outcomes could differ from those estimates. The judgement that have the most
impact on the amounts recognised in the financial statement is:

Steck pravision

The company carries stocks in order to mect the requirements of customers. Accordingly, the
management considers the recoverability of the cost of the stock and the associated provisioning required.
When calculating the stock provision. management considers the nature and condition of the stock as well
as the age and the anticipated saleability of those units.

Turnover
All tumover arose within the United Kingdom.

18
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A.E. Petsqhe UK Limited
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Notes to the financial statements
at 31 December 2017
Operating profit/(loss)
The operating profit/(loss) is stated afler charging:
2017 2016
$ $
Depreciation of tangible fixed assets 34.453 15,297
Exchange differences 93.841 (117.306)
Defined contribution pension costs 36.845 33,375
VAT correction 233,443 144,689
Cost of stocks recognised as an expense 9,280,902 9,353,160

Including — write down stocks to net realisable vatue - 542,760

Auditors’ remuneration

The company paid the following amounts 10.its anditors in respect of the audit of the financial stalements
and for other services provided to the Company:

2017 2016
3 $
Fees payable to the company’s auditor and its associates for the audit
of the company’s annual accounts 10,072 12,950
Employees
Staff costs, inchuding directors’ remuneration, were as follows:
2017 2016
3 3
Wages and sataries 1.126.817  1.091.092
Social sccurity costs 269,901 196,318
Cost of definied contribution scheme 36,845 33,375

1.433.563  1.320.785

The average monthly number of employees, including the directors, during the year was as follows:

2017 2016

No. No.

Employees 19 19
Directors I 1
20 20
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Notes to the financial statements
at 31 December 2017

Directors’ remuneration

Directors’ emoluments

Interest payable and similar charges

Bank interest payable

Taxation

Corporation tax
Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax
Deferred tax
Prior period
Current period
Rate change

Total current tax

Taxation on profit/(loss) on ordinary activities

2017 2016

3 $
247,785 153244
2017 2016

$ $
17.050 24,618
2017 2016

$ $
60.770 -
- (25.400)
60,770  (25.400)
46,198 235
(10222)  (56.279)
2,107 2814
38083  (53.230)
98853 (78,630

e
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Notes to the financial statements

at 31 December 2017

Taxation (continued)
Factors affecting tax charge for the year

The tax assessed for the year is higher than (2016 — lower than) the standard rate of corporation tax in the

UK of 19.25% (2016: 20%) as set out below:

2017 2016
3 $
Profit on ordinary activities before tax 215,658  (375.940)
Profit on ordinary activities multiplied by standard rate of corporation tax in ‘
the UK of 19.25%(2016: 20%) 41,507 (75,188)
Effects of:
Expenses not deductible for wax purposes 9,041 18,909
Rate differences 2,167 2.814
Adjustments 1o tax charge in respect of prior periods 46,198 (25.165)
Total tax charge for the year 98.853 (78.630)
Tangibie fixed assets
Leasehold Plani & Fixtures&  Computer
improvements  machinery futtings  equipment Toral
3 5 3 3
Cost:
At | January 2017 58,820 38,415 75,391 2,194 174,820
Disposals - (3.502) - - (3,502)
At 31 December 2017 58,820 34913 75,391 2,194 171,318
Depreciation:
At { January 2017 8,384 29,984 43,593 2,194 84,155
Charge for the period on owned assets 18,377 6,957 9,119 - 34,453
Eliminated on disposal - (3.502) - - 3,502
At 31 December 2017 26.761 33.439 52712 2,194 115,106
Net book value:
At 31 December 2017 32,059 1,474 22,679 - 56,212
8.431 31.798 - 90.665

At 31 December 2016 50436
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A . E. _Petsche UK Limited o

Notes to the financial statements
at 31 December 2017 .

Stocks

Raw materials and consumables

Debtors

Trade debtors

Amounts owed to group undertakings
Other debtors

Corporation tax debtor

Prepayments and accrued income
Deferred taxation

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafis

Creditors: amounts falling due within one year

Bank overdrafis

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Accruals and deferred income

2017 2016
$ $
8.483.365  5.541.051
2017 2016

s $
2766763  2.307.632
14949175 4,949,477
68,055 471,379
92,203 39,098
160,804 32,444
16.801 54,884
18.053.891  7.854.914
2017 2016

3 $
4824469  9.628.950
(4,776,356) (5,585,212)
48,113 4,043,738
2017 2016

3 $
4,776,356 5,585,212
1277356  680.172
22904641 14.617.164
46.305 15.464
343487 26458
29,348,145 21,162,593
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A. E. Petsche UK Limited

Notes to the financial statements
at 31 December 2017

Financial instruments

2017 2016
3 8

Financial assets
Financial assets measured at fair value through profit or loss 4,824,469 9,628,950
Financial assets that are debt instruments measured at amortised cost 17,876,286 7,767,586

22,700,755 17,396,536

Financial liabilities
Financial liabilities measured at amoctised cost (29,301,840) (21,147,129)

(29.301,840) (21,147,129)

Deferred taxation
2017 2016
S ] 3
At beginning of year 54,884 1,654
{Charged):credited to profit and loss (38,083) 53,230
At end of ycar 16.801 54,884
The deférred tax asset is made up as follows:
2017 2016
3 3
Accelerated capital allowances 12,361 3.273
Trading losses . 51.611
Other timing differences 4.440 -

Factors that may affect future tax charges

The standard rate of Corporation Tax in the UK was 19% for this accounting period and will fall to 17%
from 1 April 2020. These rates were substantially enacted during the period and as such any deferred tax
balances have been stated at the reduced tax rate of 17%.

Share capital
2017 2016
3 $
Shares classified as equity
Authorised, allotted, called up and fully paid
1 Ordinary share of $1 l i
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Notes to the financial statements
at 31 December 2017

Reserves
Profit and loss account

Includes alf current and prior period retained profits and losses.

Pension commitments

The company operates a Group Personal Pension Plan along with a Salary Sacrifice Sch The p
cost charge rep pavable by the y to the employees’ individual policies and amounted to
$36,845 (2016: $33,375).

Commitments under operating leases

At 31D ber 2017 the Company had future mini lease pay under n llable op
leases as follows:
2017 2016
3 $
Not later than § year 190,000 183,122
Later than | year and not later than 5 years 446,000 625,667

636.000 808.789

|
|

Ultimate parent undertaking and controlling party
A. E. Petsche UK Limited is a 100% subsidiary of A.E. Petsche SAS, France.

The parent undertaking of the smallest group of undenakings for which the group accounts are drawn up
and of which the company is a member is A.E. Petsche SAS, a company incarporated in France.

The parent undertaking of the largest group is undertakings for which the group accounts are drawn up
and of which the pany isa ber of Arrow El ics Inc, incorporated in the. USA who are
regarded as the ultimate parent company and controlling party.

Arrow E) Inc has included the
Electronics Inc arc available from:

in its group Copies of the accounts of Arrow

Arrow Electronics Inc
9201 E Dry Creck Road
Centennial

Colorado

80112USA
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