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. VR,egi’stered Number: 07875693

S Strategic ﬁ«e,port .

Wrecard Card. Solutlons lerted (“the Company") manages, ‘controls.and operates the regulated business
. in ac ordance with E mongy and_other legistation relevant to. rssumg prepaid product_s and -aequifing
payments For its card distribution Wrecard Card Soluitioris Limited-vorks together with a sUbstantial aurnber
of Programme Managers (‘ F'Ms") ch are € ‘ther regrstered as Agents or Drstnbutors of Wrecard Card

- The busrness is: requrred 0. have 4 mipimum level of caprtal as stlpulated by E. money regulatrons and also
holds the E money figatthat’ su"portS‘the outstanding card balances due to cardholders ‘and monies owed
_to redeemers The busmess has suffi crent caprtal to support its busnness actrvmes

E . Busmess Performance is Judged agamst 4 maln performance lndlcators

7 £ Total Number of Active Cards R » ) o ‘
"~ Settlement Volume L T T T
"’ - “Revenue A I R

= EBITDA

‘ Dunng 2016 Wirecard Card Solutlon’ 'mrted focused on the followmg main actlvmes ,
B Lautiching Agency Banklng functlonahty with a select group of Programme Managers )
L AGeanng up for wlder Iaunch of Agency Banklng fu 10

= - On boardrng few Programme Managers )
= Supportrng erecard UK and Ireland programmes




entmes in the field of payment acceptance

'WIRECARD CARD SOLUTIONS LIMITED

Directors” Report -
Board

The Wirecard Card Solutichs lented Board has. four Dlrectors, each wnth sngnlfrcant i nancnal sefvices
expenence The directors are: :

= Toni Jenfings

= Dr. Thomas Kaeppner

= Burkhard t_ey and

= Oliver B‘glig;n}iaus:

‘ The Drrectors have pleasure in presentlng to shareholders their third report and the audlted flnanctal
:statements for the perlod from 1‘l January 2016 to 31“‘ December 2016

ﬂGbrpdrate St‘.rUctu.re' )

'»-erecard Card Solutlcns erlted (Wlth reglstratton number 07875693) i$d part of the erecard Group

: ,(“Wtrecard" or the "Group ) It is a wholly owned subsudlary of Wirécard AG its-ultimate German parent_
:and its immediate parent’is erecard Acqumng und Issuing GmbH.. Both companies are Incorporated in.

_-Germany, Wirecard.AG Is stock hsted on the TecDax of the Deutsche Bérse i in Frankfurt (Germany)

Principal Activities

~As ah Electronic Money Institutlon Wrrecard Card Solutmns Limlted s marn busuness i to issue prepald’
*“cards and e—wallets throughout ‘Europe (EEA states) Wirecard Card Solutrons lelted holds Pnncipal
»Membershlp licerices with Visa and MasterCard (the "Schemes“ ' S : S

: f:W|recard ‘Card Solutions L|m|ted prowdes its services: to PMs who then dlstrlbute card products to
" consumers in dlfferent markets throughout Europe (EEA). erecard Card Solutlons Limited . has all .
necessary passpomng nghts in place to perform buslness actlvmes out of the. UK. lnto aII EEA states

o erecard Card Sotutlons lerted utlllses |ts Visa and MasterCard Ilcences to work W|th other W|recard AG

"‘,F,i.na,nciajl qu;i_t.ign

The net assets of erecard Card Solutrons erlted a8 at 31 December 2016 were GBP 25 269K' o
(2015: GBP 19 ,961K): o



WIRECARD CARD-SOLUTIONS LIMITED -DIRECTOR'S REPORT

~Risk and Uncertainties

. Wirecard Card Solutions Limitéd-acknowledges that the effective identification and management of risks
. and opportunities across all of its business activities is vital to ensure the delivery of its strategic
* objectives. The:Company's approach to risk management is ainfied at the early identification of Key risks
... and the takmg iof action ‘tg reimove oF reduce the ||kef|hood of those ‘tisks ocedrring :and their effect. N
4 3 ‘ W|recard Card Solutions lented operated a R|sk Based-Approach regardlng its PM s.

4' Key risks, i_dent‘iﬁed by the ;Gompany are:

‘ ] loadlng actwuty)

=" _Achieving busmess growth objectlves or lncumng sngnmcant unant
- ‘Regulatory Compliance :
- ‘T.h_e threat t9 EL.J. Paspgmng

: a',teg'i costs.

Wrrecard Card Solutlons lerted addresses the |mpact and hkehhood of the above mentloned busnness
nsks mainly through: : :

= Robust corporate governance

- Systems.and processes, to perform 'an exact and accurate reconcmatlon of momes and plpellnes-
Control mechanlsms for processors and- PMs o

= Regularly fmance revrews of all PMs
= Flnancnal prefundmg, i.e. plpehne prefundlng

:-,—: ¥ Staff workshops and tralnmg (contmuous)
‘ T secunty

A|I of which is embedded r ' n_place whuch is. desrgned S
to rdentrfy, measure, manage and ,mmgate srgnlf"cant nsks that ‘could adversely affect erecard Card'
Solutnons lerted future performance agamst a pre-defmed Rlsk appetrte




WIRECARD CARD SOLUTIONS LIMITED

Thie Commpéiny is exposed to a nidmber of Financial risks inluding currency exchange, interest rates, and
. fisks due to default of credit institutions.which. can be seen in further detail in 7.1. of the:notes.

Risk Monitoring and Reporting ...

. 'Wirecard Card Solutions. Lumlted Tisk exposure. is aggregated at the” Dlrectors level and reported toits
. Adwsory Board ang’ the'erecard AG Risk Commlttee The report is, dxscussed quarterly ‘and ona case—
by-case ba5|s :

G‘o‘,injg Com:.ern

: ‘The Dlrectors having assessed the fmancral posmon of Wirecard Card So!utlons lelted have no reason " .
" 1o believe that any matenal uncertalnty exists that may cast sugmf cant doubt about the ab|llty of Wrrecard )
’ - Card' Solutlons lelted to continue as a gomg concern. : '

) ' Wtrecard Caid Solutlons lelted has prepared forecasts and‘ pro;ectlons for at Ieast the 12 months ‘
: tollownng the .date;of approval of the flnancral statements whigh show that the f'ompany has suffigient
i nancral resourcesto fund the buslness forthe foreseeable future - i : '

The d|rectors are, Sa’(ISerd that Wirecard Card Solutions lented has adequate resources ‘to contirue in
. business forthe. foreseeable future. .For this Teason, the f inanci: | stz ments are prepared on the ¢ gomg
conce_rn basis. : ’

'Statemeint o’f D_ijrectorS’- Respbnsihilities -




‘WIHECARD CARD SOLUTIONS LIMITED -DIRECTOR'S REPORT

these f‘ nancial statements the d|rectors are required to:

: .select suitable accounting policies and then apply them consrstently, :

‘make. ]udgments and- accountlng estimates that are réasénable and: prudent :
‘state whetherappli ble Intefnational Financial Report_ ng. Standards (IFRSs) as’ adopted by the '
EU have. beeft followed ‘'subject 16 any material departures dlsclosed and explamed m the

. 'flnanmal statements. '- e SRR S :
. ey ‘prepare the financial statements on the gomg Gof ”,ern basus un!ess it rs |nappropr|ate tor
presume that the Company will centlnue in busrness ‘

' So far as: the drrectors ‘are aware there is o relevant audrt mformatlon of whlch erecard Card Solutlons
lelted s ‘auditors are-unaware -and the dlrectors have taken aII the steps they ought to have taken as _' '

Torii Jer ]
Director ./




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
WIRECARD CARD SOLUTIONS LIMITED

We have audited the financial statements of Wirecard Card Solutions Limited for the year ended
31 December 2016 which comprise the Statement of Financial Position, the Income Statement,
the Statement of Other Comprehensive Income, the Statement of change in Equity, the Statement
of Cash Flow and the related notes 1 to 8. The financial reporting framewaork that has been applied
in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the European Union.

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might
state to the Compariy’s members those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Company and the Company’s members as a body,
for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’ Responsibllities set out on page 6, the
directors are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view. Our responsibility is to dudit and express an opinion on the
financial Statements in accordance with applicable law and International Standards on Auditing
(UK and Ireland). Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the @mounts and disclosures in the financial
statements sufficient to give reasonablé assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of: whether
the accounting policies are appropriate to the company’s circumstances and have been
consistently applied and adequately disclosed; the reasonableness of significant accounting
estimates made by the directors; and the overall presentatior of the financial statements. In
addition, we read all the financial and non-financial information in the Report and Financial
Statements to Identify material inconsistencies with the audited financial statements and to
identify any information that is apparently materially incorrect based on, or materially inconsistent
with, the knowledge acquired by us in the course of performing the audit. If we become aware of
any apparent material misstaterrients or inconsistencies we consider the implications for our
report.



~ ‘Opinion on finaficial statements
In our.opinion the financial ‘statements: :
= givea true-and fair view of the state of the' Company S affalrs as, at 31 December 2016 and of.
- its profit for the yédr then ehded; . RIS
- = .have been p operly prepared i in acgordance, with IFRSs as adopted by the. European Unlon, R
S L L
Cw Fiave‘b‘ee'n'pr“epared i ”acdo’_r’daﬁce‘. ._v'v'fith tﬁfe requ_i,r‘émé:ﬁt,sbf the Cqmpaﬁies A@:tfzooe, :

L 3statements

:Matters on which we are requrred to report by exceptlon
- We have nothlng fo repait in respj tof the followmg matters where the. Compames Act 2006

: reqwres usto report to you if, in our oplmon : ’ o o . :

B f» adequate faccounting records have no igen kept OF FEtUrns: adequate for ourxaudlt have not R
: ed from branches f o . '

.= the fmanc:al statements are not in’ agreement with the accountmg records and returns, oF
L= certain dlsclosures of directors” remuneration specufred by 1aw are not made or .

=~ we have not received all the rnformat_ron and explanations we require for our audlt. g

_ :Grles Watson (Senrorstatutory audltor) .
©  forand on behalf of Ernst & Young LLP Statutory Audrtor
' :Leeds N




Statement of financial position - Assets

in GBP *000s

Notes Dec. 31, 2016 Dec. 31, 2015

ASSETS ‘

I. Non-ctirrent assets 3,22
1. Intangible assets 3.1,2.2;

Goodwill . é,7427 6,727

Internally generated Vin'tanglble assets 754 644

Other intangible assets Q2 257

Customer relationships 2,052 2,209
T 9,625 9,837
2. Property, plant and equipmgnt 3.2, 22.

Other property, plant and gquipment » 3.2, 22 ) 72 97
3. Financial androther assets / interest-bearing securities 3.3l, 22 - 95% 2,013
Total non-cuv;(ent aésets . ‘ 10,656 ’11.547
{l. Current assets
1. Inventories and work In progress 7 8
2. Tradé }eceiv'ables and other receivables 3.4.,23. 3,424 '7'84
3. Interest-bearing securities and fixed dépo’sfts’ ' _3.5._, 2,2. . 3,923 4,858
4. Cash and cash equivalents . 3se. ’ 23,257 10,077
Total current assets 30,641 15,727 '
HI. Current assets from customer deposits
1'. Cash and cash equivalents from customer deposits 3.7. '286,405 1 69,928
Tc;tal cufréht assets frdm customer deposits ' 286,405 169,928
Total current assets i 317,016 185,655
Total assets 197,602

327,672

10



Statement of financial position - Equity and Liabilitiés

in GBP ‘000s Notes Dec. 31, 2016 Dec. 31, 2015

EQUITY AND LIABILITIES T T T B

1. Shareholders' equity 4,

1. Subscribed éabifél ‘ B v : B » 4.1. 2 2

2. $hare premium - a2 16788 16,793

3. Retained earnings 5. ‘8,346. B 41,5;48

4. Revaluation reserve o ’ } ) B 128 1,618

Total shareholders" equity ' ' 19,961

i1, Liabilities ) 4,22,

1. Non-current liabilities’ o ’ v )

Deferred tax liabilities 23,57 w62

' S 383 672

2. Current liabllities 43,22

Trade payables B 12,491 4,005

Other currerit liablitles o o 159 2,903

Custqmer_deposiis from banking operations 286,405 B ) 169,928

Tax provisions o - 23,57, 1,53 i32
' - 302,020 176,968

Total liabilities S - ‘ - 302,408 177,641

Total shareholders' equity and liabilities . S w672 197,602

These financial statements were approved by the Board of Directors on April 25, 2017 and were signed on its behalf by:

Director



Income Statement

in GBP *000s

Jan. 01, 2016 -

Jan. 01, 2015 -

~ Notes vD'ec. 31,2016 Dec. 31, 2015
1. Revenues 5.1.,23, 32,770 19,823
Il. Operating expensés (25,263) (17,425)
1. Gost of services 52, e2son) (15,357)
2. Personnel expenses 5.3. \ ,895) (1,579)
3. Amon"tisatlon and errgclation (467) (489)
IIl. Other operating income aiid expenses (1,509) (a20)
1. Other aperating in¢ome 5.4. 12 141
2. Other operating expenses 5.5, (1.611) (1,061)
ANei operating inc';)me 5,908 ) 1,478
Financial result 56 2502 R
IV. Profit before taxes 8,410 1,479
V. Income tax 5.7. (1,612) (307)
VI, Profit after t‘\axgs 6,798 1,172
-Statement of Other Comprehensive Income
in GBP ‘0D0s _ Jan.01,2016-  Jan.01,2015-

- Notes Dec. 31,2016 Dec. 31; 2015
Profit-after taxes' ' ‘ 5;, B 6.798 S i,172 v
Revaluation of avallable-for-sale financlal assets (1,859) 2,010
ADafevrred tax on évailabia—for—sale finaﬁcial assets 7 369 (392)
Total otﬁer comprehensive income ’ o 5,308 2,7§0

Total comprehensive income is wholly attributable to the owners of the Company

12



Statement of Changes in Equity

Share ‘Retained Revaluation Total

in GBP '000s if not No. Number of Share Capital
L o . shiares issued Nominal value. premium earnings reserve Equity
‘Shares issued 6n incorporation 1 - _ B » o 7 ~ - ,' )
Balance as of December 31, 2015 2,119 2 16,793 1,548 1 ,618 19,961
.Proﬁl after taxes. - 6,798 6,798
Diﬂereﬁceé relateé 'fb the re\‘iérsal .of. - " ; .. .
avallable-for-sale financial:assets {1,490) {1,490)
Balance as of Decernber 31, 2016 2110 2 16,793 8,346 128 25260
Please refer to Note 4.
Statement of Cash flow
in GBP ‘000s Jan 1, 2016 - Jan 1, 2015 -
Notes’ Dec 31, 2016 De_c 31, 2015
Profit béfore Taxes ] 5 8at0 1479
Non cdsh and other adjustrients . -
Add amortization and depreciation pf r_\un-current assets 497 489
‘Less remeasurement gain on inlérest bearing securities ’(823) -
Less financial income. (2,502) -
Cash generated from operations 5,582 1,068
‘Decreasel(increase)in inventories “ oy ®)
(Increase)/decrease in trade and other receivables (2,641) 267
Increasel(de'cfeése) |n t;a‘de pé.)lébleé ‘ - 8,486 3,915
Ingrease/(decrease) in other. current liabilities (1'.,31 1) 1,218
Income taxes paid (132) -
Cash flow from operating activities .9,985 7,360
.Ca'sh\ ipaid for investrr;ents' in 'inla;lgible ésseté and p;(;;:eny, plant and equipment: . (231) : (175)
Cash received from sale of Visa shares 1,‘6.94. -
Cash recelved from redemption of interest bearing securities 1,729 -
Cash flow gfoml(use,d) in investing activities 3,192 (175).
Dividends recelvéd _ 3 -
Cashi flow.used in financing activities ' 3 -
Net change 'vin cash and cash equivalents 13,180 7,185
‘Ca;h & Cqsh Eguivalenté at the beginning of periqd_ i 10,077 2,892
‘Cash & Cash Equivalents at the end of périod 6. ‘23,257 v 10,077

13
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WIRECARD CARD SOLUTIONS LIMITED

Explanatory Notes

Financial Statement December 31, 2016

1. DISCLOSURES RELATED TO THE COMPANY AND ITS VALUATION
PRINCIPLES

1.1 Business activities and legal background

Wirecard Card Solutions Limited, with its registered office in Newcastle (England) (Reg. No. 07875693) was
formed at 8. December 2011 and is used to operate the prepaid card busingss, The Company has the
authorization (Register No. 900051) of the Financial Conduct Authority (FCA) under the Electioriic Money
Regulations 2011 for the issuing of Electronic Money. The Company is a private company limited by shares,
incorporated and registered in the England.

1.2 Principles used in preparing the annual financial statements

‘Wirecard Card Solutions Limited publishes its figures in thousands of British Pounds (GBP: K), which is the

reporting and functional currency.

2. PRINCIPLES AND ASSUMPTIONS USED IN PREPARING THE ANNUAL
FINANCIAL STATEMENTS

Operational environment and ‘going concern’ assumption

" Wirecard Card Solutions Limited have assessed the financial position, prepared on a historical cost basis

except for financial assets measured at fair value through other operating income, and have no reason to
believé that any material uncertginty exists that may cast significant doubt about the ability of Wirecard Card
Solutions Limited to continue as a going concem.

Wirecard Card Solutions Limited has prepared forecasts and projections for at least the 12 months following
approval of the financial statements which stiow that the Company has sufficient financial resources fo fund
the business for the foreseeable future.

Accounting in‘accordance with International Financial Reporting Standards (IFRS)

The financial statements and the management report have been prepared on a historical cost basis in
accordance with International Financial Reporting Standards (IFRS) and international Accounting Standards
(IAS) as adopted by the EU.

All'interpretations valid for accounting period 2016 by the International Financial Reporting Interpretations
Committee (IFRIC) and the earlier interpretations by the Standing Interpretations Committee (SIC) were taken
into account. The previous year’s figures were determined according to.the same principles.



FINANCIAL STATEMENT EXPLANATORY NOTES

Judgments, estimates, assumptions

The preparation of the financial statements requires managemerit to make judgments, estimates and
assumptions that reflect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities at the end of the reporting period. However, thé uncertainty inherent in
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of the asset or liability affected in future periods. In the process of applying the accounting policies,
management has made the following judgments which have a significant effect on the amounts recognized
in the financial statements.

— The measurement of fair values of assets and liabilities as well as the useful lives of assets is based on
assessments made by management. This also applies to the assessment of the impairment of property
and equipment, intangible assets as well as of financial assets. Valuation adjustments are made to
doubtful receivables in order to take account of estimated losses arising from insolvency or
unwillingness of customers to pay.

- In accounting for and valuing provisions, expected obligations represent the key sources of estimates.

In the event of uncertainties relating to valuations, the best possible findings are used relating to the
cifcumstances prevailing as of the balance sheet date. However, actual amounts may differ from the
estimates made. The carrying amounts reported in the financial statements and impacted by these
uncertainties are listed in the balance sheet and in the relevant notes

Classification

In the Statement of financial position, a distinction is made between non-turrent and current assets and
liabilities. Assets and liabilities are regarded as being current if they are due for payment or sale within one
year. Accordingly, assets and liabilities are classified as long-current if they remain within the company for
longer than one year. The income statement was prepared in accordance with the nature of expense method.

2.1 Accounting for financial assets and liabilities

Financial assets and liabilities are reported in accordance with IAS 39 (Financial Instruments: Recognition
and Measurement). As a result, financial assets and liabilities are recognized in the Statement of financial
position when Wirecard Card Solutions Limited has a contractual right to receive cash or cash equivalents
or other financial assets from some other party or if it has a contractual obligation to pay liabilities to some
other party.

According to IAS 39, financial instruments are split into the following categories:

~ financial assets and liabilities to be measured at fair value through profit or loss
- financial investments held until final maturity

- financial assets available for sale

= loans and receivables

- finaricial liabilities measured at amortised cost

15
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WIRECARD CARD SOLUTIONS LIMITED

Financial assets
Wirecard Card Solutions Limited classifies its financial assets at the time of first recognition. Financial assets
are measured at fair value when first recognized. in the case of financial investments not classified at fair
value in profit and loss, transaction costs directly assignable to the acquisition of the assets are additionally
taken into account.

Purchases or sales of financial assets that provide for délivery of assets within a certain period determined
by regulations or conventions applicable to the relevant market (purchases subject to common market usage)
are recognized on the day of trading, i.e., on the day on which Wirecard Card Solutions Limited entered into
the obligation to purchase or sell the asset in question.

The financial assets comprise cash as well as current deposits, trade receivables, loans and other
receivables as well as unlisted financial instruments and financial derivatives.

Financial assets measured at fair value through profit or loss

The group of financial assets to be measured at fair value through profit or ioss comprises financial assets
held for trading and financial assets designated as measured at fair value through profit or loss on first
recognition (Fair value option). Financial assets are classified as held for trading if they are acquired for the
purpose of sale inthe near future. Financial assets are designated as being at fair value through profit or
loss if these are controlled based on their changes in fair value, their earnings strength is correspondingly
assessed and internally transferred to the Company management level. In'so doing, control is performed in
accordance with the Company documented risk management or investment strategy. Financial assets
recognised at fair value through profit or loss are recognised in the balance sheet at fair value, with gains and
losses being recognised in profit or loss. :

Loans and receivables )
Loans and receivables are non=derivative financial assets with fixed or determinable payments that are not
listed on an active market. Such financial assets are measured at amortized cost using the effective interest
method. Gains and losses are recognized in the income statement if the loans and receivables are taken of
the books or impaired or within the scope of amortisations.

Impairment of financial assets

Wirecard Card Solutions Limited assesses at each repoiting date whether there is any objective evidence
that a financial asset of a group of financial assets is impaired. A financial asset ora group of financial assets
is only deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one or
more events that has occurred after the initial recognition of the asset (an incurred “loss event”) and that
loss event has an impact on the anticipated future cash flows of the financial asset or a group of financial
asset that can be reliably estimated. Evidence of impairment may include indications that the debtors or a
group of debtors is experiencing significant financial difficuity, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or other financial reorganization and observable



v ﬁSlgmflcant accountmg judgments,
- financial instruments - )

X uch as. llqu1dlty rik, credit Fisl
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" data’ indicating that there'is a measurable decrease i in the. ant|crpated future cash flows, such as changes in
" arrears or gconomic condltlons that correlate wrth defaults :

' Fmancnal llabrlltles

: costs Thus category also comprises funancnal denvatlves concluded by the Company that do not meet the-
: accountmg ciiteria for- hedge transactlons in accordance wnth lAS 39 ' : : ¥

S Lor extmgunshed When an exrstlng fmancnal llablllty is replaced by another fmancnal llablllty from the same - -
" ’lender ‘on substan’ually dlfferent terms or the terms of ari exnstmg llablllty arg- substantlally modmed such an :-::;'

Fair value of financial instruments
The fair value of financial rnstruments that ar ti !
by referencefoa quoted market price. Fof finahgial mstruments not traded in-an actrve market the falr value.

‘s determiried Gsing appropriate valuation techniques. Such techruques may mclude Using recent arm s Iength )
..transactaons, reference’ to, the. current fair value: of another lnstrument that is substantlally ‘the ‘same; a )
_'drscounted cash flow ‘analysis or other valua i T

_ima‘t.es?arid‘

If the falr valte of flnanc1al assets and f nanctal Ilabllltles recorded ln th" Statement of- flnan"

then ‘the determlnatron of falr values

pact on the falf valug rec' nlzed for fmancnal lnstruments

’-cannot be determlned wuth.the ald of data from an actlve market |t can be measured usmg other methodsﬁ o
‘mcludmg the dlscounted cash flow’ method; Thé |nput parameters acluded in the model’ are based on.
iobservable ‘market data as far as possnble i jthls is not possible,
) lrepresents a dlscretlonary demsron o a certam degree DISCI'etIO ¢ ec ions relate' 'o input parameters o
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WIRECARD CARD SOLUTIONS LIMITED

2.2 Essential accounting and valuation policies

Accounting for goodwill

The goodwill arising when a business combination occurs corresponds to the surplus of acquisition costs
over Wirecard Solution Limited’s share of the net fair value of identifiable assets, liabilities and contingent
liabilities or operations at the time of acquisition. Goodwill Is accounted for at cost at the time of acquisition
and valued in subsequent periods at its cost of acquisition less all accumulated impairment expenses. The
goodwill is to be subjected to impairment testing on an annual basis. In accordance with Wirecard Card
Solutions Limited’s accounting policies, goodwill is assessed at least once a year for possible impairments.
The recoverable amount of a business segment to which goodwili was assigned is determined on the basis
of ‘estimates by management. These are éffected on the basis of the various products, distribution areas
and regions. The cash flow forecasts take account of past experience and are based on the best estimate
by management of future trends, which are compared with the assessment of external market research
companies.

The most important assumptions on which the impairment testing is based are the following:
- Risk-free interest rate: 1.0 percent (2015: 1.50 percent)
— Market risk premium: 7.0 percent (2015 6.75 percent)

The Company determines these values using valuation methods based on discounted cash flows. These
discounted cash flows are based on forecasts in the form of detailed planning across one year and rough
planning activities that span four years, established on the basis of finance plans approved by management.
Cash flows beyond the planning or budget period are extrapolated with a growth rate of 1 percent

Accounting for intangible assets

Acquired customer relationships are recognized at cost arid amortized using the straight line method over
their expected useful life of up to 10 years. In addition, these are subject to regular impairment testing, at
least once per year. As regards thé procedure and essential assumptions, reference is made to the
explanatory notes on accounting for goodwill. Purchased software is stated at costs and amortized using
the straight-line method over the estimated useful life of the software, generally five years. Financing costs
that can be directly assigned to the acquisition or manufacture of a qualified asset are capitalized in
accordance with IAS 23. No financing costs were recognized in the year ended 31 December 2016. The
software constituting the Wirecard Card Solutions Limited's core operations, most of which was internally
generated, has a longer estimated useful life and is amortized over a period of ten years.

Research costs are recorded as expenses through profit or loss on the date on which they occur. The costs
of development activities are capitalized if the dévelopment costs can be reliably determined, the product
or process is technically and commercially viable and a future economic benefit is probable. Initial
capitalization .of costs is based on the assessment by management that the technical and commercial
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viability has been established; as a rule this will be the case where a product development project has
reached a certain milestone in an existing project management model. Moreover, Wirecard must have the
intention and adequate resources to conclude such development and either use or sell the asset in question.
Development costs are capitalized in accordance with the accounting method shown and amortized
accordingly over time from the moment the product is ready for use. During the development phase, an
annual impairment test is carried out and assumptions of management are reviewed. The development costs
capitalized in the accounting period totaled GBP 194K (2015: GBP 160K).

Accounting for property, plant and equipment

The original costs of acquisition or manufacture of property, plant and equipment comprise the purchase
price including ancillary acquisition costs. Expenses incurred subsequently after the item of property, plant
and equipment was deployed, such as maintenance or repair costs, are recognized as expenses in the
period in which the costs arose. Financing costs that can be directly assigned to the acquisition or
manufacture of a qualified asset are capitalized in accordance with I1AS 23. No financing costs were
recognized in the year ended 31 December 2016.

Office equipment is stated at cost and depreciated using the straight-line method over its estimated useful
life. For computer hardware this period is three to five years and thirteen years for office equipment and
furniture.

Any gains and losses on disposal of fixed asséts are recorded as other operating income and expenses.
Maintenance work and minor repairs are charged to profit or loss as incurred.

Impairment and reversal of intangible assets as well as property, plant and equipment
The useful life and amortization methods are reviewed annually. An impairment charge is made if, due to
changed circumstances, a permanent impairment is probable. At each balance-sheet date, an analysis is
made as.to whether there are indications that the value of an asset may be impaired. If there are such
indicators, the company estimates the recoverable value of the tespective asset. The recoverable amount
corresponds to the higher of the value in use of the asset and its fair value less costs of sale. To determine
the value in use, the estimated future cash flows are discounted to their present value using a discount rate
reflecting current market expectations for interest rates and the specific risks of the asset. In the event that
the fair value cannot be reliably determined, the value in use of the asset corresponds to the recoverable
amount. If the carrying amount of an asset exceeds its recoverable amount, the asset will be freated as
impaired and written down to its recoverable amount. Impairmerit expenses, If any, are recorded in a separate
expense line item.

The necessity of a partial or full reversal is verified as soon as there is evidence that the reasons for
impairment charges effected in previous years no longer apply. Any impairment charge previously recogrized
must be reversed If, since the last impairment charge was reported, a change has occurred regarding the
estimates used to determine the recoverable amount. If this is the case, then the carrying amount of the
asset is to be increased to its recoverable. amount. This increased camrying amount must not exceed the
carrying amount that would have been recognized after taking account of amortization or depreciation if no
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nmpalrment charges had been recognlzed in prevnous years. Such avalue reversal is |mmed|ately recogmzed,' -
in the profitor loss of the agcounting p {, Onice & Value Teversal has beeh made; the:; ,morttzatlon or -
depreciatlon charge is adjusted infuture réporting periods in order to distribute the adjusted carrymg amount

~of the asset; less any residual carrying amounts, systematlcally across:its resndual useful Ilfe '

No ,‘imp,airments and: no value,re,versat_s were re_gister’ed in the year under rev‘ieW:_

Cash and cash equuvalents .
Cash i |n hand and bark deposnts areclassified as cash wheréas-cash equnvalents ‘comprise current liquid

fi nancnat lnvestments {in pamcular frxed-term deposfts) that can be- converted at any time. mto certam'_,;;_‘

‘the avallabmty of Inqundlty for ¢ urrent operat;onal payment obllgattons Not free!y avallable cash and cash«.- .
equwalents from mterest bearmg securmes amounted to GBP 3,923K (201 5:GBR4 ,858K). '

' Provnsmns

Prowsmns are camed |f erecard Card Solutlons lelted has a preseft obllgatlon as aresuilt ofa past event’

o : whtch means that an, outﬂow of resources ‘with- econom:c benefits to: fulfnll the obllgatlon is: probable and a
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reliable estlmate of the amountof the obhgahon is possnble Provnsrons are ,reported urider |
provisiofis are current in nature and relate 16 tax: prowstons repGited separately ontheé one hand and to other'
current’ provnswns on the other i

Expendlture |ncurred in settlng up provusuons is reported in the income statement Gams resultmg from the-:'

'reversal of provnsnons are recogmzed under other operating income.

statements elther They are reported in the notes |f the mflow of an economlc beneflt i8 Ilkely 16: occur

‘Revenue recogmt" i

i Revenues are recognized when therelis suffrcrent evudence thata salesarrangement. exlsts service has been
" performed, the price is flxed or determnnable and 't is probabile that payrent wnll be received. Interest Is
: 'recogmzed pro rata tempons uslng ‘the. accrua| basis. of accountmg Operating expenses are recogmzed :

with an. |mpact on. profit and Ioss once the servrce is utrllzed or at the time the: cost is Incurred For further';» -
tnformatron refer to Note 5. 1 : -
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Uncertainties regarding valuation

Discretionary decisions are required in applying the accounting and valuation policies. The most
important forward-looking assumptions, as well as other substantial sources of uncertainty relating to
estimates as of the balance sheet date, which create a substantial risk that an adjustment of the carrying
amounts of assets and liabilities will be needed within the following fiscal year, are explained below:

— The measurement of fair values of assets and liabilities as well as the useful lives of assets is based on
assessments made by management. This also applies to the measurement of impairments of assets
comprising property, plant and equipment, of intangible assets as well as of financial assets. Valuation
adjustments are made to doubtful receivables in order to take account of estimated losses arising from
insolvency or unwillingness of customers to pay.

= In accounting for and valuing provisions, expected obligations represent the key sources of estimates.

In the event of uncertainties relating to valuations, the best possible findings are used relating to the
circumstances prevailing as at the Statement of financial position date. However, actual amounts may differ
from the estimates made, The carrying amounts reported in the financial statements and impacted by these
uncertainties are listed in the Statement of financial position and in the relevant notes.

At the time when the financial statements were prepared, no substantial changes were expected with regard
to the underlying assumptions on which the accounting and valuation were based. Accordingly, from the
present perspective, no adjustments are expected to be made to the assumptions and estimates or carrying
amounts of the relevant assets and liabilities in the year ended 31 December 2016.

2.3 Accounting for and valuation of tax items

Actual income taxes

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted at the reporting date.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the statement
of profit or loss. Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. The amount of deferred tax provided for is based on the expected manner of realisation or
settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted
at the balance sheet date.
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A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
-available against which the asset can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Value added tax

Sales revenues, experises and assets are recognized after deducting value added tax. An exception in this
regard is value added tax incurred when purchasing assets or services that cannot be claimed from the
revenue authorities. Such value added tax is recognized as part of costs of the asset or as part of expenses.
Receivables and liabilities are likewise recognized along with the amount of value added tax included therein.

The amount of value added tax refunded by the revenue authorities or paid to the latter is netted in the
Statement of financial position under receivables and liabilities. Tax assets and liabilities are netted to the
extent that they relate to taxes imposed by the same fiscal authority on the $ame company and if Wirecard
Card Solutions Limited intends to séttle its current tax claims and tax debts on a net basis.

2.4 Changes to accounting and valuation methods - hew accounting
standards with EU endorsement

The IASB and the IFRIC. have published the following standards and interpretations that were already
incorporated in EU law but were not of mandatory application as yet in 2016. Wirecard Card Solutions
Limited did not adopt these standards and interpretations early.

Amendment to IAS 1 - Presentation of items of Other Comprehensive Income

This amendment to IAS 1 requires a new grouping for items of other comprehensive income. items that are,
recycled in subsequent reporting periods to the income statement (including losses or gains on the disposal
of available-for-sale financial assets) are to be reported separately from items where no recycling occurs
(inciuding effects from the remeasurement of land and buildings). These amendments affects only

presentation and do not impact the Group's net assets, financial position and resuits of operations.

Amendments to IFRS 7 - Offsetting of Financial Assets and Liabilities

According to this amendment, an entity must provide information on offsetting rights and the associated
agreements (e.g., hedge agreements). This provides the users of the financial statements with information
that they can use to assess the jimpact of offsetting agreements on the entity’s financial position. The new
disclosures are required for all financial instruments in the financial statements that are offset according to
IAS 32 Financial instruments: Presentation. The disclosures also apply to financial instrumerits carried that
are subject to subject to an enforceable mastér netting arrangement or similar agreement, irrespective of
whether these are offset according to IAS 32, The change is to be applied for the first time for fiscal years
beginning on or after Jahuary 1, 2016 and is not expected to have any impact on the presentation of the
Wirecard Card Solutions Limited's financial position, net assets or results of operations,
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IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39 Financial
Instruments: Recognition and Measurement and all previous versions of IFRS 8. IFRS 9 brings together all
three phases of the accounting for financial instruments project: “classification and measurement”,
“impairment” and “hedge accounting”. IFRS 9 is effective for fiscal years beginning on or after 1 January
2018. Earlier application is permissible. Except for hedge accounting, retrospective application is required
but providing comparative information is not compulsory. For hedge accounting, the requirements are
generally applied prospectively, with some limited exceptions. The Company plans to adopt the new
standard on the required effective date. During the fiscal year 2016, the Company performed a preliminary
assessment of all three phases of IFRS 9. This preliminary assessment is based on currently available
information and may be subject to changes arising from further detailed analyses or additional reasonable
and supportable information being made available to the Company in the future.

(a) Classification and measurement
The Company does not expect a significant impact on its statement of financial position and equity on
applying the classification and measurement requirements of IFRS 9.

(b) Impairment

IFRS 9 requires the Company to now use an expected credit loss model for its trade receivables measured at
amortised cost, either on a 12-month or lifetime basis. The Company expects to apply the simplified approach
and record lifetime expected losses on all trade receivables measured at amortised cost. Given the short term
nature of these receivables, the Company does not expect these changes will have a sigriificant impact.

{c) Hedge accounting
The changes in IFRS 9 relating to hedge accounting will have no impact as the Company does not currently
apply hedge accounting.

Amendments to IFRS 10 (Consolidated financial statements) and IAS 28 {(Investments in
associates and joint ventures (2016})

These amendments address an inconsistency between the requirements in IFRS 10 and those in IAS 28 in
dealing with the sale or contribution of assets between an investor and its associate or joint venture. The
main consequence of the amendments is that a full gain or loss is recognised when a transaction involves a
business {whether it is housed in a subsidiary or not). A partial gain or loss is recognised when a transaction
involves assets that do not constitute a business, even if these assets are housed in a subsidiary. The
amendments are mandatory for years beginning on or after 1 January 2016 but are available for early
adoption subject to EU endorsement.

Amendments to IFRS 11: Joint Arrangements - Accounting for Acquisitions of Interests
in Joint Operations

The amendments to IFRS 11 require that a joint operator accounting for the acquisition of an
interest in a joint operation, In which the activity of the joint operation constitutes a business, must
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-apply the relevant IFRS 3 principles for business combinations accounting. The amendments also

clarify that a previously held interest in a joint operation is not remeasured on the acquisition of an additional
interest in the same joint operation while joint control is retained. These amendments do not apply when the
parties sharing jolit control, including the reporting entity, are under common control ¢f the same ultimate
controlling party. The amendments apply to both the acquisition of the initial interestin a joint operation
and the acquisition of any additional interests in the same joint operation. This amendment must be
applied prospectively. Earlier application is permissible. There is no significant impact on the Wirecard's
net assets, financlal position and results of operations because no transactions of this type existed
in the 2016 fiscal year.

IFRS 13 Fair Value Measurement

This standard sets out uniform guidelines for identifying fair value. This standard does not deal with the issue
of when assets and liabilities are to be or can be measured at fair value, rather it provides guidelines as to
how the fair value should be properly calculated according to IFRS.

IFRS 13 defines fair value as the disposal price. Due to the IFRS 13 guidelines, the Group has reviewed its
accounting methods for fair value measurement, especially including input parameters such as the risk of
non-satisfaction when calculating the fair value of llabilities. IFRS 13 defines further disclosure reguirements.
The application of IFRS 13 had no significant effects on fair value measurement within the Group, and
consequently on the Group's net assets, financial position and results of operations. The prescribed
disclosures cah be found in the notes to the financial statements relating to the specific assets and liabilities
whose fair values were calculated.

Additional standards and interpretations

The JASB and the IFRIC have published the following standards and interpretations that were already
incorporated in EU law within the scope of the comitology procedures but which are not expected to impact
Wirecard Card Solutions financial statements.

The "Improvements IFRS (2009-2011)" were applied from the first-time from 1 January 2015. However, these
had no significant effects on this set of financial statements

= |1AS 19 Employee Benefits (revised)

- |AS 28 Interests in Associated Companies and Joint Ventures (revised 2011)

-~ IFRS 12 Disclosure of Interests in Other Entities

— IFRC 20 Stripping Costs in the Production Phase of a Surface Mine
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“2.5 Changes to accounting. and valuatlon methods new accountmg
standards w:th outstandmg EU endorsement

o »Further standards and: |nterpretat|ons : :
: "The,IASB and the IFRIC have | pubhshed addmonal standards ‘and mterpretatlons for whlch applccatlon was not
'yet mandatory in fscal year 201! 6 They are not used by erecard Card Solutlons Limuted and would not have

- IFRS 9 (anan,cr I‘In,svtruvments (201 6)) ﬁ‘Ihis nfe_w;standard. w,as<i_s‘sded: in ‘July 20,_1f6 and supersedes IAS
39 Finanoial 'Ir'istniments Recogni"tion' and MeasUrement The‘ standard "inc'lu'de‘s r'equ‘ifeme‘nts ‘fOr

. also supersedes IFRS 9 (2009) IFRS 9 (2010) »and IFRS 9 (2015) The standard is mandatory for years» T .
e _‘beglnnlng ony of after 1 January 2018 but is'available: for early adoptlon subject to EU endorsement -
=" IFRS 15 (Revenue from Contracts with Customers (2016)) - This standard was issted in'May:2016 ‘and
. ,;’.ls a converged standard from the IASB and FASB ‘on’ feveriue, recogmtuon IFAS 15. specmes how and -
: "when an: IFRS reporter will recogmse rev ',ue as well as’ requmng 'su h entlties to provide users of’ :;' '
itements with more mformatlve relevant dlsclosures Thls standard supersedes IAS 18 -
anda number of revenue related lnterpretatlon S : : '
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3. EXPLANATORY NOTES ON STATEMENT OF FINANCIAL POSITION ASSETS

Fixed -asset Wirecard Card Solutions Limited

in GBP ‘000s Costs Amortisation Net book value
+ Additions + Additions  Dec. 31,
Jan.1, 2016 - Djsposal_s: Deq. 31, 2016 Jan.1, 2016 - Disposals’ 2016 Dec. 31, 2016
Ngn-current assets ) -
1. Intangible assets
Goodwil 6721 - 6,727 - - - 6,727
Internally-generated Int. assets 802 194 996 158 84 . 242 754
Other intangible assets 921 - 921 664 165 A829 B 92
Custonier refationships 2,681 - 2,681 474 158 629 2,052
11,131 194 11,325 1,293 407 1,700 9,625
2. Property, plant and equipment .
Other property, plant and equipment 292 37 328 197 60 257 72
3. Financial assets -
Financlal and other éésets 2,613 (i ,054) 959 - - - 959
Total: 13,436 (823) 12,613 1,490 a7 1957 10,656
Fixed -asset Wirecard Card Solutions Limited
in GBP '000s Costs Amortisation Net.book 'valu§ V
+ Additions + Additions Deq. 3,
Jan.1, 2015 - Disposals Dec. 31, 201 5 Jan.1, 2015 - Disposals 2015 Dec. 31, 2015
Non-éurreht assets -
1. Intangible assets ,
Goodwill ' 6,727 - 6,727 - - - 6,727
Imemally-generéteﬁ int. éssets. 642 160 802 83 75 158 644
Other Intangible assets 91 . 921 473 191 664 287
Customer relationships 2,681 - 2,681 314 157 a7 2,209
10,974 160 11,131 870 423 1,203 9,837
2. Property, plant and equipment - - ’ - =
Other property, plant éﬁd equipment 277 17 204 131 66 197 97
3. Financial assets
Financial and other assets - 2,013 2,013 - - ) - 2,013
’ 1,001 489 1,490 11,946

Total: 11,248 2,188 13,436
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3.3 Financial and other assets / interest bearing securities
Financial and other assets at December 31, 2016 totaled GBP 959K (2015: GBP 2,013K).

In the previous. year, the shares of not consolidated companies mainly comprised the shares held by
Wirecard Card :Solutions Limited in Visa Europe Ltd. The shares were reclassified as financial assets in the
category “Available-for-sale financial assets” and sold on 21 June 2016.

In return, Wirecard Card Solutions Limited received a cash payment of EUR 2,207K plus preferred stock that
is disclosed under ‘Finaricial and other assets’ valued at GBP 636K (nominal value: GBP 1,157K) that is
convertible into Visa In¢. class A common stock. Furthermore, an additional deferred cash consideration of
GBP 168K (nominal value: GBP 181K) was agreed, which is also disclosed under ‘Financial and other assets’.
This is to be paid in 3 years. The amount of preferred stock is contingent upon certain factors and could
subsequently change. The calculation of the fair value is based on the market quotations for Visa A shares
and takes estimations by the management, the calculations of the appraisers and external information about
Visa Europe Ltd. or Visa Inc. into account. The preferred stock, which serves as a guarantee for contractual
arrangements between the cantractual parties and is subject to a fequired holding period, was discounted
due to uncertainties and the inability to trade the stock. Wirecard generated a capital gain of GBP 2,498K
on the sale. In addition, an accumulated valuation result within the revaluation reserve of GBP 1,589K was
successfully released to income on the disposal date.

The preferred stock was allocated as a financial asset in the category “Available-for-sale financial assets”
and was revalued against the item “Revaluation reserve”.

3.4 Trade receivables and other receivables

The volume of transaction of Wirecard Card Solutions Limited is also reported under the item Trade
receivables as a receivable from credit card organizations and programme managers. At the same time,
these business operations give rise to customer deposits from banking operations, amounting to the volume
of transaction less our charges.

In determining the value of trade receivables, each and every change in credit standing is taken into account
from the date on which deferred payment was granted up to the balance-sheet date. The present valué of
the trade receivables is the same as the carrying amount. Additions in the accounting period are reported in
the income statement under other operating income and reversals under other operating expenses.
Moreover, due to currency translation factors, receivables in foreign currency were revalued with an impact
on expenses at the exchange rate prevailing on the Statement of financial position date. It also includes
Intercompany balances in the amount of GBP 3,424K (2015: GBP 413K).
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3.5 Interest-bearing securities and fixed-term deposits

To improve its interest income, apart from investing in various Interest-bearing securities, Wirecard Card
Solutions Limited has also invested in fixed-terin depadsits. All investrents were only concluded with banks
or counterparties that meet the creditworthiness requirements from Wirecard Card Solutions Limited's own
risk evaluation and - to the extent that external ratings are available - are assessed as having a minimum
creditworthiness risk by well-known ratings agencies. Fixed-term deposits have been transferred as card
scheme collateral and E Maney Capital for the duration of the business réiationship in the amount of
GBP 3,923K (2015: GBP 4,858K). Fixed-term deposits with a term of more than three months are disclosed
under “Interest-bearing securities and fixed-term deposits”, which reduces the iitem Cash and cash
equivalents. Fixed-term deposits with a term of up to three months are disclosed under the item Cash and
cash equivalents.

3.6 Cash and cash equivalents

The item Cash and cash equivalents GBP 23,257K (2015; GBP 10,077K) includes cash in hand and bank
balances ({demand deposits, fixed-term deposits with a term of up to three months and overnight deposits).

3.7 Cash and cash equivalents from customer deposits

The item Cash and cash equivalents from customer deposits GBP 286,405K (2015: GBP 169,928K) includes
cash in hand and bank balances (demand deposits, fixed-term deposits with a term of up to three months
and overnight deposits).

e

4. EXPLANATORY NOTES ON STATEMENT OF FINANCIAL POSITION
EQUITY AND LIABILITIES

4.1 Subscribed capital

As no conversions were performed in the fiscal year 2016, the company’s subscribed capital did not change
in the period and continues to stand at GBP 2K (2015: GBP 2K). Please refer to table “Statement of Changes
in Equity”.

4.2 Share premium accounts
The capital reserve amounted to GBP 16,793K as of December 31, 2016 (December 31, 2015 GBP 16,793K).
4.3 Current liabilities

Current liabilities are classified into trade payables, customer deposits of Wirecard Card Solutions Limited
-and other liabilities.
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Trade payables

Trade payables are owed chiefly to suppliers and trade payables from the area of acquiring in amount of
GBP 12,491K (2015; GBP 4,005K). Trade payables from the area of acquiring are mainly characterised by
the volume of transaction of retailers that utilise Wirecard's paymient services it also inciudes Intéereompany
balances in the amount of GBP: 8,271K (2015: GBP 523K).

Other current liabilities

Other liabilities in the amouint of GBP 1,592K (2015: GBP 2,903K) accrued liabilities, wages and salaries and

social security.

Customer deposits

Maturities

The maturity structure of other liabilities (excluding deferred tax liabilities) is as follows:

Maturity Structure as at 31 December 2016

“This item includes customer deposits i the amount of GBP 286,405K (2015: GBP 169,928K).

in GBP ‘000s upto 1 year  1to5years more than 5 years
Trade p_ayablesb 12,491 - - /
Customer deposils 286,405 - -
Other liabilities and provisions 3,1‘24 - -
Tdtal - ' S 302,020 - -
Maturity Structure as at 31 December 2015

in GBP ‘000s up ?o 1 year 1to Syears more than § years
Trade payables 4,005 - -
Customer deposits 169,928 - -
Oll:len: liabilities and provisions‘ 3,035 - -

Total

176,968

5. NOTES TO THE INCOME STATEMENT

5.1 Revenues

Sales revenues are generated particularly through the business of prepaid cards. There interchanges are
generated, for which Wirecard Card Solutions Limited receives a volume-dependent fee from credit card
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qr‘gani‘za‘tion’s.A Moreover, Wirecard Catd Solutions Limited offers sales partners in the B2B division co-
branding programs in the card-issuing division, for which it not only earns a fixed charge, butalso generates
sales revenues within the scope of the card agreements entered into.

5.2 Cost of services

to credit Card companies (e.g. MasterCard and Vls_a)__, transaction costs as well as transaction-related
charges to third-party providers. The cost of services includes expenditure comprising Interchange andin
particular processing costs from external service providers, from production, personalization and transaction
costs for prepaid cards and the payment trarisactions performed with these cards, as well as accournit
management and transaction fees for managing customer accounts.

5.3 Personnel expenses

Persorinel expenses in accounting period 2016 totaled GBP 2,090K (2015: GBP 1,739K), comprising salafies
?'ar,ﬁ(‘)unti:ng' to GBP 1,797K (2015: GBP 1,51 OK)! and social security contributions in the amount of GBP 293K
(2015: GBP 228K). The paosition was adjusted by the own work capitalized in the amount of GBP 194K.(201 5:
GBP 160K). In the period under review Wirecard Card Solutions had an avérage of 41 employees (2015; 33
employees). ' '

5.4 Other operating income

The jtem other operating. income includes income from contractual refationship :and income from currency
conversion.
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5.5 Other operating expenses

Breakdown of other operating expenses:

Other operating expenses

if GéP 000s o _ _ 2016 2015
Legalv and financial statement costs 641 412
Oﬂiéé. axpanses, qu-lernen? & Leasing ’ ) 347 3i9
Sales and marketing . ‘ . ' v . 189 . 189
Insurances, contributions.and duties 0 o B QO
Exchéﬁge losses ’ ' ’ 208, -
Other N o ' 136 51
Total 1611 ’ 1,061

5.6 Financial Result

The financial income mainly resulted from the sale of Visa Europe Ltd. to Visa Inc. The transaction was
closed on 21 June 2016. As a result of this transaction, Wirecard Card Solutions Limiited, as a result of this
transaction, the financial result increased by GBP 2,502K. For furthet information, please refer to 3.3
Financial and other assets / interest-bearing securities.
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5.7 Income tax expense and deferred taxes

The major components of income tax expense for: the years énded 31
31 December 2015 are:

December 2016 and

Taxation
in GBP 000 Jan 01,2016  Jan 01,2015~
.TDec 31,2016 Dec 31, 2015
Tax charged to theincome statement - o
Curientincome tax: ‘
Gurrent Income tax (charge) / credit o o o  (1,532) {132)
Deferred tax: » T I -
‘Relating to crigination and reversal of temporary differsnces {152) (170)
Adjustments In respect of deferred tax of previous years - -
Impact of changeIntaxrates - 72 ©
Income tax expense reported in'the income st‘atgment, ) o » B (1,612j (307)
Tax charged to other comprehensive income -
Defefred taxi o i
Relating to originafion and reversal of temporary differences o L 407)
Impact 6f change In tax rates ' ) @ 15
Total {chargej / crédit reported ifi the stateriient of othef comprehensive . )
income j o389 892

The tax expense in the incorne statement for the year is lower than the standard rate of corporation

tax in the UK of 20.0% (2015: 20.25%). The difference is reconciled below:

Taxation
in G8° ‘0005 B Jan01,2016-  Jan 01, 2015 -
o » o Decd1,2016  Dec:3d, 2015
Profit before taxes o v‘ o » » ) V ‘8,410 1,479
Tax at UK standrd rate of corporation tax on PET of 20.0% (2015: of 20.25%) (1,662)  (299) '
Expenses not deductible @ @
Charge in fate adjustrient 72 @
'I,nc,ome_tax» éxpenses o ) ' » v ) ' (1,612)

(307)
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Deferred tax relates to the following:

Deferred tax

in-GBP '000s ] ’2’016/ 20?5
Accelerated / (decelerated) capital allowances (65) 75
Financial assets 131 392
Goodwill and other.intangible assets 320 205
Short term provisions ’ . {3) -
Total deferred tax liability ‘ 383 672

Deferred tax in the income statement

in GBP '000s Jan 01,2016 Jan 01, 2015 -

-Dec31,2016  Dec 31,2015
Accelerated / (decelerated) capltal allowances (17) 9
Goodwilt and other intangible assets A .A2 (69)
Shém term provlsioﬁs 3 -
‘Available for sale investrﬁents ' (108) -
Tax losses - (115)
Deferred tax (chan{gé)l credit in the income statement (80} ' (175)

Deferred tax in other comprehensive income

in GBP '000s Jan 01,2016 Jan 01, 2015 -
-Dec 31,2016 Dec 31, 2015

Financial assets 369 (392)

Deferred (charge)/ credit in other comprehensive income 369 (392)

The acquisition of the company’s VISA Europe Limited shares by VISA Inc. for consideration including
preferred stock (as discussed in note 3.3 “Financial and other assets”) has resulted in the release of the,
deferred tax liability previously recorded through the Statement of Other Comprehensive income (GBP 392K)
and the recognition of a new deferred tax liability in respect of the preferred stock (GBP 131K - classified
above as “Financial assets”). The movement which gives rise to the deferred tax balance follows the
accounting treatment recorded through both the Income Statement (GBP 108K classified as “Avaitable for
sale investments”) and the Statement of Other Comprehensive Income GBP 23K.
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The UK Governiment has enacted legislation to reduce the rate of UK corporation tax to 19% from 1 Apil
2017. The corporation tax rate will further fall to 17% from 1 April 2020 and this was enacted by Finance Bill
2016 on 15 September 2016. Deferred tax balances shotild be calculated at the rate at which the balances
are expected to be settled, based on tax rat€s that have been ‘substantively enacted at the balance sheet
date.

6. NOTES TO THE CASH FLOW STATEMENT

Wirecard Card Solutions Limited's cash flow account is prepared in accordance with 1AS 7 (Statements of
Cash Flows). It discloses the cash flows in order to show the source :and application of cash and cash
equivalents. In doing so, it distinguishes between changes in cash flows from operating, investing and
financing activities.

7. OTHER NOTES
7.1 Risk reporting

Wirecard Card Solutioris Linited is exposed to risks within the scope of its. ordinary business activities.
The tisk categories are the ones specified in the chart below. All risks may lead to individuat ‘or even all
intangible assets having to be subjected to impairment charges, 'r'es;u(ting in a negative earnings situation.
The company’s policy is to mitigate these risk$ by entering into hedge transactions. The deployment of
these instruments within the scope of the risk management system is goverried by Wirecard Card
Solutions Limited directives that set limits based on underlying transactions, define approval procedures,
exclude the conclusion of derivatives for speculative purposes, mitigate credit risk and govern internal
reporting and the separation of functions. Comipliance with these directives and due and proper
processing and evaluation of transactions are processes that are verified on a regular basis, subjectto a
separation of functions. All investments and derivatives transactions were only conciuded with banks that
meet the high creditworthiness requirements from Wirecard Card Solutions Limited’s, own risk
assessments and, to the extent that external ratings aré a\'/'ailabl_e, have been categorized as having a
minimum creditworthiness risk by well-known ratings. agencies.
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Overview of risks

Risk calegories

Examples

Business risks

Economic risks, risks arising from the general compétitive situation for Wirecard Card
Solutions Limited and its customers

Operational risks

Personnel risks, risks of product innovations arid risks afising from the use of third-party
services

Information and IT risks

Risks arising from the operation and designi of IT systems as well as risk in connection with
the confidentiality, availability and integrity of data

Financial risks

Risks of exchange and interest rate fluctuations; risks arising from credit institutions dsfaulting

Payment risks

Risks of return debilts, risks arising from default in payment obligations of customers of
Wirecard Card Solutions Limited as well as of card holders

Legal and regulatory
risks

Risks arising from changes to the legal and regulatory framework as well as risks arising fronm
litigation and license rights

Interest fisks

There Is little risk where Hedging is concerned due to the fact that all liabllities are held in their
respective currencies

Other risks

Environmental and reputation risks as well as risks arising from emergencies

Interest risks

There is a risk of reduced interest rate income due to fluctuating interest rates. Until now our Banking
partners do not charge negative interest rates on the Euro. Visa collateral is currently attracting a negative
interest rate, Wirecard is in discussions with Visa to reduce this risk.

Undiscounted cash flows according to contractually agreed payment dates as at
December 31, 2016

in GBP '000s Up to 1 year 1to5 year; more than 5 years ‘ Total»
Other liabilities (1,592 : ' . (1,502)
Trade payables (12,491) - e (12,491)
Customer deposits’ (286,405) - - (286,405)
Interest-bearing securitles - assets 3,924 - - 3,924
Cash from customer deposits éés.405 ) - . - 286,405
Casﬁ and cash equivaienfs 23,257 - o - 23,257
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Undiscounted cash flows according to contractually agreed payment dates as at
December 31, 2015

-in GBP '000s ‘ Up to 1 year 1toS5years more than 5 years VTotal
Other liabilities (2,903) \ oo - (2,903)
Trade payables {4,005) - - (4,005)
Customer deposits (169,926) - - {169,928)
interest-bearing securities - assets 4,858 . - 4,858
Gash from customer deposits 169,928 - - 169,928
Cash and cash equivalénts ' 10,077 - . 10,077

Debtor risks

To counteract the risk of business partners of Wirecard Card Solutions Limited defaulting on their contractual
payment obligations, these customers are subjected to a comprehensive credit rating and liquidity analysis
before entering into business relations with them. This also applies to the review of business relations with
commercial banks and merchants.

Payment flows of merchants are monitored on a regular basis and receivables outstanding are continually
tracked by the Company's internal debtor and liquidity management system.

The maximum risk ‘of default of financial instruments is their carrying amount. In the event of identifiable
concerns relating to the value of receivables, the latter are subjected to specific valuation adjustments or
derecognized without delay, and the risks are booked with an impact on profit or loss.

The Wirecard Card Solutions Limited takes account of such risks by stipulating the applicable law and place
of jurisdiction in contracts wherever possible. Moreover, receivables are also consistently collected in the
international environment using the required measures and appropriate securities are agreed with
contractual partners. There is. nevertheless no guarantee that the measures that have been taken will prove
successful in all instances and that a low impact on the Wirecard Card Solutions Limited net assets, financial
position and resuits of operations will not arise. Due to the monitoring and control measures that have been
adopted, the Management Board gauges the occurrénce of this risk as very unlikely. Overall, the
Management Board of Wirecard Card Solutions Limited assumes a very low risk in this instance.

Risks due to default of credit institutions

The free liquidity invested in demand deposits and overnight (call) money with credit institutions could also
be endangered if these credit institutions suffer from insolvency or financial difficulties. Wirecard Card
Solutions Limited takes account of this risk both through strict conscientious review of counterparties. in
addition to specific credit rating and profitability data relating to the relevant counterparties, if external
ratings are available these also enter into the review carried out by Wirecard Card Solutions Limited.
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On account of the measures adopted as well as the high requirements regarding counterparties, the
Management Board assesses as low the risk that Wirecard's deposits might be lost as a result of the
insolvency of the credit institutions engaged.

Market risk
Uncertainties relating to the global economy, financial markets and political circumstances could negatively
impact Wirecard Card Solutions Limited net assets, financial position and results of operations.

Legal and regulatory changes in the national and international environment could have a direct or indirect
influence on the business performance of the Wirecard Card Solutions Limited. An increased level of
political uncertainty and the increasing appeal of populist parties for voters in a number of countries within
the European Union could thus have an adverse impact on European integration. An escalation in the
political risks could have unforeseeable political consequences and lead to a situation where, for example,
certain transactions or their payment processing is only possible to a limited extent or i some countries
no longer possible at all. Moreover, growth in those emerging markets where the Wirecard Card Solutions
Limited is active could weaken, stagnate or even decrease - resulting in a failure to meet business
expectations in these countries which could thus have a direct impact on the planned international growth
of the Wirecard Card Solutions Limited. In addition, the transaction-based business model! of the Wirecard
Card Solutions Limited may indirectly experience adverse effects due to consumer behaviour. In the event
of a major deterioration in global economic conditions and a substantial decline in consumer spending, a
negative impact on the course of business and performance of the Wirecard Group may be incurred.
Moreover, the purchasing power of consumers may fall, thereby affecting the volume of transactions
processed by retailers through Wirecard Card Solutions Limited.

The vote by the United Kingdom (UK) to leave the European Union and the concrete implementation of its
exit are creating economic uncertainty and will play an important role for the development of both regions.
As a result of the EU passporting model, banks based in an EU member state can provide cross-border
financial services within all EU countries. Even in the event of a hard exit from the EU by Great Britain and
the simultaneous loss of the passporting model for institutions based in Great Britain, the Wirecard Card
Solutions Limited does not expect any significant negative impact. Due the Wirecard Card Solutions Limited
a British e-money licence, Wirecard Card Solutions Limited is prepared for corresponding regulatory risks.
and still expects to be able to provide payment services at the current level in future within EU.
Opportunities could arise if competitors of the Wirecard Group do not possess an appropriate licensing
network and are thus only able to conduct their business to a limited extent in the future within the EU or
Great Britain. The current growth of trade and services on the Internet compared with traditional bricks and
mortar stores could weaken or be reversed and thus lead to a decline in the Wirecard Card Solutions
Limited business.

Due to the fact that our business model is primarily transaction-oriented, the introduction and use of
products and services provided by the Wirecard Card Solutions Limited ¢alls for only a very low level of
initial investment by most customers, If custorers’ propensity to spend were to be negatively affected due
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to changes in the overall economic situation, this could impact business performance at the Wirecard Card
Solutions Limited.

The Wirecard Card Solutions Liniited constantly monitors national and international developments in the
political, economic and regulatory environments, as well as economic trends, so that if these factors should
change in the short term it can take immediate measures to counter these risks and reduce any negative
impact as far as possible.

For this reason, the Management Board gauges the occurrence of this risk as unlikely for the 2017 fiscal
year. Nevertheless, a considerable impact on the net assets, financial position and results of operations of
Wirecard Card Solutions Limited, as well as an increase in the other risks described in this report, cannot
be completely excluded. For this reason, the Management Board gauges this risk as medium.

Equally, transformational political changes such as the limits imposed on the use of cash in India or a
significant improvement in the global economic situation, combined with a marked increase in consumer
spending, as well as growth in trade and services on the Internet that outstrips present expectations, could
signify an opportunity for Wirecard Card Solutions Limited net assets, financial position and results of
operations.

7.2 Capital risk management

Wirecard Card Solutions Limited controls its capital with the objective of maximizing the shareholders’ return
by optimizing the ration of equity capital to borrowed capital. in doing so, it ensures that Wirecard Card
Solutions Limited can operate as a going concern. In particular, information is paid to banking-specific
regulation requirements, such as compliance with equity capital limits, being adhered to in the entire course
of business. Wirecard Card Solutions Limited's capital structure consists of debts as well as the equity to
which the providers of equity capital of the parent company are entitled. Equity comprises shares issued,
capital reserves, revenue reserves and the currency translation reserve. The objectives of capital
management are to secure operations as a going concern along with an adequate return on equity. For
implementation purposes, debt or equity is compared with total capital.

Following the successful organic growth last year and the transactions performed in 2016, the company
aims to maintain a comfortable equity ratio for fiscal years 2016 and 2017. In keeping with the current
financial structure, future investments and potential acquisitions will either bé financed by sourcing the
company's own cash flow, or by fnoderate deployment of borrowed funding or alternative forms of financing.
Potential acquisitions will also continue to be analyzed and assessed under strict conditions in future; in the
process, the focus will be especially on profitability and a sensible sugplementation of our existing portfolio
of products and customers.
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Capital is monitored based on economic shareholders! equity. Economic shareholders* equity is the balance-
sheet equity. Borrowed capital is generally defined as non-current and current financial obligations,
provisions and other liabilities.

Wirecard Card Solutions Limited reviews its capital structure on a regular basis.

Capital structure

i GBP '000s {where not in %) Dec'31.2016  Dec 31.2015

Equity 25,269 19,961
Equity in % of total cépifal ‘ ‘ 8% 10% v
Liabilitles ‘ . ) ‘ 302,403 177,641
iLiabllitie_s in % of total capital - 92% 90%
Total capital (equity and liabilities) 327,672 197,602,
7.3 Other obligations

Wirecard Card Solutions Limited entered into leases for office space and other leasing agreements. The
annual payments from these agreements over the next five years are as follows:

Other financial obligations

in GBP'000s 2017 2018 . 2019 2020 2021

Annual commitments 103 91 g0 90 a0

7.4 Financial relations with related companies

During the year ended 31 December 2016, agreements were in place among various companies in the group.
in addition, reference is made to Section 8.3. Related party transactions.

8. ADDITIONAL MANDATORY DISCLOSURES
8.1 Parent Company

The company's immediate parent is. Wirecard Acquiring & Issuing GmbH, ‘a company registered in Germany.
The ultimate parent in which the results of the company are consolidated is that headed by Wirecard AG.
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8.2 Management

The following persons were employed as Directors of Wirecard Card Solutions Limited:
Tom Jennings, Managing Director since December 9, 2011

Dr. Thomas Kaeppner, Managing Director since Septémber 25, 2014

Burkhard Ley, Director since December 9, 2011

Oliver Bellenhaus, Director since December 8, 2011

Remuneration paid to Directors

in GBP ‘000s . Dec 31,2016  Dec 31, 2015

Remuneration (Directors remuneration exc_ludlri_gA béns‘ion c&ﬁfﬁbdtidns) ' 256 189
bontributlon; fo defingd contribution pension schemes B 8 ’ 8
Number of diféctors accmlﬁg retirement Benefits under a defined contribution Pe.nSiQh o

scheme ) ‘ . T 1
Highést' paid Diréctq’r’s refpuneration ‘ 1194 156

The Directors are employed by Wirecard AG (Germahy), Wirecard Bank AG (Germany), Wirecard Acquiring
& Issuing GmbH (Germany). For the purposes of this note an apportionment of the total femuneration paid
to the Directors of the Company has been made based on an ‘estimate of the services rendered to the
Company.

No loans were made to the Directors.during the accounting period.

8.3 Related party transactions

Related parties

in accordance with IAS 24 (related party disclosure), persons closely related to 'Wirecard Card Sol'uﬁons
Limited ‘are the members of the Wirecard Group. In the .accounting period 2016 the following legal
transactions were entered into by Wirecard Card Solutions Limited with a related party indicated above or
at the insistence or in the interests of one of such parties:
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Legal transactions with impact on P&L

Related person/ Type of legal Expenditure  Liability as at
related entify relationship  inGBP 000s Dec. 31,2016 Explanatory note

Wirecard Acquiring & Issuing GmbH is engaged as @,
Wirecard Acquiring & ‘service provider for Wirecard Card Solutions Limited
Issuing GmbH Senvices (214) 134 and recsived remuneration based on dally rates.

Wirecard AG is engaged as a service provider for
Wirecard Card Solutions Limited and réceived

Wirecard AG Services (9) (6) remuneration based on dally rates.

=

Wirecard Bank AG Is engaged as a service provider for
Wirecard Card Solutions Limited and received

Wirecard Bank AG Services {1,475) 8,113 remuneration based on daily rates.

Wirecard Technologies GmbH is engaged as a service
Wirecard : provider for Wirecard Card Solutions Limited and
Technologles GmbH Services 27) {51) received remuneration based on daily rates.

Wirecard UK and lreland Limited is engaged as a
Wirecard Processing service provider for Wirecard Card Solutions Limited
Services Dubal Services 2 - and received remuneration bas&d on dally rates.
o Wirecard UK and kreland Limited Is engaged as a
Wirecard UK & service provider for Wirecard Card Solutions Limited
Ireland Limited Services 230 27 and received remuneration based on daily rates.

The exchange of goods, services and payments is effected on an arm’s length basis. These arm's length
conditions are documented and monitored on a regular basis; anix adjustments required are made without
delay.

8.4 Auditors’ fees

2016 2015

Fees for the audit of the Company 126 48

Fees paid to the Company’s auditor, Ernst & Young LLP, :and its associated for services other than the
statutory audit of the Company are not disclosed in the accounts since the consolidated accounts of the
Company’s ultimate parent. Wirecard AG, are requested to disclose non-audit fees on a consolidated basis.

8.5 Events after the period under review

Events after the balance sheet date that provide additional information on the Wirecard Card Solutions
Limited situation as of the balance sheet date (adjusting events) have been included in the consolidated
financial statements. Non-adjusting events after the balance sheet date are reported in the notes if material
in nature. There were no such events after the balance shest date.



