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Directors’ report

The Directors present their report and the financial statements for the Group, which comprise
the consolidated results and financial position of B-FLEXION Services (UK) Limited (the
“Company”) and its subsidiary, being Kedge Capital PE LLP, for the year ended 31 December
2022.

B-FLEXION Services (UK) Limited is a limited liability company incorporated in England &
Wales, registered number 07844727. Kedge Capital PE LLP is a limited liability partnership
incorporated in England & Wales, registered number OC430922.

Results and dividends

The profit on ordinary activities, after taxation, for the year ended 31 December 2022 amounted
to £3,660,369 (2021 — £1,893,241). No dividends were paid during the year (2021 - £nil). The
principal activity of the business is disclosed within the strategic report.

Going concern

The Group is reporting a deficit in shareholder's equity of £1,456,613 at 31 December 2022
(2021 - £5,116,982) despite ongoing operating profits, due to the transfer of business from
Kedge Capital (UK) Limited in 2020, a company under common control. The Group has a cash
balance of £1,965,271 as at 31 December 2022 (2021 - £1,447,840), does not have any
external debt, and provides services on a cost-plus pricing basis to generate an operating profit
each year. The Directors have received written confirmation from B-FLEXION Holdings
(Switzerland) SA that it will provide a loan up to the balance of the 31 December 2022 year-end
capital deficit, if required for the Company to meet its liabilities, and that they would not intend to
recall it in the foreseeable future and for at least 24 months, as at 31 December 2022.

The Directors have considered the financial position of the Group for a period to 31 December
2024 (being in excess of twelve months from the date of approval of the financial statements)
and have a reasonable expectation that it has adequate resources to meet its liabilities as they
fall due and continue in operational existence for the foreseeable future. The Russia-Ukraine
conflict together with the associated geopolitical tensions are being closely monitored and the
Directors, who do not underestimate the current situation and its impact on the Company, are of
the opinion that the Company is well placed to manage its business risks successfully despite
the current uncertain economic outlook. The Directors are of the opinion that the use of the
going concern assumption is still appropriate and accordingly, the financial statements have
been prepared on a going concern basis.

Directors

The Directors who held office through the year and up to the date of approving the financial
statements are shown in page 1. The following changes have occurred during the year:

G Haworth resigned on 30 June 2022
S Graham was appointed on 13 July 2022
G Lacour was appointed on 13 July 2022

Disclosure of information to the auditors

So far as each person who was a Director at the date of approving this report is aware, there is
no relevant audit information, being information needed by the auditors in connection with
preparing its report, of which the auditor is unaware. Having made enquiries of fellow Directors
and the Group’s auditor, each Director has taken all the steps that he/she is obliged to make as
a Director in order to make himself/herself aware of any relevant audit information and to
establish that the auditor is aware of that information.




DocuSign Envelope 1D: 906553ED-A98D-47FB-8D3C-891B0BI9B14C

B-FLEXION Services (UK) Limited

L

Directors’ report

Re-appointment of Auditors

The Directors noted that Emnst & Young LLP were appointed as the Company’s auditors and that
a resolution to reappoint Ernst & Young LLP as auditors will be considered by the Directors at
the next board meeting.

Streamlined energy and carbon reporting (SECR)

During the year the Company commissioned an extermnal review of the energy usage and
emissions of the Group, in accordance with the Companies (Directors’ Report) and Limited
Liability Partnerships (Energy and Carbon Report) Regulations 2018 streamlined energy and
carbon reporting guidelines. This will be performed annually to monitor, review and assist with
improving energy consumption and greenhouse gas emissions where possible.

We have collated results from office energy meter readings and analysis of staff business travel
from expense claims, travel receipts and other information in line with World Resource Institute
GHG Accounting and Reporting Principles.

During the year, travel activity has increased following the resumption of regular business
activity following the COVID-19 pandemic, which has outweighed improvements made in
reducing emissions due to facilities. Emissions from purchased electricity have fallen to zero as
a result of the availability of more accurate market-based data and the use of electricity
generated from 100% renewable sources.

Greenhouse gas emissions (1COze) 2022 2021
Scope 1 emissions from staff travel and facilities 57 15
Scope 2 emissions from purchased electricity 0 64
Scope 3 emissions from operations, travel and facilities 502 258
Total 559 337
Consumption per £m revenue 6.53 4.82
Consumption per staff member 3.87 3.92
Operational energy consumption (MWh) 364 440

On behalf of the Board:

DocuSigned by:

Mark Bolland

492FB30BBFE247C...

Mark Bolland
Director
Date: 28 September 2023
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Strategic report

Principal activity and review of the business

The principal activity of the Company during the year was the provision of administrative support
services. The principal activity of its subsidiary, Kedge Capital PE LLP, during the year was that
of the provision of investment advisory services to the General Partner of Jersey based private
equity funds. The Directors do not believe there will be any changes to the principal activity of
the Group or Company for the foreseeable future.

Principal risks and uncertainties

The principal risk to the Group would be a significant reduction in its clients’ businesses. The
Directors have considered this and based on current business expectations, the probability of a
reduction in clients' businesses occurring is considered to be low due to the financial stability of
the B-FLEXION Group. As the Group provides services on a cost-plus pricing basis, it is
anticipated that there will always be an operating profit within each accounting period.

Key performance indicators

The key performance indicators of the Group are turnover £55,699,376 (2021 - £69,847,048)
and administrative expenses £51,234,857 (2021 - £63,897,777). During the year the monthly
average number of employees was 94 (2021 — 76). There were 19 leavers (2021 — 12) and 37
new joiners (2021 — 28) in 2022.

Statement in accordance with s172 Companies Act 2006

The Directors consider that they have acted in the way that would be most likely to promote the
success of the Group and Company for the benefit of its members. This has been managed by
regular oversight of, and engagement with, processes governing financial management, risk
management and planning, alongside comprehensive engagement with both employees and
stakeholders regarding the Group's operations throughout the year.

By order of the board:

DocuSigned by:

Mart Bolland

492FB30BBFE247C...
Mark Bolland
Director
Date: 28 September 2023
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Statement of Directors’ responsibilities

The Directors are responsible for preparing the Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial period.
Under that law the Directors have elected to prepare the financial statements in accordance with
United Kingdom Accounting Standards and applicable law. Under company law the Directors
must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Group and Company and of the profit or loss of the Group for
that period. In preparing these financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;
e  make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the Group and Company's transactions and disclose with reasonable
accuracy at any time the financial position of the Group and Company enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Group and Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

The Directors confirm that they have complied with the above requirements when preparing the
financial statements
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF B-FLEXION SERVICES (UK) LIMITED

Opinion

We have audited the financial statements of B-Flexion Services (UK) Limited (‘the parent company’) and its
subsidiaries (the ‘group’) for the year ended 31 December 2022 which Consolidated income statement, the
Consolidated statement of financial position, the Company statement of financial position, the Statements of
changes in equity, the Statements of Cash flow and the related notes 1 to 21 including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

In our opinion, the financial statements:

» give a true and fair view of the group’s and of the parent company’s affairs as at 31 December 2022
and of the group’s profit for the year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

» have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
group in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events

or conditions that, individually or collectively, may cast significant doubt on the group and parent company's
ability to continue as a going concern for a period of twelve months from when the financial statements are

authorised for issue.

- Our responsibilities and the responsibilities of the directors with respect to going concem are described in
the relevant sections of this report. However, because not all future events or conditions can be predicted,
this statement is not a guarantee as to the group’s ability to continue as a going concern.

Other information

- The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF B-FLEXION SERVICES (UK) LIMITED (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

» the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or
directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

» the parent company financial statements are not in agreement with the accounting records and returns;
or

» certain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal contro! as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
group or the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF B-FLEXION SERVICES (UK) LIMITED (continued)

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk
of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting
from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention and
detection of fraud rests with both those charged with governance of the entity and management.

Our approach was as follows:

» We obtained an understanding of the legal and regulatory frameworks that are applicable to the
company and determined that the most significant are the Companies Act 2006.

» We understood how B-FLEXION Services (UK) Limited is complying with those frameworks by making
enquiries of management and internal audit. We corroborated our enquires through our review of
board minutes and our attendance at the local B-FLEXION Audit and Risk Committee, the body
providing overall risk and audit oversight for entities including the Company. We noted there was no
contradictory evidence.

» We assessed the susceptibility of the company’s financial statements to material misstatement,
including how fraud might occur by meeting with management to understand where it was considered
there was susceptibility to fraud. We supported our understanding through conducting walkthroughs of
significant classes of transactions to identify any potential susceptibilities to fraud.

» Based on this understanding we designed our audit procedures to identify noncompliance with such
laws and regulations. Our procedures involved journal entry testing with a focus on journals meeting
our defined risk criteria based on our understanding of the business, a review of board minutes to
identify any noncompliance with laws and regulations and enquiries of management.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https:/Mww.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

DocuSigned by:
/ Yy
[ rcb Ay 221
2305455081A845§.,,

Francis Malaspina (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
Jersey, Channel Islands

Date: 28 September 2023
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Consolidated income statement

For the year ended 31 December 2022

2022 2021
Notes £ ' £
Tumover 3 55,699,376 69,847,048
Gross Profit 55,699,376 69,847,048
Administrative expenses (51,234,857) (63,897,777)
Operating Profit 4 4,464,519 5,949,271
Interest and similar income 438,128 53,173
Profit on ordinary activities before taxation 4,902,647 6,002,444
Tax 5 (1,242,278) (4,109,203)
Profit for the financial year 3,660,369 1,893,241

The profit and loss account has been prepared on the basis that all operations are continuing

operations.

The notes on pages 14-25 are an integral part of these financial statements
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Consolidated statement of financial position

at 31 December 2022

Fixed assets

Tangible assets

Debtors: amounts falling due after more than
one year

Current assets
Debtors: amounts falling due within one year

Cash

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Provisions for liabilities

Net liabilities

Capital and reserves
Called up share capital
Profit and loss account

Total Equity

Notes

11

11

13
14

16

31 Dec 2022 31 Dec 2021
£ £

7,870,974 2,542,547
7,870,974 2,542,547
2,168,459 510,264
77,449,965 73,947,458
1,965,271 1,447,840
79,415,236 75,395,298

(21,245,235)

(21,805,027)

58,170,001 53,590,271
68,209,434 56,643,082
(69,666,047) (61,108,193)
- (651,871)
(1,456,613) (5,116,982)
1 1
(1,456,614) (5,116,983)
(1,456,613) (5,116,982)

The financial statements on pages 9 to 25 were approved by the Board of Directors on 28

September 2023 and were signed on its behalf by:

DocuSigned by:

Mark Bolland

492F630BBFE247C...

Mark Bolland
Director

DocuSigned by:
Ea g 3

897CCBEABC21444...

Gilles Lacour

Director

The notes on pages 14-25 are an integral part of these financial statements

10
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B-FLEXION Services (UK) Limited

Company statement of financial position

at 31 December 2022

Fixed assets
Tangible assets

Investments

Debtors: amounts falling due after more than
one year

Current assets
Debtors: amounts falling due within one year

Cash

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Provisions for liabilities
Net liabilities

Capital and reserves
Called up share capital
Profit and loss account

Total Equity

Notes

10

11

11

13
14

16

31 Dec 2022 31 Dec 2021
£ £

7,870,974 2,542,547
100,000 100.000
7,970,974 2,642,547
2,168,459 510,264
77,055,920 73,367,761
1,764,066 1,407,952
78,819,986 74,775,713

(21,229,685)

(21,894,674)

57,580,301

52,881,039

67,729,734
(69,186,347)

56,033,850
(60,571,293)

- (651,871)
(1,456,613) (5,189,314)
1 1
(1,456,614) (5,189,315)
(1,456,613) (5,189,314)

The profit of the company for the financial year is £3,732,701 (2021: £1,893,241).

The financial statements on pages 9 to 25 were approved by the Board of Dlrectors on 28
September 2023 and were signed on its behalf by:

DocuSigned by: EDocuSlgned by:
...... 492FBIBEFERTCun .. ' N BO7CCEARCA A .
Mark Bolland Gilles Lacour
Director Director

The notes on pages 14-25 are an integral part of these financial statements 11
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B-FLEXION Services (UK) Limited

Statements of changes in equity
at 31 December 2022

Group Profit and Total equity
Share capital loss shareholder’s

account funds

£ £ £

At 1 January 2021 1 (7,010,224) (7,010,223)
Profit for the year - 1,893,241 1,893,241
At 31 December 2021 1 (5,116,983) (5,116,982)
Profit for the year - 3,660,369 3,660,369
At 31 December 2022 1 (1,456,614) (1,456,613)
Company Profit and Total equity
Share capital loss shareholder’s

account funds

£ £ £

At 1 January 2021 1 (7,082,556) (7,849,841)
Profit for the year - 1,893,241 1,893,241
At 31 December 2021 1 (5,189,315) (5,189,314)
Profit for the year - 3,732,701 3,732,701
At 31 December 2022 1 (1,456,614) (1,456,613)

The notes on pages 14-25 are an integral part of these financial statements 12
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B-FLEXION Services (UK) Limited

Statements of cash flow
at 31 December 2022

Group Notes 2022 2021

£ £
Net cash from operating activities 18 4,510,053 2,537,504
Corporation tax paid (4,518,764) (3,084,331)
Net cash flow from operating activities ' (8,711) (546,827)

Cash flow from Investing Activities

Interest received 438,128 563,173
Net cash flow from investing activities 438,128 53,173
gl;tjiflda?:rr::se)/increase in cash and cash 429417 (493,654)
Foreign exchange translation 88,014 1,801
Cash at 1 January 1,447,840 1,939,693
Cash at 31 December 1,965,271 1,447,840
Company Notes 2022 2021
£ £
Net cash from operating activities 18 4,348,736 2,876,803
Corporation tax paid (4,518,764) (3,084,331)
Net cash flow from operating activities ' (170,028) (207,528)

Cash flow from Investing Activities

Interest received 438,128 53,173
Net cash flow from investing activities 438,128 53,173
Net increase in cash and cash equivalents 268,100 (154,355)
Foreign exchange translation 88,014 1,801
Cash at 1 January 1,407,952 1,560,506
Cash at 31 December 1,764,066 1,407,952

The notes on pages 14-25 are an integral part of these financial statements 13
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B-FLEXION Services ‘UKZ Limited

Notes to financial statements
at 31 December 2022

Statement of Compliance

B-FLEXION Services (UK) Limited is a private limited liability company incorporated in England
& Wales, registered number 07844727. The Registered Office is 1 Berkeley Street, London,
W1J 8DJ.

The Group’s financial statements have been prepared in compliance with United Kingdom
Accounting Standards, FRS 102, “The Financial Reporting Standard applicable in the United
Kingdom and the Republic of ireland” (FRS 102) and the UK Companies Act 2006.

Accounting policies
Basis of preparation

The financial statements are prepared under the historical cost convention and in accordance
with applicable accounting standards.

Group financial statements

On 1 July 2020, the Company became the managing member of Kedge Capitai PE LLP, a
Limited Liability Partnership incorporated in England & Wales. The Group financial statements
consolidate B-Fiexion Services (UK) Limited and its subsidiary, Kedge Capital PE LLP
(incorporated in the United Kingdom) from 1 January 2022 to 31 December 2022. Kedge
Capital PE LLP's current accounting period is from 1 April 2022 to 31 March 2023.

For the period ended 31 March 2023 Kedge Capital PE LLP is entitled to exemption from an
audit under section 479A of the Companies Act 2006 relating to subsidiary entities.

No Company income statement is presented for B-FLEXION Services (UK) Limited as the
Company has taken the exemption under section 408 of the Companies Act 2006.

Revenue

Revenue is recognised on an accruals basis.

Other income and administrative expenses
Other income and administrative expenses are recognised on an accruals basis.

Tangible fixed assets
Tangible fixed assets are stated at cost less depreciation and impairment.

Depreciation

Tangible fixed assets are stated at cost (or deemed cost) less accumulated depreciation and
accumulated impairment losses. Costs includes the original purchase price, costs directly
attributable to bringing the asset to its working condition for its intended use, dismantling and
restoration costs and borrowing costs capitalised.

Fixtures, fittings and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses.

Computer equipment is stated at cost less accumulated depreciation and accumulated
impairment losses.

Depreciation on tangible assets is calculated, using the straight-line method, to allocate the cost
to their residual values over their estimated useful lives, as follows:

Computer equipment - 3 years
Fixtures and Fittings - 3 years
Leasehold improvements - over the life of the lease (terminating July 2023)

The notes on pages 14-25 are an integral part of these financial statements 14
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B-FLEXION Services (UK) Limited

Notes to financial statements
at 31 December 2022

Accounting policies (continued)
Investments in subsidiary undertakings

Investments in subsidiaries are stated at cost less provision for permanent diminution in value.
The carrying values of fixed asset investments are reviewed for any permanent diminution in
value when events or changes in circumstances indicate the carrying value may not be
recoverable.

Leasing and lease incentives

Rentals payable under operating leases are charged in the profit and loss account on a straight-
line basis over the lease term. Amounts provided for lease incentives will also be recognised in
the profit and loss account on a straight-line basis over the lease term.

Dilapidations provision

A dilapidations provision is recognised when there is an expectation of future obligations relating
to the maintenance of leasehold properties arising from events such as lease renewals or
terminations.

The dilapidation liability is recognised with a comesponding asset recognised within leasehold
improvements, representing the expected present value of the obligation. The dilapidation
provision expense is charged to the profit and loss account as depreciation of the leasehold
improvements asset on a straight line basis over the lease term in accordance with Financial
Reporting Standard 102. The carrying values of the provisions are reviewed on an annual basis
or when events or changes in circumstances indicate the carrying value may have changed from
previous estimates.

Taxation

Current tax is provided on the Company'’s taxable profits at amounts expected to be paid using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Pensions

The Group participates in defined contribution pension schemes. The assets of the schemes are
held separately from those of the Group in independently administered funds. The pension cost
charges represent contributions payable by the Company to the funds.

Deferred taxation

Deferred taxation is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date where transactions or events have occurred at that date that
will result in an obligation to pay more, or right to pay less or to receive more, tax, with the
following exception:

e Deferred tax assets are recognised only to the extent that the Directors consider that it is
more likely than not that there will be suitable taxable profits from which the future reversal
of the underlying timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in
the periods in which timing differences reverse, based on tax rates and laws enacted or
substantively enacted at the balance sheet date.

Business combinations

Business combinations are accounted for by applying the purchase method. The cost of a
business combination is the fair value of the consideration given, liabilities incurred or assumed
plus the costs

directly attributable to the business combination. On acquisition of a business, fair values are
attributed to the identifiable assets and liabilities. The excess of the fair value and directly
attributable

costs of the purchase consideration over the fair values to the Company'’s interest in the

The notes on pages 14-25 are an integral part of these financial statements 15
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B-FLEXION Services SUKZ Limited

Notes to financial statements
at 31 December 2022

Accounting policies (continued)

identifiable net assets and liabilities acquired have been recognised as an expense of the
Company.

Foreign currencies

The functional currency of the Group is sterling and transactions in foreign currencies are
recorded at the rate of exchange ruling on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated, into GBP, at
the rate of exchange ruling at the balance sheet date.

Ali differences are taken to the profit and loss account.

Deferred compensation

Deferred compensation is recognised at its estimated present value with any changes
recognised in the profit and loss account. The estimated value takes into consideration
expected returns of linked investments and the terms of the relevant deferred compensation
agreements. Management is required to make judgments and assumptions about the carrying
amount of linked investments within this estimation.

Going concern

The Group is reporting a deficit in shareholder's equity of £1,456,614 at 31 December 2022
(2021 - £5,116,982) despite ongoing operating profits, due to the transfer of business from
Kedge Capital (UK) Limited in 2020, a company under common control. The Group has a cash
balance of £1,965,271as at 31 December 2022 (2021 - £1,447,840), does not have any external
debt, and provides services on a cost-plus pricing basis to generate an operating profit each
year. The Directors have received written confirmation from B-FLEXION Holdings (Switzerland)
SA that it will provide a loan up to the balance of the 31 December 2022 year-end capital deficit,
if required for the Company to meet its liabilities, and that they would not intend to recall it in the
foreseeable future and for at least 24 months, as at 31 December 2022.

The Directors have considered the financial position of the Group for a period to 31 December
2024 (being in excess of twelve months from the date of approval of the financial statements)
and have a reasonable expectation that it has adequate resources to meet its liabilities as they
fall due and continue in operational existence for the foreseeable future. The Russia-Ukraine
conflict together with the associated geopolitical tensions are being closely monitored and the
Directors who do not underestimate the current situation and its impact on the Company,
however, they are of the opinion that the Company is well placed to manage its business risks
successfully despite the current uncertain economic outlook. The Directors are of the opinion
that the use of the going concern assumption is still appropriate and accordingly, the financial
statements have been prepared on a going concern basis.

Revenue
Revenue is attributable to the provision of administrative support services and advisory services.

2022 2021
£ £

Revenue attributable to administrative support
and advisory services 55,699,376 69,847,048
Total revenue for the year 55,699,376 69,847,048

The notes on pages 14-25 are an integral part of these financial statements 16
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B-FLEXION Services (UK) Limited

Notes to financial statements
at 31 December 2022

4. Operating profit

This is stated after charging/(crediting): 2022 2021
£ £

Auditor's remuneration — audit services 42,276 36,917

Depreciation of tangible assets 428,965 137,891

Loss/(gain) on foreign exchange transactions 6,608,915 391,050

Operating lease rentals 1,684,046 1,656,211

Charitable donations 532 -

5. Tax

(a) Taxon profit on ordinary activities 2022 2021
£ £

The tax charge is made up as follows:

Current tax:

UK corporation tax on profit for the year 2,023,993 5,250,145

Adjustments in respect of prior periods (233,395) 80,538

Total current tax 1,790,598 5,330,683

Deferred tax:

Movement for the year (note 15) (548,320) (1,221,480)

Tax on profit on ordinary activities 1,242,278 4,109,203

(b) Factors affecting the current tax charge for the year

The tax assessed for the year differs from the weighted average standard rate of corporation tax
in the UK of 19% (2021: 19%). A reconciliation is provided below:

2022 2021
£ £

Profit/(loss) on ordinary activities before taxation 4,902,647 6,002,444
Profit on ordinary activities before taxation multiplied by the
weighted average standard rate of UK corporate tax of 19% 931,503 1,140,464
(2021: 19%)
Effects of:
Expenses not deductible for tax purposes 94,842 3,960
Income not taxable for tax purposes (80,522) (60,795)
Fixed asset differences (74,125) (15,668)
Adjustments to tax charge in respect of previous periods (233,395) 80,538
Remeasurement of deferred tax ‘ (131,597) (3,684,374)
Deferred tax not recognized 735,572 6,583,809
Share of partnership profits - 61,269

Current tax charge (note 5(a)) 1,242,278 4,109,203

The notes on pages 14-25 are an integral part of these financial statements 17
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B-FLEXION Services (UK) Limited

Notes to financial statements
at 31 December 2022

6. Staff costs

2022 2021
£ £
Wages and salaries 31,149,561 49,481,716
Social security costs 3,719,502 6,378,230
Other pension costs — defined contribution 1,191,128 921,092
36,060,191 56,781,038
Included in Staff costs are the Directors’ emoluments shown in note 7 below.
The monthly average number of employees during the year was as follows:
2022 2021
No. No.
Administration and advisory services 94 76
94 76
Directors' emoluments
2022 2021
£ £
Emoluments 2,120,349 6,202,710
Board Fees 794,065 438,823
Company contributions to defined contribution pension
schemes 22,800 33,917
2,937,215 6,675,450
2022 2021
No. No.
Average number of members of defined contribution pension 3 4
schemes
3 4
The amounts in respect of the highest paid Director are as follows:
2022 2021
£ £
Emoluments 1,400,160 3,686,362
Company contributions to defined contribution pension
schemes 4,000 22,917
1,404,160 3,709,279
The notes on pages 14-25 are an integral part of these financial statements 18
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B-FLEXION Services (UK) Limited

Notes to financial statements

at 31 December 2022

8. Members’ remuneration
Group

A member’s share in the profit or loss of an LLP for the year is accounted for as an allocation of

profits or losses.

Kedge Capital PE LLP made distributions of £2,453,695 (2021 - £2,085,016) to its operating
members in the year, which have been expensed in administration expenses within the

consolidate income statement.

Kedge Capital PE LLP made a distribution of profits in the form of a dividend to the Company of
£445,613 (2021 - £nil) during the year.

9. Tangible fixed assets

Group and Company

Computer Office Fixtures & Leasehold Total

equipment Equipment Fittings improvements
Cost or
valuation £ £ £ £ £
o 15 anuary 1,101,618 5,208 12,422 11,953,560 13,072,898
Additions 66,072 - 13,423 5,631,621 5,711,116
Dilapidation
Asset B - - 46,274 46,274
At 31 1,167,690 5,298 25,845 17,631,455 18,830,288
December 2022 T ’ ’ e e
Depreciation
o 3 nuary 967,489 736 12,422 9549703 10,530,350
%‘;rge for the 102,662 1,766 9,916 212,387 326,731
Dilapidation
Asset - - - 102,234 102,234
At 31 1,070,151 2,502 22,338 9,864,324 10,959,314
December 2022 ! ’ ! ! ’ ! ! '
Net book value
At 31 97,539 2,796 3,507 7,767,132 7,870,974
December 2022
’;énga"”a'V 134,129 4,562 - 2,403,857 2,542,548

The notes on pages 14-25 are an integral part of these financial statements
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B-FLEXION Services (UK) Limited '

10.

Notes to financial statements

at 31 December 2022

Investments

Company
Investment undertakings

On the 1 July 2020, the Company became the managing member of Kedge Capital PE LLP, a
Limited Liability Partnership incorporated in England & Wales. The Company has included the

LLP in its consolidated group financial statements.

11. Debtors

Group 2022 2021
£ £
Trade debtors 2,036 -
Prepayments and accrued income 1,111,508 403,384
Other debtors 934,737 1
Deferred tax asset 3,250,275 2,701,955
Amounts owed by group undertakings (note 19) 9,366,242 16,492,203
Amounts owed by other related parties (note 19) 62,785,167 54,349,915
77,449,965 73,947,458
Company 2022 2021
£ £
Trade debtors 2,036 -
Prepayments and accrued income 1,079,746 386,353
Other debtors 758,072 1
Deferred tax asset 3,250,275 2,701,955
Amounts owed by group undertakings (note 19) 10,607,464 17,067,751
Amounts owed by other related parties (note 19) 61,358,327 63,211,701
77,055,920 73,367,761

Long term debtors comprise:
2022 2021
£ £
Amounts owed by related parties 2,168,459 ' 503,912
Rent Deposit - 6,352
2,168,459 510,264
The notes on pages 14-25 are an integral part of these financial statements 20
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B-FLEXION Services (UK) Limited

Notes to financial statements
at 31 December 2022

12. Creditors: amounts falling due within one year

Group 2022 2021
£ £

Trade creditors 545,472 1,043,618
Accruals 15,421,915 14,943,633
Pension creditors 249,116 116,273
Payroll creditors 1,025,368 990,986
Corporate tax payable 1,152,516 3,880,683

Amounts owed to group undertakings (note 19) 1,636,546 623,511
Amounts owed to related parties (note 19) 362,890 191,705
Other creditors 746,910 14,618
Lease incentive 104,502 250,483
21,245,235 21,805,027

Company 2022 2021
£ £

Trade creditors 536,672 1,035,779
Accruals 15,415,165 14,938,572
Pension creditors 249116 116,273
Payroll creditors 1,025,368 990,986
Corporate tax payable 1,152,516 3,880,683
Amounts owed to group undertakings (note 19) 1,636,546 644,418
Amounts owed to related parties (note 19) 362,890 191,705
Other creditors 746,910 96,258
Lease incentive 104,502 -
21,229,685 21,894,674
13. Creditors: amounts falling due after more than one year

Group 2022 2021
£ £
Long term incentive plan — deferred bonus 66,650,675 59,189,399
Accrued long term bonuses 1,035,672 1,131,411
Amounts owed to related parties (note 19) 1,500,000 -
Amount due to members of Kedge Capital PE LLP 479,700 536,900
69,666,047 61,108,193

The notes on pages 14-25 are an integral part of these financial statements 21
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13.

14.

15.

!B-FLEXION Services (UK) Limited

Notes to financial statements
at 31 December 2022

Creditors: amounts falling due after more than one year (continued)

Company
Lease incentive
Long term incentive plan — deferred bonus

Amounts owed to related parties (note 19)
Accrued long term bonuses

Provisions for liabilities

Dilapidations provision

2022 2021
£ £
- 250,483
66,650,675 59,189,399
1,500,000 -
1,035,672 1,131,411
69,186,347 60,571,293
2022 2021
£ £
- 651,871
- 651,871

The Company’s lease is due to terminate in July 2023 and negotiations have been undertaken
during the year with the landlord to agree a final figure for the dilapidations. An amount of
£895,000 has been agreed in full and final settlement of the reinstatement works required under
the terms of the lease. Due to the timing of the lease termination this has been included with
short term accruals for 2022. During the year, £102,662 (2021 - £190,147 credit) was debited to

the profit and loss account as depreciation of the reappraised dilapidation asset.

Deferred taxation

Recognised deferred tax asset/(liability)

The deferred taxation asset within debtors relates to:

Depreciation in deficit of capital allowances
Other timing differences in respect of bonus/pension
accruals

2022 2021

£ £

410,793 9,558
2,839,482 2,692,397
3,250,275 2,701,955

There are unrecognised deferred tax assets at 31 December 2022 of £13,304,211 (2021 —
£12,574,714) predominantly in respect of timing differences related to a long term incentive
plan. This asset has been written down and is not recognised in the balance sheet due to the

extended timeframe of its recoverability.

The notes on pages 14-25 are an integral part of these financial statements
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B-FLEXION Services SUKz Limited

16.

17.

18.

Notes to financial statements

at 31 December 2022

Issued share capital

Authorised: Ordinary shares of £1 each

Allotted, called up and fully paid:
Ordinary shares of £1 each

Pension commitments

2022

2021

The Group participates in defined contribution pension schemes. The assets of the schemes
are held separately from those of the Group in independently administered funds. The pension
cost charges represent contributions payable by the Group to the funds. Unpaid contributions at
the balance sheet date which are included in the financial statements as creditors are £249,116

(2021: £116,273).

Notes to the statement of cash flows

Reconciliation of profit to net cash inflow from operating activities

Group 2022 2021
£ £
Operating profit 4,464,519 5,949,271
Depreciation 428,965 137,891
(Increase)/decrease in debtors (4,612,382) (28,513,416)
Increase/(decrease) in creditors 10,028,082 26,622,600
Purchase of tangible fixed assets (5,711,117) (1,657,041)
(Gain)/loss in foreign exchange (88,014) (1,801)
Net cash inflow from operating activities 4,510,053 2,537,504
Company 2022 2021
£ £
Operating profit 4,536,850 5,949,271
Depreciation 428,965 137,891
(increase)/decrease in debtors (4,798,035) (27,992,313)
Increase/(decrease) in creditors 9,980,087 26,440,796
Purchase of tangible fixed assets (5,711,117) (1,657,041)
(Gain)/loss in foreign exchange (88,014) (1,801)
Net cash inflow from operating activities 4,348,736 2,876,803
The notes on pages 14-25 are an integral part of these financial statements 23
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18.

_B-FLEXION Services (UK) Limited

Notes to financial statements
at 31 December 2022

Related party transactions
Group

During the year the Group entered into transactions, in the ordinary course of business, with
other related parties. Transactions entered into, and trading balances outstanding at 31
December, are as follows:

Income from Expenses for . Amounts - Amounts
. . Disbursements owed to
services services aid on behalf of owed by related
supplied received P related parties .
parties
£ £ £ £ £
Entities not under common control:
2022 154,095 - 32,904 164,579 -
2021 124,237 - 103 124,340 -
Other entities under common control:
2022 55,545,281 - 192,527 23,449,323 1,999,437
2021 69,713,619 - 70,051 36,239,451 815,216

a) Transactions with subsidiaries and associates

During the year the Group held short term loan notes with B-FLEXION Treasury Limited, a
Company under common control. At year end the loan notes totalled £48,537,507 (2021 -
£34,478,327).

b) Key Management Personnel

All Directors and certain senior employees who have authority and responsibility for planning,
directing and controlling the activities of the Company and other group entities are considered to
be key management personnel. Total remuneration in respect of these individuals is £7,612,211
(2021: £12,100,830).

Company

The Company has taken advantage of the exemption in FRS 102 relating to transactions
between 100% owned subsidiaries, by not disclosing information on related party transactions
with entities that are part of the Group, or investees of the Group qualifying as related parties.

The notes on pages 14-25 are an integral part of these financial statements 24
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B-FLEXION Services ‘UKZ Limited

Notes to financial statements
at 31 December 2022

20. Other financial commitments
Future minimum rental payable under non-canceliable operating leases are as follows:

Land and buildings
2022 2021
£ £
Within one year _ 889,863 1,642,491
In two to five years - 889,683
In over five years - -
Net cash inflow from operating activities 889,863 2,532,174

21. Ultimate controlling party

The Group's ultimate parent undertaking and the smallest and largest group to consolidate
these financial statements is B-FLEXION Group Holdings SA, a company incorporated in
Switzerland. The registered address of B-FLEXION Group Holdings SA is 31-33 Avenue
Giuseppe Motta, 1202 Geneva, Switzerland.

In the Directors' opinion the Group’s ultimate controlling party is Ernesto Bertarelli.

The immediate parent undertaking of B-FLEXION Services (UK) Limited is B-FLEXION Holdings
(Switzerland) SA, a company incorporated in Switzerland. The registered address of B-
FLEXION Holdings (Switzerland) SA is 31-33 Avenue Giuseppe Motta, 1202 Geneva,
Switzerland.

The notes on pages 14-25 are an integral part of these financial statements 25



