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HS Butyl Limited
Annual Report and Financial Statements
Strategic Report for the year ended 31 March 2021

The directors present their strategic report for the year ended 31 March 2021.
Principal activity

The principal activity of the company is the manufacture and supply of butyl tapes.
Fair review of the business

Underlying sales decreased by 9% compared with the previous year due to the initial impact of Covid on our ability
to manufacture. However this effect was short-lived and turnover per month increased as the year progressed.
Market demand has increased, and sales levels are currently greater than pre-Covid levels. Manufacturing capacity
has been limited by the current tight labour market and longer lead times for capital equipment. Gross profit margins
have increased in the period due to our focus on more profitable markets, and the Leadership Team has responded
well to the Covid crisis by reducing overhead expenditure. This activity has led to a strong increase in pre-tax profit
for the financial year, from £178.986 to £1,073,385.

The balance sheet remains very strong with shareholders’ funds standing at £4,708,898 which is a 14% increase on
the previous year.

The directors are confident that the business remains on a sure footing and is well placed to take advantage of the
opportunities ahead. Clearly providing a safe ‘COVID secure’ work environment for our employees is of paramount
importance, and the directors have taken all the necessary steps to ensure this is the case.

The directors are very satisfied with the overall trading performance given the testing circumstances and are
confident that actions taken both during the period and subsequently will lead to a sustained improvement in results
going forward.

Principal risks and uncertainties

Whilst the medium term effects of COVID-19, Brexit and world economic volatility are still uncertain, the company is
planning for sales to remain strong in the medium term and is investing in capital machinery to meet demand and
improve efficiencies. We will maintain a tight rein on our overhead cost base accordingly. The potential risk is that
business levels decline in the face of a possible long lasting recession, however that is not the current expectation.
All indications are that public spending will be prioritised for construction, infrastructure and green energy projects
and the company is in a strong position to take advantage of this.

The directors remain vigilant to the risks and potential difficulties of international trade. The business has in place
robust plans which are reviewed on an ongoing basis. It is noted that, whilst a significant proportion of sales are into
the EU, there is a good spread of territories, markets and customers for our products.

HS Butyl is committed to identifying and effectively managing its risks and embedding the process of risk

management into the business management system. The impact and probability of each risk area is considered as
well as the mitigating actions required to minimise risk.
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HS Butyl Limited
Annual Report and Financial Statements
Strategic Report for the year ended 31 March 2021

Credit risk

The company has implemented policies that require appropriate credit checks on potential customers before sales
are made. The amount of exposure to any individual counter party is subject to a limit, which is reassessed
periodically.

Liquidity risk

The company actively maintains its short-term debt finance that is designed to ensure the company has sufficient
funds for operations and planned expansions.

Key performance indicators

The company uses a number of measures, both financial and non-financial to monitor the performance of the
company:

Operating profit - measuring the profits generated by the company's operations

Net cash flow from operating activities - measuring the performance in translating operating profit into cash flow
through management of working capital.

Sales and margin analysis

Order book and project pipeline

Labour utilisation

On time delivery and customer lead time

Future outlook

Despite the continued relatively unstable political and economic situation of the last year, the company continues to
benefit from a healthy forward order book, favourable exchange rates and positive sentiment in many of our
markets. The company continues to invest in plant, buildings and IT infrastructure to increase capacity and improve
efficiencies. The directors are confident that these investments will lead to further increases in sales and profitability
in the longer term.

Approved by the Board on 27 ( ....... and signed on its behalf by:

Oy —

R M Hodgson
Director
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HS Butyl Limited
Annual Report and Financial Statements
Directors' Report for the year ended 31 March 2021

The directors present their annual report and the audited financial statements for the year ended 31 March 2021.

Directors of the company

The directors who held office during the year were as follows:

C P Hodgson

R M Hodgson

S D Pounder

M P Clubley

Dividends

The directors do not propose the payment of a final dividend in respect of the financial year ended 31 March 2021.

Disclosure of information to the auditors

So far as the directors are aware, there is no information relevant to the audit of which the company's auditors are
unaware. The directors have taken the necessary steps to ensure that they themselves are aware of all relevant
audit information and made sure that the company's auditors are also aware of that information.

Approved by the Board on 27/"/2{ and signed on its behalf by:

R M Hodgson
Director
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H'S Butyl Limited
Annual Report and Financial Statements
Statement of Directors' Responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
appljcable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

+ select suitable accounting policies and apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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H'S Buty! Limited
Annual Report and Financial Statements
Independent Auditor's Report to the Members of HS Butyl Limited

Opinion

We have audited the financial statements of HS Butyl Limited (the "company") for the year ended 31 March 2021,
which comprise the Profit and Loss Account, the Balance Sheet, the Statement of Changes in Equity, the Statement
of Cash Flows and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

+ give a true and fair view of the state of the company's affairs as at 31 March 2021 and of its profit for the year
then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

in auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate. Based on the work we have performed, we
have not identified any material uncertainties relating to events or conditions that, individually or collectively, may
cast significant doubt on the company's ability to continue as a going concern for a period of at least twelve months
from when the financial statements are authorised for issue. Our responsibilities and the responsibilities of the
directors with respect to going concern are described in the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Continued on next page

Page 6



D-?S Butyl Limited
Annual Report and Financial Statements
Independent Auditor's Report to the Members of HS Butyl Limited

Continued from previous page

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

+ the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the foIIowmg matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of: Directors' Responsibilities set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

~ A further description of our responsibilities is available on the Financial Reporting Council's website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Continued on next page
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Independent Auditor's Report to the Members of HS Butyl Limited

Continued from previous page

Capability of the audit in detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The key laws and regulations we have considered in this context included the Companies Act, pension and
tax legislation. In addition, we have considered provisions of other laws and regulations that do not have a direct
effect on the financial statements but compliance with which may be fundamental to the company’s ability to operate
or to avoid a material penalty. The extent to which our procedures are capable of detecting irregularities, including
fraud is detailed below:

» Using our general commercial and sector experience and through discussions with the directors and other
management, we identified areas of laws and regulations that could reasonably be expected to have a material
effect on the financial statements as well as those arising from management’s own assessment of the risks that
irregularities may occur either as a result of fraud or error.

+ We examined the company’s regulatory and legal correspondence and discussed with the directors and other
management any known or suspected instances of fraud or non-compliance with laws and regulations.

* We communicated identified laws and regulations and potential fraud risks to all engagement team members and
remained alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.

+ In addressing the risk of management override of controls, we tested the appropriateness of journal entries. We
also challenged assumptions and judgements made by management in their significant accounting estimates and
judgements.

There are inherent limitations in the audit procedures described above and the further removed non-compliance
with laws and regulations is from the events and transactions reflected in the financial statements, the less likely we
would become aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk
of not detecting one from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentation, or through collusion.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’'s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

rovn— Ko
James R White (Senior Statutory Auditor)
For and on behalf of Brown Butler,
Chartered Accountants and Statutory Auditor
Leigh House
28-32 St Paul's Street
Leeds

West Yorkshire
LS12JT

Date-QO{#\/\{OWb&‘f 5202\\
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HS Butyl Limited
Annua!l Report and Financial Statements

_Profit and Loss Account for the year ended 31 March 2021

Turnover

Cost of sales

Gross profit

Distribution costs
Administrative expenses
Other operating income

Operating profit
Income from shares in group undertakings
Interest receivable and similar income

Interest payable and similar expenses
Profit on ordinary activities before taxation
Tax on profit

Profit for the financial year

The above results were derived from continuing operations.

Note
3

8]

11

2021 2020
£ £

15,052,704 16,481,526
(9,880,544) (11,121,725)
5172,160 5,359,801
(1,476,845)  (1,964,457)
(2,737,520)  (3,173,364)
180,876 2,498
1,138,671 224,478
- 11,965

- 547
(65,286) (58,004)
1,073,385 178,986
(208,756) (20,789)
864,629 158,197

The notes on pages 13 to 25 form an integral part of these financial statements.
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Company Registration Number 07841815
Balance Sheet as at 31 March 2021

2021 2020
Note £ £
Fixed assets
Intangible fixed assets 12 ' - 7,262
Tangible fixed assets 13 2,861,038 3,050,076
Investments 14 156,989 156,989
3,018,027 3,214,327

Current assets
Stocks 15 1,984,055 2,077,565
Debtors 16 4,650,405 4,203,683
Cash at bank and in hand 67,861 312,717

6,702,321 6,593,965
Creditors: Amounts falling due within one year 17 (4,588,793) (5,089,571)
Net current assets 2,113,528 1,504,394
Total assets less current liabilities 5,131,555 4,718,721
Creditors: Amounts falling due after more than
one year 17 (79,607) (246,867)
Provisions for liabilities 19 (343,050) (327,585)
Net assets 4,708,898 4,144,269
Capital and reserves
Called up share capital 20 75,000 75,000
Share premium reserve 21 3,428,928 3,428,928
Capital redemption reserve 21 3,948 3,948
Profit and loss account 21 1,201,022 636,393

4,708,898 4,144,269

These financial statements were approved and authorised for issue by the Board on qu"lz) and signed on its
behalf by:

R M Hodgson
Director

The notes on pages 13 to 25 form an integral part of these financial statements.
Page 10



[
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Annual Report and Financial Statements
Statement of Changes in Equity for the year ended 31 March 2021

At 1 April 2020
Profit for the year
Dividends

At 31 March 2021

At 1 Aprit 2019
Profit for the year
Dividends

At 31 March 2020

Capital
Share Share redemption Profit and
capital premium reserve loss account Total
£ £ £ £ £
75,000 3,428,928 3,948 636,393 4,144,269
- - - 864,629 864,629
- - - (300,000) (300,000)
75,000 3,428,928 3,948 1,201,022 4,708,898
Capital
Share Share redemption Profit and
capital premium reserve loss account Total
£ £ £ £ £
75,000 3,428,928 3,948 928,196 4,436,072
- - - 158,197 158,197
- - - (450,000) (450,000)
75,000 3,428,928 3,948 636,393 4,144,269

The notes on pages 13 to 25 form an integral part of these financial statements.
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HS Butyl Limited
Annual Report and Financial Statements

Statement of Cash Flows for the year ended 31 March 2021

Cash flows from operating activities

Profit for the year '
Adjustments to cash flows from non-cash items
Depreciation and amortisation

Profit on disposal of property plant and
equipment

Interest received
Dividends received
Interest paid
Taxation

Working capital adjustments
Decrease in stocks
(Increase)/decrease in trade and other debtors

Increase/(decrease) in trade and other creditors
Cash generated from operations

Taxation paid

Net cash flow from operating activities

Cash flows from investing activities
Interest received

Acquisitions of tangible fixed assets
Proceeds from sale of tangible fixed assets
Dividend income

Net cash flows from investing activities

Cash flows from financing activities

Interest paid

Proceeds from other borrowing draw downs
Repayment of other borrowing

Payments to finance lease creditors
Dividends paid

Net cash flows from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 April 2020

Cash and cash equivalents at 31 March 2021

Note

11

15
16
17

13
13

2021
£
864,629
421,779
65,286
208,756
1,560,450
93,510
(446,722)
236,342
1,443,580
1,443,580
(225,479)
(225,479)
(65,286)
1,253,860
(2,175,282)
(176,249)
(300,000)
(1,462,957)
(244,856)
312,717
67,861

2020
£

158 197

495178

(2,998)

(547)

(11,965)

58,004

20,789

716,658

1,152

557,193

(482,767)

792,236

(58,716)

733,520
547
(352,585)
17,000
11,965

(323,073)
(58,004)
2.175,282
(1,997,726)
(189,437)
(450,000)

(519,885)

(109,438)

422 155

312,717

The notes on pages 13 to 25 form an integral part of these financial statements.
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HS Buty! Limited
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 March 2021

General information

HS Butyl Limited is a private company limited by shares and incorporated in England and Wales under company
number 07841815.

The address of its registered office and principal place of business is:
Gordleton Industrial Park

Hannah Way

Pennington

Lymington

Hampshire

S041 8JD

Summary of significant accounting policies

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards including
Financial Reporting Standard 102 (2018) "The Financial Reporting Standard applicable in the UK and Republic of
Ireland" (FRS102) and the Companies Act 2006. The financial statements have been prepared on a going concern
basis under the historical cost convention, modified to include certain items at fair value. The presentation currency
is £ sterling and the accounts are rounded to the nearest pound.

The significant accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented, unless otherwise stated.

Key sources of estimation uncertainty

The preparation of the financial statements requires management to make estimates and assumptions concerning
the future. The resulting accounting estimates and assumptions will, by definition, seldom equal the related actual
results. The directors are of the opinion that there are no areas of estimation uncertainty and critical judgements that
affect materially the accounting policies and the reported amounts of assets, liabilities, income and expenses in the
current and prior year.

The company experienced disrupted operating activities during the national lockdown between March and May
2020. However, following the lifting of the lockdown restrictions the company has largely returned to normal
operational levels and based on the restrictions imposed at the present time the directors expect this to continue.

Despite the uncertainty caused by the COVID-19 pandemic the company has remained profitable and cash
generative since the year end. Looking towards the future the directors have judged that the company’'s operations
and trading will continue to be resilient, but in these uncertain times this cannot be guaranteed.

Turnover

Turnover is measured at fair value of the consideration received or receivable, net of discounts and value added
tax. Turnover includes revenue earned from the sale of goods.

Turnover from the sale of goods is recognised when the significant risks and rewards of ownership of the goods has
transferred to the buyer. This is usually when the goods have been delivered to customers such that the risks and
rewards of ownership have been transferred to them.

Government grants

Grants towards capital expenditure are released to the profit and loss account over the expected useful life of the
assets. Grants towards revenue expenditure are released to the profit and loss account as the related expenditure
is incurred.

Pension contrlbutlons

The company has a defined contrlbutlon pension scheme. The pen5|on costs charged to the profit and loss account
are the contributions payable in respect of the accounting period.
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HS Butyl Limited
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 March 2021

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that a
charge attributable to an item of income or expense recognised as other comprehensive income is also recognised
directly in other comprehensive income.

Current tax is recognised for the amount of corporation tax payable in respect of the taxable profit for the year using
tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed by the balance
sheet date. Deferred tax assets are only recognised to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is calculated using tax rates
and laws that have been enacted or substantively enacted by the balance sheet date.

Goodwill
Goodwill is measured at cost less accumulated amortisation and any accumulated impairment losses.

Amortisation

Amortisation is charged so as to allocate the cost of intangible assets less their residual values over their estimated
useful lives. The annual rates and method of depreciation are as follows:-

Asset class Amortisation method and rate
Goodwill 10 years straight line

Tangible fixed assets
Tangible fixed assets are measured at cost less accumulated depreciation and any accumulated impairment losses.

Depreciation

Depreciation is calculated to write down the cost less estimated residual value of all tangible fixed assets over their
expected useful lives. The annual rates and methods of depreciation are as follows:-

Asset class Depreciation method and rate
Plant and machinery 4 - 20 years straight line basis
Fixtures,fittings and equipment 3 - 10 years straight line basis
Motor vehicles 25% reducing balance
Leasehold improvements 10 years straight line basis

Impairment of fixed assets

At the balance sheet date, if there is an indication of possible impairment, the recoverable amount of any affected
asset is estimated and compared to its carrying amount. If the estimated recoverable amount is lower, the carrying
amount is reduced to its estimated recoverable amount, and an impairment loss is recognised in the profit and loss
account. The reversal of an impairment loss is recognised immediately in the profit and loss account.

Research and development

Research expenditure is written off to the profit and loss account in the year in which it is incurred. Development
expenditure is written off in the same way unless the directors are satisfied as to the technical, commercial and
financial viability of individual projects. In this situation, the expenditure is deferred and amortised over the period
during which the company is expected to benefit.

Investments
The investment in the joint venture is accounted for at cost less impairment.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. The cost of
finished goods and work in progress comprises direct materials and, where applicable, direct labour costs and an
appropriate proportion of overhead expenses. Provision is made for damaged, obsolete and slow moving stock
where appropriate.
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HS Butyl Limited
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 March 2021

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially
at fair value, net of transaction costs, and are subsequently measured at amortised cost using the effective interest
method, less any impairment.

Creditors

Short term creditors are measured at transaction price. Other financial liabilities, including bank loans, are
measured initially at fair value, net of transaction costs, and are subsequently measured at amortised cost using the
effective interest method.

Foreign currency

Transactions in foreign currency are translated at the spot rate at the date of the transactions. Assets and liabilities
denominated in foreign currencies are retranslated at the rate of exchange at the balance sheet date. All exchange
differences are taken to the profit and loss account.

Borrowings
All borrowing costs are recognised in profit or loss in the period in which they are incurred.

Leases

Fixed assets acquired under finance leases are included in the balance sheet at cost and an appropriate provision
made for depreciation. The outstanding liabilities under such agreements less interest not yet due are included in
creditors. Interest attributable to each period is charged to the profit and loss account.

Operating lease rentals are charged to the profit and loss account on a straight line basis over the period of the
lease.

Share based payments

The company provides share-based payment arrangements to certain employees. The arrangements are measured
at fair value at the date of grant. The fair value is expensed on a straight-line basis over the vesting period. The
amount recognised as an expense is adjusted to reflect the actual number of shares or options that will vest.

Financial instruments
Derivatives are recognised at fair value with changes in fair value taken to profit and loss account.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the
company.

Turnover
The analysis of the company's turnover for the year from continuing operations is as follows:

2021 2020
£ £
Sale of goods 15,052,704 16,481,526
The analysis of the company's turnover for the year by market is as follows:
2021 2020
£ £
UK ' 5,919,333 6,370,503
Europe 7,537,956 7,933,661
Rest of world ' 1,595,415 2,177,362

15,052,704 16,481,526
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HS Butyl Limited
Annual Report and Financial Statements

Notes to the Financial Statements for the year ended 31 March 2021

Other operating income

The analysis of the company's other operating income for the year is as follows:

Grants received

Operating profit
Operating profit is stated after charging:

Depreciation of tangible fixed assets

Amortisation of intangible fixed assets

Research and development costs

Foreign exchange losses

Operating lease charges

Profit on disposal of property, plant and equipment

Auditors' remuneration

Audit of the financial statements

Other fees payable to auditor:
All other non-audit services

Interest receivable and similar income

Other interest receivable

Interest payable and similar charges

Bank interest
Interest on obligations under finance leases

Other interest

2021 2020
£ £
180,876 2,498
2021 2020
£ £
414,517 455,926
7,262 39,252
29,016 23,688
55,356 57,233
415,716 401,659
; (2,998)
2021 2020
£ £
15,735 14,528
2,275 2,200
2021 2020
£ £
- 547
2021 2020
£ £
115 203
9,661 13,215
55,510 44,586
65,286 58,004
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HS Butyl Limited
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 March 2021

9 Staff costs

Employee costs, including directors, during the year:

2021 2020
£ £
Wages and salaries 3,992,244 4,670,638
Social security costs 344450 392,345
Other pension costs 58,634 84,071

4,395,328 5,147,054

The average number of persons employed by the company (including directors) during the year, analysed by
category was as follows:

2021 2020
No. No.
Production 99 99
Administration 35 43
134 142
10 Directors' remuneration
The directors' remuneration for the year was as follows:
2021 2020
£ £
Salaries 218,132 298,413
Benefits in kind 15,902 29,711
Aggregate remuneration 234,034 328,124
Pension contributions 14,554 14,554
' 248,588 342,678
2021 2020
No. No.
The number of directors accruing benefits under a defined benefit pension scheme
during the year was: 2 2
Remuneration in respect of the highest paid director:
2021 2020
£ £
Aggregate remuneration 132,418 131,695
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Tax on profit on ordinary activities

2021 2020

£ £

Current taxation
UK corporation tax ’ 193,291 -
UK corporation tax adjustment to prior periods - (7,487)

193,291 (7,487)
Deferred taxation
Origination and reversal of timing differences ' 15,465 28,276
Tax on profit 208,756 20,789

The tax charge for the year is lower than (2020: lower than) the standard rate of corporation tax in the UK of 19%
(2020: 19%).

The differences are reconciled below:

2021 2020
£ £
Profit before tax 1,073,385 178,986
Corporation tax at standard rate 203,943 34,007
Effect of revenues exempt from taxation - (2,273)
Expenses not deductible for tax purposes . 4,318 (940)
Increase (decrease) in UK and foreign current tax from adjustment for prior periods - (7,487)
Origination and reversal of timing differences 7,662 (5,976)
Tax increase (decrease) arising from group relief - 9,309
Tax decrease from effect of adjustment in research and development tax credit (7,167) (5,851)
Total tax charge 208,756 20,789

The amount of the net reversal of deferred tax liabilities expected to occur during the year beginning after the
reporting period is £12,419 (2020: £32,814). This relates to the reversal of existing timing differences on tangible
fixed assets present at the balance sheet date.
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12 intangible assets

Cost
At 1 April 2020

At 31 March 2021

Amortisation
At 1 April 2020

Charge for the year
At 31 March 2021
Net book value

At 31 March 2021
At 31 March 2020
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Goodwill
£

1,684,698

Total
£

1,584,698

1,584,698

1,584,698

1,677,436
7,262

1,577,436
7,262

1,584,698

1,584,698

7,262

7,262
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13 Tangible fixed assets

Furniture,
Leasehold Plant and fittings and
improvements  machinery equipment Total
£ £ £ £

Cost
At 1 April 2020 105,206 5,081,181 369,395 5,555,782
Additions ' - 147,479 78,000 225479
At 31 March 2021 105,206 5,228,660 447,395 5,781,261
Depreciation
At 1 April 2020 22,817 2,285,988 196,901 2,505,706
Charge for the year 10,521 356,197 47,799 414,517
At 31 March 2021 33,338 2,642,185 244700 2,920,223
Net book value
At 31 March 2020 82,389 2795193 172,494 3,050,076
At 31 March 2021 71,868 2,586,475 202,695 2,861,038

Assets held under finance leases

The net carrying amount of tangible fixed assets includes the following amounts in respect of assets held under
finance leases:

2021 2020
£ £
Plant and machinery 688,903 758,219

Tangible fixed assets with a net book value of £2,861,038 (2020: £3,050,076) are pledged as security for liabilities
of the company. :
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14 Investments in joint ventures
2021 2020

£ £
Investments in joint ventures 156,989 156,989
Aggregate financial information of joint venture
2021 2020

' £ £
Total assets 872,656 1,003,790
Total liabilities (275,049) (455,166)
Net assets 597,607 548,624
Revenues 1,162,048 2,046,256
Profit ‘ 87,505 50,373

Details of undertaking

Details of the investments in which the company holds 20% or more of the nominal value of any class of share
capital are as follows:

Description of Proportion

Joint venture holding of holding Principal activity
Anabond HS Butyl Private Limited Ordinary 50% Manufacturing,

distributing and selling of
Butyl products in India.

The aggregate amount of the total investment in the joint venture, by way of the equity method of valuation, is
£298,804 (2020: £274,312). Further, the company's total comprehensive income for the financial year would be
increased by £43,753 (2020: £13,222) and the company's total equity as shown on its balance sheet would increase
by £141,815 (2020: £117,323).

15 Stocks
2021 2020
£ £
Raw materials ' 1,607,003 1,611,647
Goods for resale 377,052 465,918

1,984,055 2,077,565

The amount charged to the profit and loss account in the year in respect of write downs of stocks is £31,675 (2020:
£32,000).

Stocks with a net book value of £1,984,055 (2020: £2,077,565) are pledged as security for liabilities of the company.

Page 21



t
" HS Butyl Limited
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 March 2021

16 Debtors
2021 2020
£ £
Trade debtors 3,809,283 3,366,317
Amounts owed from group undertakings - 13
Amounts owed from participating interests 180,512 382,766
Other debtors 14,625 78,312
Prepayments 645,985 376,275

4,650,405 4,203,683

Debtors with a value of £4,650,404 (2020: £4,203,683) are pledged as security for liabilities of the company.

17 Creditors:
Amounts falling due within one year

2021 2020
£ £
Finance lease liabilities 177,564 186,553
Trade creditors 2,166,995 2,284,061
Social security and other taxes 91,312 99,295
Other creditors . 29,686 54,507
Corporation tax 193,291 -
Other current financial liabilities 1,253,860 2,175,282
Accruals 676,085 289,873

4,588,793 5,089,571

Amounts falling due after more than one year
Finance lease liabilities 79,607 246,867

18 Security

Finance leases and other current financial liabilities totalling £1,511,031 (2020: £2,608,702) are secured by a fixed
and floating charge over assets in which they relate.
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19 Provisions

Deferred tax Total
£ £
At 1 April 2020 327,585 327,585
Increase in existing provisions 15,465 15,465
At 31 March 2021 343,050 343,050
Analysis of deferred tax is as follows:
£
2021 Liability
Capital allowances in excess of depreciation 343,050
£
2020 Liability
Capital allowances in excess of depreciation 327,585
20 Share capital
Allotted, called up and fully paid shares
2021 2020
No. £ No. £
A Ordinary shares of £1 each 12,500 12,500 12,500 12,500
B Ordinary shares of £1 each 26,250 26,250 26,250 26,250
C Ordinary shares of £1 each 26,250 26,250 26,250 26,250
D Ordinary shares of £1 each 10,000 10,000 10,000 10,000
75,000 75,000 75,000 75,000

Rights, preferences and restrictions

All shares rank pari passu in all respects except that no class of share is entitled to any dividend declared on any
other class of share.

21 Capital and reserves
Called-up share capital - repreéents the nominal value of shares that have been issued.

Share premium account - includes any premiums received on issue of share capital. Any transaction costs
associated with the issuing of shares are deducted from share premium.

Profit and loss account - includes all current and prior period retained profits and losses.

Capital redemption reserve - represents shares redeemed by the company.
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22 Financial commitments

Total financial commitments which are not included in the balance sheet are set out below:

Capital commitments

Total capital commitments which are not included in the balance sheet amount to £nil (2020: £30,114).

Operating leases

The total of future minimum operating lease payments is as follows:

2021 2020
£ £
Within one year 290,577 288,468
Between one and five years 1,114,707 1,113,932
After five years 283,288 558,288
1,688,572 1,960,688
23 Analysis of changes in net debt
At 1 April Non-cash At 31 March
2020 Cash Flows changes 2021
Finance
leases
£ £ £ £
Long-term borrowings (246,867) - 167,260 (79,607)
Short-term borrowings (2,361,835) 1,097,671 (167,260)  (1,431,424)
Total liabilities (2,608,702) 1,097,671 - (1,511,031)
Cash and cash equivalents 312,717 (244,856) - 67,861
Total net debt (2,295985) 852815 - (1,443170)

24 Share-based payments
HS Butyl Share Option Scheme

Scheme details and movements

Certain employees of the company have been granted options over the shares in the parent company, Lymington
Holdings Limited. The options are granted with a fixed exercise price of 49.64p, are exercisable on sale of the
business and expire on 31 December 2023. Employees are required to remain in employment within the company.

The movements in the number of share options during the year were as follows:

2021 2020
Number Number
Outstanding, start of period 1,631 2,610
Expired during the period - (979)
Outstanding, end of period 1,631 1,631
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25 Contingent liabilities

During the year the company was party to a cross guarantee with Lymington Holdings Limited, the ultimate parent
company, for all bank borrowings. At 31 March 2021 the amount guaranteed was £293,021, (2020: £456,958).

26 Related party transactions

Summary of transactions with other related parties

During the year the company made sales to a company under common control, amounting to £102,644 (2020:
£112,447). The amount owed from this company at the year end amounted to £57,769 (2020: £28,708). The
company also made purchases from a company under common control amounting to £nil (2020: £2,000).

During the year management charges were also charged by this company amounting to £100,918 (2020:
£147,044). '
The amount owed to this company at the year end amounted to £9,673 (2020: £32,271).

During the year the company made sales to a joint venture, amounting to £339,033 (2020: £947,760). The amount
owed from this company at the year end amounted to £180,512 (2020: £382,766). During the year the company
received dividends amounting to £nil (2020: £11,965).

The company has taken the exemption not to disclose transactions with its parent company as it is a wholly owned
subsidiary and consolidated financial statements are prepared.

Key management compensation

2021 2020
£ £
Salaries and other short term employee benefits 276,186 379,123

27 Controlling party
The company's immediate parent is Lymington Holdings Limited, a company incorporated in England and Wales.
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