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Tropic Skincare Limited { formerly Tropic Skin Care Limited)
Financial Statements
For the year ended 30 June 2018

Strategic report

The directors present their strategic report on the company for the year ended 30 June 2018,

Principal activity

The principal activity of the company is manufacturing and selling of skincare and cosmetic products primarily to the
Ambassadors with a small portion of sales to end consumers.

Business review

The company performed very well during its sixth full year of trading. Sales of £22,682,062 (2017: £12,673,722)
generated a profit before tax of £5,136,882 (2017: £3,045,685). The increasing revenue is attributed to the organic
growth of the company in the current financial year, this has been the result of increased Ambassadors from the prior
period to the current period with a strong retention rate.

Key financial performance indicators
30 June 30 June Change Growth

2018 2017 %
£000 £000 £°000
Turnover 22,682 12,674 10,008 79.0%
Operating profit 5,126 3,039 2,087 68.7%
As a % of turnover 22.6% 24.0% - (1.4%)

Principal risks and uncertainties
Price risk

The company is exposed to price risk on some raw materials. The company does not manage this exposure due to
cost benefit consideration.

Cash flow risk

With no credit given to customers the company’s cash inflow risk is limited to any general downturn in sales. The
company’s cash flow risk is mainly associated to its spending decisions. The company mitigates this by purchasing
stock in line with the latest forecast sales and regularly reviewing its capital expenditure plans.

Credit risk

The company offers no credit on its sales. The company negotiates credit on purchases wherever possibie. The credit
risk on liquid funds is Jimited because the counterparties are banks with high credit ratings.

Liguidity risk
The company has no debt and little liquidity risk.
Brexit risk

The company continues to monitor the impact of Brexit and will make the necessary changes to its business as
matters develop.

This report is approved by the Board of directors on 6 March 2019 and signed on its behalf by:

S

anaging Director
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Directors’ Report

The directors present their annual report on the affairs of the company, together with the financial statements and
auditor’s report for the year ended 30 June 2018.
Going concern

The directors have a reasonable expectation that the Company has adequate resources to continue in operation for the
foreseeable future. Thus, they continue to adopt the going concern basis of accounting in preparing the annual
financial statements.

Further details regarding the adoption of the going concern basis can be found in the statement of accounting policies
in note 2 to the financial statements.

Future developments

The new financial year has started well, and the company continues to grow in line with expectations.

The company is expected to continue its growth in the forthcoming year via its ambassadors, due to its excellent
range and quality of products.

In addition to increasing the company’s market shares, the directors continue to focus on expanding the number of
Ambassadors and enhancing product quality.

The planned move to our new Headquarters is progressing well and we expect to be fully operational at the new site
in early 2019.

Directors
The directors who served the company during the period were as follows:

Lord A. M. Sugar
5. Ma

Director’s indemnities

The company has made qualifying third party indemnity provisions for the benefit of its directors which were made
during the year and remain in force at the date of this report.

Dividends

The directors did not declare a dividend during the year (2017: £2,900,000).

Change of name
On 5" December 2017 the company changed its name from Tropic Skin Care Limited to Tropic Skincare Limited.

Events after the Statement of Financial Position

The company signed a lease for its new Headquarters in July 2018. The plan is to move after the fit out is completed
in early 2019,
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Tropic Skincare Limited (formerly Tropic Skin Care Limited)
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Directors’ Report

Statement as to disclosure of information to the auditor

BDO LLP were appointed in office as auditor of the company and a resolution to reappoint them will be proposed at
the forthcoming Annual General Meeting.

Each of the persons who is a director at the date of approval of this report confirms that:

* so far as the director is aware, there is no relevant audit information of which the company's auditor is unaware;
and

s the directors have taken all the steps that he/she ought to have taken as a director to make himself/herself aware of
any relevant audit information and to establish that the company's auditor is aware of that information.

This report is approved by the Board of directors on 6 March 2019 and signed on its behalf by:

S.Ma
Managing Director
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Directors’ responsibilities statement

The directors are responsible for preparing the strategic report, the directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the cempany and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
s select suitable accounting policies and then apply them consistently;
¢  make judgements and accounting estimates that are reasonable and prudent;

s prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
-.company will continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
freud and other irregularities.
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Independent auditor’s report to the members of Tropic Skincare Limited

Opinion

We have audited the financial statements of Tropic Skincare Limited (formerly known as Tropic Skin Care Limited)
(the ‘Company*) for the year ended 30 June 2018 which comprise the statement of income, the statement of financial
position, the statement of changes in equity, the cash flow statement and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in the
preparation of the financial statements is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e  pive a true and fair view of the state of the company’s affairs as at 30 June 2018 and of its profit for the year
then ended; '

*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

s  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report, We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to report
to you where:

s the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

#  the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.
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Independent auditor’s report to the members of Tropic Skincare Limited

Opinions on other matters prescribed by the Companies Act 2006
in our opinion, based on the work undertaken in the course of the audit:

»  the informaticn given in the Strategic report and Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

e the Strategic report and Directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in refation to which the Companies Act 2006 requires
us to report to you if, in our opinion; :

*  adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and retums; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
materia) misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
[SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council's website at: https://www.frc_org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report,
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Independent auditor’s report to the members of Tropic Skincare Limited

Use of our report

This report is made solely to the company’s members, 8s a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullést extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Ppo P

James Fearon (Senior Statutory Auditor)
For and on behalf of BDO LLP, statutory auditor
Gatwick

United Kingdom

Date: 12 March 2019

BDO LLP is a timited liability partnership registered in England and Wales (with registered number OC305127).
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Tropic Skincare Limited (formerly Tropic Skin Care Limited)

Statement of income
For the year ended 30 June 2018

Note
Turnover 4
Cost of sales
Gross profit
Administrative expenses
Operating profit
Finance income 3
Profit before taxation 5
Tax charge on profit 10

Profit for the financial year

All activities of the company are from continuing operations.

30 June 30 June
2018 2017

£ £
22,682,002 12,673,722

(11,329,849) (6,278,108)

11,352,153 6,395,614

(6,226,632) (3,356,423)

5,125,521 3,039,191

11,361 6,494

5,136,882 3,045,685

(1,003,356) (595,607)

4,133,526 2,450,078

The company has no other recognised gains or losses in the year or prior year other than as presented in the profit and
loss accounts above, therefore no separate Statement of Comprehensive Income has been presented.

The notes on pages 13 t0 23 form part of these financial statements.
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Tropic Skincare Limited (formerly Tropic Skin Care Limited)

Statement of financial position
At 30 June 2018

30 June 30 June

2018 1017
Note £ £

Fixed assets
Tangible assets i 563,079 332,097
Intangible assets 12 236,404 145,532

799,483 477,629

Current assets

Stocks . 13 . 2,566,325 936,051
Debtors 14 1,402,576 869,199
Cash at bank and in hand ) 3,817,516 905,509

7,786,417 2,710,759

Creditors: amounts falling due within one year X 15 {3,849,867) (2,695,3881)
Net current assets 3,936,550 14,878
Total assets less current liabilities 4,736,033 492,507
Provision for liabilities and charges 16 (110,000) -
Net assets 4,626,033 492,507

Capital and reserves

Called-up share capital 17 200 200
Share premium account 18 199,900 199,960
Profit and loss account 19 4,425,933 292,407
Shareholders® funds 4,626,033 492,507

The financial statements of Tropic Skincare Limited (registered number 07840950) were approved by the board of
directors and authorised for issue on 6 March 2019, and are signed on behalf of the board by:

=]

.Ma
Managing Director

The notes on pages 13 to 23 form part of these financial statements.

10
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Tropic Skin Care Limited (formerly Tropic Skin Care Limited)

Cash flow statement

At 30 June 2018
Called up Share Profit and loss
share capital premium account Total
£ £ £
As at 30 June 2016 - 200 199,900 742,329 942,429
Total comprehensive income : - - 2,450,078 2,450,078
Dividends - - (2,900,000) (2,900,000}
As at 30 June 2017 200 199,900 292,407 492,507
Total comprehensive income - - 4,133,526 4,133,526
As at 30 June 2018 200 199,900 4,425,933 4,626,033

The notes on pages 13 to 23 form part of these financial statements.
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Tropic Skin Care Limited (formerly Tropic Skin Care Limited)

Cash flow statement
At 30 June 2018

Cash flow from operating activities
Profit for the year

Adjustments for:

Depreciation of tangible fixed assets
Amortisation of intangible fixed assets
Profit on disposal of fixed assets
Finance income

Taxation expense

Increase in debtors

Increase in stock

Increase in creditors

Increase in provisions

Cash generated from operations

Tax paid

Net cash flows from operating activities
Investing activities

Purchase of tangible fixed assets
Purchase of intangible fixed assets

Proceeds from sale of fixed assets
Interest received

Net cash used in investing activities
Financing activities

Dividends paid

Net cash used in finance activities
Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

There are no cash equivalents at the beginning or the end of the year,

The notes on pages 13 to 23 form part of these financial statements.

30 June 30 June
2018 2017
£ £
4,133,526 2,450,078
254227 216,913
23,796 27,927
- (1,708)
(i11,361) (6,494)
1,003,356 595,607
(533,3717) (567,694)
(1,630,274) (148,397)
1,271,634 873,270
110,000 -
4,621,527 3,439,502
£1,121,004) [278,337)
3,500,523 3,161,165
(485,209) (159,943)
(114,668) (125,908)
- 13,083
11,361 6,494
(588,516) (266,274)
- (2,900,000)
~  {2,%900,000)
2,912,007 (5,109)
905,509 910,618
3,817,516 905,509
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Tropic Skincare Limited ( formerly Tropic Skin Care Limited)

Notes to the financial statements
For the year ended 30 June 2018

General information

Tropic Skincare Limited js a private company limited by shares incorporated in the United Kingdom under the
Companies Act 2006. The company is a private company registered in England and Wales.

The address of the registered office is Amshold House, Goldings Hill, Loughton, Essex, 1G10 2RW and the
nature of the company’s operations and its principal activities are set out in the Strategic Report.

The financial statements have been prepared in accordance with FRS 102, the Financial Reporting Standard
applicable in the United Kingdom.

Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the
year and to the preceding year.

Basis of preparation

The financial statements have been prepared on the historical cost basis. The preparation of the financial
statements in accordance with FRS 102 requires the use of certain critical accounting estimates, further details
of which are given in part d. It also requires company management to exercise judgement in applying the
company’s accounting policies.

The financial statements are prepared in sterling, which is the functional currency of the entity.

Going concern

The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus, they continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

Fixed assets

Tangible and intangible assets are initially recorded at cost or valuation, and subsequently reduced by
depreciation and any provision for impairment. Depreciation is provided on all fixed assets at rates calculated
to write off the cost or valuation, less estimated residual value, of each asset on a straight-line basis over its
expected useful life, as follows:

Tangible

Fixtures and Fittings 10%-50% Straight line
Plant and Machinery 10%-50% Straight line
Computer and Office Equipment 25%-50% Straight line
Improvements to Property 25%-50% Straight line
Intangible

Computer Software 25%-50% Straight line

13
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Notes to the financial statements
For the year ended 30 June 2018

d

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice
of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three
months from the date of acquisition and that are readily convertible to known amounts of cash with
insignificant risk of change in value.

Taxation

The taxation expense represents the aggregated amount of current and deferred tax recognised in the reporting
period.

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recavered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the company's taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised in
the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised 6nly to the extent that, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Deferved tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
baiance sheet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to
property, plant and equipment measured using the revaluation model and investment property is measured
using the tax rates and allowances that apply to sale of the asset.

Tax is recognised in profit and loss, except to the extent where items recognised in other comprehensive
income or equity are chargeable to or deductible for tax purposes, the resulting current or deferred tax expense
or income is recognised in the same component of comprehensive income or equity as the transaction or other
event that resulted in the tax expense or income.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts
and the company intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Deferred tax assets and liabilities are offset only if: a) the company has a legally enforceable right to set off
cutrent tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and
settle the fiabilities simultaneously, in each future period in which significant amounts of deferred tax
liabifities or assets are expected to be settled or tecovered.

Revenue recognition

Revenue is recognised at fair value of the consideration received or receivable for sale of goods in the ordinary
course of business. The fair value of the goods takes into account trade discounts, settlement discounts and is
shown net of VAT. Revenue is recognised when the significant risks and rewards are physically delivered to
the customer.

14
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Tropic Skincare Limited ( formerly Tropic Skin Care Limited)

Notes to the financial statements
For the year ended 30 June 2018

8.

Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the statement of financial position are reporied at the
rates of exchange prevailing at that date.

Exchange differences are recognised in profit or loss in the period in which they arise except for exchange
differences arising on gains or losses on non-monetary items which are recognised in other comprehensive
income.

Leases

The company as lessee

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are
not made on such a basis: Benefits received and receivable as an incentive to sign an operating lease are
similarly spread on a straight-line basis over the lease term.

Finance cosits
As interest arises, it accrues in the profit or loss account.
Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a past event, it is
probable that the entity will be required to transfer economic benefits in settlement and the amount of the
obligation can be estimated reliably. Provisions are recognised as a liability in the statement of financial
position and the amount of the provision as an expense.

Provisions are initially measured at the best estimate of the amount required to settie the obligation at the
reporting date and subsequently reviewed at each reporting date and adjusted to reflect the current best
estimate of the amount that would be required to settle the obligation. Any adjustments to the amounts
previously recognised are recognised in profit or loss unless the provision was originally recognised as part of
the cost of an asset. When a provision is measured at the present value of the amount expected 10 be required
to settle the obligation, the unwinding of the discount is recognised as a finance cost in profit or loss in the
period it arises.

Inventory

- Inventories are stated at the [ower of cost or net realisable value. Cost is determined using the latest purchase

price method. Cost comprises direct materials and, where applicable, direct labour costs and those overheads
that have been incurred in bringing the stocks to their present location and condition.

Net realisable value is the estimated selling price less al) estimated costs to be incurred in marketing, selling
and distribution,

Selling costs, abnormal losses, storage costs and administration overheads not contributing to inventories are
expensed as incurred.

Research and development
Research and development expenditure is expensed in the period in which it is incurred.
Pensions

The company operated a defined contribution plan for its employees. A defined contribution pension plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the contributions
have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the statement of comprehensive income when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are held
separately from the company in independent administered funds.

15



(Page 18 of 25)

Tropic Skincare Limited ( formerly Tropic Skin Care Limited)

Notes to the financial statements
For the year ended 30 June 2018

n Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instrument.

i Financial assets

Financal assets are initially measured at transaction price (including transaction costs) and
subsequently held at amortised costs.
i, Financial liabilities
Financial liabilities are classified according to the substance of the contractual arrangements
entered into. :
Judgements and key sources of estimarion uncertainty

In the application of the Company’s accounting policies the directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant, Actual
results may differ from these estimates. :

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised.

The most significant judgements and estimations taken by directors are the provisions for slow moving or
obsolete stock. This requires an assessment to be made on the recoverable value of old stock and potential
stock losses for raw materials in the production process.

3. Finance income

30 June 30 June
2018 2017
£ £
Bank interest receivable 11,361 6,494
4. Revenue
30 June 30 June
2018 2017
£ £
Revenue arises from:
Sale of goods 22,682,002 12,673,722

The whole of the revenue attributable to the principal activity of the company is wholly undertaken in the United
Kingdom.

16
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Tropic Skincare Limited ( formerly Tropic Skin Care Limited)

Notes to the financial statements
For the year ended 30 June 2018

5. Operating profit

30 June 30 June
2018 2017
£ £
Profit before taxation is stated after charging/(crediting):
Depreciation of tangible assets 254,227 216,913
Amortisation of intangible assets 23,796 27,927
Profit on disposal of fixed assets - 1,708
(Profit)/Loss on foreign exchange (53,153) 1,687
Operating lease expense- Land and buildings - 148,795 133,712
6. Auditor’s remuneration
30 June 30 June
2018 2017
£ £
Fees payable for the audit of the financia) statements 23,000 37,000

7. Staff costs

The average monthly number of persons employed by the company during the period, including the directors,

amounted to: -
30 June 30 June

2018 2017

Production and warehouse staff 75 48
Administrative staff 31 22
106 70

I

The aggregate payroll costs incurred during the period, relating to the above including directors, were:

30 June 30 June

2018 2017

£ £

Wages and salaries 2,351,393 1,373,043
Social security costs 204,909 112,153
Pension contributions 15,862 6,899

2,572,164 1,492,095
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Tropic Skincare Limited ( formerly Tropic Skin Care Limited)

Notes to the financial statements
For the year ended 30 June 2018

8. Directors’ remuneration

The directors’ aggregate remuneration (included in note 7) in respect of qualifying services was:

Remuneration

Directors’ remuneration for the current and prior periods relates to only one director.

9. Dividends on equity shares

Amounts recognised as distributions to equity holders in the year:
Interim dividend for the year

30 June 30 June
2018 2017

£ £
80,000 67,500
80,000 67,500
30 June 30 June
2018 2017

£ £

- 2,900,000

On 5 July 2018 a dividend of £2,000,000 was declared and paid.

18
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Tropic Skincare Limited ( formerly Tropic Skin Care Limited)

Notes to the financial statements
For the year ended 30 June 2018

10.  Tax charge on profit
30 June 30 June

2018 2017
£ £
Major components of tax expense
Current tax:
UK current tax expense (985,075)  (603,995)
Prior year adjustment 5,928 9,424
Total current tax charge ‘ (979,147)  (594,571)
Deferred tax: .
Origination and reversal of timing differences ' (1,125) 9,894
Effects of changes in tax rates on opening balances - 380
Adjustment in respect to prior years (23,084) (11,310)
Totat deferred tax charge (24,209) (1,036)
Total tax charge on profit (1,003,356)  (595,607)

Reconciliation of tax expense'

The tax assessed on the profit for the period is higher than (2017: lower than) the standard rate of corporation tax in
the UK of 19.00% (2017: 19.75%).
30 June 30 June

2017 2017

£ £

Profit on ordinary activities before taxation 5,136,882 3,045,685
Tax on profit at standard UK tax rate of 19.00% (2017: 19.75%) (976,008)  (601,544)
Effect of expenses not deductible for tax purposes (9,905  (79,225)

Effect of income not taxable for tax purpose - 86,668

Effect of changes in tax rates (287) 380
Prior year adjustments (17,156) (1,886)
Total tax charge on profit (1,003,356) (595,607)

Factors that may affect future tax income charges

The main rate of corporation tax was reduced from 20% to 19% on 1 April 2017. It was announced in the March
2016 Budget that the main rate of corporation tax will reduce to 17% with effect from 2020, and this reduction was
substantively enacted on 6 September 2016. Deferred tax assets and liabilities at the statement of financial position
date have been recognised at 17%.
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11.  Tangible assets

Caost

At 1 July 2017
Additions
Disposals

At 30 June 2018
Depreciation

At 1 July 2017
Charge for the year
Disposals

At 30 June 2018

Net book vaiue
At 30 June 2018

At 30 June 2017

12.  Intangible assets

Cost

At 1 July 2017
Additions

At 30 June 2018
Amortisation

At 1 July 2017
Charge for the year
At 30 June 2018

Net book value
At 30 June 2018

At 30 June 2017

Fixtures Plant Computer and Improvements
and and office to
fittings machinery equipment property Total
£ £ £ £
32,899 487,562 51,953 195,805 768,219
56,189 408,423 20,597 - 485,209
89,088 895,985 72,550 195,805 1,253,428
27,485 236,490 38,452 133,695 436,122
4,729 191,043 15,729 42,726 254,227
32,214 427,533 54,181 176,421 690,349
56,874 468,452 18,369 19,384 563,079
5414 251,072 13,501 62,110 332,097
Computer

software Total

£ £

224,549 224,549

114,668 114,668

339,217 339,217

79,017 79,017

23,796 23,796

102,813 102,813

236,404 236,404

145,532 145,532
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13.  Stocks

Finished goods
Raw materials

14,  Debtors: amounts falling due within one year

Trade debtors
Prepayments and accrued income

18,  Creditors: amounts falling due within one year

Trade creditors

Other taxes and social security costs
Corporation tax

Deferred tax

Accruals and deferred income

16.  Provision for liabilities and charges

At 1 July 2017
Provision in the year

At 30 June 2018

30 June 30 June
2018 2017
£ 3

558,047 181,289
2,008,278 754,762

2,566,325 936,051

30 June 30 June
2018 2017
£ £

832,814 377,190
569,762 492,009

1,402,576 869,199

30 June 30 June
2018 2017
£ £

(1,132,749)  (576,668)
(641,135)  (545,552)
(452,714)  (594,571)

(45,589)  (21,380)

(1,577,680)  (957,710)

(3,849,867) (2,695,881)

Dilapidation
provision
£
(110,000)

(110,000)

Dilapidation provisions are expected to be utilised upon exit of the leases of the relevant properties.
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17.  Called-up share capital

2018 2017
£ £

Alotted, issued and fully paid:
200 ordinary shares of £1 each (2017: 200 ordinary shares of £1 each) 200 200

Called up share capital represents the nominal value of the shares issued.
18, Share Premium
The share premium account includes the premium on issue of equity shares, net of an issue costs.

19.  Profit and loss account
The retained earnings reserve represents historical accumulated profits fess transfers and distributions to owners,
20. Commitments under operating leases

Total future minimum lease payments under non-cancellable operating leases are as follows:

Land and Land and
buildings  buildings

30 June 30 June

2018 2017

£ £

Within one year ‘ 132,164 140,000
Between one and five years 144,329 250,833

276,493 390,833

21.  Pension commitments

The company operates a defined contribution pension scheme. The assets of the scheme are held separately from
those of the company in an independent administered fund. The pension cost charge represents contributions payable
by the company to the fund and amounted to £15,862 (2017-£6,89%). Contribution totalling £5,509 (2017-£659) were
payable to the fund at the reporting date and are included in creditors.

22, Capita! Commitments and subsequent events

The company had £783,687 of capital commitments relating to machinery for the new factory that were contracted
but not provided for at the year end.

23, Subsequent Events

Following the end of the financial year the company exchanged on an operating lease in relation to its new
Headquarters. This lease will resuit in a total estimated capital expenditure of £2,808,363 and future annual lease
payments of £293,124 over the lease term of 15 years.

On 5™ July 2018 a dividend of £2,000,000 was declared and paid.
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24.  Financial Instruments
The company's financial instruments may be analysed as follows:
30 June 30 June

2018 2017
£ £
Financial assets
Financial assets measured at amortised cost 4,650,330 1,282,699
Financial liabilities
Financial liabilities measured at amortised cost 2,378,776 1,327,735

Financial assets measured at amortised cost comprise cash and trade debtors. Financial liabilities measured at
amortised cost comprise trade creditors and accruals.
25.  Related party transactions

During the year Amshold Group Limited, a company controlled by Lord Sugar, charged the company £13,778 (2017:
£34,121) for management consultancy services.

Duting the year Climb Online Limited, a company in which Lord Sugar ultimately holds a 50% sharcholding,
charged the company £24,266 (2017: £31,154) for online marketing scrvices.

At the year end the amount owing to Amshold Group Limited was £8 (2017:£nil) and to Climb Online Limited was
£1,008 (2017:£nit).

26. Ultimate controlling party
In the opinion of the directors there is no ultimate controlling party.
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Company Number: 07840950

Supplementary Note to the Annual Report and Financial Statements for Tropic Skincare Limited for
the year ending 30 June 2018.

The auditor's report was isstied to the company without the senior statutory auditor's appropriate
authorisation, and accordingly a revised opinion attached fo this statement has been issued, properly
signed at the date appearing thereon.

Directors’ Statement in relation to the Supplementary Note

e The aftached audit report replaces the audit report includsd in the annual financial statements for
the year ended 30 June 2018 signed by the directors on 6 March 2019 and is fo be treafed as
forming part of those accounts and reports.

o Except for this replacement of the audit reporl, the annual financial statements of Tropic Skincare
Limited have not been revised since they were signed by the diractors on § March 2019 and
accordingly do not deafl with events subsequent to that date.

This supplementary note was approved by the Board of Directors on 12/03/2020 and signed on its
behalf by Susosn Mo

K
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Company Number: 07840950

Tropic Skincare Limited (formerly Tropic Skin Care Limited)
Financial Statements
For the year ended 30 June 2018

Independent auditor’s report to the members of Tropic Skincare Limited
Opinion

We have audited the financial statements of Tropic Skincare Limited (formerly known as Tropic Skin Care Limited)
(“the Company™) for the year ended 30 June 2018 which comprise the statement of income, the statement of financial
position, the statement of changes in equity, the cash flow statement and the notes to the financial statements, including
a summary of significant accounting policies. The financial reporting framewoerk that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice). ’

In our opinion the financial statements:

®  pive a true and fair view of the state of the Company’s affairs as at 30 June 2018 and of its profit for the year
then ended;

®  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

= have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Qur responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in refation to which the ISAs (UK) require us to report to
you where;

s the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

* the Directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concemn basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The Directors are responsible for the other information. The other information comprises the information included in
the Annual Report, other than the financial statements and our auditor’s report thereon. Qur opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is g material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other informatipn, we are required to report that fact,

We have nothing to report in this regard.
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Tropic Skincare Limited (formerly Tropic Skin Care lelted)
Financial Statements
For the year ended 30 June 2018

Independent auditor’s report to the members of Tropic Skincare Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the andit:

+ the information given in the Strategic report and Directors® report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the Strategic report and Directors’ report have been prepared in accordance with applicable legal requirements,

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit,
we have not identificd material misstatements in the Strategic report and Directors’ report,

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of Directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Directors' responsibilities statement, the Directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
Directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as
a poing concern, disclosing, as applicable, matters related to going concemn and using the going concern basis of
accounting unless the Directors either intend to liguidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements,

A further description of our responsibilities for the audit of the financial statements is located at the Financial Reporting
Council’s website at: hitps://www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report, ‘
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Tropic Skincare Limited (formerly Tropic Skin Care Limited)
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Independent auditor’s report to the members of Tropic Skincare Limited

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted

by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

QSDO N

James Fearon (Senior Statutory Auditor)

For and on behalf of BDO LLP, statutory auditor
Gatwick, UK

Date: 12 March 2020

BDO LLP is a limited lability partnership registered in England and Wales (with registered number OC305127),




