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SumUp Payments Limited
Strategic Report
For the year ended 31 December 2018

INTRODUCTION
The directors present their strategic report on the company for the year ended 31 December 2018.

RESULTS AND BUSINESS REVIEW

The principal activity of the company is the sale of hardware, monetary intermediation (payment services)
and data processing. The company was authorised by the Financial Conduct Authority on 20 February
2013.

PRINCIPAL RISKS AND UNCERTAINTIES

Risk management is an integral part of the Company’s business process. The executive Directors
review risks on a regular basis and report to the Board of Directors.

The risks and uncertainties which are currently judged to have the largest impact on the Company’s
performance is noted below:

¢ General economic conditions may negatively affect consumer spending, resulting in
declines in the merchant’s turnover.

e The Company faces strong competition in its various markets and if it fails to compete
successfully, market share and profitability may decline.

e The success of the Company is built upon an effective management team committed to
achieving strong performance in each of the Company’s divisions.

e Operational risk including technology and systems execution risk, business continuity
planning and disaster recovery, information security breaches and data protection
compliance, and general regulatory compliance.

FINANCIAL KEY PERFORMANCE INDICATORS

During the previous year the key financial performance indicators being monitored were debtors days and
turnover per employee. )
Though its current year operations resulted in profits as a result of management conscious decision to
invest in its accretive customer expansion strategy, the Company has proven its business model is stable
and sustainable.

2018 2017

€000’s €000°s

Turnover 60,407 27,350

Net Assets : 7,513 3,757

Profit for the financial year 3,736 1,866
LT
ettAWalsh'
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SumUp Payments Limited
Director’s Report
For the year ended 31 December 2018

The Directors present herewith their report together with the audited financial statements for the
year ended 31 December 2018.

SumUp Payments Ltd. (the “Company”) is a private limited company registered in the United
Kingdom, company number 07836562, with registered office at 32-34 Great Marlborough Street,
London W1F 7JB, United Kingdom.

Directors

The Directors shown below have held office as Directors of the Company throughout the
period and until the date of this report:

Mr. G. Walsh
Mr. D. Klein
Mr. J. Oakes
Mr. K. Shanahan

Principal Activities

The principal activities of the company are the sale of hardware, monetary intermediation (payment
services) and data processing. The company was authorised by the Financial Conduct Authority on 20
February 2013.

Business
QObijectives

The Company’s primary business objective is to grow the payment services activities in Europe and UK.
Results

The financial report for the year ended 31 December 2018 and the results herein are prepared in
accordance with the International Financial Reporting Standards as adopted by the European Union.
The statement of comprehensive income for the year ended 31 December 2018 and the statement of
financial position as at 31 December 2018 are set out on pages 11 and 12 respectively. The result after
tax amounts to a profit of EUR 3,736 thousand (2017 — profit of EUR 1,866 thousand).

Dividends
No dividend is proposed for the year ended 31 December 2018 (2017: Nil).
Financial risk management

Details of the Company’s financial risk management objectives and policies are set out in note 17
to the financial statements.



SumUp Payments Limited
Director’s Report (continued)
For the year ended 31 December 2018

Events after the balance sheet date

On 31 January 2020 United Kingdom formally left the European Union. On this date a transitional period
has started in which the United Kingdom remains member of the singly market and customns union until
end of 2020. Management of the Company intends to continue its normal operations on the UK market
and maintain Company’s E-money license with FCA in good standing.

Post the balance sheet date, macro-economic uncertainty has arisen due to the COVID-19 pandemic,
which has impacted FinTech industry. This disruption may have an impact on the Company’s revenue
base, expenses, cash flow, operational resilience, etc., but the Company has a resilient business, with an
overall risk management programme in place. "The Company will continue to evaluate and monitor
markets, customer activity and supply chains for ongoing impacts.

In addition, the significant estimates and judgements that will be made in preparing future financial
statements may also be impacted if the current macro-economic uncertainty continues. In particular, the
Company expect net processing revenue limitations during lockdowns periods would be impacted:

Statement of Directors' Responsibilities

The directors are responsible for preparing the Strategic Report, Directors’ Report and financial
statements in accordance with applicable United Kingdom law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Union.

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing these financial statements, the directors are required to:

e present fairly the financial position, financial performance and cash flows of the company;

e select suitable accounting policies in accordance with IAS 8: Accounting Policies, Changes in
Accounting Estimates and Errors and then apply them consistently;

o present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

¢ make judgments that are reasonable;

o provide additional disclosures when compliance with the specific requirements in IFRSs as
adopted by the European Union is insufficient to enable users to understand the impact of
particular transactions, other events and conditions on the company’s financial position and
financial performance;

¢ state whether the financial statements have been prepared in accordance with IFRSs as adopted
by the European Union; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the company’s financial statements comply with
the Companies Act 2006 and Article 4 of the IAS Regulation. They are also responsible for safeguarding
the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.



SumUp Payments Limited
Director’s Report (continued)
For the year ended 31 December 2018

Each of the directors listed on page 3 confirm to the best of their knowledge:

o the financial statements, prepared in accordance with IFRSs as adopted by the European Union,
give a true and fair view of the assets, liabilities, financial position and profit/loss of the company;
and

o the Strategic Report and the Directors’ Report include a fair review of the development and
performance of the business and the position of the company together with a description of the
principal risks and uncertainties that they face.

Going concern

The Company reported a profit EUR 3,736 thousand (2017 - profit of EUR 1,866 thousand) and had net
assets of EUR 7,516 thousand (2017 — EUR 3,757 thousand) as at the balance sheet date.

Companies are required to adopt the going concern basis of accounting, except in circumstances where
the directors determine at the date of approval of the financial statements either that they intend to
liquidate the entity or to cease trading or have no realistic alternative to liquidation or cessation of
operations.

The Board has assessed the appropriateness of the going concern basis of accounting when preparing the
financial statements in accordance with accounting standards and guidance from the Financial Reporting
Council (‘FRC’). As part of that assessment, the directors have considered whether there are any material
uncertainties relating to events or conditions (other than those with a remote probability of occurring) that
may cast significant doubt upon the continuing use of the going concern basis of accounting in future
periods, and the associated requirements to disclose these.

A material uncertainty is one relating to events or conditions that may cast significant doubt on the
company's ability to continue as a going concern and that may, therefore, indicate that it may be unable
to realise its assets and discharge its liabilities in the normal course of business. The below assessment
analyses the uncertainties facing the Company.

These assessments are significantly more difficult currently given the uncertainties about the impact of
COVID-19, the extent and duration of social distancing measures, and the impact on the economy.

The following sub-headings detail the material issues and uncertainties which the directors have
considered in assessing the going concern assumption of the Company.

1. Business performance

Up to mid-March 2020, the Company continued to generate strong revenue growth and operating leverage
and aggressively invested in its business to drive long-term growth. These investments were all executed
in a disciplined manner and were intended to drive both further merchant empowerment as well as
augment its internal infrastructure and platforms.

However, with the recent global outbreak of the coronavirus (“COVID-19"), the Company’s business and
2020 outlook has been materially impacted as governments around the world have responded with
quarantines, prohibitions on travel, and the closure of offices, businesses, schools, retail stores and other
public venues. The merchants the Company serves daily have certainly felt the impact, and in turn, the
Company has experienced a material drop in processing fees and the sale of card reader devices during
the lockdown period.



SumUp Payments Limited
Director’s Report (continued)
For the year ended 31 December 2018

2. Operational logistics

The Company’s operation is dependent on its parent and fellow group companies for services such as the
provision of staff, and technology support. Therefore, the directors have considered the following Group’s
factors:

» Due to the consequences of COVID-19 which is impacting the Group’s consumer demand, the
Group breached the financial maintenance covenants listed under its Senior Loan Agreement for the
period ended 30 June 2020 and may not meet those covenants going forward.

» Accordingly, the Group would be subject to some form of forbearance from the lenders and would
be required to pay default interest (additional 2% per annum). The default interest would increase the
Group's interest expenses of EUR 520 thousand per month and impact the Group’s underlying
cashflows.

» The Group’s auditor considered thé factors above as the basis to issue an opinion with material
uncertainty concerning the going concern on the Group’s financial statements for the period ended
31 December 2019.

» The Group negotiated with the lenders and the lenders agreed to waive the breach of covenants
for the period ended 30 June 2020. The lenders also required the Group to maintain a certain amount
of cash in a separate retention account to mitigate any future breaches. However, uncertainty over
the next covenant testing periods still exists.

Considering the extent of the Company’s dependence on the Group’s provision of staff and technology

support, the uncertainty over the Group’s financial position might disrupt Company’s operation and
. impact the Company’s results and cashflow. Therefore, the directors recognise that a material uncertainty
" exists that casts significant doubt upon the ability of the Company to continue as a going concern.

Notwithstanding this uncertainty, the directors have considered the following factors:

» The Company has shifted its strategy entirely to liquidity preservation:
o  Reduction of all discretionary spending and evaluation of other levers to conserve cash,
including cutting payroll costs across the organization. This initiative has been underway since
the start of 2020. This has resulted in an increase in cash level and the initiative will continue.
0  Acceleration of the launch and go-to-market of other products and functionality,
including mobile payments and e-Commerce, to offset the disruption to offline payments.

» The Group and lenders agreed to a fee payment of EUR 825 thousand waiving the Q2 2020
covenants. The fee was paid by the Group on 2 September 2020.

= The lenders required the Group to maintain cash and cash equivalent balances of at least EUR 85
million in a Cash Retention Account. The Group transferred EUR 85 million to the Account on 3
September 2020. The Group will only be permitted to withdraw up to 50% of the balance if:
o financial covenants have been complied with in respect of the period ending 30
September 2020, and
o financial covenants are projected on a look-forward basis to be complied with in respect
of the covenant testing dates up to 30 June 2021.



SumUp Payments Limited
Director’s Report (continued)
For the year ended 31 December 2018

* The Group has experienced a positive business trend since the end of June 2020 and has updated
its cashflow forecast for the next 18 months.

* The Group signed a loan facility agreement of EUR 44 million on 25 June 2020. The facility has
been fully drawn and contractually should be repaid by 25 June 2023.

» The Group signed a guarantee letter confirming that it will not repatriate any funds held at the
Company for a period at least twelve months after the date of this report.

Given these factors and having considered the risks and uncertainties to which the Company and the
Group are exposed, the directors expect that the Company will have sufficient financial resources to
meet its obligations for the foreseeable future (being a period of at least twelve months from the date of
this report). Consequently, the directors have concluded that it remains appropriate to continue to adopt
the going concern basis of accounting in the preparation of the financial statements.

Future development

In 2019 the Company continues to successfully attract new merchants and plans to add new features and
services to its merchant base.

Statement As To Disclosure Of Information To Auditors

So far as the Directors are aware, there is no relevant audit information of which the Company’s auditors
are unaware. Additionally, the Directors have taken all the necessary steps that they ought to have taken
as Directors in order to make themselves aware of all relevant audit information and to establish that
the Company’s auditors are aware of that information.

The company has appointed Ernst & Young LLP as statutory auditors for the financial statements as of
and for the year ended 31 December 2018.

Signed on behalf of thé Board of Directors:
%1/ 717
Gé_etl%a%’

Date: 01.10.2020



Independent auditor’s report to the members of SumUp Payments Limited

Opinion

We have audited the financial statements of SumUp Payments Limited for the year ended 31 December
2018 which comprise of the Statement of Comprehensive Income, the Statement of Financial Position,
the Statement of Cash Flows, the Statement of Changes in Equity, and the related notes 1 to 20, including
a summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and International Financial Reporting Standards (IFRSs) as adopted
by the European Union.

In our opinion, the financial statements:

- give a true and fair view of the company’s affairs as at 31 December 2018 and of its profit for the
year then ended;

- have been properly prepared in accordance with IFRSs as adopted by the European Union; and
- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion .

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report below. We are independent
of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
- company and the company’s members as a body, for our audit work, for this report, or for the opinions
we have formed.

Material uncertainty relating to going concern

We draw attention to the Basis of Preparation in Note 2.1 and Note 20 in the financial statements, which
indicates that the ability of the Company to continue as a going concern is subject to material uncertainty
as a result of COVID-19 which is impacting consumer demand. As stated in Note 2.1, the Group breached
the financial maintenance covenants listed under its Senior Loan Agreement for the period ended 30 June
2020, and may not meet those covenants going forward. Therefore, the Directors have noted that a
material uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going
concern as the Company’s operation is dependent on its parent and fellow group companies for services
such as the provision of staff and technology support, and the uncertainty over the Group’s financial
position might disrupt Company’s operation and impact the Company’s results and cashflow. Our opinion
is not modified in respect of this matter.

We describe below our audit responses to the risks relating to going concern:



* The audit engagement partner increased their time directing and supervising the audit procedures
on going concern and senior members of the audit team increased their time and involvement in
performing the audit procedures on going concern.

* We confirmed our understanding of management’s going concern assessment process.

» We evaluated management’s actions in relation to its going concern assessment by discussing the
latest developments with the Group senior management and its group auditors, and by inspecting:

0  minutes of meetings with the lenders;
o amendment and waiver letter signed by parent entity and lenders;
o  bank statements to evidence the payments of waiver fee and cash retention account; and

0  guarantee letter signed by the parent entity confirming that it will not repatriate any funds
held at the Company.

* We reviewed the latest cash flow forecasts and stress testing performed by management on the
Group and the Company, including the latest transaction volumes.

+ We assessed the disclosures in the Report and Financial Statements relating to going
concern, including the material uncertainties, to ensure they were in compliance with IAS1.

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other
information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement
of the other information; we are required to report that fact.

We have nothing to report inthis regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.



Matters on which we are required to report by exception

- Inthe light of the knowledge and understanding of the company and its environment obtained in the -
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:
- adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not visited by us; or
- the financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of directors’ remuneration specified by law are not made; or
- we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concem and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance,.but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. ~ This
description forms part of our auditor’s report.

Emnst s Young LLP

Poppy Proborespati (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor

London
2. October 2020



SumUp Payments Limited
Statement of comprehensive income
For the year ended 31 December 2018

2018 2017
Note € ‘000 € ‘000
Revenue . 5,7 60,406 27,350
Cost of sales 6,8 (52,784) (23,418)
Gross profit 7,622 3,932
Administrative expenses 9 (3,987) (2,051)
Operating profit 3,635 1,881
Other non-operating income 121 (15)
Profit on ordinary activities before taxation 3,756 1,866
Income tax expense 10 - -
Profit for the year 3,756 1,866
1,866

Comprehensive profit for the year 3,756

The notes on page 14 to 44 form an integral part of these financial statements.
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SumUp Payments Limited
Statement of financial position

As at 31 December 2018
2018 2017
€ 000 € ‘000

Assets
Non-current assets
Property, plant and equipment 11 7 4
Current assets
Cash and cash equivalents 12 24,863 12,189
Prepayments and Deposits 13 337 163
Tax receivable 693 151
Trade receivable 14 20,773 15,179
Other receivables ’ 27 106
Intercompany receivables 19 2,177 -

48,870 27,788
Total assets 48,877 27 792
Equity
Issued share capital and reserves
Issued share capital 15 6 6
Share Premium 2,424 . 2,424
Retained earnings 5,083 1,327
Shareholders’ funds ' 7,513 3,757
Current liabilities
Bank Overdraft - ’ 34
Trade payables 16 243 -
Intercompany payables 2,450 6,153
Payables to merchants 14 37,670 17,089
Deposits from merchants A - 18
Payables on social security 3 3
Other current payables 998 738
Total liabilities 41,364 24,035
Total equity and liabilities 48,877 ' 27,792

The notes on page 14 to 44 form an integral part of these financial statements. ‘
The financial statements of SumUp Payments Limited (Company Number 07836562) were approved
and authorised for issue by the Board of Directors and were signed on its behalf by:

Date: 01.10.2020 1



SumUp Payments Limited
Statement of cash flows
For the year ended 31 December 2018

Cash flows from operating activities
Profit on ordinary activities before taxation
Adjustments to reconcile to cash flow
used in operating activities

Depreciation

Increase in trade and other receivables
Interest paid

Interest received

Increase in trade and other payables

Net cash inflow from operating activities

Cash flows from investing activities

Payments to acquire property, plant and equipment
Interest received

Net cash inflow from investing activities

Cash flows from financing activities

Repayment of loans

Interest paid

Issue of new share capital

Net cash outflow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

The notes on page 14 to 44 form an integral part of these financial statements.

12

2018 2017
€000 €000
3,756 1,866

2 2
(8,376) (15,427)
27 27
(131) (12)
18,100 20,295
13,378 6,875
) (3)
131 12
129 9
(772) (124)
@7 27

- 5
(799) (146)

12,708 6,614

12,155 5,541

24,863 12,155
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SumUp Payments Limited
Statement of changes in equity
For the year ended 31 December 2018

Share Share Retained  Other equity Total

capital premium earnings Reserves equity

€ <000 € ‘000 € 000 € ‘000 € ‘000

Balance at 1 January 2017 1 641 (539) 1,907 2,010

Issued share capital i 5 1,783 - - 1,788

Result for the year - - 1,866 - 1,866

Transfer to/from profit and loss } } i (119) (119)
account

Transfer between other reserves - - - (1,788) (1,788)

Balance as at 31 December 2017 .6 2,424 1,327 - 3,757

Balance at 1 January 2018 6 . 2,424 1,327 - 3,757

Result for the year ' - - 3,756 - 3,756

Balance as at 31 December 2018 6 2,424 5,083 - 7,513

The notes on page 14 to 44 form an integral part of these financial statements.

13



SumUp Payments Limited
Notes to the financial statements
For the year ended 31 December 2018

1. Corporate information

The financial statements of SumUp Payments Limited (the Company) for the year ended 31 December
2018 were authorised for issue in accordance with a resolution of the directors on 13 December 2019.

SumUp Payments Limited is a private limited company registered in the United Kingdom, company number
07836562, with registered office at 32-34 Great Marlborough Street, London W1F 7JB, United Kingdom.

The principal activity of the company is the sale of hardware, monetary intermediation (payment services)
and data processing.

The company is registered in United Kingdom and authorised by the United Kingdom Financial Conduct
Authority (FCA) to carry out the business of an Authorised Payment Institution under registration number
587718. This authorisation was granted with effect from 20 February 2013.

The Company is a 100% subsidiary of SumUp Holdings CH AG, the Company’s holding company.

The Company’s ultimate parent undertaking and controlling party (“Parent”) is SumUp Holdings S.a.r.l.,
with a registered office at 153-155, rue du Kiem, L-8030 Strassen, Luxembourg.

The parent undertaking of the smallest and largest group of undertakings for which group financial

statements are drawn up, and of which the Company is a member, is SumUp Holdings S.a.r.l., with a
registered office 153-155, rue du Kiem, L8030 Strassen, Luxembourg.

14



SumUp Payments Limited
Notes to the financial statements (continued)
For the year ended 31 December 2018

2, Significant accounting policies
2.1 Basis of preparation

The financial statements are prepared in all material respects in accordance with International Financial
Reporting Standards (IFRS), as adopted by EU, issued by the International Accounting Standards Board
(IASB) and the interpretations, issued by the International Financial Reporting Interpretations Committee
(IFRIC). The financial statements are presented in euro and all values are rounded to the nearest thousand
(€000 or EUR ‘000), except when otherwise indicated.

The financial statements are prepared on a historical cost and accrual basis.

The financial position, financial performance and cash flows for the year ended December 31, 2017 of the
Company are presented in these financial statements as comparative information.

Statement of compliance

The financial statements of SumUp Payments Limited have been prepared in accordance with International
Financial Reporting Standards (LFRS), as adopted by EU.

Going concern
The financial statements of the Company have been prepared on a going concern basis.

The Company reported a profit EUR 3,736 thousand (2017 — profit of EUR 1,866 thousand) and had net
assets of EUR 7,516 thousand (2017 — EUR 3,757 thousand) as at the balance sheet date.

Given the liquidity and capital resources arrangements in place, the accounts have been prepared on a going
concern basis. The going concern basis is supported by future cash flow forecasts that support the Company
on an ongoing basis.

For the first two-and-a-half months of 2020, the Company continued to generate strong revenue growth and
operating leverage and aggressively invested in its business to drive long-term growth. These investments
were all executed in a disciplined manner and were intended to drive both further merchant empowerment
as well as augment its internal infrastructure and platforms.

However, with the recent global outbreak of the coronavirus (“COVID-19"), the Company business and
2020 outlook has been materially impacted. As governments around the world-have responded with
quarantines, prohibitions on travel and the closure of offices, businesses, schools, retail stores and other
public venues, the merchants the Company serves on a daily basis have certainly felt the impact, and in
turn, the Company has experienced a material drop in processing fees and the sale of card reader devices
during lockdown period. It is uncertain how long this drop will continue, and as a result, the Company has
shifted its strategy entirely to liquidity preservation. The Company has reduced all discretionary spending
and are currently evaluating other levers to conserve cash, including cutting payroll costs across the
organization for Q2, 2020. End of June 2020 business turnovers are stabilizing to pre-COVID 19 levels.

Furthemore, the Company has accelerated the launch and go-to-market of other products and functionality,
including mobile payments and e-Commerce, to offset the disruption to offline payments.

In a scenario where the topline recovery experiences further delay on a Group level, the Group may breach
the financial maintenance covenants listed under our Senior Loan Agreement on a Group level.

15



SumUp Payments Limited
Notes to the financial statements (continued)
For the year ended 31 December 2018

2. Significant accounting policies (continued)
Going concern (continued)

In such scenario the Group will be required to pay default interest (additional 2% per annum), which were
result in an increase of interest expenses of EUR 520 thousand per month and will have impact on the
Group’s underlying cashflows.

However, the Group and lenders agreed over a fee payment of EUR 825 thousand to waive the Q2
covenants. The fee is paid on 3 September 2020. The lenders have also requested some control over the
liquidity in the business which means that the Group needs to maintain cash and cash equivalent balance of
at least EUR 85 million for the period of recovery and until end of Q3, 2020. As at the end of August 2020,
the Group’s cash and cash equivalent balance was EUR 165 million, therefore the Group has sufficient
level of cash to pay the waiver fee and maintain the EUR 85 million cash and cash equivalent balance.

The Group has been experiencing positive a business trend since end of June 2020 and has updated its
cashflow forecast for the next 18 months. The cash equivalent balance increase with EUR 4 million in the
period July — August 2020. This has been based on sales volumes which is now returning to pre-COVID
levels. The increase in cash level is also as a result of the cost savings initiative implemented at the start of
2020 which will continue to be in place. In addition, the Group has signed loan facility agreement of EUR
44 million on 25 June 2020.

However, despite the recent developments as stated above, due the ongoing COVID 19 pandemic and the
risk of a second lockdown the Board has concluded that material uncertainty still remains regarding its
compliance with the loan covenants beyond the period 12 months from the date of approval of the financial
statements.

Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on current/non-
current classification. An asset is current when it is:

+ Expected to be realised or intended to be sold or consumed in the normal operating cycle;

+ Held primarily for the purpose of trading; '

« Expected to be realised within twelve months after the reporting period;

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

- A liability is current when:

« It is expected to be settled in the normal operating cycle;

« Tt is held primarily for the purpose of trading;

» It is due to be settled within twelve months after the reporting period;
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SumUp Payments Limited ]
Notes to the financial statements (continued)
For the year ended 31 December 2018

2. Significant accounting policies (continued)

2.1 Basis of preparation (continued)
Current versus non-current classification (continued)

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

2.2 Summary of significant accounting policies
a) Revenue recognition
The Company is in the mobile point-of-sale business (mPOS).

Revenue from contracts with customers is recognised when control of the goods or services are transferred
to the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. The Company has generally concluded that is executing payments
on the behalf of its customers and for their account and is thus acting as an agent in all contracts with
customers related to processing revenue. In all other contracts with customers the Company is is the
principal because it typically controls the goods or services before transferring them to the customer.

The Company adopted IFRS 15 using the modified retrospective approach method of adoption with the
date of initial application of 1 January 2018. The Company has not identified any effect on initial application
of IFRS 15.

Sale of card readers and other equipment

Revenue from sale of card readers and other equipment is recognised at the point in time when control of
the asset is transferred to the customer, generally on delivery of the equipment. The Company considers
whether there are other promises in the contract that are separate performance obligations to which a portion
of the transaction price needs to be allocated (e.g., warranties, customer loyalty points). In determining the
transaction price for the sale of equipment, the Company considers the effects of variable consideration,
the existence of significant financing components, noncash consideration, and consideration payable to the
customer (if any).

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer. The variable
consideration is estimated at contract inception and constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue recognised will not occur when the associated
- uncertainty with the variable consideration is subsequently resolved. Contracts for the sale of card readers
provide customers with a right of return. The rights of return give rise to variable consideration
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SumUp Payments Limited
Notes to the financial statements (continued)
For the year ended 31 December 2018

2.2 Summary of significant accounting policies (continued)
a) Revenue recognition (continued)
Rights of return

Contracts provide a customer with a right to return the goods within a specified period. The Company uses
the expected value method to estimate the goods that will not be returned because this method best predicts
the amount of variable consideration to which the Company will be entitled. The requirements in IFRS 15
on constraining estimates of variable consideration are also applied in order to determine the amount of
variable consideration that can be included in the transaction price. For goods that are expected to be
returned, instead of revenue, the Company recognises a refund liability. A right of return asset (and
corresponding adjustment to cost of sales) is also recognised for the right to recover products from a
customer.

Significant financing component

Generally, the Company do not receive short—term or long—term advances from its customers.

Non-cash consideration

The Company does not received any non—cash considerations.

Cost to obtain a contract

The Company pays sales commission to its employees and to third parties for contracts that they obtain as
part of short — term incentive package. The Company has elected to apply the optional practical expedient
for costs to obtain a contract which allows the Company to immediately expense sales commissions

(included under employee benefits and hired services) because the amortisation period of the asset that the
Company otherwise would have used is one year or less.

Rendering of payment services and processing revenue (fee income from providing transaction services)

The Company earns fee (from merchants and from acceleration) and commission income from a range of
services it provides to its customers. Revenue from payment services (fee income) is recognised in point in
time on successful completion of the underlying transaction, respectively on triggered by the merchant early
settlement for revenue and cost for accelerated transactions.
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SumUp Payments Limited
Notes to the financial statements (continued)
For the year ended 31 December 2018

2.2 Summary of significant accounting policies (continued)

a) Revenue recognition (continued)

Interest income

For all financial instruments measured at amortized cost, interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over
the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying
amount of the financial asset or liability. Interest income is included in finance income in the statement of
comprehensive income.

b) Taxes
Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries where the Company
operates and generates taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the
profit or loss. Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Sales tax

Expenses and assets are recognised net of the amount of sales tax, except:

- When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case the sales tax is recognised as part of the cost of acquisition of the asset or
as part of the expense item, as applicable

- When receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position.

¢) Employee benefits

Short-term employee benefits include salaries, interim and annual bonuses, social security contributions
and paid annual leave of current employees expected to be settled wholly within twelve months after the
end of the reporting period. They are recognised as an employee benefit expense in the profit or loss or
included in the cost of an asset when service is rendered to the Company and measured at the undiscounted
amount of the expected cost of the benefit. Information on short-term employee benefits is disclosed in
Note 9.
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SumUp Payments Limited
Notes to the financial statements (continued)
For the year ended 31 December 2018

2.2 Summary of significant accounting policies (continued)

d) Fixed assets

Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
Such cost includes the cost of replacing part of the fixed assets and borrowing

costs for long-term construction projects if the recognition criteria are met. When significant parts of fixed
assets are required to be replaced at intervals, the Company recognises such parts as individual assets with
specific useful lives and depreciates them accordingly. Likewise, when a major inspection is performed, its
cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred. The
present value of the expected cost for the decommissioning of an asset after its use is included in the cost
of the respective asset if the recognition criteria for a provision are met.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Computer equipment 3 years
Fixtures and fittings 3 years

An item of fixed asset and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the profit or loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of fixed assets are reviewed at each financial
year end and adjusted prospectively, if appropriate. .

e) Share capital

Share capital represents the par value of shares issued. The proceeds from issued capital (issued price)
above share par value are recorded as premium reserves. Any difference between issued price and
contribution actually received is recorded as receivable for issued but not paid in capital in the statement of
financial position.

f) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating
units (CGU) fair value less costs to sell and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or Companies of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs to sell, recent market transactions are taken into account. If
no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

The Company basis its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year.
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SumUp Payments Limited
Notes to the financial statements (continued)
For the year ended 31 December 2018

2.2 Summary of significant accounting policies (continued)
f) Impairment of non-financial assets (continued)

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is
an indication that previously recognised impairment losses no longer exist or have decreased. If such
indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the profit and loss.

g) Financial instruments — initial recognition and subsequent measurement

Financial instruments of the Company as of 31 December 2017 are initially recognized and subsequently
measured in accordance with IAS 39. The Group has applied the following accounting policies under 1AS
39:

Financial assets

The financial assets of the Company include receivables, cash and cash equivalents, deposits and
receivables from related parties.

Initial recognition and measurement

Financial assets within the scope of TAS 39 are classified as financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. The Company
determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at fair value plus transaction costs, except in the case of financial
assets recorded at fair value through profit or loss.

Subsequent measurement
The subsequent measurement of loans and receivables is as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement, such financial assets are subsequently measured at
amortized cost using the effective interest rate (EIR) method, less impairment. Amortized cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included in finance income in the statement of comprehensive income.
The losses arising from impairment are recognised in the statement of comprehensive income in finance
costs for loans and in cost of sales or other operating expenses for receivables.
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SumUp Payments Limited
Notes to the financial statements (continued)
For the year ended 31 December 2018

2.2 Summary of significant accounting policies (continued)

g)F inancial instruments — initial recognition and subsequent measurement (continued)

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is derecognised when:
- The rights to receive cash flows from the asset have expired -

Or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass- -
through’ arrangement; and either (a) the Company has transferred substantially all the risks and rewards of
the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
‘the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the asset is recognised to the extent of the Company’s continuing
involvement in the asset. In that case, the Company also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company assesses, at each reporting date, whether there is objective evidence that a financial asset or
a group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be
impaired if there is objective evidence of impairment as a result of one or more events that has occurred
since the initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the
estimated future cash flows of the financial asset or the Company of financial assets that can be reliably
estimated. Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial reorganization and observable data indicating
that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.
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2.2 Summary of significant accounting policies (continued)

g) Financial instruments — initial recognition and subsequent measurement (continued)

Financial assets carried at amortized cost

For financial assets carried at amortized cost, the Company first assesses whether objective evidence of
impairment exists individually for financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Company determines that no objective evidence
of impairment exists for an individually assessed financial asset, whether significant or not, it includes the
asset in a group of financial assets with similar credit risk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective assessment of impairment. If there is objective
evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference
between the assets’ carrying amount and the present value of estimated future cash flows (excluding future
expected credit losses that have not yet been

incurred). The present value of the estimated future cash flows is discounted at the financial asset’s original
effective interest rate. If a loan has a variable interest rate, the discount rate for measuring any impairment
loss is the current EIR.

The carrying amount of the asset is reduced through the use of an allowance account and the loss is
recognised in profit or loss. Interest income continues to be accrued on the reduced carrying amount and is
accrued using the rate of interest used to discount the future cash flows for the purpose of measuring the
impairment loss. The interest income is recorded as finance income in the statement of comprehensive
income. Loans together with the associated allowance are written off when there is no realistic prospect of
future recovery and all collateral has been realised or has been transferred to the Company. If, in a
subsequent year, the amount of the estimated impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously recognised impairment loss is increased or
reduced by adjusting the allowance account.

If a write-off is later recovered, the recovery is credited to finance costs in the profit or loss component of
the statement of comprehensive income.

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through
profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The Company determines the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables.

Subsequent measurement

The measurement of trade and other payables is as follows:

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized cost

using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised
as well as through the EIR amortization process.
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2.2 Summary of significant accounting policies (continued)

g) Financial instruments — initial recognition and subsequent measurement (continued)

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement
of comprehensive income.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the profit or loss.

With IFRS 9 adoption the Company has applied the following accounting policies:
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value
through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Company’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which the Company has applied
the practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient
are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it
needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal
amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets
in order to generate cash flows. The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

+ Financial assets at amortised cost (debt instruments)
» Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)

24



SumUp Payments Limited
Notes to the financial statements (continued)
For the year ended 31 December 2018

2.2 Summary of significant accounting policies (continued)

g) Financial instruments — initial recognition and subsequent measurement (continued)

« Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses
upon derecognition (equity instruments)
« Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at amortised
cost if both of the following conditions are met:

The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows and the contractual terms of the financial asset give

rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised,
modified or impaired.

The Company’s financial assets at amortised cost includes trade receivables, and receivables from
acquirers.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under TAS 32
Financial Instruments: Presentation and are not held for trading. The classification is determined on an
instrument-by instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as
other income in the statement of profit or loss when the right of payment has been established, except when
the Company benefits from such proceeds as a recovery of part of the cost of the financial asset, in which
case, such gains are recorded in OCI. Equity instruments designated at fair value through OCI are not
subject to impairment assessment.

The Company elected to classify irrevocably its non-listed equity investments under this category.

The Company holds equity investment in an entity incorporated in Chile and has classified it as financial
asset designed at fair value through OCI.
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2.2 Summary of significant accounting policies (continued)

g) Financial instruments — initial recognition and subsequent measurement (continued)

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial

assets) is primarily derecognised (i.e., removed from the Company’s statement of financial position) when:

« The rights to receive cash flows from the asset have expired

Or

* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass

through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of its
continuing involvement. In that case, the Company also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

Expected credit losses (ECLs) are recognised in two stages. For credit exposures for which there has not
been a significant increase in credit risk since initial recognition, ECLs are provided for credit losses that
result from default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective of the
timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on
its historical credit loss experiénce, adjusted for forward-looking factors specific to the debtors and the
economic environment.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial asset
is written off when there is no reasonable expectation of recovering the contractual cash flows.
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2.2 Summary of significant accounting policies (continued)

g) Financial instruments — initial recognition and subsequent measurement (continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs. The Company’s financial liabilities include trade and
other payables, loans and borrowings including bank overdrafts, and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification.

h) Fair value measurement

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or

maodification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

The Company does not report any financial instruments, such as, derivatives and available-for-sale financial

assets, as well as non-financial assets such as investment properties and property, plant and equipment, at
fair value at each reporting date. Fair values of financial instruments are disclosed in Note 18.
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2.2 Summary of significant accounting policies (continued)
h) Fair value measurement (continued)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or

o In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements- are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
o Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between Levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

The Company’s management determines the policies and procedures for both recurring fair value
measurement and for non-recurring measurement, such as assets held for distribution in discontinued
operations.

External valuers or internal valuation experts are involved for valuation of significant assets and significant
liabilities. Involvement of valuation experts is decided upon annually by the management.

The management decides, after discussions with the valuation experts, which valuation techniques and
inputs to use for each case.
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2.2 Summary of significant accounting policies (continued)
h) Fair value measurement (continued)

At each reporting date, the management analyses the movements in the values of assets and liabilities which
are required to be re-measured or re-assessed as per the Company’s accounting policies. For this analysis,
the management verifies the major inputs applied in the latest valuation by agreeing the information in the
valuation computation to contracts and other relevant documents. The management, in conjunction with
the valuation experts, also compares each the changes in the fair value of each asset and liability with
relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

i) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks (net of outstanding
deficits on current bank accounts) and on hand and short-term deposits with a maturity of three months or
less.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafts.

j) Foreign currencies

The Company’s financial statements are presented in Euros, which is also the company’s functional
currency. The Company is applying the foreign exchange rates published by European Central Bank.

Transactions in foreign currencies are initially recorded by the Company at their respective functional
currency rates prevailing at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange ruling at the reporting date. All differences are taken to the profit or loss with the
exception of all monetary items that provide an effective hedge for a net investment in a foreign operation.
These are recognised in other comprehensive income until the disposal of the net investment, at which time
they are recognised in the profit or loss.

Tax charges and credits attributable to exchange differences on those monetary items are also recorded in
other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using

the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined.
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3. Significant accounting judgements, estimates and assumptions (continued)

The preparation of the Company’s financial statements requires management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods. .

Judgments

In the process of applying the Company’s accounting policies, management has made the following
judgments which have the most significant effect on the amounts recognised in the financial statements:

Revenue recognition — Company as an agent

Based on the arrangements with its customers in particular the fact that the Company is executing payments
on their behalf and for their account of its customers, the management has assessed that the Company is
acting as an agent in all its contracts with customers related to processing transactions. Consequently, the
reported gross revenue comprises the agent commission received for processing card payments.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the consolidated financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.

Provision for expected credit losses of trade receivables and contract assets

The Group uses a provision matrix to calculate Expected credit losses (ECLs) for trade receivables and
contract assets. The provision rates are based on days past due for groupings of various customer segments
that have similar loss patterns (i.e., by geography, product type, customer type and rating).

The provision matrix is based on the Group’s historical observed default rates. The management assesses
the impairment on the basis of an aging analysis of the receivables, previous experience, analysis of the
solvency of the respective customer and changes in the agreed payment terms.

The Group accounts for an allowance for the impairment of doubtful receivables’ balances based on
simplified approach to measure expected credit loss. As at 31 December 2018 the impairment of receivables
is EUR 474 thousand. Further details are provided in Note 17.2.

Receivables from acquirers are with very high turnover and are subject only to review for significant
increase of credit risk.
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4a. Initial application of new amendments to the existing standards effective for the current reporting
period

For the current financial year the Company/Company has adopted all new and/or revised standards and
interpretations, issued by the International Accounting Standards Board (IASB) and respectively, by the
International Financial Reporting Interpretations Committee (IFRIC), which have been relevant to its
activities.

The new and/or amended standards and interpretations include:

IFRS 9 “Financial Instruments” (in force for annual periods beginning on or after 1 January 2018 —
endorsed by EU). This is a new standard for financial instruments. It is ultimately intended to replace
IAS 39 in its entirety. IFRS 9 introduces a requirement that financial assets are to be classified based
on entity's business model for their management and on the contractual cash flow characteristics of the
respective assets. Based on that, two primary categories are established for subsequent measurement:
at amortised cost and at fair value. Hedge accounting — the standard includes a new chapter, introducing
anew, more flexible, approach, and respectively model for hedge accounting, which permits consistent
and complete reflection of all financial and non-financial risk exposures, subject to economic hedge
transactions, and also, better presentation of risk management activities in the financial statements and
specifically , their relation to hedge transactions, and the scope and type of documentation to be used.
In addition, the requirements to the structure, contents and presentation approach for hedge disclosures
have been improved. Furthermore, an option is introduced that fair value changes of financial liabilities
measured at fair value through profit or loss due to changes in the entity's own credit quality (own credit
risk), to be recognized in other comprehensive income rather than in profit or loss. Impairment
methodology — the amendment is fundamental and introduces the application of the ‘expected loss'
concept and approach. According to this approach, all expected credit losses of a financial asset at
amortised cost shall be recognised earlier, and the three-stage model is usually applied, depending on
its credit quality change, and not only if a triggering default event has occurred as per the current model
under TAS 39. The three stages are: a. upon the initial recognition of the financial asset — impairment
for the 12-month period, b. in case of increased credit risk — for the full lifetime of the asset; and
respectively, ¢. upon default - of the actual impairment. With regards to trade receivables, lease
receivables and assets under contracts with customers, the standard permits the use of a simplified
model to measure impairment, which however also retains the “expected losses” concept.

IFRS 7 (amended) “Financial Instruments: Disclosures” — regarding the relief from the requirement to
restate comparatives and the related thereto disclosures when applying IFRS 9 (in force for annual
periods beginning on or after 1 January 2018 — endorsed by EC). The amendment is related to a relief
from the requirement to restate the comparative financial statéments and the option to present modified
disclosures on the transition from IAS 39 to IFRS 9 as at the date of the standard application by the
Company and whether it chooses the option to restate prior periods. The management has chosen
modified retrospective application of IFRS 9 upon its initial application and will not restate comparative
information.
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4a. Initial application of new amendments to the existing standards effective for the current reporting
period (continued)

IFRS 15 “Revenue from Contracts with Customers” (in force for annual periods beginning on or after
1 January 2018 — endorsed by EC). This is an entirely new standard on the recognition and measurement
of the revenue of entities from all economic sectors. It introduces a new concept, and based on it — a
complete set of new principles, rules and approaches for recognition, accounting for and disclosure of
information about the nature, amount, timing and uncertainties related to revenue and cash flows arising
from contracts with customers. The standard fully supersedes all current standards related to revenue
recognition, mainly IAS 18 and IAS 11 and the interpretations thereto. The main concept of the new
standard is to provide a five step model whereby the revenue amount and timing reflect the fulfilment
of obligation characteristics and performance of each of the parties to the transaction.

IFRS 2 (amended) “Share-based Payment” — Classification and measurement of share-based payment
transactions (in force for annual periods beginning on or after | January 2018 — not endorsed by EC).
IFRS 4 (amended) “Insurance Contracts™ in force for annual periods beginning on or after 1 January
2018 - endorsed by EC).

Annual Improvements to IFRSs 2014-2016 Cycle (December 2016) — improvements to IFRS 1 and
IAS 28 (in force for annual periods beginning on or after 1 January 2018 — endorsed by EC).

IAS 40 (amended) “Investment Property” — regarding transfers of investment property (in force for
annual periods beginning on or after 1 January 2018 — endorsed by EC).

IFRIC 22 “Foreign Currency Transactions and Advance Consideration” (in force for annual periods
beginning on or after 1 January 2018 —endorsed by EC).

Amendments to IAS 7 “Statement of Cash Flows” - Disclosure Initiative —adopted by EU on November
6, 2017 (effective for annual periods beginning on or after 1 January 2017),

Amendments to IAS 12 “Income Taxes” - Recognition of Deferred Tax Assets for Unrealised Losses
— adopted by EU on November 6, 2017 (effective for annual periods beginning on or after January 1,
2017),

Amendments to various standards “Improvements to IFRSs (cycle 2014-2016)” resulting from the
annual improvement project of IFRS (IFRS 1, TFRS 12 and IAS 28) primarily with a view to removing
inconsistencies and clarifying wording — adopted by the EU on February 8, 2018 (amendments to IFRS
12 are to be applied for annual periods beginning on or after 1 January 2017).

The adoption of these standards and/or interpretations, effective for annual periods commencing on 1
January 2018, has not resulted in changes to the Company’s accounting policy, with the exception that the
Company adopted the simplified model to measure impairment of trade receivables under IFRS 9 and with
the exception of some new and the expansion of already introduced disclosures, without leading to other
changes in the classification or measurement of individual reporting items and transactions.
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4b. Standards and amendments to the existing standards issued by IASB and adopted by the EU but
not yet effective

Standards and amendments to the existing standards issued by IASB and adopted by the EU but not yet
effective

At the date of authorisation of these financial statements, the following new standards issued by IASB and
adopted by the EU are not yet effective as of the end of the reporting period:

e IFRS 16 “Leases” (in force for annual periods beginning on or after 1 January 2019 — endorsed by EC).
This standard has an entirely new concept. It establishes new principles for the recognition,
measurement and presentation of a lease by introducing a new model with the objective to ensure a
more faithful and adequate representation of such transactions primarily for the lessee. The standard
will supersede the effective so far standard related to leases — [AS 17. The main principle of the new
standard for lessees is the introduction of a single lessee accounting model in the statement of financial
position — an asset will be recognised for all contracts with duration of more than 12 months in the form
of a 'right-of-use', which will be subsequently depreciated over the duration of the contract, and
respectively, a financial liability will be stated for the lease liability under these contracts. This is the
significant change in the current accounting practice. The standard allows an exception and retaining
the current practice for leases of low-value assets and short-term leases. The Company has completed
self ~ assessment project by detailed analysis of all its service level and other similar agreements and
has concluded that the changes made through the new standard have no impact on the accounting
policies, and on the value and classification of Company’s assets, liabilities, transactions and
performance, with regards only to office rent agreements. The Company do not have any active lease
contracts as of December 31, 2018.

e IFRIC 23 (amended) “Uncertainty over Income Tax Treatments” (in force for annual periods beginning
on or after 1 January 2019). .

e IFRS 9 (amended) “Financial Instruments” — regarding prepayment features with negative
compensation in case of early repayment and modifications of financial liabilities (in force for annual
periods beginning on or after 1 January 2019).

New standards and amendments to the existing standards issued by IASB but not yet adopted by the EU

At present, IFRS as adopted by the EU do not significantly differ from regulations adopted by the
International Accounting Standards Board (IASB) except for the following new standards, amendments to
the existing standards and new interpretations, which were not endorsed for use in EU as of the date of
publication of consolidated financial statements (the effective dates stated below is for IFRS in full):

¢ Annual improvements to [FRSs 2015-2017 Cycle (December 2017) — improvements to IAS 23, IAS
12 and IFRS 3 in relation to IFRS 11 (in force for annual periods beginning on or after 1 January 2019).

e [AS 28 (amended) “Investments in Associates and Joint Ventures” — regarding long term interests in
associates and joint ventures (in force for annual periods beginning on or after 1 January 2019).

IFRS 17 “Insurance Contracts” (in force for annual periods beginning on or after 1 January 2021).
IAS 19 (amended) “Employee Benefits™ (in force for annual periods beginning on or after | January
2019).

e Amendments to the Conceptual Framework for Financial Reporting (in force for annual periods
beginning on or after 1 January 2020).

e IFRS 3 (amended) “Business Combinations” (in force for annual periods beginning on or after 1
January 2020).

e Amendments to IAS 1 “Presentation of Financial Statements” and IAS 8 “Accounting Policies,
Changes in Accounting Estimates and Errors” (in force for annual periods beginning on or after 1
January 2020).

The Company anticipates that the adoption of these new standards and amendments to the existing standards

will have no material impact on the financial statements of the Company in the period of initial application.
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5. Gross processing revenue

2018 2017

EUR’000 EUR’000

Income from merchant fees . 51,622 26,521
Flexi pricing/Subsequent discounts (1,009) (602)
| 50,613 25,919

The Company provides its merchants with subsequent discounts and flexi pricing arrangements that depend
on the volume of transactions processed. Such discounts are presented net of gross processing revenue.

Set out below is disaggregation of the Company’s revenue from contracts with customers:

2018 2017
EUR’000 EUR’000
Gross processing revenue (Note 5) _ 50,613 ] 25,919
Revenue from sale of goods and services (Note 7) 9,793 1,431
Total revenue from contracts with customers ' 60,4061 27,350
6. Processing costs

2018 2017
EUR’000 EUR’000
Processing - Interchange Cost 9,639 4,636
Processing - Acquiring Cost " 7,357 ' 3,569
Processing - Per Transaction Cost T 3’030 1,212
Bank charges on merchant payout accounts T . o 7“851 495
Acquiring expenses o R & " ) ) “256 20
Processing - Chargeback fees e _’:-‘1 32
Chargebacks/Refunds costs 352 709
20,519 10,673

7. Revenue from sale of goods and services
2018 2017
EUR’000 EUR’000
Revenue from sale of card readers i .. 8922]. 522
Revenue for rent of POS Pro .. 691 69
Revenue from co-marketing campaigns AR & ¥ ) 840
Other revenue 43, -
9,793 1,431
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8. Cost of goods sold

2018 2017
EUR’000 EUR’000
Cardreaderssold | 28,345 __ 12,588
Distribution and packaging costs A 3,542 112
Other goods sold 378 45
| 32,265 12,745

9. Administrative expenses
" 2018 2017
EUR’000 EUR’000
Administrative expenses from third parties _ . .. 3540 1,665
Salaries and salary-like expenses 447 386
3,987 2,051

Salaries and salary-like expenses include other benefits for year 2017 representing health insurance totaling
EUR 4 thousand, which is Nil for 2018. Salaries and salary like expenses include Directors remuneration
totaling EUR 70 thousand for 2018 (2017: EUR 149 thousand), representing one Director remuneration of

only salary and fees (see Note 19).

The average number of staff for the year ended 31 December 2018 was 8 employees (2017: 7 employees).

As at 31 December 2018 the Company had 10 employees (2017: 7 employees).

10. Income tax

Components of income tax expense:

2018 2017
EUR’000 EUR’000
Current income tax charge [ -1 -
Income tax expense reported in the consolidated profitor | _ )
loss i
Income tax reconciliation to the statement of comprehensive income is as follows:
2018 2017
EUR’000 EUR’000
Profit before tax (SUR'000) _ ____ _ 3736] 1866
Income tax rates 19% 19.25%
Current income tax charge _ 710 359
Losses relief "(710) (359)
Income tax benefit / (expense) - -

Tax losses are available for offset against future profits of the Company entities in which the losses arose,
and as of 31 December 2018 are totaling to EUR 2,666 thousand (31 December 2017: EUR 6,402 thousand).
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- 11-Fixed assets
Fixtures and Computer
Fittings Equipment Total
EUR000 EUR’000  EUR’000
Cost: . . .
At 01.01.2017 1 12 13
Additions - 3 3
At 31.12.2017 1 15 16
Additions e 5| .5
Disposals - 3)! 3)
At 31,12.2018 1 17] 18
Accumulated depreciation: . __ . . __ -
At 01.01. 2017 (1 9) (10)
Depreciation charge for the year - (2) 2)
At 31.12.2017 1) (11 (12)
Depreciation charge for the year _ o - ¥)) ’ (2)}
Disposals - 3 3
At 31.12.2018 | 1)) 10)| | [N
Carrying value: . . e
At 31.12.2017 - 4 4
At31.12.2018 I - 7] | 7!
12. Cash and cash equivalents
2018 2017
EUR’000 EUR’000
Cash in bank 3,900 774
Merchants funds 20,963 11,415
24,863 12,189

Cash at banks is mainly in EUR, CHF, BGN, GBP, CZK, DKK, HUF, NOK, PLN, SEK and USD accounts

and earns interest at floating rates based on daily bank deposit rates.

13. Prepayments and deposits

2018 2017

EUR’000 EUR’000

Prepayments to suppliers 1 o] J 52
Other deposits i 336: 111
! 337] 163
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14:Trade receivables and payables to merchants

Trade receivables include receivables from acquirers totaling EUR 20,307 thousand as of December 31,
2018 (2017: EUR 14,937).

Acquirer is the financial institution or merchant bank (a merchant acquirer) which is contacted to authorize
a credit card or debit purchase. The acquirer approves or declines the debit or credit card purchase amount.
If approved the acquirer will then settle the transaction by placing the funds into the SumUp's account. At
year end the Receivables from acquirer represent the accumulated balance of approved transactions
processed in the last days of the year. Such balances are then settled in SumUp’s Merchants funds account
within the first days of the following year.

SumUp Company is principally engaged in the provision of financial, technical and consulting services
rendered to merchants and different payment service providers together with software development
services. Payables to merchants are recognised on completion of the underlying transaction as this is when
the payments are due to the merchants. At year end the Payables to merchants are the accumulated balance
of approved transactions processed in the last days of the year. Such balances are then paid out to
Merchant’s account on the first days of the following year.

15. Share capital
2018 2018 2017 2017
Ordinary shares No EUR'000 No EUR'000
At 1 January .. 500000 | 6 100,000 1
Issue of share capital ', R P ) ‘ R 400,000 5
At 31 December 500,000 - 6| 500,000 6

Share capital consists 500,000 shares at par value of GBP 0.01. All shares are issued and fully paid.

16. Trade payables
2018 2017
. EUR’000 EUR’000
Payables to suppliers 243 | -
243 | -

17. Financial risk management objectives and policies

This note explains the Company’s exposure to financial risks and how these risks could affect the
Company’s future financial performance.

The directors constantly monitor the financial risks to which the company is exposed, in order to detect
those risks in advance and take the necessary action to mitigate them through regular review by the board.

The following section provides qualitative disclosures on the effect that these risks may have upon the
company.
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17.1. Market risk

* - Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because

of changes in market prices. Market prices comprise two types of risk: interest rate risk and foreign currency
risk. Financial instruments affected by market risk include received loans, cash and cash equivalents and
deposits.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates, The Company’s is not exposed to risk of changes in market
interest rates as at 31 December 2018, as the borrowings of the Company are contracted and bearing fixed
interest rate, thus changes in the interest rate levels are not impacting Company’s profit/loss before tax

figures.

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because
of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange
rates relates primarily to the Company’s operating activities (when revenue or expense is denominated in a
foreign currency).

17.1.1. Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because
of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange
rates relates primarily to the Company’s operating activities (when revenue or expense is denominated in a
foreign currency) and the Company’s net investments in foreign subsidiaries.

Most of the Company’s transactions are carried out in Euro. To mitigate the Company’s exposure to foreign
currency risk, non-Euro cash flows are monitored in accordance with Company’s risk management policies.
Generally, Company’s risk management procedures distinguish short-term foreign currency cash flows
from long-term cash flows. Where the amounts to be paid and received in a specific currency are expected
to largely offset one another, no further hedging activity is undertaken.

Foreign currency sensitivity

Foreign currency denominated financial asséts and liabilities, translated into Euro at the closing rate are as
follows:

Asat31.12.2018

CHF GBP _USD PLN SEK CzK DKK HUF NOK BGN

EUR'00 EUR00 EUR'00
: 00 0_EUR'000_EUR'0 EUR'0: EUR'0 EUR '0: EUR'0L EUR 01
Financial assets E:."’5‘71é,,~7277 il 34211 418558, Y249 a3
Financial liabilities (5,303) S (5:113) 74 4 (33) W (554) 41(357) e (116) 7 (433) P .
Y7778 85521164 19300 frET 357 FSI201 2% 133 3 160 3y 6342531 7 1 44]

A%

The Company operates internationally and is exposed to foreign exchange risk, primarily the GBP. Foreign
exchange risk arises from future commercial transactions and recognised assets and liabilities denominated
in a currency that is not the functional currency of the relevant Company entity.
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17. Financial risk management objectives and policies (continued)

17.1.1. Foreign currency risk (continued)

The following table demonstrates the sensitivity to a reasonably possible change in GBP exchange rate,
with all other variables held constant. The impact on the Company’s profit before tax is due to changes in

the fair value of financial assets and liabilities. There is no impact on the Company’s pre-tax equity. The
Company’s exposure to foreign currency changes for all other currencies is not material.

Effect on profit

Change in rate before tax

: EUR’000

2018 : I
GBP weakened against the Euro . +5%; ;. B (103);
GBP strengthened against the Euro Lo =S%p o 13
CHF weakened against the Euro » ! o 5% L (3;7)'
CHF strengthened against the Euro ‘ 5%, 41,

17.2. Credit risk

Credit risk is the risk that counterparty fails to discharge an obligation to the Company. The Company's
maximum exposure to credit risk is limited to the carrying amount of financial assets recognised at the
reporting date, as summarised below:

Financial assets

2018 2017

EUR’000 EUR’000

Deposits . L. 337y 163
Receivables from acquirer ~ 20,307 14,974
Related party receivables . 2,177 -
Other receivables . 1,186 462
i 24,007 15,599

a) Impairment of financial assets

The Company has one main type of financial assets that are subject to the expected credit loss model - trade
receivables for sales of inventory and from the provision of services.

While cash and cash equivalents and receivables from acquirer are also subject to the impairment
requirements of IFRS 9, the identified impairment loss was immaterial.

Trade receivables

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade and other receivables and other receivables.

To measure the expected credit losses, trade receivables have been grouped based on shared credit credit
risk characteristics and the days past due. The expected loss rates are based on the payment profiles of sales
over a period of 36 months before 31 December 2018 and the corresponding historical credit losses
experienced with this period.
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17.2. Credit risk (continued)

a) Impairment of financial assets (continuéd)

On that basis, the loss allowance as at 31 December 2018 was determined as follows for both trade
receivables: :

31 December 2018 Days past due EUR’000
Current Up to 30 31-90 91-180 More
days days days than 180
days Total
Expected loss rate (average) . 22%%  1.54% 15.44%  67.64% 100%
Gross carrying amount — trade
receivables 129 102 222 155 330 938
Loss allowance 3 2 34 105 330 474

Trade receivables are written off when there is no reasonable expectation of recovery. Indicators that there
is no reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a
repayment plan with the Company, and a failure to make contractual payments for a period of greater than
S years past due. )

Impairment losses on trade receivables are presented as bad debt provisions, part of other operating
expenses within operating profit. Subsequent recoveries of amounts previously written off are credited
against the same line item.

17.3. Liquidity risk

The Company manages its liquidity needs by monitoring scheduled payments for financial liabilities as
well as forecast cash inflows and outflows due in day-to-day business. Liquidity needs are monitored in
various time bands, on a day-to-day and week-to-week basis, as well as on the basis of a rolling 30-day
projection. Long-term liquidity needs for a 180-day and a 360-day lookout period are identified monthly.
Net cash requirements are compared to available investor/creditor commitments in order to determine
headroom or any shortfalls. This analysis shows that available investor/creditor commitments are expected
to be sufficient over the lookout period.
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~Thie Company maintains cash to meet its liquidity requirements for 30-day periods at a minimum. As at 31 -
December 2018 and 2017, the Company's liabilities have contractual maturities (including interest

payments where applicable) as summarised below:

On Lessthan6 6tol2 ltoS5 Overs

Payables * demand months __months years  years Total
. : EUR’'00 EUR’00 EUR’'00
At 31.12.2018 EUR ’000 E UR '000 0 0 E UR ’000

Trade payables

Payables to merchants
Payables to related parties
Payables to taxes

Other payables

x
i
k3

Jz9ow*%=‘§$-, B AR "-1 ERYTRI

17. Financial risk management objectives and policies (continued)

17.3. Liquidity risk (continued)

34

) On Lessthan6  Gtol2 Ito5 Overs
Payables demand months months years years Total
At 31.12.2017 EUR’000 EUR’000 EUR’000 EUR’000 EUR’000 EUR’'000
Bank overdraft 34 - - - -

_Payables to merchants 17,107 - - - - 17,107
Payables to related parties 1172 4981 - - - 6,153
Other payables 741 - - - - 741

19,054 4,981 - - - 24,035

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances as the impact of discounting is not significant.

17.4. Capital Management

The Company maintains a good capital structure that ensures financial stability and provides a solid
foundation for ongoing development of business operations. The management oversees the Company’s
capital structure and financial management, approves matters related to expenses, investments and

financing and continuosly monitors the Company’s exposure to financial risks.

The Company defines capital as total equity according to the statement of financial position of EUR 7,513

thousand (2017: EUR 3,757 thousand).
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18 Fairvalue of financial instruments

Set out below is a comparison by class of carrying amounts and fair values of all of the Company’s financial

instruments that are carried in the financial statements:

Carrying amount Fair value
2018 2017 2018 2017
Financial Assets EUR'000 EUR’000 EUR’000 EUR’000
Deposits (Level 3) R 337 163] 7. .. . 337 163
Cash and cash equivalents (Level 3) ' 24,'§§§ 12,189 24,_8@ 12,189
Receivable from acquirer (Level 3) . ’ __29,307 15,179 20,307 15,179
Related party receivables (Level 3) e 2,'1:{7 o 3,1_’_7_:/_ -
Other receivables (Level 3) . 1,186 257 1,186 257
Carrying amount Fair value
2018 2017 2018 2017
Financial Liabilities EUR’000 EUR’000  EUR’000 EUR’000
Trade payables (Level 3) e i 243 BN 243 -
Payables to merchants (Level 3) n..0,.31.670) 17,1074 ¢ __3_2,@20 17,107
Other payables (Level 3) - 36 741 36 741

The fair value of cash and cash equivalents, deposits, receivable, trade payables and payable to related
parties approximate their carrying amounts due to the short-term maturities of these instruments.
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19. Related party disclosures

Related parties’ transactions

and outstanding balances are presented in the table below.

Sales  Purchases Loan Interest Loans Trade Trade
transfers income/ receivable/ receivables payables
(expense) (payable)
2018 2018 2018 2018 31.12.2018 31.12.2018 31.12.2018
EUR EUR'000 EUR'000 EUR'000 EUR'000 EUR'0G00 ~EUR'000
'000
SumUp Holdings Sarl T . S SR .9
SumUp Holdings Lux S - - - - - 2, 160 R
Sarl ." o . .
SumUp EOOD PR 7 @ )
SumUp Branch Poland s ) . _"M;" L el %,........_. e __(6)2
Juwel 148 VV UG o= - : - L - - - (1, 990)
Payleven Germany Gmbh _;-"ﬁ R B - e e e e (21){
Debitoor UK Ltd 179 ( 14) (239) I S
Debitoor Espana S.L. UM ) (165)~ T J
Debitoor Holdings Sarl R U v A
Debitoor Gmbh iis "7 ;(-, o Iv T LT A
SumUp Limited P 1 S e SR
SumUp Services Gmbh e e e _'_*_ __!
Keysi BEurope EOOD PN R T T
P v Ry (34,734) 621 . 107 (404) 2,177 _ (2,046)!
Sales Purchases Loan Interest Loans Trade Trade
transfers income/ receivable/ receivables  payables
(expense) (payable)
2017 2017 2017 2017 31.12.2017 31.12.2017 31.12.2017
EUR EUR'000 EUR'000 EUR'000 EUR'000 EUR'000 EUR '000
'000
SumUp Inc USA 18 - - - - - -
SumUp Holdings Sarl 8 (136) - - - - (125)
SumUp Services GmbH 4,682 (2,395) - - - - (1,552)
SumUp Ltd 840 (374) - - - - (272)
SumUp Holdings . (129) 2,046 - - - - -
Luxembourg
SumUp EOOD 3 (278) - - - - (1,251)
Payleven Holdings 25 93 - - - - -
GmbH
Debitoor UK Limited - (421) - - - - (407)
Debitoor Espaiia S.L - (402) - - - - (402)
Debitoor GmbH - (116) - - - - (116)
Payleven Germany - 2n - - - - 1)
GmbH
Payleven Ltd - (2,007 - - - - (2,007)
5,477 (4,011) - - - - (6,153)
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19. Related party disclosures (continued)

Compensation of key management personnel

2018 2017
EUR’000 EUR’000
Short-term employee benefits _’m 149

[ D) 149

The amounts disclosed in the table are the amounts recognized as expense during the reporting period
related to key management personnel. The Company has not entered into other transactions with key
management personnel, except the defined in the table above.

The Company has one Director for which has accrued Salaries and salary-like expenses for 2018 totaling
EUR 70 thousand (2017: two Directors and Salaries and salary-like expenses totaling EUR 149 thousand).
The other directors did not receive remuneration for their role as they were remunerated by other company
within SumUp group. The value of services they provide is estimated to be EUR 56 thousand for 2018
(2017: no such services).

There is no Director accruing benefits under a money purchase pension scheme (2017: none). No director
has received benefits in the form of pension contributions during 2018 and 2017. No shares were granted
to directors as part of their emoluments.

20. Events after the balance sheet date

On 31 January 2020 United Kingdom formally left the European Union. On this date a transitional period
has started in which the United Kingdom remains member of the singly market and customs union until
end of 2020. Management of the Company intends to continue its normal operations on the UK market and
maintain Company’s E-money license with FCA in good standing.

Subsequent to the balance sheet date, there has been a sharp deterioration in the economic outlook in the
UK as a consequence of the COVID-19 pandemic and measures taken by the government to control the
spread of the virus. A significant reduction in UK economic output is now expected over an uncertain
period with large rises in unemployment as a result of business closures and knock-on supply chain impacts.
As aresult of this, the Company is expected to be impacted in the year ahead by a reduction in its originally
projected levels of income.

Given the deterioration in the economic outlook and the potential impact on the Company’s levels of
income, the directors considered the Company’s going concern basis and the carrying values of all its assets
in light of the evolving economic situation.

After the consideration, the Company concludes that no adjustments are required to carrying values as at
31 December 2018, and given the shape of the balance sheet at that time, no adjustments to the values of
those assets and liabilities have subsequently been required.

The Company is continuing to trade and the sales volumes are now returning to pre-COVID-19 levels. The
combination of an increase in sales volumes and the cost savings initiative implemented at the start of 2020,
has increased the Company’s level of cash since July 2020. However, due to the ongoing COVID-19
pandemic and the risk of a second lockdown, the directors have concluded that a material uncertainty
remains regarding the Group’s compliance with the financial maintenance covenants listed under its Senior
Loan Agreement, within and beyond the period 12 months from the date of approval of the financial
statements.
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