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Toumaz Microsystems Limited 1
Financial statements for the period ended 31 December 2012

Reaport of the directors

For the period ended 31 December 2012

The directors have pleasure in presenting their report and financlal statements for the period ended 31 December 2012

Principal activities and business review

The company was incorporated on 26 Qctober 2011 and these are the first of accounts for the company

The pnincipal activities of the company during the perlod was the research, design and development and promotion on the Xenlf multimedia ¢hip, developed in
collaboration with Imagination Technolgies, and Telran an ultra low power radio chip

At the end of 2011 the Board of the perent company Toumaz Limited recrganised the Group into two distnct operating entities formalising the operating structure
Toumaz Healthcare Limited focusing on health tachnology solubons and Toumaz Micresystems Limited covenng the design and development of wireless sermconductor
chips addressing low power as well as high performance connecinty solutions

On 1 Nevember 2011 consequent on the Business Transfer Agreement between Toumaz Healthcare Limited and Toumaz Micresystems Lumited all the trade and assels
of the semiconducter division werg sold by Toumaz Healthcare Limited to Teumaz Microsystems Limited for a combined valuation of £15,000,000 The compnay alse
issuad shares in exchnage for certain licences and patents from Imagination Technelogies Plc at the valuation of £5 000 000

On 26 March 2012, consequent o the simplication of the ownership structure of Toumaz Microsystems Limited between Toumaz Limited and the mnonty shareholder,
Imagination Technolgies Toumaz Healthcare Limited transferred it's investment in Toumaz Microsystems to Toeumaz Lirmted at cost

Subsequently managemenl camed out a review of the assets acquired and as a resull has wniten off the carmang valtue of much of these assets In the Board's view the
inteflactual property and licences relate 1o design processcess and techniques that have been superseded by lechnological advances in chip design dunng the current
year and therefore are no longer of on-going value to the business

The Company will continueé to trade and will continue with developrment work on new generation chips However, the uncenainty over the value of these future
developments means the canrying value of the intangibles cannot be supported
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Financial statements for the period ended 31 December 2012

Report of the directors (continued)
For the period ended 31 December 2012

Business risks

Thera are a number of petential nsks and uncertainties which could adversely impact the achievement of the company's objectives

The introduction of “disruptive technology" into the market exposes us to risks

The introduction of new and untested "disruptive technology” into the market place exposes the company to the risk that costly developments walt take longer or not
achieve acceptable financial retuns and put a strain on financial rescurces Close relationships with customers, strategic pariners and attendance at technology
conferences help management keep informed of new technology innovations

The length of our product design cycle exposes us to risks

The lengthy design cycle makes it dificult to forecast product demand with the possibliity that products will ulimately not be required by ocur customers or alttermatives

become available to them leading to a falure to achieve expected retumns Closer relationshup with customers and good management of the IC design team will mitigate !
these nsks

Delays in development and testing may occur

Designing and introducing new and rewsed products, at the cutting edge of the lechnology central to the company can rasult in operating failures when first introduced
and tested Delays in this can adversely impact our ability to supply the products our customers nught want in a bmely manner Continued improvement of management of
the IC design team and software development team will mitigate these nsks

We may be unabla to protect properly our Intellectual property and may face challenges for infringement by third parties

Whilst we seek to protect our intellectual property and trade secrets by a well structured and controlled process of patent applications maintanance and other tools, we
face the nsk that others may seek to copy and/or infange cenain aspects of our ntellectual property Defence of our claims may prove unsuccessful and expensive In
additon we might face challanges o our use of intellectual property that others might ¢claim belongs to them The consequences of llus would be either a complate
withdrawal and redesign of the offending product or senous and costly delays in proving our nght to exploit the disputed intellectual property We are not aware of any
situatien of IP infangement

We are currently dependent on a limited number of customers for a significant proportion of our revenue

A small number of customers represent a sigrsficant proportion of our revenue Should our existing cormmaercial relabonships weaken or these customers themsetves fail
to sell our products our projected sales volumes will fad to materialise We ara now In a phase of our development when we will be able to diversidy and grow our customer
base

We are exposed to risks assoclated with our suppliers and partners falling and causing a disruption in supply

‘We are dependant on third parties to manufacture our components and i some cases assemble our products Failure of any of our major suppliers would lead to delays
in both designing and testing our new products and in supplying on tme and at the agreed costs products to our existing customers
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Report of the directors (continued)

For the pericd ended 31 December 2012

The company’'s credit nsk 1s pnmanly attnbutable to its trade recelvables Credil nsk 1s managed by running cradit checks on customers and by monitonng payments
against contractual agreements

The company monitors cash flow as part of its day to day control proceduras The board of Toumaz Limited the ultimate parent company, considers cash flow projections
at its meetings and ensures that appropriate faciities are available to be drawn down upon as necessary

Results and dividends

There was a loss for the penod ended 31 December 2012 after taxation amounting to £17,637 513, the direclors do not recommend the payment of 2 dividend

Research and development

The company was committed to considerable research and development activiies in the areas of its principal activity All costs are written off to the profit and loss
account as they are incurred  During tha period costs of £3 388 479 were expensed

Directors

The directors who served the company dunng the penod were as follows

C Toumazou {Appointed 26 Octobar 2011}

P Slephansen (Resigned 28 September 2012)
J Apps (CFO) (Appointed 8 Dacember 2012)
A Sethill (CEQ) (Appointed 4 May 2012)

Directors' responsibilities

The directers are responsible for preparing the Report of the directors and the financial statements in accord with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial penod Under that law the directers have elected to prepare financial statements In
accordance with United Kingdom Accounbing Standards (United Kingdom Generally Accepted Accounting Practice) Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and farr view of the state of affairs of the company and of the profit or loss of the company for that
period

In prepanng these financial statements, the directors are required to

. selact suitable accounting polacles and then apply them consistently

. make judgments and estimates that are reasonable and prudent

. state whether applicable UK Accounting Standards have been followed sublect to any matenal departures disclosed and explained in
the financial statements

. prepare the financial statements on the going concern basis unless it is Inappropnate to presume that the company will continue in
business
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Financial statements for the penod ended 31 December 2012

Report of the directors (continued)
For the péeriod ended 31 December 2012

Dlrectors’ responaibilities {continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transachons and disclose with reasonable
accuracy at any ime the financial position of the company and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and cther imegulanties

In so far as each of the directors is aware
- there Is no relevant audit information of which the company's auditor 1s unaware, and
. the directors have taken &l steps that they cught to have taken to make themselves aware of any relevant audit information and to
astablish thal the auditor 15 aware of that information

The directors are responsible for the mantenance and integnty of the corporate and financial information Included on the company's website Legislation in the United
Kingdom governing the preparation and dissemination of financral statements may differ from legistation i other junsdictions
Auditor

Dunng the year the directors appointed Grant Thomton UK LLP as audior to fill a casual vacancy in the office of auditor in accordance with section 485 of the Companas
Act 2006 Grant Thornten UK LLP will be proposed for reappomtment in accordance with section 485 of the Companies Act 2006

ON BEHALF OF THE B
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Report of the independent auditor to the members of 5
Toumaz Microsystems Limited

We have audited the financial statements of Toumaz Microsystems Limited for the penod ended 31 December 2012 which compnse the principal accounting policies the
prefit and loss account, the batance sheet and the related notes  The financlal reporting framework that has been apphed in their preparation 15 applkeable faw and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounung Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Comparwes Act 2008 Qur audit work has been
undertaken so that we might state to the company’s members those matters we are required to state to themn in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibllity to anyone other than lhe company and the company's members as a body, for our audit work, for this
raport, or for (he opimons we have formed

Respective responsibilities of directors and auditor

As explained more fully :in the Dwectors Responsibilities Statement the directors are responsible for the preparation of the financial statements and for being satisfied that
they grve a trua and far view Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable iaw and Intemational
Slandards on Auditing (UK and Ireland} Those standards require us to comply with the Auditing Practices Board 5 (APB s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnplion of the scope of an audit of financial statements is prowided on the APB's website at www frc org uk/apb/scope/private cfm

QOplnion on financial statements

In our opinion the financial statements

. give a true and far view of the state of the company's affars as at 31 December 2012 and of its loss for the penod then ended
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice and
. have been prepared in accerdance with the requirements of the Companies Act 2006

Qpinion on cthar matter prescribed by the Companies Act 2006

tn our opinion the information given in the Directors’ Report for the financial year for which the financial statements ara prepared i1s consistent wath the financial statements
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Report of the independent auditor to the members of 6
Toumaz Microsystems Limited {continued)

Matters on which we are required to report by exception

We have nothing to report in respact of the following matters whers the Companies Act 2008 requires us to report to you  un our opmion

. adequate accounting records have not been kept, or retums adequate for our audit have nct been receved from branches not visited
by us, or

. the financial statements are not in agreement with the accounting records and retumns or

. certan disclosures of directors remuneration specified by law are not made or

. we have not received all the infformation and explanations we require for our audit

Tracey James

Senlor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
OXFORD

24 R Lo
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Financial statements for the period ended 31 December 2012

Principal accounting policies
Basls of accounting

The financtal stalements have been prepared under the historical cost convention and in accordance wath applicable accountng standards

The pnncipal accounting policies of the company ara set out balow

Going concern

The company is a subsidiary of Toumaz Limited The Directors of Toumaz Limited have considared the forecasts of that company together with all of its subsidiaries
({together "the Group"} in order (o form a wiew on the going concem position of the Group An overview of that review is set out below

At 31 December 2012 the Group has net assets of £51 9m and net current assets of £14 1m, including £15 3m of cash However in order to meet their strategec
ambntions the Board remains committed to on-going investment inte the development of its products As such the Group anticipates being cashflow negative in the short
term

In order to assess the appropnateness of the going concemn basis the Board have prepared detalled profil and cashflow forecasts through to 31 December 2014 which
incorporate the Group and its subsidiary undertakings as at 31 December 2012
The key assumptions in preparing the forecasls are as follows

- Management have used ther best efforts to predict ravenues and gross margin from the core business for the forecast period based on exsting cuslomer
refationships and expectations for developing new relationships i maesting markats

- Revenue streams for new business lings have been modelled on a conservative basis with growth rates reflecting the risk associated with new kines of business

- The Group's cost base Is designed to support existing revenue streams and tha development of new chip programmes together with thewr expected delivarable dates
This has been forecast based on existing costs together with an estimate of forecast costs based on management's experience Management 15 cumently considenng &
number of cost saving nitiatives which would further reduce tha forecast expenditure on research and development without miting the guality of ds product developmant

The Board are sahsfied that whilst there are risk factors associated with any set of forecasts due carg has been exercised in prepanng them The Board notes that it
continues to monitor its product devalopment strategy and that if a decision was made to enhance the development expenditure or to accelerate the timing of planned
development, additional funding may be required The Board Is confident that should further funding be required that the Group would be able to source this

The Directors note that Toumaz Limited has agreed to continue o provide support to the Company for at least 12 months subsequent to the signing of these accounts
and that therefore it 1s appropriate to prepare these accounts on a going concern basis

Toumaz Microsystems Limited 07824805
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Financial statements for the penod ended 31 December 2012

Principal accounting policies

Cazh flow statement

Tha directors have taken advantage of the exemption in Financial Reporting Standard No 1 (Revised 1996) from including a cash flow statement in the financial
statements on the grounds that the company 1s a subsidiary underiaking and consolidated financial statements of its parent company are publicly avaiable

Related party transactions

The company Is a wholly owned subsediary of Toumaz Limited the consclidated accounts of which are publicly available Accordingly, the company has taken advantage
of the exemption in FRS B from disclosing transactions with membars of the Group

Turnover

The company follows the pnnciples of FRS 5 "Reporting the substance of transactlons” Application Note G in determuning appropriate revenue racognition policias  In

principie, therefore revenue is recognised to the extent that the company has obtained the nght to consideration through its performance

Tumaver 1s recorded nel of any applicable sales taxes, volumes rebates and discounts prowided and represents amounts invoiced to third partles Revenue is recognised
as and when goods are shupped to customers

Research and development

All research and development expenditure Is charged to the proflt and loss account in the penod incurred

Toumaz Microsystems Limited 07824205




Toumaz Microsystems Limited L]
Financial statements for the period ended 31 Decemnber 2012

Principal accounting pelicies
Taxation

Corporahon tax recoverable in respect of research and development cash tax credits is recognised when the decision has been taken to claim such amounts in cash
Untl such a decision 1s made, the potential tax benefit arising from research and developrment expenditure Is included in tax kosses carried forward Corporation tax
payable is provided on 1axable profits at the current rate

Intangible fixed assots

The costs of creating and protecting intemally generated mtellectual property, patents and know-how are written off to the profit and loss account in the penod in wiich
they ara incurred

The costs of acquinng nghts to the use of third party intellectual property are capitalised and subject to impatrment reviews amortised over the estimated economic Iife of
the intellectual propeny concerned

Amortigation

Amortisation 15 calculated 50 as to write off the cost of an asset less its estimated residual value, over the useful economic ifa of that asset as follows
Intellectual property nghts - 5 years

Licences - 8 years

Fixed assets

All fixed assets are witially recorded at cost

Deprociation

Depreciation is calculated so as to write off the cost of an asset, less its estimated residual value, over the useful economic fe of that asset as follows

Leasehold improvements - 3330%
Office equipment - 3330%
Fixtures and fittings - 25%

Computer equipment - 3330%

Operating lease agreements

Rentals applicable to operating leases where substantally all of the benefits and risks of ownership remain with the lessor are charged against profits on a straight kine
basis over the penod of the lease
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Principal accounting policies

Pension costs
The company operales a defined contrbution pension scheme The assets of the scheme are held separately from those of the company  Entrants into this scheme are

entitied to have a percentage, basad on their basic salary, paid into the scheme for their benefit by the company These contnbutions are charged to the profit and loss
account in respect of the accounting period in which they become payable

Foreign currancies

Monetary assets and liabilities in foreign currencres ara transiated into sterling at the rates of exchange ruling at the balance sheet date Transachons in foreign cumencies
are translated into sterling al the rate of exchange ruling at the date of the transaction Exchange differences are taken into account n arrwving at the operating profit

Share options

The company madea equity-setiled share-based payments to its employees and directors unlil ts acquisition by Toumaz Limited on which date all existing options were
replaced by options i1ssued by Toumaz Limited The holding company continues to make equity-settled share-based payments to the company's employees and directors

Equity-settled share-based payments are measured at fair value at the date of grant and expensed on a straight-line basis over the vesting penod of the award At sach
balance sheet date, the company revises its estmate of the number of options that are expected to become exercisable

The value of any shares or options granted i1s charged fo the profit and loss account over the period the shares vast, with a corresponding creddt to reserves The
principal assumptions used to calculate the value of options issued are disclosed in note 19

Deferred taxation

Deferred {ax 1s recognised In respect of all timing diferences that have onginated but not reversed at the balance sheet date where transactions or events have occurred
at that date that will result in an obhgation to pay more, or a nght to pay less or to receive more, tax, with the following exception

. deferred tax assets are recognised only o the extent that the directors consider that it s more Itkely than net that there will be suitable
taxable profits from which the future reversal of the undertying timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the pencds in which tming differences reverse, based on tax rates and
laws enacted or substantively enacted at the balance sheet date

Toumaz Microsystems Limited 07824805
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Principal accounting policies

Financlal instruments
Financial Babilities and equity instruments are classified according to the substance of the contractual arangements entered nto An equity instrument 15 any contract that

evidances a rasidual interest in the assets of the entity after deducting all of its financial habikiies

Whera the contractual obligations of financial instruments {including share capital) are equivalent to a similar debt instrument, those financial instruments are classed as
financial fiabiities Financial labilities are presented as such in the balance sheet Finance costs and gains or lesses relating to financial liabidities are included in the profit
and loss account Finance costs are calculated so¢ as to produce a constant rate of retumn on the outstanding liability

Where the contractual terms of shara capital do not have any terms meeting the definition of a financial ability then thls 1s classed as an aquity nstrument Datdends and
distributions relatng to equity instruments are debited direct lo equity

Toumaz Microsystems Limited 07824305




Toumaz Microsystems Limited

Financial statements for the period ended 31 December 2012

Profit and loss account

Tumover

Cost of sales

Gross profit

Other operalting chargas

Impairment
Operating loss
Interest receivable

Interest payable

Loss on ordinary activites before taxation

Tax credil on loss on ordinary activities

Loss for the financial period

Nots

20

The compary has no recognised gains or fosses other than the results for the perod as set out above

The accompanying accounting pelicies and notes form part of these financial statements

Toumaz Microsystems Limited 07824805
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14 month period to
31 Dec 2012

£

2,422,717

{680,659)

1,742,058

(5 469 653)

(14,597,592)

(16 325 187)

(15 330)

(18,340,517

703,004

(17,637,513)




Toumaz Microsystems Limited

Financial statements for the period ended 31 December 2012

Balance sheet

Fixed assets

Intangsble assels

Tangible assets

Other Non-current assets
Current assets
Debtors

Cash at bank and in hand

Creditors amounts falling due within one period

Net current assets

Creditors amounts falling after one period
Net assets

Capital and reserves

Called up share capital

Share premium account

Profit and loss account

Shareholders’ funds

Note

10

20

20

20

These financial statements were approved by the directors on 24 Apnl 2013 and are signed on ther behalf by

J Apps

Cirector

ry number 07524305

he accompanying accountng policies and notes form part of these financial statements

Toumaz Microsystems Limited 07824805
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2012

1,652,42¢
16,399
1,668,828

221,463

2,318,623
671,290

2,988,913

(1,065,613)
1,924,300
{1,452,104)
2362487
200,000

19 500,000

(17,837 513)

2,362,487



Toumaz Microsystems Limited

Financial statements for the period ended 31 December 2012

Notoes to the financial statements

1 Turnover

The tumever and loss before tax are attnbutable to the one pancipal activity of the company

A geographical analysis of fumavaer is given below

United Kingdom
Qverseas

2 Other oparating charges

Administrative expenses
3 Oparating loss

Operating loss Is stated after charging

Amortisation

Research and development expenditure written off
Depreciation of cwned fixed assets

Net (gain)/ loss on foresgn currancy translation

Auditor's remuneration - audit of the financial statements
Auditor's remuneration - tax compliance

Toumaz Microsystems Limited 07824805
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14 month period to
31 Dec 12
£

2,422,717

2!422!717
14 Month peried to

31 Dec 12
£

5,469,653

14 month period to
31 Dec 12
£

1,858,538
3,388,479
7.629
27,330

13 250
4,250



Toumaz Microsystems Limited
Financial statements for the penod ended 31 December 2012

Notes to the financial statements continued

4 Exceptional items

Imparment of lcences and other tntellectual property
Impairment of prepayments

15

14 month period to
31-Dec-12
4

13,897,592
800,000

14,697,692

Management carried out a review of the assets acquired and as a result, has written off the carrying value of much of these assets In the Board's view the Intellectual
property and licences relate to design processcess and techniques that have been superseded by technological advances In chip design dunng the current year and

therefore are ne longer of on-going value to the business

The Compary will continue to trade and will continue with development work on new generation chips Howaver, the uncertainty over the value of these futura

developments means the camyng value of the intangibles cannot be supported

5 Directors and employees

Research and davetopment
Operations

The aggrogate payroll costs of the above were

Wages and salarles
Soclal security costs
Qther pension costs

6 Directors

Remuneration in respact of directors was as follows

Emoluments receivable

Number of directors who accrued benefits under defined contnbution pension schemes nil

The highest paid director recaived emoluments of £133,333

Toumaz Microsystems Limited 07824805

14 month period to
No

14 month period to
31-Dec-12
£

2,046,132
191,954
110,254

2!348!340

14 month period to
31-Dec-12

£

177 179

177479
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Notes to the financlal statements continued

14 month period

7 Interest payable and similar charges to Daec 12
£
Interasi payable on amounts owed to group undertakings 15,330

15,330

8 Taxation on ordinary actlvities

14 month period
to Dec 12
£
Current tax
Research and development tax credit (703,004)

Total current tax !703!004!

No corporation tax hiability anses on the results for the penod due to the loss incurred

The tax credit 15 fower than that based upon the standard rate of corporation tax  The differences are explained below

14 Month period to Dec 12

£

loss on ordinary activities before taxation {18,340,517)
Loss multipiied by the standard rate of tax 24 5%

{4 493 427)

Expenses not deductible for tax 3,054 483

Depreciation in excess of capital allowances 1,870

Research and development tax credil adjustment 703,004

Losses not utihsed 31,066

!703!004!

The company has tax losses of £12 4 million avalable to offset future taxable profits subject to agresment with HM Revenua and Customs A deferred tax asset has not
been recognised in respect of these losses due to uncertainty over their recovery

Toumaz Microsystems Limited 07824805
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Notes to the financial statements continued

9 Intangible fixed assets

Cost

Transferred from Toumaz Healthcare Ltd and Imagination Technologies

At 31 December 2042

Amortigation

Charge for the penod
Impairment

At 31 December 2012

Net book value

Al 31 December 2012

17
Other patent Licence and Total
and development fees

intellectual
property

£ £ £

11,710,611 5,486 946 17,206,557

11,710,611 5,495,946 17,208,557

- 1,858,536 1,856,538

11,710,611 1,985,881 13,697,592

11,710,611 3,843,517 15,654,128

- 1,652,429 1,652,429

Management carrled out a review of the assets acquired and as a resull, has written off the cammying value of much of these assets In the Board's view the intellectual
property and licances relate to design processcess and techniques that have been suparseded by technological advances in chip design dunng the current year and

therefore are no longer of on-going value to the business

The Company will continue to trade and will contmue with developmenl work on new generation chips However, the uncerainty over the value of these future

davelopments means the carmying vatue of the intangibles cannot be supported

Toumaz Micresystems Limited 07824805
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Financial statements for the penod ended 31 December 2012

Notes to the flnancial statements continued
10 Tangible fixed assets

Cost

Transferred from Toumaz Healthcare Limited
At 31 December 2012

Depreciation

Charge for the penod

At 31 December 2012
Net book value

At 31 December 2012

11 Debtors

Amounts due from group compantes
Corporahion lax repayable

QOther debtors

Prepayments and accrued imcome

Toumaz Microsystems Limited 07824805
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Office Plant & Computer Total
equipment Machinery equipment

15,682 5.096 3,250 24,028
15,682 5,096 3,250 24,028
5837 709 1,083 7,629
5,837 709 1,083 7,629
9,845 4,387 2,167 16,399
2012
£
1,089,868
703 004
77,435
443,316
2,318,623
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Toumaz Microsystems Limited
Financial statements for the penod ended 31 December 2012

Notes to the financlal statoments continued

12 Creditors

Amounts owed to Group companies
Trade craditors
Accruals and deferred mcome

13 Creditors amounts falling due after mere than one period

Amounts owed to group companies

19

2012
£

538,570
241,499
285,544

1,065,613

2012
£

1,452,104

1!452!104

Amounts owed to group undertakings represent a loan faciity provided by Toumaz Limited The foan was formally repayable on demand but confirmation has been
receved from Tourmnaz Limited that any amounts outstanding will not be demanded for repayment untit such time that the company has sufficlent working capital Interest

is payable in arrears on such repayment Interest is charged on a dally basis at a rate of interest of 2% per annum above base rate

14 Borrowings

Amounis owed to group companies

2012

1,452,104

No agreement has been reached on repayment sachedules The abiity of Toumaz Microsystems limited to repay loans outstanding to the parent company 15 depandant

on future profitability and other financial transactions from which funds would be prowided for repaymaent

Toumaz Microsystams Limited 07824305
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15 Contingent liabilities

Thera wera no centingent kabilibies at 31 December 2012
16 Operating lease commitments

There were no operating leases dunng the penod

17 Related party transactions

The company 15 2 wholly owned subsidiary ¢f Tournaz Lumited the consolidated accounts of which are publicly available Accordingly the company has taken advantage
of the examption in FRS B from disclesing transactions with members of the Group

18 Share capital

2012

20,000,000 Ordinary shares of £0 01p each 20!000!000
No £

Ordinary shares of £0 01p each 20,000,000 200,000

Toumaz Microsystems Limited 07824805
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Toumaz Microsystems Limited
Financial statements for the penod ended 31 December 2012

19 Share options

21

The table below summanses the exercise terms of the vanous options over ordinary shares in Toumaz Limited which had been granted to employees of
the company and which were still outstanding at 31 December 2012

Date of issue Number of shares
03-Nov-05 1,440,160
03-Nov-05 2,000,200
13-Mar-07 825,000
20-May-09 829,183
11-Mar-10 3,001,837
8,096,380

20 Reserves

Loss for the financial penod
Issue of new shares

Loss for the financial pencd

Net reduction to shareholders' deficit
Issua of new shares

Closing shareholders' funds

Exerc
Ise
price

p
€)

enc

3860
520
975
370
700

Rigk free Fair value Exercise detalls

rate of {pence)

volatility return

%
50 40 312 13-Jan-03 12-Jan-13
50 48 12 58 03-Mar-05 02-Mar-17
83 53 399 03-Mar-09 13-Mar-17
15-Jan-08 14-Jan-17
13-Mar-13 12-Mar-20
Share premium Profit and loss
account account

- (17,637,513)
19,800,000 -

19,500,000 {17,637,513)
2012

£

(17,637,513

{17,637 513}
20,000 000

2,362,487

Toumaz Microsystems Limited 07824805
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Toumaz Microsystems Limited 22
Financial statements for the period ended 31 December 2012

22 Capital commitments
There were no capital commitments at 31 December 2012
23 Controlling party

The ultimate parent company of Toumaz Microsystem Limited 1s considered to be Toumaz Limited, incorporated in the Cayman islands by virtue of its 100% sharehciding
in the company

24 Registered Office

The Company's Registered Office 1s
Building 3

115 Olympic Avenue

OXON OX14 45A

25 Acquisition

On 1 Noevember 2011 the company aguired, by a Business Transfer Agreement, the trade and assets of the semiconductor dwision of Toumaz Healthcare Limited, a
fellow subsidiary of Toumaz Limited

The assets acquired pnmanly related to licences and cther inteffectuat property, together with a lmited amount of stock and working capual, with an estimated value of
£15m Delalls of the subsequent review of the assets acquired are given in note 4
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