Amewpinen Pecounts

Comipany registration number 07815981 (England and Wales)-

‘GULF CENTRAL MERCHANT BANK LTD
ANNUAL REPORT AND FINANCIAL STATEMENTS:
FOR THE YEAR ENDED 28 FEBRUARY 2022

*ABZCR8TK*
15/03/2023 #3
COMPANIES HOUSE

AR JIUIII!P

WEDNESDAY

A1

Y,




GULF CENTRAL MERCHANT BANK LTD

COMPANY: INFORMATION

Director Mr'H Azalez
Secretary. Davanti Business. Solutions Ltd
Cbnipai\yi'ﬁ(j'i"nbér . 07815981

Registered-office 22a St..James's’Square

Auditor Fisher. Sassoon: & Marks.
43.- 45.Dorsét Streét
Londer
WAU7NA-




GULF CENTRAL MERCHANT BANK LTD

CONTENTS.

Strategic report
Director's report
Independent alditor'sreport.
'Pr,o_ﬁt' and |oss account
~
Statement Of"ddmjpl‘eh'ehéi.\'/'e’ income-
Balance sheet
‘Staternent of.changes in"equity
Statement of cash flows:

‘Notes to the financial statements:

Page

10

(1 1

12

13

1421




GULF CENTRAL MERCHANT BANK LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 28 FEBRUARY 2022

The director presents-the strategic report for the year ended 28 February 2022.

Fair Review of the Business _

Gulf Central Merchant Bank Ltd February 2022 results were considered satisfactory by the directors who expect
“continued growth in the foreseeable future as the market stabilise after covid-19. At the year end the company had a
turnover .of £3,056,236. The turnover was lower than previous year due mostly to weaker trading volumes of self
setlling leveraged loans we have-also seen a reduced gross profit due to a higher capex requirement as well as a
less important level of performance fees received mainly due to the covid-19 pandemic impacting the global
markets. Key performance indicator was tha gross profit margin of 10.19%.

As merchant banking services and investment management providers, the directors consider that the key ﬁnancia’l'

risk exposure faced by-the company is. related to operational risk and the need to malntam sufficient liquidity to
satisfy regulatory capital requirements.and working capital needs.

The company's ‘financial risk management objectives are therefore to minimise the key financlal risks through
having clearly defined terms of business with counterparties and stringent credit contro! over transactions with them,
and regular monitoring of cash flow and management accounts to ensure regulatory capital requirements are not
breached and the company maintains adequate working capital.Scope and application of the requirements.

The company is authorised and regulated by the FCA and has permission to advise on, arrange and manage
investments.

Principal Risks and Uncertainties
Risk management

The Directors determine the. company's business strategy and risk-appeétite along with designing and implementing

a risk management framework that recognizes the risks that the business faces. They also determine how those

risks may be mitigated and assess on an ongoing basis the arrangements to manage those risks. As merchant

banking services and investment management providers, the directors consider that the key financial risk exposure
faced by the company is-related to operational risk and the need to maintain sufficient liquidity to satisfy regulatory
capital requirements and-working capital needs. Another important consideration by the directors is the counterparty
risk. In order to mitigate this, .they. use rigorous KYC processes and aim to work with Tier 1 counterparties mainly.
The Directors meet on a regular basis and discuss current projections for profitability and regulatory capital
management, business planning and risk management. The Directors manage.the firm's risks though a framework

of policy-and procedures having regard to relevant laws, standards, principles.and rules (including FCA principles

and rules) with :ithe .aim to operate..a defined and fransparent risk manageiment framework. These policies and
procedures are updated as required. The firm is small with an operational infrastructure appropriate to its size. It
carries o market risk; other than forelgn exchange Tisk on its accounts receivable in foreign currency, and credit
risk from management and performance fees receivable. The firm follows the standardised approach to market risk

and the simplified standard approach-to credit risk. The firm is subject to the Fixed Overhead Reguirement and is

not requwed to calculate an operational risk capital charge.

The firm is a limited license firm and as such its capital requirements are the greater of: Base capital requirement of
€50,000; or the sum of its market and credil risk requirements; or its Fixed Overhead Requirement. It is the firm's
experience thatthe Fixed Overhead Requirement eslablishes its capital requirements and hence market and credit
risks are considered nof to.be material. The firm has not omitted: any disciosures on the grounds of confidentiality
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GULF CENTRAL MERCHANT BANK LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

Development and Performance
The principal activily of the company continued to be that of a financial services company specialised in investment
management and merchant banking services authorised by the Financial Conduct Authority.

The company has managed to achieve most of the management goals set in our 2021/2022 strategy last year,
some of these goals will be completed this year due to the covid 19 situation:

* Reassessing our business model as well as.our marketing strategy

* Exploring.options to establish full Monaco branch instead of rep office: The board have decided not to proceed

with application and revaiuate in Q3 2023:

* We are- currently in'the process of launching our GCA Global Absolute Return Fund, the final decision will be

determined by our existing investors’ desire to move from a managed portfolio to a fund structure.. Some potential

institutional investors have. express their interest in our GAR strategy which has achisved double’ digit returns
consistently since inception

* Successfully complete pending RE ‘transactions: ongoing

* Oplimise our corporate finance services: Amar Hami our Head of Private Asset-is leading our efforis with the
guidance of Chris Baker our Chief Operating Officer

During.our board mesting for 2022/2023 strategy, the management team have agreed the following:
+ Reassessing our business model as.well as our marketing strategy: taunching a new website
« Launch our GCA Global Absolute Return Fund
« Successfully complete pending RE transactions
+ Davelop further our real estate advisory team
We would like to thank all our customers and business partners for the trust that they place in our company and our

services..We value this trust greatly and would like to assure you that we will continue to do everything in our power
to exceed your demands:and expectations.

Key Performance indicators
Information concerning the decision-making process.

Due to the size of the Firm, we'do not consider it-appropriate to have a separate remuneration committee. Instead
this function’is undertaken by the Managing Board. This will be kept under review and should the need arise, the
Firm will consider amending this.arrangement to provide greater independent review.

The Board of Gulf Central Merchant Bank Ltd is responsible for ensuring that the remuneration policy is developed
to align with its risk tolerance. No external consultants assisted in this review. Any person with a question regarding
the policy or disclosures made under this policy should refer to the Managing Board.
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GULF CENTRAL MERCHANT BANK LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

Director's statement of compliance with duty to promote the success of the company:

" The director of the Company has acted. in the way they consider, in good faith, would most likely promote the.
success of the company for the benefit of its shareholders, employees and customers.as a whole. In.doing so the-

director has regarded (amongst other matters).

-the.likely-consequences of-any decision in the long term,

- the interests of the Company's employees

- the need to-foster the Company's business relationships with customers and others,

- the impact of the Company's operations on, the community and the environment,

- the desirability. of the Company mamtammg a reputation for high. standards of businéss conduct, and.
-'the need to.act fatrly among shareholders, employees and customers of the Company.

Oh behalf of the-board

Mr H Azaiez.
Director

27 January 2023

 chestar L




GULF CENTRAL MERCHANT BANK LTD

DIRECTOR'S REPORT
FOR THE YEAR ENDED 28 FEBRUARY 2022

The director presents his annual report and financial statements for the year.ended.28 February 2022.

Principal-activities
The principal activity of the company continued-to be that of broking in trade receivable contracts and provision
of investment. management services:

Results and dividends’
The results for the year -aré Set out-on page-9.

Ordinary dividénd‘s.Weré:pald amidunting to £50,000: The director does not recommend payment of a final dividend.

_Director
The. director who held office during. the year and up to the date of signature of the financial statements was as
follows:

Mr H Azalez

Financial instruments

Liquidity risk

The company manages its cash and borrowmg requirements in order to maximise interest income’and minimise
interest expense, whilst ensuring the company has sufficient hqmd resources to meet the operaling needs of the
busnnesses

Foreign currency risk
The company’s pnncnpal foreign currency exposures arise from trading with overseas .companies.

Credit risk

Investments of cash surpluses, -borrowings and derivative instruments are made through banks and companies
which must fulfill credit rating criteria approved by the Board.

All customers who wish to trade on crédit terms are subject to credit verification procedures. Trade debtors are
monitored oh an ongoing basis and provision is made for doubtful debts where necessary.

Post reporting date events
There are no post balance sheet' events to réport. .

Future developments.
The company continues to. expand:its client base and is actively exploring new markets.

Auditor
The auditor, Fisher, Sassoon & Marks, is deemed to be reappointed under section 487(2) of the Companies Act
2006.

Energy and carbon report

As’the company has-not consumed.more ‘than.40,000. kWh of energy. in this reportmg period, it qualifies as a low
energy user.under these regulations and is not requtred to report on its emissions, energy consumption or energy
efficiency activities.

€ e A s




GULF CENTRAL MERCHANT BANK LTD

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

Statement of director's responsibilities
The director is responsible for preparing .the annual report and the financial statements in accordance with
applicable-law and regulations.

Company law. requires the director to prepare financial statements for each financial year. Under that law. the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accépted
Accounung Practice (United Kingdom Accounting Standards and .applicable law). Under company law the director
must.not approve the financial statéments unless he'is satisfied that they give a true and fair view of the 'state of
affairs’ of the company and of the profit or loss of the company for that peried.- In preparing these financial
statements the director is reqUIred lo

select suitable aceounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

state whether applicable:UK Accounting. Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

prepare the financial statements on the going concern basis. unless it is inappropriate to presume that the
company. will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose: with reasonable accuracy at any time the. financial position of the company
and enable them to ensuré that the financial statements comply with the Companies Act 2006. He is also
responsible fof safeguarding the. assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Statement of dlst:’losur‘e to auditor _

So far as each person who was a director at the date of approving this report Is aware, there is no relevant audit
information of which the company's auditor is unaware. Additionally, the directors lndlwdually have. taken all the
necessary staps that they ought to have taken as directors in order to. make themselves aware of all-relevant audit
information and to establish that the company’s auditor is aware of that information.

p ° b .

Mr H Azaiez
Director

27 January 2023




GULF CENTRAL MERCHANT BANK LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF GULF CENTRAL MERCHANT BANK LTD

Opinion

We have audited the financial statements of Guif Central Merchant Bank Ltd (the 'company’) for the year ended 28
February 2022 which comprise the profit and loss account, the statement of comprehensive income, the balance
sheet, the statement of changes in equily, the statement of cash flows and notes. to the financial statements,
including significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of lreland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 28 February 2022 and of its profit for the year
then ended;
- have been properly prepared in accordance with United Kingdom Genérally Accepted Accounting Practice; and
» have been prepared in-accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other-ethical responsibilities in accordance with these requirements. We believe
that the audit'evidence we have obtained Is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing 'the financial statements, we have conciuded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue,

Our responsibilities and the responsibilities of the director with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included ‘in the annual report othier than the financial statements
and our auditor's report thergon. The- director is responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover-the other information and, except to lhe exlent
otherwise explicitly stated in our repon we do not express any form of assurance conclusion therean. Our
responsibility is to read the other information and, in doing so, consider whether the ‘other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financiai statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Opinions.on other matters prescribed by the Companies. Act 2006
in our opinion, based on the work.undertaken in the course of our audit;
« the information given in'the. strategic report and the director's report for the financial year for which the financial
statements are prepared is consistent with the-financial statements; and
« the strategic report and the director's: report have been prepared in accordance - with applicable legal
requirements.




GULF CENTRAL MERCHANT BANK LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF GULF CENTRAL MERCHANT BANK LTD

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of director's remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement, the director is responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the director determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the director is responsible for
assessing the company's ability {o continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the director either intends to liquidate the company
or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irreguiarities, including fraud, is detailed below.

» the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

» we identified the laws and regulations applicable to the company through discussions with directors and
other management, and from our commercial knowledge and experience of the financial services sector;

+ we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Financial Conduct Authority (FCA),
Companies Act 2006, taxation legislation, data protection, anti-bribery, anti-money-laundering, employment,
environmental and heaith and safety legislation;

+ we assessed the extent of compliance with the laws and regulations :denm" ed above through making
enquiries of management and inspecting legal correspondence; and

+ identified laws and regulations were communicated within the audit team regularly and the team remalned
alert to instances of non-compliance throughout the audit.




GULF CENTRAL MERCHANT BANK LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF GULF-CENTRAL MERCHANT BANK LTD

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:
+ making enquiries of management as to where they considered there was suscepubmty to fraud, their
"knowledge of actual, suspected and alleged fraud;
. considering the interhal controls in" place to mitigate risks of fraud and non-compliance with laws and
regulations; and,
+ understanding the-design of the company’s rermuneration policies.

To address the tisk of fraud through management bias and override of-controls, we:
» performed analytical procedures to.identify any unusual or unexpected relationships;
» tested journal entries to identify unusual transactions;
. assessed whether judgemenis and assumptions made in detérmining the accounting estimates as set out
in note 2 were indicative of potential bias; and
- investigated the rationale behind significant or unusual transactions.

A further description of our responsibilities is avallable on the Financial Reporting Council's website at: https I
www frc.org.uk/auditorsresponsibilities. This descrlpuon forms part of our auditor's report.

Use of our report

This report is made.solely to the company's members, as a bady, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are requnred to state to them in an auditor's report and for.no other purpose. To the fullest extent
permitted by law; we-qo not accept ‘or assume responsibility to anyone other than the company and the company's
members-as a bod r our audit work, for this report, or for the opinions we have formed.

onathan Marks
enjor Statutory Auditor
{ and on behalf of Fisher, Sassoon & Marks 27 January 2023

Chartered Accountants

Statutory-Auditor 43 - 45 Dorset Strest
London

WAU 7NA




' GULF CENTRAL MERCHANT BANK LTD

PROFIT AND LOSS:ACCOUNT
FOR THE YEAR:ENDED 28 FEBRUARY 2022

2022 2021
Notes: £ £

Turnover ‘ 3 13,056,230 4,679,474
Costof sales (2,744,920) (4,162,526)

-Gross profit 311,310 516,948
Administrative expenses . (279,281) (277,271)
Operating. profit. 4 32;‘029. 239;“67‘7-
Interest recelvable and similar income; 7 A 7 | 52
Profit before taxation 32,036 239,729
Taxon profit 8 (6,087) (45,549)

Profit for:the financial year 25,949 194,180.

" The profit and loss-account has:besn prepared on'the:basis that all operations ate contintiing operations.




GULF CENTRAL MERCHANT BANK LTD

STATEMENT OF COMPREHENSIVE INCOME:
* FOR THE YEAR ENDED 28 FEBRUARY:2022

2022 2021

- -Profit forthe year’ 25,949 194,180

Other conmprehensive'incorme

Total comprehensive income'for the year 125,949 194,180
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GULF CENTRAL MERCHANT BANK LTD

BALANCE SHEET

AS AT 28 FEBRUARY 2022

Current assets”
Debtors ‘
Cashat bank’and in harid -

Creditors: amounts falling due"within

one-year
Net current assets
Capital and; reserves

Called up share capital
Profit-and loss reserves

- Total equity

&
Mr H Azalez
Director

Company Registration No. 07815981

'2022
‘Notes £ £
1% 1,167,030
417,174
1,684,204
42 . (4,259,437)
324,767
13 45,000
279,767
324767

2021
£ : £

99,961

560,322

660,273

1(311,455)

348,818

45,000
303,818

‘348,818

- s The financial 's;atementgswe;e,a'pbxofveq and signed by the.director and‘authorised for issue-on-27. Japuary 2023




GULF CENTRAL MERCHANT BANK LTD

SfATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 28 FEBRUARY 2022

Notes
Balance at 29 February 2020
Year ended 28 February 2021:
Profit and total comprehenslive income for the year
Dividends ]
Balance at 28 February 2021
Year ended 28 February 2022:
Profit and total comprehensive income for the year

Dividends 9

Balance at 28 February 2022

Share Profit and Total
capital loss
reserves

£ £ £

45,000 192,638 237,638

- 194,180 194,180

- (83,000) (83,000)

45,000 303,818 348,818

- 25,949 25,949

- (50,000) (50,000)

45,000 279,767 324,767

-12 -




GULF CENTRAL MERCHANT BANK LTD

STATEMENT OF CASH FLOWS.

FOR THE YEAR ENDED 28 FEBRUARY 2022

Notes.

Cash flows from operating.activities
Cash (absorbed by)/generated from
operations .

Income:taxes-paid

Net cash (cutflow)finflow.from:operating
activities' : :

Investing activities

Repayment of loans

Interest received:

Net cash'géenerated from/(used in) investing
activities

Financing activities
Dividends. paid

Net cash'used in finanging activities

N,et‘(decr_eas;e')lincreas'e=§n cash and cash
equivalents

Cash-and c_géh;equival_ent_s at begl_nning__ of year

Cash'and»c‘ash.equivalents at end.of year

2022

(46;106)
(54,549)

(100;655)

7,500

7,507

(50,000)

(50,000)

(143,148)

560,322

417,174

2021

359:358
(73,542)

285,817

(7.500)
52,

(7.448)

(83,000)

(83,000)

195,369

364,953

560,322

- 1{3.-




GULF CENTRAL MERCHANT BANK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2022

141

1.2

1.3

1.4

Accounting policies

Company information
Gulf Central Merchant Bank Ltd is a private company limited by shares incorporated in England and Wales.
The registered office is 22a St. James's Square, London, England, SW1Y 4LB.

Accounting convention

These- financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS. 102") and-the.requirements of the Companies
Act 2006. ‘

The financia! statements are prepared in sterling, which is the functienal currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, [modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value]. The principal accounting policies adopted are set out beiow.

Going concern

At the time.of approving the financlal statements, the director has a reasonable expectation that the company
has adequate. resources to continue in operational existence for the foreseeable future. Thus the director
continues-to.adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover Is recognised at the fair value of the consideration received or receivable for goods and services
provided In the normal course of business, and is shown net of VAT and other sales related taxes.

Turnover-from trading in trade receivable. contracts are recognised on a trade date basis and represents the
value of the principal contract traded. The corresponding purchase of the trade receivable contracts are
recorded as a cost of sale.

Turnover earned from providing investment management services during the year, and is split between
Management fees and Performance fees.

Management fees
Represent fees receivable for:invesiment- management services, : exclusive of Value Added Tax, which are
récognised on an accruals basis.

Management fees are recognised when the company obtains rights for consideration in exchange for its
Investment management services.

Performance fees
Represent fees that are. payable in the event that the performance of the underlying investment exceeds a
predetermined benchmark.

Perfo_rman_pe fees receivable from funds are recognised in income when the fees crystallise.

Cash and cash equivalents
Cash and cash equivalents, are basic. financial assets and include cash in hand, deposits held at call with

banks, other short-term liquid .investments -with original maturities of three months -or less, and bank

overdrafts. Bank ‘overdrafts are shown within borrowings in current liabilities.

-14 -
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GULF CENTRAL MERCHANT BANK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1.5

Accounting policles (Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues' of FRS 102 to all of its financial instruments:

Financial instruments are recognised in the company's balance sheet when the- company becomes: party to.
the ‘contractual provisions of the instrument.

Financial. assets and liabilities are. offset, with the niet amounts presentéd in the financial statements, when
there is a ' legally enforceable right to set off the recognised amounts and there is-an intention to settle ona net
basis or to realise the asset and settle the liability slmultaneously

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the effective
interest method unless' the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future recelipts discounted at a market rate of interest. Financial assets
classified as receivable within one year-are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, assoclates or
joint ventures, are initially measured at fair value, which Is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, excépt that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured al cost less impairment,

Impairment of financlal assets
Financlal assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, -as. a result of one or more events that
occurred after the initial recognition of the-financial asset, the estimated future cash flows tiave been affected.
If-an’ asset is.impaired, the impairment loss is the difference between the carrying amount and the present
value of the estimated cash flows discounted at the asset's original effective interest rate. The impairment loss
is recogmsed in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring -after the impairment was
recognised, the impalrment is reversed. The revérsal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised. The
impalrment reversal is recoghised.in profit or loss.

Derecognition of financial assets

Financial assets are derecognised -only when the contractual rights to the cash flows from the asset expire or
are settled; or'when the-company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are-retained but control of
the asset has transferred to another party that is able to sell the asset In it§ entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and ‘equily instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that-evidences & residual interest in the
assets of the company after deducting all of its liabilities.

-15-




GULF CENTRAL MERCHANT BANK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1.6

1.7

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, ‘including creditors, bank loans, loans from fellow group companies and preference
shares that-are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate. of interest.. Financial liabilities classified as payable. within one year are
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obllgallons to pay for goods or services that'have been acquired In the ordinary course of

business from suppliers. Amounts payable are classified as current llabilities if payment is due within one year.

or less. If hot, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilitles

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the
hedge is a cash flow hedge.

Debt instruments that do not meet the'conditions in FRS.102 paragraph 11.8 are subsequently measured at
fair value through profit or loss..Debt instruments may be designated as being measured at fair value through
profit or loss to_ eliminate or reduce an accounting mismatch or if the instruments are measured and their
performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy.

Derecognition of finandial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled

Equity Instruments

Equity instruments issued by the company -are recorded al. the proceeds received; riet of transaction costs.
Dividends payable on eqmty instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The .tax currently payable is based on taxable proﬁl for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or

deductible in other’ years.and it further excludes items that are never taxable or deductible. The company’s

liability for current tax is calculated’ using tax rates that have been epacted or substantively enacted by the
reporting end. date.
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GULF CENTRAL MERCHANT BANK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1.8

1.9

Accounting policies (Continued)

Deferred tax

Deferfed tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and-liabilities in.a transaction that affects
neither the tax profit nor the accounting profit..

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is-no fonger probable that sufficient taxable-profits will be available to allow all or part of the assét to be

recovered. Deferred tax is calculated at the tax rates.that are expected to-apply in the period when the liability-

is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except
when' it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with
in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceabls right to
offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the
same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets..

The cost of any unused holiday ‘entitlement is recognised in the period in which the employee'’s services are
received..

Termination. benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Foreign exchange

Transactions in currencies other than pounds steriing are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting. end date, monetary assets and liabilities. that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation in the period are included in profit'or loss.

Judgements and key sources of estimation uncertainty

In the application of the company's.accounting policies, the director is required to make judgements, estimates
and assumptions aboiit the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and assoclated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revislons to accounting
estimates are recognised In the period in which the estimate is revised where the revision affects only that
perlod, or in the period of the revision and future periods where the revision affects both current and future
periods.

Turnover and other revenue

2022 2021
£ £

Turnover analysed by class of business
Leveraged Loans Trading 2,706,397 4,104,486
Investment management 349,833 574,988

3,056,230 4,679,474

-17-
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GULF CENTRAL MERCHANT BANK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

3 Turnover and other revenue

Other revenue
Interest income
4 Operating profit
_O.peratlng profit for the year is stated aﬁer,chargihg/(crediting):'
Exchange losses/(gains)

Fees payable to.the company's auditor for the audit of the company's financial
statements ’

5 Employees.

(Continued)

2022 2021
£ £

7 52
2022 2021
£ £
557 (7.794)
7,000 6,250

The average monthly number.of:persons (including directors) employed by the company. during the year was:

Director

Their aggregate remuneration comprised:

Wage‘s and ‘salaries
Social security costs

6 Director's remuneration

Remuneration for qualifying, services
7 Interest receivable and similar income.

Interest income
Interest on bank deposits

2022 2021
Number Number
1 1

2022 2021

£ £
113,667 119,500
18,116 15,258
131,783 . . 134,758
2022 2021

£ £
113,667 119,500
2022 ‘2021

£ £

7 52
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GULF CENTRAL MERCHANT BANK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

7 Interest receivable and similarincome’
Investment income includes the féllowing:

Interest on financial assets not measured at fair-value through profit or loss
8. Taxation

Current tax
UK corporation tax on profits for the current period

(Continued).

7 52
2022 2021
£ £
6,087 45,549

The actual charge for the year can be reconciled to the expected charge for the year based on the proft or

loss and the standard rate of tax as follows:

Profit before taxation

Expe’ct‘ed tax charge based onthe standard rate of corporation tax.in' the. UK of
19.00% (2021 19.00%)

Taxation-charge-in the financiai statements

9 Dividends

Interim paid
10  Financial instruments

Carrying-amount of financial- assets
Debt: mstruments measured. at amor‘used :cost

Carrying amount of financial liabilities:
Measured-at'amortised cost

2022. 2021

£ £

32,036 239,729
6,087 45,549
6,087 45,549
2022 2021

£ £

50,000 83,000
2022 2021

£ £
1,137,317 89,501
1,250,047 217,345
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GULF CENTRAL MERCHANT BANK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1

12

13

14

15

Debtors
Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Trade. creditors

Corporation tax:

Other taxation and,social security
Other creditors

Accruals and deferred income

‘Share capital

2022
Ordinary share capital. Number
Issued and fully paid
Ordinary shares of £1 each 45,000

2021
Number

45,000

2022 2021

£ £
1,060,702 82,001
2,913 -
76,615 7,500
26,800 10,450
1,167,030 99,951
2022 2021

£ £

2,285 6,000

. 45,549

9,390 48,561
69,999 70,599
1,177,763 140,746
1,259,437 311,455
2022 2021

£ £

145,000 45,000

The company has-one class. of ordinary.shares which carry full rights in the company with respect to voting,

dividends-and distributions.

Directors' transactions

Dividends totalling £50,000 (2021 - £50,000) were paid in the year in proportion to the shareholder’s equity.

At the. year ‘end the director was owed £98 by the company:(2021: £99). The loan is interest fee and

uhsecured;
Ultimate controlling party

Mr H Azalez has a controlling interest in the company.
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GULF CENTRAL MERCHANT BANK LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUEDY
FOR THE YEAR ENDED 28 FEBRUARY 2022

16  Cash (absorbed by)/generated from operations-

Profitfor the year:aftér tax’

Adjustments.for:

Taxation charged

Investment income
Movements.in working capital:
(Incréase)/decrease in debtors

Increase in creditors

Cash(absorbed by)/generated from operations

17 Analysis.of changes'in net fiunds

1 March-2021

£

Cash at bank andin hand 660,322’

2022 2021
£ £
25,949 194,180
6,087 45,549

@) (52)
(1,071,666) 40,147
993,531 - 79,535

(46,106) 359,359

Cash-flows. :28 February
2022

£ £

(143,148) 417,174
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