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ZIP WORLD LIMITED o . S A )

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

_The directors present the Strategic Report of Zip World Limited (the "Company) for the year ended 31
December 2020.

Falr review of the busmess _

In the year of 2020 the Company's EBITDA before exceptional charges vvas £0.8m (2019: £3.4m) on turnover of

£6.2m (2019: £12.0m), which was down 76.5% and up 48.3% on prior year respectrvely as a result of the

business being closed due to CV19 epidemic and related restrictions. :

As at 31 December 2020, the C'ompany had net assets of £5‘2m (2019: £5.6m).

_Exceptional charges of £0.4m charged to the profit and loss were principally costs incurred in relation to a project .
in Liverpool which was forgone due to public opposition and a|so some severance payments.

The business closed in line with. Government legislation for the COVID-19 lockdown periods with a material -

. impact on turnover. The management team reacted quickly and reduced costs in the business, making- use of

government support through the CJRS scheme and other applicable grants. Prepaid customer bookings were .
retained in the' business until re-opening and. are now being utilised by our -customers. COVID-19 safety
measures have been introduced where required to ensure both customers and our team have a safe experience.

The strategy of the business moving forward is to grow revenue through a combination of organic ‘growth, new
site builds, and acqursrtrons as it expands its adventure expenences across the UK.

The new self-build site at ‘Tower' near Rhigos, South Wales has been opened to the public from 26 Aprrl 2021
- being the first new site outside of Zip World’s Snowdonia heartland, and includes a Zip Line, Coaster Kart and
,retarl facilities. .

The trade and assets: of the retail and adventure operatlons outside of the Zip World core products at the
Llechwedd, Blaenau Ffestiniog sites were acquired along with a new 30 year lease from the incumbent landlord.
The purchased trade and assets include a Deep Mine tour, retail outlets, and food & beverage outlets. -

A hotel in Snowdonia, Tyn Y Coed, is being acquired during 2021, with the transaction on target to complete in
October This will further add to the extent of Zip World's investment in the tourist industry in North Wales.

The Company’ s focus contrnues to be providing world class drfferentrated outdoor adventure experrences As a
Zip World Group of companies, we are proud to support the leisure and tourism industry and employ people who
live locally to. our attractions as a part of -our ethos to build sustainable, Iong term quality employment
opportunities in the regions where we operate ’ - . o .

Principal risks and uncertamtles

The Company uses various ﬁnancral instruments, these include loans, finance leases, interest rate caps, cash,
and various items.such as trade debtors and trade creditors that arise directly from its operations. The main
purpose of these financial instruments is to raise finance for the Company's operations. The existence of these
_financial instruments exposes the Company to a number of financial risks whrch are described in more detail
below. .

The main risks arising from the Company's financial instruments are:'

liquidity risk;

credit risk;

general economic condrtrons and
cashflow interest rate risk.
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ZIP WORLD LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Principal risks and uncertainties (continued)

Liquidity risk

The Company seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable
needs and to invest cash assets safely and profitably. Short term flexibility is achieved by revolving credit
facilities and overdraft facilities. The maturity of borrowings is set out in the notes to the financial statements.

Credit risk

The Company's principal financial assets are cash and trade debtors. The credlt risk associated with cash is
limited. The principal credit risk arises therefore from its trade debtors. In order to manage credit risk, the
directors set limits for customers based on a combination of payment history and third-party credit references.
Significant resources are utilised to momtor the Company's debtor ledger on a daily basis to heIp mmgate and
manage fi fnanual loss.

Interest rate risk

The Company finances its. operations through a mixture of retained profits, finance leases and bank borrowings.
The Company's exposure to interest rate fluctuations on its borrowungs is managed with the use of both fixed
and ﬂoatlng rate facilities.

Other economic risk

The nature of the Company’s business is that it is exposed to the general economic conditions prevanhng in the-
United Kingdom. The COVID-19 economic fall-out combined with the uncertainties related to Brexit may have a
negative impact on consumer discretionary spending and in turn on the Company’s financial performance. To
help manage and mitigate this, the Company is seeking to broaden and adapt its adventure activity offering at
various price points to maximize revenue opportunities and increase resilience to COVID-19 changing
government social distancing requirements. .

Health and safety *
To minimize and manage any Health and Safety risk in relation to the outdoor adventure activities, these
considerations are at the forefront of the design and equipment management for each attraction-from the outset.

' Staff retention )
As a visitor attraction, a key part of the Zip World experience is the interaction that visitors have with the -
Company's employees. As a result, the Company invests significantly in. the training and looking after the welfare
of its employees to help with staff continuity. We do this through creating a positive working environment,
. investing in staff and paying above industry average wages for the area in which they are based. .

Key performance indicators

The Corﬁpany used the following key performance indicators to monitor the Company’s performance:

2020 2019
Revenue . B _ : £6.2m  £12.0m
EBITDA before exceptionals ) £0.8m £3.4m
Employee numbers o ’ o . 221 235

Monthly management accounts are prepared to review the KPIs.

This report was approved by the board and sig.ned on its behalf by:

S e

S W Taylor
Director

Date: 29/09/2021
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- ZIP WORLD LIMITED =~

' DIRECTORS' REPORT .

FOR THE YEAR ENDED 31 DECEMBER 2020

_ The directors present their annual report and audited financial statements of Zip World Limited (the "Company")t
for the year ended 31 December 2020. .

Principal actlvmes

The Company is ihCorporated in England and Wales with a Company registration number of 07777872. The
principal activity of the Company was selling:leisure and outdoor adventure experiences in the United Kingdom.

Results and dividends

Results for the year and financial position for the Company are.shown in the annexed financial statements. The
Company's loss for the financial year was £353,990 (2019: proﬁt £1,398,408).

No ordrnary dividends were paid. The drrectors do not recommend payment of a further dividend (2019
£2,000,000). .

Directors

The directors who served during the year and up to the date of signing the financial statements were:

S W Taylor

A S Hudson

D J Stacey

Qualifying third party indemnity provisions

As permitted by the Artrcles of Association, the direttors have the benefit of an indemnity which is a quahfying ,
third-party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial year and is currently in force. The Company also purchased and maintained
throughout the financial year Directors' and Officers' liability insurance in respect of itself and its directors.

Future developments

An i_ndication of the likely future development of the business is included in-the Strategic Report on page 2.
Financial risk management

The fihancial risk management of the Company are described in the Strategic Report on page 2.

- Supplier payment policy '

When entering into commitments for the purchase-of services and goods, the Company gives consideration to
quality, delivery, terms of payment and price. If the Company- is satisfied that suppliers have provided the
services .or goods in accordance with the agreement made between the supplier and the Company, then
payment is made. The Company makes every effort to resolve disputes quickly if they should arise. .
Employee involvement ' A

The Company systematically provides employees with information on matters of concern to them, consulting
them or their representatives.regularly, so that their views can be considered when making decisions that are .
likely to affect their interests. Employee involvement in Zip World Group is encouraged, as achieving a common
awareness on the part of all employees of the financial and economic factors affectlng the Company plays a
major role.in its performance.

. lt is the policy. of the Company that training, career development and promotron opportunrtres should be available
to all employees.
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ZIP WORLD LIMITED

DIRECTORS' REPORT (ClONTINUED)
. FOR THE YEAR ENDED 31 DECEMBER 2020

Disabled persons

The Company recognises its responsibility to employ disabled persons in suitable employment and gives full and
fair consideration to such persons, including any employee who becomes disabled, having regard to their
aptitudes and abilities. Where practicable, disabled employees are treated equally with all other employees in
respect of their eligibility for training, career development and promotion.

Going concern

The Cempény is normally a profitable operating subsidiary with net assets of £5.2m," however due to COVID-19
lockdowns and business restrictions the business made a net loss of £354k in the year ending December 2020,
however the directors believe this is one-off and the business is expected to return to profitability in 2021.

The Company is a profitable operatlng subsidiary within 3 Group which is partly financed through bank and
shareholder debt. Owing to the corporate structure of the Group, the face of the Group financial statements
shows a net loss for the penod purely as a function of private equity financial investment |nstruments which are
interest beanng :

‘The Group has net liabilities of £10.1m and the Company has net assets of £5.2m. The Group and the Company -
are financed through bank and shareholder debt and the Group is profitable at an EBITDA leve! and cash
generative from its operating activities. The shareholder interest is not payable until the exit of the financial
investor, and as such needs to be discounted when considering the performance and position of the Group
during this period of investment.

The Group and Ultimate Parent Company is not under any increased risk as a result of this corporate structure,
which is common in private equity investments. The Group has prepared forecasts for the next 12 months,
including assessing sensitivities which consider the impact of COVID-19, which show that it is expected to be
profitable at an EBITDA level and cash generative from its operating activities for the foreseeable future and that
the Group and Company has the ability to remain within its committed lending facilities. Therefore the directors
have prepared the financial statements on a going concern basis. .

Post balance sheet events

. The Group has re-opened its facilities to the public following the various lockdowns, and implemented social
distancing and safety measures on 26 of April 2021. Customer demand has been strong as a result of pent up
demand and the Group’s mvestment in building the brand during lockdown.

The new self-build site at ‘Tower’ near Rhigos, South Wales has been opened to the public from 26 Apnl 2021
being the first néw site outside of Zip World’s Snowdonia heartland, and includes a Zip Line, Coaster Kart and
retall facilities.

The trade and assets of the retail and adventure operations outside of the Zip World historical demise at the
Llechwedd, Blaenau Ffestiniog sites were acquired along with a new 30 year lease from the incumbent landlord .
on 25 May 2021. The purchased trade and assets include a Deep Mine tour, retail outlets and food & beverage
outlets. .

A hotel in Snowdonia, Tyn Y Coed, is being acquired during 2021, with the transaction on target to complete in,
October. This will further add to the extent of Zip World's investment in the tourist industry in North Wales.
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- ZIP WORLD LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Statement of'Di'rect'ors' responsibilities

The directors are responsible for preparmg the Annual Report and the financial statements in accordance wuth
apphcable law and regulation. :

Company law requires the directors to prepare financial statements for each financial year in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising
FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law).
Under Company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that -
period. In preparing the financial statements, the directors are required to:

. “select suitable accountmg policies and then apply them consistently;
. ‘state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;
. make judgements and accounting estimates that are reasonable and prudent; and
‘. 'prepare the financial statements on the going concern basis unless it is inappropriate tc presume that the

Company will continue in business.

The, directors are also responsible for safeguarding the assets of the Company and hence for taklng reasonable
steps for the preventlon and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accountlng records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Statement of disclosure to auditors

In the case of éach director at the time when this Directars’ Report is approved has confirmed that:

. So far as each p‘erson who was a director at the date of approving this report is aware, there is no relevant
audit information of which the auditors of the Company are unaware; and
. Additionally, the directors individually have taken all the necessary steps that they ought to have taken as

directors in order to make themselves aware of all relevant audit mformatlon and to establish that the
auditors of the'‘Company are aware of that information.

Independent auditors
PricewaterhouseCoopers LLP were appointed as auditors to the Group and in accordance With section 485 of -

the Companies Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.,

This report was approved by the board ahd signed on it§ behalf by:

5 A

S W Taylor
Director

Date: 29/09/2021
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ZIP WORLD L.IMITE‘D

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ZIP WORLD LIMITED

Report on the audit of the financial statements
Opihion
In our opinion, Zip World Limited's financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2020 and of its loss for the
year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in
the UK and Republic of lreland”, and applicable law); and

. have been prepared in accordance with the requirements of the Companies Acf 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the "Annual
Report"), which comprise: the Balance Sheet as at 31 December 2020; the Statement of Comprehensive Income and the
Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

‘Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and applicable law.
Our responsibilities under 1ISAs (UK) are further described in the Auditors'-responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethicall requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfiled our other ethical
.responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company's ability to continue as a gonng concern for a
. period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparatlon of the financial statements is appropriate.

However, because not.all future events or conditions can be predicted, this conclusion is not a guarantee as to the
Company's ability to continue as a going concern.

"Our responsibilities and the responsnbllmes of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other mformatlon

The other information comprises all of the |nformat|on in the Annual Report other than the financial statements and our
auditors’ report thereon." The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we ‘do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with-our-audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other mformatlon we are required to report that fact. We have nothing to
report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures requir,ed by the
UK Companies Act 2006 have been included..

Based on our work undertaken in the course of the audlt the Companies Act 2006 requires us also to report certain
opinions and matters as described below.
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ZIP WORLD LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ZIP WORLD LIMITED (CONTINUED)

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2020 is consnstent with the financial statements and has been prepared
in accordance with applicable legal requirements.

In light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report. '

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities, the directors are responsible for the preparation of the’
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view.
The directors are-also responsible for such internal control as they determine is necessary to enable the preparatuon of
financial statements that are free from material misstatement, whether due to fraud or error. -

In preparing the fmancnal statements, the directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
So. : : . . . .

Auditors' responsibilities for the audit of the financial statements A

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

lrregularities including fraud, are- instances ofhon -compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud The extent
to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the Company and industry, we identified that the principal risks of non-compliance with laws
and regulations related to UK health & safety and tax regulations, and we considered the extent to which non-compliance
might have a material effect on the financial statements. We also considered those laws and regulations that have a direct
impact on the financial statements such as the Companies Act 2006. We evaluated management's incentives and
opportunities for fraudulent manipulation of the financial statements (including the risk of overrideé of controls), and
determined that the principal risks were related to fraudulent transactions to overstate profits reported in order to maintain or
increase value.to shareholders of the Group. Audit procedures performed by the engagement team included: -

e Discussions with management and legal counsel, including consideration of known or suspected instances of
' non-compliance with laws and regulations and fraud;

e Reviewing Board minutes and reports that set out the entity's compliance and mo'nitoring of legal and internal
control matters; )

e lIdentifying and testing joufnal entries, in particular those having unusual account combinations invoiving
) revenues or other credits to the profit or los$ account;

®  Inquiring with relevant personnel to understand management's processes for |dent|fy|ng and repomng risks and
threats within the Group

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
‘non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations
or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report.
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ZIP WORLD LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ZIP WORLD LIMITED (CONTINUED)

Use of this report

This report, including: the opinions, has been prepared for and only for the Company's members as a body in accordance

“with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing. . .

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to réport to you if, in our opinion:

. we Have not obtained all the information and explanétions we require for our audit; or

. adequate accounting records have not been kept by the Company, or returns adequate for our audit have not
been received from branches not visited by us; or - ) :

. certain disclosures of directors' remuneration speciﬂed by law are not made; or

. the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

gz

Jason Clarke (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants & Statutory Auditors
Cardiff

Date: 30— a4~ 2\
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* 2IP WORLD LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Turnover

Other operating income
Other external charges
Exceptional costs .

Staff costs .
Depreciation and amortisation
Other operating expenses

O_peArating (loss)/profit
“Interest receivable and similar income
Interest payable and similar expenses -

(Loss)/profit before taxation

Tax on. (loss)/profit

(Loss)/profit for the financial year

Total qompreheﬁsive (expense)/i'ncome'tor the financial year

The notes on pages 13 to 28 form part of these financial statefnents._

Note

11
12

13

2020

2019
£ £
6,153,006 ' 12,009,039
. 1,976,429 9,574 -
(4,076,972)  (5,183,231)
(432,719)  (522,918)
(3,277,535) - (3,427,193)
(1,007,194) " (1,117,503)
(9,825) -
(674,810) 1,767,768
1,147 6499
(3,207)° (3,207)
(676,870) - 1,771,060 _
322,880 (372,652)
(353,990) 1,398,408
(353,990) 1,398,408
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ZIP WORLD LIMITED
REGISTERED NUMBER: 07777872

BALANCE SHEET
AS AT 31 DECEMBER 2020

‘ Fixed assets

Intangible assets
Tangible assets
.Investments

Current assets

Stocks *
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one

year
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more

than one year
Provisions for liabilities
" Deferred taxation
Accruals and deferred income

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Total shareholders' funds

Note

15
16
17

18
19
20

21

- 22
24

25

26
27

107,518

1,549,753

4,072,002

5,729,273

(6,510,922)

2020 -

8,436,303
2,008,318

10,444,621

(781,649)

9,662,972

(30,551)

-(269,519)
(4,118,233)

5,244,669

300
5,244,369

5,244,669 -

2019

15,924
7,288,458
2,008,322

9,312,704

145,578
911,501
3,230,383

4,287,462

(6,148,324)
(1,860,862)

7,451,842

(41,737)

(288.371)
(1,623,075)

5,598,659

300
5,598,359

5,698,659

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

S Ao
S W Taylor
Director

. Date: 29/09/2021

The notes on pages 13 to 28 form part of these financial statements.
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"~ ZIP WORLD LIMITED

STATEMENT OF CHANGES IN EQUITY
FQR'TH'E‘YEAR ENDED 31 DECEMBER 2020

© At1 January 2019
}Com-prehensive income for the f_inancial 'yeaf
Profit for the financial year

Total comprehénsive income for the financial year -

Contributions by and distributions to owners
- Dividends: Equity capital ’

Total transactions with owners

At 31 Deceinber 2019 and 1 January 2020

Comprehensive expense for the fina'nciall year .
Loss for the financial year '

Total comprehensive expénse for the financial yeér -

At 31 December 2020

Total

Calledup - Profitand shareholders'

share capital . loss account funds
£ £ £
300 6,199,951 6,200,251
- 1,398,408 1,398,408
- 1,398,408 1,398,408
- (2,000,000  (2,000,000)
: '(2,000,000) (2,000,000).
300 - 5,598,359 5,598,659
- (353,990)  (353,990)
- (353,990) (353,990)
5,244,369

300 -

5,244,669

The notés‘on,pages 13 to 28 form part of these financial statements.
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ZIP WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

General information

' Zip World Limited's (the "Company") principal activity is the operation of adventure experience activities. -

The Company is a private company limited by shares and incorbora_ted and domiciled in United Kingdom.b :
Its registered office is Zip World Base Camp, Denbigh.Street, Llanrwst, LL26 OLL.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

‘The financial statements have been prepared on a goung concern basis, under the hlstorlcal cost

convention and in accordance with Financial Reporting Standard 102, the Financial Reporting
Standard appllcable in the UK and the Republlc of lreland and the Companies Act 2006. .

The preparation of financial statements in- compliance with FRS 102 requires the use of .certain
critical accounting estimates. It also requires management to exercise judgement in applylng the
Company’s accountlng pohcues (see note 3).

The following principal accountmg policies have been applied consistently throughout the year:
Flnanclal reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Fmanc1al Reportmg Standard applicable in-
the UK and Republlc of Ireland":

. the requirements of Section 7 Statement of Cash Flows;

‘e - the requirements of Section 3 Financial Statement Presentation paragraph 3. 17(d)'

. the requirements of Section 11 Financial Instruments paragraphs 11 42,1144 10 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

e the requirements of Section 12 Other Flnanmal Instruments paragraphs 12. 26 to 12.27,

12.29(a), 12.29(b) and 12.29A;
. the requirements of Section 33 Related Party Disclosures paragraph 33‘7.

This information is included in the censolidated financial statements of ZWPV. Limited as at 31
December 2020 and these financial statements may be obtained from Zip World Base Camp,
Denbigh Street, Lianrwst, Wales, LL26 OLL

Going concern

The Company is normally a profitable operatmg sub5|d|ary with net assets of £5.2m, however due to
COVID-19 lockdowns and business restrictions the business made a net loss of £354k in the year
ending December 2020, however the directors believe this is one-off and the business is expected to
return to profitability in 2021.

The Company is a profitable operating subsidiary within 'a Group which is partly financed through
bank and shareholder debt. Owing to the corporate structure of the Group, the face of the Group
financial statements shows a net loss for the period, purely as a function of private equity financial
investment instruments which are interest bearing.

The Group has net liabilities of £10.1m and the Company has net assets of £5.2m. The Group and
the Company are financed through bank and shareholder debt and the Group is profitable at an
EBITDA level and cash generative from its operating activities. The shareholder interest is not

. payable until the exit of the financial investor, and as such needs to be discounted when considering

the performance and position of the Group during this period of investment.
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ZIP WORLD LIMITED *
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24-

2.5

2.6

' NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED'31 DECEMBER 2020

'Act:ounting policies ('c‘ontiriued)

Gomg concern (contlnued)

The Group and Ultrmate Parent Company is not under any increased risk as a result of this corporate
structure, which is common in private equity investments. The Group has prepared forecasts for the
next 12 months, including assessing sensitivities which consider the impact of COVID-19, which
show that it is- expected to be profitable at an EBITDA level and cash generative from its operating
activities for the foreseeable future andthat the Group and Company has the ability to remain within

- its cormmitted lending facilities. Therefore, the dlrectors have prepared the fi nanclal statements on a

going-concern basis.
Exemption from preparing consolidated financial statements

The Company is a parent company that IS also a subsidiary included in the consolidated financial

“statements of its immediate parent undertaking established under the law of an EEA state and is

therefore exempt from the requrrement to prepare consolldated fi nancnal statements under sectron
400 of the Companles Act 2006.

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
Company ‘and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, _excluding discounts; rebates, value added tax and other sales’
taxes. The following criteria must also be met before turnover is recogmsed

Sale of adventure experiences ) : ) '
Turnover from the sale of adventure experiences is recognised when the customer participates in the
experience. Any amounts .received in advance of customer participation are held wrthm deferred
income on the Balance Sheet. ’

.,Sale of merchandrsmg

Turnover from the sale of merchandising is recogmsed at the pornt of sale of the merchandlse
product.- . . .

Intangible assets

- Intangible assets are initially recogmsed at cost. After recognition, under the cost model, intangible

assets are measured at cost Iess any accumulated amortisation and any accumulated impairment

 losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall’ngt exceed ten years.

The estimated useful lives range as follows:

" Website - : - 3 years
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ZIP WORLl) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting policies (continued)

2.7 Tangible assets

2.8

Tangible assets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the’ location and condition .necessary for it to be capable of operating in the
manner mtended by management. .

The Company adds to the carrying amount of an ltem -of fixed assets the cost of replacing part of
'such an_item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged-to profit or loss during the period in which they are incurred.

Deprecnatlon is charged so as to allocate the cost of assets less thelr residual value over their
estimated useful lives, using the stralght line method.

Deprematnon is prowded on the following basis:

Land and buildings - - 4%
Plant and machinery ' - 25%
Motor vehicles - 25%

Fixtures, fittings and equipment - 25%
The assets' residual values, useful lives and depreciation' methods are reviewed, and. 'adjusted
prospectively if approprlate or if there is an |nd|cat|on of a significant change since the last reportlng
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.

Investments

Investments in subsidiaries and joint ventures are measured at cost less accumulated impairment.

2.9

Stocks

Stocks are stated at the lower of cost and net reallsable value being the estimated. selling price less

costs to complete and sell.

At each Balance Sheet date, stocks are assessed for irnpairment If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The lmpalrment Ioss |s'
recognised immediately in prof it or loss. .

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortlsed
cost using the effectlve interest method, less any |mpa|rment

2.11 Cash and cash equivalents

- . Cash is represented by cash in‘hand and deposits with financial institutions repayable without penalty -

on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with m5|gn|fcant risk of change in value.
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ZIP WORLD LIMITED.

NOTES TO THE FINANCIAL STATEMENTS

2.

" FOR THE YEAR ENDED 31 DECEMBER 2020
Aceounting policiee (cbntinued)

2.12 Financial instrume'nts

The Company only enters into basic financial instrhment transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within-one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash.
flows and subsequently-at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one.year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term. instrument constitute a financing
transaction, like the payment of a trade debt deferred 'beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt -
instrument and subsequently-at amortised cost, unless it qualifies as a loan-from a director in the
case of a small company, or a public beneft _entity concessionary loan.

"Financial assets that are measured at cost and_amortised cost are assessed at the end of each

reporting period for objective evidence of lmpalrment If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive. Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference

between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any |mpa|rment loss 'is the current effective interest rate’ determined under the

contract . )

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an |ntent|on to settle on a

. net basis or to realise the asset and settle the liability sumultaneously

2,13 Creditors

Short term creditors are measured at the transaction 'pri'ce Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at.

- amortised cost using the effective interest method

214 Government grants

Grants related to eXpenditure on tangible assets are credited to the income statement over the useful
lives of qualifying assets. Grants related to revenue are credited to the income statement in line with
the tlmlng of when costs assouated with the grants are incurred.
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ZIP WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS - L
FOR THE YEAR ENDED 31 DECEMBER 2020 ° :

2.

Accounting policies (continued)

2.15 Foreign currency translation

]

Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign -currency transactlons are translated into the functional currency ‘using the spot exchange
rates at the dates of the transactions. .

At each period end foreign currency monetary items are translated using the closing rate. Non--
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate

- when fair value was determined.

2.16 Finance costs

‘Finance costs are charged to the Statement of Comprehénsive Income over the term of the debt

using the effective interest method so that the amount charged is -at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital -
mstrument , .

2.17 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recognlsed as liabilities are recognised as expenses
and classﬂ‘ ed within interest payable.

2.18 Operatlng Ieases

Rentals paid under operating leases are charged to the S{atement of Comprehensive Income on a
straight line basis over the lease term.

2.i9 Pensions

Defined contribution pension plan |

The Company operates a defined contribution plan for its employees. A deﬁned contribution p'Ian isa

. pension plan under which the Company pays fixed contributions into a separate entity. Once the

contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds. )

2.20 Interest income

Interest income is recognised in the Statement of Comprehensuve Income usmg the effective interest
method. .
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_ ZIP WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting pol‘icies (continued)

2.21 Provisions for liabilities

Provisions are made where an event has taken place that glves the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obllgatlon :

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware .of the obligation, and are measured at the best estimate at the
Balance ‘Sheet date of the expenditure required to settle the obllgatlon taking into account relevant
risks and uncertainties. t ,

When payments are eventually made they are charged to the provision carried in the Balance Sheet

2 22 Current and deferred taxation

. The-tax expense for the year comprises current and deferred tax. Tax is recogmsed in.the Statement

of ‘Comprehensive Income, except that a charge attributable to an item of income and expense

' recognised as other comprehensive income or to an item recognised directly in equnty is also

recognlsed in other comprehensive income or directly in equity respectively.

The current income tax charge -is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date in the countnes where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date,.except that:”

. The recogriition of deferred tax assets is limited to the extent that it is probable that they will be

- recovered against the reversal of deferred tax liabilities or other future taxable profits;
e . Any deferred tax balances are reversed if and when all conditions for retaining assomated tax

allowances have been met; and

‘ . Where they relate to tumlngAdlfferenceS'in respect of interests in subsidiaries, associates,

branches and joint ventures and the Company can control -the reversal of the -timing
differences and such reversal is not conS|dered probable in the foreseeable future. ‘

Deferred tax balances are not recognised in respect of permanent dlfferences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantlvely enacted by the Balance Sheet date.

2.23 Exceptional items

Exceptional items are transactlons that fall wrthln the ordmary actlvmes of the Company but are
presented separately due to their size or incidence.
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ZIP WORLD LIMITED

NOTES TO THE FINANCIAL SfATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

3.

Judgements in applying accounting policies and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
cwcumstances

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. There are not considered to be any
estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year

Useful economic lives of tangible and mtanglble assets

" The annual depreciation charge for tangible and intangible assets is sensitive to changes in the estimated .

useful economic lives and residual values of the assets. The useful economic lives and residual values~

“are re-assessed annually. They are amended when necessary to reflect current estimates, based on = -

technological advancement, future investments, economic utilisation and the physical condition of the
assets. The remaining useful economic life andresidual values of the main assets of the Group are
considered a source of estimation uncertainty. See note 15 for the carrying amount of the intangible
assets and note 2.6 for the economic useful lives for each class of intangible assets. See note 16 for the
carrying amount of the tangible assets and note 2.7 for the economic useful lives for each class of tangible
assets.

Turnover

An analysis of turnover by class of business is as follows:

2020 - 2019

£ £

Adventure sales ] : ‘ - 5,472,608 10,412,282
Sale of goods ' © 643,824 1,469,687

Other sales S 36,574 127,070

6,153,006 12,009,039

All turnover arose within the United Kingdom.
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ZIP WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2020

5

Other operating income

2020 - 2019

| 4 e r

Other operating income A : o : 35865 - . 9574
Furlough scheme grant - - B ' 1,461,281 4 -
Revenue grants . o 479,283 -
1,976,429 9574

Revenue grants relate to Welsh Government and Local Councﬂ support to help cover costs during the -
CV19 pandemic forced S|te closures - ,

Furlough Scheme Grants'relate to the Coronawrus Job Retentlon Scheme for when staff were placed on:
furlough whilst the business was closed to trading..
Operating (Ioss)lprofit

The operating (loss)/profit is stated after charging:

2020 2019

. ) £ . £
- Depreciation of tangible assets . . ‘ e : ' 982,632 1,030,769 '
Amortisation of intangible assets : . . 15,924 - 58,169
Operating lease rentals ) ' ' . 777,679 1,344,248
Auditors' remuneration
2020 2019
' £ £
-. Fees payable to the Cnmpany's auditors' for the audit of the Company's )
annual financial statements . s ] 15,000 22,500

In accordance .with S 2008/489 the Company has not disclosed the fees payable to the Company's
auditor for 'Other services' as this mformatlon is included in the consohdated financial statements of .

ZWPV Limited.

Staff costs
Staff costs, including directors" remuneration, were as foIIowe:

2020 . 2019’

. £ £
Wages and salaries . ' : o 3,038,412 3,201,109
Social security costs T . : 194,725 186,971

Other-pension costs . _ 4 o 44,398 39,113

3,277,535 3,427,193
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ZIP WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2020

8.

10.

1.

12

Staff costs (continued)

The average mon.thly number of employeés, including the directors, during the year'was as follows:

2020

‘Number

Operations . . . A : 221

2019

Number
235

[§

The average number of full time equivalent employees during the year was 192 (2019: 81)

Directors' remuneration

Directors' remuneration is now borne by the parent company, ZWPV Limited, and it is
apportion the remuneration between the Group companies. )

Exceptional items . : "

2020

not possible to

e

2019
£ £
Discontinued projects 231,621 22,635
Professional fees in relation to the acquisition of Zip World Group Holdings .
Limited by ZWPV Limited 10,910 215,037
Costs associated with historical.rent arrears ' - 285,246
HR related costs for team restructure ) © 79,509 -
 New site pre-taunch costs and R&D . : ] ' - 29,400 -
Costs associated with coronavirus lockdown ' 81,279 -
432,719 522,918
" Interest receivable and similar income
2020 2019
£ .
Other interest receivable 1,147 6,499
Interest payable and similar expenses
2020 2019
£ £
Fihance leases and hire purchase contracts . o ' ) 3,207 3,207
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~ZIP WORLD LIMITED

NOTES TO THE FINAN.CIAL’STATlEMENTS
. FORTHE YEAR ENDED 31 DECEMBER 2020

13. Taxon (loss)/profit -

' Corpbration tax

Current tax on (Iess)lproﬂts for the financial yeaf
Adjustments in respect of prior years

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustment in respect of prior years
- Effect of changes in tax rates

Total deferred tax

" - Total tax (credit)lcherge

Factors e‘ffecting tax (credit)icharge for the year

- 2019

2020

£ £

. 301,922
(304,027) (41,610)
(304,027) 260,312 -

(52,645) - . 90,980

.(120) - 30,937
33,912 (9,577)

(18,853) 112,340

"372,652

(322,880)

'The tax assessed for the year is lower than (2019: higher than) the standard rate of corporatlon tax in the

: UK of 19.00% (2019: 19.00%): The dlfferences are explalned below

(Loss)/proﬂt before taxation

(Loss)/profit. before taxation. multuplled by standard rate of corporatlon tax in
the UK 0f19.00%.(2019: 19.00%) ' .

Effects of:

Expenses not deductible
Non-tax deductible amortisation of goodwull and |mpa|rment :
Adjustments from prior years

- Tax rate changes

. Effect of group relief/other reliefs .

Total tax (c_rédit)lcharge for the financial year

2019

2020
£ £
(676,870) 1,771,059
(128,605) 336,501
75,960 -
. 91,665 -
(304,147) (10,673)
33,912 (9.,577)
. (35,264)
(322,880) 372,652
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ZIP WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

13.

1a.

15.

Tax on (loss)/profit (continued)

Factors that may affect future tax charges

.In the Spring Budget 2021, the government announced that from 1 April 2023 the headline corporation tax

rate will'increase to 25%. As the proposal to increase the rate to 25% had not been substantively enacted
at the Balance Sheet date, its effects are not included in these financial statements. However, it is likely
that the overall effect of the change; had it been substantively enacted by the Balance Sheet date, would

not be material to disclose.

Dividends
2020 2019
‘ ‘ £ £
) - 2,000,000
Dividend equivalent to £Nil (2019: £6,667) per £1 share
Intangiblé assets
Website
£
Cost‘ o
At 1 January 2020 \ : o 116,335
At 31 December 2020 ' . ‘ 116,335
Accumulated amortisation . . ' .

- At 1 January 2020 ' : ‘ - 100,411
Charge for the year : : ' ‘ : 15,924
At 31 December-2020 A - . _ 116,335 |

i Net book value" :
. - ( . N
At 31 December 2020 - _ o -
At 31 December 2019. 4 ' ‘ ' S 15,924
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.ZIP WORLD LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2020

. 16.

Tangible assets

. ) Fixtures,-

Landand  Plantand Motor fittingsand -
buildings  machinery vehicles '~ equipment Total
R £ SR £ £

" Cost : o - o

_ At 1 January 2020 3,810,745 4,494,626 278,749 2,161,464 10,745,584
Additions_ - 1,927,861 101,249 16,761 104,652 2,150,523
Disposals . o - - , - - (24,640) . (24,640)
At 31 December 2020 - 5,738,606 4,595,875 1205510 2,241,476 12,871,467
Accumulated depreéiafion . - _
(At 1 January 2020 - - 325,634 1,402,087 . 155,442 1,673,963 3,457,126
Charge for the year ) 141,181, 508,542 . 45,869 287,040 © 982,632
Disposals’ ' ' - - - (4,594) (4,594)
At 31 December 2020 ° A 466,815 - 1,910,629 . 201,311 ’ 1,856,409 4,435,164

Net book value .
At 31 December 2020 5,271,791 2,685,246 ' 94,199 '385,067 8,436,303

- A3 December 201,9 - 3,485,111 3,092,539 123,307 587,501 7,288,458

The net book value of assets held under finance Ieases or hire purchase contracts, included above, are
as follows: ' : ‘ : : :

2020 - 2019

£ £
Motor vehicles . : L 21,442 35,736
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_ZIP WORLD LIMITED-

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

17. Investments

Investments Investment

in subsidiary in joint
companies ventures - Total
£ £ SR
Cost ! . )
At1 January 2020 2,008,318 T4 2,008,322
Disposals ' ‘ : - : (4) . @
At 31 December 2020 : © 2,008,318 - 2,008,318
Net book value
At 31 December 2020 - . B 2,008,318 . 2,008,318

At 31 December 2019 A o - . 2,008,318 4 2,008,322

Subsidiary undertakings

The following were subsidiary uhdenakings of the Cgmpany:

i . Class of
Name A Registered office Principal activity shares Holding
Zip World Fforest Ltd - Zip World Base Camp, Adventure activities Ordinary - 100%
' Denbigh Street, Llanrwst, - _
. Wales, LL26 OLL
Zip World RAK Limited Zip World Base Camp, Dormant - Ordinary 100%
o . Denbigh Stréet, Llanrwst, :
Wales, LL26 OLL
Bounce Below Limited Zip World Base Camp,. Dormant . © . " Ordinary 1 QO%
‘ " Denbigh Street, Llanrwst, C
Wales, LL26 OLL
"18.  Stocks
2020 2019
. ) £ £
Finished goods and goods for resale o ’ 107,518 145,578

The difference between purchase price or production cost of stocks and their replacement cost is not
matérial.

Impairment loss of £46,421 (2019 £Nil) was recognlsed in cost of sales against stock during the year
due to slow-moving and obsolete stock.
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ZIP WORLD LIMITED

NOTES TO THE FINANCiAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 -

- 19.. Debtors

2020 2019
£ £
Otherdebtors ‘ : 544,318 420,031
Prepayments and accrued income ' S 755,706 491,470
Tax recoverable - - o 249,729 -
1,549,753 911,501
20. Cash at bank and in hand A
’ 2020 2019
. ) . ' R 3 £
Cash at bank and in hand , S . 4,072,002 3,230,383
_ 21, Creditors: amounts falling due within one year
2020 . 2019 -
_ ] £ . £
Trade creditors - v - - S . 307,069 198,905
Amounts owed to group undertakings B o 5,407,949 4,606,140
Corporation tax - ' , - 194,731
Taxation and social security S 56,866 450,092
' Obllgatlons under finance Iease and hire purchase contracts . - 11,186 - . 11,186
Othier creditors : A ‘ " 30,719 43,893 -

" Accruals . , o S o - . 697,133 643,377

" 6,510,922 6,148,324

‘ Amourits owed to group undertakings are not subject to interest and are fepayablg on demand

22. ' Creditors: amounts falling due after more than one year

2020 2019

, . o B . £
Net obligations under ﬁhanée leases and hire purchase cdntracts ' . 30,551 41,737 ‘
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

. 23.

24,

25,

26.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

‘Within 1 year

Between 1-5 years

Deferred taxation

At beginning of year
Charged to profit of loss A
Adjustment in respect of prior years

" Atend of year

The provision'for deferred taxation is made up as follows:

Accelerated capital allowances
Tax losses carried forward

Deferred income

Deferred income

Called ub share capital

Allotted, called up and fully péid
300 (2019: 300) Ordinary shares of £1 (2019: £1) each

2020 2019
g £
11,186 11,186
30551 41,737
41,737 52,923
2020
£
288,371
(18,732)
(120)
269,519
2020 2019
£ £
. 317,768 290,974
(48,249) . (2,603)
269,519 288,371
.. 2020° 2019 -
' £ £
4,118,233 1,523,075
2020 2019
£ £
300 300
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NOTES TO THE FINANCIAL STATEMENTS
~ FOR THE YEAR ENDED 31 DECEMBER 2020

27.

28,

29.

30.

.31,

‘Reserves

Profit and loss account

The profit and loss account represents the accUmulated profits and losses less any distributions made.

Pension commitments

The Company operates a defined contribution pension scheme. The-assets of the scheme are held

" separately from those of the Company in an mdependently admlnlstered fund.

" The pension cost charge of £67,681 (2019: £62 ,708) represents contnbutlons payable by the Company to

the fund. The Company also contributes to personal pension schemes.

The pension cost charge of £80, 000 (2019: £N|I) represents contributions payable by the- Company to the
personal pension schemes. - .

‘The balance outstandlng at the end of the year was £Nil (2019: £15, 585)

Related party transactions

During the year the Company purchased goods and services worth-£Nil (2019 £80 686) from Snowdonla
Services Cyf, a company owned by S W Taylor, a director of the Company :

During the year the Company purchased and goods and services worth £Nil- (2019 £2,800) from Barford
Owen Davies Ltd, a company owned by E S Owen Davies, a director who resigned in 2019.

Post balance sheet events

_The'Group‘has re-opened its facilities to the public following the various lockdowns, and implemented .

social distancing and safety measures on the 26 of Aprit 2021. Customer demand has been strong as a
result of pent up demand and the Group's investment in buuldmg the brand during lockdown.

The new self-build site at ‘Tower near Rhlgos South Wales has been opened to the public from 26 Apl‘l|.
2021 being the first new site outside of Zip World's Snowdonia heartland and includes a Zip Lvne Coaster
Kart and retail facilities.

The trade and assets of the retail and adventure operations outside of the Zip World historical demise at
the Llechwedd, Blaenau Ffestiniog sites were acquired along with a new 30 year lease from the incumbent
landlord on 25 May 2021. The purchased trade and assets include a Deep Mine tour retall outlets and
food & beverage outlets.

A hotel in Snowdonia, Tyn Y Coed, is being acquired during 2021, with the transaction on target to
complete in October. This will further add to the extent.of Zip World's investment in the tounst |ndustry in°
North Wales. :

Ultimate parent undertaking a‘nd controlling party :

The |mmed|ate parent company is Zip World Group Holdlngs Limited. ZWPV Limited is the ultlmate parent
company .

At 31 December 2020, ZWPV Limited is the smallest.and largest group company to consolidate these ~
financial statements. Copies of the consolidated financial statements.can be obtained from the Company
Secretary at-Zip World Base Camp, Denbigh Street Llanrwst LL26 OLL. .

Due to the shareholdlngs in place at ZWPV Limited, the directors consrder Sean Taylor to be the ultlmate
controlling party. . .
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